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Bourgeois Bennett 

To the Board of Trustees, Greater New Orleans Educational Television Foundation, New Orleansl Louisiana. We have audited the accompanying consolidated statement of financial position of Greater New Orleans Educational Television Foundation and Subsidiary as of June 30, 1998, and the relaled consolidated statements of activities, functional expenses, and cash flows for the year then ended. These financial statements are the responsibility of the Foundation's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presented. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of Greater New Orleans Educational Television Foundation and Subsidiary as of June 30, 1998, and the changes in its net assets and its cash flows for the year then ended in conformity with generally accepted accounting principles. Information for the year ended June 30, 1997 is presented for comparative purposes only and was extracted from the consolidated financial statement presentation by net asset class for that year, on which we expressed an unqualified opinion dated September 13, 1997. The consolidated slatements of activities and functional expenses include certain prior-year sunamarized comparative information in total but not by net asset class. Such information does not include sufficient detail to constitute a presentation in conformity with generally accepted accounting principles. Accordingly, such information should be read in conjunction with the Foundation's consolidated financial statements for the year ended June 30, 1997, from which the summarized information was derived. 
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CONSOLIDATED STATEMENT OEF!NANC!AL POSITION Greater New Orleans Educational Television Foundation and Subsidiary June 30, 1998 (with comparative totals for 1997) 
Assets Cash and cash equivalents Accounts receivable less allowance for uncollectible accounts Unconditional promises to give Interest receivable Prepaid expenses and deposits Inventory Investments Property and equipment, net of accumulated depreciation 
Total assets Liabilities Accounts payable and accrued expenses Unearned revenue Notes payable Total liabilities Commilments and Contingencies (Notes 3 and 11) Net Assets Unrestricted Temporarily restricted Permanently restricted Total net assets Total liabilities and net assets Sce notes to consolidated financial statements 

1998 $ 164,509 293,272 67,533 16,280 148,404 68,161 3,210,756 

1997 $ 207,46 207,28 167,36 16,28 144,03 102,29 2,712,93 
1,783,102 1,806,57 $ 5,752,017 $ 5,364,22 
$ 321,792 61,308 603,767 $ 133,67 32,65 878,38 986,867 1,044,71 

3,131,767 745,499 887,884 2,810,93 620,69 887,88 4,765,150 4,319,50 $ 5,752,017 $ 5,364,22 



 



CONSOL!DATED STATEMENTOFFUNCTIONAL EXPENSES Greater New Orleans Educational Television Foundation and Subsidiary 

Advertising Bad debt expense Board of trustees' expenses Building and grounds maintenance Building rental Direct mail solicitation Donated goods and services l;mployee travel and other personnel costs F, quipment rental and maintenance cost Insurance Interest Membership premiums Office supplies Other expenses Postage and shipping Printing Production costs Professional services Program rental fees Salaries, payroll taxes and employee benefits Satellite interconnect fee Station dues Telephone Tower renta Utilities 

For the year ended June 3(I, 1998 (with comparative totals for 1997) 
Program Services $ 35,436 31,437 

112,967 205,546 64,046 
7,233 13,466 19,338 42,495 99,500 69,336 446,881 1,337,599 29,627 60,642 36,380 120,000 109,251 2,841,180 Depreciationand amortization 408,256 

Supporting Seryices Management and General Development $ 5,760 1,166 16,954 49,401 28,660 22,971 16,341 11,496 56,461 11,542 3,825 8,525 48 35,913 

3,869 
30,709 27,916 23,829 23,521 2,886 56,006 19,270 19,539 40,802 31,324 17,728 88,661 

510,249 351,957 
10,889 37,719 
790,201 3,162 775,736 9,486 

Tota! Ex 1998 41,196 35,306 1,166 16,954 49,401 30,709 56,576 159,767 245,408 78,428 56,461 56,006 38,045 36,830 68,665 73,867 117,228 193,910 446,881 2,199,805 29,627 60,642 84,988 120,000 109,251 4,407,117 420,904 Total functional expenses $3,249,436= $ 793,363 $ 785,222 $4 828,021 
See notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS Exhibit E 
rearer New Orleans Educational Television Foundation and Subsidiary New Orleans, Louisiana 

NATURE OF ACTIVITIES 
June30,1998 

WYES-TV is a community-owned, nonprofit Public television station serving a total market area of 1.7 million viewers in the Metropolitan New Orleans, Southeasteru I,ouisiana, and Mississippi Gulf Coast Regions. Affiliated with the Public Broadcasting Service, WYES-TV is licensed to the Greater New Orleans Educational Television Foundation and governed by a board of trustees comprised of civic-minded individuals and distinguished community leaders. 
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
a. Organization and Income Taxes The Greater New Orleans Educational Television Foundation (the Foundation) is a nonprofit corporation organized under the laws of the State of Louisiana to provide educational television broadcast service to the New Orleans area. It is exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code, and qualifies as an organization that is not a private foundation as defined in Section 509(a) of the Code. It is also exempt from l,ouisiana income tax under the authority of R.S. 47:121(5). Net operating profits from unrelated business iucome are subject to Federal income tax. Effective July 1, 1982, the Foundation incorporated a wholly-owned subsidiary, Yescom Enterprises, Inc. (Yescom). The purpose of this corporation is to engage primarily in providing remote production services to third parties on a for-profit basis. All revenues generated by Yescom are dedicated to the Foundation and are used to fulfill the Foundation's exempt purpose. 



