
 

TOWN OF JEAN LAFITTE SCItEDULE OF NONCOMPLIANCE V~rlTI][ LAWS AND REGULATIONS FOR THE YEAR ENDED JUNE 30, 1997 
lqNDING 
The Town has nol collected and remitled to the Stale of Louisiana special court fines in compliance with state law. 

BACKGROUND LSA-R.S. 46:1816(D)(1)(a) requires tha( all courts handling felonies, misdemeanors or ordinance violations must collect an additional court fine to be remitted to State of Louisiana Agency Funds. These agency funds: the Crime Victims Reparations Fund, Law Enforcement Training and Assistance Fund, mid the Drug Abuse Education & Treatment Funds were established to serve as agency funds for the state, parish and local governments as needed. The Attorney General's Office has interpreted (LA Atty. Gen. OP. No. 93-332) this law to include municipalities such as the Town of Jean Lafitte and as of May 24, 1993, the Town should have begun collecting these fees for specific cases such as DWI, reckless operation, and hit and run. As of September 17, 1997, the Town is not in compliance. 
RECOMMENDATION The Town should begin collecting these fees immediately and remit these funds to the state. The Town should consult with its legal advisors as to any liability, if any, due to the State for failure to collect these fi'om May 1993 to present. 
RESPONSE 
The Town will consult with its legal advisors and has begun collecting these fees 



Philip W. Rebowe, CPA 

REBOWE & COMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSUl 3'ANTS A PROFESSIONAl. CORPORA]ION 3501 N. Causeway Blvd. ~ Suite 810 , RO. Box 6952 , Melairie, LA 70009 Phone (504) 837 9116 ~ Fax (504) 837-0123 ~ E-mail ~ebowe@rebowe.tx)m 

The Honorable Timothy Kemer, Mayor, and Members of the Board of'Aldermen Town of Jean Lafitte, Louisiana 
Wc~ have audited lhe financial statements of the 3'own of Jean Lafitte, Louisiana, (the "Town") for the year ended June 30, 1997, and have issued our reports thereon dated September 17, 1997. As part of obtaining reasonable assurance about whether the financial statements arc free of material misstatement, we performed tests of lhc Town's compliance with certain provisions of laws, regulations, contracts and grants noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The attached schedule of noncompliance with laws and regulations includes an immatcria instance ofnoncomplimlce noted as a result of the items tested. We have already discussed this finding with you and have included your response. We will bc pleased to discuss this finding with you in fiu'ther detail at your convenience, perform any additional study of this matter, or assist you in iroplementing our recommendation. 

September 17, 1997 



 

TOWN OF JEAN LAFITTE FINDINGS AND RECOMMENDATIONS (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1997 
RECOM M ENDATION 
Tile Town should consider developing other sources of revenues. Some examples of potential revenues the Town could consider are: impact fees chawed to the developers of subdivisions and/or to individual residents and increased fees for permits. 
RESPONSE Tile Town has hired an outside consulting firm to perform an unrelated study and wi discuss including developing new revenue sources as part of their study. 
4. FINDING The Town does not have a plan of action to correct inherent problems in computer progranlming known as the year 2000 problem. 
BACKGROUlqD Inherent deflects in computer programming will cause computers to possibly shut down or malfunction due to programs not recopnizing the year 2000 as a valid date. 
RECOMMENDATION 
The Town should adopt a formal plan of action, if applicable, to correct this problem to avoid unnecessary delays or excess costs associated with fixing the problem. The plan of action should be adopted before June 30, 1998. 
RESPONSE 
The Town has adopted a plan of action and will contact their computer consultants to develop a plan to correct the problem in file next year. 



