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INDEPENDENT AUDITOR'S REPORT 
To the Board of Directors Grand Isle Volunteer F:ire Company #1 Grand Isle. Louisiana 

CLAUDE E. BERGERON,('PA THOMASJ. LANAUX, CI'A MICHAELD. BERGERON. CPA 

We have audited the accompanying general purpose financial statements - all fund types and account groups of the Grand Isle Volunteer Fire Company #1 as ef December 31, 1996, and the related statements of revenues, expenditures, and changes in fund balances for tile two years then ended, as listed in the table of contents. These financial statements are the responsibility of the Fire Company's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditincj_ Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Grand Isle Volunteer Fire Company #1 as of December 31, 1996, and the results of its operations and changes in its fund balance for the two years then ended in conformity with generally accepted accounting principles. In accordance with Government Auditin.q Standards, we have also issued a report dated June 3, 1997 on our consideration of the internal control structure of the Grand Isle Volunteer Fire Company #1 arid a report dated June 3, 1997 on its compliance with laws and regulations. 
June 3. 1997 
AMERICAN INSTITUTE OF CERTIHED PUBLIC ACCOUNTANTS --- MEMBERS --- SOCIETY OF LOUISIANA CERTIHED PUBLIC ACCOUNTANTS 



ASSETS 

GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE. LOUISIANA Combined Balance Sheet - All Fund Types and Account Groups 

Cash and savings deposits Ceulificates of deposit Due from the Town of Grand Isle Deposits Buildings Firefighfing equipment Furnihlre and fixtures Land Nole receivable: Grand Isle Emergency Services, Inc. Amount to be provided for retirement of general long-lena debt Total assets LIABILITIES AND FUND EQUITY Liabilities: Capilal lease payable Payroll taxes payable Tolal liabilities Fund equity: Inveslment in general fixed assets 

Govemmental Fund Type - General 
$ 15,512 20,425 25,000 1.639 

De~:mber 31, 1996 
Account Groups Genera Fixed .Assets 

342,977 680,204 15,542 39.800 

1.509 1.509 
Fund balance: Unreserved, undesigealed 61,067 

General Long-Ten~ De~ 
Total (Memorandun Only) 1996 1995 

$ 15,512 $ 20,425 25,000 1,639 342,977 680,204 15,542 39.800 

48,627 19.977 
1,639 342.977 652,569 14,295 39.800 
14.602 

30.634 30.634 39.595 
30,634 $ 1,171,733 $ 1,174,081 

$ $ 30,634 $ 

1.078.523 
Tolal fund equity 61,067 1,078,523 

30,634 $ 1.509 39,595 1.561 30.634 32.143 41.156 
1.078.523 1.049.641 
61,067 83,284 1.139.590 1.132.925 Total liabilities ar~l fund equity $ 62,576 $ 1,078,523 $ 30,634 $ 1,171,733 $ 1,174.081 

See notes to financial statements 



GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE. LOUISIANA Statements of Revenues, Expenditures, and Changes in Fund Balance - General Fund Years Ended December 31, 1996 and 1995 1996 1995 Revenues: Intergovernmental: Jefferson Parish: Contract services State of Louisiana: Fir(; Insurance Rebate Town of Grand Isle Miscellaneous: Interest income Miscellaneous income "Total revenues Expenditures: Current: Public safety: Salaries, wages, and payroll taxes Vehicle repairs and maintenance Building upkeep and supplies Conventions and meetings Firefighting training and supplies Insurance Office supplies Professional fees Radio maintenance Telephone Utilities Miscellaneous Capital outlay Debt service: Capital lease payments Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources: Capital lease purchase Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 
See notes to financial statements. 2 

1,757 4.806 
122.800 4,809 15,000 2,275 7.296 172.789 152.180 

58,841 14,331 6,283 1,291 14,942 33,265 1,334 5,700 944 3,975 8,295 4,732 28.881 

66,291 9,502 8,594 3,704 8,638 33,094 815 5,550 2,885 3,407 6,470 3,445 70186 12.192 12.192 195,006 234,783 
(22,217) (82,603) 
(22,217) 83.284 

