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ROYCE T. SCIMEMI, CPA, INC. 
Member American lnslilule of Ccrlificd Public Accourltants 

INDEPENDENT AUDITOR'S REPORT 
BOARD OF COMMISSIONERS BAYOU BLUE GRAVITY DRAINAGE 1)ISTRICT NO. 1 OF ALLEN PAR1SH Oberlin, I .ouisiana 

Member Society of Louisiana Certified Public Accountants 

l have audited the accompanying general purpose financial statements of Bayou Blue Gravity l)ramage District No. 1 of Allen Parish, a component unit of the Allen Parish Police Jury, as of and for the two years ended December 31, 1998, as listed in the table of contents. '/]aese general purpose financial statements are the responsibility of management of the district. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit lo obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general puq~ose financial statement preseutation. I believe that my audit provides a reasonable basis for my 
In my opinion, the general purpose financial statements referred to above present fairly, in all malerial respects, the financial position of Bayou Blue Gravity Drainage District No. 1 of Allen Parish at Decembcr 31, 1998, aud the results of operations for the two years ended December 31, 1998, in confornfity with generally accepted accounting principles. lu accozdance with Government Auditing Standards, 1 have also issued a report dated March 26, 1999 on my consideration of Bayou Blue Gravity Drainage District No. 1 of Allen Parish's internal control over financial reporting and my tests of compliance with certain provisions of laws, regulations, contracts and grants. 
Roycc T. Scimemi, CPA, Inc March 26. 1999 



Bayou Blue Gravity Drainage District No. I of Allen Parish Oberlin, I,ouisiana Balance Sheet - AI,L FUND TYPES AND AC(?OUNT GROUPS )ccember 31, 1998 

ASSE'I~ Cash in bank lntcresl bearing deposits Receiwtble - ad valorem taxes, net TOTAl, ASSETS 
AI~II.ITIES AND FUND EO1JJTY .iabilities Fund Equity - fund balance - unreservedAmdesignatcd TOTAl, LIABILITIES AND FUND EQUITY 

qt~c accompanying notes are all integral pall of these financial statements 

$ 858 137,381 
$22j~!~7 
$ 5,602 222fh59~ $2~2~2LL0Y 



Bayou Blue Gravity Drainage District No. 1 of Allen Parish Oberlin, I,ouisiana Statement of Revenues, Expenditures, and Changes in Fund Balances - GOVERNMENTAL FUND TYPE - GENERAL FUND For the Years Ended I)ecember 31.1997 and 1998 

~WL"S Ad valorem taxes, net Interest earnings Total revenue I::XI'END_I'I'URES Currenl: Puhlic works - drainage: Personal services Operating Services Materials and supplies Total expenditures 

NI) BAI,ANCE AT END OF YEAR 

The accompanying notes are an integral part of these financial statements, 

Deeembe 1998 199~ $ 93,320 8.193 101.513 
1,300 67,444 180 68.924 
32,589 193.916 $226.505 

$ 95,448 .LOL~ 
1,150 48,892 
51,432 41h2,4~_ $19~ l~L6 



INTRODUCTION 

IIAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. 1 OF ALLEN PARISH Oberlin, Louisiana Notes to the Financial Statements December 3 I. 1997 and 1998 
Bayou Blue Gravity Drainage District No. 1 of Allen Parish (district) was created by the Allen Parish Police Jury under the authority of Louisiana Revised Statues 38:1751 et seq. The district is governed by a five-member board appointed by the police jury who, at their option, have elected to serve without compensation, q'he district was established for the purpose of opening and maintainiog all natural drains in the district, where drainage is accomplished using the natural force of gravity. This may be accomplishcd by cutting and opening new drains, ditches, and canals. 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. REI'ORTING ENTITY tks the governing authority of the parish, for reporting purposes, the Allen Parish Police Jury is the financial reporting entity for Allen Parish. The financial reporting entity consists of(a) the primary government (police jury), (b) organizations for which the primary government is financially accountable, and (e) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standard Board Statement No. 14 established criteria for determining which component units should be considered part of the Allen Parish Police Jury for financial reporting lmrposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial acconntability. These criteria include: 

2 

Appointing a voting majority of an organization's governing body, and a. The ability of the police jury to impose its will on that organization and/or b. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the police jury. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on the police jury. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. tlecause the police jury provides financial benefits that make the district fiscally dependent, the district was determined to be a component unit of the Allen Parish Police Jury, the financial reporting entity. The accompanying financial statements present information only on the funds maintained by the district and do not present information 



BAYOU BLUE GRAVITY DRAINAGE D1STRIC'I NO. 1 OF ALLEN PARISH Oberlin, Louisiana Notes to the Financial Statements - Continued December 31.1997 and 1998 
on the police jury, the general government services provided by that governmental unit, or the other govetlunental units that comprise the financial reporting entity. 13. FUNI) ACCOUNTING "]'he accounts of the district are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues are accounted for in the fund based upon the purpose for which they arc to be spent and the means by which spending activities are controlled. The fund presented in the financial statements is described as the General Fund. General Fund "]7he General Fund, as provided by Louisiana Revised Statute 13:781, is the only fund necessary for the district and is used to account for the general operations of the district. C. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expendilures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the tinting of the measurement made, rcgardless of the measurement focus applied. "]'lie district's records arc maintained on a modified accrual basis of accounting. The governmental funds use the following practices in recording revenues and expenditures. I,[evenucs Ad valorem tax revenues and interest earned on interest bearing deposits are recorded in flu: year in which they are earned. Based on this criteria, ad valorem tax revenues are treated as susceptible for accrual. Interest income on time deposits is recorded when the time deposits have matured and the income is available. F, xpcnditures Expenditures are generally recognized under the modified accrual basis of accounting wben the related fund liability is incurred. D. BUI)GFTARY ACCOUNTING The district was created prior to 1974 and is not subject to the provisions of the Louisiana l,oca Government Budget Act; accordingly, budgetary comparisons are not presented 



BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. ! OF ALLEN PARISH Oberlin, Louisiana Notes to the Financial Statements - Continued December 31. 1997 and 1998 
E. INTEREST BEARING DEPOSITS Interest-bearing deposits are stated at cost, which approximates market F. BAD DEBTS Uncollectible amounts due for receivables are recognized as bad debts by the direct write-off at the time information becomes available which would indicate the uncolleetibility of the particular receivable. Although the specific charge-off method is not ill conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible accounts receivable is made due to immateriality at December 31, 1998. 
G. ENCUMBRANCES Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of moneys are recording in order to reserve that portion of applicable appropriation is lztot employed by tile district as an extension of formal budgetary integration in tile fimds. 1t. (;ASH AND INTEREST-BEARING DEPOSITS Under state law, the district may deposit funds within a fiscal agent bank located th the parish or congressional district that is organized under the laws of the State of Louisiana, the laws of any nther state of the Union, or the laws of the United States. The district may also invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized under l.ouisiana law and national banks having principal offices in Louisiana. At 1)ccember 31, 1998, thc district has cash and cash equivalents ( book balances) totaling 138,238 as follows: 
Demand Deposits - Interest Bearing Time Deposits Tota 

Hibernia National Bank $ 858 137.381 $138.239 These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount of deposit with tile fiscal agent. These securities are held in tile name of the pledging fiscal agent bank in a holding or custodial bank that is mntually acceptable to both parties. At December 31, 1998, the District had $138,239 in deposits, all of which was secured fiom risk by federal deposit insurance and pledged securities. 



BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. 10FALLEN PARISH Oberlin, Louisiana Notes to the Financial Statements - Continued December 31. 1997 and 1998 
1. LEVIED TAXES The following is a summary of authorized and levied ad valorem taxes for the two years ended December 31. 1998: 
Maintenance and operation Authorized _ Levied IvJjl!age . Expiration Mill~,~_ _ 1997 _d9~ __~at~~ 15.00 14.27 14.27 1999 
Property ',axes are l~vied annually on November and are due December 31. Maj~3r tax payments are received December through April, ,and are recognized as revenue in the year levied. Lien dates for personal and real property are in June and October, respectively. Delinquellt tax payments, received throughout the year, are recognized as revenue in the year received. More than 90% of the district's revenues are derived from ad valorem tax revenues. The authorized aud levied millage for those ad valorem taxes is set to expire or be renewed in 1999. 3. LITIGATION AND CLAIMS There is no litigation pending against the district at December 31, 1998 



ROYCE T. SCIMEMI, CPA, INC. 
Mcmbcl American lnstilule of Ccltificd Public Accounlants Membcr Society of Louisiana Certified Public Acco~lnla~lts 
Independent Auditor's Report on Compliance and on Internal Contro Over Financial Reporting Based on an Audit of the General Purpose Financial Statements Performed in Accordance with Government Auditing Standards 

BOARD (IF COMMISSIONERS BAYOU BLUE GRAVITY DRAINAGE DISTRICT NO. 1 OF A1J,EN PARISII Oberlin, l,ouisiana I have audited the general purpose financial statements of the Bayou Blue Gravity Drainage District No. 1 of Allen Parish, a component unit of the Allen Parish Police Jury, as of and for the two years ended l)ecember 31, 1998, and have issued my report thereon dated March 26, 1999. I conducted my audit in accordance with generally accepted auditing standards and the standards applicable to finanancial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compiling As part of obtaiuing reasonable assurance about whether Bayou Blue Gravity Drainage District No. 1 of Allen Parish's general purpose financial stateme~lts are free of material misstatemeut, I performed tests of ils compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. llowcw~r, providing an opiniun on compliance with those provisions was not an objective of my audit and aceordh~gly, 1 do not express such an opinion. The results of my tests disclose uo instances of noncompliance that are required to be reported under Government Auditing Standard~. emal Control Over Financial Renortine In planning and performing my audit, I considered Bayou Blue Gravity Drainage District No. l of Allen Parish's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and nol to provide assurance on the internal control over financial reporting. My consideration of the intenml control over financial reporting would not necessarily disclose all matters in the internal control over financial reporling that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material ill relation to the general purpose financial statements 



Bayou :Blue Gravity Drainage District No. 1 of Allen Parish Compliance and Internal Control Report (Continued) 
being audited may occur and not be detected within a timely period by employees in tile normal course of perfornlting their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that I consider to be material weaknesses. This leport is intended for tile information of Allen Parish Clerk of Court and tile Allen Parish Police Jury llowcver, this report is a matter of public record and its distribution is not limited. 
Royce T. Scimemi, CPA, Inc March 26. 1999 


