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Our audit was conducted for the purpose of forming an opinion on the genmal purp,,,,: financial statements of the City of Pma Allen, Louisiana taken as a whole and on ~1~,. combining and individual fund and account group financial statements. "1 h,. accompanying schedule of expenditures of federal awards is presented for purposes ~,~ additional analysis as required by U. S. Office of Management and Budget Cilcular A- I~ Audil.~ of Slale& ]~ocal Goverwne~Is, wM Non-Profit Organiea/ioH.~, and is not a requi:t'd parl of the general purpose financial stalements In addition, the other schedules listed ~; the table of contents as supplementary information is presented for additional analysis, a~,d is nol a required part of the general purpose financial statements. Such information, exccp~ for the "Schedule of Insurance in Force" and "Utility Customers." marked "unaudited,'" ~,~: which we: express no opinion, has been subjected to the auditing procedures applied in lh,~ audit of the general purpose, combining, and individual fund and account group finam if:: statemenls and, in our opinion, is fairly presented in all material respects in relation to l!;. financial statements of each of the respective individual funds and account groups take1 :. a whole. 
Tile financial statements for tile year ended June 30, 1996 were audited by us, and v, expressed an unqualified opinion on them in our report dated December 3, 1996 
PROVOST, SALTER, I-IARPER ~.T.; ALFORD, L.L.C 
December 9, 1997 
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CITY OF PORT ALLEN, LOUISIANA I'~ h 
Comparative Statements of Revenues, Expenses }'ears Ended June 30, 1997 and 19~6 and Changes in Retained Earnings Proprietary Fund T.vpe - Enterprise Fund 

1997 199t Operating Revenues Charges for services Gas sales Water sales Sewer ser,,ice charges E~tension, reconnection and other charges Delinquent charges 
Total Operating Revenues Operating Expenses Personal services Contractual services and othe~ Supplies Materials tteal, light and power Depreciation 
Tolal Operating Expenses Operating Income (l,oss) Nonoperaling Revem~es Interest on investments Other revenue 
Nel Income 
Retained Earnings Beginning 

$ 943,044 315,395 413,107 7,065 24,112 
$ 81254 336, ":'2 436 Ii; 14<? 26 ,; 

1,702,723 1,625.':' 
596,414 295,492 37,063 565,910 88,460 88,057 

534 "'~ 43(~,1~~ 49 7~ 47%o2 
1,671,396 1,6731~ 31,327 (47~ 
38,862 20,880 38~ 10 ~; 
91,069 
948,832 946,",; 
S 1,039,901 $ 948 ,S 



CITY OF PORT ALLEN, LOUISIANA Comparative Statements of Cash Flows Proprietary Fund T tT~e - Enterprise Fund Years Ended .hole 30, 1997 and 1 !/96 
1997 19% Cash Flows From Operating Activities Operating income (loss) Adiustments to reconcile operating income (loss) to net cash provided b) operating activities Depreciation Provisions for doubtfifl accounts Change in asscls and liabilities Dccrcase (increase) in accounts receivable (lncrcase) in due from other fnnds Increase (decrcase) in accounts payable and accrued expenscs Increase (deercase) in due to other flmds Other prepaids and accruals, net Net Cash Pcovided By Operating Activities Cash Flows From Noncapilal Financing Activities Olber revenue Net Cash Provided By Noncapital Financing Activities Cash Flov,,s From Capital and Related Financing Activities Acquisition and construction of capital assets ( apital contribution 

$ 31,327 $ {47,5 
88,057 20,809 
(21,093) (6,429) (55,233) (16,714) 226 40,950 
20380 20,880 
(73,074) 18,918 Net Cash (Used In) Capital and Related Financing Activities (54,156 Cash Flows From I nvesting Activities Proceeds frorn sale of investments ]rJtcresl oil investl]'Jcnts Net Cash Provided By Investing Activities Increase in Cash and Cash Equivalents 
38,862 38,862 

2.~' (i 
32 ~ 7 X 61.~ 1 3~ ;z.:2 I')~, :() 

I(~, -:7 46,536 Cash and Cash Equivalents Beginning, including restricted accounts 1997, $65,280; ] 996, $61,690 994,590 ~':~ "~ :, Ending, including restricted accounts 1997, $67,035; 1996, $65,280 Cash and Cash Equivalents Restricted Assets 



