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ANCIAL STATEM 



Revenues: Federal grants !_:.x~enses: Administration Training related and support Direct training Retraining Supportive services Basic readjustment Total expenses 
.(Deficie~ of r e n 

Title II-A _ Fund Title II-B Fund 
Eight Percent _ Fund 

515,864 312,633 58,042 
113,199 118,647 289,018 
520 864 (5 ,ooo) .5,000 

(6,387) 319,020 10,043 5,931 42,068 
_312 633 ~42 

The accompanying notes are an integral part of the financial statements 



36,077 8,646 1,046 98,951 1,138 

2,599 7,858 21,140 5,526 
37,123 

1,591 1,048 6,007 
8,646 

74,880 3,189 
15,706 6,314 100,089 

223L3729_0 

237,290 237,290 

.62,811 152,106 42,853 4,783 237,290 

90,507 62,758 2,903 42,853 40,585 22,947 ._237,290 499,843 
37,123_ 8,64. 6 =!=00=~089__ 2j_,29_0 499~843 



PRIVATE N M ALl. FUN 

ASSETS 
Other assets hwestment in deferred compensation-Note 3 

l.iabilities: Accounts payable Salaries payable Payroll deductions payable 13ue to other funds Deferretl revenue Compensated absences payable Liability for deferred compensation-Note 3 Total liabilities Fund balances Total liabilities and fund balances 

42,853 2,226 373 
~0_55 47,99_5 55.645 
4,961 4,690 2,903 
40,585 9,916 

1,384 45,715 5,092 258 
295 

~63,055 47 ~995 5.6_45 

The accompanying notes are an integral part of the financial statements 
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Priw~tc Industry (;ouncil SDA-83, Inc Monroe. l.ouisiana 
October 1. 1996 

Independent Auditor's Rez99y~ 
We have audited the accompanying balance sheet of the Private Industry Council SDA-83, Inc. as of June 30, 1996, and the related statements of revenues, expenses, and changes in fund balances, cash flows, and changes in assets and liabilities of the agency fund for the year then ended. These financial statements are the responsibility of the Council's management. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting tile amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Private Industry Council SDA-83, Inc. as of June 30, 1996, and the results of iks operations and cash flows for the year then ended, in conformity with generally accepted accounting principles. 
In accordance with Government Auditing Standards, we have also issued a report dated October 1, 1996 on our consideration of Private Industry Council's internal control structure and a report dated October 1, 1996 on its compliance with laws and regulations. 



Title Ill _ Fund 
445,846 
65,475 
110,052 81,242 ~077 .4445~846 

Five Percent Incentive Fund Title II-C Fund "l'otal 
118,886 568,783 2,020,054 
118,886 117,862 41,147 409,774 
118~886 .__568 783 

419,078 165,725 1,059,880 110,052 81,242 __J89,077 ~.2~025,054 (5,000) 



(used) by operating activities: Changes in assets and liabilities: (Increase) decrease in due from grantor (Increase) decrease in due from other funds (Increase) in other assets Increase (decrease) in salaries and with- holdings payable increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in compensated absences payable Increase (decrease) in deferred revenue Total adjustments Net cash provided (used) by operating activities Cad~ at beginning of yea Cash at end of e'c~r 

85,556 5,064 (73) (8,545) 1,536 
(1,398) 405~5K585 122,72_5 117,725 . (99,749) 
_ 17~976 

(5,655) 15,074 (373) 
28,438 (2,114) 
896 17,473 
17,473 24,494 4~1962 

The accompanying notes are an integral part of the financial statements 

(266) 4,845 
(1,122) ~ (15,663) 2868 
2,868 



3,737 (1,046) (513) 1,093 (4,o 15) 744 
1,048 1,591 (839) 

(98,951) (1,138) (3,012) 52,695 15,453 (12,350) 13__0L2~) ~) (60,535) 60 535 

(5,ooo) 
(2,039) 4,691 (2,257) 17,15o 59,646 lO,599 (13,23o) 7 971 82 531 77,531 (14,720) ~81L 