 

TOWN OF JEAN LAFITTE FI ND1NGS AND RECOMMENDATIONS (CONTIN UED) FOR THE YEAR ENDED JUNE 30, 1997 
BACKGROUND The Town's current capitalization policy is to account for all assets purchased for mo~c than $100. 
RECOMMENDATION The Town should review its cunent capitalization policy and consider raising the dollar capitalization level. In addition, general repairs and renovations which do not extend the expected life of an asset should not be capitalized. 
RESPONSE The Town will raise the dollar capitalization level to $1,000 
3. FINDING The Town is experiencing significant demands on its General Fund due to the costs associated with the extensive residential growth in the community and should consider a plan for dew,qoping new sources of revenues to offset the additional costs related to water and sewer services, police protection, road repairs, etc. 
BACKGROUND 
Over the past few years, the Town has experienced an increase in the number of new homes built. Because of this growth, the Town has seen costs associated with providing services to these new residents increasing. 



1. FINDING 

TOWN OF JEAN LAFITTE FINDINGS AND RECOMMENDATIONS FOR THE YEAR ENDED JUNE 30, 1997 

As in prior years, there appears to be art inadequate segregation of duties within thc accounting function. 
BACKGROUND 
Due to the limited number of persomlel, tile Town Clerk has most of the responsibilities relating to the cash receipts and disbursement cycles. The Town does, however, havc various controls in place which mitigalcs this problem. Included in these mitigating controls arc (1) an outside Certified Public Accountant prepares the bank reconciliations, (2) all checks require a dual signature, (3) actual versus budget comparisons are madc monthly by the Mayor on all reverme and expenditure line items, (4) the use and reconciliation of prentmthered receipts, and (5) in 1996 the Town began assigning various accounting responsibilities to another employee. Based upon these mitigating controls, we do not consider this to be a reportable condition. 
RECOMMENI)ATION 
The Town should continue to be aware of the potential problems caused by an inadequalc segregation of duties and should be cognizant of the importance of the mitigating controls. 
RESPONSE 
We are aware of the situation and will continue to perform procedures necessary to mitigate the potential problem. 

2. FINDING 
The Town's capitalization policy for assets accounted for in its General Fixed Asscl Account Group ("GFAAG") needs to be reviewed and updated. As a result of its current low dollar capitalization policy, the Town has difficulties in maintaining its fixed asset accounting records. These difficulties primarily arise from having to account for numerous small dollar purchases and extensive renovations to various Town assets. 



F'hilip W. Robowe, CPA 

REBOWE & C.OMPANY CERTIFIED PUBLIC ACCOUNTANTS CONSUl TANTS A PROFESSION/~[ OORPORA] ION 3501 N. Oauseway BJvd. ~ Suile 810 ~ IRO. Box 6~,2 ~ Motairie, LA 7000!) Phono (504) 837 9116 ~ Fax (504) 837-0123 ~ E-mail rebowe@rebowe.com 

The," Honorable Timothy Kemer, Mayor, and Members of the Board of Aldermen Town of Jean Lafitte, Louisiana 
We have audited the general-purpose financial statements of the Town of Jean Lafitte, Louisiana, (the "Town") as of and fur the year ended Jtme 30, 1997, and have issued our report thereon daled September 17, 1997. As part of our audit we consklered the Town's internal control over financial reporting in order to detelrnine our auditing procedures for the purpose of expressing an opinion o1/ the general-purpose financial statements and not to provide assurance on the internal control over financial reporting. 11owever, during our andit we became aware of several matters that are opportunities for strengthening the Town's internal controls and operating efficiency. The memorandum that aeca)mpanies this letter summarizes our comments and suggestions regarding those matters. Our consideration of the internal control over financial reporting has been reported on in a separately issued reporl entitled Report on Compliance and on hlternal Control Over Financial Rel~orting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards dated September 17, 1997. We have already discussed many of these conmaems and recommendations with you and have included your response. We will be pleased to discuss these recommendations with you in furtheJ det6il at your convenience, perform any additional study of these matters, or assist you in implementing our reconmmndations. 
Rebow & Companez 
September 17, 1997 
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MEMORANDUM OF ADVISORY COMMENTS 
TOWN OF JEAN LAFITTE, LOUISIANA For the Year Ended June 30, 1997 



financial reporting and its operation that we consider to be material weaknesses. However, wc notcd other matters involving the internal eonlrol over financial reporting that we have reportcd to management of the Town of Jean Lafitte in a separate letter dated September 17, 1997. This report is intended for the infomlalion of management and the Louisiana Legislative Auditor However, this report is a matter of public record and its distribution is not limited. 
September 17, 1997 



