
Note 2 - CASH AND CASH _EQUIy_ALJI~_NTS_ - (Continued) ]~xhibi t I cont] nuod 
As of June 30, 1997, the Village had deposits of $82,8]9 including certificates of deposit and before considering outstanding checks. i The following table is a summ~ry of the Vii]age's bank balances at June 30, ]997, presented in three levels of credit risk. 

Cat fed sec vii are fin Vil are 

by iih the i ch in9 the ich is co]lateralized with securitigs held by the pledgin9 financial institution or by its trust department c,r agent but not in the Village'S name. $].22,448 of cash and cash equivalents is held in the Louisiana Asset Management P0oI(LAMP). LAMP, a ]oca] government pool, is administered by LAMP, Inc., a non- profit corporation organized under the ]aws of the State of Louisiana, which was formed by an initiative of the State Treasurer Jn ].993. The primary objective of LAMP is; to provide a safe environment fo]_~ the placement of pubiic funds in short-term, high-quality investments. The LAMP portfolio includes Only securities and other obligations in which local goVernments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. iGovernment, or one of its agencies, enterprises, or instrumentalities, as we]] as repurchase agreements collateralized by those securJ ties. 
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Note 1 -- 

Note 2 - 

Asset Management Pool (LAMP) Totals These deposits are market. 

jt 1 ntlod uec3 ) 
] II ting ates rte(] tua] 
]OV,'f: and tter GAf;B 
Ca f;~ 
]0 58 

75,~55 4~233 122,488 $88,339 $59,717 $148,056 stated a5 cost which is equal t< 
Under state law, these deposits must be secured by federal deposit insurance, by the pledge of securities owned by the fiscal agent bank or must be invested eyelusively in instruments ba~ked by the government of the United States of America. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. The pledged securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that Js mutually acceptable to both parties. 23 



Note 1 -- SUHMARY OF SIGNIFICANT 

n 

Pension Plan ACCOUNII NG POLICIES 
Exhibit 1 continued 

The Village's Chief of bolice and the fuji tim( police officer participa':e in the Municipal Police Employees' Retirement System. Other employees, th( Mayor and the Board of Ai.dermen participate in th( Federal Social Security Program. The Village J~ required to remit an amount equal to th( participant's contributi)n. The Village does nol guarantee any of the benefits provided by either o~ these programs. Transfers : Advances between funds which are not expected to b( repaid are accounted fo~ as transfers. In thos( cases where repayment is ~xpected, the advances at( accounted for through th@ various due from and d,( to accounts, i ! The only transfers during the year consisted e/ cash transferred from ~he General Fund to th( Enterprise Fund (Garbage Service) to pay fen garbage fees of citizen6 of Port Vincent who aye over 80 years old. i o, Reservations and Designations o:[ Fund Balances Reserved fund balances r~present those portions of the fund balance which ar~ either not available f(n expenditure or legally ~egregated for a specJfJ( future use. Designated fund balances represent tentative plans for future use of financial resources as approved by the Board of Aldermen. p. Total Columns on Combined Statements: Total columns on the Combined Statements at( captioned "memorandum only" to indicate that the] are presented only to facilitate financial analysis. Data in these columns do not pre financial position, results of operations, changes in financial position in conformity generally accepted accounting principles. Nei is such data cemparab~e to a consolidat Interfund eliminations have not been made in aggregation of this data 22 
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Ex~libit ~' continued Note 1 -- SUMMARY OF SIGNIFICANT ACCOUNT ]NG POLICIES - (continued) j. General Fixed Assets: Fixed assets (capital outl ays) used in governmental fund type operations ar e accounted for in the General Fixed Assets ,ccount Group, and are recorded as expenditures in the fund governmental types when purchased. AI 1 fixed assets have been valued at cost. Fixed assets (capital outlays) consisting ef improvements (other than buildings) such as roads, curbs and gutters, street 5 and sidewalks, drainage systems, and lighting systems have not been capitalized. Such asset are normally immovable and of value only to the Village. Therefore, the purpose of stewardsh! p for such capita] expenditures is satisfie( without recording these assets. No depreciation has been provided on genera] fixed assets, nor has interest been capitalized. k. Fixed Assets - Proprietar ~y Fund: Fixed assets used by t le Proprietary Fund are stated at cost. Deprec ~ation has been provided over the estimated useful ~ives of the assets using the straight-line method The: estimated useful lives are as follows: 
Water distribution syste~ 25 years Well site improvements 9 -- i0 years Furniture and office equi )ment 7 years i. Annual and Sick Leave: The Village's annual and ick leave policy does not provide for the accumulat ion and vesting of leave. ]in other words, an employ 2e must "use or lose" any earned leave during the iseal year. As a result, the Village has not a( crued unpaid any ts relating to unused I( ave in the financial statements. 
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Note 1 - SUMMARY OF SIGNIFICANT ACCOUNT NG POLICIES h Cash, Cash Equivalent (continued) State statutes temporarily idle i. 2. 3. 4. 
5. 
6. 7. 8. 

United United United 
authoriz monies States States States Obligations 
Treasu Treasu Treasu of U.~ including such inst Bank bonds, Goverl Association bonds, Farm Credit" bonds, Fully col] ateralize~ issued by qualifie savings and loan as the State of Louisia Fully collateralized Fully col] ateralized accounts, and Mutual or Trust Fun registered with the Commission under the the Investment Act underlying investmel and limited to secur Government or its ag 

Exhibit 1~" cont i nued - (continued) and Investments: 
the Village to invest the following: y Bonds, cy Notes, ry Bills, ;. Government Agencies, ruments as Federal Loan ,ment National Mortgage )r a variety of "Federal certificates of deposit fl commercial banks and ociations located within ha, repurchase agreements, interest-bearing checking institutions which are Securities and Exchange Security Act of 1933 and of 1940, and which have ~ts consisting solely of .ties of the United States ncles. 



Note I - SUMMARY OF SIGNIFICANT continued ACCOUNTING POLICIES - (continued) f. Basis of Accounting: - (cbntinued) Proprietary funds are m~intained on the accrual basis of accounting. Revenues are recognized Jn the accounting period in Which they are earned and expenses are recognized !when they are incurred. Revenues for utility servlces are accrued through year-end. I I T ransfers between funds t~at are not expected to be repaid are accounted for as other financing sources (uses). They are recorded when the transfer J s made. g. Budgetary Policy and Accounting: 

h 

The Mayor and Board of Al~ermen approved an annual operating budget, prepared on the modified accrual basis, for general governmental activities. I Budgetary amendments involving the transfer of funds from one departmen%, program or function to another or involving increases: in expenditures resulting from reven~es exceeding amounts estimated, require %.he a~proval of the Mayor and Board of Aldermen. The Dudget that was initially adopted for fiscal year 1997 was not amended. All budgetary appropriations lapse at the end of each fiscal yea]?. Cash, Cash Equivalents, a:id Investments: Cash includes amounts in bearing demand deposits, Cash equivalents include and those investments wJ 90 days or less. 