CITY OF PORT ALLEN, LOUISIANA Notex to Financial Statements I. SummaJT of Significant Accounting Policies .hcne 30. 1997 
The financial statements of the City of Port Allen, Louisiana (City) have been plep~wcd n conformity with generally accepted accounting principles (GAAP) as applied to go;'emnl,.~,~a units. The Governmental Accounting Standards Board (GASB) is the accepted standald-~,,.llnl/ body for establishing governmental accounting and financial reporting principles, Tht m ~rt significant &the City's accounting policies are described below. 
Reportin~ F_.,~t/t~L In evaluating how to define the City, for financial reporting p~*Tl,,,:,cs management has considered all potential component units. The decision to include a p~.lt,~:iaJ component unit in the reporting entity was made by applying the criteria set forth in GAAI' "', ht basic, but not the only, criterion for including a potential component unit within the ~eI, ,Tling entily is the governing body's ability to exercise oversight responsibility. The most si~ if':~ ml manifestation of this ability is financial interdependency Other manifestations of the ab~li:~ to exercise oversight responsibility include, but are not limited to, the selection of go\cTrHng authority, the designation of management, the ability to significantly influence ope~atio~, ~m,1 accountability for fiscal matters. A second criterion used in evaluating potential componem ,~l.its is the scope of public service. Application of this criterion involves considming whmh~,~ fl~c activity benefits the City and/or it citizens, or whether the activity is conducted withh the geographic boundaries of the City and is generally available to its citizens. A third crite~i( ~ u,ud to evaluate potential componenl units for inclusion or exclusion from the reporting enlil) i, lht existence of special financing relationships, regardless of whether the City is able to e,:eT, i~ oversipht responsibilities. Based upon the application of these criteria, the following is a b:~l review of each potential component unit addressed in defining the City's reporling entity Blenched c'onJl)otwnt unit: The Port Allen Fire Subdistricl No 3 serves the citizens ol Ih~ govelnmcnt Discretelxd2[f:s'ep_~e.d cgmpone,t units." The City Court of Poll Allen City. The voters elect the judge The City is required to provide fac operation of the Court, serves the citizens ,l lht lilies and fimdint, ::,: lh~ 
3"he governnlent is a nmnicipal corporation governed by an elected Mayor and five n,t::,!,c~ council As required by generally accepted accounting principles, these financial stalt,:l,,v rllS present the government and its component units, enfilies for which the governlnen! is cou,.it vrc:l to be financially accountable P, lended component units, although legally separate entities, uv in substance, part of the government's operations, and so data from these units are combin(d > ith data of the primary government. Each discretely presented component unit, on fl~e olhel ti~-hJ is reported in a separate column in the combined financial statements to emphasize that it is 1%,,dl3 separate fiom the government The discretely presented component unit has a Dccembe~ ;', ~.~ end 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Conthuted Complete financial statements for the City Court may be obtained at the Court's adn office: City Court of Port Alien, 330 South Alexander, Port Allen, Louisiana. 
Excluded from the reporting entity Port Allen Volunteer lqre Department and Port Allen Auxiliary l'ol~e l)epatJn~,~lt potential component units provide volunteer fire and police services witllin the cit?, Allhough the City does provide facilities and/or some financing, it does no! exercis( control over flmir operations. PouAllen f~itKConstable. This potential component unit s an independently elected and provides services to residents, generally within the geographic boundaries of IIw t~t~ However. the City does not have the ability to exercise influence over its daily operafie.~ .nd does not provide any funding for the of'rice Fund Aecountin& The City uses funds and account groups to report on its financial pc,~ and the results of its operations Fund accounting is designed to demonstrate legal comph::n and to aid financial management by segregating transactions related to certain goxt.r:;r.c functions or activities A fund is a separate accounting entity with a self-balancing sel of accounts. An accou.t .l:~,,L:t on lhe othe7 hand, is a financial reporting device designed to provide accounlabilily for (~rl,d assels and liabilities thai are not recorded in the fimds because they do not directly afl,e<l ~:( expendable available financial resources. Funds are classified into two categories: governmental and proprietary Each calegoW, ir is divided into separate "fired types". Governnlerltal funds are used to account for all or most of a government's general aclJ, it t.,s including lhe collection and disbursement of earmarked moneys (special revenue fu.ds) 1t1~ acquisition of capJlal assets (capital projects fired) and the servicing of general long tetra ck'bl (debt service fund). The general fund is used to account for all activities of the Fc.i~a government not accounted for in some other fund Proprietary fimds are used to account for activities similar to those found in the private s< where the determination of net income is necessary or useful to sound financial adminis~r, Services from such activities are provided to outside parties (enterprise fimds) Basis ofAc~ounlin~. The accounting and financial reporting treatment applied to a IJm is determined by its measurement focus. All govennnental funds are accounted for using, a t ~ll cnl financial resources nleastlrement fOetlS With this measurement fOCUS, on]y curlenl as~,~.I. ;:n(I 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial ,~tatements, Continued June 30, 19!/7 current liabilities generally are included on the balance sheet. Operating statements ol funds present increases (i.e., revenues and other financing sources) and decrease. expenditure.s and other uses) in net current assets. Tim proprietary fund is accounted for on a flow of economic resources lneasuremcnt focus \~, ith this measurement focus, all assets and all liabilities associated w, idl the operation of this li~:,.:t i., included or, the balance sheet. Fund equily (i.e., net total assets) is segregated into contril,.twd capital and retained earnings components. Proprietary fund-type operating slalements 1,:c.cnt increases (e.g, revenues) and decreases (e.g., expenses) in net total assets All governmental fund types use tile modified accrual basis of accounting Under thc m,~&~ cd accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., whc~ t ~c'x become both measurable and available). "Measurable" means the amount of the lransacli,,Ta :aN be determined and "available" means collectible within the current period o~ soon t, ,,J:.~h thereafter to be used to pay liabilities of the current period. ]'he City considers property l,tx,~:~ d> available if' they are collected within 60 days afire year" end A one-year availabilit)pcr,,,,:] is used for revenue recognition for all other governmental fund revenues Expenditure> a~c recorded when the related fired liabilily is incurred Principal and interest on general kn,~., lc~m debt are recorded as fund liabilities when due or when amounts have been accumulaled'm the debt service fund for paynrenls to be: made early in the following year. Those revenues susceptible to accrual are property taxes, franchise taxes, special asscssmv ~ls fines, interest revenue and charges tbl services Sales taxes collecled and held by the l'a~ sh ~*nd beer and tobacco taxes collected and held by the Slate al year end on behalf of lhe City a!~,, ale recognized as revenue, l.icenses and permits are not susceptible to accrual because t,c,t,~dl\ they are not measurable until received in cash. 
The proprietary tiand type utilizes tile accrual basis of accounting Under this method, ~, ~,, a c-s me recorded when earned and expenses are lecorded at the time liabilities are incurred The City Jeporls deferred revenue on its combined balance sheet. Deferred revenues arisv. ~< ~en potential revenue does not meet both the "measurable" and "available" criteria for recogn ti.r in tile current period. Deferred revenues also arise when the City receives resources before it 1., a legal claim to them, as when grant moneys are received prior to the incurrence of qual:l\ anF expenditures In subsequent periods, when both revenue recognition criteria are met, o~ ,,, wn the City has a legal claim to the resources, the liability for deferred revenue is removed ficT !lw combined balance sheet and revenue is recognized Budgets. Budgets are adopted on a hasis consistent with generally accepted acc~,~:';l,:L,., principles Annual appropriated budgets are adopted for the general, special revenue and clchI service funds. All annual appropriations lapse at fiscal year end. 



CIT~: OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued June30. 1997 Encumbrances represent commitments related to unperformed contracts for goods or scr, i~ t'~ Encumbrance accounting, under which putvhase orders, contracts and other commitments for the expenditures of resources are recorded to reserve that portion of tile applicable appropriali,:~:, is not utilized ill the governmental funds. Encmnbrances outstanding at year end are immatc ial and not reported as reservations of fund balances and do not constitute expenditures or liabi:~lie~ because the commitments will be honored during the subsequent year. Cash, C'aslLff_quivalents and hn,estments. Cash and cash equivalents include amo demand deposits as well as short term investments with a maturity date within three mo the date acquired by the City. Hi ~. ol 
State statutes authorize the City to invest ira obligations of the U S. Treasury and U.S a~cu~ cs certificates of deposit in Louisiana banks, or any other federally insured investment. ]nveslments are stated at cost or amortized cost Short 7?rm Interfund Receivables/Parables. l)uring the course of operations, nt transaction,; occur between individual fimds for" goods provided or services rendered receivables and payables are classified as "due from other funds" on the balance sheet term interfuncl loans, if any, are classified as "interfund receivables/payables." Im,entorie.~. Purchases of operating supplies inventories of such supplies are not iecorded material. 

