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MEMBERS AM I':RICAN INS1 ITUTE OF CERTIFIED PUBLIC ACCOUNTAN IS f~'K- I IiTY OF LOUISIANA C~RTIFIED PUBLIC ACCOUNYAN7S 
MCELROY, QUIRK & BURCH IA PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT ~/DITOR'S REPORT 
Board of Commissioners Gravity Drainage District NO. 4 of Calcasieu Parish Calcasleu Parish Police Jury Lake Charles, Louisiana 

P.O. BOX 307,) LAKE CI IARLES, 10",}l'q'~,NA 70602-3070 800 KIRBY S I'RI I I TELEI'HONE I31 B) 4a3 ] 0',3 FAX (318) 4364~1b 

We have audited the accompanying general purpose financial statements c,~ Gravity Drainage District No. 4 of Calcasieu Parish, Louisiana, a component unfit ~~f the Calcasieu Parish Police Jury, as of December 31, X996, and for the year then ended. These general purpose financial statements are the responsibility of Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana, management. Ou~ responsibility is to express an opinion on these component unit financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standaz ~%~; and Government Auditing Standards. Those standards require that we plan and perfo~Tl the audit to obtain reasonable assurance about whether the financial statements a~:~ free of material misstatement. evidence supporting the amounts audit also includes assessing estimates made by management, as presentation. We believe that opinion. 

An audit includes examining, on a test basi~ and disclosures in the financial statements. AI the accounting principles used and signific:al~t well as evaluating the overall financial statelner~t our audit provides a reasonable basis for cl~l~ 
In our opinion, the general purpose financial statements referred to in t )ze first paragraph present fairly, in all material respects, the financial position of the Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana, as of Decembel 3], 1996, and the results of its operations for the year then ended in confor:~l~t-?, with generally accepted accounting principles. 



 

The financial information for the preceding year, which is included for comparative purposes, was taken from the financial report for that year in which we expressed on unqualified opinion on the general purpose financial statements for Gravity Drainage District No. 4. 
In accordance with Government Auditing Standards, we have also issued a report dated June 27, 1997 on our consideration of the Gravity Drainage District No. 4 of Calcasieu Parish's internal control structure and a report dated June 27, 1997 on its compl~ance with laws and regulations. 

Lake Charles, Louisiana June 27, 1997 



GRAVITY DRAINAGE DISTRICT NO. 4 OF CALCASIEU PARISH COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUhFI' GROUPS December 31, 1996 

ASSET~ Cash Certificates of deposit, at cost Receivables (net of allowance for uncollectibles of $23,587) Grants receivabIe Prepaid expenses Land, building, equipment and improvements Total assets 
Liabi~.ities: Accounts payable Contracts payable Other current liabilities Total liabilities Fund equity: Inw~stment in genera] fixed assets Contributed capital Fund balance: Unreserved: Designated (Note 9) Total fund equity Total liabilities and fund equity 
See Notes to Financial Statements 

Governmental Fund Tvoe Special Revenue 
$ 544,010 3,221,010 1,525,746 68,026 

General Fixed Assets 

8.892.78~ 

48,464 288,979 21.635 __~)59. 078 

~,~99.714 
8,676,189 216.600 
8.892.78~ 



 

Totals __ (Memorandu1~_Q~!y) 1996 _ .____!l 995 544,010 $ 232,718 3,221,010 3,218,961 1,525,746 68,026 1,048,263 81,935 33,330 8.892,78~ __~18.680 