19 
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Note I - SUMMARY OF SIGNIFICA e. 
ExJ~ibi t F continued NT ACCOUNTSNG POLICIES - (continued) Account Group: i An account group is a financial reporting device designed to provide acdountability for certain assets and liabilities thSt are not recorded in the funds because they do Dot directly affect net expendable available financial resources. The following account group iis not a "fund". The General Fixed Assets Account Group represents a summary of the fixed as~ets of the Village, other than assets of the Proprietary Fund. Capita] expenditures in funds other than the Proprietary Funds are recorded as ex)enditures of those funds at the time of purcha!~e and are subsequently recorded, at cost, for control purposes in the General Fixed Assets Acccunt Group. In accordance with generally accepted iccountlng principles for municipalities, depreciation is not recorded on general fixed assets. f. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financi~l resources measurement focus. With this measurement focus, only current assets and current li@bilities are genera] ] y included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. Governmental funds are 9ccounted for using the modified accrual basis. Their revenues are recognized Jn the accounting period in which they become available and mea[surable. Grant revenues are recorded when the ivi] lage is entit] ed to reimbursement of expenditures under the terms of the grant. ]nterest e~rned on idle cash and investments are recorded when the income is available. Other revenue isources are not generally susceptible to accrual because they are not both measurable and available; accordingly, they are recorded when received. Expenditures are recognized in the accoun~ing period in which the liability is incurred, if: measurable. ]8 



Ncte 1 - SUMMARY OF SIGNIPICANT ACCOUNTING POLICIE~ 
]~zhibJ t }" continued 

d. Fund Accounting: - (continued) ! A fund is a separate accoJnting entity with a self- balancing set of account~. Funds of the Village are classified as gpvernmental funds and proprietary funds. Goverbmental funds account for the Village's general abtivities, including the collection and disbursemeDt of specific or legally restricted monies, the acquisition or construction of general fixed asset~, and the servicing of general long-term debt. The funds presented Jn the financial statements are described as fellows: G over nment_:9_]. Fund T_yRe_s : General Fund The Genera] Fund is the general operating fund of the Village. It is used to account for a]] fJnancia] resources, except those required to be accounted for in another ifund. C a p~_t_a i_ _ ]> r o~' eLgct $ Fund The Capital Projects Fund is used to account for financial resources to be: used for the acquisition or construction of major bapital facilities (other than those financed by proprietary funds and trust funds). roDrietarv Fund TyR_e : Enterprise Funds are used:to account for operations (a) that are financed a~d operated in a manner similar to private business enterprises - where the intent of the governingi body is that the costs (expenses, including depreciation) of providJ ng goods or services to the general public on a continuing basJ s to be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability Qr other purposes. 
17 



Note i - S c OF SIGNIFICANT ACCOUN[ING PO Reporting Entity: -- (continued) 
Ezhibit F continued 

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which comp,)nent units should be considered part of the 'illage of Port Vincent, Louisiana, for financial reporting purposes. The basic criterion for inclu, ing a potential component unit within the reporting entity is financial accountability. This cri:erJa include: i. Appointing a voting majority of an organizatien's gover],ing bedy, and a. The ability of ~he municipality to impose its will on tha{ organization and/or 

2 
3 

b. The potential ~or the organization to provide specific financial benefits to or impose specifici financial burdens on the municipal ity. Organizations for which the municipality does not appoint, a voting [majority but are fiscally dependent on the munlcipality. Organizations for which the reporting entity financial statement~ would be misleading ]I data of the organization is not included because ef the nature or significance of the relationship. Based on these criteria, been identified and as a statements present only results of operations Vincent, I,ouisiana (the d. Fund Accounting: 
no component units have result:, these financial financ:ial position and Of the Village of Port primary government). 

The village uses funds an~ account groups to report its financial position and the results of its; operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating te certain governmental functions or activities. 
16 



 

~xhibit } VILLAGE OF PORT VINCENT, [~OUISIANA NOTES TO GENERAL PURPOSE FINANc~IAL STATEMENTS June 30, 1997 { l Note i - S U_M_M_A_RY OF SIGNIFI_C_A_!~T a. Organization: 

b 

e. 

UN [NG POLICIES 
The Village of Port Vincent (the village) was incorporated May 5, ].952 under the provisions of the Lawrason Act and operates under the Mayor - Board of Alderman form of government (LA. ]{S: 33:321-48) and provides he services set forth Jn its charter. Basis of Statement PreseJ tation: The accounting and re 9rting policies of the Village of Port Vincen conform to generally accepted accounting princl.ples (GAAP) as applicab]e to governmental units. T~e Governmental Accounting Standards Board (GASB) i ~ the accepted standard- setting body for es ~ablishing governmenta ] accounting and fJ nancia l reporting princJ pies. Such accountJ ng and re ]orting procedures also conform to the requiremelts of Louisiana Revised Statutes 24 : 514 ; the Lou s~_a_na Governmental A_udJ t Guide; and to the industry audit guide, Audits ef State and Local Governmental Units. Beporting Entity: i As the municipal governin~ authority, for reporting purposes, the Village oflPort Vincent, Louisiana, is considered a separate fi:nancial reporting entity. The financial reporting entity consists of (a) the primary government (municipality), (b) organizations for which the primary government Js financially accountable, and (c) other organizations for which the nature and significance of their relationship wi~h the prJmary government are such that exclusion Would cause the reporting entity's financial statenents to be misleading or incomplete, i 

] 5 



Exhibit I VILLAGE OF PORT VINCENT, ~OUISIAMA I COMBINED STATEMENT OF CASH FLOWS - PROPRIETARY FUND TYPE ~ ENTERPRISE For the Year Ended June 310, ]997 With Comparative Totals, for the Year Ended June 30,! ]996 
1997 1996 CASH FLOWS FROM OPERATING ACTIVITIES Cperating income Adjustments to reconcile operating ~ncome to cash provided by (used for) operating activities: Depreciation Transfers from general fund for elderly residents' garbage fees Changes in assets and liabilities: (Increase) decrease in: Accounts receivable (Decrease) increase in: Accounts payable Sales tax payable Revenues collected in advance Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES Interest earned Purchase of equipment Purchases of investments Redemptions of investments Net cash (used) provided by investing activities NET ~DECREASE% INCREASE IN CASH _A~D 9_A_ S__H_ ~: Q U! 3[A!,_E_N_ !.S CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR CASH AND CASH EQUIVALE S AT EN 

Noncash capital activities - The VJllage of $372,449 to the Water Works EnterprJse 

$ 5,493 $ 4,45] 
],709 680 
(2,191) 1,762 252 
7~705 

609 
8,314 5] 403 

1,598 304 
42] 
(]]2 3] 
3,693 (102,652 
_ !2L7789 
]9,482 _3L 9~] $ 59,717 $ 51,403 

contri )uted construction in progress Fund. 

The accompanying notes are an ~ntegral )art of this statement. 
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VILLAGE OF PORT VINCENT COMBINED STATEMENT OF REVENUES, EXPENSES, AND PROPRIETARY FUND TYPE - E 

p P E RATING R E V ~N U E S Charges for services Connection fees Penalty income 

For the Year El]de(] June 
Exhibit I,( *U I S ] ANA ,',HANGES IN RETAINED EARNINGS N 'ERPRI SE 1997 With Comparative Totals for the Year Ended June 30, ]996 

Total operating revenues OPERATING E X~ ~E N_S_ ~qS Garbage collection Administration Util ities Maintenance Depreciation Uncol lect ib] e accounts Total operating expenses Operating income NON-OPERAT]NG REVENUE fEXPENS ] nterest income Income before operating transfers O TIiER F I_NANgING SOU F~CE S (USES Operating transfers in Operating transfers out 
RETAINED EA R N_]_N G_S Beginning of year End of year 

1997 !~ 
$ 33,646 45O 1.~11__8._ 35,214 

29,721 5,493 
4,53] 
680 

$ 29,9]3 87[, __ _9Jk 31~733 

~2382 4,45] 
3.693 8,144 
304 
8,448 

10 ].~_o 7~ _92 ~i,27 $11],779 

The accompanying notes are an integral ipart of this statement. 
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i I VILLAGE OF PORT VINCENT, L~UISIANA i ! STATEMENTS OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGL~T - (GAAP B~SIS) ANI) ACTUAL GENERAL FUND - (continbed) For the year ended June 

Insurance Police department supplies Telephone and pagers Convent i ons /Neet ings /Tral ning Pension expense Office expenses Insurance - Health & Dental Dues/Licenses Prisoner housing Misce] laneous Highways and streets: Street: maintenance and repairs Street; lighting Capital outlay Total expenditures 

1,500 2,500 3,500 1,950 300 

1997 

Exhibit c continued 

Variance Favorable Actual__ (Unfavorable) 
36,11!5 12,324 5,159 3,739 2,945 2,834 2,739 98"7 95O 254 188 250i i 48,800 5,777 3,000 2,704 15~3_3Q9~ 15~409 

7,0]3 6,324 5,159 2,239 (445 666 

43,023 296 __ LlO9) 
Excess of revenues over (under) expenditures (12,845) 17,395 30,240 THER FINANCING SOURCES (USES). i Operating transfers to Garbage Service Fund ~450~ __~ 68C~ ~23Q) Excess of revenues and other sources over (under) expenditures and other uses (13,295 FUND BALANCE Beginning of year End of year 70L9937- 7_0~937 $ 57,642 ::======== $ 87,652 ====::==== 

