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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREE1 SUITE 800 * SHREVEPORT. LOUISIANA, 71 IOI-b332 ~ TELEPHONE 318 222 8701 ~ FAX 318 424 4736 .401 HAMILTON ROAD SUI3E 112, BOSSIER CITY. LOUISIANA 7111 I ~ TELEPHONE 318 742 4938 ~ FAX 318 742 4989 INDEPENDENT AUDITOR'S REPORT The 1 lonorable Tom Crocker, Mayor and the Members of the Board of Aldermen of The Town of llaynesville, Louisiana We have audited the accompanying general purpose financial statements of tbe Town of Haynesville, l.ouisiana, as of and for the year ended June 30, 1999, as listed in tile table of contents. These general purpose financial statements are tile responsibility of the Town of Haynesville, Louisiaaa's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing Standards, issued by tile Comptroller General of the United States. Those standards require that we plan and perfoml tile audit to obtain reasonable assurance about whether the general purpose financial statements are free of material nlisstatement. An audit inchldes examining, oil 8 test basis, evidence supporting the 8monrds and disclosures in tile general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating tbe overall financial statement presentation. We believe that our andit provides a reasonable basis for our 
Government Acconnting Standards Board Technical Bulletin 98-1, Disclosukes About )'eat" 2000 lssltes, requires disclosure of certain matters regarding tile year 2000 issue. The Town of llaynesville, Louisiana, has included such disclosures in Nole 9. Because of the unprecedented nature of the Year 2000 Issue, its effects and tile success of related rcnlediatiorl efforts will opt be fully determinable until tbe year 2000 and thereafter. Accordingly, insufficient attdit evidence exists to support the Towu of llaynesvillc, Lonisiana's disclosures with respect to tile Year 2000 Issue made in Note 9. Further, wc do not provide assurance that the Town of llaynesvillc, Louisiana, is or will be year 2000 ready, that the Town of Ilaynesville, Louisiana's year 2000 rcmedialion efforts ".','ill be successful in whole or in part, or that parlies with which tile Tov,,n of ]laynesville, Louisiana, does business will be year 2000 ready. In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had we bccn able to exanfine evidence regarding year 2000 disclosures, the general purpose financial statements referred to above present fairly, in all material respccts, the financial position of tile Town of ltaynesville, Louisiana, as of June 30, 1999, and the rcsults of its operations and the casb flows of its proprietary fund types for tile year then endcd in conformity with gcncrally accepted accounting principles. In accordance with Govermnent Auditing Standards, we have also issued our report dated December 13, 1999, on our consideration of the Town of llaynesville, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. "lhc schedule of conlpensation and reimbursed expenses paid to the Mayor and Board of Aldcl'mcn listed in the tablc of contents is presented for purposes of additional analysis and is not a required part of the gcncral purpose financial statements of the Town of Haynesville, Louisiana. The accompanying schedule of expenditurcs of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Govermnents, and Non-Profit Organizations, and is not a required part of tile general purpose financial statcmel3ts of the Town of ]laynesville, Louisiana. Such information has been subjected to tile auditing procedures applied in tile audit of the geneial purpose financial statements and, in our opinion, is fairly stated, in all inaterial respects, irl relation to tl!e general purpose financial statements taken as a whole. 
December 13, 1999 
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TOWN OF HAYNESVILLE, LOUISIANA Combined Statemem of Revenues, Expenditures, and Changes ill Fund Balances - All Governmental Fund Types Year Ended June 30. 1999 

P..cvenuesi Taxes Liceuses at~d permits ] ntergovermnenlal Federal and State grants Municipal Park Rentals Interest Miscellaneous Total rcvelnlCS Exl)enditures; Current: General government Public safety Streets and drainage P, ecrealion Grant expenditures Capital outlays Debt Service: Principal retirement laterest and fiscal charges Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses): Operatirig transfers ill el)crating transfers out Total other fillaueing sources (uses) Exccss (deficiency) of revenues over expend(tares and other final'tcing sources (uses) Fund balance (deficit) at beginning o f year Rostatelllentsi Prior period adjustment (Note 15A) Fund balance (deficit) at beg(rating of year - restated Fund balance (deficit) at end of year 

Governmental Fund Types 
Genera Special Reveuue Debt Service LCDBG Project 

Totals (Memorandum Op.ly) 
1999 1998 $ 149,665 $ 495,368 $ 112,937 $ $ 757,970 44,874 44,874 41,605 41,605 

351 34.046 270.541 
202,806 180,925 129,196 
7,359 
520.286 (249,745) 276.792 
276.792 

47,204 15,321 557.893 
145,465 35,900 
71,307 7,395 585 260.652 297.241 14,939 (285,758) 

22,500 953 
3,500 139,890 
25,075 
38,277 8.344 43,000 10,696 125.392 

425,693 
425,693 

427,887 
427,887 

448,193 953 47,204 15,672 37,546 1,394,017 
373,346 216,825 129,196 38,277 427,887 87.010 50,395 11,281 1.334.217 

$ 749,313 53,421 39,625 45,462 959 50,064 13,627 57.646 1,010,117 
350,784 189,130 128,024 24,166 43,352 70.083 107,942 20,557 934,038 14,498 (2,194) 59,800 76,079 9,000 (14,9j2) (270,819) (5,9~3) 

27.047 26.422 8.525 (77,617) 318,513 91.048 93.289 64,050 (41,519) 
(2,194) 2.110 

300,731 (300,731) 
5%800 
274,606 (263,328) 11,278 
87,357 

307.056 219.699 142.818 13,431 411,802 22,531 2,110 449,874 219,699 $ 40,478 $ 438,224 $ 31,056 $ (84) $ 509,674 $ 307,056 
See accompanying rtotes to financial statenlenls. 3 



 

TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Revenues, E~penditure~, and Changes in Fund Balmtces - Budget (GAAP Basis) and Actual - General Special Revenue, Debt Service, and LCDBG Project Fund Year Ended June 30, 1999 General Fund 
Budget _ 

Variance Favorable (Unfavorable) 
$ 134,000 $ 149,665 $ 51,150 44,874 40,000 41,605 
22,700 247.850 
94,950 92,000 91.000 

498.950 

Special Revenue Funds 
Budget Actual Variance Favorable (Unfavorable 

15,665 $ 430,500 $ 495,368 $ (6,276) 1,605 
351 351 34,046 11,346 270,541 22,691 
202,806 180,925 17,g56) 11.075 129,196 (38,196) 
7,359 13,64 

29,000 61.500 
59,000 18,300 

71,868 23,399 520,286 121,336) 272,567 Excess (deficiency) of revenues over expenditures ~251,100) ~249,745) 1,355 Oihcr Financing Sources (uses): Gperaling trarL~fers in Operathlg lransfers out Total other financing sources (uses) Excess (deficiency) nf revenues over expendilures and other finallcing sources (uses) Fund balance (deficit) at beginning of year |~e~talenlenls: Prior period adjustment (Note 15A) Furld balance (deficit) at beginning of year restated Fuud balance (deficit) at end of year 
See accompanying notes to financial statements. 