PRIVATF INDUSTRY COUNCIL ,_SI)A-83 INC. STATEMENT OF CItANGES IN ASSETS AND LIABILITIE 
A O'ENCY.FUNI) 

Balance Balance ASSETS J_u!yl,l 1995 Additions D~exlu~cti~~n~s June30,1996 Investn~ent in deferred con]pensation 
I_3ABI1ATIES Liability for deferred compensation 

2~0=55 g2~194 ~59. 23~790 

82 194 ~  

The accompanying notes are an integral part of the financial statements 



RIVATE INDUSTRY COUNCIL SDA-83: IN NOTES TO THE FINANCIAL STATEMENTS AT IUNF, 3QJ996_ 
P The Private Industry Council SDA-g3, Inc., is a nonprofit organization that was formed on January 29, 1988, to administer the Job Trainthg Partnership Act (JTPA) Program in Service Delivery Area (SDA) Eighty-Three which is composed of the parishes of Caldwell, East Carroll, Franklin, Jackson, Madison, Riehland, and Tensas. Service Delivery Area 83 is comprised of two el ements: Private Industry Council (PIC) - which consists of 21 members representing a cross-section of the S1)A population, Council members are appointed by the chief elected official from recommendations hy the seven parish police juries which comprise S15A-83 and o~her interested organizations and serve without benefit of compensation. The PIC is responsible for providing program guidance. The PIC serves as its own administrative entity and as such is responsible for administering the program. Da~ignaled Chief Elected Of~ciaJ - this is a police jury president, elected by his peers from the Eighty-Third Planning District. His responsibilities include appointment of Council members, providing guidance for program development, and monitoring the operations of the administrative entity, Although organized as a nonprofit organization, the Council follows governmental reporting standards, as set by the Governmental Accounting Standards Board, because Council members are appointed by a member of local government. Until April 3, 1996, the Caldwell Parish Police Jury was the designated grant recipient for the SDA. As grant recipient,.the Caldwell Parish Police Jury (1) has accepted full responsibility for funds expended under the grant, (2) has assured the Louisiana Department of Labor that all funds provided will be expended according to limitations set forth in the Job Training Partnership Act, federal and state regalations, and the approved job training plan, and (3) will reimburse the Louisiana DeparUnent of Labor for any questioned costs which are ultimately disallowed by the United States Department of Labor. Franklin Parish Police .lury assumed these duties on April 3, 1996. A. FUND ACCOUNTING To insure observance of lilnitations and restrictions placed on the use of resources available to the Council, the accounts of the Council are maintained in accordance with the principles of fund accounting. This is the procedure by which resources for various purposes are classified for accounting and reporting purposes into funds established according to their nature and purpose. Sq~arate accounts are maintained for each fund. 

The assets, liabilities, and fund balances of the Council are reported in six self-balancing specia revenue funds as follows: 



ficant Accountin 
The Title II-A fund accounts for funds usexl to assist eligib adults and other individuals facing serious barriers to emp include skills assessment, job counseling, remedial educatio skills, work experience, and occupational training. 
]'he Title II-B Fund accounts for funds used to provide wo disadvantaged youth (ages 14-21) during the summer. Serv to assess the reading and mathematics skill levels of all Title II-B participants and to provide basic and remedial education as de:;cribed in their training plans. 
Eight Percent The Eight Percent Fund accounts for funds used to provide occupational training and remedial education. The Louisiana Department of Labor contracts with the Louisiana Department of Education 0.DOE) to operate this program. A cooperative agreement is negotiated between LDOE and SDA-83 which in turn selects subcontractors m provide occupational training and remedial education. 
The Title Ill Fund accounts for funds used to help those workers who have become unemployed because of plant closings or permanent layoffs resulting from technological change, foreign competition, economic downturns, or other changes in the local or national economy and who are unlikely to return to their previous occupation. Services provided to dislocated workers include assessment, job search assistance, job clubs, job development, placement, job training, remediation, supportive services, pre-layoff assistance, and relocation assistance. Five Percent ]ll~l~lllive The Five Percent Incentive Fund accounts for funds allocated to SDA-83 from the funds set aside out of Title II-A and II-C at the state level for incentive purposes. The amount received is based on SDA-83's performance in Title II-A and Title II-C measured by performance standards. 
Title II-C The Title II-C Fund accounts for funds used :to assist eligible economically disadvantaged youth facing serious harriers to employment. This assistance may include skills assessment, job cxmnscling, reinedial education, development of job-seeking skills, wnrk experience, and occupational training. 



