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July 9, 1997 Indenendent Andltor's Report 

Mr. Steve Achord Marshall of City Court of Denham Springs - Ward Two Denham Springs, Louisiana 

M[ Mh[ fl~ AM} Hi( AN' INS/[I [:[ [IIIF i[ [J pLJE/I FC AC( 

We have audited the accompanying component unit only financial state- ments of the Marshall of City Court of Denham Springs - Ward Two, a component unit of the City of Denham Springs, as of! and for the year ended June 30, 1997, as listed in the table of contents. These finan- cial statements are the responsibility of the Marshall. Our responsi- bility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Gove~pm~n~ Audi~d2~g__~andards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as ew~luating the overall financial state- ment presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the Marshall of City Court of Denham Springs - Ward Two as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government AD_di_~na Standards, we our report dated July 9, 1997, on our consideration control over financial reporting and our tests of its certain provisions of laws and regulations. 
1 

have also issued of the internal compliance with 
Respectfully s1~mitted, 



M/LRSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO 

~A$$ETS Cash - Note 3 Certificates of Deposit - Note 3 Accrued Interest Receivable Due from Parish Council Due from Other Government Due from Grant Due from Others Fixed Assets - Note 2 Total Assets 
I,TABII.TTTES AND FUND EOUITY Liabilities: Accounts Payable Payroll Taxes Payable Retirement Payable Garnishment Payable Miscellaneous Payroll Withholdings Total Liabilities 
Fund Equity: Investment in General Fixed Assets Fund Balance - Unre- served - Undesignated Total Fund Equity 

June 30, 1997 
GOVERNME~fAL ACCOUNT FI~!~rY[]'I___ GROUP GENERAL FIXED GEN_~ERA5___ ASSETS $ 11,694 10,765 56 300 4,982 28O 

TOTAL MEMORANDUM ONLY 
$ 11,694 $ 8,224 10,765 20,38] 56 300 4,982 56 300 - 1,240 - 280 1,957 78,842 .. 78,842 __ 75j~2 $ 28,0'77 $ 78,842 $ 106,919 $ 108,700 

3,267 2,585 1,282 254 ____ 94_~. 8,336 
I~_~ 74~ 19,741 

3,267 2,585 1,282 254 _ 948 8,336 
62 "7 521 763 944 i. 4~ 7,341 

78,842 78,842 76,542 
78,842 _ 19.741 98,583 24~8~7 101,359 

Total Liabilities and Fund Equity $ 28,077 $ 78,842 $ 106,919 $ 108,700 
The accompanying notes are an integral part of these financial statements. 2 



MARSHALl, OF CITY COURT OF DENHAM SPRINGS - WARD TWO 
For the Years Ended June 30, 1997 and 1996 

Revenues: Revenue from City Court of Denham Springs - Ward Two Intergovernmental Revenues - Livingston Parish Council Interest Income Bond Preparation Income Bond Surrenders Fee and Bond Forfeiture Grant Revenue On-Behalf Paym~ents Total Revenues Other Financing Source: Operating Transfers from Primary Government - City of Denham Springs Total Revenues and Other Financing Sources Expenditures Salaries Contract Labor Vehicle Expense Professional Fees Payroll Tax Expense Telephone Postage Dues Miscellaneous Uniforms Purchase of Equipment Insurance Office Supplies Surety Bond Expense Service Contract Rents Retirement Expense Training Total Expenditures Deficiency of Revenues and Other Financing Sources (Under) Expenditures Fund Balance - Beginning of Year Fund Balance - End of Year 

__1997 199~_ 
$ 90,344 $ 68,154 22,200 792 4,620 1,344 
_51.380 170,680 

22,200 1,018 3,486 3,042 1,240 
145,831 

_ 31.945 32.229 
202,625 178, 054 
].55,067 890 10,726 1,175 6,747 7,251 1,184 2O5 2,484 1,426 2,300 5,023 3,969 4O0 972 809 2,737 __. 4.336 207,701 
(5,076) 24.817 $ 19,741 

145,185 300 8,693 1,175 6,58] 5,855 1,024 205 1,076 8O6 400 5,0]8 2,4]0 450 2,041 4o0 2,134 1.18! 184,940 
(6,886) 31.70~ $ 24,817 