255,000 276,792 255,000 276,792 
3,900 177,617) 
177,617) $ /73,717) 

27,047 (77,617) 91,048 13.431 
23.147 
91,048 114,195 

47,204 15,321 
557.893 
45,465 35.900 

18,204 15,321 ~0L5o~ 36,898 
13,535 (17,600 

7,395 585 260.652 
14,939 -_ (300,000)_ (285,758) . 1300,000) __ (270,819) 
26.422 318,513 93,289 

64,473 22,81,1 11 9IS 4~.808 
4,939 4,242 29.18 

93.289 



Debt Service Fund 
$ 98,000 $ 112,937 $ 

22,500 953 
2,500 3,500 100,500 139,g90 

Variance Favorable (Unfavorable) 
LCDBO Project Fund 

22,500 953 
1,000 39,390 

5,200 25,075 (9,875) 
35.000 3g 279 
40,000 13.750 43,000 10.696 
4.498 

(3,277) (3,344) 

Budget Aetua 
- $ - $ 
425,693 425,693 

425,693 425,693 

(3,000) 3,054 _. (16,442) 427,887 427,887 22,948 (2,194) -- (2,194) 9,000 9,000 (14,97.~ (14,973) (5,97~) (5,973) 
--- (8,450) 8,525 16,975 (2,194) __ (2,194) 64,050 64,050 2,110 2,110 
__ __ ~ __ (41,51~ (41,519) 64.050 22,531 $ 31,056 (41,519) $ (24,544) 2.L 1~3 2,LL0 $ (84) 

Variance Favorable ([hffavorable) 

$ 



TOWN OF IIAYNESVILLE, LOUISIANA Combined Statement of Revenues. Expenses. m~d Changes ill Retained Earnings - Proprietary Fund Year Ended Jtme 30, 1999 With Comparative Totals for Year Ended June 30, 1998 
Opcraliug rcvcntlcs: Metered water sales Sewerage service charges Solid waste disposal service charges Miscellaneous revellues Tolal operating revenues Operating expenses: Personal services Supplies Utilities Repairs and maintenance Contraclual SeP/ices /V~isCOl la ocotls expeuses Depreciation Total operating expenses Operaling income Nouoperatiug reveuues: 11'ileres| il)COlYle Total uonoperaling revenues Income before operaling transfers Other fiuaneing sources (uses): Operaliug lrausfcrs in Operaling transfers out Total other financing sources (uses) Net iucolne Amount charged 1o contribution accouuls - depreciation on fixcd asscts P, claincd earnings al beginning of year Reslatenlenls: Prior period adjustment (Note 15A) Prior period adjuslment (Note 1513) Retained earnings at beginning of year - restaled Retained earnings at end of year 
See Ihe accompanying notes 1o financial statements 

se Funds 1998 En 1999 
354,308 $ 159,316 85,525 3.069 602.218 
203,790 27,939 13,185 143,315 105,372 2,267 93.814 589.682 12.536 
2.071 2.071 14.607 
1,000 (1,000) 
14.607 
29.145 

351,238 143,557 85,441 4.139 584.375 
211,755 24,975 12,800 122,043 97,608 5,231 96.332 570.744 13.631 
1,784 1.784 15.415 
2,593 (13,872) (11,27~) 4.136 
29.145 187.783 ~54.502 

(142,818) 69.973 114.938 154.502 158.690 $ 187.783 
5 



TOWN OF HAYNESVILLE, LOUISIANA Combined Statement of Cash Flows - Proprietary Fund Year Ended June 30, 1999 With Comparative Totals for Year Ended June 30, 1998 
Cash flows from operating activities: Cash received froln CtlSIOtl)ers Cash paymenls for supplies and scwiee~; Cash payments for salaries attd overhead Net operating traosfcrs to other funds Net cash provided by operating activities Cash flows from capital and related financing activities: Principal payments Interest paid Nct cash used for capital and related financing aclivities Cash flows from noocapital financing activities: Net increase ill lrteter deposits Net cash provided by noncapital fioancing activities Cash flows from investing activities: Purchase of properly, plant and equipment Net decrease in i,terfimd receivables Paylnents for inveStltl~lttS Net easll nsed [or invcsling aclivities Net increase in cash and cash equivalellls Cash and cash cquivalenls at beginning of year Cash and cash equivalents at cod of year Reconciliation of operating income to net cash provided by operating activities: Operating iuconte AdjustmelitS to reconcile operating illeOllle 1o net cash provided by operating activities: Depreciation Changes in assets and liabililies: (Increases) dccrcases in operating assets: Accounts receivable lacrcascs (d~ereases) it'. ~9eratiug liabilities" Accouals payable AdjnsllnClltS: P.elained earnings Operating transfers ill Operating transfers out Nonoperatiug revenues Interest paid Nct cash provided by operating activities See accompallying llotes to financial staten/ents. 

E~,tevor ise Fuuds 1999 1998 
$ 599,116 (261,591) (218,883) (142,818) __ (24,176) 
(5,143) __ (407) (5,550) 

577,581 (257,207) (229,845) 90.529 
(4,749) __ (1,3~A) (6,053) 2.915 2,030 2.915 2.030 

(26,475) 142,818 1,865 (334) (11,105) 1~6,~09 (9,240) 89,198 193.623 77,266 116,357 $ 282,821 $ 193,623 
12,538 $ 13,631 
93.814 96,332 
3.405 
6,407 
(142,818) 1,000 (1,000) 2,071 407 

(8,578) 
(2,665) 
2,593 (13,872) 1,784 1.304 90,529 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
The Town of Haynesville, Louisiana (Town), was incorporated August 14, 1901, under the provisions of tile Lawrason Act. The Town operates under the Mayor-Board of Alderntet~ form of government. 1. Summary of Significant Accounting Policies Tile Town of Hayucsville complies with Generally Accepted Accounting Principles (GAAP). The Town's reporting entity applies all relevant Government Accounting Standards Board (GASB) prououucemeuts. Proprietary rinds apply Fiuancial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued ou or before November 30, 1989, mfless those prououncenlenls conflict with or contradict GASB pronouncements, ill which case, GASB prevails. GAAP as applicable to goverumeuts also confuting to tile requirements of Louisiana revised statutes 24:517 and tile guides set forth ill the Louisiana A4unicipal Audit and Accounting Guide and to the industry goide, Audits of State and Local Government Units, published by tile American Institute of Cerlified Public Accountauts. Tile following is a S'tlUllnary of certain significant accounting policies A. Reporting Entity - This report includes all funds and account groups which are controlled by or dependent on the Town's Executive and Legislative Branchcs (tile Mayor and Board of Aldermen). Control by or dependence on tile Towu was deterlnined oil the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other geucral oversight responsibility. B. .Fuud Accouuting - Tile accounts of tile Town are organized on tile basis of fuuds and accolln[ grollpS, cacll of which is considered a separate accouuliug entily. Tile operations of each fulld arc accounted for with a separate set of self-bMaucing accounts tllat comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Governmeut resources are allocated to and accounted for in individual funds based upon the purpose for wb, icfi ~hcy are to be spent and the means by which spending activities arc controlled The following rinds and group of accounts arc used by tile Town: GOVERNMENTALFUNDS GenerM Fund - The General Fnnd is tile general operating fund of tile Town. All financial resources. except those required to be accounted for in another fund, are accooulcd for in tile General Fund So ccial Revenue Fund - The Special Revenue Fund is used to account for tile proceeds of specific revenue sources tbat arc legally restricted to expenditures for specific purposes. Debt Service Fund - The Debt Service Fund is used lo account for the accumulatiou of resources for, and the payment of, general long-term debt includiug priucipal, interest, and related costs. LCDBG Project Fond - Tile LCDBG Project Fund accounts for all finaucial resources used for tile acquisition or constroctioa of major capital facilities. PROPRIETARY FUNDS Ear.rise Fuuds - The Enterprise Funds are used to account for opcralious that are financed and operated in a manner similar to private business enterprises where fle costs (expenses, including depreciation) of providing goods or services to the gcueral public on a continuing basis are financed throngll user clmrges. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Filmncial Statements June 30, 1999 
Sum mary of Significant Accounting Policies (Continued) B. F'nnd Accounting (Conlinucd) GENERAL FIXED ASSETS AND GENERAL LONG-TERM DEBT ACCOUNT GROUPS 

