
4. 

5. 

6. 

Bruno 

~S~ [A T ~Q !~ PRI_~ 0 

IITORS' CQMME_~ (CONTINUED) 

(CON'HNUED) 
We noted during our prior year's audit that cash receipts were not being deposited on a timely basis. CI]RRENT STATUS Effective February 1996, the Foundation has implemented procedures to ensuce that deposits are being made in a timely basis. 
We noted during our prior year's audit that the Foundation had not establisIled procedures to periodically investigate checks outstanding for a period greater than ninety (90) days and examine cancelled ~hecks for ~rregular endorsements. CURRENT STATUS Effective March L996, the Foundation established proper procedures to investigate the outstanding checks in addition to any irregular endorsements noted. 
We noted during our prior year's audit that employees assigned the responsibility of handling cash were not bonded. CURRENT STATUS The Foundation sti[l has not obtained a fidelity bond. This is primarily due to the fact that the handling of cash is infrequent and in small amounts. However, we do recommend that management of the Foundation take the necessary steps to obtain a fidelity bond. 
C[ RIIFIED PUBLIC ACCOUrlTANIS Tervalon 5 
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16. 
(CONTINUED) 

We noted during our prior year's audit that selected cash disbursement: transactions were not processed in accordance with a proper system of internal control. 
We noted similar conditions during our current year's audit. 

We will review the stal engagement. We have a: suggestions with approl discuss them in further additional study of the the recommendations. 
BRUNO & TERVAI.ON CERTIFIED PUBLIC ACCO[ March 31, 1997 
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25. 

Bruno 

INDEPE~_D!~_b[T AUE,~ITOR$' CQ_MMENTS TO MANAGEMEN_T_ (CONTINUED) 

(CONTINUED) 
, CONTINUED CURRENT STATUS, CONTINUED 

Such reports would note the quantity received (determined by count rather than by reference to any accompanying invoice) and any apparent defects. Furthermore, the reports would be attached to invoices and the quantities compared before the invoice is paid to ensure that any existing shortages or defects can be subsequently resolved. The utilization of receiving reports will provide management with proper inventory/asset arid accounts payable amounts for financial reporting purposes. 
We noted during our audit of prior year that management of the Foundation had not maintained in one bank, funds in excess of the FDIC coverage. However, we did note that the organization had invested $120,546 of funds in an unsecured money market fund. C[IRRENT STATUS The Foundation has not adhered to procedures to ensure that funds deposited in any bank does not exceed the FDIC coverage of $i00,000. We noted similar condition during our current year's audit. 

CERTIFIED PUBI.IC ACCOLINIANTS ~g Tervalon 2.1 
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14. 

Bruno 

STATIJS O1~ PRI(3 

~_ITORS' CDMM E_~ (CONTINUED) 

TEM 
(CONTINUED) 

We noted during our audit for the current year that management of the Foundation had established a purchase order system. However, certain deficiencie~ were noted in the purchase order system as follows: o The approp:_~iate procedures to be utilized when emergency purchases exist were not established; and o The procedures for the issuance of a copy of the purchase order to the vendor were not established. The Foundation h~s established procedures for emergency purchases in the Accounting Policies and Procedures manual. Also, the procedcres for the issuance of a copy of the purchase order to the vendor has been implemented. 
We noted during our prior year's audit that the Foundation did not utilize either receiving reports or another means of monitoring receipti~ of goods such as acknowledging the receipt of materials on accompanying invoices. 
The Foundation still has not developed procedures for the utilization of receiving reports. As such, we recommend that the Foundation continue in its efforts to institute the use of receiving reports. 
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Bruno 

INDEPENDEIqT ATJD 

,qTATIIS OF PRIG 
(CONTINUED) 

(CONTINUED) 
~D EQUIPMENT, CONTINUED 

Detailed office furniture and equipment records were not maintained that include descriptions, date purchased o~~ received by donation, cost or fair value at donation, and donor or funding source restrictions on use or d:_sposition; Equipment w6ts not properly identified by numbered meta] tags or other means of identification; and Periodic rewiews and appraisals were not made relative to insurance considerations. 
The Foundation has established that the conditiorLs noted will adequate procedures to ensure be implemented. 
We noted during our prior year's audit the following conditions regarding the payroll internal control structure: o Payroll che~ks were riot drawn on a separate account operated on an imprest basis; Final approval of payroll performed bf an individual before payment areas not who is independent of the payroll preparation function. 
Effective July 19!)6, the Fo~idation, established a separate payroll bank account. Additionally, effective April 1996, final approval of payroll areas performed by the CEO and President. 
('[Rill:rE D PUBLIC ACCOUNTANTS Terv~alon 9 
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11. 

