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CERTIFIED PUBLIC ACCOUNTANT 4769 ST, ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) 2880050 
INDEPENDENT AUDITOR'S REPORT 

Board of Directors Seven Ward/Piolet Land Senior Center, Inc 
I was engaged to audit the balance sheet of Seven Ward/Piolet Land Senior Center, Inc. (a nonprofit corporation) as of June 30, 1995, and the related statements of revenue and expenditures, changes in fund balance, and cash flows for the period July i, 1993 through June 30, 1995. These financial statements are the responsibility of management. Supporting documentation was not adequate to support the accounting records. Accordingly, it was not practical for me to extend my audit of such records beyond the amounts recorded. Because I was unable to satisfy myself concerning the supporting documentation, the scope of my work was not sufficient to enable me to express, and I do not express, an opinion on the financial statements referred to above. The financial statements of Seven Ward/Piolet Land Senior Center, Inc. as of June 30, 1995 and for the period July I, 1993 through June 30, 1995, and my disclaimer of an opinion thereon, are presented in the preceding paragraph of this report. The accompanying financial information listed in the table of contents is presented for the purpose of additional analyses and is not a required part of the basic financial statements. For the reason described in my disclaimer of opinion on the basic financial statements, I am also unable to express, and I do not express, an opinion on the supplementary information referred to above. In accordance with Government Auditin 

New Orleans, Louisiana June 19, 1996 

Standards, I have also issued reports Seven Ward/Piolet Land Senior Center, on its compliance with laws and 

3 MEMBER American Institute of Certified Public Accountants ~ Society of Louisiana Certified Public Accountants 
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SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. 

Cash Receivables - other Property and equipment-at cost (Note A4 Transportation equipment less accumulated depreciation 

J~/ne 30, 1995 

ASSETS 
$ 22,520 < 3.753> 

LIABILITIES AND FUND BALANCE 
Accounts payable and accrued liabilities ContJngency (Note D) Fund ha]ante (Note B} 

$ 43 355 

The accompanying notes are an integral part of this financial statement 



SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. STATEMENT OF REVENUE AND EXPENDITURES For the period July 1, 1993 through June 30, 1995 
REVENUE Grant approprJatlons (Note c Other 
EXPENDI TUR~S Salaries Fringe benefits Trave] Occupancy expense Equipment expense insurance Vehicle expense Professional services Program activities Supplies Capital outlay Other EXCESS OF RE~NUE OVeR BXPENDITU~S 

$ 190,192 51375 195.567 

The accompanying notes are an integral part of this financial statement 



 

SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. STATEMENT OF CHANGES IN FUND BALANCE For the period July i, 1993 through June 30, 1995 
Fund balance, beginning of period Excess of revenue over expenditures Fund balance, end of period 16.653 

The accompanying notes are an integral part of this financial statement 



SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. STATEMENT OF CASH FLOWS For the period July I, 1993 through June 30, 1995 
Increase (decrease) in cash and cash equivalents Cash flows from operating activities: Excess of revenue over expenditures Adjustments to reconcile excess of revenue over expenditures to net cash paid by operating activities: Depreciation 
Net cash provided by operating activities 

Cash flows from investing activities: Acquisition of transportation equipment Net cash used in investing securities Net increase in cash and cash equivalents Cash and cash eqn/]valents, beginning of period Cash and cash equivalents, end of period 

$ 3,753 < 355> 2.5]2 5.910 22.563 

The accompanying notes are an integral part of this financial statement 



SEVEN WARD/PIOLET LAND SENIOR CENTER, INC NOTES TO FINANCIAL STATEMENTS June 30, 1995 
NOTE A - SUMMARy OF SIGNIFICANT ACCOUNTING POLICIES 
A summary of the corporation's significant accounting policies consistently applied in the preparation of the accompanying financial statements follows. 

2. Presentation of Financial Statements Th wi al fo on 
3. Method of Accountlna 

5. Cash E~uivalents 

de ii re n. 

fund fled ding each 

For purpose of the statement of cash flows, the corporation considers all investments with original maturities of three months or less to be cash equivalents. 



SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. NOTES TO FINANCIAL STATEMENTS - CONTINUED June 30, 1995 
NOTE B - FUND BALANCE As of June 30, 1995, the fund balance <deficit> consists of the following General Fund Property and equipment 
NOTE C - SUMMARy OF FUNDING 

$ <2,114> 18r767 16(653 
Seven Ward/Piolet Land Senior Center, Inc. funding for grants and contracts consist of the following: Grants Governor's Office of Urban Affairs and Development 
NOTE D - CONTINGENCY 
NOTE E - RENTAL EXPENSE 

Period 7/i/93 7/1/94 6/30/94 6/30/95 
Revenue Reco~nlzed $ 80,192 ll0r00O ,$ 190,392 

The rental expense for the corporation totaled $ 5,700 for the period June i, 1993 through June 30, 1995. NOTE F - INCOME TAXES The corporation is exempt from corporate income taxes under Section 501(c)(3) of the Internal Revenue Code. 
NOTE H - BOARD OF DIRECTORS' COMPENSATION The Board of Directors is a voluntary board; therefore, no compensation has been paid to any member. 
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CER'NFIED PUBLIC ACCOUNTANT 4769 ST. ROCH AVE. NEW ORLEANS, LOUISIANA 70122 TELEPHONE: (504) 288-0050 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH "GOVERNMENT AUDITING STANDARDS" 