I hcsc Sh, wl- 
are recorded as expenditures when ptll{ I;ascd and are not considered by managemcnl t, ht 

Prepaid Items. Payments made to vendors for services that will benefit periods beyond .h~T are recorded as prepaid items. Restricted Assets. Certain proceeds of enterprise fund revenne resources set aside for their repayment, ale classified as restricted assets on the balanc, ~.t ~<.t because their' use is limited by applicable bond covenants. The "revenue bond ctn~c~;I debt service" account is used to segregate resources accumulated for debt service payments o,'('1 t}lt next 12 months. The "revenue bond account renewal and replacement" account is used t(, r t.] ~'lt resources set aside to meet unexpected continge.ncies or to fund asset renewals and repla~cn~, :,ts 
General fixed assets are not capitalized in the funds used to acquire or co:>t'~b< them Instead, capital acquisition and construction are reflected as expenditures in govcrn funds, and the related assets are lepoJled in the general fixed assets aecotml gloul purchased fixed assets are reporl.ed in the general fixed assets account group. All purchase 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued .lune 30. 1997 fixed assets are valued at cost where hislorica] records are availaNe and at estimated his~,,rfca cost where no historical records exist. Donated fixed assets are valued at their estinlatcd tld market value on tile da~e received. The costs of normal maintenance and repairs that do not add to the value of the assc materially extend asset Jives are not capitalized, hnprovements are capitalized and dep~t~i over tile remaining useful lives &the related fixed assets, as applicable. OI cd 
Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curt,q ~nd gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, a, ~1, :~ assets are immovable and of value only to the City. Assets in the general fixed assets account ~,roup are not depreciated Depreciation ofbt t: ~,s equipment and vehicles in the proprietary fired type is computed using tile straight line melt,o~ Compensated Absences. Vested or accumulated vacation leave s accrued and recotJud a~, earned Accumulating sick leave benefits estimated to be taken as "terminal leave" pt~,r to retireinenI are not accrued but are regorled as expenditures when paid Such alllounts, ,It tilt.' opinion of mana?ement, cannot be reasonably estimated In accordance with tire provis,o>, oi Statement of Financial Accounting Standards No. 43, Accounting tbr Compensaled Absencv', nc, liability is recorded for nonvesting accumulating rights to receive sick pay benefits Long Tern~Qbligations. Long term debt is recognized as a liability of a gox, ermnenl~d t~m:l when due or when resources have been accumulated in the debt service fund for paymenl c~,r],, ir the following year. For other long term obligations, only that portion expected to be fir,,m, ed from expendable available financial resources is reported as a fund liability of a goveJnr::::)lal fund The vemaining portion of such obligations is reported in the general long lets: ~icb~ account group. Long term liabilities expected to be financed fi-om proprietary filnd opc~i!i m, are accounted for in those funds 
Fund Equig,. Contributed capital is recorded in proprietary funds that have received ~ :p~la grants or conlribulions from developers, customers or other funds. Reserves represcrlt Itf*sv portions of fund equity not appropriable for expenditure or legally segregated for a sI'~,~fi, furore use. Designated fund balances represent tentative plans for filture use of fi*~ar~ ~a resources. Interfund Transactions. Quasi-external transactions are accounted for as revenues, expev,:l~ or expenses Transactions that cons(ilute reimbursements to a fund for expenditures/c,l.~ initially made from it thal are properly applicable to another fund, are recotd,: expenditures/expenses in ttre reimbursing fund and as reductions of the expendittnes/exp~ r, the fund thal is reimbursed. 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial ,S'tatement& Continued .]u n e 30. 1 q 9 7 All other interfimd transactions, except quasi-external transactions and refinbtrsements. :1~c reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reporlcd as residual equity transfers. All other interKmd transfers are reported as operating transfms 
)llemorandunl OnlF- Total Cohlmns. Total columns on tile general purpose fit statements are captioned "memorandum only" to indicate thai they are presented o facilitate financial analysis Data in these columns do not present financial posilion, its operations or changes in financial position, results of operations or changes in financial p in conformity with generally accepted accounting principles. Neither are such data corn1 to a consolidalion lnterfimd eliminations have not been made in the aggregation of this de 

11il2 1~][ 
.it ~:x T,d~lc 

Comparative Data, Comparative total data for the prior year have been presenled ir accompanying financial statements ill orde~ to provide an understanding of changes in tht. ( financial position and operations. However, comparative data have not been presented i statements because their inclusion would make certain statements unduly complex and d~ll to understand 
Legal Compliance - Budgets On or before May 15 of each year, all agencies of the City submil requests for approp~ial, the Cily's finance director so that a budget may be prepared. Ttle budget is prepared b~ 1 flmclion and activity, and includes information on the past year, current year estimate. requested appropriations for tile next fiscal year 

tilt' 1\'S , all , tlh 

Before June 16, tile proposed budget is presented to tile City's Board of Aldermen fol it, ~,~ The City's Board of Aldermen holds a public hearing and may add to, subtracl fiom ox ch ~?~ appropriations, but may not change tile form of the budget. Any changes in the budgm n;u,~ /,t within the revenues and reserves estimated as available by the City's finance dfieclol (,: lht revenue estimates must be changed by an affirmative vote of a majority of the City's B(,;:: d ol Aldermen. Expenditures may not legally exceed budgeted appropriations at the activity level. I) },ear, several supplementary appropriations were necessary. 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued 3. Deposits and Investments June 30. 199 ? 
DeI~os4ts. At June 30, 1997, the City had cash and cash equivalents (book balance) t $2,956,690. Under State: law, federal deposit insurance or the pledge of securities owned by the fisca! ~;~.nl bank must secure these deposits (or the resulting bank balances). The market \,alue of th~ pledged securities plus the federal deposit insurance must at all times equal the amount t,r deposit with t|~e fiscal agent. The City's deposits are categorized to give an indicatio, c,: Ih~ level of risk assumed by the City. The categories are described as follows: CaleL, oP3, 1. Insured or collaleralized wilh securities held by the entity or by its agenl ;v, th entity's name. (Dtegoo, 2. Collateralized with securities held by tile pledging financial insfitulion', Iru~, department or agent in the entity's name (_ Dle~,ory 3. Collateralized with securities held by lhe pledging financial inslitulioH" Irus department or agent but not in the entity's name. 

Bank At June 30, 1997 Balance 1 Category 2 3 Cazr~ i,~' Anlollr)[ Deposits $ ),273,324 $ Certificates of I)eposit 1,762,149 Cash on hand 
$ 1,273,324 $ 1,247 5~ 

$3,035~473 5~ :.: - ~ $ - $3~0_':;5,473 $ 3,01~+"~ The City's investments are categorized as either (a) insured or registered which the securities are held by the City or its agent in the City's name, (2) tminst, t,I uud unregistered for which the securities are held by the City in the City's name or (3) uninstucY ~:~,d unregistered for which the securities are held by the broker or dealer, or by its lrust depart~v~ o~ agent but not in the City's name. Cale~,ories 2 Carrying Alllonn[ MarM Vahnt [J,S. Government agcrlcies $ 549,35! $ - $ - $ 549~351 $ 5-U 5 



CITY OF PORT ALLEN, LOUISIANA Notes to Fin an eial Statements, Continued 4. Receivables 
Receivable,; at June 30, 1997 consist of the folk)wing 

Genera Special Revenue Debt Service Enternrise 

June 30, 1997 

Receivables |ntcl'eSt Taxes Accounts Special ass~ssn/cBts ]ntct- ,~OVCHlnlcIIIa 
$ 423 $ $ $ 55,835 25,810 
85.626 72 827 