STATIIS OF PR1C 

)ITOR~) GD_M M EF (CONTINUED) 

(CONT! NUED) 
_ FACILIT]E_S, AND SERVICES, CONTINUED , CONTINUED 

The Foundation ha!; scheduled the implementation of adequate records to be maintained for time value of donated services effective August ]997. We recommend that management of the Foundation continue to address and take immediate steps to develop appropriate procedures for the noted matter in 1996. 
We noted during our prior year's audit the following matters regarding office furniture ond equipment: 
Policies for the approval of the governing board for office furniture and equipment additions or disposal had not bee~1 developed; Policies ~ere not established that permit the accounting department personnel to: -- Distinguish between capital items and repairs and maintenance expenses; -- Determine a cut off below which items are expensed; and -- Establish depreciable lives. 
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GREATER NEW ORLEANS SPORTS FOUNDATION STATEEENT OF FINANCIAL POSITION DECEMBER 31, 1996 

ASSETS 
Cash and cash equivalerts (NOTE 2) Accounts receivable (NOTE 4) Prepaid expenses Other assets Office furniture and equipment, net of accumulated depreciation of $26,203 (NOTES 2 and 3) Leasehold improvements, net of accumulated amortization of $12,114 (NOTES 2 and 3) Total assets 

Liabilities: Accounts payable 
LIA 

Total liabilities Co~m~tment (NOTE 8) Net Assets (NOTE 2) : Unrestricted net assets - designated Unrestricted net assets - undesignated Total net as~;ets Total liabilities and net assets 

$ 30 45 827 356 462 997 
59,540 
51,348 

$ 53,527 53,527 
11,209 818,794 830,003 $~ 8 81~9~ 

The accompanying notes are an integral part of these financial statements. 



GREATER NEW ORLEANS SPORTS FOUNDATION S~?ATEMENT OF ACTIVITIES For the Year Ended December 31, 1996 

Public support: Donations .~nues 
Total public support 

Revenues: In-kind donations--facility rental (N()TE 101 Hotel and motel occupancy tax dedication (NOT]~ 7) Program revenues [NOTE 9) Sponsorship revenues Grant revenues Professional serwtces fee~,~ (NOTE 9) Interest Program reimburse]sents (NOTE 9) Miscellaneous 

E_~penses 
Total revenu,~ Total public support and revenues 

Management and general Program costs Total expenses Change in net assets Net assets, beginning of year Net assets, end of yea:.~ 

$ 31,56Z 31,567 
i05,000 500,000 1,180,056 242,650 26,217 222,078 14,253 473,516 6,418 2,770,188 2_~_801,755 
838,467 i_~84,511 2_~_422,978 378,777 451,226 

The accompanying notes are an integral part of these :[inancial statements. 



GREATER NEW ORLEANS SPORTS FOUNDATION S[?ATEMENT OF CASH FLOWS For' the Year Ended December 31, 1996 

Ca~.~h Flows from ODe.at _ng Activities Changes in net assets Adjustments to reconcile change in net assets to net cash provided by operating activities: Depreciation and amortization (Increase) decrease in: Accounts receivable Other receivables Prepaid assets Decrease in: Accounts payable Net cash provided by operating activities 
C8:~h F] ows from Investing Activities of office equipment of leasehold improvements Purchase Purchase Net cash used for investing activities Net increase in cash and cash equivalents Cash and cash equivalents, January i, 1996 Cash and cash equivalents, December 31, 1996 

$ 378,777 
25,018 
(45,558) (2,567) (2,719) 
(160,343) 
192,608 
(34,208) (14.025) 
(48,233) 
144,375 161,452 $~ 30~827 

The accompanying notes are an integral part of these financial statements. 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES ~O THE FINANCIAL STATEMENTS 

