
LOUISIANA ASSOCIATION OF COMMUNITY SERVICE ORGANIZATIONS, INC. NOTES TO FINA! October STATEMENTS 31, 1995 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Louisiana Association of Community Service Organizations, Inc. is composed of Community Action Agencies throughout the State of Louisiana. Its members are recognized as political sub-divisions by the State of Louisiana. The accounting and reporting policies of the Association conform to generally accepted accounting principles (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and financial reporting principles. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:517 and to the guides set forth in the Louisiana Municipal Audit an Accounting $uid~, and to the industry audit State and Local Governmental Units. NOTE 2 - BASIS OF ACCOUNTING 

guide, Audits of 
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. All governmental funds are accrual basis of accounting. accounted for using the modified Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they become both measurable and available. Expenditures are generally recognized under the modified accrual basis of accounting when the relhted fund liability if incurred. NOTE 3 - COMPENSATION AND/OR PER DIEM TO BOARD MEMBERS There was no compensation or per diem paid to Board members of the Louisiana Association of Community Service Organizations, Inc. for the years ended October 31, 1995. 



DEC: 28 "gE, C'I~:19Pid ROLAND D KRRUSHAAR 
Roland D. Kraushaar Certified Public Accountant 1406 Texas Avsnue - Alexandria, L~ 71301 Post Office B~x 12538 - Alexandria. LA 71315 December 16, 1996 

Ms. Joyce Hamilton Louisiana Association of Community Service Organizations c/o North Centrala, Inc. P.O. Box 294 Colfax, Louisiana 71417 Dear Ms. Hamilton, In conjunction with my audit report for LACSO for the two years ended October 31, 1995, I w~sh to remind you of the following v~olatlon of the Louisiana Revised Statute ~4:513. FINDING: Audit reports must be completed within six months of the close of the fiscal year, The Assiciat~on's grant from the Louisiana Department of Labor requires an audit to be conducted every two years. ~ere was a change of officers during this two year cycle, and the new officers failed to note this requirement. When contacted by the Department of Labor, LACSO promptly engaged the audit in August and submitted the report in September of 1996. Steps should be taken to reports will be issued within months of the year end. ensure that future the prescribed six 
It should be noted that the Association's internal control systems have been improved since year ended October 31, 1993. 

RDE/m] 

Sincerely, 
bookkeeping and the audit for the 

Roland D. ~raushaar / Certified Public Accountant/~ 

Ph: [:318| 44~9B55 " Fax: [318J 445 9882 



 

OI:[ICIAL TILE COPY O0 NOT S~b OUT 

FINANCIAL STATEMENTS AND REPORTS OF IND]~PEND]{NT CERTIFIED PUBLIC ACCOUNTANT 
LOUISIANA ASSOCIATION OF COMMUNITY SERVICE ORGANIZATIONS, INC. October 31, 1995 

.Jnoer provisions of state law, this report is a public document A copy of the report has been submit- ted to the auc;ited, or reviewed, entity and other appropriate public officials, The ~'e')o[i is available for public ifl~pectio~ z:t (he ~'-~aton Rouge office of lhe LeDslafive Audi- tor and, where apl~ropriate, at the office of the parish ('lerk of court ~elease Date ~AN 0 8 1997 

c6B-S(o 



NOTE 4 

LOUISIANA ASSOCIATION OF COMMUNITY SERVICE ORGANIZATIONS, INC. A October 31, 1995 (Continued) 
- COLLATERALIZATION OF BANK DEPOSITS The total October 31, the Federal amount of deposits in financial institutions at 1995, was $7,387. All of this amount was insured by Deposit Insurance Corporation (FDIC). 



LOUISIANA ASSOCIATION OF COMMUN SERVICE ORGANIZATIONS, INC. 

REVENUES: State Grant Other revenues 

ENT OF REVENUES. EXPE CHANGES IN FUND BALANCE Year Ended October 31, 1995 

Total revenues EXPENDITURES: Contract services Travel and meetings Supplies Telephone, postage, etc. Audit Accounting/Secretarial services Contributions - hurricane relief Contributions - Oklahoma city Other costs Total expenditures EXCESS REVENUES OVER EXPENDITURES (DEFICIT) Fund Balance, Beginning Fund Balance, Ending 
$(17,131) 
32 413 $ 15,282 

The accompanying notes are an integral part of this statement. 7 



LOUISIANA ASSOCIATION OF COMMUNITY SERVICE ORGANIZATIONSt INC. 