191,528 7.940 
,12; 5~, ~,~S 2l-" :~X ; <1' 2%; .:<3 Gross receivables 267,694 72,827 7,940 Less allowance for 91.528 10.895 Net total lcccivablcs $ 267,694 :,$ 72.827 $ ~ : 7,940 5:; 180.633 $ 52~ r~-al Properly taxes ale levied as of January 1 on ploperty values assessed as of the same daI~ tax levy is mailed m October. The billings are due on or before December 31. On Janua~, the fo ow I~ year, the bill becomes delinquent and the City, may assess penalties and inlc~c, 

S. Property, Plant and Equipmen! 
The followin,; is a summary of changes in the general fixed assets account group d fiscal year. Ba]anee July 1, 1997 

llc ot 

1.and $ Buildings Improvements other than buildings Equipment Construction ill progress Tota $ 3.485fi10 $= :)92,791 := $ :=8!.9!! 5:; 3,%) 



CITY O17 PORT ALLEN, LOUISIANA Notes to Financial Statement& Continued ,lune 30. 1997 The following is a summary of proprimary fund type, enterprise fired propmay, plaT," equipment at June 30, 1997. 
Land Buildings Improvements other than buildings Machinery and equipment Less acctmmlated depreciation 
Ne:t properly, planl and equipment ]n the enlerprise fhnd, lhe following estimaled useful lives arc used to compule dep~eciafio 
Buildings lmprovemcnls other dmn buildings Machinery and equipment 

6. Long Term Debt 
33 )~i 3-1(I xc:, 

General Ohl&,ation Debt The Port Allen Fire Protection Subdistrict Number 3 of flit \\ ~ Baton Rouge Parish Fire Proteclion District Number 1 issued cerlificates ofindebledness ~, ~,l:,~ 1, 1995 for the ptnchase of firetmeks and olher fire fighling equipmenl The ceMificalc~ ,,~.;t issued in denominalions of $5,000 with inlerest payable February 1 and Augusl I of eacl \ c,~ lhrough 2005 with inlerest from 5.2% to 6.35%. The certificales are secured by a pledFc ~t~ excess annual revenues of the Port Allen Fire Protection Subdistrict Number 3 of the Wesl tk-:or Rouge Parish Fire Proleclion District Number 1 
Ammal debt services requirements to malufity, including imeresl of $149,936, me as follow> Fiscal year endinlz June 30 1998 1999 2000 2001 2002 Thereafter 
1,css anlotlnt representing interest 

20 

$ 81 8/ 74 81 8? 2.1v 6sl 
$ ~(i, 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued Changes in Lc_m..O.g Term Liahilitiex. During the year ended June 30 occurred in liabilities reported in the general long term debt accounl Balance 
June 30. 1997 1997, the following c},:m~.,es group. 

July 1, 1996 Additions Reductions June 30, IW17 General obligation debt $::::}55~Q00= $ - $ 50,0f)!} $ ~,( " 
lnlerfund Assets/Liabilities Due From~To Other Funds 
Receivable Fund Pavahle Fund 

Utililx 
8. Contingent Liabililies 

Fire District Capital Projects Section 8 Utility 
Fire District 

].l "] P{ :/ _ 7I, .114 ~, lq~..l,:~ $ I,~?'1 ? 
Amounts received or receivable from giantor agencies are subject to audit and adjustn~ grantor agencies, principally the federal government. Any disallowed claims, includin~ ~m~ already collected, may constitute a liability of the applicable funds. The amount, if ~t~ expenditures which may be disallowed by the grantor cannot be determined at this time aItl the City expects such amounts, if any, to be immaterial 

)v Is {q 
The (~it3, is a defendant in various lawsuits. Although the outcome of these lawsuits ,~ no presently determinable, in the opinion of the City attorney, the resolution of these mamr ~ v, it not have a material adverse effect on the financial condition of the City. 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued 9.. Retirement Conmfitments 
3Junieirml Employees Retirement Svstenl of Louisiana (biERS 

.lune 30. 1997 
]_'la!LDe:%;t'ij~_l_i_gJL All of the City's full time general employees participate in the Mf t(<. a cost sharing, nmltiple employer defined benefit pension plan administered by a sct,:'.:~c Board of Trustees. MERS provides retirement, disability, and survivor bene'.i'.~, Iv participating, eligible employees. Benefits are established and amended by state s:;<t'~c MERS issues a publicly available financial report that includes financial statement> ;~r,(l required supplementary information. The report may be obtained by writing to ]vlur, (i ,al Employees Retirement System of Louisiana, 7937 Office Park Boulevard, P, alon lZ. ,l~x. Louisiana, 70809, or by calling (504) 925-4810. ];'ujLdi_n~L]~olioL Plan members are required by slate statute: to contribute 9~A~/; of :t~ci[ anmlal covered salary and employers are requiled to contribute at all actuarially deter mi~ t..d rate. The current employer rate is 6~A% of annual covered payroll. The City has clc, l~cl u~ pay both the employee and employer contributions Tile conlribution requiremen|s ul i~ m~ members and employers are established by, and may be amended by, state law As icqz~ircd by state law, the employer contributions are determined by actuarial valuation and at c subi oct 1o change each year based on the results of the valuation for the prior year. Thc ( it,'s contributions lo MERS for the years ending June 30, 1997, 1996 and 1995 were $15- ~,1"~. $154,641 and $136,401, respectively, and were equal to the required contribulions ftl ~.,~h year. Municitml Police Emnlovees Retirement System (MPERS l'lanJQ_(~s'c~ti_on. All of the City's full time police employees participate in the MI'I;RS cost-sharing, multiple-employer defined benefit pension plan administered by a scl,t~ra~t~ Board of Trustees. MPERS provides retirement, disability and survivor benelil, w participating, eligible employees. Benefits are established and amended by stale st~llut~. ~,IPERS issues a publicly available financial ~eport that includes financial statemel:t, and required supplementaw information. The report may be obtained by writing to b.'hmi~:ipal Police Employees Retirement System, 8401 United Plaza Boulevard, Suite 270, l',:, t,: Rouge, Louisiana, 70809, or by calling (504) 929-7411 Fnmti~_.l)olicjz. Plan members are required by state statute to contribute 7~% of I}it.,il ammal covere, d salary and employers are required to contribute at an actuarially detcTJE,irw~ rate. The current employer rate is 9.0% of annual covered payroll. The City has ele,:cO t, pay both the employee and employer contributions. The contribution requiremenls o:' i!a~ members and the employer are established by, and may be arnended by actuarial vah;:~l>~ and are subject to change each year based on the results &the valuation for tile prior ti,,al 22 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statementx, Continued June 30. 1997 year. The City's contributions to MPERS for the years ending June 30, 1997, 1996 an~ were $104,6(15, $96,983 and $97,504, respectively, and were equal to the ~~. contributions for each yem FirefiL, hters' Retirement System (FR, g" ]_qc_ltL])esc?ci121i_9_n. All of the Port Allen Fire Subdistricl No. 3's full time fire emph~,~c~ participate in the FRS, a cost~sharing, multiple-employer defined benefit pensi~m t~i~:n administered by a separate Board of Trustees, FIRS provides retirement, disabiIfl~ ~md survivor benefits to participating, eligible employees. Benefits are established and an,cTt~ cd by state slatule. FRS issues a publicly available financial repow~ that includes fil,~:n~ i~d statements and required supplementary information. The repoT1 may be obtained by ~,: :m,.~ to Firefighters' Retirement System, Post Office Box 94095, Baton Rouge. Louisiana ", ~,, ~. or by calling (504) 925-4060. ]~!duli~'~Jd_o_lio~: Plan members are required by state statute to contribute 80~/; u:" dcit annual covered salary and employers are requhed to contribute at an aciuarially delcq mi~,cd rate. The current employer rate is 9.0% of annual covered payroll. The Cily has ele, lcd ~, pay both t]~e employee and the employer contributions. The contribution requiremtH!, ot plan members and the employer are established by, and may be amended by sla~e la'.~ ,% required by slate law, the employer contributions are determined by actuarial valuafi,,n :nd are subject to change each year based on the resuhs of the valuation for the prior fisce, I ,, ~ ~v Tbe City's contributions to FRS for the years ending Jtme 30, 1997, 1996 and 19~,'~ v.~,~ $32,915, $36,597 and $35,606, respectively, and were equal to the required contribuli~,'t, t;~T each veal. 
Louisiana .g'tate Employees Retirement System (LASERA' l'_lan De.~c.rip_tjpn. All (he City's judicial employees pawlicipate in the LASERS, ;,, ~,:,q- sharing, multiple employer defined benefit pension plan administered by a separate 1',~,,~ ; tq Trustees. LASERS provides retirement, disability and survivor benefits to pafiicip,tHis, eligible employees. Benefits are established and amended by state statute. LASERS i,,,t:~ , a publicly available financial report 1hat includes financial statements and reqtzl:C:l supplementary information The report may be obtained by writing to Louisian;, ~,l,~l~ l.'mployees' Retirement System, Post Office Box 44213, Baton Rouge, Louisiana l rtdmtiA~_]'oli~1,~ Plan members are required by state stalute to contribute 11~% ot lh~.il annual covered salary and employers are required to contribute at an actuarially dele~n, r~:,;,lc rate The current employer rate is 12.4% of annual covered payroll. The City has ele,':,.J t~ pay both the employee and the employer conlribulions. The contribution requi~em,"~! ot plan members and the employer are established by and amended by state law. As~t~l:~cd 