Revenuc's - Federal grants are recognized when the expenses have been incurred Exlx, Jtst~ - Expenses are recognized under file accrual basis of accounting when the related fund liability is incurred. C. BUDG F2'I'S 
The Council is notified of its annual allocation share by the Louisiana Department of Labor, which sends as its approval a "Cooperative Agreement" notification for each program. Council personnel break each program allocation down into object expenses for the fiscal year; any changes in the budget are approved by Council members. D. PROPERTY AND EQUIPMENT Property and equipment of the Council are not capitalized because title to the assets, which are purchased with resources from grants, reverts to the grantor. The full cost of the asset is charged as an expense in the year of purchase. The Council does maintain a listing of property and equipment purchased wi~ grant funds and provides this listing to the grantor on an annual basis. At June 30, 1996, property and equipment purchased with grant fimds totaled $880,637. E. CASI! AND CASll EQU1VALEN'I~ At June 30, 1996, the Council had cash (book balances) of $62,811 as follows Demand deposits Petty cash Total Cash (bank balances) at June 30, 1996, were secured as follows llank balances 
Federal deposit insurance Pledged securities Total secured 

62,711 100 
__62~811 
~OL2~ 100,000 4~192 149,109 
_-L5% !73) 



Sumng~r3, c~Significant Accot~Policies (Continued) It is tile policy of tile Council to require that fiscal agent banks pledge securities to cover bank deposits in excess of federal deposit insurance. The pledged securities are the market value of United States Treasury notes held by a custodial bank in tile name of tile fiscal a[,ent bank, rather than in the name of the Council. However, the fiscal agent bank receives authorization from the Council bcfure pledged securities are released. 
F. ANNUAL AND SICK LEAVE Employees of the Private Industry Council SDA-83, Inc., earn from 12 to 15 days of annual leave each year, depending on length of service. A maximum of 30 days of annual leave may be accumulated. Employees who have been employed for more than six months will be paid for accumulated ammal leave up to 30 days upon termination of employment. Employees earn 12 days of sick leave each year. Unused sick leave may be accumulated to a maximum of 60 days. Employees are not paid for accumulated sick leave upon termination of employment. At June 30, 1996, employees have accumulated and vested approximately $23,000 in employee leave benefits computed in accordance with FASB Statement 43. The cost of leave privileges is recognized as a current-year expense when the leave is earned, G. PREPAID EXPENSES Expenditures for insurance that extend over more than one accounting period are capitalized and expensed as consumed. 2. Due fro_m Grantor Due from grantor at June 30, 1996, in the amount of $152,106, consists of reimbursements for expenses incurred under the various JTPA programs. 3. Deferred Comoensation Pla Private Industry Council, SDA-83, Inc. offers its employees a deferred compensation plan created in accordancewith Internal Revenue Code Section 457. All employees of the Council are eligible to participate in the Master Deferred Compensation Plan for Planning and Economic Development Organizations. Employees may defer up to 6% of their gross salary until future years which the Council will match as an employer contribution. Employer's contributions to the plan for the year ended June 30, 1996, totaled $26,380. Although the Council does not administer file plan or maintain custody of plan assets, all amounts of cxm~pensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property, or rights are (until paid or made available to the employ~ or other beneficiary) solely the property and rights of the Council (without being restricted to the provisions of benefits under the plan), subject only to tile claims of the Council's general credit(~rs. Participants' rights under the plan are equal to those of general creditors of the Council in an amount equal to the fair market value of the deferred account for each participant. Deferred compensation amounts are administered and invested ill debt mutual funds by a professional trustee. 