NOTE 1 - Orqanization: The Greater New Orleans Sports Foundation (the Foundation) was formed on August 2, 1988 as a non-profit organization to bring together by association, sports minded people who will devote a portion of their time, energy and financial support to the development of sport tourism and r~lated industries in the City of New Orleans and surrounding regions. Also, the Foundation was organized to provide for the exchange among members of the organization such information, ideas and support necessary to attract and assist in the coordination and production of sports events in the New Orleans area. 
NOTE 2 - S~mmarvLof Significant A_ccounting Policies: Principles of Account~n~ The financial statements and the supplemental schedules are prepare6 in accordance with generally accepted accounting p:2inciples and are prepared on the accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting pexiod. Actual results could differ from those estimates. ~asis of Rep(~ During 1996, the Foundation adopted the provisions o Statement of Financial Accounting Standards (SFAS) No 316, "Accounting for Contributions Received an Contributions Made," and SFAS No. 117, "Financia Statements of Not-for-Profit Organizations." SFAS No 3.16 requires that unconditional promises to giv (pledges) be recorded as receivables and revenues an requires the organization to distinguish betwee contributions received for each net asset category i accordance with donor-imposed restrictions. SFAS No. 11 establishes ~tandards for external financial reportin 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Summary_ of sJ _Basis o_f_Reportin~, Continued , Continued: 
by not-for-profit organizations and requires that resources be classified for accounting and reporting purposes into three net asset categories (i.e. unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) according to externally (donor) imposed restrictions. In addition, the Foundaticn is required to present a statement of cash flows. A descrJptio~ of the three (3) net asset categories is as follows: Unrestricted net assets include the following: o Unrestricted net assets include funds not subject to donor-imposed stipulations. The revenues received and expenses incurred in conducting the mission of the Foundation are included in this category. The Foundation has determined that any donor-imposed restrictions for current or developing programs and activities are generally met within the operating cycle of the Foundation, and therefore, the Foundation's policy is to record these net assets as unrestricted. o Unrestricted net assets-designated represent the unexpended balance of funds from program activities. Temporarily restricted net assets include realized gains and losses, investment income and gifts and contributions for which dorLor imposed restrictions have been net. Permanently restricted net assets are contributions which are required by the donor-imposed restriction to be invested in perpetuity and only the income be made available for program operations in accordance with the donor restrictions. Such income is reflected in temporarily restricted net assets until utilized for donor imposed restrictions. At December ~i, 1996: the Foundation does not have any temporarily ~,r permanently restricted net assets. 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Summary of S~ Fixed Assets , Continued: 
Fixed assets ~re stated at cost, if purchased, or at fair market value at the date of the gift, if donated. Depreciation is provided using the straight-line method over the estimated useful life of the equipment, which is 5 years. Leasehold ~mprovement~ Leasehold improvements are stated at cost. Amortization is provided using the straight-line method over the life of the lease, which is 5 years. Cash Equivalents For purposes of the Statement of Cash Flows, the Foundation considers all highly liquid debt instruments purchased with a maturity of three months or less to be cash equivalents. 

NOTE 3 - ~ixed Assets Changes in fiKed assets and leasehold improvements during the year ended December 31, 1996 were as follows: 
~scription office furniture and equipment Leasehold improvements sub-t0tal Aco/mulated depreciation and amortization Bet book value 

Balance January i, I#)_6 Additions 
$ 51,534 49,43~ I00,973 

$ 34,209 1_~4Q23 4_~8 232 
21!%_o~) $ 2~214 

Balance Deductions December 31, 1996 
$-0- -0__l- 
-0_c- 

$ 85,743 63,462 149,205 
(38,317 $~[0~98! 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE: FINANCIAL STATEMENTS, CONTINUED 

NOTE 4 -- ~%ccounts Receivab~l~: For the year ended December 31, 1996, included in accounts receivable were funds due to the Foundation from various sporting events, as well as funds due as a result of Act No. 1191. The funds due to the Foundation are as follows: Description State of Louisiana - Act 1191 Amateur Athletics Union/Junior Olympics Super Bowl XXXI NFL Air-It-Out NBA Basketball in New Orleans .~;occer Exhibition Louisiana Games Miscellaneous Total accounts receivable 
NOTE 5 - Income__Taxes The Foundation is exempt under Section 501(c)(4) of 
NOTE 6 - Credit _Risks 

AmouDt $125,050 63,769 217,448 12,850 3,804 4,858 26,794 783 $455~5~ 
from corporate income taxes the Internal Revenue Code. 