Philip W. Rebowe, CPA 

REBOWE & COMPANY CERTIFIED PUBI,IC ACCOUNTANTS CONSUUI'ANTS A PROFE,~SIONAt CORPORATION 3501 N. Causeway Blvd. ~ Suite 810 ~ RO. Box 6052 ~ Metairie, LA 70009 Phone (504) 837-9116 ~ Fax (504) 837-0123 * E mail rebowe@rebowe.corn 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl, REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMENT AUDITING STANDARDS 
The Honorable Timothy Kerncr, Mayor and Members of the Board of Aldermen Town &Jean Lafitte, Louisiana We have audited the financial statements of the "]?own of Jean Lafitte as of and for the year ended June 30, 1997, and have issued our report thereon dated September 17, 1997. We conducted ouT' audit in accordance with generally accepted audiling standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General oflhe United States. Compliance 
As part of obtaining reasonable assurance about whether the Town of .lean Lafitte's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statemenl amounts. However, providing all opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, we; noted ml immaterial instauce of noncompliance that we have reported to management of the Town of Jean Lafitte in a sepmate letter dated September 17, 1997. 
Intemal Control Ow;r Financial Reporting In planning and performing our audit, we considered the Town of Jean Lafitte's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the intemal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the intem.al control components does not reduce to a relatively low level the risk lhat misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the nomaal course of performing their assigned functions. We noted no matters involving the internal control over 



COMPLIANCE SECTION 



Elaine Badeaux ShMey Guille Leo Kemer, Jr. 
Calvin LeBeau 
Verna Smith 
TOTAL 

TOWN OF JEAN LAFITI'E, LOUISIANA SCHEDULE OF ALDERMEN'S PER DIEM For the Year Ended June 30, 1997 
Number of Special L~l e~.'livg.~ 

17 

Number of Regular Meetings 
12 12 
12 
12 12 

Amount $1,900 1,900 
1,900 
1,900 1,875 
$ 9.475 



 

TOWN OF JEAN LAFHTE, LOUISIANA GENF.tLAI. FUND SCI:IEDULE OF EXPENDHZIRES - BUDGET AND ACTUAL (CONTINUED) For file Year F.nded June 30, 1997 
(3TILER Seafood festival Miscellaneous Special events Elections Tourism TOTAL OTE F.R 

~]]2AL: BUDGE'l; 
$ 53,946 11,619 6,858 3,394 LLI.~ 

TOTAL GENERAL GOVERNMENT ~; 41~_8.~_8 CAHTAL OUTLAY Buildings, improvements and equipment Land Streets and sidewalks 
TOTAL CAPITAL OUTLAY TOTAL EXPENDITURES 

$ 121,509 83,145 
~__7LL9~8 

$ 54,000 13,40(I 7,000 3,40(I __ 1,000- __ 78,800_ L471.680 
$ 120,70(I 80,000 20.000 
$ 220.700 $ 692.380 

VARIANCE FAVORAELF. LIAI~FAVORA_I3[~I ) 
$ 54 781 142 6 ____01.~) ____1&62~ 
$ (809) (3,1451 
~_A3AgAt) 



 

TOWN OF JEAN LAFI'ITE, LOUISIANA GENERAl, FUND SCHEDULE OF EXPENDITURES - BUDGET AND ACTUAL For the Year Ended June 30, 1997 
GENERAL GOVERNMENT PERSONNEL AND P.EI.,ATED COSTS Salaries - City Park Salaries - Police Salaries - Administrative Salaries - Mayor Salaries - Aldermen Salaries - Tourism Salaries - Maintenance Salaries - Meeting coordinator Taxes - Payroll Retirement Insurance - workrnan's compensation Insurance - unemployment TOTAL PERSONNEL AND RELATED COS'IS PROFESSIONAL AND LEGAL Legal - magistrate Accounting and auditing TOTAL PROFESSIONAL AND LEGAl. OFFICE AND ADMINISTRATIVE COSTS Utilities Office expense Telephone Janitorial Travel Official journal Dues and subscriptions TOTAL OFFICE AND ADMINIS'IRATIVE COSTS MAINTENANCE AND SUPPLIES Road maintenance and supplies Repairs and maintenance Police supplies and materials Casual labor Auto and truck TOTAL MAINTENANCE AND SUPPLIES INSURANCE Insurance- medioal Insurance. auto and truck Insurance- liability Insurance - building TOTAL INSURANCE 
(Continued) 