48,464 $ 288.979 __ 21.63~ -- 359.Q_~ 
8,676,189 216.600 
4.999.71~ 13,892,501 

8,062 I06,194 3.~69 __i15,625 
7,702,080 216,600 
4.499.582 __12_~418.262 



GRAVITY D IRAINAGE DISTRICT NO. 4 OF CALCASIEU PARISH STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - GOVERNMENTAL FUND TYPE - SPECIAL REVENUE FUND Years Ended December 31, 1996 and 1995 
Revenues: Ad valorem taxes State grants - DOTD Local grants: City of Lake Charles Calcasieu Parish Police Jury State revenue sharing Interest Proceeds from sale of fixed assets Miscellaneous Total revenues Expenditures: Public works: Drainage and flood control: Salaries and benefits Per diem (Board of Commissioners Operating services Materials and supplies Major repairs Intergovernmental charges Capital outlay Total expenditures Excess (deficiency) of revenues over expenditures Fund balance at beginning of year :Prior period adjustment (Note 1) Restated fund balance at beginning of year Fund balance at. end of year 
See Notes to Financial Statements 

Special ~ev~nne F~Jnd --. 1996 __ 19~5__ 
$ 1,509,290 $ 1,003,968 354,855 1.213,0]I 89,530 160,241 80,428 197,305 328 -- 21.292 -- Z.413.269 
460,651 16,200 321,310 58,441 20,464 50,842 -- 985,229 -- 1.913.137 
500,132 4,499,582 

2611. 653 8(I 172 428 5]6 548 2.73 ~j_~.~ 
424 ] 5 379 78 
763 650 736 831 31, 5(,7 I. 82 ~4_~.i 
(2],834 3,506,59] 

__.~.499,582 4.521~4]~ ~__.~  $ 4,4 9~', [,~2 



GRAVITY DRAINAGE DISTRICT NO. 4 OF CALCASIEU PARISH SPECI2%L REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES BAIJhNCES (NON-GAAP BUDGETARY BASIS) Year Ended December 31 With Comparative Actual Amounts for Year 

Revenues: Ad valorem taxes State grants-DOTD ]Local grants: City of Lake Charles Calcasieu Parish Police Jury State revenue sha~ing Interest Proceeds from sale of fixed assets Miscellaneous Total revenues E~3enditures: Salaries and benefits Per diem Operating services: Printing and advertising Utilities Communications Rentals Environmental expense Maintenance of property and equipment Maintenance services Professional services Insurance and surety bonds Travel, other Materials and supplies Major repairs Capital outlay: Acquisition of 3and Acquisition of equipment Acquisition of vehicles Construction 

AND CHANGES IN FUND - BUDGET AND ACTUAL 1.996 Ended December 31. 1995 
] 99~ Variance Favorable ___ B~ _ Actual (~favorabl@) AqL~! _ 

$ 1,002,521 $ 975~233 365,154 394,571 92,330 47,679 80,428 326,242 
92,330 131,634 80,428 197,305 

27,288) $ 1,00],968 29,417 1,2~.9,41'7 
83,955 128,937 328 328 ~_~ _ 21.2~ _ 18.597 ___~i~/33_~77 _ 1,8~$,1~ _ (24.256 

432 I6 200 200 1,500 18,000 9,000 4,000 6,700 114 127 10 76 1 105 
547 600 300 000 500 324 12,000 17 129 35 767 
000 670 700 186 

452,759 (20,559 16.200 1,852 16,904 10,363 i15 578 66, 108, 22, 62, I, 53, 20. 6 7 4 783 

378 019 326 015 490 402 464 600 910 000 543 

(352 1,096 1,363 3,885 6.122 48,169 19,581 12,026 13,985 1o 51,922 (8,464 10 121 31 (I6 
400 760 700 357 

8~ ] 72 4~'8 5]6 3,547 . 2, 7 ~'~_6 ~_5 
42(; 1 !, ;!(]8 650 ] , 231 ] ";', 6'C~ 0 ] (I, 6?2 3 , 9"I 9 (,. 7:'0 144 ]] 0 9 71 1 8~ 
] (18 34] 4;'9 266 31 U 805 
[ , 054 1 . 663 . 462 continued on next ~a[{E 



GRAVITY DRAINAGE DISTRICT NO. 4 OF CALCASIEU PARISH SPECIAL REVENUE FUND STATEMENT OF REVENUES, EXPENDITURES AArD CHANGES IN FUND BALANCES (NON-GAAP B~)GET~Y BASIS) - BUDGET AND ACTUAL Year Ended December 31, 1996 With Comparative Actual Amounts for Year Ended December 31, 1995 (Continued) 