$ 30,0111 

The accompanying notes are an integral!part of this statement. 
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VILLAGE OF PORT VINCENT, L;UISlANA J STATEMENTS OF REVENUES, EXPENDITUES, AND CHANGES IN FUND BALANCE - BUI)GET - (GAAP ~SIS) AND ACTUAL GENERAL FUND i For the year ended June 
REVENUES Fines Intergovernmental: Grants Revenue sharing-video poker tax Tobacco tax Beer tax 
Other: Bell South Tower Rental Miscellaneous Total revenues EXPENDITURES Current: General government: Compensation Accounting and legal fees Insurance Utilities Te]ephone Office e~pense and advertising Lawn care~janitorial Meeting arld conventions Maintenance and repairs Other Payroll taxes Mileage reimbursement Community Center expenses Dues and subscriptions Election expense Pest control Donations Capital outlay 

i 3p, 
$ 64,200 28,200 14,400 2,400 1,500 18,000 8,000 8,000 3,600 

200 750 1,992 Exhibit C continued on ne~t ] = 

1997 

Exhibit C 

$ 65,514 $ ],314 

5,065 .II~69[~ (935 
14G8o6 __L?~9] 4] 

page) 

284 447 (5 (140 106 750 1,992 

The accompanying notes are an integral!part of t'his statement. 



EXPENDITURES - ( Community c Dues and su Election ex Pest contro Public safety: Policeman's salary & payroll taxes 36,115 Vehicle fuel and maintenance 12,324 Insurance 5,159 Police department supplies 3,739 Telephone and pagers 2,945 Conventions~Meetings~Training 2,834 Pension expense 2,739 Office expenses 987 Insurance - Health & dental 950 Dues/Lieenmes 298 Prisoner housing 144 Miscellaneous Highways and streets: Street maintenance and repairs 5,777 Street lighting 2,704 Capital outlay __~x~Q~-- Total expenditures Excess of revenlles over (under) expenditures 17,395 OTHER FINANCING SOURCES ID.SES~ Operating transfers to Garbage Service Fund (_668 p~[ Excess of revenues and other sources over (under) expenditures and other uses FUND BA_LbBCE Beginnirlg of year End of yea* 
]6,715 
$ 87,652 

i 
3721448 1 322~448 

Only 

~;xhi},i t B 

5,777 2,704 3~8L_8537_ 501,859 
17,395 

1996 

3 1 
1,047 370 1"~2 5]4 612 OV2 006 093 347 948 512 566 186 131 49,095 3,039 31.248 178,263 

16801 ____~3043 
16,715 
70,937 78,557 $ 87,652 $ 70,937 ====e==== :~==:====== ======::=: 

The accompanying notes are an integral 3art of this statement 
i0 



 
VILLAGE OF PORT VINCENT, L )UISIANA COMBINED STATEMENT OF REVENUES, EXPENI ITURES, AN[) CHANGES IN FUND BALANCE - ALL GOVERNMENI AL FUND TYPES For the year E!nded June 3 9, 1997 With Comparative Totals for the Year ~nded June 30, 1996 Totals Car ital LMemorandum Onlv~ General Pro jects und 1997 1996 

REVENUES Fines $ 65,514 $ $ 65,514 $ 58,]74 Intergovernment al : Grants: LA. Community Development Block Grant - 37~ 448 372,448 25,754 Governor's office of Rural Development - 15,000 Dept. of Justice -.COPS FAST 11,872 11,872 10,969 LA. Commission on Law Enforcement and Administration of Criminal Justice-P. O. S.T. Grant 1,540 1,540 1,240 State of Louisiana-Highway Safety Commission - 1,200 Capital District Law Enforcement 242 242 Revenue sharing-vldeo poker tax 18, ] 33 18,133 15,275 Tobacco tax 2,412 2,412 2,412 Beer tax 1,772 1,772 1,513 Franchise taxes and permits ]8,]43 ]8,143 18,072 Occupational licenses 8,801 8,80] 8,777 Insurance premium tax 8,397 8,397 7,972 Interest income 3,219 3,219 3,716 Other: Bell South Tower Rental 5,065 5,065 500 MJ scel laneous ___][ L~6_96 1,696 373 Total revenues i_46L[[}06 37~ ,448 5__]9,254 170,947 EXPENDITURES current: General government: Compensation: Mayor and aldermen per diems 6,400 - 6,400 5,200 Clerk salary 3,855 - 3,855 2,982 Accounting and legal fees 9,000 - 9,000 3,840 Insurance 4,199 - 4,199 6,348 Utilities 2,558 2,558 2,515 Telephone 1,687 1,687 1,26] office expense and advertising 1,659 ],659 3,294 Lawn care~janitorial 1,590 1,590 1,453 Meeting an~ conventions 1,537 1,537 3,]06 Maintenance and repairs 1,388 1,388 420 Other 816 816 1,248 Payroll taxes 8]5 815 626 Mileage reimbursement 7]6 7]6 1,012 (Exhibit B continued on ne xt page) 
The accompanying notes are an integral part of this statement. 
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ASSETS 

VILLAGE OF PORT VINCENT, LOUISIANA COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUP June 30, 1997 With Comparative Totals for the Year fEnded June 30, ]996 

Cash and cash equivalents Investments, at cost Grants receivable Accounts receivable Receivables from employees Overpayfftent to IRS Deposit - Grant Match Equipment Vehicles Lasd 

Governmental Fund TVDeS Proprietary ~ u n~d_ ~~Y]!e Capital General Projects Fund ~ ___F_u_ j1 ~.1_ 
$ 88,339 $ 
1,547 250 

Ent__e [/~r i se 
$ 59~ 717 53~847 I_ 41771 i 
!_ i' 

Account Group General- Fixed Assets 

052 462 I00 299 
Total assets $ 90,136 $ - $525J679 $140,913 ========~ ::=====::== ====: ==== =.:=~===== LjA~[ILIT IES Accounts payable Payroll taxes withheld Unearned grant revenue Revenues collected in advance 

755 774 955 
Total i iabi] ities 2,484 FUND EQUITY AN[) OTHER CREDITS Contributed capital Investment in general fixed assets Retained earnings - unreserved Fund balances: Undesignated 87,652 Designated for fire district Total fund equity and other creditEI 87,652 Total liabi]itJes, fund equity add other credits $ 90,136 $ - ========~ ====::=:::= 

411 
111 
523 
$525 ==== 

The accompanying notes are an integral 
8 

762 
789 551 
349 
779 

E~':h l,~ t ,t 

Totals ~ (Mem grandum. ( 1997 lq y] 
$148,056 $]05,363 53,847 67,46,9 410 4,771 2,b80 1,547 250 31,052 12,462 i00 97,299 407 L_3__44 _ 

2, !, f,D ] . 547 ]!,,f43 12,462 100 9V,299 
$756,728 $34<:,;'43 
$ 2,517 $ ~,290 774 955 789 _ 5,.o3L _ . 
411,349 140,913 140,913 
87,652 

537 , ;~27 
3~ , '00 ]2b,L04 ]0],f'75 7(, ~07 130 128 140 ~99.13_.. 751,.69 3 _33 , .I ] ( 

679 $140,913 $756,728 $34( ==== =:======== ========= =:= 
part of this statement 



 

GENERAL PURPOSE FINANCIAL STATEMENTS 



 

]n my opJ nion, the Village of Port Vincent, LouJ sian~ complied, in all material respects, with the requirements referred to above~- that are applicable to each of ts major federal programs for the year ended June 30, 1997. Internal Control Over ComD]ianc-e The management of the Village of P{ rt Vincent, Louisiana Js responsible for establishing and mainta thing effective internal control over compliance with requiremen ts of laws, regulations, contracts and grants applicable to feder celwitinorequirementsnthat arld performing my audit, I considered the Louisiana ' s :internal control over complia could have a direct and material effect c a major federal program in order to determine my auditing proce ~dures i-or the purpose of expressing my opinion on compliance an d to test and report on internal control over compliance in accor dance with OMB Circular A- ] 2;3. 
[heweaknesslmisntaolcondition My consideration of the internal con not necessarily disclose all matters in might be material weaknesses. A materia in which the design or operat:[on of one or monte of the internal control components does not: reduce to a relatively low level the risk that norlcompliance with app]icab] e requirements of laws, regu]ations, contracts and grants tha would be material Jn relation to a major federal program being audited may occur and not be detected wit]]in a timely ~)eriod by employees in the normal course of performing their assigned funcl ions. I noted no matters involving the internal control over corn ~liance and its operat.ion that I consider to be material weaknesse This report is intended for the inf 9rmation of the Village's Mayor, Board of Aldermen, and the Legis][ tive Auditor of the State of Louisiana. However, this report Js matter of public record and its distribution is not limited. 