0 



! .e~lses The Cuuncil.lease.s its office space, automobiles, and certain equipment under agreements .that have varkms expiratkm dates. Certain of thes~e leases meet the requirements for capitalization; however, because the Council does not capitalize property and equipment purchased with grant funds, payments under such leases are expensed as incurred. Rent expense under all leases totaled $74,513 for ttle year ended June 30, 1996. Future minimum lease payments for lease agreements having renlaining terms in excess of one year are as follows: 1997 1998 1999 Total 
9,372 9,176 585 -19~!~L3 ..3 

5. 'l'hird Par~ P, eimt).u rsement s The Council receives all of its funding from third party reimbursements under contracts with the Louisiana Department of Labor and the Louisiana Department of Education for serv}ces provided as described in Note 1. In order to receive funding, the Council must colnply ',viii'. contract provisions. 6. lncome~'ax Status Private Industry Council SDA-83, Inc. is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. Accordingly, no provision for income taxes has been made in these financial statements. Fair Values ot l,~̀̀anc~a! l nstrumems The Council's financial instruments co instruments are generally short-term nsist of cash, receivab es, and current payables. Because such in nature, their market values approximate their book values. 
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Privale Industry Council SDA-83, Inc Momoe. Louisiana 

o~ee~AcAes orF~ct P~ S. B~I~TON nt:Alm, C 1'. ̂ Ct'~,~,, SUl3~ B tO0 EI)WAtiD N ATIIINSON, C P a {V3BI E~OS~IE~ CI~L LI 7,~H C~A~LE~ E V~S~AI,C p A ~1990) 
October I, 1996 

ndenendent Auditor's Report on Supplementary Information 
We have audited the financial statements of the Private Industry Council SDA-83, Inc. as of June 30, 1996, and for the year then ended, and have issued our report thereon dated October 1, 1996. These financial statements are the respo~tsibility of the Private Industry Council SDA-83, Inc. Our responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and Government Anditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the fnancial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit providcs a reasonable basis for our opinion. Our audit was made for the purpose of forming an opinion on the financial statements of the Private Industry Council SDA-83,.Inc. taken as a whole. The supplementary information on Pages 13 through 17 is prc.~ented for ptFposes of additional analysis and is not a required part of the financial statelnents. The supplementary information, except for that portion marked "unaudited', on which we express no opinion, has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 



V M EXPENSES. OBJECT BA SPF~CIAL REVI.;NUE FUND_ 

~e_nse~: A :counting/auditing Aflvertising, dues, etc. Child care-participants Contract payments Equipment maintenance Equipment purchases Insurance-liability Janitorial Legal Needs based payments Office supplies Other operating expenses Participant supplies Postage Rentals and leases Salaries and related benefits "l"elephone Travel and meetings "l'uition-employees Tuition-participants Utilities 
Total expenses 

I)F_ 

Title II-A Fund 
3,948 3.020 
7,878 1,863 4,957 3,030 479 67,748 4,100 1,114 42,475 89O 33,724 269,446 9,788 23,316 37,282 5,806 52 ~0 864 

Title II-B _ Fund 
176 
799 445 6,163 397 
1,038 172 231 237 8,540 281,697 2,448 9,155 
_ 1,135 --312,633 

Eight Percent Fund 
336 303 10,000 404 96 223 305 73 4,186 474 100 4,096 96 3,704 28,070 983 1,784 2,344 465 
__58~o4o42 



Title Ill Fund 
1,092 1,703 15,813 
4,146 25,981 4,012 1,545 760 65,782 17,484 616 28,577 540 17,333 140,160 5,084 10.061 102,308 _28~D949 