$ 37,499 36,521 26,957 24,800 9,525 5,644 3,998 1,275 11,383 7,906 5,409 179 _ __121D9_6 
17,546 ___~Z85_1 

$ 38,000 37,000 27,000 25,00(I 9,50(I 5,538 4,042 1,300 11,000 8,000 5,40(~ I P(! 171.93{I 
18,00{I __ I 0,00{) -- 28,00~ 

VARIANCE FAVORABLE (UNFAVORABLI:J 

__ (29) 
454 -- (305) 149 

___~5_~Q1~1 52.20{) __ (881) 
30,561 29,725 25,539 17,975 ___L9_7_4 _~7.774 
24,274 11,600 11,52{) ___~0 

15 

30,000 25,000 20,000 17,000 __ 3.00Q 95.00Q 
20,300 10,400 11,100 __ 3,950 __ 45,75Q 

(561) (4,725) (5,539) (975) __ (974) __02,774) 
(3,974) (] ,2oo) (420) ___~5~) 



TAXES Sales Sales - law enforeemnent Beer Tobacco Franchise LP&L Cox Cable Louisiana Gas TOTAL TAXfiS 

TOWN OF JEAN LAFI'ITE, LOUISIANA GENERAl, FUND SCHEDULE OF REVENUES - BUDGET AND ACTUAL For the Year Ended June 30, 1997 

LICENSES AND PERMITS Insurance license fee Occupational license Building pennit Alcoholic beverage Plumbing inspection Electrical inspection TOTAL LK;ENSES AND PERMITS RENTAL INCOME Town Hall (ambulance) Civic Center Auditorium TOTAL RENTAL INC.OME FINES AND FORFEITURES Traffic violations and coUrt COSts TOTAL FINES AND FORFEITURES INTERGOVERNMENTAI, Federal State Parish transportation funds Grants TOTAL INTERGOVERNMENTAL 

/LQELhSL BUDGffI~ $ 84,773 18,000 6,280 3,821 19,835 12,129 
14,910 14,290 9,310 1,491 1,263 KL81 _~2A~5 
12,000 7,736 _ ___7A~5 _.__2,L2,91 
_.__A~522 ____t4,522 

$ 80,00C) 18,00C) 8,00C) 6,00CI 15,000 8,000 __ 1.50Q 136,50Q 
5,000 I 0,000 4,090 3,000 1,000 __ 1.ooQ __ 24,00Q 
12,000 9,000 __ 6.00Q 27.00Q 
-- 14.00Q __ 14.00Q 

VARIANCE FAVORABLE fUNFAVORABL[I) $ 4,773 (I ,720) (2,179) 4,835 4,129 ___1~2~ __ _L0~5~2 
9,910 4,290 5,310 0,509) 263 ____ lJ~l -- 18.445 
(I,264) __ 1.465 
__ 527 __ 527 

2,031 6,500 (4,469) 46,570 _.__~12fi _.~8326 GAMBLING FEES AN[) COMMISSIONS Riverboat gambling fi~es _~fi,9~ TOTAL GAMBI_.ING FEES AND COMMISSIONS ..~,9~8 OTItER REVENUES Seafood festival Idiscellancous Special events Interest income Sale of equipment TOTAL OTHER REVENUES TOTAL REVENUES 
110,077 23,914 19,483 12,067 _ 4.95~ _170.493 

40,000 54.800 -- 1Ol,30Q 
19o.ooQ 190.00Q 
110,000 5,600 19,000 11,500 1,30Q 147.40~ 