 
Exhibit E (Continued) 

te 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) b. Basis of Accounting The consolidated financial statements of the Greater New Orleans Educational Television Foundation and Subsidiary are prepared on the accrual basis of accounting and accordingly, reflect all significant receivables, payables and other liabilities. c. Basis of Presentation Financial statement presentation follows the recommendations of the Financial Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements for Not-For-Profit Organizations." Under SFAS No. 117, net assets, revenues, and expenses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, net assets of the Foundation and changes therein are classified and reported as follows: Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. 
Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may or will be met either by actions of the Foundation and/or the passage of time. 
Permanently Restricted Net Assets - Net assets subject to donor - imposed stipulations that they be maintained permanently by the Foundation. Generally, the donors of these assets permit the Foundation to use all or part of the income earned on related investments for general or specific purposes. d. Consolidation The accompanying consolidated financial statements show the combined assets, liabilities and transactions of the Foundation and its subsidiary. All intercompany transactions and balances have been eliminated in consolidation. 



Exhibit E (Continued) 
2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
e. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Actual results could differ from those estimates. 
Investments Investments are carried at fair market value, based on quoted market prices for the investments. 
g. Promises to Give Contributions are recognized when the donor makes a promise to give that is, in substance, unconditional. Conditional promises to give are recognized when the conditions on which they depend are substantially met. For the year ended June 30, 1998 all promises to give were recognized as assets and revenues. All promises are deemed by management to be collectible. h. Contributions and Revenue Recognition Contributions are recorded as unrestricted, temporarily restricted, or permanently restricted support, depending on the existence or nature of any donor restrictions. Support that is restricted by a donor is reported as an increase in temporarily or permanently restricted net assets, depending on the nature of the restrictions. When a restriction expires (that is, when a stipulated time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from restrictions. Donor restricted contributions whose restrictions are met in the same reporting period are reported as unrestricted support. i. Allowance for Uncollectible Accounts The Foundation provides for estimated uncollectible accounts receivable on a specific account basis as determined by management. The allowance for doubtful accounts was $102,500 at June 30, 1998. 
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Exhibit E (Continned) 

Note 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) j. Inventory The inventory of cookbooks held for sale is carried at lower of cost or market as determined under the first-in, first-out (FIFO) method. k. Property and Equipment The Foundation records all property and equipment acquisitions at cost except for those donated to the Foundation, which are recorded at estimated value as of the date of donation. Such donations are reported as unrestricted support. Assets donated with explicit restrictions regarding their use and contributions of cash that must be used to acquire property and equipment are reported as restricted support. Absent donor stipulations regarding how long those donated assets must be maintained, the Foundation reports expirations of donor restrictions when the donated assets are placed in service as instructed by the donor. The Foundation reclassifies temporarily restricted net assets to unrestricted net assets at that time. Property and equipment acquired with funds received through grants or contributions which stipulate a time period for the asset to be maintained arc reported as temporarily restricted net assets. Temporarily restricted net assets are reclassified to unrestricted net assets as an expiration of time restrictions as the assets are depreciated or the time period expires. Depreciation and amortization are determined using the straight-line method and are intended to write-off the cost of the property and equipment over their estimated useful lives. 
I. In-Kind Support On June 8, 1970, the Foundation exchanged operating frequencies with WVUE, a station owned and operated at that time by Screen Gems Broadcasting of Louisiana, Inc. The exchange agreement required certain items of compensation to be paid to the Foundation. One of the stipulated items of compensation was the lease of the transmitter facilities at a nominal amount of rent. The Foundation's policy is to record the appraised rental value as revenue and recognize a corresponding amount as an expense of fulfilling its exempt purposes. An independent appraisal was used 
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Note 5 - INVESTMENTS hwestments include amounts held in an investment account at Charles S an investment account at Marquis Investments, Inc. and certificates of d investments are as follows: June 30 Investments By Type Cost Money Market Funds: Marquis Treasury Money Market $ 81,330 Schwab Money Market Fund 405,334 Corporate Stocks 1,045,850 Corporate Bonds 666,580 Certificate of Deposit ! 11,966 Total investments $2,311,060 June 30 lnvestmenl tsBy Type Cosl Money Market Funds: Marquis Treasury Money Market $ 214,677 Schwab Money Market Fund 122,824 Corporate Stocks 1,085,142 Corporate Bonds 613,068 Certificate of Deposit 107,145 Total investments 2~$2,142.85 (~ 
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INVESTMENTS (Continued) 
Exhibit E (Continued) 