Five Percent Incentive _ Fund 
912 
4,149 143 5,438 450 1,258 520 557 155 3,561 94,049 692 6,348 285 
369 

Title II-C Fund 
3,024 3,805 171,523 6,841 31,224 4,025 2,349 653 25,395 3,690 922 22,508 823 24,749 199,281 7,086 18,097 38,895 3,893 

8,400 9,919 15,813 181,523 24,217 59,752 24,818 8,076 3,223 163,111 27,306 3,481 97,887 2,741 91,611 1,012,703 26,081 68,761 285 180,829 _ 14~517 =4_4L846 ._11J~886_ 568~_783 _2.02G054 



V IL SDA- 
BINI 

Revenues: Federal grants 

ENSES, AND CH RY FUND BALANCES~BY p ARL~L~YBY 
FOR THE YEAR 

l_~xpt3nses: Administration 'l'iaining related and support Direct training Retraining Supportive services Basic readjustment Total expenses 

Caldwell East Carroll Franklin Jackson 
170,626 223,979 370,926 175,709 
6,315 99,519 25,017 14.,245 25 5~30 170,_626_ 
15,016 166,270 6,098 7,732 28,86_3 223 979 

47,686 255,447 22,407 17,114 28,27.2 370,926 
4,979 90,256 32,683 25,539 22,255 175,702 



Madison Richland "l_'%ns a_..~. Unallocated Total 
259,064 323,866 70,038 425,846 2,020,054 
46,971 184,881 6,000 4,687 16,525 ~259,06A 

40,014 217,564 9,668 9,068 ___47,552 __323,866 

5,000 4,745 34,174 8,178 2,857 20,93_4_ 75~038_ 
(5,000) _ 52000 

414,076 11,770 
425,846 

419,076 165,726 1,059,881 110,051 81,242 __ 189,078 3,025,054 
(5,0O0) 
__N000 



VATE COMBINEJ) RECONCII~IATI P IAL REVIiNUE FUND FOR THE YEAR ENDF.D JUNE 

Tgtal exa2~_nd tures~_er June~ 1996 
Adjpstments: I'tior year's expenditures reported to grantor agency in current year's expenditure reports Net effect of current year audit adjustments Rounding 
evenues, ex jn fired balances 

Title II-A Fund Title II-B Fund 
F.ight Percent F u n d 

1,059,493 441,951 144,555 
(540,286) (130,006) (85,395) 1,654 3 688 (1,121) 3 
5_20,86. 4 ,3~6=33 . 5~42 



Title Ill Fund 
864,865 
(418,720) (3ol) 2 
445~846 

Five Percent Incentive Fund Title II-C Fund 
130,032 1,741,341 4,382,237 
(11,146) (1,159,064) (2,344,617) (13,489) _ (5) 02,569) 3 
118 886 568~78~ 2,92~%5 054 



VATE IND IL SDA F INSURANCE IN FORCE (UNAUD1TED AT JUNE 30~1996 
Limits of Expiration Coverage Dednctible Dale Data processing equipment at 22 locations 293,788 NIA 6/28/97 Fidelity and Deposit Company of Maryland Employee dishonesty bond Business automobile Liability Medical payments Uninsured motorists Nonovamd & hired liahility Comprehensive Collision 
000,000 5,OO6 300,000 000,000 

Louisiana Workers' Compensation Louisiana Workers' Compensation 50015001500 
1,000,000 Directors and officers liability 1,000,000 Property (contents): Administrative office Tensas office Richland office Caldwell office Madison office Franklin office Jackson office East Carroll office General liability: Each occurrence Aggregate Personal injury Fire damage lega Medical Professional liability Each occurrence Aggregate 

150,875 10,875 10,875 10,875 10,875 15,875 10,875 10.875 
1,000,000 3,000,000 1,000,000 50,000 5,000 
1,000,000 3.000.000 