C 

General Fixed Assets - Tile General Fixed Assets Account Group is used to account for fixed assels used ill govermnental fund type operalions for conlxol purposes. All fixed assets are valoed at hislorieal cost or estimaled historical cost if actual historical cost is not available. Donated fixed assets arc valued at their cslimaled fair value on the date of donation. No depreciation is recorded on general fixed assets. General Long-term Debt - Tile General Long.-lenn Debt Accounl Group is used to accotml for long-tern liabililies to be financed froln government fimds. Basis of Accounting - The accounting and financial reporting treahncnt applied 1o a fired is determined by its racasurcmerfl focus. All governmental funds are accounted for using a current financial resources ulcastlremenl focas. With Ibis nlcasurcnlcnl focns, only currenl assels and current liabilities generally arc included on Ihc balance sheet. Operating statements of these funds present increases (i.e., revenues and oilier finaoeing sources) and decreases (i.e., expenditures and olher fiuaueing uses) ill net current assets. All proprietary fimds arc accounted for on a flow of economic resources meastlremcnl focus. With lids nlcasurcmcnt focus, all assets and liabilities associated with lhe operation of these fimds are included on the bahmcc sheet. Fund equity (i.e., net total assets) is segregated into conlribuled capilal and retained earnings components. Proprietary fired-type operating statements presenl increases (e.g., revenues) and decreases (c.g., expenses) in net total assets. ']'lie modified accrual basis of accounting is nscd by all goverluuenlal fired types. Under tile nlodified accrual basis of aceounlJng, revennes are recognized when Stlseeptible to accrual (i.e., when Ihey become bolb lncasurablc and available). "Measurable" means lhc amount of the transaction can be dclermined and "available" means collectible will,in the current period or soon enough thereafter to be used lo pay liabilities of the current period. The government considers property taxes available if they arc collected within 60 days after year end. A one-year availability period is used for revenue rccognilion for all other governmental revenues. Expenditures are recorded when the related fund liability is incurred Those revenues susceptible to accrual are properly taxes, francllise laxcs, interest revcnnc and cltargcs for services. Fines, permit and license revenues are not susceptible to accrual because generally lbey are nol measurable until received in cash. The accrual basis of acconnling is nlilizcd by lhe proprietary fund type. Under Ibis method, revenues arc recorded when earned and expenses are recorded at tile time liabilities are incurrcd Tile preparation of financial slalen/cnts generally requires management to make cslimales and assaluplions Ihat affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabililies at tile date of financial slalcmcols and the reported anloanls of revenues and expenses during tile reporting period. Aclaal resnlls could differ from those estinlalcs. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1999 
1. Summary of Significant Accounting Policies (Continued) D. Bud~.ets and BudEetarv Accountine - The Town data reflected in these financial statements 
2 
4 

follows these procedures in establishing the budgetary 
The Mayor prepares a proposed budget and subnrits same to the Board of Aldermen no later than fifteen days prior to the begimling of each fiscal year. A sumnrary of tile proposed budget is published and tile public notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. After tile holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencenlent of the fiscal year for which the budget is being adopted. The budget ordinance is structured such that revenues are budgeted by source and appropriations are budgeted by department and by principal object of expenditure. The Board of Aldermen may revise or amend the budget at its discretion during legally convened sessions. Management may anrend tile budget only below the department level. The 1999 and 1998 budgets were not amended. The Town utilizes formal budgetary integration as a management eoutrol device for all funds I'. Investments All investments are interest bearing deposits with original maturity dates in excess of three months and are stated at cost which approximates market value. The Town's investments comply with l,onisiana StatuIcs (I,SA-RS 33.2955). 

G 
Inventories - Inventory of supplies in the Proprietary Fund is not material and is charged to operations as purchased. Bad l)eblfi -- Uncollectible amounts due for the customers' utility and ad valorem taxes receivables arc recognized as bad debts through the establishment of an allowance account at tile time information becomes available which would indicate the uncollcctibility of the particular receivable. No provision for uncollectible ad valorem taxes has been deemed necessary. The allowance for customers' utility receivables was $1.700 and $1,700 at June 30, 1999, and 1998, respectively. 11. Property. Plant. and Eouinme GENERAl, FIXED ASSETS ACCOUNT GROUP Fixed assets in governmental fund type operations are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. Public domain ("infrastructure") general fixed assets, including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems arc not capitalized along with other general fixed assets. No depreciation has been provided on such assets. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
Summary of Significant Accounting Policies (Continued) H. Prooerlv. Plant. and Eouiomeu[ (Continued UTILITY AND SEWER SYSTEM Additions to tile utility plant in service are recorded at cost or, if coutribuled property, at their estimated fair vahlc at time of contribution. Repairs and lnalntenance are recorded as expenses; renewals and bellermcnts are capitalized. The sale or disposal of fixed assets is recorded by removing cost and accumulated depreciation from Ihe accotmts and charging the resulting gain or loss to incolne. Depreciation lms been calculated on each class of depreciable property using file straight-line basis, with one-half year's depreciation calculated in tile year of acquisition. The estilnated service lives by asset type are as follows: Utility Fund: Water Utility: Water Works Water Meters Computer Olher Equipment Water Tank Rework Sewerage and Sanitation: Lines, Pmnp Stations, Etc Autos and Trucks Other Equipmeut Landfill Sewer User Fund: Sewerage Disposal Plant Eqtfipmeot Warehouse Lift Pump Rework Comneusaled Absence cave 

40 Years 40 Years 4 & 5 Years 4, 5 & 10 Years 15 Years 40Years 4 - 6Years 10Years 20Years 60 Years 60 Years 4 & 5 Years I 0 Years - Tile Town of Haynesville has file following policy relating to vacation and sick 
Vacation - five days after one coutinuous year of service; ten days after two contimmus years of service and thereafter. Vacation days must be used in the calendar year of entitlement. Unused days do not accrue. Sick leave - linfited to thirty days at fifll pay and thirty days at lmlf-pay. Days must be used within tile caleudar year and do nol accrne. Tile cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current-year expenditure in Ihc governmental funds and proprietary filnds, when leave is aclually taken. 