Expenditures (cont): Intergovernmental: Intergovernmental service charges Total expenditures 

1996 Variance Favorable ___~_~!~dgg~L~ _ A~~al (:Jnfavorable) Ac~!a] 
_/2~9~ __!~! 7~ 377 _ 32,885 _ 1,667,803 ___ 65 - 249.574 Excess (deficiency) of revenues over expenditures- budget basis ~ 225,318 S 225,318 78,495 Adjustments to convert to GAAP basis (Note 12) Excess (deficiency of revenues over expenditures- GAAP basis Fund balance at beginning of year :Prior period adjustment (Note ) Restated fund balance at beginning of year Fund balance at end of year 

See Notes to Financial Statements 

_ 274.814 
500,132 
4,499.582 

_ 4.499.582 4.999,714 4.52.~41_6 S 4. 49[~_~:[:'2 



I. Nature of Business 

GRAVITY DRAINAGE DISTRICT NO. 4 OF CALCASIEU PARISH NOTES TO FIN~YNCIAL STATEMENTS 

Gravity Drainage District NO. 4 is a component unit of the Calcasieu Pari~h Police Jury responsible for maintenance of certain natural drainage laterals located in Ward 3, Calcasieu Parish. 
2. Summary of Significant Accounting Policies The accounting policies of Gravity Drainage District No. 4 of Calcasieu Parish, Louisiana, conform to generally accepted accounting principles as applicable to governmental units. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana Municipal Audit and Accounting Guide, and to the industry audit guide, Audits of State and Local Governmental [~its. The following is a summary of the more significant policies: 
A. Financial Reporting Entity The accompanying financial statements include the various activities that are within the control and authority of the Board of Commissioners of the Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana. The decision to include a potential component unit in the reporting entity was made by applying the criteria set forth in Statement No. 14 of the Governmental Accounting Standards Board. This statement defines the reporting entity as the primary government and those component units fo~ which the primary government is financially accountable. Financial accountability is defined as appointment of a voting majority of the component unit's board, and either a) the ability to impose will by the primary government, or b) the possibility that the component unit will provide a financial benefit to or impose a financial burden on the prinary government. 
Based on the foregoing criteria, the Gravity Drainage District NO. 4 is a component unit of the Calcasieu Parish Police Jury and has no other fiscal or significant managerial responsibility over any other governmental u~it that is not included in the financial statements of the Gravity Drainage District No. 4 of Calcasieu Parish. Louisiana. 



B. Fund Accounting 
NOTES TO FINANCIAL STATEMENTS 

Tile accounts of the Gravity Drainage District No. 4 of Calcasieu Parish a~e organized on the basis of funds and account group, each of which J~: considered a separate accounting entity. The operations of each fund a~e accounted for with a separate set of self-balancing accounts that comprise. its assets, liabilities, fund equity, revenues and expenditures. Revenue!~ are accounted for in these individual funds based upon the purpose fo~ which they are to be spent: and the ~eans by which spending activities a~e controlled. The funds presented in the financial statements are described as follows: 
GOVERNMENTAL FUNDS 
~l!iR~gvenue Fund - Special Revenue Funds are used to account for specific revenue sources that are legally restricted to expenditures specified purposes. 
GENERAL FIXED ASSETS 

all 

Account groups are used to establish accounting control and accountability for tlhe District's genera], fixed assets and general long-term debt. The following is the District's account group: 
~eneral Fix_ed Assets Accoui~c_Q~ - Fixed assets used in governmenta] fund type operations (general fixed assets) are accounted for in the Gene, al Fixed Assets Account Group rather than in governmental funds. 
C. Basis of Accounting Basis of accounting refers to when revenues and expenditures or expens6s are recognized and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless; of the measurement focus applied. 
The governmental fund is accounting, utilizing the expenditures. maintained on the fo]lowing practices 

