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(Continued) Our consideration of the internal centrol structure would not necessarily dis- close all matters in the intern(l control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condi':ion in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees i~ the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. l his report is intended for the information of the Board of Directors, management, and the Legislative Auditor. This restriction is not intended to limit the distribution of this repor:, which is a matter of public record. 
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3une 16, 1997 

We have audited the financial statements of Louisiana Lottery Corporation Supplemental and Basic Retirement Plans, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

In planning and performing our audit of the financial statements of Louisian Lottery Corporation SupplemenLal and Basic Retirement Plans, for the year ende December 31, 1996, we obtained an understanding of the internal control structure With respect to the internal c)ntrol structure, we obtained an understanding of th design of relevant policies and procedures and whether they have been placed i operation, and we assessed control risk in order to determine our auditing procedure for the purpose of expressing our opinion on the financial statements and not t provide an opinion on the internal control structure. Accordingly. we do not expres such an opinion. 
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The Corporation is authorized under LA R.S. 47:9015(A) to provide or arrange for a retiirement plan. The retirement plans described below have been established pursuant to this statute. I. SUMMARY OF: SIGNIFICANT ACCOUNTING POLICIES: 
Valuation of Investments: The fair value of the money market funds and mutual funds are based on deposit values and quoted market prices. Basis of Accountin(~: The Basic and Supplemental Plans are accounted for using the accrual method of accounting in accordance with generally accepted accounting principles. Contributions: Employer and employee contributions are recorded in the period when the employee payroll deductiors are due. nterest and Dividend Inccme: Interest income is a(:crued as earned; dividends are recorded as income on the ex-dividend date. Admi ni strati ve Exeenses : All fees related t(, the administration of the Plan are paid by the Louisiana Lottery Corporation. 2. DESCRIPTION OF: PLANS As of December 31, 1996, there were 170 participants in the Basic and Supplemental Plans. A. Basic RetiremeTit 
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June 16, 1997 

We have audited the financial statements of the Louisiana Lottery Corporation Supplemental and Basic Retirenent Plans as of and for the year ended December 31, 1996, and have issued our report thereon dated June 16, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stonderds, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasona- ble assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Louisiana Lottery Corporatiort Supplemental and Basic Retirement Plans is the responsibility of the Plans' management. As part of obtaining reasonable assurance about whether the financial sta'~ements are free of material misstatement, we performed tests of the Plans' compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide ~n opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our test~; disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Stondords. This report is intended for the information of the Board of Directors, management, and the Legislatiw Auditor. lhis restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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The Basic Retirement Plan contributions are invested in the following balanced model: One One One One One 
Group Group Group Group Group 
Limited Volatility Bond Government Bond Income Equity Value GrDwth Gulf South 6. USE OF ESTIMATES: 

15~ 45~ 15~ 15~ 10~ 
The preparation oi' financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes. Actual results could differ from those estimates.2 7. EXPENDITURES: All expenses of the Plans for 1996 were paid by the Louisiana Lottery Corporation and are not a liability of the Plans at December 31, 1996. 8. TERMINATION: Although it has not expressed any intent to do so, the Board of Directors of the employer has the right, at any time, to terminate the Plans, in whole or in part, by delivering written notice to the Trustee and to each participant of such termination. A complete discontinuance of the employer's contributions to the Plans shall be deemed to constitute a termination. Upon such temination, the Employee Benefits Committee shall direct the Trustee to distribute the assets held in the Trust to the participants. Upon termination (~lhether full or partial) or a complete discontinuance of contributions, all amounts allocated to the accounts of affected participants shall become fully vested and nonforfeitable. 9. MERGERS: and uld lan to ted 
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3. MUTUAL FUNDS: The Corporation is authorized under LA R.S. 47:goI5(A) to provide for retirement plan for its (mployees and is responsible for making all decision to setup and maintain a sound plan. The plan's investments are held by Cit National Bank's trust department and the mutual funds are purchased throug Bank One. Governmental accour~ting standards require that the plan's investments be classified into one of three credit risk categories based on who holds the securities and how the securities are held, that is, the risk associated with the exposure to a potential loss from unauthorized transfer of a financial instrument. Open end mutual funds are not categorized, since ownership is not evidenced by a transferable financial instrument. All of the plan's investments are mutual funds. 
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At December 31, 1~96, mutual funds were composed of the following: 
One Group One Group One Group One Group One Group One Group TOTAL 

U.S. Treasury Money Market ]income Equity Value Growth Gulf South Growth Governm(nt Bond Limited Volatility 

NUMBER OF FAIR SHARES VALUE COST 47 24 58 32 71 26 
798 199 421 519 427 931 

(i) Individual investments that represent five percent or more of the Plan's net assets available for benefits. 4. INCOME lAX STATUS: The Basic Retirement Plan obtained its latest determination letter on 

5. ALLOCATION OF CONTRIBUT]ONS: Participants in the Supplemental Plan have four (4) investme alternatives. Each participant's investment directions shall be expressed a percentage of the total amount credited to a participant's earmarked accoun equal to a) 04, b) 254, c)504, d) 754, or e) 1004 of the participant's intere in his or her accounts. The four investment alternatives and the mutual fu allocations are as follows: Money Market Model: One Group U.S. Treasury Securities Income Model: Orle Group Limited Volatility Bond Orle Group Government Bond Balanced Model: One Group Limited Volatility Bond One Group Government Bond One Group Income Equity One Group Value Growth Orle Group Gulf SoL.th 

1004 
2~ 8~ 
15~ 45~ 104 254 54 
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INDEPENDENT AUDITOR'S REPORT 