CITY OF PORT ALLEN, LOUISIANA Notes to Financial Statements, Continued .tune30, 1997 by state law, the employer contributions are determined by actuarial valuation and ate s~Ui,.'ct to change each year based on the results of the valuation for the prior fiscal year. The t~t ,s contributions to LASERS for the years ending June 30, 1997, 1996 and 1995 wine 55 117 $4,989, and $4,622, respectively, and were equal to the required contributions for each ~.~.~ 
10. Other Post Employment Benefits The government provides post retiremenl heahh care benefits as per the requirements of L i.cal resolution for certain retirees The government pays 50% of the premiums of hcahh , t~u coverage for employees who retire with 25 years of fidl time service and who agree to I'~:~ :he remaining 50% of the premium. The ~,overnmem's regular health care benefit ptcw~&.Tx underwrite tbe retiree's policies. Retirees may not convert tbe benefit into an in-lieu paym,':,~ ~,, secure covera?e under independent plans. The benefits are authorized under Louisiana RS. 33:5151. ]'he City Council passed a ~cs, ,IL~t ~r to provide the benefits on July 1, 1992 and may rescind the benefits at any time by amai ,r ilx vote of the Board. As of year end, there were 11 employees who had retired with 25 years of full time set vicx" th~ were receiving "the 50% premium coverage benefit. The government finances the plan on ~ t'~\ as-you-go basis. For the year ended June 30, 1997, the government recognized as i~ ~,~*:c $6,469 of expenditures. 
11. Risk Management The City is exposed to various risks of loss related to torts: theft of, damage to, and dc>lrt;, I,~u of assets; errors and omissions, injuries to employees; and natural disasters. The City pu~ }L t,c,, commercial insurance policies at levels which management believes is adequale to pTol~'cl ~hc City. Settled claims resulting from these risks have not exceeded the commercial ins:~T,~'wt~ coverage in any of the past three fiscal years. 
12, Prior Year Amounts Some of the amounts presented in the prior year have been reclassified to conform to the c year presentation. 
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CITY 017 PORT ALLEN, LOUI Comhining, Individual Fund and Accoun 
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Liabilities Accounts payable Payloll deductions arid taxes Deferlcd revenue Coinpcnsated absences payable 
Fund Balance Reserved for capital outlay Municipal Buildm!, Oregon Street Reselvcd for prepaid insurance Reserved fol public safety Llnrcserved, undesignated 
Tolal fired balance Total Liabilities and Fund Balance 

$ 227,627 41,878 55,032 5 I ', ? 324.537 29 I 5 
, .ll 
dhLI 



~+c+, el} tK, s Taxes LiceTise5 anf] pernlits htlcrgovcrnmcntal Charges for services Fines llllCl-CSl Miscellaneous Tolal revel] UCS Exllendiltlres Ctl[lellt General govcrlllnCl/t Pt)blic safcly Highv,'ays and streels Drainagc Sanilation Health Ctdlurc a/id recrc,+tiot) Fleet m,qil)leltallgc Capital outla) General gO\ CrlllllCl)l Public sa fcl.\ I/igh;vays alld srrecls Dminagc Ca]lu)e and rccreatiOll Total cxpcnditurcs Ex,,'ess of Re','enues Over Expcndilurcs Olhcr Financing Sources (Uses) Salcs of gcneral fixed aSSEtS Operating transfers out Oper;lling Iransfers in Tolal olher financing somccs (uses) l'~'xcess of Revenues a)ld Oilier Financing Sources Ove)" Exlleadilll)'es and Other Financing Uses Fund Balance Beginning Residual equily transfer Ending 

515A32 237,356 2,101,103 243,482 29,813 89,49? 44,1'83 3,260,866 
408,848 1,()35,656 559,227 322,542 242,981 19,700 91,964 67,978 11,095 56,751 16,824 41,331 60,941 

3 ?;( I ) ' - 9+~ ' -) 4-1; IC' 2) :' 'q 1,~? ,\ ,q 

2,935,838 325,028 
20,71)9 (150,000) 61,039 ~5 i i, ,r I ,4"~1 (68,252) 
256,776 I t, ,X?~ 
1,728,472 l,~ I (100,Ol)O) (? S 1,885,248 $ I',~ 
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CITY OF PORT ALLEN, LOUISIANA Special Revenue IQ~nds June 30, 1997 Special Revenue Funds are used to account for specific revenues that are legally resnic:{d t( expenditure for particular purposes. Port Allen Fire Suhdislrict Number 3 - This fund is used to account for tile activities of the fi~e d:s:r ,c (a blended component unit of The City of Porl Allen). Low-Income ttousing Assistance Fund - This fired is used to account for the expendih subsequent reimbursement of funds received from the U.S Department of Housing and Development for rental assistance Io low income citizens who qualify. 
Street ]nlprovemel'lls Ftllld flmds received from the US City's streets 