N/A 6/18/97 

N/A N/A 10,000 6/28/97 5.000 1/24/97 250 6/28/97 

N/A 6/28/97 

N/A 6128197 



 

Federal Grantor/ Pass-Through Grantor Name/ Proeram Title 

:'RIVATE INDUSTRY COUNCIl:SDA-83 INC. SCHEDULE OF [:EI)ERAL AWARDS 
R 3"HE YEAR ENI)ED JUNE 30. I9 

Accrued/ Federal (Deferred) CFDA Revenue at Revenue Number June 30, 1995 Recognized United Slates Department of Labor and Urban Development: Passed through Louisiana Department of Labor-Job Training Partnership Act: 17.250" Title II-A Title II-B Title I1-C Title Ill Five Percent Incentive Total Passed through Louisiana Dc:partment of Labor 
515,864 312,633 568,783 445,846 118,886 

Accrued/ (Deferred) Revenue at Exl2enses June 30, 1996 

515,864 312,633 568,783 445,846 11g 886 
(40,585) 5,655 98,951 36,077 __ 8,646 115,265 1,962,012 1,962,012 108,744 Passed through Louisiaua Department of Educatlon-Job Training Partnership Act-Eight Percent 17.250" .._ 17,851 . 58,042 _ 58,042 2,777 Total Federal Financial Assistance 

*Major federal award program 
.._ 13~~ 16 2,020,054 ~2 020~054 __1 11~521 

7 



OTHER REPORTS 
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Private Industry Council SDA-83, Inc Monroe. Louisiana 

[,Ob~lEr~ City, ~. 7iill CIIARLI:S I: VI:S~AI ,( l' A (U),I(~, 

Compliance R~ort Based on an Audit of Financial Statements erformed in Accordance with Gover /- 
We have audited the financial statemenks of the Private Industry Council SDA-83, Inc. as of June 30 1996, and for the year then ended, and have issued our report thereon dated October 1, 1996. We conducted our audit in accordance with generally accepted auditing standards and Gow, rnment Auditing Statulards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Private lndustry Council SDA- 83, Inc. is the responsibility of the Council's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Private lnduslxy Council SDA-83, Inc.'s compliance with certain provisions of laws, regulations, contracts, and granb.. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. We noted an immaterial instance of noncompliance that we have reported to the management of the Private Industry Council SDA-83, Inc. in a separate letter dated October I, 1996. 
This report is intended for the information of the Private Industry Council SDA-83, Inc., management of the Council, and the State of Louisiana Department of Labor. However, this report is a matter of public record and its distribution is not limited. 

8 
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Priwttc Industry Council SDA-83, lnc Monroe. l.ouisiana 

~d,Tf ~ ,O~ F:I)WARI) N. Aa HINSON, C 1' A ~1,~1~1 
October 1. 1996 

Report on Comnliance with General Rec]uireme 
We have audited the financial statements of the Private Industry Council SDA-83, Inc. as of June 30 1996, and for the year then ended, and have issued our report thereon dated October 1, 1996. We have applied procedures to test the Private Industry Council SDA-83, Inc.'s compliance with the folk)wing requirements applicable to its federal financial award program, which is identified in the ac~)rnpmrying Schedule of Federal Awards, for the year ended June 30, 1996: Political Activity, Civil Rights, Cash Management, Allowable Costs/Cost Principles, and Administrative Requirements. 
Our procedures were limited to the applicable procedures described in the Office of Management and Budget's Compliance Supplement for Audits of Institutions of Higher lz'arning and other Nonprofit Institutions. Our procedures were substantially less in scope than an audit, the objective of which is the e~pression of an opinion on the Private Industry Council SDA-g3, Inc.'s compliance with the requirements liste~l in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of rids report. With respect to items not te~ted, nothing came to our attention that caused us to believe that the Private Industry Council SDA- 83, Inc. had not complied, in all material respects, with those requirements. However, the results of our prucedures disclosed an immaterial instance of noncompliance that we have reported to the management of the Private Industry Council SDA-83, Inc. in a separate letter dated October 1, 1996. 
This report is intended for the information of the Private Industry Council SDA-83, Inc., management of the Council, and the State. of Louisiana Department of Labor. Ilowever, this report is a matter of public record and its distribulion is not limited. 
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Priw~te Industry Council SDA-83, Inc M~.mroe. I/.misiana 
October 1, 1996 