The accompanying notes are an integral part of these financial statements. 3 



MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO 
June 30, 1997 

Note 1 - Summary of Significant Accounting Policies - The General Fund of the Marshal] of City Court of! Denham Springs - Ward Two (the "Marshall") was created to account for revenues received from the Criminal Docket of City Court of Denham Springs - Ward Two. The accounting and reporting policies of the Marshall of City Court of Denham Springs - Ward Two conform to generally accepted account- ing principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits Q~ State and Local Governmental Units. A. Financial ReDortin~ Entity For reporting purposes the City of Denham Spring, Louisiana, serves as the financial reporting entity for both the municipal- ity (City of Denham Springs) and for the Ward II Court System. The financial reporting entity consists of (i) the primary gov- ernment (all funds under the auspices of the Mayor and Board of Aldermen of the City of Denham Springs), (2) organizations for which the, primary government is financially accountable, and (3) other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial state- ments to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14, the Financial Reporting Entity, established criteria for deter- mining which component units should be considered part of the City of Denham Springs for financial reporting purposes. The basic criteria are as follows: I. Legal status of the potential component unit including the right to incur its own debt, levy its own taxes and charges, expropriate property in its own name, sue and be sued, and the right to buy, sell and lease property in its own name. 2. Whether the City governing authority (Mayor and Board of Aldermen) appoints a majority of board members of the poten~ tial component unit. 3 Fiscal interdependency between the City and the potential component unit. 



MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO NOTES TO FINANCIAL ~TATEMENTS (CONTINUED June 30, 1997 
4. ]mpositlon of will by the City on the potential component unit. 5. Financial benefit/burden relationship between the City and the potential component unit. Based on the previous criteria, City Management: has included the Marshall of City Court of! I)enham Springs - Ward Two as a compo- nent unit of the City of Denham Springs. Since the Marshall is aN elected official and has certain statutorily defined sources of funds for his own operating and/or capital budget discretion, the funds of the Marshall of City Court of Denham Springs - Ward Two will be discretely presented in the City of Denham Springs General Purpose Financial Statements for the year ended June 30, 1997. B. Fund A~ou[k~'ninq The accounts of the Marshall are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise i~s assets, liabilities, fund equity, revenues, and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The only fund type of the Marshall of City Court of Denham Springs - Ward Two is the General Fund. 
the Marshall except those The General Fund is the general operating fund of It is used to account for all financial resources required to be accounted for in another fund. C. Fixed As~_ts~Id Lona-Te~Li~}_iilitieH The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are dete~nined by its measurement, focus. All governmental fund type operations are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance 



MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO NOTES TO FINANCIAL STATEMENTS [CONTINUED June 30, 1997 
(net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. No deprecia- tion has been provided on general fixed assets. All Fixed Assets are valued at historical cost. Long-term liabilities expected to be financed from governmental funds would be accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. The Marshall of City Court of Denham Springs - Ward Two only has a General Fixed Asset Account Group as there is no outstanding long-term liabilities at June 30, 1997. D. Basis of Ac~ountinq Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Purchase of various operating supplies are regarded as expendi- tures at the time purchased. 



E. 

MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO 
June 30, 1997 

The Marshal]. of City Court of Denham Springs - Ward Two is not required to prepare a budget. F. Accumulated Unnaid V~e~t~on 

G 
Employees of the Marshall may not accumulate vacation pay Vacation not taken during the calendar year is lost. No liabil ity for unpaid vacation was recognized in these financial state ments. 
The total columns on the statements - overview are captioned Memorandum 0nly to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations, in con- formity with generally accepted accounting principles. Neither is such data comparable to a consolidation. H. Use of Estimates Th ge es ac Note 2 - Changes in General Fixed Assets - A summary of changes in general fixed assets is as follows 
Balance - July I, 1996 Additions Deletions Balance - June 30, 1997 

VEHICL~ EOUIPMENT $54,868 $21,674 $76,542 - 2,300 2,300 
$54,868 $23,974 $78,842 



MARSHALL OF CITY COURT OF DENHAM SPRINGS - WARD TWO NOTES TO FINANCIAL ~TATEMENTS (CONTINUED June 30, 1997 
Note 3 - Cash and Cash Equivalents - For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Under state law the Marshal] may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the United States. Further, the Marshall may invest in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. As confirmed by the fiscal agent, the Marshall had cash and cash e(~ivalents totaling $28,493 and a carrying value of $22,459 at June 30, 1997. Cash and cash equivalents are stated at cost, which approximates market. These deposits must be secured under state law by federal deposit insurance or the pledge of securities owned by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount ell deposit with the bank. The cash and cash equivalents at June 30, 1997, were secured as follows: 
Cash Cash Equivalents - Time Certificates of Deposit Total 