6,570 -- 5.325 __ 7,426 
15.938 15.938 
77 18,314 483 567 3.656 23.097 

14 



SUPPLEMENTARY INFORMATION 



 
TOWN OF JEAN LAFIT-FE, LOUISIANA NOTF.S TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE H - CONTINGENI" LIABILITIES (Continued) ~,_ation The Town is a defendant in various lawsuits and tile Town's Attorney has reviewed the clai,ns ill order to evaluate the likelihood of an unfavorable outcome to the Town and to arrive at an estimate, if rely, of the a,notmt or range of potential losses to the Town. As a result of such review, claims have been categorized into "probable," "reasonably possible," and "remote" contingencies, as defined in National Council on Governmental Accounting Statement 4 for Claims and Judgments. No toss contingencies have been categorized as "probable" tiros no accrual has been recorded. The "reasonably possible" loss contingencies at Jtme 30, 1997 for which an amount of liability can be estimated, approximates $9,000. 



 
TOWN OF JEAN LAFITTE, LOUISIANA NOTF, S TO FINANCIAL STATEMFNTS (CONTINUED) June 30, 1997 

NOTE E - SALES TAX (Continued) taxes, except sales tax on motor vehicles which is cxfllected by the State, are collected by the Sheriff of Jefferson Parish, who receives a commission of 11% of the amount collected. 
Of the 3% levied by the Parish, 1/2% is remitted to the Jefferson Parish Puhlic School System, 1% is Icmitted to the Parish for sewer capital and law enforcement, 1/6% is remitted to the Parish for drainage purposes, and the balance (1 1/3%) is remitted to the Town (as an incorporated municipality). 
The 1/4% leviexl by the Sheriff's Office is remitted directly to the Town for law enforcement and is recognized in the General Fund. 
NOTE F - RESERVATIONS OF FUND BALANCE 
This reserve was established as an offset against the asset, prepaid items, because it does not constitute ~m available, spendable resource of the General Fund even though it is a component of current assets. 
NOTE G - EMPLOYEE BENEFIT PLAN The Town adopted a profit sharing plan with elective 401(k) provisions covering substantially all of its employees. An independent party has been selected to administer and act as trustee for the plan. Tire plan is a defined contribution plan, with all contribution amounts (if any) determined by tire Board of Aldermen. Contributions to the plan totaled $7,906 for the year ended June 30, 1997. Plan assets are owned by the plan participants and are not included in the financial statements of the Town. 
NOTE H - CONTINGENT LIABILITIES Ri,;k Management The Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; and natural disasters for which the Town carries commercial insurance. Coverage limits per occurrence and in the aggregate are $500,000/$500,000 for general liability, auto, law enforcement offteer's liability, and public officials errors and omissions liability. 



 
TOWN OF JEAN LAFIT-I'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE C - CASIt AND INVESTMENTS (Contilmed) June 30, 1997 is not categorized in the three risk categories provided by GASB Codification Sc~-tion 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry tbnn. LAMP is administered by LAMP, Inc., a non- profit corporation organized under the laws of the State of Louisiana. Only local governments having contracted to participate in LAMP have art investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in shorl-lerm, high quality investments. The LAMP portfolio includes only securities and other obligations in which local govemments in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collaterized by those securities. The dollar weighted avera~,e portfolio maturity of LAMP assels is restricted 1o not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid 1o give its participants immediate access to their account balances. NOTE D - FIXED ASSETS The following is a sununary of changes in the general fixed assets account group during the year ended June 30, 1997: 
Lartd Buildings and improvements Furniture, fixtures and equipment Velficles and heavy equipment Total general fixed assets 

Balance ,July 1. 1996 Additiotrs $ 379,170 $ 83,145 1,601,992 131,260 _ 96.920 
101,162 20,347 