This fund is used to account for the receipt and subsequent expen( Department of Housing and Urban Development for rehabilitalio 

36 



Liabililies Accounts payablc Compensated absenccs payablc Due to othcr flmds [)tic I0 oth0r ~,OVCll)lllOnts 
706 $ 12,244 95.746 

S 
2,039 217.029 

706 $ 717"77 12,24..I I !i,i 97,785 2<) !i-1 ~ 217,1129 :'Ill ; -14 



CITY OF PORT ALLEN, LOUISIANA ComMning Statement of Revenues, Expenditures and Changes in Fund Balaace Special Revenue Fu.d Porl Allen Fi re Subdistrict Street Number 3 Improvements 

}'ears Ended June 30, 1997 and 1996 
Low-Income Housing Assistance Totals 1997 1996 RP~ enne,~ ] iiIc[govcrlllllenla lnleresl Tolal l'{~\'c 1/II C.q EXllel|(liln re~; Ctlrrenl Public safcly l]ighv,'ays and slreels ]IIICrcs[ WclfaJc Capital outlay F'ublic safely Highv, ays and slrccls Tola] cxpcndilurc$ Excess (Deficiency) of I~ el ell ile,~ Over ~xpendilures Oilier Financing Sotlrces (Uses) Opcraling Ira sfcrs o i Tola] olhcr financing SOIIl'CCS (riSeS) 

641,476 10,276 S 22(I,762 $ 438,465 S 1,300,703 10,276 $ 1.3W' q 9 651,752 22(I,762 
443,1)03 
5,,'858 
448,86 

18,820 
438,465 1,310,979 
5,814 43(I,612 

443,003 18,82(I 5,814 430,612 5,858 201,942 436,426 

(141,295) 
(141,295) Excess (Deficiency) of Revenues and Olher Financing Sources O,,er Expendilnres and OIher Financing Uses 61,596 Eli II (I B~llane~ Beginning 218,321 

.121 !,4 
~,31 ?!, I 

2,(139 204,930 (2"~ ; .1 
(2,039) 
(2,039) (143,334) {~"~ 

61,596 
218,321 5-~: S 279,917 S S S 279,917 $ 21~ 
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CITY OF I'ORT ALLEN, LOUISIANA Capital Projects lPund June 30, 1997 Capital projects funds are used 1o account for the acquisition and construction of major capital I'~t, l it,cs other than those financed by proprietary funds and lrust funds. Capital Improvement Fund - this fund is operational through excess revenues of the General fund ~< the City of Port Allen, Louisiana. No federal assistance is received. Tile City Council approves am~ta,~:~, to be lransferred to the Capital Projects Fund lhrough budget appropriation or through residual ~!,l::3 Iransfers. 



Fund Balance Unreserved, undesignated 
Total fired balance 
Tolal Liabililies and Fund Balance 

See Notes to ],'itia*tc~al Staleme~tts 43 

$ 1,091 $ 
1,091 

0~ ' ~ i~ O' J ,~ 



CITY OF PORT ALLEN, LOUISIANA Ev 
Comparative Statements of Revenues, Expenditures Years Ended June 30, 1997 and 199e, and Changes in Fund Balances Capital Projects F)md 3997 199 ]~eVCll lies lnlerest 
Total revenues 
Expenditures Current Highways and streets 
Total expendilures (3)eficieney) of Revenues Over Expendi~ures 
Olher Financing Sources (Uses) Operating Iransfi:rs in Total olher financing sources (uses) Excess (Deficiency) of Revenues and Other Financing Sources Over Expenditures and Other Financing Uses 
Fund Balance Beginning Pesidual equity lransfer 
Ending 

See ]~ote~ 1o ]qnancml Slalementa 44 

$ 7,458 7,458 
583,949 
583,949 576,493) 
350,000 



 



CITY 017 PORT ALLEN, LOUISIANA Debt Service Fund June 30. 1997 The debt service funds are used to account for the accumulation of resources and payment of ~,~T,~.~a long term debt principal and interest from gove.rnmental resources and special assessment bond pt iTLci;,a and interest from special assessment levies when the City is obligated tin some manner for the pa~,':~t:r l 
Porl Allen Fire Subdistricl Number 3 - ']'his fired is used to account for the accumulation of re~, and payment of general obligation bond principal and interest &the fire district (a blended cornI, unit of the City of Port Allen). 



Liabilities Accounls payable Deferred revenue 
Total liabililies 
Fund I~alallces Reserved for debt service 

12,753 $ 7,000 12,753 7,000 ,~t 5; 
12,753 7,000 19,753 

10,578 10,578 4 Tolal Liabili|ies and Fund Balances $ 12,753 $ 17,578 5; 30,331 $ 3il 12~; 
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CITY OF PORT ALLEN, LOUISIANA Combining Statement of Revenues, EAT~enditures attd Changes in Fund Balance Debt Service Funds Port Allen Fire Subdistrict Number 3 

Years Ended ,htne 30, 1997 attd 19q~ 
California Avenue Totals 1997 1996 Re'~euLles Special assessments S hllerest Total revenues 

Expenditures Debt sen'ice Principal ]nterest and fiscal charges 
Total cxpeuditules Excess (Deficiency) of Revenues Over Expenditures 
Other Financing Sources Operating transfcrs in Excess (Deficiency) of Revenues Aud Other Financing Sources Over Expendi|nres 
Fund Balance i:~cginning I;nding 

.~C~ .~!Olt'l 10 /L)~J//12Ch~/f~lt~lClllC,~i'$ 

4,808 1,339 4,808 1,339 6,147 6,147 "7 3-1 

91! 'I 4 
(82,295) 6,147 (76,148) ( X s :4, I 
82,295 82,295 7t, tC;4 

6,147 6,147 
4.431 4.431 $ $ 10,578 $ 10,578 $ 
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CITY OF PORT ALI,EN, LOUISIANA Enterprise Fund June 30. 1!J97 Enterprise funds are used to account for operations that are financed and operated in a manner simil:~r to private business enterprises - where the intent of tile governing body is that the cost of providing ,u,~ods or services to the general public on a continuing basis be financed or recovered primarily lhrout,l~ usc~ charges; or where the governing body has decided that periodic determination of net incen:c is appropriate for accountability purposes. 
Ulility Fund - This fund is used to account for the provision of gas, water and sewer services I~, tht residents of the City. 



Current l,labilitles Accounls payable and accrued liabilities Ciompensalcd absences Due to .general fund Total current liabilities Current Liabilities I'ayable From Restricted Assets Cuslomer deposits 
Fund Equity Contribuled capita Retained earnings l_]nresc~'cd Total fired equity Total Liabilities and Fund Equity 

52 

78,530 43,994 76,449 $ 13~44( 198,973 2"J(, ,~2II 
67,035 266,008 (,! ?t~tk -~'-( '(bil 
1,045,088 1,039,901 2,084,989 $2,350,997 $2.~] : ?'('? 