Board of Directors Seven Ward/Piolet Land Senior Center, Inc 
I have audited the financial statements of Seven Ward/Piolet Land Senior Center, Inc. (a nonprofit corporation) as of June 30, 1995 and for the period July i, 1993 through June 30, 1995, and have issued my report thereon dated June 19, 1996. In my report, my opinion was a disclaimer due to inadequate supporting documentation of the accounting records. I conducted my audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Seven Ward/Piolet Land Senior Center, Inc. is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and re]ated costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use of disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors, irregularities or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing my audit of the financial statements of Seven Ward/Piolet band Senior Center, Inc. for the period July i, 1993 through June 30, 1995, I obtained an understanding of the internal control structure. With respect to the internal control structure, I obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provlde an opinion on the internal control structure. Accordingly, I do not express such an opinion. I noted certain matters involving the internal control structure and its operation that I consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control structure that, in my judgment, 12 MEMBER American~n~i~te~fCe~ifiedPub~icA~c~un~ants~S~ciety~fL~uisianaCe~i~edPub~icAc~untants 



could adversely affect the Corporation's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
The reportable conditions noted are as follows I. Seareuation of Duties Due to the size of the administrative staff, the corporation is too small to effect a meaningful segregation of duties. All authorizations and approvals of cash disbursements are performed by the executive director. Recon~end the Board of Directors increase its presence by reviewing the financial statements monthly. 
2. Pavroll tax returns and deposits The payroll tax returns and deposits are not filed timely Recommend all payroll tax returns and deposits be filed in accordance with the regulations promulgated by the Internal Revenue Service. 
5. InBuTRnce eo~eraQe A review of the insurance coverage noted the general liability and auto coverage appears low. Recommend the corporation review its existing coverage with its insurance representative, and increase its coverage as noted above. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, I noted the following matter involving the internal control structure and its operation that I consider to be a material weakness as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in my audit of the financial statements of Seven Ward/Piolet Land Senior Center, Inc. for the period July i, 1993 through June 30, 1995. 
4. Accounting Svstem A review of the underlying supporting documents relative to the accounting system was not totally available for review. The executive director stated that they were destroyed in the May, 1995 flood. 
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documents be maintained in a safe stored in an area not subject to water or 
This report is intended for the information of management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
New Orleans, Louisiana June 19, 1996 
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CERTIFIED PUBLIC ACCOUNTANT 4769 ST. ROCH AVE. NEW ORLEANS;, LOUISIANA 70122 TELEPHONE: (504) 2880050 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Directors Seven Ward/Piolet Land Senior Center. Inc 
I have audited the financial statements of Seven Ward/Fiolet Land Senior Center, Inc. (a nonprofit corporation) as of June 30, 1995 and for the period July i, 1993 through June 30, 1995, and have issued my report thereon dated June 19, 1996. In my report, my opinion was a disclaimer due to inadequate supporting documentation of the accounting records. 

The instances of noncompliance are follows I. AUdit Requirements 

ce or no e~ 

The State of Louisiana requires nonprofit organizations to complete the examination of its financial statements within six months after the year end. 
2. Supportlno documentation Statement of Condition: Supporting documentation was not maintained for all transactions 

15 MEMBER American~nstitu~e~fCe~i~edPub~icAcc~untants~S~cie~fL~uisfanaCe~i~edPub~icAc~untants 



Criteria: The accounting transactions must be properly supported 
Effect of Condition: Costs may be disallowed 
Questioned Costs: Population and sample size 
Population Sample Not in compliance Questioned Costs 

Cause of Condition: Supporting documentation was lacking 

543 40 3S 
Dollars $ 197,681 9,734 9,213 

Hecor0mendation: Supporting documentation must be maintained for all transactions. 
I considered these instances of noncompliance in forming my opinion on whether Seven Ward/Piolet Land Senior Center, Inc.'s 1994/1995 financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect my report dated June 19, 1996, on those financial statements. This report is intended for the information of management, and the Legislative Auditor of the State of Louisiana. However, this report is a matteY of public record, and its the distribution is not limited. 

New Orleans, Louisiana June 19. 1996 
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SEVEN WARD/PIOLET LAND SENIOR CENTER, INC. 8r)O0 ill. Boma~ Avenue, 9uit~, 108 New Orloar~. toul~lann 70119 E;O4/949-O~ZOI 
August 22, 1996 
Mr. Juslin Scanlan, C.PA 4769 St. Roch Avenue New Orleans. t.A 70122 Dear Mr. Scanlan, In response to your audit findings, listed under reportable conditions on page 14 of your report, a list addressing each category, along with the corrections is being provided. I am asking that you please enclose my responses in your final report. 

2 

Segregation of Duties of Directors apprised of meetings. The board wil a monthly basis for any information each month. 
It is the intention of the Corporation to keep our Board the Corporation's financial condition at quarterly board be advised that financial information will be available on Board Member who may wish to review the financial 

Payroll Tax Returns and Deposits All payroll tax returns have been prepared and filed timely and all payroll tax deposits made timely since we became aware that we were not following taxing authority regulations and guidelines. 3. Insurance CoveraqA We are in the process of meeting with our insurance agent to review all of the Corporation's insurance coverage. Based on that review it is our intention to any obtain any increased or additional coverage that we determine is necessary to properly insure the Corporation. 
4 

5 

Accounting System/Supporting Documentation Proper documentation has been maintained during the fiscal year ended June 30, 1996 and will be continued to be maintained in the future. Our records are now stored in waterproof files. The corporation had no control over the natural disaster which destroyed the major portion of our records from the two-year period July 1, 1993 through June 30, 1995. We do not anticipate this recurring in the future. Audit Requirements An independent Certified Public Accountant has been engaged to perform the examination of our financial statements for the program year July 1, 1995 through June 30, 1996. We anticipate completion of our audit no lat~than November 30. 1996. 



Alecia M. Williams 

rning the responses that have been given, please 