Board of Directors Louisiana Lottery Corporation Supplemental and Basic Retirement Plans Baton Rouge, Louisiana 
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June 16, 1997 

We have audited the accompanying statement of net assets available for benefits of the Louisiana Lottery Corporation Supplemental and Basic Retirement Plans as of December 31, 1996, and the related statement of changes in net assets available for benefits for the year then ended. These financial statements are the responsibility of the Plan's management. Our responsibility is to express an opinion on these financial statements based on )ur audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stondords, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Louisiana Lottery Corporation Supplemental and Basic Retirement Plans as of December 31, 1996 and the results of operations and changes in net assets for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Stondards, we have also issued a report dated June 16, 1997 on our consideration of the Louisiana Lottery Corporation Supplemental and Basic Retirement Plans' internal control structure and a report dated June 16, 1997 on its complianc~ with laws and regulations. 
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Mutual Fund 

;AIMS AND LOSSES: 
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Met Realized and Unrealized Unrealized Appreciation Appreciation {Depreciation) Unre~llized Unrealized (Depreciation) Gross Gross In Fair Bans Gains In Fair Value Realized Realized Value of (Losses) at (Losses) at of Investments Gains Losses Investments 1~1_!Z~ 12/31Z9~ IqD___~6 19G__66 tGG___~6 lDD._ G One Group U.S. lreasury Honey Market $ -- One Group Income Equity -- One Group Value Growth -- One Group Gulf South Growth -- One Group Government Bond -~ One Group Limited Volatility Parago~ l~te~edlate 21,666 Paragon Short Term Government 2, g7G Paragon O.S. TreasuW Money Market -- Paragon Gulf South 31,914 Paragon Value Equity 4g,944 Paragon Value Gr'owth ~84Z9 

9,529 2,765 7,424 385 795 2,308 4O3 
358 146 (8 664 584 910 155 

(49,944) 8,440 1,025 (?s,479) 9,020 ~/ 
87 (31 35 4 
(1) 761 483) 065 158 t52) 
42,529) 

11. TRANSACTIONS WITH PARTIES-IN-INTEREST. There were no know~ transactions with parties-in-interest. 
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ADDITIONS TO ASSETS ATTRIBUTED TO:: Investment income: Interest & dividends $ Net realized and unrealized appreciation (depreciation) in fair value of investments (Hote 10) Contributions: Participants Empl Dyer 
DEDUCTION!; FROM ASSETS ATTRIBUTED TO Benefit!; paid to particiimnts 
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BASIC TREASURY FIXED CAPITAL BALANCED RETIREMENT M(tNEY MARKET I_NCOME APPRECIATION FUND PLAN TOTAL 
2,050 $ 3,167 $ 120,133 $ 30,868 $ 114,008 $ 270,236 

245,283 197,810 
~0,4~) 
245,28] 355.970 

Increase (decrease) in assets before interfund transfers 8,035 9,371 (13,500) 4,014 181,932 189.B52 
Increase (decrease) in assets NET ASSET:~ AVAILABLE FOR BENEFITS Beginning of year End of year 

See accompanying notes. 

(14,.605) _ (.~,426) 202,510 (184,479) 
57,04] $ 50,471 

189,010 (1B0.455) 
55,316 596,399 502,008 1,129,350 2,340.I14 $ 51,261_~ $ L=7~409 $ 321.,543 $ ~311,282 $ . 2,529,966 



 

LOUISIANA LOTI'ERY CORpORATIO~ SgPPLE~E~AL AND BASIC RETIREMENT pLA~S DECEMBER 31, 1996 

under provisions of state law, this rept)rt is a public docun~enL A cop'/of the report has bee.n submit ted to the audited, cr reviewed, entity and oth,'..'r app~opri~t~ public offic ais. ]he repot), is avaiiab!e for public inspection at the Baton Rouge office of the Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court Rell~.ase JUl 0 2 19~l Date 
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Under the terms of the Plan, an employee is eligible to participate in the Plan immediately upon employment. s defiT~ed in t hall be five ( fan year. Th enths (6.2) p( A participant is fully vested immediately. In no event shall the assets of this plan revert for the benefit of the employer. No more than the social security wage base in effect as of the first day of the Plan year shall be treated as compensation. As of June i, 1994, the Corporatio~ elected to treat all contributions to the basic retirement plan as pre-tax. 

B. Sui~lemental Retirement 

n addition, each plan year, the board of directors of the orporation may determine the amount of a discretionary contribution ot to exceed t~o (2) percent of each participant's compensation for ny plan year. 
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ASSETS: Investcents at Fair wlue: Mutual funds (Note 3) Employee contributions receivable Employer contributions receivable Accrued i ncorae Transfer!, receivable Total Assets 
LIABILITIES;: Due to S~ivings Plan Due to Louisiana Lottery Corporation Transfers; payable Total Liabilities 

AS OF=DECEMBER_. 31, 1996 
tREASURY FIXED MCNEY MARKET INCOME 
47,798 $ 55,666 $ 2,159 
514 
2.513 283 2,799 

CAPITAL BALANCED APPRECIATION FUND 

4,590 
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BASIC RETIREMENT PLAN IOIAL 
1,248,453 $ 9,561 7,710 45,474 95 

_ so.!7! _.6!:261 _~93=,n~ _ 32_1,54A 1,311~293 

NET ASSETS AVAILABLE FOR BENEFITS $ _ 50~471~ $ 

See accompanying notes. 

87 
7,616 7,703 

2,351,026 9,561 45,637 123,458 7.998 

87 
11 7,616 7,714 