Reoort on Comnliance with Snecific Reouiremen Atmlieable to Maior Pro,ram Transaction 
We have audited the financial statements of the Private Industry Council SDA-83, Inc. as of June 30 1996, and for the year then ended, and have issued our report thereon dated October 1, 1996. We have also audited the Private Industry Council SDA-83, lnc.'s compliance with the requirements governing types of services allowed, eligibility, reporting, and special requirement - training contracts lhat ~ue applicable In its major l'ederal award program, which is identified in lhe accompanying Schedule of Federal Awards, for the year ended June 30, 1996. The management of the Private Industry Council SI)A-B3, Inc. is responsible for the Council's compliance with those requirements. Our responsibility is Io express an opinion on compliance with those requirements based on our audit. We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Govertunent Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-133, Audits" of Institutions of Higher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about the Private Industry Council SDA-83, Inc.'s compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In out- opinion, the Private Industry Council SDA-83, Inc. complied, in all material respects, with the requirements governing typos of services allowed, eligibility, reporting, and special requirement - training contracts that are applicable to its major federal financial award program for the year ended June 30, 1996. 
This rBport is iutended for the irtfurmation of the Private Industry Council SDA-g3, Inc., management of the Council, and the State of Louisiana Department of Labor. However, this report is a matter of public record and its distribution is not litnited. 
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Private Industry Council S1)A-83, lnc Monroe, Louisiana 

:105, ~ ~' C'J : : a ~,,,, (IIARII.:5 E '~'l:S~al,c I' A fl')'JO 
October 1, 1996 

Rq)(_)r! on the Internal Control S truc3"e B_a>ed on an A udiAt Accordance with Government Auditing Stqnd_azd_s 
We have audited the financial statements of the Priwlte Industry Council SDA-83, Inc. as of June 30 1996, and for the year then ended, and have issned ot~r report thereon dated October 1, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditi,zg Stwulards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free o f material misstatement. The management of the Private Industry Council SDA-83, Inc. is responsible for establishing and maimaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure polieie~ and procedures. The objectives of an internal control structure are to provide management with l~Lsonablc, but not absolute, assurance that assets are safegnarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of change.~ ia conditions or that the effectiveness of the design and operation of policies and procedures may deteritn ate. In planning and performing our audit of the financial statements of the Private Industry Council SDA-83, Inc., for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of rdevanl policies and whether they have been placed in operation, and we assessed control risk in order to deler|nilte our auditing procedures for file purpose of expressing our opinion on the financial statenlents and not m provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Out con>,kleraliou of the internal Control structure woeld not ne;:e.';sarily disclose all matters in tile internal COnU'OI su-nc[ure 01at Dlight lie Inaterial weaknesses trader standards established by the American I~sthuIe of Cerlified l'nblic Accotmtank,;. A material weakness is a condition in which the design or operation of 
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one ,)r nlore of the internal control structure elements does not reduce to a rehi~ivcly h)w level the risk that errors or irregularities in amounm that would be material in relation to the financial statements beiug audiled may occur and not be detected within a timely period by employees in the normal course of perli.,rming their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Private Industry Council SDA-83, Inc., management of tbe Council, and the State of Louisiana Department of Labor. However, this report is a matter of public record and its distribution is not limited. 
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Private Industry Council SDA-83, lnc Monrne, Louisiana 
October 1. 1996 