10 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
Summary of Significant Accounting Policies (Continued) J. Fund Equi~ CONTRIBUTED CAPITAL Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of'the assets acquired or constructed from such resources. RESERVES Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. DESIGNATED FUND BALANCES Designated fund balances represent tentative plans for future use of financial resources K. lnlerftmd Transactions Quasi-external transactions are accounted for as revennes, expenditures, or expenses. Transactions that constitnte reimbursements to a fund for expenditures, or expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the rcimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi.external transactions and reimbursements, arc reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Sales Taxes Proceeds from a one percent (1%) sales and use tax shall be dedicated and used for the purposes of opening, constructing, paving, resurfaeing, improving and/or maintaining streets, alleys, sidewalks and bridges; constructing, acquiring, extending, improving, renovating and/or maintaining street light facilities, waterworks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police department stations and equipment, public buildings and/or fire department stations and equipment, including fire engines, public parks and recreational facilities, airport facilities and purchasing and acquiring the necessary land, equipment and furnishings for the aforesaid public works, buildings, improvements and facilities, title to which improvements shall be in the public, or for any one or more of said purposes; all as authorized by Sub-Part I, Chapter 6, Title 33 of the Louisiana Revised Statutes of 1950 (R.S. 33:2711 et seq.). 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1999 
1. Summary of Significant Accounting Policies (Continued) L. SalEsTaxes (Continued) The Town of Haynesville, Louisiana, is also authorized to levy and collect a tax of one percent (1%) for a period of five (5) years upon the sale at retail, the use, and lease or rental, tile consumptiou and storage for use or cousmnplion of tangible personal properly and on sales of services in said Town, as defined ill R. S. 47:301 to 47:317, inclusive, with the revenues derived from said sales and use tax to be deposited ill a special fund and dedicated and used for tile purposes of industrial construcliou, inducenlent and/or procurement; opening, couslrueting, paving, resurfacing, improving and/or maintaining streets, alleys, sidewalks and bridges; constrncting, acquiring, extending, improving, renovating and/or maintailfing street lighling facilities, waterworks, sewers and sewerage disposal works, garbage collection and waste disposal facilities, police department stations and equipment, public buildings and/or fire department slalions and equipment, including fire engines, public parks and recreational facilities, airport facilities and parking facilities, and purchasing and acquiring file necessary laud, equipment and filnlishings for the aforesaid public works, buildings, improvements and facilities, title to which improvemenls shall be ill Ihe public, or for any one or more of said purposes; all as aulhorized by Sub-Part 1, Chapter 6, Title 33 of tile Louisiana Revised Statutes of 1950 (R.S. 33:2711, et seq.) M ~arative Dala - Comparalive totals for lhe prior year have been presented ill tile accompanying general puquose financial sea~emcnts in order to provide an understanding of changes ill the Town's financial position and operations, tlowever, presentation of prior-year amounts by fund type have not bccn presenled ill each of tile slatelnents since flleir inclusious would lnake lhe slatelnenls nuduly complex and difficult to read. N. Total Cohllmls on Coulbined Statements - Total cohunns on tile combined slalemenls are captioned "Mcmorandnul Only" to indicate that they are presented only to facilitate financial analysis. Dala ill fllese cohmms do not present financial position, results of operations, or changes ill cash flows ill conformity with generally accepted accotmting principles. Neitller is such data comparable to a consolidation. lutcrfund eliininations have not been made ill tile aggregation of this data. O. Statements of Cash Flows - For the considers all highly liquid ilwesttnen'ts when purchased to be cash equivalents purposes of tile Statement of Cash Flows, tile Enlcrprise Fund (including restricted assets) with a matufi'ty of three months or less 
P. Reflmdablc Deposits - Tile Utility Fund oflhe Town requires customers to place a deposit before service is rendered. These monies are considered restricted and are held until the customer discontimles service. Q. Reclassification - Certain 1998 amounts were reclassified to Conform to 1999 presentation. 2. Cash and Cash Equivalents At June 30, 1999, tile carrying amount of tile Town's deposits was $688,109 and tile batik balance was $712,250. The total bank balance was covered by federal depository insurance. The Town has a three-parly safekeeping agreement between tile Town, Hibenria National Bank, and tile Federal Reserve Bank iu New Orleans. The Town also has another three-parly safekeeping agreement between the Town, Bank One, aod the Federal Reserve Batik ill Atlanta. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
Cash and Cash Equivalents (Continued) Tile carrying amount of the Town's deposits of each fund are comprised of file following 
General Fund Special Revenue Fund Debt Service Fund LCDBG Project Fund Enterprise Funds 

Cash and Casb Equivalent Total $ 64,252 $ 310,529 30,444 63 282,821 $ 688,109 
64,252 310,529 30,444 63 282.821 688.109 Tile Town's deposits are categorized to give an indication of tile level of risk assumed by file Town at year end. Category 1 includes deposits tltat are insured or registered or for which lhe securities are held by the Town or its agent in file Town's naare. Calegory 2 includes unifisored and unregistered deposits for which the securities arc held by tile counterparty's frost departlnenl or agent in the Town's name. Category 3 includes nniusured and unregistered deposits for whieb file securilies arc held by tbe counterparty, or by its Irust deparhnent or agent bul Dot in the Town's name. 

Description FDIC lnsumnce - Bank One FDIC Insurance - Hibernia FHLB - Hiberoia FItLB - Bank One 
Cateeor~ 1 $ 100,000 100,000 111,907 400,343 $ 712,250 
2 Canying Amount $ 100,000 100,000 111,907 400,343 $ 712,250 

Market Value $ 100,000 100,000 108,739 3966,65252 $ 705.391 Investment pools are trader Ihe custody of tire Town Clerk. hwesling is performed in accordance with investment policies complying with State Statues and the Town charter. Pooled fimds may be invested ill: (1) direct obligations of the United States govermnent to the payment of which the fidl faith and credit of tile United States government is pledged, (2) certificates of deposit at savings and loan associations and federally insured banks when secured by acceptable collateral, and (3) savings accounts at savings and loan associations and banks, to the exlent fully insured. Levied Taxes For the year ended June 30, 1999, taxes of 14.52 mills were levied on property with assessed valuations totaling $7.103,560 and were dedicated as follows: General operation Sewerage and streets 9.24 mills 5.28 nfills 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
Levied Taxes (Continued) Total taxes levied were $103,144. Taxes in tile amount of $1,617 were receivables at June 30, 1999. All taxes due are from current roll. The Town policy is not to maiutaiu Ad Valorem Taxes Receivable at June 30. As based on prior years experience, all allowance for uncolleclible taxes would offset file receivable balance. TIle Town sends rail ad valorem tax notices on or near November 1. Tile due date for payment is December 31. Any taxes paid after January 1 are assessed a 10% penalty and are turned over 1o the Town's attorney for liens on March 31. The accounts turned over to tke allomey consist mainly of taxes assessed on house trailers which are no longer mainlained witlfin tile Town corporation limits. lnterfund Receivables, Payables A sulnmaD' of inlerfund receivables and payables is as follows: 
General Fuud Special Revcllue Funds 1.CI)BG Project Fund Dcbt Scrx, icc Fund 
Changes in Fixed Assets A stnranary of changes ill geueral fixed assets is as follows 

Interfund Receivable 
20,005 142 
8.767 28,914 

Balance June 30, 1998 Additions Deletions 
Land $ 399,279 $ Buildings and inlprovclneuls 3,129,070 540,900 Eqtfipmcal 884 659 17,348 ~. 4,413,008 $ 558,248 

luterfilnd Payable 
8,286 20,481 147 
28.914 
Balance June 30, 1999 
$ 399,279 3,669,970 902.007 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
5. Changes in Fixed Assets (Continued) A stmunary of proprietary fund-type assets as of June 30, 1999 and 1998, are as follows 
Utility Fund: Water utility: Land $ Waterworks Water meters Computer Olher equiplnent Water tank rework Water well control rework Sewerage and sanilafon: Lines, pump stations, etc. Autos and frocks Other equipment Laudfill Less: accumulated depreciation Net fixed assets 
Sewer User Fund: Land Land - right of way Sewerage disposal plant Equipment Warehouse Lift pump rework Less: acculnnlated depreciation Net fixed assets 