48.680 
(33,923) 117.207 $ 61,067 $ 83.284 
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GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE, LOUISIANA Notes to Financial Statements 
The Grand Isle Volunteer Fire Company #1 (Fire Company) was incorporated on April 25, 1969 as a nonprofit service corporation in the Parish of Jefferson to supervise and control fires and other related hazards in Jefferson Parish, bounded by and including Grand Isle, Cheniere to the Parish Line. The Fire Company is comprised of a twelve member board of directors elected annually by the membership. The board of directors and membership have the power to designate management, the ability to significantly influence operations and primary accountability for fiscal matters. ]he report includes all funds of the Fire Company. Sumrnarv of Sianificant Accountina Policies 
The accounting and reporting policies of the Fire Company conform to generally accepted accounting principles as applicable to governments based on the legal premise that the Fire Company operates as a quasi-public corporation. A quas~-public corporation is one where the major source of its revenues are public funds. The following is a summary of certain significant accounting policies 
Financial rej3ortinfl entity. This report includes which are controlled by the Fire Company. all funds and account groups Fund accountinq. The accounts of the Fire Company are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, revenues, and expenditures. Revenues are accounted for in these individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The following fund types and account groups are used by the Fire Company: Governmental Fund Types General fund. The general fund is the general operating fund of the F ire Company. It is used to account for all financial resources devoted to financing the general operations and services of the Fire Cornpany. Intergovernmental rew~nues from Jefferson Parish for fire protection contract services and station maintenance, and other sources of revenues used to finance the fundamental operations of the Fire Company are included in this fund. The fund is charged with all costs of operating the Fire Company for which a separate fund has not been established. 



GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE, LOUISIANA Notes to Financial Statements. Continued 
General fixed assets, f:ixed assets used in governmental fund operations (general fixed assets) are accounted for in the General Fixed Asset Group, rather than in governmental funds. No depreciation has been provided on general fixed assets. G_eneral Lonq-Term Debt - This group of accounts is established to account for the unmatured general obligation indebtedness of the Fire Company expected to be financed from governmental funds. Basis of accountina. Bas expenditures are recognized accounting relates to timing measurement focus applied. 

s of accounting refers to when revenues and and reported in the financial statements. Basis of of the measurement made, regardless of the 
All Gow.~rnmental Funds are accounted for using the modified accrual basis of accounting Their revenues are recognized when they become measurable and available as net current assels. Revenues are considered "measurable" as follows: 
Contract revenues. The Fire Company entered Parish of Jefferson 1o provide fire protection Protection District No. 9, as discussed in Note 7. recognized in the fiscal period to be benefited. nterest income. Interest income on demand deposits and time deposits s recorded in the accounting period they become susceptible to accrual Substantially all other revenues are recorded when received 

Expendilures are recognized under the modified accrual basis of accounting when the related fund liability is incurred. Receivables. Atl receivables are recorded at their gross value and, when appropriate, are reduced by the estimated portion that is expected to be uncollectible. e) Fixed Assets. All fixed assets are valued estimated fair value with equipment and at the date donated station maintenance capitalized during 1996 or 1995 and no general fixed assets. 
at historical cost, or, if donated, at the Expenditures incurred in connection are expensed. No interest has b(;en depreciation has been provided on 
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GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE. LOUISIANA 
Notes to Financial Statements. Continued 

Total columns on financial statements-overview. Total columns on the financia statements-overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial condition or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
Encumbrances Encumbrance accounting is not utilized by the Fire Company Bud geta_ry data. The Fire Company is not required to adopt a budget. 

Cash and Investments The Fire Company's by-laws require excess monies to be deposited in interest bearing accounts or certificates in financial institutions domiciled in Jefferson Parish. At December 31, 1996, all Fire Company unsecured cash and invested cash are fully insured by the FDIC. 
Note Receivable ]he Fire Company advanced the Grand Isle Volunteer Emergency Services, Inc (GIVESI) $51,871 during 1992 under a non-interesting bearing demand note for the purchase of a new emergency unit and related costs. The note receivable balance was paid in full by GIVESI during 1996. GIVESI was formed by a volunteer firefighter and the group is composed mostly of volunteer firefighters. Chanaes in General Fixed Assets 
A summary of changes in the general fixed assets account group follows 

Buildings Firefighting equipment Furniture and fixtures Land Totals 

Balance December 31 1995 $ 342,977 652,569 14,295 39,800 $ 1,049,641 
$ 
1996 Additions 

Balance December31 1996 $ 342,977 27,635 680,204 1.247 15.542 $ 28,882 $ 39,800 1.078.523 



GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE!. LOUISIANA Notes to Financial Statements. Continued 
Leases and Lona-Term Debt In May 1995, the Fire Company entered into an agreement to purchase a pumper truck under a capital lease for $68,680. lhe Fire Company paid $20,000 as a down payment with file balance of $48,680, plus interest due in five equal annual installments beginning December 1, 1995. The following is a summary of long-term debt transactions for the year ended December 31. 1996: Lease obligation payable at beginning of year Additions Reductions Lease ebligations payable at end of year 

$ 39,595 (8,961) $ 30.634 
Future minimum lease payments for the next five years and in the aggregate are as follows: 
Year ending December 31 
1997 1998 1999 

12,192 12,192 12.192 36.576 Lessimputedinterest __ (5,942) $ 30,634 
The Fire Company entered into a fifty year lease commencing September 17, 1991 to September 17, 2041 with the Tewn ef Grand Isle to lease a site for use as a fire station. The lease is made for and in consideration of $1 per year, or $50, which has been paid in full. 



8) 

GRAND ISLE VOLUNTEER FIRE COMPANY #1 GRAND ISLE. LOUISIANA Notes to Financial Statements. Continued 
Fire Protection Contract and Economic Dependence 
On September 29, 1984, the voters of Jefferson Parish [:ire Protection District No. 9 approved a ten (10) mil tax effective January 1, 1984 for a period of ten years to operate and maintain fire protection services. During 1994, the voters of the district approved a renewal of the tax for an additional ten years. Jefferson Parish has contracted with the Fire Company to provide these services to the Fire Protec:tion District No. 9 for a ten year period beginning January 23, 1985. This contract expired on January 23, 1995 and the Fire Company is currently negotiating a new contract with Jefferson Parish. The Fire Company is operating under the; terms and conditions of the expired e-ontrac:t until a new contract is executed. The income from this contract accounts for a substantial portion of tile Fire Company's revenues. Risk Manaaement The Fire Company is exposed to various risks of losses related to torts; theft of, damage to, and destruction of assets; injuries to employees; and natural disasters To manage these risks, the Fire Company has obtained coverage from commercial insurance: cornpanies. During 1996, there were no claims in excess of insurance coverage. 
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Bergeron & Lanaux -- CERTWIED PUBLIC ACCOUNTANTS --- A PROFESSION/J.. CORPORATION 
CLAUDE E. BERGERON, C['A THOMAS J, LANAUX. CPA MICHAEL D. BERGERON, CPA 

NDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WHH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Grand Isle Volunteer Fire Company #1 Grand Isle. Louisiana We have audited the general purpose financial statements of the Grand Isle Volunteer Fire Company #1 as of and for the year ended December 31, 1996, and have issued our report thereon dated June 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditin.q Standar_ds., issued by the Comptroller General of the United States. 1hose standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The nlanagement of the Fire Company is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are te provide management with reasonable, but not absolute, assurance that assets are safeguarded against less from unauthorized use or disposition, and thal transactions are executed in accordance with management's authorization and recerded properly to permit the preparation of financial statements in accordance with generally accepted accounting plinciples. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because ef changes in conditions or that the effectiveness of the design and operation of policies and precedures may deteriorate. 

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNI'AFrl'$ --- MEMIIERS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANI S 



In planning and performing our audit of the general purpose financial statements of the Grand Isle Volunteer Fire Company #1, for the year ended December 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants A material weakness is a condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Board of Directors, Members, and other regulatory agencies. Howeve, r, this report is a matter of public record and its distribution is net limited. 
June 3.1997 



Bergeron & Lanaux --- CERTIFIED PUBLIC ACCOUNTANTS --- A PROFESSIONAL CORPORATION 
CLAUDE E. BERGERON, CPA THOMAS J. hANAUX, CPA MICHAEL D. BERGERON, CPA 

NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors Grand Isle Volunteer Fire Company #1 Grand Isle. Louisiana We have audited the general purpose statements of Grand Isle Volunteer Fire Company #1 as of and for the year ended December 31, 1996, and have issued our report thereon dated June 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standards, issued by the Comptroller General of the United States. those standards require; that we plan and perform the audit to obtain reasonable assurance about wtlether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to Grand Isle Volunteer Fire Company #1 is the responsibility of the Fire Company's management. As part of obtaining reasonable assurance that the financial statements are free of material misstatement, we performed tests of the Fire Company's compliance with certain provisions of laws, regulations, and contracts. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditinq Standards This report is intended for the information of the Board of Directors, Members and other regulatory agencies. However, this report is a matter of public record and its distribution is not limited. 
June 3.1997 
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