i0 

mod:[fied accrual basi~ in recording revenues 



NOTES TO FINANCIAL STATEMENTS 
R~!vgnv_e~. - The governmental fund type uses a current financial resou~ ces measurement focus and is accounted for using the modified accrual basi!: o~ accounting. The revenues are recognized when susceptible to accrual, i e., when 'they become measurable and available. Available means collect]b]e within the current period or soon enough thereafter to be used to pay liabilities of the current period. 
Those revenues susceptible to accrual are property taxe~ intergovernmental, and interest revenue. Grant revenue is recognized whe program expenditures are incurred in accordance with program guidelines; Such revenue is subject to review by the funding agency and may result i disallowance in subsequent periods. 
Exoen(i~i]~/_r_gz - Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
Tile preparation of financial statements in conformity with genera] ] y accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expeilse~ during the reporting period. Actual results could differ from those estimates. 
D. Prior Period Adjustment During prior years, property tax revenue was recognized as cash basis of reporting. Effective January i, 1995, balance was increased and deferred income was decreased $I to recognize the effect on fund balance of this revenue modified accrual basis of accounting. At Dece~)er 31, 

income using the unreserved fun(i ,014,825 in o~de~ source using the 1996 and ]995. property tax revenue of $],498,937 and $1,014,825, respectively, included in fund balance, was designated for subsequent years' use. 
E. Budgets and Budgetary Accounting Annually, the District adopts a revenue and expenditure budget for th( general fund. A forecast of revenues and expenditures is made based upol the prior year's expenditures and taking into consideration additJc,na] expenditures which can be predetermined and est:imated. All budgetaI3 appropriations lapse at the end of each fiscal year. 

11 



NOTES TO FINANCIAL STATEMENTS 
The budget is adopted on a cash basis comparisons presented in this report are Encumbrance accounting is not used 
F. Certificates of Deposit 

method of accounting. Budgetaly on this non-GAAP budgetary basi~ 

Monies are invested in certificates of deposit and secured up to the current limit of $I00,000 per account through Federal Deposit Insurance. Amounts above the federal insurance limit are "collateralized" by "pledc!ed" securities as required by Louisiana statute. 
Certificates of deposit are stated at cost, which also equals fair market value. 
G. Vacation and Sick Leave Substantially all employees earn five to twenty days of vacation leave each year depending on length of service with the Drainage District. Generally, vacation leave cannot be accumulated. However, vacation leave is allowed to be carried forward for the Superintendent, the Assistant Superinten<~1~t and the Office Manager. 
All Drainage District emp].oyees earn twelve and one-half hours of sick leave per ~onth. Sick leave can be accumulated without limitation, il~on retirement, all unused sick leave is used in the retirement benefit computation as earned service. 
Upon resignation, unused sick leave is forfeited and unused vacation leave must be taken and may not be settled in cash. The amount of unused mick leave was $69,793 and $79,754 at December 31, 1996 and 1995, respectively. Becaus~e these liabilities will not be settled in cash, they are rlot included in the financial statements. 
H. Total Columns on Combined Statements-Overvlew Total colun~s on the combined statements-overview are captioned MemorarLdu<~ Only to indicate they are presented only to facilitate financial analy~]~. Data in these columns do not present financial position, results: of operations, or changes in financial position in conformity with genera]]? accepted accounting principles. Neither is such data comparable tz} ,~ consolidation. 

]2 



NOTES TO FINANCIAL STATEMENTS 
I. Ad Valorem Taxes and State Revenue Sharing Ad valorem taxes attach as an enforceable lien on property as of Janualy 1 of each year. Taxes are levied by Calcasieu Parish around October ai~d are actually billed to the taxpayers in Noven~er. Billed taxes become delinquent on December 31. 
The parish bills and collects its property taxes using the assessed values determined by the Calcasieu Parish Tax Assessor. 
Generally accepted accounting principles for government prescribe a modified accrual basis to be applied to property tax revenues. An assessment is made to finance the budget of a particular period and th{: revenue produced from any property tax assessment should be recognized in the f~scal period for which it was provided (budgeted) and for which the collections are reasonably aval]able. Expected collections and collectio~ of the 3.996 levy are accrued as receivable and as revenue in the current year (1996). For budget purposes, this 1996 levy of property tax revenue is designated as revenue appropriable in the 1997 budget year. 