Balance Balance June 30, 1998 Additions _ Deletions June 30 1999 
5,000 882,452 30,968 9,377 95,691 37,9g0 25,121 
634,042 39,070 156,712 165.969 _ (1,430,700) 

$ 16,475 

10,000 
(46,337) $.~__ ._ 1(L%862~ 

5,000 898,927 30,968 9,377 95,691 37,980 25.121 634,042 49,070 156,712 165.969 ~1,477,03.~J 
Balance Balance June 30, 1998 Additions Deletions Ju~le 30, 1999 
$ 16,500 9,000 1,832,576 10,986 1,746 23,225 (362,4~ __ (47,477~ 

$ 16,500 9,000 1,832,576 10,986 1,746 23.225 __ (409,948_) ~:_~ 4~84,0~5 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements Juno 30. 1999 
Leases The Town of Haynesville records items under capital leases as an asset and an obligation in the accompanying financial statements. Tile following is ml analysis of capital leases: 

Tvoe Equipnmnt (LTDAG) 
Recorded AlliOI.Ult $ 55L372 Ti~e following is a scbedule of filture nlininmar lease payments raider capital leases, togefller with tile present value of the net minimum lease payments, as of June 30, 1999: 

2000 2001 Totaltninimumlease payments Less - alnounl representing interest Present value of net arillilnuln lease payluents 

Equipment (LTDAG) $ 57,736 53,820 111,556 11.297 $ 100.2_.59 All principal and interest requirements are funded in accordance with Louisiana Law by tim annnal ad valorem tax levy on taxable property within tile parish (or other as indicated). At June 30, 1999, the Town of Haynesville has accumulated $72,576 in tim Debt Service Funds for future debt requirearents. n accordance with Louisiana Revised Statutes, the Town of Haynesville is legally restricted in dm amount of ong-term bonded debt tbat may be issued. At June 30, 1999, file Town Ilas no outstanding bonded debt. The Town of Haynesville has no operating leases. 7. Note Payable Tile Town of Haynesville records items under a note payable as an asset and an obligation in the accompanying financial statements. Tile following is an analysis oftbe note payable: 
True Equipmeat (Enterprise Funds) Recorded Amount $ 22.920 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1999 
Note payable (Continued) The following is a schedule of future loan payments, together with lhe present value of the loan payments, as of June 30, 1999: 

8. Pension Plan 

Fisca 2000 Total Loan Payments Less - alnotlnI replcsenlin,~ ioleresl Present value of loan paylnenls 
Municipal Employees' P, etirenmnt System of Louisiana (System) 

Equipment (Enterprise Funds) $ 2,313 2,313 46 $ 2,267 
A. Plan Descriptiol~ The System is composed of two distinct plaas, Plaa A and Plan B, with separate assets and bcnefi provisions. All employees of tim municipality are members of Plan A. All pcrnlanent cnlployces working at least 35 honrs per week who arc not covcred by allother pension plan and are paid wholly or in part from municipal funds and all elected nmnicipal officials are cligible 10 partieipatc ill the System. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at or aflcl age 55, with at least 25 ycars of creditable service, or at ally age with at least 30 years of creditable service are entitled Io a retirement benefit, payable monthly for life, equal to 3 pelcent of their final-average salary for each year of creditable service. Final-aver,age salary is tile employee's average salaD' over tile 36 consecutive or joined nlontlls that produce the highest average. Elnployecs who lenninate with at least tile amount of creditable sep,,ice stated above, and do riot withdraw their clnplwec contributions, may retire at tile ages specified above and receive tile benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits arc established or amended by state slahlte. The System issues an annual publicly available financial report that includes financial statements and required supplementary informatioll for the System. The report may be obtained by writing to the Municipal Elnployccs Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. B. Ftmding Pol~ Ullder Plan A, members are required by slate statute to contribute 9.25 percent of their ananal covered salaD' and tile TOWII of Haynesville is required to contribute at an actuarially determined rate. Tile carrel'it rate is 5.75 percent of anmml covered payroll. Contributions to lhe System also include one-fourth of one percent of 'tile taxes sbo;vn to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on file salaries of the active members of each plan. The contribution requirclnenls of plan nlembers and tile Town of Haynesville are established and olay be 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
8. Pension Plan (Continued) ameuded by state statute. As provided by Louisiana Revised Statnte 11 : 103, file enlployer contributions are determined by actuarial valuation and are subject to change each year based on tile results of tile valuation for tile prior fiscal year. The Town of Haynesville contributions to file Systenl under Plan A for file years coding June 30, 1999, 1998, and 1997, were $13,750, $13,901, and $13,932, respectively, eqrml to the reqnired contributions for each year. Municipal Police Employees Retirelneot Syslenl of Louisiana (System) A. Plan Description All full-time police department employees engaged in law enforcement are required to participate in tile Systeln. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 20 years of creditable service are entitled to a retirement benefit, payable montldy for life, equal to 3 1/3 pcrceut of their final-average salary for each year of creditable service. Final-avemgc salary is the elnployee's average salary over tile 36 consecntive or joined montlls tllal produce the higllcst average. Enlployccs who ternlinate witll at least tile anloun[ of creditable service stated above, and do not witlldlaw llleir employee contributions, may retire at the ages specified above and receive the beocfil accrued to their dale of ternlinalion. The System also provides death and disability benefits. Benefits arc established or amended by stale slatntc. TIle Syslenl issues an aumlal pnblicly available financial report that iucludes financial statements aml reqnired supplementary informatioo for the System. That report may be obtained by writing to the Municipal Employees Retirement Systeln of Louisiana, 7937 Office Park Boulevard, Baton Rougc, Louisiana 70809, or by calling (504) 925-4810. B. Funding Policy Plan nlelnbcrs are reqnired by state statute to contribute 7.5 percent of their annnal eovcrcd salary and tile Town of Haynesville is required to contribute at an aclnarially determined rate. The current rate is 9.0 pcrcenl of annual covered payroll. Tile eol'ilribntion requirenlents of plan nlelnbers and the Town of Hayuesville are establislled aud may be amended by slate statute. As provided by Louisiana Revised Statute 11:103, tile employer conlribulious are determiued by actuarial valuation and are subject to ehartge caeh year based on the results of the valuation for the prior fiscal year. The Town of ltaynesville's contributions to the Systcm for tile years ending June 30, 1999, 1998, and 1997, were $11,271, $9,864, and $12,722, respectively, equal to the required cootributions for each year. Year 2000 Issue Year 2000 is an issue arising froln conlputers being progranmled in prior years to use only two digits (under tile assulnplioa tllal file first two digits would always be 19) to identify the year when processing dale-sensitivc infornlatio~l. Tilts method of identifying dates would cause problems when processing infornlation witll dates in the year 2000 or later. As a resnlt, the systems that use only two digits to ideofify dates could process data incorrectly or slop finlctioniog altogether. The effects of the year 2000 is expected to extend beyond systems and any equipnlent tllal is depeadeot ml mieroehip technology. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30. 1999 
9. Year 2000 Issue (Continued) As slated in Note 1, tile Town provides public services, public safety and various otller public works to its citizens. Tile execution of these services generally does not rely upon microcllip teclmology since tllesc services are not autonlatcd in nature. However, tile effect of tile year 2000 issue llpoD the Town's vendors, entities, and utility providers from wlfich it obtains services has not been determined. As a result, file effect of any of these entities' nou-compliauce with the year 2000 issue upon file Town lms also not been determined For tile year ended June 30, 1999, tile Town of Hayuesville, Louisiana, incurred no nkaterial rcmcdiation costs concerning file year 2000 issue. No significant loss due to inlpairment of equipment tllat is not year 2000 compliant was recognized for file year ended June 30, 1999. 10. hlterfuud OlleratingTransfers hldividual fired operating transfers for fiscal year 1999, were as follows 
General Fund Special Rcveuue Funds l)cbt Service Fund Enterprise Funds Totals 11. Miscenaueous ReVellUe 