Baton Rouge, I,ouisiana, September 25, 1997. 



 
NElL 13. FERI~ARI I CEil] IFIED PUBLIC AC;COLJN I N 1 14481 OLD HAMMOND Hl(~[ IVy ~y, St Jl'l [ z] M( IVl[ll II ()1 II II BATON R[)UGE, L(]I.JIE~IANA '081 (3 ~lJ(]ll iy [11 [CIIIISIANA (]l,As 

To the Mayor and Board of Aldermen Village of Port Vincent, Louisiana Cc, m~] ~ance I ] have audited the compliance of th~ Village of Port Vincent, Louisiana, with the types of compliance cequirements described in the ~.__S_-___O_f_fig__e_of_Ma~]agemeD]-._{kp_d__B~/( Let (O_MBJ.__c_irqu]ar A--]-'!~} Cc!m.pl_~.9_n.g..e:_S...u.piolB.m_ent that are applicak le to each of its major federal programs for the year ended June 30, 1997. The Village of Port Vincent, Louisiana's major federal : rograms are identified Jn the summary of auditor's results secl ion of the accompanying schedule of findings and questioned co,~ ts. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the r~;sponsibility of the Village of Port Vincent, Louisiana's manmlement. My responsibility is to express an opinion on the Vjllage of Port Vincent, LouisJana's cBmpliance based on my audit ] conducted my audit of compl J ~ ~ce in accordance with generally accepted auditing standards; t~e standards applicable to financial audits contained in Gove by the Comptroller General of:-the nment uditinq Standards, issued Un--ited States;~and OMB--Circu] ar A-]33, Audits of States Local Gov6 Or99~Xi_.zatigns. Those standards and OMB C ] plan and perform the audit to obtain r whether noncompliance with the types of referred to above that could have a dire 
rnm_ents_ an_d Non-ProfJ t rcular A-.]33 require that 9asonable assurance abou~ compliance requirement ,~ effect on and material it includes examining, on llage of Port Vincent , ments and performing such ry the circumstances. in ~ble basis for my opinion. ~nation of the Village of h those requirements. 

a major federal program occurred. An aud a test basis, evidence about the Vi Louisiana's compliance with those require other procedures as I considered necess[ I believe that my audit provides a reason~ My audit does not provide a legal determ Port Vincent, Louisiana's compliance wit 



 



 
NElL G. F:ERF IARI t~EI~l IFIED DI IBt ~[1 AC.E;OL)N I J 14481 OLD l IAMMONO I IIGI IW~ ~Y, ,c~[Jl][} ,1 MI ~11 {I I I ( )1 I I II FJA] ON ROI ](~E, 10UISIANA (9~11~~ MI MLIIttlH rFl ~;()(;11 IY fJl t OUIr;IANA (;I,h~ AMI lilt]AN Ir#~;IIII Jr[ F'110NE ([~(34) 272"-11 

RF, PORT ON COMPLIANCE AND ON ~TERNAL CONTROL OVER FINANCIAL REPOI{T]NG BASE[ ON AN AUDIT OF FINANCIAL STATEMENTS PERFORME IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
TO the Mayor and Board of Alder~len Vil]age of Port Vincent, Louisiana I have audited the general-purpose f inancial statements of tlm Village of Port Vincent, Louisiana, as 9f and for the year ended June 30, ]997, and have issue(] my repor t thereon dated Septembe] 2!5, 1997 . I conducted my audit in ccordance with generally accepted auditing standards and the standards applicab]e t(, financial audits contained in _Go_v_e_r_Dment %udit]nq Standards, issued by the Comptroller General of the Unite< States. Comb i iance As part: of obtaining reasonable as ;urance about whether the Village of Port Vincent, LouJsiana's ~eneral-purpose financJa] statements are free of material misstate nent, I performed tests (,f its compliance with certain provisior s of laws, regulations, contracts, and grants, noncompliance wit] t which could have a direct and material effect on the determinati, )n of financial statement amounts. Howeve-r, providing an opinion on compliance with those provisions was not an objective of my au ]it and, accordingly, ] do express such an opinion. The results of my tests disclosed no instances of noncompliance that are req~ ired to be reported unde] Government AuditJnq Standards. However, [ noted certain immaterial ][}{st.ance~; of noncompliance that I have reported to the Mayor aiR] Board of A]dermen of the Village of Per Vincent, Louisiana Jn a separate letter dated September 25, 199< 



 

In accordance with Government Audit: n~ Standards, I have a]s~o issued a report (see page 3) dated Se ptember 25, 1997, on my consideration of the Village of Port Vine ent, Louisiana's Jnterno] control over financial reporting and my tests of its compliance with laws;, regulations, contracts, and g cants. My audit was made for the purpose of Iforming an opinion on the general-purpose financial statements c 
~cialnstatementseand,plindmy 

Vincent, I,ouisiana, taken as a whole. T information listed as supplementary fin~ table of contents is presented for purpos and is not a required part of the ~ statements of the Village of Port Vi information has been subjected to the au in the audit of the general-purpose finan opinion, is fairly stated in all materia 1 respects in relation to the general-purpose financial statements taken as a whole. 
Baton Rouge, I,ouisiana, September 25, 1997, except for Note 14 as to which the date is December 2, 19 97. 

2 



of the Village's management. My responsibility is to express a; opinion on these general-purpose financial statements based on m~ audit. I conducted my audit in accordanci-~ with generally acceptec auditing standards; standards applica ~le to financial auclit ~ contained in .G.ov_e~r_0_meD._t Au_d i_t:i n q St ~nd ardsb issued by tht Comptroller General of the United Stat~.s; and the provisions o~ office of Management and Budget Circula] A-133, Audits of S tg.~e~<, ]~ocal Government~ and Non-ProfJt Or~a]]3zatioD3~_. Those standard: and OMB Circular A-]33 require that I pl n and perform the audit i 

In my opinion, the general-purp referred to above present fairly, in a financial position of the Village of Porl June 30, ]997, and the results of its op ended in conformity with generally accep 
se financial statement .~ ] material respects, the Vincent, Louisiana, as oI rations for the year thc~z ed accounting principles. 



5. SUPPI,EMENTARY FINANCIAL ]NFORMATIO Schedule 1 - ComblnJng Balanc Enterprise Fund ~ Schedule 2 - Combining Stateme Revenues, Expenditures, and Ch Retained Earnings - Enterprise ~ Schedu]e 3 - Combining Stateme Enterprise Fund ~ Schedu]e 4 - Schedu]e of Expen Federal Awards 6. SCHEDULE OF FINDINGS AN[) QUESTIONED 7. CORRECTIVE ACTION PLAN 8. SUMMARY FEDERAL SCHEDULE OF PRIOR AUDIT FIN AWARD PROGRAMS 9. EXIT CONFERENCE . . . 
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(fl~fl{:lAt TILE COPY |DO NOT $1:~J, 04 JT ~x rm~etu,~y ' oov~es ~ this , ~a[~K m FJL~) 

Village of Port Vincent, Louisiana Financia] Reporl June 30, 1997 

jnqer l:)rovisions ot state ta',~ li'~li report is a public docdm.~ ~ A copy of the report I~a'.~. be(-;n c ,. ted to the audited, or revi, wed, e ltlty and other ,~p...,t o,,...i i,,,.e I offcas, lhe[ep~t .~,~ ~a , I ,~'.~ [or public in.spe~io:~ at the ].:,.ton Rouge otfice of the Legislative Audi- tor and, whore appropriate, ~t the office of the parish clerk of ~our[ "" ' ~ " ~ e D ~[e ..q i5.i-2~:-~[ 