3. Cash and Certificates of Deposit Cash and certificates of deposit of the categories to give an indication of the Category 1 represents those deposits District are classified into three level of risk assumed at year end. insured (inclusive of FDIC) or collateralized with securities held by the District or its agent in the District's name. Category 2 represents deposits collateralized with securities held by the pledging financial institution's trust department or agent in the District's name. Category 3 represents deposits uncollateralized including any securities held for the entity but not in the District's name. 
The Gravity Drainage District No. 4 maintains demand (cash) and time deposits (certificates of deposit) through local depository banks which are member~; of the Federal Reserve System. 
Deposits in excess of federally insured amounts are required by Louisiana state statute to be protected by collateral of equal market value. Authorized collateral includes general obligations of the U.S. Government, obligations issued or guaranteed by an agency established by the U.S. Government, general obligation bonds of any state of the U.S., or of any Louisiana parish, municipality or school district. 

13 



NOTES TO FINId~CIAL STATEMENTS 
The District's bank demand and tim(! deposits at year end were entirely cove~ ed by federal depository insurance or by pledge of securities owned by the financial institution in the District ' s name. 
Balances at December 31, 1996 were as follows 

Demand deposits-interest bearing (category l) Time deposits-interest bearing (category l) Total 
Balances at December 31, 1995 were as follows 

Demand deposits-interest bearing (category I) Time deposits-interest bearing (category i) Total 
4 . Grants Receivable - $68,026 

Carrying _____~mQ~n~ Bank Balanc~u_ 
$ 544,010 $ 546,35? ~,221.010 _ 3.221~]~Q 

Carrying ~mount Bank . Balance 
$ 237,718 $ 379,340 

This account consists of amounts; due from the State of Louisiana (DOTD) ($39,419) and the Calcasieu Parish Police Jury ($28,607) for their share of amounts paid to date for work completed on the Antoine Gully (Phases 1 and 2) and the Chalkley Estates projects. 

3.4 



5. General Fixed Assets 
NOTES TO FIN~/gCIAL STATEMENTS 

A summary of changes in genera], fixed assets follows 
Land Building and plant Light equipment HeaVy equipment Furniture and fixtures Contributed capital- heavy equipment 

6. Pension Plan 

Balance Balanc,, ___] /i/~6 -- Additions DeletiQn$ 12/31 / ~ $ 172,786 $ $ 6,177,455 970,199 31,823 11,910 8,000 1,301,171 18.848 ____216,60~ 

172 147 35 30] 38 
?86 733 ]71 848 216 . 60i 

Substantially all employees are me,d>ers of the Parochial Employees' Retirement System of Louisiana. In addition to employee payroll deductions of 9.50% of gross pay, the drainage district remits 7.25% of gross pay to fund the retirement system. The Drainage District does not guarantee benefits granted by the retirement system. 
7. Bad Debts Uncollectible amounts due for ad w~lorem taxes are recognized as bad debts at the time information becomes available which would indicate t he uncollectibility of the particular receivable. Tax revenue is shown net of estimated uncollectible taxes of $23,587. 
8. Contracts Payable This represents the amount due to contractors relating to the follow/ construction projects: Woodring Lateral Antoine Gully Chalkley Estate Henderson Bayou 