~e Foundation maintains several cash balances at a f!inancial institution. Accounts at the financial institution ere insured by the Federal Deposit Insurance Corporation up to $I00,000. 
NOTE 7 - ~lote~nd Motel OccuD.aDcy Tax Dedication: Act No. 640 (the Act), which was approved by the Governor of Louisian~L on June 15, I993 amended Section 4, Paragraph (Pit(l) of Article 14, Section 47 of the 192] Constitution of Louisiana. The Act provided that any revenues of the d~strict derived from any source whatsoever, ~ncluding the hotel occupancy tax, remaining 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 7 - Hotel and Motel Occuiha_ncy Tax Dedication, Continued: 
at the end of each fiscal year after certain payments shall be paid for operating expenses to the Foundation. Such funds totaled $250,000. Additionally, Act 1191 which was approved by the Governor of Louisiana on June 29, 1995, amended Section 4, Paragraph (P)(1) of Article 14, Section 47 of the 1921 Constitution of Louisiana. This Act provides for $500,000 to be paid annually to the Foundation. The financial statements reflect revenues earned for the period July i, 1996 through December 31, ]996 which totaled $250,000 in addition to the June 30, ]996 surplus of $250,000. Approximately 20% of the Foundation's total public support and revenues was provided by Hotel and Motel Occupancy Tax Dedication. 

NOTE 8 - Commitment: The Foundation has entered into a lease agreement for office space with a corporation which requires monthly rental payments of $1,520. The lease commenced December I, 3.995 and expires November 2000. The lease agreement contains a renewal option which extends the term of the lease agreement for an additional term of five (5) years with a monthly rental payment of $1,224. 
NOTE 9 - Program and Services FeeE ponsorship Revenues, Professional and Program Reimbursements The Foundation has entered into certain contractual arrangements with other organizations to provide management a~visory services for certain current and future events sponsored by the other organizations. Such contracts require stipulated amounts to be paid to the Foundation for such services and additionally provide for reimbursement of eligible costs as defined pertinent to the event. 

10 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 9 - Program and Sponsorship Revenues, Professional Services Fees and Program Reimbursements Continued: 
The sporting events reimbursements for such year ended December 31, 
EVENT NBA I~sketball in New 0r]eans 1996/1997 NFL AIR-IT-0UT Amatem; Athletics Union Event Southwestern Athletic Conference Soccer U.S. Olympic Torch Relay U.S. Boxing Southeastern Conference Basketball Tournament Super Bowl XXXl Louisiana Games 

Program Revenues 
$ 18,158 9,775 1,109,377 8,260 4,858 490 29,138 -0- -0- -0- 

and the related revenues events administered during the 1996 are as follows: 
Sponsorships Revenues 
$ 25,000 -0- 139,650 60,500 -0- 2,500 15,000 -0- -0- -0- $242,65=0 

NOTE iO - In-kind Donation - Facility Rental: 

Professional Services Fees 
$ 26,289 -0- -0- -0- 5,000 13,833 -0- 37,445 122,500 17,011 

Program Reimbursements 

During the year ended December 31, 1996, the Foundation received a donation of the actual facility rental costs from Facility Managexnent of Louisiana, Inc. for the AAU Junior Olympics and the NBA Basketball in New Orleans events. 
11 



i0. 
STATO~r~ OF PR|O 

,I T O R S_'_ _(__.'DM M E lS (CONTINUED) 

(CONTINUED) 
We noted during our prior year's audit that: Management of the Foundation had not established procedures for the recording and valuation of the use of donated facilities, donated office furniture and equipment and donated services; Management had not obtained of the gove3:ning board for and acknowledgment and approval the use of donated items; 
Adequate records were not maintained of such donated items (i.e., description, time value of services, location, quantity or size, period for which donated, restrictions, etc.). o Prenumbered receipts or receiving reports were not issued for conated materials received; and o Periodic physical inventories were not taken on donated materials. 

The Foundation has established procedures to adequacy adhere to all of the above noted conditions except for adequate records not being maintained for time value of donated services. The recording and valuation of donated materials, facilities and services proxrides to management of the organization financial information on the impact these contributions have on the organization. It also indicates the need for future cash outflows in the event these services are no longer contributed. 

B]I~I[~O CERTIFIED PUBLIC ACCOUNIANTS Ter~alon 7 



 



7. 

8. 

9. 

plTOR~ COMMEI~ (CONTINUED) 

RES 
(CONTINUED) 

We noted during our prior year's audit that the organization failed to establish petty cash procedures. 
The Foundation began implementation of the petty cash procedures effective January 3.996 which appears to adhere to procedures. 

RES MANUAL We noted during our prior year's audit that the Foundation did not have an accounting procedures manual. 
The Foundation has established an accounting procedures manual. 
We noted during our prior year's audit that the Foundation had not established prDcedures to issue prenumbered contribution acknowledgment forms to document receipts from individuals and/or corporation~. 
Effective January 3996, the Foundation developed procedures to issue prenumbered zontributions acknowledgment forms. 