OR#2 

Other Recommendati )ns ] noticed that t Livingston Paris did not violate municipalities m prescribed by st the name or pict advertising. Moni tor i needs to certific nvestme rate at bas~s po on direc w~th a s require time a c As an a] J nvested account. 

he Village pal h Fair book. state law, I w ay only spend ate law. The ure of ~ny ele 
ng of Jnterest rates o be improved. State 1 ates of deposit to qua nt for a political sub the time of the invest ints below the prevail t obligations of the U imi]ar length of matur the bank to document t ertificate of deposit ternatJve, the Village in certificates of de 

This information the Village's Mayor, Auditor of the State matter of public reco 
Js intended so]el 
rd and its distribu Sincerely, 

Neil G. Ferrarl Certified Pub]ic Accountant 

for adw~rtislng in the ithough this purchase nt to remind you that mounts to advertise as 
certificates of d w requires that, f ify as an approved ivision, the inter ent be not less th ng market interest ited States Treasu ty. The Village s at this rule is me s purchased or ren can move the funds osit to its LAMP 

eposit or est an 50 rate ry hou]d t each ewed. 
for the information of nd the Legislative er, this report is a ion is not limited. 



NC# 1 : 

NC#2 : 
NC#3 

NC#4 

NC#5 

NC# 6 : 

!mina t e r i a_l__I n_.~t_a r!c_q Excess funds have been r grant because grant requ e~penditures instead of lower. This was reporte noncompliance Jn the aud ]996 and the matter has not 

No ive S w ual s a for ye Doc.umentation of single source improved. During the year a p from EMCO on the basis that it supplier but this item was not Documentation of collateral pl in excess of $100,000 ]n a sin improved. There were t~mes du was unclear as to whether or n excess of $i00,000 were proper bank. The FY 97 budget was not adopt beginning of the flsca] year. correct this finding from last 97 budget because it was adopt audit recommendation. However adopted timely in response to ate of Louisiana, Divisi of Community Developmen ana Community Developmen , 1997 and reported seve encies. I reviewed thes who did the monitoring. sion, I do not consider al and, therefore, have al instances o~f noncompl teria] questioned or dis ~ The Village's managem event similar findings f 
State law requires that the ch administrative officer shall a authority or independently ele when total revenue and other s revenue and other sources for year, within a fund, are faili revenues and other sources by noted a 5.12% unfavorable vari revenues and other sources of Although the amount is not mat and illustrates the need to mo area in the future 

comb I Jan under the COPSFAST re based on budgeted expenditures, which were immaterial instance of the year ended June 30 been fully resolved. suppl lice Was a well d 
hou was e s nte 
be ught ce 

dged to secure deposits le bank should be ing the year where it t bank deposits in y collateralized by the 
d until after the The Village could not year's audit for the Fy d before I made the the FY 98 budget was y recommendation. n of Administration, monitored the Village's Block Grant (LCDBG) on al findings of findings and called the Based or* my review and hese findings to be ot reported them as ance. I do not believe llowed costs will nt should address how Jt om occurring in the 
ef executive vise tlhe gove ted official urces plus pr he remainder g to meet tot ive percent o rice in the to he General Fu ria], it cou] e closely mon 

or rning in wri ojecte of the al bud r more. tal nd. 
e 
g 
d 

d have been itor this 



Finding #i stances of Noncompliance or Year A formal investment: polic adopted. Corrective Action: A formal investment polic Finding #2 The Village did not: fully budget laws. Corrective Action: The Village is now in com I also dJscussed three immaterial i the internal control and two immaterial noncompliance. I noted no problems in t audit except that excess funds received has not been fully resolved. This; is di year findings and recommendations below. Current Year f'indJnqs and__R_e_c__o_mT~eDdati__Qn~ 
MW#1: 

It#1: 
IC#2: 
IC#3: 

Material Weakness In Inte 

was not developed and 
has now been adopted. comply with certain 
liance with these laws. stances of weaknesses in nstances of ese areas in the current or the COPSFAST grant cussed in the current 
ontrol The lack of segregation of dut weakness in internal control a Schedule of Findings and Quest report package. I~imaterial Weaknesses In Int 
es is a material d is discussed in the oned Costs of the audit 
rnal C Amended returns should be file of federal payroll taxes. Pay from employees should be reimb emp]oyees. The detailed inventory ef poll recc, nciled to the Village's fi Receivable compr ise a receiw~ble Someone sh customers how to man adopt a po past clue a 

s wh bout bal ould are age licy CCOU 

C 5 n b o i t t 
% e 
u 
are greater of the June in the Wate appointed to paying. The ations llke provide guid 

to recover overpayment oli taxes overwithheld rsed immediately to the 
e equipment should be ed asset list. han $I00 per 30, 1997, ou works and Ga find out why Village shou his Jn the f nce on how t 

customer tstanding rbage Funds~ these ]d consider uture and o collect 



 

Reportable Conditions - rlor Year Finding #i: Due to tile size of the or lanization, there is no meaningful segregation of duties in most areas. Corrective Action: This has not been resolv~ [ and is reported as a material weakness Jn the ludit for the year ended June 30, 1997. Several of the specific 1 ~commendations made in the prior audit to mitig~ he risk in this area were adopted. Others were not The condition exists because the Village clerk is the only administrative employee o [ the Village and the condition can only be cot "ected if another administrative employee s hired or the Mayor and/or aldermen take mor responsibility for reviewing financial infol mation. The accounting records are well organize J, which should make these reviews relatively aasy to perform. An administrative consult ~nt was hired for the Louisiana Community Devel apment Block Grant. This provided for adequate seg regation of duties in the administration of the maj 9r federal award program. Finding #2: Blank checks are- sometime signed by one of the two authorized check sign ~rs. Correct J ve Action: SJgnlng blank checks .is DW forbidden. All aldermen are now authori ~d check signers which enables checks to be sig* ~d when the mayor or clerk are not available. Findings #3: Cash is not deposited int ,ct on a daily basis. Correct J ve Action: Management has acknowledg ~d that frequent deposits reduces the risk that che zks or money orders will be lost or mishandled and is trying to make deposits at least once a ~eek. The reasons this finding has not been corr ~cted are logistical and not by design. The Villa le's bank is not located where daily deposits are ,ossible and the Village's employees do no work every day. ]n my opinion, the Village is d ,ing all that it can in this area. 



 

These adjustments, which were acce have had a significant effect on the Vil financia] statements if they had not bee adjustments are routine, end-of-year adj traditionally make as a part of the audi adjustments that were not material to th taken as a whole. Disagreements with Manaq_e_m.e_nt For purposes of disagreement as a mat satisfaction, concern auditing matter that financial statements re]port that no such d audJ t. Consu / ta t i or~;__W~ib 

this ter, ing cou] or t isag 
]etter, profes whether or not a financial ace d be significan he auditor's re reements arose 

Other IndependetEt__Ac In some cases, management may decid accountants about auditing and accountin obtaining a "second opinion" on certain consultation involves application of an the governmental unit's financial statem of the type of auditor's opinion that ma statements, our professional standards r accountant to check with me to determine all the relevant facts. To my knowledge consultations with other accountants. I~!~u e s D i s c uss_e d__P r i o_r t o__R e t_er~t_io I ap]pl ica managem Vincent norma ] were no 
generally discuss a variety of ma t]on of accounting principles and ent each year prior to retention 's auditor. However, these disc< course of our professional relat] t a condition to my retention. _D.i f f J cu l:ti e s ~',Dc()u nt e r e.d_.i !l _ Egz'_ f_g rm i n q- I encountered no significant diffic management in performing my CQrrect i ve A ~; t i o n. _T_a)~.e U_~B__ P ri or Year AU 

ed by management, could age of Port Vincent's made. However, these stments that I ~ There were other financial statements 
iona] standards define a resolved to my unting, reporting, or to the general purpose oft.I am pleased to uring the course of my 
rants to consult with matters, ituations. ccounting similar 

other to If a principle to nts or a determination be expressed on those quire the consulting that the consultant has there were no such 
ependent Auditors ters, audit s the sions nship 
includ ing sta Villag occurr and my 

e Audit 

ing the ndards, with e of Port ed in the responses 
lties in dealing with 
it Findings sents the material d June 30, 1997 and the rrect them. 