Market value in excess of cost on investments held at June 30, 1998 and 1997 is as follows: Excess of Market Market Value Cost Value Over Cost Balances at June 30, 1998 $2,311,061 .$3,210~7~fi $899,695 Balances at June 30, 1997 $2,142,85.. 6 $2.712,931 570.075 Unrealized gain for the year Investment return for the year ended June 30, 1998 is summarized as follows Interest and dividend income Unrealized gain for the year Realized gains, net Custodian fees 
Total 

$ 95,034 329,620 189,794 (16,089) 
The Stale of Louisiana has adopted the Uniform Management of Institutional Funds Act. Management has interpreted state law to allow the Board of Trustees to spend the portion of realized and unrealized gains on investments that pertain to endowment principal (permanently restricted) for the purpose for which the endowment fund was established, after considering the long and short term needs of the Foundation, price level Irends, and general economic conditions. Therefore, $132,540 of the net investment gain which is attributed to endowment funds is reported as an increase in temporarily restricted net assets for the year ended June 30, 1998. Certain investments which are valued at $287,439 are pledged to secure a note payable described in Note 7. 



Note 6 - PROPERTY AND EQUIPMENT 
Exhibit E (Continued) 

At June 30, 1998 and 1997, the cost of property and equipment and accumulated depreciation were as follows: 
Remote production equipment Equipment Leasehold improvements Office equipment 
Less accumulated depreciation 
Net property and equipment 

1998 1997 $3,585,136 4,501,748 684,201 445,267 9,216,352 (7,433,250) 

$3,282,485 4,487,973 638,825 409,636 8,818,919 (7,012,346) 
Depreciation expense was $420,904 and $459,727 for the years ended June 30, 1998 and 1997, respectively. 

Note 7 - NOTES PAYABLE The Foundation is obligated on a note payable to the First National Bank of Commerce, with a balance due at June 30, 1998, of $157,333. The note is due on demand, or if no demand, in sixty monthly principal payments of $9,833 plus interest at 7.5%. The note is secured by cash and investments in three securities, which are held in an investment account at an institution affiliated with the bank. The value of these pledged securities is $287,439. Interest expense incurred on this note was $16,831 and $25,804 for the years ended June 30, 1998 and 1997, respectively. The Foundation is obligated on a note payable to Whitney National Bank with a balance due at June 30, 1998, of $446,434. The note is due in sixty equal monthly installments of principal and interest of $16,354. The note bears interest at 7.3% and is secured by camera equipment which was purchased witb the proceeds. Interest expense incurred on this note was $39,630 and $50,609 for the years ended June 30, 1998 and 1997, respectively. 
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Note 14 - 

Note 15 - 

Note 16 - 

Note 17- 



Assets 

CONSOLIDATING STATEMENT OF FINANCIAL POSITION Schedule 1 Greater New Orleans Educational Television Foundation and Subsidiary June 30, 1998 
Foundation Yeseom Eliminations Cash and cash equivalents $ 153,599 $ 10,910 Accounts receivable less allowance for uncollectible accounts Unconditional promises to give lnterest receivable Prepaid expenses and deposits Inventory Investments Property and equipment, net of accumulated depreciation Investment in Yescom (subsidiary) Due from subsidiary Total assets 

Liabilities Accounts payable and accrued expenses Unearned revenue Notes payable Total liabilities Net Assets and Capital Deficiency Common stock Net assets (deficit): Unrestricted and accumulated deficit Temporarily restricted Permanently restricted 

94,334 198,938 67,533 16,280 148,404 68,161 3,210,756 1,783,102 10,000 598,543 $ (10,000) (598,543) 

Totals $ 164,509 
293,272 67,533 16,280 148,404 68,161 3,210,756 1,783,102 

$6,!50,712 $ 209,848 $ (608,543) $ 5,752,017 
$ 295,400 $ 26,392 $ 321,792 31,308 30,000 61,308 603,767 598,543 $ (598,543) 603,767 930,475 . 654,935 (598,543) 986,867 
3,586,854 745,499 887,884 

10,000 (10,000) 
(455,087) 3,131,767 745,499 887,884 Total net assets and capital deficiency 5,220,237 (445~08"7) (10,000) 4,765,150 Total liabilities, net assets and capital deficiency $6,150,712 $ 209,848 $ (608,543) $5,752,017 22 