Deletions Donated and l~.W,t't~ Transfers $ $ 
_ 6,500 9.599 

NOTE E - SALES TAX 

Balance June30.1997 $ 462,315 
93.821 

At July 1, 1996, the total sales tax levied on purchases within the Town limits was 8 3/4%. Of this amount, the State levies 4%, the Jefferson Parish Public School System levies 1 1/2%, the Jefferson Parish Sheriff's Office levies 1/4%, and the Parish of Jefferson levies the remaining 3%. Sales 



 
TOWN OF JEAN LAFITI'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE B - STEWARDSHIP, COMPLIANCE AND ACCOUNTABIIJTY 

2 

Budget The procextures used by the Towal in establishing the budgetary data reflected in file financial statements are as follows: a 
b 
C 

Nol less than 30 days before the end of the fiscal year, the Mayor recommends to the Board of Aldemaen a proposed operating budget for the ensuing fiscal year. The operating budget includes proposed expenditures and file means of financing them. 
The proposed budget is summalized and advertised and the public notified that the proposed budget is available for inspection and that within 10 days thereafter public hearings are conducted to obtain taxpayer comments. 
The budget is then legally enacted through an ordinance adopted by the Board of Aldermen. 
Any revisions that alter the total expenditures of the General Fund or line item changes within the General Fund nmst be approved by the Board of Aldermen. 

Budgeted amounts are as originally adopted or as finally amended by resolutions or motions of the Board of Aldermen through June 30, 1997. 
Some general fund expenditures exceeded their line item budgets. These variances werc not considered material and have been approved through motions by the Board of Aldennen. 

NOTE C - CASH AND INVESTMENTS At June 30, 1997, the carrying amount of the Town's cash deposits wa.s $63,015 and the bank balance was $77,338, all of which was covered by Federal depository insurance or by collateral consisting of securities held by the Town's agent in the Town's name. Investments held at June 30, 1997 consist of $252,187 in the Louisiana Asset Management Pool, Inc. (LAMP), a local government investment pool (See Summary of Significant Accounting Policies). In accordance with GASB Codification Section I50.165, the investment in LAMP al 



 
TOWN OF JEAN I_,AFITTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
8. Fixed Assel~ (ContinueA~ The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs mid gutters, streets and sidewalks, drainage and lighting systems are not capitalized, as these assets are inunovable and of value only to the government. 
Assets in the general fixed assets account group are not depreciated 

Resen,es represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative plans for future use of financial resources. 
11. Total Column~ on Combined ,qtntarn~nte Total columns on the general purpose financial statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such da~a comparable to a consolidation. Inlerfund eliminations have not been made in the aggregation of this data. 



 
TOWN OF JEAN LAFITI'E, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
5. Cash and hwestments For reporting purposes, cash includes demand deposits. Louisiana revised statutes (LSA - R.S. 33:2955) authorize the Town to invest in (1) United States bonds, treasury notes, or certificates, or time certificates of deposit of state banks organized under the laws of Louisiana and national banks having their principal offices in the State of Louisiana, an investment as stipulated in LSA-R.S. 39:1271, or any other federally insured investment, or (2) nmtual or trust fund institutions which are registered with the Securities and Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying investments oonsisting solely of and limited to sex'.urities of the U.S. govemmenl or its agencies. In addition, local govemments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation organized under the laws of the State of Louisiana. Investments are stated at cost. 
6. Invcnlories The cost of material and supplies acquired by the govemmental funds are recorded as expenditures at the time of purchase. The inventory of such materials and supplies at June 30, 1997 would not be material to the financial statements. 
7. Prepaid Itera~ Pa3qnents made to vendors for services that will benefit periods beyond June 30, 1997 mc recorded as prepaid items. These amounts will be expended as their benefit expires. 8. Fixed Asset~ 
General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and eonstnlction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimated historical cost where no historical records exist. Donated fixed assets are valued at their estimated fair market value on the date received. 