15 

$ 192,386 20,980 9,938 65.675 $ 288,979 



NOTES TO FINANCIAL STATEMENTS 
9. Unreserved Fund Balance Designation The Board of Commissioners continue their policy of designating fund balance to provide a contingency reserve of resources to respond to major equipment overhaul and replacement needs. The various pump systems of the District (with unit replacements ranging from $180,000 to $2,000,000 per pump and possibly involving critically short turnaround times) comprise the major objectives of this contingency designation. Total designations at December 31, 1996 are a~ follows: 
Commitments on construction contracts Property tax revenue designated for subsequent year Major equipment overhaul and replacement needs 

i0. Commitments 

$ 607,427 1,498,937 _ 2.893.3~Q S 4.999 714 
The District is contractually liable to local contractors in the amount of $587,429 for construction work to be performed which pertains to construction projects identified in Note 8 and estimated engineering fees of $19,998. These obligations will be funded partially by the State of Louisiana (DOTD), ~he Calcasieu Parish Police Jury, and the City of Lake charles. Of thence construction commitments, the state will pay approximately $405,399, while the City of Lake Charles will assume approximately $53,206 and the Calcasieu Parish Police Jury approximately $45,299. The District will ultimately pay approximately $103,521 as its share of the contracts. 
ii. Budget - GAAP Reporting Reconciliation The accompanying combined statement of revenues, expenditures and changes Jn fund balance-budget (non-GAAP budgetary basis) and actual for the general fund, presents comparisons of the legally adopted budget. Because accounting principles applied for purposes of developing data on a budgetary basis (cash basis of accounting) differ significantly from those used to present financial statements in conformity with GAAP, a reconciliation of resultant basic, timing, perspective, and entity differences in the excess (deficiency) of revenues and other sources of financial resources over expenditures and other uses of financial resources for the year ended December 31, 1996 is presented below: 

16 



NOTES TO FIN;J~CIAL STATEMENTS 
Excess of revenues and other sources of financial resources over expenditures and other uses of financial resources (budgetary basis) Adjustments: To adjust revenues for accruals To adjust for expense accruals Excess of revenues and other sources of financial resources over expenditures and other uses of financial resources (GAAP basis) 

12. Schedule of! Commissioners' Compensation Commissioner Elizabeth Byles Jack Chellette Denise Foster Patr~ ck Hay Abraham Simien Ernest Walker Total 

$ 1,820 3,720 1,300 3,120 3,120 __ 3,12~ 

$ 225,3~8 
520,148 (245,3~i~ 

Commissioners are compensated at the rate of $260 per month with the secretazy treasurer receiving an additional $50 monthly. 

]'I 



 

MI MBEIC8 AMERICAN INSI I [LrFE O1 CERTIFIED PUBLIC ACCOUNTANTS SCKTIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
MCELROY, QUIRK & RURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors Gravity Drainage District No. 4 of Calcasieu Parish Lake Charles. Louisiana 