SignJ fica;tt_!~g_cq~!Dti~g Pq!icie~! 
appro my" en ap]pro The s Vince state aplp] J ended Villa signJ stand there 

ent has the responslbJ]]ty f accounting policies:. In acc t letter, I am to advise man ess of accounting policies a ant accounting pol~cies used described in Note I to the g No new accounting policies of existing policies was not 0, 1997. I noted no transac oft Vincent during the year and unusual, and of! which, u am required to inform you, ack of authoritative guidanc 
Accounting estimates are an Jntegra purpose f~nancJa] statements prepared by on management's curre:~t judgement. Cert are particularly sensitive because of th genera] purpose financial statements and possibility that future events affecting significantly from management's current Significant Audit Adjustments For purposes of this letter, profes significant audit adjustment as apropos gelneral purpose financial statements tha not have been detected except through my These adjustments may include those prop recorded by the Village of Port Vincent cause future financial statements to be ew~n though I have concluded that such material to the current financial staten 
I. 
2 
3. 
4. 

To reclass certain accounts or financial statement presentat] 
To record the contribution of progress on the water well to To record depreciation on the Works Fund. 

selection and use of ance with the terms of ment about the r application. Village of Port purpose financial ere adopted and the changed (luring the year ions entered into by the hat were both 
or consensus. 
part of the general management and are based In accounting estimates ir significance to the because of the them may differ udgements. 
ional standards define d correction of the , in my judgement, may auditing-procedures. sed by me but not hat could potentially aterially misstated, justments are not nts. nts for the following 
earned from the COPS 
he c he W ixed 
onstruct ion in ater Works Fund. assets in the Water 



-'~HCl[ ~Y Or [ OHI~IAN,", (:rAn 
NElL G. F:ERFIARI CEF1 T IFIED PUBLI(] ACQOUN]f NT 14481 OI D HAMMOND HIC~HWIY, SLIITE 4 BArtON mot ;[~E , LO! ]ISIANA ~ O816 

September 25, 1997 

Pl IC]NE (f~E]4) 272-117 
Ma n a g9 m e U 1~: L_e. t t_e 

To tile Mayor and Board of Aldermen Vi]]age of Port Vincent, Louisiana 

MEMEIEfl Or I I '! AMErlI[:AN INgHltlft !,I I:I'A 

I have audited the general purpose Jnancia] statements of the Village ol Port Vincent, as of and fDr the year ended June 30, 1997, and have issued my report date] September 25, ]997. Professiona] standards require that I pravide you with the following information related to my audit. ~y R~PQn~!bJ] ~y Llnder General]y._Acce_ptad Audi_tj_D~ Standards and Governme[)t A~3ditJ ng Sta~/jayds As stated Jn my engagement letter d~ted June ]i, 1997, my responsibility, as described by professianal standards, is to plan and perform my audit to obtaJn reasanable, but not absolute, assurance about whether the genera] purp3se financial statements are free of material misstatement. Beca]se of the concept of reasonable assurance and because I did nat perform a detailed examination of all transactJon~.~, there i~ a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by me. As part of my audit, I considered tle internal control of the VJ]lage of Port Vincent. Such consi]eratJens were for the purpose of determining my audit procedures and to report on the Jnterna] control Jn accordance with OMB 2ircu]ar A-133 and not to provide any assurance concerning such inLernal control. As part of obtaining reasonable asslrance about whether the financial statements are free of material misstatement, I performed tests of the vi]lage of Port V[ncent's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my tests was n)t to provide an opinion on overall comp]Janee with such provisio]s. A]so, in accordance with OMB Circular A-]33, ] examined, on ~ test basis, evidence about the Vii]age of Port Vincent's compliance with requirements app]Jcab]e to major federa] award programs for the purpose of expressing an opinion on tile Village of Port Vincent's compliance with those requJremellts. 



 

EXIT CONFERENC] Village of Port Vincent, Louisiana Baton Rouge, Louis .ana June 30, 1997 The exit conference was held Decemk er 17, 1997, at the office of Neil Ferrari, CPA in Baton Rouge, LouJ siana. The conference wa~ attended by Neil G. FerrarJ, CPA, Sheryl Dawkins, CPA, Mayor Peggy Savoy, and Mary Gourdon, Village clerk Lnd alderman. I reported to the Village's rep "esentatives a reportable condition that I considered to be a material weakness in the Village's internal control along with other immaterial internal control weaknesses. ]i reported n material instances of noncompliance with laws, regulation: ~, contracts and grant agreements, however, I mentioned some im~ aterial instances to them. I also offered some recommendation that were not related to any specific findings. The reportable condition that Icc ~sidered to be a material weakness in the Village's internal con ~rol is described in this audit report package. The immateria 1 findings and my other recommendations have been reported to th~ ~ Village's Mayor and Boar~ of Aldermen in a separate letter dated ~eptember 25, 1997. Mayor Savoy acknowledged my findir js and recommendations and stated that she would evaluate how to i~ ~plement them. There were not any disagreements with the Villag, ~'s management during the audit. 
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CORRECTIVE ACTION PLAN - continued) 
If you have any questions re.garding thi plan, please call Mayol Peggy Savoy at (504)698-9891. Sincerely, 

41 



 

CORRECTIVE ACTION ~LAN 

ment a submits th~ 
Name and address of independent public accounting firm: Nell G. Ferrari, CPA, 14481 Old Hammond Highw6 y, Suite 4, Baton Rouge, Louisiana, 70816. Audit period: For the year ended June ~0, 199'7. The findings from the June 30, 1997 schedule of findings and questioned costs are discussed below. The findings are numbered consistently with the numbers assigned n the schedule. Section A of the schedule, Summary of Audit R~ f~ndings and is not addressed in this cq B. FINDINGS - FINANCIAL STATEMENT AUDI! REPORTABLE CONDITION - mater~al weaknes~ Finding 97-1: Lack of Segregation of Duties Recommendation: The Mayer should cc ntinue to become involvec~ in reviewing fi ~ancial information to> compensate for area where there is a lack o~ segregation of d~ ies. When performing reviews, she should remember to document them. Action Taken: The audJtor has discussed with me the accounting areas wh ere a lack of segregation of duties; exist. The Village has hired another employee to assist the Village's clerk in processing trans~ ictions and thereby spread the respons J biliti ~s for handling certain phases of accountinc amongst two people. This; will help minimize the risks associated w~th a lack of segregatJ on of duties. I plan to continue my oversig ~t and review of what the Village clerk is d~ and will document my review where necess ry. 4o 



 

SCHEDULE OF FINDINGS AND QUESTIONEI COSTS- (continued) Perspective: This condition exi sts because the Village clerk is the only a dministrative employee of the Village and car only be corrected if an additional administ~ ative employee is hired or the Mayor and/o aldermen take more responsibility fo reviewing financial information. I cited this same "inding last year. The Mayor has made som ~ . atte~npts to review the work of the Village zlerk, but the Mayor still relies heavily on t] Le knowledge and integrity of the Village cler] The Village Js only required to have an audit for the year ended June 30, 1997 because of the funds received roant.LouiAnanadministrative Development Block ( consultant was hire for the grant to ensure adequate segregatic of duties as well a~ compliance with gra requirements. Questioned Costs: There were not any q estior~ed costs related to this finding. Recommendation: The Mayor should co ntinue to become involved in reviewing fi ancial information to compensate for area where there is a lack of segregation of du ~ies. When performJ ng reviews, she should remember to document them. 
C. FINDINGS ANt) QUESTIONED COSTS - MAJ DR FEDERAL AWARD PROGRAMS AUDIT There were no findings or question( ~d costs discovered by me that require reporting in this secti Dn. 
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CHED S B. FINDINGS - FINANCIAL STATEMENTS AUD Reportable Conditions - Material We #97-] Condition: 

Criteria: 

Effect: 

Cause: 

ck ness 
- (continued) 
es Due to the size of no meaningful segr{ areas. Examples in a) 

b) 
c) 

The Village lists incomJ deposits, and in the account the billings fc The Village records dish authorized che The Village reconciliation The internal con organization should following: i) Provide for an duties. Provide for approvals of entries, and s This finding is a Village' s internal has no effect on The errors that during the audit financial statement Village hired an ad~ the Louisiana Com~ Grant to ensure adeq for the major feder~ When one person is initiating, proc~ transactions with errors can and will 3 8 

:he organization, there Js gation of' duties in most: zlude: lerk ~ceceives payments, ig receipts, prepares ecords these transactions ~g records. She also does r the Enterprise Funds. clerk prepares checks, rsements, and is a)1 k signer. lerk prepares the ban) 
Zrol structure of any be designed to include the 
ppropriate segregation o~ 
appropriate reviews and transactions, accountin~ stems output. material weakness in the control structure, but i* :he financial statements. ere found and corrected ere not material to the taken as a whole. The inistrative consultant fo~ ~unity Development Block uate segregation of duties; L1 award program. basically responsible fo~ ssing, and recordinq little or no oversightl occur. 