 
TOWN OF JEAN LAFITTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS (CONTINUED) June 30, 1997 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNrFING POLICIES (CONTINUED) Basis oY_~mlt_i~ug 
The accounting and financial reporting lreatment applied to a fund is determined by ils measurement focus. All govemrnental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net cmrent assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurahle and available). "Measurable" means the mnount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when the related fund liability is incurred. Principal and interest on general long-term debt are recorded as fired liabilities when due. Taxes and fees collected and held by intermediary collecting gow:mments at year end on behalf of the Town are recognized as revenue. Other revenues susceptible to accrual arc intergovernmental revenues and franchise fees. Fines, forfeitures, rentals, licenses and permit.s are not susceptible to accrual because generally they are not measurable until received in cash. 

4. Budge~ Formal budgetary accounting is employed as a management control device during the year for the General Fund. 
The level of' budgetary control is at the line-item level. Expenditures may not exceed appropriations until additional appropriations are provided. Appropriations which are not expended lapse at the end of each fiscal year. The budget for the General Fund is adopted on a basis consistent with generally accepted accounting principles ("GAAP"). Budgetary comparisons presented in the accompanying financial statements are on a GAAP basis. 



TOWN OF JEAN LAFITTE, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 3(1, 1997 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The financial statements of the Town of Jean Lafitte, Louisiana (the "Town") have been prepared in conformity with generally accepted accounting plinciples (GAAP) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing goverrunental accounting and financial reporting principles. The more significant of the Town's accounting policies are described below: 
The Town of Jean Lafltte was incorporated in 1974 under the provisions of the Lawrason Act. The Town is governed by a Mayor-Board of Aldermen form of govemmenl (R.S. 33:321-481). The Town's major operations include public safety, recreation, and general administrative services. The accompanying financial statements include all government activities, organizations, and functions for which the Town is financially accountable. 
The Town uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government fnnctious or activities. A fund is a ,;eparate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. The fimds of the Town are classified into the "governmental" category. The category, in turn, is divided into separate "fund types". Governmental funds are used to account for all of the Town's general activities. The General Fund is used to account fox all activities of the general government not accounted for in some other fund. 



 
TOWN OF JEAN LAHTI'E, LOUISIANA STATEMENT OF REVENUES, EXI'ENDITURES, AND CHANGES IN FUND BALANCE - BUDGET AND ACTUAL - GENERAL FUND For the Year Ended June 30, 1997 

REVENUES Taxes Licenses and peimits Rental income Fines and forfeitures I ntergovemmenlal Gambling fees and commissions Other 

A~]a~L BUDGE]} 
$ 147,362 42,445 27,201 14,527 108,726 205,938 120_49_7 

$ 136,500 24,000 27,000 14,00O 101,300 190,000 147.400 

VARIANCE FAVORABI ,k (UNFAVORAI_~] 3'_) 
$ 10,862 18,445 201 527 7,426 15,938 23.097 TOTAL ]LEVENUES _TJfh~fi 640.20Q 76.496 EXPENDITURES Current General government Capital outlay 488,078 22~_,.8.9.Q 471,680 220.70Q (16,398) (3,190) TOTAL EXPENDITURES _ZIA_.961~ 692.38Q (19.588) EXCESS (DEFICIENCY) OF REVENUES OVER (UNDER) EXPENDITURES 4,728 (52,180) 56,908 

FUND BALANCE, beginning of year 
FUND BALANCE, end of year 

See accompanying notes to financial statements. 

365.723 365,72~ 
$_~2_0.451 $ 313.54~ $ 56.908 



 
TOWN OF JEAN LAFITTE, LOUISIANA STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE - GENERAL FUND For the Year Ended June 30, 1997 

REVENUES Taxes Licenses and permits Rental income Fines and forfeitures lntergovemmental Gambling fees and commissions Other 
TOTAl. REVENUES EXPENDITURES Current General government Capital outlay TOTAL EXPENDITURES 
EXCESS OF REVENUES OVER EXPENDITURES 

FUND BALANCE, beginning of year FUND BALANCE, end of year 

See accompanying notes to financial statemenls. 
4 

GOVERNMI~N'I A I FUND TYJLE 
GENERAL 
$ 147,362 42,445 27,201 14,527 108,726 205,938 _ 170,49_7 
_ 716.69_6 
448,078 _ 223.890 
_ 711,9~3~ 
4,728 
_ 365.723 $ 370.451 