Gas S3'stem Personal ser,,icc Contractual scrvices mid othm Supplies Malerials ] teat. light and pm,eer Dcprecialion ']'olal gas system VtJal er S.vsl em Personal service Conlractua| services and o01el Supplies Materials 1 leal, lighl mid power Dcp]eciation 
Sev, cragc Treaimcnt Plant l)el son31 scp,,icc Co]}ll actual se]'~iccs and othcJ Supplies MalcliMs l ]cal, lighl and powct Depreciation Tolal sewcl,qgc l~ealmcnl plant Sewer S?-stem (]Ol]ll agllla] F.f~I-vJccs a~ld olhcl Matcrials tleat, light and power ])eplccialicm 
Gelleral Adminislration J~clsonal se~ vice (ontl aclual SCl vices lllld other Supplies I ~cat, li~hl and powm I)cpl ccialion 
Total Operating Expenses 

$ 104,170 $ ~"q< 44~87 57'Sl 5,995 ;,,/ 516,993 ,11 .~u 4,037 ~ ?s~ 18,817 I~:h 694,399 
104,171 38,843 6,232 22,421 28,266 17,006 216,939 
212,373 114,231 18,499 25,152 48,6R9 24,927 443,87 

562 17~ 
!iI Z" :j \>:,: " ZSX 

9,801 :';~ 1,344 ? 5,6112 ;~ 8,218 r 44.965 , 1 
175,700 I , -, 68,23(I ; , , 6,337 , , 1,866 t ~, 19,089 i ~ 
$1,671,396 $ 
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UliliO, Customers June 3(I, 1997 (lhmmlit,'d) 
The Cily had 2,073 and 2,095 water and sewer and 1,660 and 1,668 gas customers at June 30, 19,?': ~ 1996, respectively. 
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INI)EPENDENT AUDITOR'S REPORT ON COMPLIANCE AND ON INTERNAl CONTROL OVER FINANCIAL REPORTING BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE \V1TIt GOVERNhlENT AUDITING STANDARI)S 
To the Honorable Mayor and Members &the City Counc Povl. Allen. Louisiana 
We have audited the financial statements of the City of Port Allen, Louisiana, as of and t~ the year ended June 30, 1997, and have issued our report thereon dated December 9, 19+7 We conducted our audit in accordance with generally accepted auditing standards and tht standards applicable to financial audits contained in Government Auditing ,~'laH~hlp~/, issued by the Comptroller General of the United States. 
Complial~ci~'. As pan of obtaining reasonable assurance about whether the City of Port All,'r, Louisiana's financial statements are free of material misstatement, we performed tesls cf its compliance with certain provisions of laws, regulations, contracts and grav~!> noncompliance with which could have a direct and material effect on the determinatior, (~l financial s~atement amounts. Howew:r, providing an opinion on compliance with lh,:~sc provisions was not an objective of out audit and, accordingly, we do not express such a', opinion. "lhe results of our tesls disclosed no instances of noncompliance that are requi[c,.l to be reported under Government Auditing Standards'. Mternal Control Over Iffnancial Ret)orlin~ In planning and performing our audit, we considered the City of Port Allen, Louisian.; > internal control over financial reporting in order to determine our auditing procedures f~,r the purpose of expressing our opinion on the financial statements and not to proxM,. assurance on the internal control over financial reporting However, we noted cerl~r~ mailers involving the internal control over financial reporting and its operalion tha* v.~ consider to be reportable condilions. Reportable conditions involve matters coming to t,:H attention relating to significant deficiencies in the design or operation of the inlel;l~,/ control over financial reporting thal, in our judgment, could adversely affect the City ,,1 Port Allen,, Louisiana's ability to record, process, summarize and report financial d~t~ consistent with the assertions of management in the financial statements. Reponablv conditions are described in the accompanying schedule of findings and questioned costs ~, item 97-1. 61 B55[I U/~ile[I Pl~.l~ IIIvd, S~ile 6Jill, I{~Iorl R01J!ae, lottisi~,~L 7t/8[~, P]~nne: (594} 924 1777 /f~l:simile: (hi14)gT? 9117[~ 



A material weakness Js a conc3itJon "m which the design or operation of one or more o:" l'~ inteH~al control components does not reduce to a relatively low level the risk the,,: misstatements in amounts that would be material in relation to the financial slalc'nl(l,l~, being audited may occur and not be detected within a timely period by employees in :5~. normal course of performing their assigned functions. Our consideration of the intc~,,] control ow~r financial reporting would not necessarily disclose all matters in the intczr,~l control lhat might be repollable conditions and, accordingly, would not necessa~il~ disclose all reportable conditions that are also considered to be material weaknesses. However, we believe the reporlable condition described above is a material weakness This ~epon is intended for the information of the Mayor, Members of the City C'otmc management and federal and state awarding agencies and pass through entities. Howe\ t Ibis report is a matter of public record and its distribution is not limited. PROVOST, SALTER, HARPER ce<~ ALFORI), L.LC 
December 9, 1997 

62 



Ctllili~d Pldlli~ 
Bllsi~ss Advisu[3 
INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WlTll RL'QUIREMENTS APPLICA][H~E TO EACH ]MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE $VrFlt OMI CIRCULAR A-133 

To the ttonorable Mayor and Members of the City Counc Port Allen, Louisiana 
We have audited the compliance of the City of Port Allen, Louisiana, with the types ~,l compliance requirements described in the U. S. ().[rice of k,tanagemenl and Bml~,el (()A /,~, (?ircular A-]33 Compliance Supph, men[ thai are applicable to each of its major fedt~:l programs for the year ended June 30, 1997. The City of Port Allen, Louisiana's m~@~ federal programs are identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its m@:~ federal programs is the responsibility of the City of Port Allen. Louisiana's managemt n' Our responsibility is to express an opinion on the City of Port Allen, Louisial,~:', compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted audit,.~. standards; the standards applicable to financial audits contained in (;overnment Am/ll~le.,: Sta**dard.s, issued by the Comptroller General of the United States; and OMB Circuh~ ..\ 133 Audil.s o.f ,gtale,s'. Local Governmenl.v and Non-l)rc?fil Organization.s. ']'hose standaTd> and OMB Circular A-133 require that we plan and perform the audit to obtain rcasonabh. assurance about whether noncompliance with the types of compliance lequirem(~:t~ referred to above that could have a direct and material effect on a major federal plog~e:m occurred An audit includes examining, on a test basis, evidence about the City of l'o~! Allen, Louisiana's compliance with those requirements and performing such olhtT procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a le:czl determination on the City of Port Allen, Louisiana's compliance with those requirement. In our opinion, tim City of Port Allen, l.ouisiana complied, in all material respects, wilh ~/,t requirements referred to above that are applicable to each of its major federal programs f< the ,,,ear ended June 30, 1997. 