 

SCHEDULE OF FINDINGS AND QU] STIONED COSTS Village of Port Vincent, Louisiana Port Vincent, Loui~ ~iana June 30, 1997 A. SUMMARY OF AUDIT RESULTS i. The auditor's report expresses an unqualified opinion on the general-purpose financial stateme nts of the Village of Port V.i ncent, Louisiana 2. One reportable condition was dis( oatementsinandhehasdibeen the general-purpose financial reported in the "Report on Co] liance and on Internal Control Over Financial Reportil Based on an Audit of Financial Statements Performed in ccordance With Government Auditin~ Standards." The cond tion was repor~eed ~.~-~i material weakness. 3. No instances of noncompliance ~aterial to the general- purpose financial statements of tl e Village of Port Vincent, Louisiana were disclosed during he audit. 4. No internal control matters rela =ing to the audit of the major federal award program are l eported in the "Report on Comp]iance With Requirements A 3plicable To Each Majo~ Program And Internal Control Ovel Compliance In Accordance With OMB Circular A-133". 5. The auditor's report on complia; ce for the major federa] award pregrams for the Village o Port Vincent, Louisjana expresses an unqualified opinion. 6. No audit findings relating to ma or federal award program~ were disc:losed during the audit. 7. The program tested as a major pro gram is the: U.S. Department of Housing and U[ ban Development - Louisiana Community Deve]opment lock Grant Program; CFDA #14. 119 8. The threshold for distinguishing Pypes A and B programs wa~. $300,000. 9. Village of Port Vincent, Louisiar was determined n o~ to ]7(. a ]ow-risk auditee. 
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SCHEDULE OF EXPE NDE[URES OF FED Village of F'ort Vir~cent, Louisia P~t Vincent, LouisiaPz~ For the y(,ar Ended June 30.1 
~L AWARDS 

FEDERAL FED[ RAL GRANTOR/PASS- THROUCMt GRANTORS/ CFDA PROGRAM TI33- E NUMBER GRANT SUB-GRANT OR PROJ(~CT NUMBER U.S. OEP~P,E Tt~'EtVT OF JUSTtCE Direct - OFFICE OF COMMUNITYORIENTED POLICING SERVICES: COPS FAST Award 16.710 05CFWX4508 03/01 
PROGRAM ASSISTANCE I" PERIOD AMOUNT FEDERAL REVENUE F[ lie R~. RECOGNI2~ED EXF'[ t;DITIJl{E S 

Passed Through the LA Commission Of Law Enforcement and Administ/ation of Criminal Justice: System Award 16.579 94-B5-S.15-0082 01/01 Passed Through the Livingston Parish Council, Livingston, LA: FY 06 Church Arson Pieveofion Granf Program N/A g6-DS-.BX--0174 Subtotal - U.S. Department of Justice U.S. DEPAF~TMENT OF HOUSING AND URBAN DEVELOPMEN1 : Passed Through the LA Division of AdminisOation. Office of Community Development: FY85 LA Community Dew)lopment Block Grant P~ogram 14.110 101 .-0085 Subtotal - U.S. Depmtment of Housing and U,ban Development Total Fed~al Grants 
The t ouisia~a Community Development Block Grant Program was the only rnajo~ program of the Notes to Schedul~ of Expen~tures of Federal Awsrds for the Year Ended June 30. t gg7: Note A - B~is of Accounting - The E, ceompanying Schedule of Expend~url,s Of Federal Awards I accrual basis of accounting a~ coof~mplsted under generany accepted Recounflng principles of accounting used for presenf~g the general purpose financial statements. Note B - The Village of Po~t Vincent. Louisiana did not pass-through any of its fede.r ~.1 awmds to i Note C No federal ~war ds were expended in the form of non ~ cash assistance during the fiscal 

02/28/98 $ 37.260 $ 
00/30/05 
03/31/g7 

11/30/98 585.555 585.556 $ 623.716 $ 384,821 __=_= ___- 
of Port Vir,ceof, Louisiana durin g fiscal yea~ 1 gg7 
been prepmDd using the modified d which is the* snme basis su~ eciplent during the fiscal year 
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VILLAGE COMBINING STATEMENT OF REVEN 
For the WJ.th Comparative To 

OPERATING REVENUES Charges for services Connection fees Penalty income Total operating revenues OPERATING EXPENSES Garbage collection Administration Utilities Maintenance Depreciation Uncollectible accounts Total operating expenses Operating income ( loss ON-OPERATING REVENUES (E Interest income 

OF PORT VINCENT,ILOUISIANA I UES, EXPENSES ANb CHANGES IN RET ENTERPRISE FUND 
year ended June 30, 199'7 tals for the Yea Ended ,June 30, I Garbage Waterwork Service i $ 16,465: 450' 478: i 17,393: 

$ ]7,181 640 17.821 
]5,949 2,840 
50 272 

AINED EARNINGS 
1996 
Totals 1997 ]996 

$ 33,646 S 2~J,913 450 87[, 1,118 _ _ 94~, 35,2]4 :!1,73 
15,949 8,069 1,991 1,611 1,709 392 i0~616]0 ]9~I]~ 29,72]_ ! 6,783: (1,290) 5,493 

Income before operating transfers 10,911 OTHER FINANCING SOURCES (USES Operating transfers in Operating transfers out Net income (loss RETAINED EARNINGS Beginning of year End of year 

403 (887) 680 
4,531__ I0,024 

]],723 "',877 2,539 ],992 
} ', 282 4.453 
3,693 }{.144 

680 3(14 
10,911 (207) 10,704 ~,44~; 
_~91,487. __9,~_58.8 $102,398 
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$ 9,381 ========= 
101.075 $111,779 



With 

CAPITA]~ CONTRIBUTIONS From municipality 

VILLAGE OF PORT VINCENT,iLOUISIANA i COMBINING BALANCE ~HEET ENTERPRISE FUND I I i June 30, 1997 i i i Comparative Totals for the Yea~ Ended June i 

Total contributions RETAINED EARNINGS Unreserved Total retained earnings Total capital Total liabilities and capita] 

I I Waterworks 
i i 

41.1 t~349 
102,3981 i _5513~2_7 4 7~_ 
$514,075 
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Garbage Service 
30, 1996 

Sch( c]u] e ] C:oTit i T%U6'd 

Totals 1997 ]99{, 
411.349 411.349 
iii.779 9~381 523,128 

$ 11,604 $525,679 

90{ 90( 
]0],07 ][:],07 



 

VILLAGE OF PORT VINCENT LOUISIANA COMBINING BALANCE ~EET ENTERPRISE FUn June 30, 1997I With Comparative Totals for the Yea~ Ended .June 30, 1996 I 
ASSETS CURRENT Cash and cash equivalents Investments: Certificates of deposit Accounts receivable Total current assets FIXED Waterworks system and equipment Less accumulated depreciation Total fixed assets Total as.~;et s 

CURRENT kI_A__B ! _L I~?! E_S Payable from current assets: Accounts payable Revenues collected in advance Total current liabilities 

Waterwor 
$ 51,09C 53,843 ___?~22j i i 1 454,7981 _2 4_L~_8 7 ~ 406,927! $514,075 

(Schedule 1 continued on 
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Garbage Service 
$ 8,627 2,560 

1997 I!~9( 
$ 59,717 53,847 4.771 _]]IL/187 118,335 

467 455,265 __ {5.0~ (47,921~ 4]7 407,344 $ 11,604 $525,679 ========= = 
$ 1,762 461 $ 1,762 789 __Z 223 2 551 
next page 

S !,) , 40"{ ;!, 580 
81,542 _~4(it732) _._ 34,8](! S]40,512 
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Note 14 - 

prior years have not: resulted however, grantor agencies examinations (see Note 14 experience, the Village's further examinations would not disallowed costs to such an affect the Village's financia." 