ASS~ T S American Security Bank Certificates of Deposit Total assets 

BALANCE SHEET October 31, 1995 

LIABILITY AND FUND ~Q~!~ LIABILITIES Accounts payable FUND EQUITY Fund balance Total liabilities and fund equity 

$i0,344 _~,5ooo $15,344 
62 

$]5,344 

The accompanying notes are an integral part of this statement. 



Certified Public Accountant 



 

Roland O. Kraushaar Certified Public Accountant 1406 Texas Avenue. Alexandria, LA 71301 Post; Office Box 12538 Alexandria, LA 71315 
September, 27, 1996 _IbhDE_.PE__N.DE~T AU__D_I~QJL'S R__E29BT__O!~ _e~_.'L.r~_Rc~ ~p~S!:D ON A~ AUDZT OZ.~I:'X~2LN_q!AI~ _.s _T A.'r. ~M ~:t~ T s P_~'_o__RL~,L _D _L~,l A~_q_(~DA~CE_W_IT!{ Q p V_~ [! LN MENT AU_D IT I[~ G_ g } !l~h_t ~ D ~ R_D S 

I have audited the financial statements of the Louisiana Association of Community Service Orgamizations, Inc., as of and for two years ended October 31, 1995, and have issued my report thereon dated September 2"2, 1996. I have conducted my audit in accordance with generally accepted auditing standards and _C,_ov_er__n_)~ent Audit inct~_ta_nd_c3_vd~, ~s,~;ued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain rea.~]onable assurance about whether the financial statements are free of material misstatement. Compliance with laws and regulations applicable to the Louisiana Association of Community Service Organizations, Inc. , ~s the responsibility of the Louisiana Association of Community Service Organizations, ~nc.'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, I performed tests of the Associ~tion's compliance with certain provisions of laws and regulations. However, the objective of my audit of the financial statement was not to provide an opinion on overall compliance with such provJsions. Accolrding]y~ I do not express such an opinion. The results of my tests indicate zhat, with respect to the items tested, the Louisiana Association of Community Service Organizations, inc. , com[J] ~ed, in all material respects, with the Drovisions referred to ]n the preceding paragraph. With respect to items not tested, nothing came to my attention that caused me to believe that the Louisiana Association of Communit~ Service Organizations: inc. had not complied, in all[ material respects, '~ith those provis:[on[:. 

Ph: [31 B} 445-9BS5 Fax: [31 B} 445 9882 



evaluation of the structtlre to future periods is subject to the risk that procedures ]nay become inadequate because of changes in conditions or that the effectiveness of the design and operation of polJcles and procedures may deteriorate. For the purpose of this report, internal control structure pol~cJes categories: I have classified the significant and procedures in the following 
I ntgrjLa i A eeogmt_iag_~.'o_~t!ol~ Cash Receipts Accounts Payable Cash Disburse~,ents II%vestments For all of the internal control structure categories listed above, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk. My consideration of the internal control structu]_-e would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American ]r~stitute of Certified Public Accountants. A mater_ial weakness is a reportable condition in which the design or opez'atien of one or n~ore of the internal control stl-u'.:ture elements dees not reduce to a relatively low risk that errors or irregularities in amounts that would be material in re]atio;, to the financial statements being audited may occur and not be detected wi[thJn a timely period by employees in the normal course of perFocm.ing t}eir assigned functions. I noted no matters involving the inte]-n~.~l control structure and its operation that I consi.der to be material weaknesses as defined above. This report ~s ]nt:ended for the infocmaf]on of manac]ement and tile Legis].ative Auditor of the State of Louisiana. llowever, this report is a matter of public record and its d]strib~)tion in not limited. 

ant 



 

Roland O. Kraushaar Certified Public Accountant 1406 Texas Avenue Alexandria, LA 71301 Post Office Box 12538 Alexandria, LA 71315 
September 27, 1996 ITOR'S REPORT ON I s TRU_C_'LUR._E n a_s_}hD Q N A~[._A__UDIT Of RFORMED IN ACC _W_I~LG_0V.ER_N_I~E_~L A D_ _D_ I__T_I~N..G__S T_~ N _D _AR D S 