 
]'OWN OF JEAN LAI?ITI'E, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS June 30, 1997 

ASSETS AND OTHER ])EBYIN (;ash 1 nvcsliilenls Receivables Sales taxes lntergovenuncntal Franchise fees Miscellaneous Prepaid items Property, plant and equipment TOTAL ASSETS AND 

GOVF, RNMENTAL ~.~!I~ TYPE 
~BNgRAL 
$ 63,015 252,187 17,797 22,583 8,465 1,068 21,359 

ACCOI.INT GROI.~ GENERAL FIXED ASSI~'~I~_ 

2.410~gff_ 

TOTAL (MEMORANDUM [ONLY) 
$ 63,015 252.187 17,797 22,583 8,465 1,068 21,359 2.410.892 



GENERAL-PURPOSE FINANCIAL STATEMENTS 



Our audit was performed for the purpose of if)ruling an opinion on the general-purpose financial statements of the Town of Jean Lafitte, Louisiana, taken as a whole;. The supplementary information schedules, as listed in the table of contents, are presented for purposes of additional analysis and are not a required part of the general-lmrpose financial statements of the Toval of Jean Latitte, Louisiana. Such infonnation has been suhjected to the auditing procedures applied in the audit of the general-purpose financial statements m~d, in our opinion, is fairly stated, in all material respects, in relation to the general-purpose financial statements taken as a whole. 
September 17, 1997 



Philip W. Rebowe, CPA 

REBOWE & COMPANY CERTIFIED I'UBLIC ACCOUNTANTS CON SU I ,'I'A NTS A PROFESSIONAL CORPORAqlON 3501 N. Causeway Bird. ~ Suile 810 ,' RO. Box 6~,2 ~ Metairie, I_A 70000 Phone (504) 837-9116 ~ Fax (504) 837 0123 ~ E-mail rebowe@rebowe.c~)m 

INDEPENDENT AUDITOR'S REPORT 
The Honorable Timothy Kemer, Mayor, and Members of the Board of Aldermen Town of Jean Lafitte, Louisiana 
Wc have audited the accompanying general-purpose financial statement,; of the Town of Jcau Lafitte, Louisiana, as of and for the year ended June 30, 1997. These general-purpose financial statements are the responsibility of the Town of Jean Lafitte's management. Our responsibility is to express an opinion on these general-purpose financial statements based on our audit. Wc conducted our audit in accordance with generally accepted auditing standards and the standards apldicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform fl~c audit to obtain reasonable assurance about whe|her the financial statements are free of material misstatement. An andit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Jean Lafitte, Louisiana, as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our reporl dated September 17, 1997 on our consideration of fl~e Town of Jean Lafitte's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. 



FINANCIAI~ SECTION 



Note A - Summary of Significant Accounting Policies .. Note 13 - Stewardship, Compliance and Accountability. Note C - Cash and Investments Note D - Fixed Assets Note E - Sales Tax Note F - Reservations of Fund Balance Note G - Employee Benefit Plan Note H - Contingent Liabilities 
SUPPLEMFNTARY INFORMATION General Fund Schedule of Revenues - Budget and Actual Schedule of Expenditures - Budget and Actual Schedule of Aldermen's Per Diem 

COMPLIANCE SECT! ON AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards 

6 10 10 11 11 12 12 12 

14 15 17 

18 



OFFICIAL FILE COPY DO HOT SEND OUT (Xerox [~eC:e$~';I]~j COi;ieS |tOm 'this COpy alld PLACE BACK in FILO 
TOWN OF JEAN LAFITTE, LOUISIANA FINANCIAL REPORT 

For the Year Ended June 30, 1997 

Jnaer provisions of: state law, this report is a public document. A copy of the report has been submit- ted to the audited, or reviewed, entity and other ap;3ropriate public officials. The report is available for public inspeo~ion at the Baton Rouge office of -'.he Legislative Audi- tor and, where appropriate, at the office of the parish clerk of court ~p.lease D a t e .-~liN- ~. -i"I-~-~ 

j,J, 