p.o. Box 307t} LAKE CHARLES, I O[ H%IANA 70602-~170 800 KIRBYSIRH [ TELEPHONE (318) 4~3 10~ 3 FAX (318) 436~#,1~ 

We have audited the general puzpose financial statements of the Gravity Drainage District No. 4 of Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the year ended December 31, 1996, arld have issued our report thereon dated ~ine 27, 1997. 
We conducted our audit in accordance with generally accepted auditing standarci~; and Government Auditing Standards, issued by the Comptroller General of the Unlt~.d States. Those standards require that: we pla~ and perform the audit to obta]~ reasonable assurance about whether the general p~rpose financial statements are f tee of material misstatement. 
The management of Gravity Drainage District No. 4 of Calcasieu Pari sh, Louisiana is responsible for establishing and maintaining an internal cont ro~ structure. In fulfilling this responsibility, estimates and judgments by managemei1t are required to assess the expected benefits and related costs of internal contzcQ structure policies and procedures. The objectives of an internal control structule are to provide management with reasonable, but ~ot absolute, assurance that as!;et~ are safeguarded against loss frem unauthorized use or disposition, and thal transactions are executed in accordance with management,s authorization and recol-d(<i properly to permit the preparation of financial statements in accordance wi t h generally accepted accounting principles. Because of inherent limitations in a~y internal control structure, errors or irregularities may nevertheless occur and nc:1 be detected. Also, projection of any evaluation of the structure to future per~iod~; is subject to the risk that procedures may become inadequate because of change:; ii: conditions or that the effectiveness of the design and operation of policies al~d procedures may deteriorate. 
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In planning and performing our audit of the general purpose financ ial statements of Gravity Drainage District: No. 4 of Calcasieu Parish, Louisiana, for the year ended DecenJ0er 31, ].996, we obtained an understanding of the intelr~al control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operations, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structul e. Accordingly, we do not express an opinion. 
We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards establi~;hed by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the financial statements. 
Because of! the entity's size and the limited number 0t! accounting personr~el, it is not feasible to segregate duties to achieve effective internal accountJr,3 control. Management of the District has considered this weakness and determined that it would not be cost effective to employ sufficient personnel to obtain ,adequate segregation of duties. Management has attempted to mitigate this weakness by its supervision and review procedures. 
Bank reconciliations were not prepared on a reconciliations should be prepared monthly the completed reconciliations monthly. timely basis during the year. f~ucb and we recommend management review 
A material weakness is a reportable condition in which the design or operat/or~ of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be matelia] in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing theiz assigned functions. 
Our consideration of the internal control structure would not necessal J ly disclose all matters in the internal control structure that might be reportable co]~ditions and, accordingly, would not necessarily disclose all repor tE~bl e conditions that are also considered to be material weaknesses as defined above . However, we believe the reportable conditions described above are matel ial weaknesses. These conditions were considered in determining the nature, timing and extent of the procedures to be performed in our audit of the financial statements of the Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana for the year ended December 32, ].996. 

].9 



 

This report is intended for the information of management and other state al Parish audit agencies. However, this report is a matter of public record, and it distribution is not limited. 

Lake Charles, Louisiana June 27. 1997 



 

MEMBEKq AMERICAN IN51 I]'UTE OF CERTIFIED PUB[ IC ACCOUNrANIS SOCIETY OF LOUISIANA CERTIEIED PUBt,IC ACCOUNYANrl S 
MCELROY, QUIRK & BURCH (A PROFESSIONAL CORPORATION) CERTIFIED PUBLIC ACCOUNTANTS 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASE[) ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUI)ITING STANDARDS 

Board of Directors Gravity Drainage District NO. 4 of Calcasieu Parish Lake Charles. Louisiana 

P.O. BOX 3O7O LAKE CHARLES, lOUISIANA 70602~307O ~)o KIRBY S]RFI I TELEPHONE (318} 4 ~3 I t~,3 FAX (318) 47,6-(~,18 

We have audited the general purpose financial statements of the Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana, a component unit of the Calcasieu Parish Police Jury, as of and for the year ended December 31, 1996, and have issued our report thereon dated June 27, 1997. 
We conducted our audit in accordance with generally accepted auditing standard; and Gover~nentAuditing Standards, issued by the Comptroller' General of the United States. Those standards require that we plan and perform the audit to obtaan reasonable assurance about whether the general purpose financial statements are flee of material misstatement. 
Compliance with laws, regulations, contracts, and grants applicable to Gravity Drainage D~strict NO. 4 of Calcasieu Parish, Louisiana, is the responsibility of Gravity Drainage District NO. 4 of Calcasieu Parish, Louisiana's management. As part of obtaining reasonable assurance about whether the general purpose finan<ial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. According]y, we do not express such an opinion. 
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The results of our tests disclosed no instances of noncompliance during the year ended December 31, 1996 that are required to be reported under Government Auditing Standards. However, the District did not comply with the requirement that the audited financial statements and reports on internal control structure and on compliance be submitted to the Louisiana Legislative Auditor not later than June 30, 1997 . 
This report is intended for the information of management and other state audit agencies. However, this report is a matter of public record and its distribution is not limited. 

Lake Charles, Louisiana June 27, 1997 
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