Transfer Ill Transfer Ou 
$ 276,792 14,939 9,000 1,000 $ 301,731 

285,758 14.973 
$ 301,73 

Miscellaneous rcveaue for tile year ended June 30, 1999, in tile General Fund consisted of the following Oil and gas royalties Rculal income Police Jury contribution Otllcr revenue - General Fund RWcamper receipts Otller revenue - Fair Fund Total uliscellaucous rcvcnne 
12. ConllnilUlelltS and Contingencies 

$ 9,531 4,522 2,000 7,568 1,480 8,945 
The Town is exposed to various risks of loss related to torts; flleft of, damage to and dcstructiou of assets; errors aud onlissions; injuries to enlployccs; and natural disasters. Tile Town carries conullercial insurance for all risks of loss, including workers' compensation and employee health and accideul insurance. Setdemeuts havc Dot exceeded iosnrance coverage ill ally of tile past three fiscal years. 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Finaneia/Statements June 30. 1999 
12. Commitments and Contingencies (Continued) The Town parlicipates in cerlain federal and state assisted grant programs. These programs are subject to program compliance audits by the grantors or their represenlatives. Any liability for reimbursement which may arise as the result of these audits is uot believed to be material. The Town is tile defendant in various lawsuits arising principally in normal course of operations. In tile opinion of the administration, the outcome of these lawsuits will not have a material adverse effect on file accompanying eonlbined fiuaneiaI statements and accordingly, no provision for losses has been recorded. During tile year ended June 30, 1999, expenditures for a water well oil Highway 79 in Haynesvillc, Louisiana, were approved and paid by the Town of Hayuesville, Louisiana. Subsequeut to year end, a threatcncd claim involving tbese expended funds was nmdc by the local fire district. According to legal representation, the current intergovemmcntal agreelnent between tile fire district and file Town is vague and does not offer adequate guidance as to what expenditures arc appropriate and who has tire to the equipment. As of file date of Ibis audit report, a formal claim has not been made. 13. Reserved and Designated Retained Earnings/Fund Balances 

Enterprise Fund 53.140 
Tile Enterprise Fund requires that cash be restricted in an mnount equal to tile meter deposits. Since adequate cash is unavailable at June 30, 1999, the amount was reserved from retained earnings. 14. Related-Party Transactions Procedures, obscrvalions, and inquiries did not disclose any material related parly transactions for tile fiscal year ended/une 30, 1999. 15. Prior Period Adjustments The Town ol~ Haynesville has nmde adjustments to fund balances/retained earnings which are classified as prior period adjustments. The following is a summary of fllose adjustments: A. The Town originally classified certain residual receipts in prior years as interfimd receivables and payables. These receipts arc being classified for June 30, 1999, by a town resolution dated December 10, 1999, as lra~lsfers since the origiual intent was for those funds not to be reimbursed. Reclassificalions to fired balance/retained earnings are as follows: General Fund: Receivable - Fire District Fund Payable - Sewer User Tax Fund Payable - Utility Fund Payable (Fair) - Sewer User Tax Fund Payable (Fair) - Utility Fund Payable (Parks) - Debt Service Total 

$ (129,965) 106,769 61,225 500 11,000 41,519 $ 91,048 



TOWN OF HAYNESVILLE, LOUISIANA Notes to Financial Statements June 30, 1999 
15. Prior Period Adjustment (Continued) Special Revenue Fund: Payable (Fire District) - General Fund Receivables (Sales Tax Fund) - Sewer User Fund Payable (Sales Tax Fund) - Utility Fund Total Debt Service Fund: Receivable (Parks) - General Fund Enterprise Fund: Receivable (Sewer User) - General Fund Receivable (Sewer User) - Fair Payable (Sewer User) - Sales Tax Fund Payable (Sewer User) - Ulilily Fund Receivable (Utility Fund) - General Fund Receivable (Utility Fund) - Sales Tax Fund Receivable (ulility Fund) - Fair Receivable (Utility Fund) - Sewer User Tolal 

$ 129,965 (44,876) __ 8,200 ~, 93~289 LO~SL99 
$ (106,769) (500) 44,876 1,200 (61,225) (8,200) (1 l,ooo) $ ~8183 The Town originally classified interfund lrmlsfers in the Sewer User Fund in prior years as contribnted capilal. These transfers in the Sewer User Fund are being reclassified for June 30, 1999, by a town resolution daled December 1 O, 1999, to rclained earnings as follows: Contributed Capilal - Sales Tax Ftmd Contributed Capiial - General Ftmd Contributed Capital - Utility Fund Total 
$ 58,447 11,185 34l ~9~973 
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SUPPLEMENTARY INFORMATION 



TOWN OF HAYNESVILLE, LOUISIANA Schedule of Mayor's and Aldermen's Compensation and Reimbursed Expenses For the Year Ended Jane 30. 1999 

Mayor Crocker Alderman Furlow Alderman Kendrick Alderman Killgore Alderman Major Aldetanan Slaid Tolals 

Compensation $ 30,460 3,000 3,660 3,000 3,360 3,180 $ 4_6,6.6_0 

Reimbursed _ Expenses $ 2,798 200 231 167 
3.569 

Total $ 33,258 3,200 3,891 3,167 3,360 6.749 
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TOWN OF HAYNESVILLE, LOUISIANA Schedule of Expenditures of Federal Awards For the Year Ended June 30. 1999 
Federal Grantor/Pass-Through Grantor/ Pro.e,r, un or Cluster Title Couununily Planning and Developlnent, U. S. Dcparlmenl of Housing and Urban Development Conmmnity Development Block Grant Program 

Program or CFDA Number Award Amount 

See accompanying notes to schedule of expenditures of federal awards. 

14.219 425.692 



TOWN OF HAYNESVILLE, LOUISIANA Notes to tile Schedule of Expenditures of Federal Awards For file Year Ended June 30, 1999 
Note A - Basis of Presentation 

Note B-Risk-Based Audit Approach The dollar threshold used to distinguish between Type A and Type B programs is $300,000. The Town does unt qualify as a low-risk auditee. 
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OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS AND OFFICE OF MANAGEMENT AND BUDGET (OMB) CIRCULAR A-133 



SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL 51 REEl SUllE 800, SHREVEPORq, LOUISIANA I 7 401 FIAMILTON ROAD SUITE 112 ~ BOSSIER Clly LOUISIANA 711 O1-5332, TELEPHONE 318 222 b/OI , FAX 318 424 4736 , ~ELEPHONE 318 742 4935 ' FAX 318 742 4989 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS 