CONFIRMED BANK BALANCE FDIC BALANCE ~/NE 30. 1997 INSQRANCE UNINSURED $ 17,728 
10,765 $ 28,493 

$ 17,728 $ 
I0,75~ $ 28,493 $ 

At June 30, 1997, all cash balances were fully insured by the FDIC 
Note 4 - Postretirement Health Care and Life Insurance Benefits - At June 30, ]997, the Marshall has no postretirement health care and life insurance benefit plan in existence. 



MARSHAI~L OF CITY COURT OF DENHAM SPRINGS - WARD TWO NOTE~ TO FTNANCIAL STATEMENTS |CONTINI~ED June 30, 1997 
Note 5 - Retirement Commitments - E,~loyees of the Marshall of City Court of Denham Springs - Ward Two may elect to be members of the Parochial Employees' Retirement System of Louisiana - Plan "B", a multiple-employer public employee retirement system. Contributions to the system are made by both employees and the Marshall's office as a percentage of salaries. Beginning January i, 1997, the contribution rate for the employer was 2.50% of covered earnings and the rate for the employee was 2.00% of covered earnings. In addition to the normal contributions for the fiscal years ended June 30, 1997 and 1996, of $1,939 and $998, the Marshall also contributed $-0- and $389, respectively, for employees for past service credits as allowed by the System. Data concerning the actuarial status of the system at June 30, 1997, is not currently available. One employee, whose salary is reimbursed by the City of Denham Springs, is covered by the Municipal Employees' Retirement System of Louisiana - Plan "B", also a multiple-employer public employee retirement system. Contributions to the system are made by both employees and the Marshall's office as a percentage of salaries. The Marshall of City Court of De*%ham Springs - Ward Two contributed $798 to the system during the year. Data concerning the actuarial status of the system at June 30, 1997, is not currently available. All employees of the Marshall's office, with the exception of the Marshall, are also covered by the Social Security System. The Marshall's office contributed $6,747 to the System in fiscal year 1997, as its share of employer contributions. 
Note 6 - On-Behalf Payments for Salaries and Benefits - 



 

INDEPENDENT AUDITOR AND ON INTERNAL CONTROL S REPORT ON COMPLIANCE OVER FINANCIAL REPORTING BASED ON AN AUD][T OF THE COMPONENT UNIT FINANCIAL STATEMENTS PERFORMEr) IN ACCORDANCE WITH 
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Mr. Steve Achord Marshall of City Court of Denham Springs -- Ward Two Denham Springs, Louisiana 

July 9, 1997 

M[ Mhl FI! AMI H,(:AN IN411 CI FIIIH[ D VU qlC A( 

We have audited the co~tponent unit financial statements of the Marshall of City Court of Denham E:prings - Ward Two (a component unit of the City of Denham Springs), at: of and for the year ended June 30, 1997, and have issued our report thereon dated July 9, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in (~overnment A u~_ting St~n~a_~d, issued by the Comptroller General of the United States. Com1~l ianc@ AS part of obtaining reasonable assurance about whether the Marshall's financial statements are free oi! material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grant;s, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of non- compliance that are required to be reported under ~)vernment Auditinq Standards. 
In planning and performing our audit, we considered the Marshall's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal con- trol over financial reporting. However, we noted a matter involving 

ii 



Marshall of City Court of Denham Springs - Ward Two 
the internal control over financial reporting and its operation that we consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating to significant defi- ciencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the Marshall's ability to record, process, summarize and report financial data consistent with the assertions of management: in the financial statements. The reportable condition is as follows: Because of a limited number of available personnel in the Marshall's office, it is not always possible to adequately segregate certain incompatible duties, so that no one employee has access to both physi- cal assets and the related accounting records, or to all phases of a transaction. Consequently, the possibility exists that unintentional or intentional errors or irregularities could exist and not be promptly detected. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the flnancial statements being audited may occur and not be detected within a timely period by employees in the no~nal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we do not believe that the reportable condition described above is a material weakness. ThiE~ report is intended for the information of management and the Louisiana Legislative Auditor. However, this report is a matter of public record, and its distribution is not limited. Respectfully submitted, 
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