B]rL~,~o CE RTIF I[ D PUBLIC ACCOUNTAN1S Tervalon 6 
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INTERNAL AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED ]N ACCORDANCE WITH C,A~ (CONTINUED) 

OUr' consideration of "=he internal control structure would not necessarily disclose all mattes in the internal control structure that might be material weaknesses under standards established by the, American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknes~;es as defined above. However, we noted other matters involving the internal control structure and its operation that we have communicated to the management of the Greater New Orleans Sports Foundation in a separate letter dated ~[arch 31, 1997. This report is intended for the information of the Board of Directors, management, and the State of Louisiana. However, this report is a matter of public record and its distribution is not i imited. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCO[INTANTS March 31, 1997 
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INDEPENDENT AUDITORS' REPORT REGULATIONS BASED ON AN AUDIT ON COMPLIANCE WITH LAWS AND OF THE FINANCIAL STATEMENTS (CONTINUED) 

The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Government Auditing Standards. This report is intended for the information of the Board of Directors, management and the State of Louisiana. This restriction is not intended to limit the distribution of this report, which, upon acceptance by the Foundation is a matter of public record. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 31, 1997 

B]runo CE R11F IE D PUBLIC ACCOUI' RANTS 19 TervaLlon 



GREATER NEW ORLEANS SPORTS FOUNDATION December 31, 1996 

EXIT CONFERENCE 
An exit conference was held with the following individuals: 

~LRE_ATER N] Mr. John J. Cicero 
Ms. Colleen Barringer 
BRU_NO & TERVA 

Interim Executive Director Director of Business Services 
Mr. M~chael B. Bruno Mr. Edward J. PhilLlips, Jr. Ms. Denise Scott 

-- Managing Partner Senior Manager -- Audit Senior 

The audit report was discussed. This report is intended solely for the use of the Board of Directors, management and the State of Louisiana and should not be used for any other purpose. 

BRUNO & TERVALON CERTIFIEDPUBLIC ACCOUNTANTS March 31, 1997 
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Ten~alon MICHA[C B BRUNO CPA ALCIDE J [ERVALON dR CPA WA[ DO J MOR[ 1 JR , CPA 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, Louisiana 

This letter does not affect our report dated March 31, 1997 on the financial statements of the Greater New Orleans Sports Foundation. 

1 
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1 
(CONTINUED) 

We noted the following during our audit of cash disbursements for the year ended December 31, 1996: 
Three (3) transactions disbursemen'=s whereby utilized. out of three (3) applicable a receiving report was not 

We recommend that management of the Foundation establish procedures to ensure receiving reports are utilized ~n applicable conditions. 
2. FUNDS IN EXCESS Ol We noted during our audit that the cash balance of funds deposited in a morey market account and checking account and payroll at a local bank totaled $307,581. As such, management of the Foundation had cash funds in one bank totaling $207,581 in excess of the PDIC insurance coverage of $i00,000. We recommend that the Foundation develop a policy to ensure that funds deposited n any bank does not exceed the FDIC coverage of $i00,000. 

Bruno Tervalon C[RIIFIED PUBLIC.; ACCOUt'IIANq[S 2 



1. 

(CONTINUED) 

TRANSACTIONS We noted the following during our audit of cash disbursements for the year endedl December 31, 1995: Three (3) cash disbursement transactions out of one hundred and three ( 103 ) transactions selected for examination were not supported by invoices; Eighteen (18) cash disbursement transactions out of forty (40) applicable transactions examined did not have a purchase order on file; One (i) invoice out: of one hundred (i00) examined invoices whereby the invoice was not approved for payment although final approval was made by the President with the signing of the check; and Twenty-eight (28) transactions out of twenty-eight (28) applicable disbursements whereby a receiving report was not utilize(|. 
The Foundation implemented procedures to ensure that all cash disbursements were properly supported with vendor invoices and purchase orders and proper approval was noted. However, management has not established procedures to ensure receiving reports were utilized in applicable conditions. The Foundation has scheduled the implementation of the receiving reports for August 1997. 