CONSOLIDATING STATEMENT OF ACTIVITIES Schedule 2 Greater New Orleans Educational Television Foundation and Subsidiary For the year ended June 30, 1998 
Foundation Yescom Eliminations Totals Changes in Unrestricted Net Assets Support and revenues: Support: Contributions $1,579,776 Grants from tile Corporation for Public Broadcasting Broadcasting services for Louisiana Educational Television Authority Other grants Other support In-kind support Revenues: Auction sales, net Cookbook sales, net Contract and production services Investment income 

393,590 11,958 86,886 12,981 22,683 
568,253 42,261 187,414 $1,150,817 $ (148,849) 465,819 

$1,579,776 393.590 11,958 86,886 12,981 22,683 
568,253 42,261 1,189,382 465,819 l'otal unrestricted support and revenues 4,071,621 1,150,817 (148,849) 5,073,589 Net assets released from restrictions: Expiration of time restrictions 75~269 75,269 Total unrestricted support, revenues, and other support 4,146,890 1,150,817 (148,849) 5,148,858 Expenses: Program services Management and genera l)evelopment Total expenses Increase in unrestricted net assets 

2,424,370 736,266 785~222 973,915 (148,849) 57,097 3,249,436 793,363 785,222 3~945,8858 1~031~012 (148,849) 4,828,021 201.032 
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119,805 $ 0 320,837 



Changes in Temporarily Restricted Net Assets Support: Contributions Investment income 
Net assets released from restrictions 

Foundation Yeseom 
67,533 132~540 200,073 (75,269) Increase in temporarily restricted net assets 124~804 Increase ill Net Assets Net Assets (Deficit) Beginning of year Fred of year 
325,836 119,805 
4,894,401 (574,892) $5,220,237 $ (455,087) 

24 

Schedule 2 (Continued) 

67,533 132,540 200,073 (75,269) 
124,804 445,641 
4,319,509 $4,765,150 



CONSOLIDATED SCHEDULE OFSUPPORT AND REVENU Greater New Orleans Educational Television Foundation and Subs 

Support and Revenues Support: Contributions: 

For the year ended June 30, 1998 

Membership and general Major gifts Program underwriting National production underwriting Support from commercial station Total contributions 

Temporarily Unrestricted Restricted 
$ 909,214 $ 67,533 130,690 381,916 101,520 56,436 1,579,776 . 67,533 Grants from the Corporation for Public Broadcasting 393,590 Broadcasting services for Louisiana Educational Television Authority 311,958 Other grants: Grants - foundations and agencies Training grants Total other grants Other support: Special events Miscellaneous 

l'otal other support In-kind support Rent: Transmitter I Jand Goods and services Total in-kind support Total support 

55,888 30,998 86,886 
50,855 62,126 
112,981 
216,707 49,400 56,576 322,683 2,807,874 67,533 
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Temporarily Unrestricted Restricted 2,807,874 67,533 
568,253 42,261 
477,329 673,488 38,565 
1,189,382 
78,945 197,080 132,540 189,794 465,819 
. 2,265,715 

132,540 132,540 $ 5,073,589 $ 200,073 
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Bourgeois Bennett 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Trustees, Greater New Orleans Educational Television Foundation, New Orleans, Louisiana. We have audited the consolidated financial statements of Greater New Orleans F, ducational Television Foundation as of and for the year ended June 30, ] 998, and have issued our report thereon dated September 17, 1998. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GovernmeJ!i Auditine Standards. issued bv the Comntroller General of the United States. Compliance As part of obtaining reasonable assurance about whether Greater New Orleans Educational Telcvison Foundation's financial statements are free of material misstatement, we performed tests of its compliance with certain provision of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an o|1ieclive of our audit and, accordingly, we do not express such an opinion. "llle results of our tests disclosed no instances of noncompliance that arc required to be reported under.G0vemmenI A~lditin_g Standards. Internal Conlrol Over Fi,a,eia] Reporting In planning and performing our audit, we considered Greater New Orleans Educational Tclevison Foundation's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal 
27 
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control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the inlemal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the information of the Board of Trustees, management and tile I.egislative Auditor and the State of Louisiana. However, this report is a matter of public record and its dislribulion is not limited. 

New Orleans, La., September 17, 1998 
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Foundation 

cial Statements or compliance issues 
Awards or compliance issues 



Greater New Orleans Educational Television Foundation For the year ended June 30, 1998 

Section 1 Internal Control and Compliance Material to the Financial Statemen For the year ended June 30, 1998 there were no internal control or compliance or noted. Section II Internal Control and Compliance Material To Federal Awards For the year ended June 30, 1998 Greater New Orleans Educational Television not subject to OMP, Circular A-133, Audits of States. Local Governmen _O~anizations. 
Section 111 Management Letter 
Not applicable 
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