Exhibit } continued 
ted of and ity ent ra] for and Is. and ire rig 
ard ith of in any disallowed costs; ay provide for further elow). Based on prior anagement believes that result in any significant extent that they would position. SUBSE]~UENT EVENT The State of Louisiana, DivLsion of Admlnistrati office of Community Deve]opmert monitored the Louisi Community Development Block ;rant Program (LCDBG) July 9, 1997. The monitoring report identified seve findings of deficiencies in he administration of grant, The Village respond -~d to these findings October 28, 1997. The State has not yet reviewed Village's response. The Vil Lage does not expect material questioned or disallq)wed costs as a result these findings. 
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Exhibit continue Note 8 - PER DIEMS PAID TO MAYOR AND JDERMEN The mayor receives a per d _em of $200 per regul~ meeting attended and $]00 for special[ meetings, and tl aldermen receive a per diem c f $50 per regular meetil attended and $25 for speci ~i meetings. Per dJe~ received during the year end ed June 30, 1997 were follows: Mayor Peggy Savoy $3,750 Alderman John Dorris 9OO Alderman Evelyn Baughman 525 Alderman Mary Gourdon 525 Alderman Melvin Albea 375 Alderman Robert Baughman 325 Total $6,400 
Note 9 - RELATED PARTY TRANSACTIONS There were not any related par ty transactions during t~ fiscal year. Note i0 - LITIGATION A man and his wife filed suit against the Village, a~ several law enforcement officers and other agencie~ alleging that they were arrested without probable caus and that excessive force as used in the arrest Discovery is currently underway. The Village intends t vigorously defend this suitI The attorney for t~ Village believes that the outcome of the case wi] depend on determinations of ~act. In the event of adverse outcome, the amount of any potential loss to t~ Village (with the exception o~ punitive damages if the are awarded) will be covered bI the Village's insurance Note ii - INCOME TAXES 
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Exhibit F continued Note 6 - PENSION PLAN - (continued) Employees who terminate with' at ].east the amount of creditable service stated above, and do not withdraw their employee contributions} may retire at the ages specified previously and receive the benefit accrued to their date of termination. Th~ Plan al~.~o provides death and disability benefits. Benefits are established by state statute. I i i The System issues an annual publicly available financia] report that includes f inanciall statements and required supplementary information forI the System. That report may be obtained by writing [to the Municipal Police Employees' Retirement System,l 8401 United Plaza Blvd., Room 270, Baton Rouge, Louisiana 70898-4619, or calling (504) 929-7411. i Note 7 -- SEGMENT INFORMATION FOR ENTERPRISE FUNDS The. Village maintains two enterprise funds which provide water and garbage services. Segment information for the year ended June 30, 1997 was ~s follows: Waterworks Garbaqe Totals Operating revenues $ 17, !393 $17,821 $ 35,2].4 Depreciation I, 659 50 1,709 Operating income (loss) 6, 1783 (1,290) 5,493 Operating transfers in (out) - 680 680 Net income (loss) i0, 911 (207) ]0,704 Current capital: Contributions 372, 449 372,449 Transfers in (out) Property, Plant, and Equipment : Additions 373, 776 467 374,243 Deletions 520 520 Net working capita]. 106 820 8,964 115,784 Total assets 514 075 ]1,604 525,679 Total equity 513 747 9,381 523,128 
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Note 6 - PENSION PLAN continued 
All full-time police department employees engaged in law enforcement and all police chiefs earning at least $i00 per month are required to participate in the Municipal Police Employees Retire-ment System cf Louisiana, which is a cost-sharing multiple employer plan. The Village's police chief and the full-time police officer participate in the Plan. Pla~ contributions are funded at 9% of gross salary, including any state supplemental pay, but not including any !overtime. Additionally, employee contributions are re@de at the rate of 7.5%. State statute specifies the required contribution percentages. The difference between the annual actuarially required employe~ rate and the 9% rate established by statute is funded through assessment~; against casualty insurers in the state. 
Total payroll Covered payroll Pension expense 

Year I!:nded 9_6_/30_/97_ $5], 150 26,850 2,739 
Year Ended i~30/96 $44,697 20,500 1,948 

Year Ended o6/3o/95 $32,330 4,900 411 All of the required contributions have been made. Employees who retire with 25 years of service, at any age, or at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 i/3 percent of their final-average salary for each year of creditable service. Early retirement, at reduced benefits is available!for any member who has 20 years or more of service but who has not reached age 50. Final--average salary Js the employee's average salary over the 36 consecutive or joined months that produce the highest average. Members are not considered fully vested until they have attained both the age and the years of service required to receive regular retiremerlt benefits. 
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Note 5 CHANGES IN FIXED a. 
Exhibit } continued 

A summary of changes inigenera] fixed assets and investment in general f~xed assets for the yea* ended June 30, 1997, are:as follows: 
General Fixed Assets E q u i pine nt Vehicles I, and Building 

Beginning . Of Year-_ _Addit ions 
Totals $125, 504 ~====~== Investment in General Fixed Assets General fund Grants from State of Louisiana: Building Police equipment Totals 
b. 

$ 15,409 
$ 15,409 = ===== == 

$ 44,957 $ 13,869 
75,000 
$125,504 === = 

T 
$ 15, ====: 409 

End Retirements Of Year 

$ $140,913 ========== = 
$ 58,826 
75,000 2~Q~2 $140,913 

A summary of changes in Proprietary Fund fixe< assets for the year ended June 30, 1997 is as follows: 
Distributl on systems We] l-site improvements Furniture Copy machirle Construction in progress 

Beginning Of Year.. _Ad d i_t % o,3_s- 
$ 39,956 13,090 2,223 520 

B_e__d: L_9 t i o~)_s 
T 859 935 (520 __2~5L25~_ 372,449 Subtotals 81,542 Less accumulated depreciation __L46 ~732 Totals $ 34,8]0 
374,243 (520 i 
_~079~) 520 $372,534 ======== $ 

End 9L.y~'ay 
$ 39,956 ]3,949 2,223 935 398j2202 455,265 
~7~921 $407,344 ======== Depreciation expense was $1,709 for the year ended Jun( i 30, 1997. 
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Note 2 - CASH AND CASH EQUI_VAL]~NTS - (continued] 
~zh ibi t l continued 

LAMP is designed t.o be highly liquid to give i~s participants immediate access to their account balances. Note 3 - INVESTMENTS Investments at June 30, 1997 cQnsisted of the following Cost_ Institution: Deposit Guaranty National Bank $ 48,244 Deposit Guaranty National Bank ___B~_603 Totals $ 53,847 ==~:===:== 

i Market Maturity Fund i i $ 48,244 
$ 53,847 ======== 

09-16-97 Enterprise 
]0-26-97 Enterprise 

Certificates of deposit with greater than 90 day maturities are included on the financial statements a~. investments; however, they are considered as deposi%s for purposes of the state law described in Note 2. Note 4 - CAPITAL CONTRIBUTIONS - ENTERPRISE FUND During the year ended June 30, 1996, the Vil]age awarded a federal grant of $585,556 to construct a water well. This well will be contributed by Village to the Enterprise Fund. Construction progress as of June 30, 1997 ~as $398,202 and is s as an increase in the Enterprise Fund's fixed assets as an increase in contributed Capital of $25,753 for year ended June 30, ]996 and $372,449 for the year e June 30, 1997. 
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