I~l~l~lrlo CERTIFIED PUBLIC ACCOUNTANTS ~g Tervalon 3 
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Bruno 

STATUS 017 PRIG 

PI_iTORS_'_COMMEN (CONTINUED) 

(CONTINUED) 
OCEDURES The Foundation is a non-profit organization that received and/or expended in excess of $25,000 in local and/or state assistance during the year. As a result, the Foundation is a State of' Louisiana quasi-public entity that must adhere to certain Louisiana revised statutes. We noted during our audit that the Foundation had not developed adequate procedures for the year ended December 31, 1995 to ensure co~:pliance with LSA-RS Title 38:2212 which is the public bid law. The Public bid law stipulates that certain procedures must be performed to determine the lowest responsible biddez for certain purchases or contract work in excess of a predetermined amount. 

The Foundation ha~ implemented proper procedures to ensure compliance with this state statute by establishing a "Price/Bid Quote' form to be included with all purchases over $5,000. 
We noted during oulr audit for the year ended December 31, 1994 (prior year) that the Administration Manager handled incoming checks, prepared "~he deposit slips, posted receipts to the subsidiary ledgers, maintained custody of checks after signature and be:Yore mailing, received the monthly bank statements and reconciled the operating bank account. 
The Foundation ha:~ implemented proper procedures to ensure segregation of duties by hiring an employee to assist the administrative ma:3ager is performing the above duties in addition to others. 

Tervalon CERTIFIED PUBLIC ACCOUNTANTS 4 



 

Terv'alon MICHAEL B BRUNO CPA A[CIDE J ] E RVAt ON JF{ CPA 

INDEPENDENT AUDITORS' REPORT REGULATIONS BASED ON AN AUDIT ON COMPLIANCE WITH LAWS AND OF THE FINANCIAL STATEMENTS 

TO the Board of Directors Greater New Orleans Sports Foundation New Orleans, Louisiana 
We have audited the financial statements of the Greater New Orleans Sports Foundation (the Foundation) (a non-profit organization) as of and for the year ended December 31, 1996, and have issued our report thereon dated March 31, 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. We conducted our audit in accordance with generally accepted auditing standards, and Government Auditing standards issued by the Comptroller General of ~;he Untied States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whetller the fir ancial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Foundation is the responsibility of the Foundation's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Foundation's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
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]NDEP] (CONTINUED) 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, Louisiana Page 2 

In accordance with Government Auditing Standards, we have also issued a report dated ~Zarch 31, 3997 on our consideration of The Greater New Orleans Spo]~ts Foundation's internal control structure and a report dated March 31, 1997 on its compliance with laws and regulations. Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The supplementary information included irt the report (shown on pages 12 to 15) is presented for the purpose of additional analysis and is not a required part of the financial statements of The Greater New Orleans Sports Foundation. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole. 
BRUNO & TERVALON CERTIFIED PUBLIC ACCOUNTANTS March 31, 1997 

E~]rl~lo CERTIFIED PUBLIC ACCOUNTANTS Tervalon 



 

INTERNAL AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GAS 
To the Board of Directo:cs Greater New Orleans Spo:cts Foundation New Orleans, Louisiana 
We have audited the financial statements of the Greater New Orleans Sports Found~ition (the Foundation) (a non-profit organization) as of and for the year ended December 31, 1996 and have issued our report thereon dated March 31, 1997. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not-for-profit organizations. We conducted our audit in accordance with generally accepted auditing standards and overnmen~~Auditing Standards issued by Comptroller General of the United States. Those standards requ that we plan and perform the audit to obtain reasonable assura about whether the financial statements are free of mater misstatement. 

the ire nce ial 
The management of the ~oundation is responsible for establ~shing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not: absolute, assurance that assets are safeguarded against loss from un~uthori zed use or disposition and that transactions are exec~uted in accordance with management' s authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors, or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the struc'ture to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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INDEPI 
To the Board of Directors Greater New Orleans Sports Foundation New Orleans, Louisiana 
We have audited the accompanying statement of financial position of the Greater New Orleans S~x~rts Foundation (a non-profit organization) as of December 31, 1996, and the related statements of activities and cask flows for the year then ended. These financial statements are the responsibility of the management of the Greater New Orleans Sports Foundation. Our responsibility is to express an opinion ~.n these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material[ respects, the financial position of The Greater New Orleans Spo]:ts Foundation as of December 31, 1996, and the changes in its net assets, and its cash flows for the year then ended in conformity with generally accepted accounting principles. As discussed in NOTE 2 to the financial statements, during the year ended December 31, 1996, the Greater New Orleans Sports Foundation changed its method of accounting for contributions received and applied newly established financial reporting standards for not- for-profit organizations. 
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