63 N,II Ul~iled Pl~tza I/Ivd, Stlile 6[~11, l]atotl I~nu!le, Lottisia~la 7NI9, Phorle: (!,04] ,q~4.1772 /lacsirl~ile (504)92/~07[, 



Internal Control Over Con!p_lia_nce~ The management of tile City of Port Allen, Louisiana is responsible for establishing a~l~ mainlaining effective internal control over compliance with requirements of lay.:. regulations, contracts and grants applicable to federal programs. In planning a~( performing our audit, we considered the City of Port Allen, Louisiana's inlmnal conm, over compliance with requirements that could have a direct and material effect on a m;~ju federal program in order to determine our auditing procedures for the purpose o expressing our opinion on compliance and to test and report on internal control (,~ c compliance in accordance with OMB Circular A-133. 
We noted certain matters involving the internal control over compliance and its opcrafi.,n that we consider to be repo~lable conditions. Reportable conditions involve n/aHtl, coming to our attention relating to significant deficiencies in the design or operation of lh.. inlernal control over compliance that, in our judgment, could adversely affect the ('i:x , ability to administer a major federal program in accordance with applicable requircmcn:, of laws, regulations, contracts and grams Reportable conditions are described in lh~ accompanying schedule of findings and questioned costs as item 97-1. Our consideralion of the internal control over compliance would not necessarily discl, >v all matters in the internal control that might be material weaknesses A material weakn~,, is a condition in which the design of operation of one or more of ttle internal corm,,! componems does not reduce to a relatively low level tile ~isk thal noncompliance x~,~lJ applicable requirements of laws, regulations, contracts and grants that would be mate~ ial m relation to a major federal program being audited may occur and not be detected witlm, aa timely period by employees in tile normal course of performing their assigned func'tion. However, we believe the reportable condition described above is a material weakness This repo*t is intended for tile information of the Mayor, Members of the City Corn c management and federal and state awarding agencies and pass through entities llowe, this reporl is a matter of public record and its distribution is not limited PROVOST, SALTER, ttARPER ,5'g.-; A1 ,FORD, L.L.C 
December 9. 1997 



Vection 1- A'ummar~, of'Auditor's Results ]Q'nancia] ,~'talementx. Type of auditor's repot[ issued: ]nlernal control over financial reporling Malerial weakT ess identified? Reportable condition idenlified not considered to be materia No~compliance material I.o financial statements noted? l~e!!eraLA u'g2"d,~. ]nlernal Conlrol ove~ major programs Material weakness idenlified? 

Unqualifit Yes weaknesses? _ Noj~e repot it 

Reportable condilion identified not considered to be malerial weaknesses? Type ofaudilor's reporl issued on compliance for maior programs: Any audil findings disclosed that are lequired Io be reported in accoldance wflh Circular A- ] 33, Section 510(a)? Identification of major pjL0~grams: C FD A N,~J n~tb er 14.182 14.228 

No 
Yes _ Nonelepo~ic Unqt!alific c Yes 

_Name_of Fed er_a_ P r rogr.a m or_C hJ s Section 8 Ho,.~in.a . LC~D B G -.SJreel ]~ro~ram 
Dollar th~esflold used to dis~inguish between Type A and Type B programs: $ 300,00( Audilee qualified as low risk auditee? No 



Publil ACC[ILIIII~N[S ~dsill~Ss Advisers 
To the Honorable Mayor and Member's of the City Council City of Port Allen Port Allen, Louisiana 
This letter is intended to confirm that the Board is fully informed about significant mattcJ relating to the conduct of the annual audit of the City of Port Allen, Louisiana so thai \t~ can appropriately discharge your oversight responsibility and so that we comply with or. obligations to you under professional standards This letter is intended solely for the us(. (~f the Board of Aldermen of the City of Port Allen, Louisiana Tile following summarizes various matters which must be communicated to you un:t~ generally accepted auditing standards. 
The Auditor's Rest~om'ihilitv Under Generalh, Accepted Auditine ,g'tandards- We originally communicated to the City Council in our arrangement letter that the audil would be conducted in accordance with generally accepted auditing standards An auchl as such, is nol designed to include a delailed audit of all transactions nor to discovel all defalcations, irregularities or illegal acts, should any exist. An audit conducted in accordance with generally accepted auditing standards is designed to obtain reasonable rather than absolute assurance about the financial statements. We believe that otu at~dh accomplished those objectives. SienitTeant Accountine Policies Management has tile ultimate responsibility for the appropriateness of the: accotllllt[,~ policies ad procedures used by the City, The City did not adopt any significam n~'v accounting policies and procedures nor have there been any changes in existing significm,I accounting policies and procedures during the current year which should be brought t~ your attention. 
hlana~,ement .ludemet~tx attd Aecountin~, Estintates Accounting estimates are an integral part of the preparation of the financial statements a~LC are based upon management's current jud?ment. The process used by managemc;v encompasses their knowledge and experience about past and current events and ce~7~T assumptions about future events. Management has informed us that they used all lht relevant t~.cts available to them at lhe lime to make the best judgments about accounti~,~ estimates and we concur with the results of those estimates. 
1~55B Ilnltl~Ii Plaza Bird, S[~ill' Gill], [l~ttnr] IIou~e, l(~uisi~ma 7LI8{]!1, Phor~f~: ([i~]~])924 1112 / ~a~sinlile (51]1)!l?l 91175 



~'ienitTcan I A u dit A diustmen Is There were four audit adjustments made from the original trial balance presented 1o us begin our audit. Other lnl'ormation in Documents C?mtainine Audited Financial,gtaWments 
We haw: not been informed of any documents that contain your audited finan, statements If there were such documen'ts, we have a responsibilfly to determine 1t financial information included in those documents is not malerially inconsistent with t audiled financial stalements of the City. 
l)isaereements Hqth 31cmat, ement We encounteued no disagreements wilh management o\,eT the application of signifi~~<~t accounting principles, tile basis for management's judgements on any significant matte: s the scope of lhe audit, or significant disclosures to be included in the financial statemcT,t. or on the wolding of our ~eport on the financial slatements Consultation IVith Other Accountant~ 
We are 11ol aware nor have we been informed of any cousu]lations managemellt ]lad \~ other independent accountants about accounting or auditing matters Also, there x~e~c majoJ issues discussed regarding the application of accounting plinciples oJ audit slandatds ill conl/ecliOll with OtU engagement. ~cultles Encountered in Perfi~_u!~i.~ the Audit \Ve encounlered no difficulty in lhe pelformance of the audit 
31aterial Contbleencies ]'he financial statemenls reflect no disclosures associated with malerial conlingencics there were no matters we believe should be disclosed as such. 
We would be pleased to respond to any questions you have abou| the foregoine ( discuss ally other matter you would like Io discuss. PROVOST, SALTER, HARPER g~T; ALFORD, I..L (7 
December 9, 1997 