To the Board of Directors Louisiana Association of Community Service Organizations, Inc. }h~z'ahan, I,ouisiana I have audited the ~inancial s tatera~.:nts of the Louisiana As.~oc:iatJon of Community Service O~ga~'lJz~.~tions, Inc., as of and for two years ended October 31, 1995, arid have i:~sued my report thereon dated September 27, 1996. I have conducted my audit in accordance with generally accepted auditing standards and Q_Q%_[_er,3men_t _~t!dj~t~i~!l.g__Si~9_n_d~rq[s, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtaJn reasonable assurance about whether the financial statements are free of material misstatement. In planning and performing my audit of the financial statements of Louisiana Association of Community Service Organizations, Inc., for the year ended October 3], ]995, I considered its internal control struc:ture in order to determine my auditing procedures for the purpose of expressing my opinion oD the financial statements and not to p]-ovide assurance on the internal control structure. The management of the Louisiana Association of Community Service Organizations, Inc., is responsible for establishing and maintaining all internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and r~iated costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed J.n accordance with management's authorization and recorded properly to permit the preparation of financial statements Jn accordance with generally accepted acc.ounting principles. Because of :~nherent .limitations :in any internal control nevertheless occur and structure, errors not be detected. 
Ph: (318] 445 9855 Fax: (318) 445~9882 

o]: irregularities may Also, projection o! ahy 



 

Roland D. Kraushaar Certified Public Accountant 14.06 "lexas Avenue Alexandria, LA 71301 Post Office Bex 12538 Alexandria. LA 71315 
September 27, 1996 INDEPENDENT AUDITOR' S RF.POP~T 

To the Board of Directors Louisiana Association of Community Service Organizations, Inc. IIarahan, Louisiana 
I have audited the accompanying financial statements of the Louisiana Association of Community Service Organizations, Inc., as of and for two years ended October 31, 1995. These financial statements are the responsibility of the Louisiana Association of Community Service Organizations, -Inc. 's nLanacJement. My responsibility is to ex'press an opinion on these financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and Government: AndJt~n~ Standards, issued by the Comptroller General of the United States. Those standards require that ] plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also ~ncludes assessing the accounting principle.~ used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the financial statements referred to in the first paragraph present fairly, in all material red, peers, the financial position of the Lo~llsiana Association of Community Service Organizations, Inc., as of October 31, ].995, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 

Certified 'l'ublic Accou)~ti~nt 

Ph: {318) 445 9855 Fax: (31B) 445 BBEI2 



Independent Auditor's Report Independent Auditor's Report on Internal Control Structure Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards Independent Auditor' Based on an Audit s Report on Compliance of Financial Statements Performed in Accordance with Government Auditing Standards GENERAL PURPOSE FINANCIAL STATEMENTS Balance Sheet Statement of Revenues, Expenditures, and Changes in Fund Balance Notes to Financial Statements Questioned Costs and Findings 

1 

6 
7 8 I0 



FINDING: 

EFFECT: 

LOUISIANA ASSOCIATION OF COMMUNITY SERVICE ORGANIZATIONSt INC. QUESTIONED COSTS AND FINDINGS Year Ended October 31, 1995 
Supporting documentation could not be located for the following payments: I) Check # 1352 dated July ii, 1994, The only support available is the card receipt with no invoice from Hilton to substantiate the charge 

to Joyce Hamilton. copy of a credit the Alexandria of $181.64. 2) Check # 1271 dated May 30, 1995, to South Central Bell. Supporting documentation totals only $5.81 of the total billing of $7.42, resulting ~n undocumented expense of $1.61. Since the expenditure in question did not come from either federal or state funds, the allowability of such expenditure has no impact on the grant. Members, however, should require that adequate documentation of all expenditures is maintained. N: The new system of requests for/and approval of expenditures requires that supporting documents are attached to the request, and approval is noted on the requisition. As a part of the approval process, the authorizing person (usually the association president) should recalculate all amounts. 

10 