_Report on the Internal Control Structure in Administerin~ Federal Awards 
We h ave audited the financial statements of the Private Industry Council SDA-83, Inc. as of June 30, 1996, and for lbe year then ended, and have issued our report thereon dated October 1, 1996. We have also audit~ the compliance of the Private Industry Council SDA-83, Inc., with requirements applicable to major federal award programs and haw issued our report thereon dated October 1, 1996. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-133, Audits of Institutions of Iligher Education and Other Nonprofit Institutions. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Private lndustry Council SDA-83, Inc. complied with laws and regulations, noncompliance with which would be material to a major federal award programs. In planning and performing our audit for the year ended June 30, 1996, we considered the Council's internal control structnre in order to determine our auditing procedures for the purpose of expressing our opiniot~ on the financM statements of the Private Industry Council SDA-83, Inc., and its compliance with r~luirernents applicable to major programs, and to report on the internal control structure ill accordance with OMB Circular A-133. This report addresses our consideration of internal control structure policies and prceedure.s relevant to compliance with requirements applicable to federal award programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated October 1, 1996. The management of the Private Industry Council SDA-83, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procednre.s. The objectives of an internal control strncture are to provide management with itxtsonablu, [)tit not'absolute, assurance that assets are safeguarded against loss from unauthorized use or disposit)on, that transactions are executed in accordance with management's authorization and recorded properly to perulit the preparation of financial stalenleuts in accordance with generally accepted accounting principles, and federal award programs are managed in compliance with applicable laws and regulations, ltecanse of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any 
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evalnation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and proc~ures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and proc,Murcs used in administering federal award programs ill the following categories: accounting applicatiorts, general requirements, specific requirements, and claims for advances and reimbursements. For :all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed cotltrol risk. l)uriJ~g file year endeO June 30, 1996, the Private Industry Council SDA-83, Inc. expended 100% of its total federal awards under its major federal award program. We performed tests of Controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requiremenis governing claims for advances and reimbursements that are applicable to the Private Industry Council's major federal award program, which is identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal Control structure policies and procedures. Accordingly, we do not express such an opinion. Our cxmsideration of the internal control structure policies and procedures used in administering federal award programs would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregullarities in anmunts that would be material to a federal award program may occur and not be dctected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we Consider to be material weaknesses as defined above. This re:port is intended for the information of the Private Industry Council SDA-83, Inc., management of tile Council, and the State of Louisiana Department of Labor. However, this report is a matter of public :record and its distribution is not limited. 
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Tc~ri D. Mitchell, Fiscal Director Private lndusti3, Council SDA-83, lnc Monroe. Louisiana 
Dear Terri 

October 1. 1996 

This letter sets forth our observations and recommendations relative to an immaterial instance of noncompliance by the Council, noted during our' audit of the financial statements of Private Industry Council SDA-83, Inc., for the year ended June 30, 1996. 
We make the following obsep.,ation Collateralization of [~.cG~s_B~fl~_ lL) e~ o siLs Section 22, Paragraph (i)(s) of OMB Circular A-110 provides that federal funds used by recipients in c~H'ying out federal programs, such as JTPA, be deposited and maintained in insured accounts. Allhough this regulation is silent as to situations involving fimds deposited in insured kank ~ct-ounts when those funds exceed the insured limits, we feel that the intent of the regulation is to p,otecl all the deposited federal funds, The Council normally protects deposited funds in excess of FI)IC insurance limits by requiring that the depository bank specifically pledge in the Council's name ceflain U.S. Treasury securities owned by the bank, sufficient to cover the amount of unprotected funds on deposit, ttowever, we noted that at June 30, 1996, cash on deposit totaled $208,282, but was protected only by $100,000 in FDIC insurance and $49,109 in market value of pledged investments. The remaining balance of $59,173 was unprotected. Accordingly, we recommend that management implement a set of procedures to monitor on a periodic basis the total balances on deposit with Bank One, and to determine that such balances are at all times protected by a combination of FI)IC insurance and pledges of bank-owned U.S. Treasury securities. 

Sincerely, 
t leard, McEIroy & Vesta 