The 1 loaorablc Tom Crocker, Mayor and tile Members of tile Board of Aldermen of tile Town of Haynesville, Louisiana We have audited file general purpose financial statements of tile Town of Haynesville, Louisiana, as of and for the year elided June 30, 1999, and have issued our report Ilrereon dated December 13, 1999, wllich was qualified because insufficient audit evidence exists to support the Town of Haynesville, Louisiana's disclosures with rcspcct to the year 2000 issue. Except as discussed ill file preceding sentence, xxe conducted our audit in accordance with generally accepted auditing standards aod the standards applicable to financial audits contained ill Government Auditing Standards, issued by tile Comptroller General of tile United States. Co~B~)liancc As parl of obtaining rcasonablc assurance about whether file Town of Haynesville, Louisiana's general purpose financial stalclnents are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with wlucb could have a direct and material effect on the deterlninaliou of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, ~c do not express such an opillion The results of our tests disclosed olle inslance of noncolnpliauce thai is required to bc reported under Govclviment Auditing Standards which is described ill the accompanying schedule of findings and questioned costs as item 99-1. 1nlenlal Conlrol Over Financial Rcportin.g In planning and performing our audit, we considered the Town of Haynesville, Lonisiana's internal control over financial reporting ill order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial slatemenls and ilOl to provide assurance ou the internal COIlll'O] over financial reporting. Ilowever, we imted a certain mailer involving the internal control over financial reporting and its operation thai we consider to be a reporlable condition. Reportable conditions involve nlallers coming to our attention relating 1o significant deficiencies in the design or operation of tile internal control over financial reporling that, ill our judgment, could adversely affect the Town of tlaynesville, Louisiana's ability to record, process, sumlnarize and report financial data consistent with Ihe assertions of nlalmgemcnl in lhe genenll puq)ose financial statemenls. The reportable condilion is described in the accompanying schedule of findings and questioned costs as item 9%1. A material weakness is a condition ill whicll tim design or operation of one or more of the internal control components does not rcduee to a relatively low level the risk thai misstatements in aulounts thai would bc material in relation to the general purpose financial slatements being audited may occur and not be deleeled within a timely period by elnployecs in the normal course of perfornring their assigned fimctions. Our consideration of the interoal control over financial reporting would not necessarily disclose all matters ill the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable condilions that arc also considered to be material weaknesses. However, we consider the reportablc condition described above to be a material weakness. 



This report is intended solely for lhe infommtion and awarding agencies and pass-through entities, and is not than these specified parties. 

December 13, 1999 

use of Management, Board of Aldermen, and federal intended to be and should not be used by anyone other 
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!!~:i~i!ii!!ili~ii:;~i:i:i: i:!;i ~!:~i~i ::~; i:iil~ ~ :: SMITH PUGH RABINOWITZ EL.P, CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREEq SUIqE 800 ~ SHREVEPORT LOUISIANA ' 7 401 FIAMIL]ON ROAD SUllt 118 * BOSSIER CITY LOUISIANA 711 I O1-5332, TELEPHONE 318 222 5701 I FAX 3}8 424 4736 i TELEPHONE 318 742 4935 ' VAX 318 742 4989 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACIi MAJOR PROGRAM AND INTERNAL CONTROl OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Tile Bonorablc Tom Crocker, Mayor and 1118 Members of the Board of Aldermen of tile Town of lIayncsvillc, Louisiana Col~lliancc Wc havc audilcd tile compliancc of the "]'o'~Vll of llaynesville, Lotdsiaoa, wilh file types of compliance rcqlmcmcnts described in the U. S. Office of Management and Budget (O~IB) Circular A-133 Comldiance 5,)qqdement Ihat arc applicable lo each of its major federal progralns for the year ended June 30, 1999. The Town of llaynesvillc, Louisiana's major federal programs arc identified in the summary of auditor's rcsuhs section of the accolnpanying schedule of findings and questioned costs. Comlfliance with the rcquircnmnls of laws, regulations, contracts and grants applicable to each of its major federal programs is the lesponsibility of Ihc '/'o,,', n of Hayncsville, Lotlisialla's IllallagClllglll. Oorrcsponsibility is to express all opilliOll Oil the To,,vii of tlaynesvillc, Louisiana's compliance bascd on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; 1118 standards applicable 'to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of Stales, Local Govermnents, and Non-l"roftt Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtaill reasonable assilrallc~ about wllclhcr nonconlpliallCC with tile t)pes of COllll)liang8 rcqllircaleols referred to above that could have a direct and nlaterial effect on a major federal program occurred. An audit includes cxanlilling, Oll a test basis, evidence 8botlI tile Towll of Haynesville, Louisiana's COlllpliallCC with those re(lllilCulcnts alld perfornlillg stlell other procedures as we considered ncccssal)' ill the circuulslaoces. We believe that our audit provides a reasonable basis for our opinion. Our audit does 11ol provide a legal d~let lninatioll co Ills To'~,ll of Hayllcsville, Louisialla's conlpliance with those rcqoilrclllcnts. hi our opinion, tile "]'o;vn of Hayocsville, Louisiana, colnplied, ill all lnaterial respects, ,,villi the icquirenlenls rcfclred to above that are applicable to each of its major federal programs for the )'ear ended June 30, 1999. I Ioxvever, 'die rcsulls of our auditing procedures disclosed instances of noncompliance with those requiremems thai arc required to be rcporled in accordance with OMB Circular A-133 and which arc described in the acconlpanying schedlde of ctlrrcnl audit fiBdings and questioned costs as items 99-2, 99-3, 99-4, alld 99-5. hltcrnal Contlol Over Colnpliance The management of tile Town of Hayncsvillc, Louisiana, is responsible for establishing and maintaining effective iBterllal COlltrol over COulpliancc with requircnleots of laws, regulations, contracts and gralllS applicable to federal programs. In planning and performing our audit, we considcrcd the Town of Haynesville, Louisiana's internal 801llrol over c0nlpliaBcc with rcqtliremcnts thai could have a dileet and material effect oll a major fcdcral program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A-133. 



Our consideration of the intenml control over compliance would not necessarily disclose all matters in the internal control flint might be material weaknesses. A ~uaterial weakness is a condition in wlfich file design or operation of one or n'Jore of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be lnaterial m relation to a major federal program being audited nmy occur and not be detected witlfin a timely period by employees in tile normal course of performing their assigned fimclions. We noted no matters involving the internal control over compliance and its opcralion that we consider to be material weaknesses. This report is intended solely for the information and use of Management, Board of Aldermen, and federal awarding agencies and pass-through entities and is not intended to be and sboald nol be nsed by anyone other than these specified parties. 
Certified Public A/~conntanls (./ December 13. 1999 
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TOWN OF HAYNESVILLE, LOUISIANA Schedule of Prior Audit Findings and Questioned Costs As of and For the Year Ended June 30. 1999 
PRIOR AUDIT FINDINGS RELATED TO FINANCIAL STATEMENTS REPORTED IN A SEPARATE LETTER TO MANAGEMENT 1998-1: Public Bid Law Condition: Tile Town of Haynesville, Louisian~t, did not comply with tile Public Bid Law in two inslances. Recommendation: The Town should review their purchase policy for adequacy. The policy should specify items which require bids and items which are exempt. There should be a file maintained for all purchases that exceed $7,500. Proper file documentation for these purchases would include, at a nliuiuuun, evidence of quotes obtained (or documentation snpporling exelnption from this requirement) and notation of the bid accepted. Current ,~'tatlts: Resolved. 1998-2: Public Servant Reimbursed Travel Expenditures Condition: Tile Town of Haynesville, Louisialm, failed to get travel receipts from council nlelnbcrs. One significant instance involved Alderwoman Joyce Major's NLC Conference trip in March 1998 where an invoice for her hotel stay was not submitted to the Town. l~ecommendalion: Tile Town should review and revise their policies and procedures oll flits matler to pres'ent similar iucidents from happeuing in the future. We also recommend that the Town obtain the hotel receipt from Aldel~voman Major and for her to refund file Town, if necessary. Current Status: The Town reviewed and revised policies to prevent this incident from happening again. Aldcrwoman Major was nnable to get the receipt for the hotel. She is now having $100 per monlh deducled from her pay to pay back tile Town for her hotel bill. 1998-3: Cash Management Laws Condition: The Town of Haynesvillc, Louisiana, did not comply with tile cash management laws concerning the Town's deposits at Peoples Bank & Trust. l~ecommendalion: Tile "lbu,n shotlld review their deposits on at least a monthly basis with their bank 1o determine if there is adequate securities pledged against their deposits. ('urren/ ATalus: Resolved. 
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TOWN OF HAYNESVILLE, LOUISIANA Schedule of Current Audit Findings and Questioned Costs As of and For the Year Ended June 30. 1999 
We have audited tile financial statements of the Town of Haynesville, Louisiatm, as of and for file year ended June 30, 1999. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government A uditing Standards, issued by tile Comptroller General of the United States, eald file provisions of OMB Circular A-133. Our audit of tile fianncial statements as of June 30, 1999, resulted in a qualified opinion. Section 1. Summary of Auditor's Reports a. Report on Internal Control and Compliance Material to tile Financial Statements. .Internal Control Material Weaknesses - Yes Reportable Conditions - Yes Conlplianee Compliaoce Material to Financial Statements - No b. Federal Avcards lnlernal Control Material Weaknesses - No Repoxlablc Conditions - No T~Lpe of Opinioo oo Compliance for Major Programs - Unqualified Arc there findings required to bc reported ill accordance with Circular A-133, Section 510a - Yes c. Identification of Major Programs CFDA Nmnber 14.219 Name of Federal Proem Community Development Block Grant/ Small Cities Progrean Dollar threshold used to distinguish between Type A and Type B Programs was $300,000 ls tile auditee a "low-risk" auditec, as defined by OMB Circular A-133 - No Section I1. Financial Statement Findings 99-1 _Fiiles Condttion: Police fines collected are stored in a lockbox until a bank deposit is made. Tile police dcparUneol issues a receipt to tile person paying the fine at the time the funds are collected. The police depa~nent remits the money to Town Hall for bank deposit. In turn, Town Hall issues a receipt to the police department. There were eight (8) receipts issued by tile police department totaling $890 with an supporting documentation maintained by Town Hall verifying that the money was deposited at tile bank. l~eason for improvement needed: To eusure thai all mollics collected for flues are properly deposited in tile appropriate bank account. 



TOWN OF HAYNESVILLE, LOUISIANA Schedule of Current Audit Findings and Questioned Costs As of and For tile Year Ended June 30. 1999 
Cause of condition: The loekbox that beld file funds prior to tile batuk deposit was not adeqtmtely secnred to prevent mmuthorized access. ]{eoot~lmendalion: TIle Town should secure tile lockbox to prevent mlauthorized access. In addition, lnooics for fines collected should be deposited in a more timely manner. A,lanagenwnl's response: The Town has adequately secured tile lockbox In prevent nnauthorized access. Also, the Town will begin making deposits on a daily basis. Tbis incident has been reported to tile State Police, District Attorney, and to file Legislative Auditor's office. Snbsequenlly, a warrant was issued for an employee's arrest; the case is still pending. Section I11. Federal Award Findings and Questioned Costs 99-2 Labor Standards (Conununity Development Block Grant, CFDA # 14.219) Condition: The Notice of Contract Award was not received by tile Division of Adrainistmtion within 10 days after the award of contract date. Reason for lmprovement Needed: To conlply with the 1997 GrautceHandbook Cause of Condition: Unknown. l~ecommendation: The Towo should submit written assurance tbat tile Notice of Contract Award will be senl to thc Division of Administratiou (DOA) timely for any fiJture LCDBG programs. Monagement's Response: It has been standard practice for file Town to subnfit file Notices of Contract Award to tile DOA within 10 days of the award of contract dale. With ally flltnre LCDBG projects, these docmnents will be submitted witlfiu the correct lime frame. 99-3 Labor Standards (Comuumity Development Block Grant, CFDA #14.219) Condition: No documentation exists ill tile Towo records lhat docmnenl tile issuance of tile "Contractor's Guide to Davis Bacon" In the prime contractor. Reason for improvement needed: To comply with tile 1997 Grantee Handbook. ('ause of Condition: UIffalown Recommendation: Tile Town should submit written assurance that tile issuance of tile "Contractor's Guide to Davis Bacon" will be documenled for any fillure LCDBG programs. Management's Response: Tile "Contractor's Guide to Davis Bacon" was given to tile prime contractor during the prcconstrucliou conference but was not properly documented in the file indicating that such guide was provided. In the future, the presentation of tile "Guide" will be noted in Ihe minutes for the preconstruction conference. 



TOWN OF HAYNESVILLE, LOUISIANA Schedule of Current Audit Findings and Questioned Costs As of and For the Year Ended June 30, 1999 
99-4 Fiuancial Management (Community Development Block Granl, CFDA # 14.219) Condition: Three disbursement checks written by the Town only had one signature. Reason for intprovement needed: To comply with tile Workshop Manual ('ause of Condition: Unknown Recommendation: The Town should ensure that all checks are signed by two anthorized individuals under an) future LCDBG program. Management "~" Response: With respect to any fillure LCDBG programs, all checks will be signed by two authorized indivi6uals. 99-5 Public Facility hnorovelnenls (Communily Development Block Grant, CFDA #14.219) Condition: Table A of the "Section 3 Plaff' was not completed Reason for improventent needed: To comply with tile 1997 Grantee Handbook Cause of Condition: Unknown. Recommendation: The Town should insure that Table A of the "Section 3 Plan" is properly compleled under any fillnre LCDBG program. Management's Response: The Town ",','ill e~xsure tl~t Table A of the "Section 3 Plan" is properly completed by all contractors and subeontraelors on all futnre LCDBG's. 
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TOWN OF HAYNESVILLE, LOUISIANA Corrective Action Plan As of and For the Year Ended June 30, 1999 
Our corrective action plan is as follows Findin~g 99-1 Contact person responsible for action: Honorable Tom Crocker, Mayor Anticilmted completion date: Completed by audit report date ('orrective action planned: The Towu has adequately secured file lockbox. This incident was reported to the proper authorities and the case is now pending. Fmdiug 99-2 Contact person responsible for action: Honorable Tom Crocker, Mayor Anticil~atedcompletion date: Completed by corrective action from Division of Administration. ('orrective action planned: With any future LCDBG projects, the Town will submit tile Notice of Contract Award within 10 days to the DOA. Finding_99-3 f'ontact person responsible for action: Honorable Tom Crocker, Mayor Anticipated completion date: Completed by corrective action from Division of Administration Uorrective action planned: With auy future LCDBG projects, tile Towu will document the issuance "Contractor's Guide to Davis Bacon". Finding 99.4 Contact person responsible for action: Honorable Tom Crocker, Mayor Anticipated completion date: Completed by corrective action from Division of Administration. Corrective action planned: Wilh any fi~ture LCDBG projects, all checks will be signed by two authorized iadividluals. Fiuding 99-5 Contact person responsible for action: Honorable Tom Crocker, Mayor Anticipated completion date: Completed by corrective action frora Division of Administration (brrective action planned." With any future LCDBG projects, Ihe Towu ,,,,,ill ensure that Table A of tile "Section 3 Plan" is properly completed. 


