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The Honorable John and Members of the March 13, 1997 Page 2 
Eason, Mayor Board of Alderman 

WAIER DEPOSITS The Village receives $40 fur a connection fee and $40 for a water deposit. In reviewing the transactions dealing with the water deposits, we discovered that some customers did not pay their deposit nor did they pay the connection fee. It was our assumption that these fees had to be paid before a new customer received service. We suggest that the Village collect these fees before water services are started and try to collect; the fees owed by the customers that have not paid these fees. REPLY The Village agreed to take appropriate action ACCOUNTS RECEIVABLE The Village needs to have some kind of policy concerning unpaid water and ewer bills. Some customers receive service even though they have not paid the or, th before. We suggest that the Village give each customer one billing cycle o pay their bill, if left unpaid, the service is disconnected and their deposit s applied to their bill. The Village is putting in water meters. This presents another problem in billing for water leaks. The Village needs to develop a water leak policy on the responsibility for the additional charges. REPLY lhe Village will discuss these suggestions 
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Carolyn V. Garrett Judy B. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable John Eason, Jr., Mayor and Members of the Board of Alderman We have audited the general purpose financial statements of the Village of Clarks, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March I3, 1997. We have applied procedures to test the Village of Clarks, Louisiana's compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended June 30, ]996. The general requirements applicable to the entity's federal financial assistance programs (are; political activity, Davis- Bacon Act, civil rights, cash management, federal financial reports, allowable costs/cost principles and Drug-free Workplace Act.) Our procedures were limited to the applicable procedures described in the Off of Management and Budget's "Compliance Supplement for Single Audits of State Local Governments". Our procedures were substantially less in scope than audit, the objective of which is the expression of an opinion on the Village Clarks, Louisiana's compliance with the requirements listed in the preced paragraph. Accordingly, we do not express such an opinion. 
ce nd an of ng 

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Village of Clarks, Louisiana, had not complied, in all material respects, with those requirements. lhis report is intended solely for the information of the Mayor and members of the Board of Alderman and Louisiana Legislative Auditor. This restriction is not inl, ended to limit the distribution of the report, which is a matter of public 
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VILLAGE OF CLARKS CLARKS LOUISIANA ANNUAL FINANCIAL REPORI FISCAL YEAR ENDED JUNE TABLE 30, 1996 OF CONIENIS 
S~AIEMENI C-3 Combining Statements of Cash Flows SIATEMENT C-4 Combining Schedule of Detail of Expenses GENERAL FIXED ASSETS ACCOUNT GROUP SIAIEMEN~ D-I Schedule of General Fixed Assets-By Source STAIEMENT D-2 Schedule of Changes in General Fixed Assets 
COV, MENTS ON COMPL.!.ANC_E A N_D_INTEBN_AL_.CONTROL 
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Independent Auditors' Report on Internal Control Structure Based on an Audit of General Purpose or Basic Financial Statements Performed in Accordance with Government Auditing Standards 30 - 31 Independent Auditors' Report on Compliance with Laws and Regulations Based on an Audit of Financial Statements Performed in Accordance with Government, Auditing Standards 32 Independent Auditors' Report on the Internal Control Structure Used in Administering Federal Financial Assistance Programs 33 - 35 Independent Auditors' Report on Schedule of Federal Financial Assistance independent Auditors' Report on Compliance with Specific Requirements Applicable to NonMajor Federal Financial Assistance Program Transactions 
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VILLAGE OF CLARKS CLARKS. LOUISIANA ENTERPRISE FUND BINING STATEMENIS OF CASH C FDR FLOWS THE FISCAL YEAR ENDED JUNE 
ECONCILIA~ION OF OPERAIING INCDME TO NET CASH PROVIDED BY OPERATING ACTIVITIES Operating Income Adjustments Depreciation (Increase) Decrease Receivables Increase (Decrease) Accounts Payable Sales Tax Payable Accrual Payables NET CASH PROVIDED ACTIVITIES 

30. 1996 
W AT_E~R SEWER 

STATEMENT C-3 CONTINUED 

TOTAL 
$ (3],962.49) $ (13,075.33) $ (45,037.82) 30,048.01 in Assets (1,608.34) in Liabilities 

BY OPERATING 
3,885.83 23.00 __~264_. 96 ) 

21,998.00 (827.55) 52,046.01 (2,435.89) 506.08 4,391.9] .00 23.00 ~18) _ (283_.74) 
~L_ =121.05 ~ _~_8~582..42_ ~_~8J03.47 

See accompanying notes and auditors' report -26 

O0 .00 $ .00 



VILIAGE OF CLARKS .C LARKS~__!.OU I S I ANA EN__! E RPRISE_F_U_ND COMBINING STATEMENTS OF CASH FLOWS FOR THE FISCAL YEAR ENDED JUNE 
CASII FLOWS FROM OPERATING ACTIVITIES Cash Cash Cash N EI CASH FROM_ O_PE_RA_T[NG_ A C]:IVIJIES CASII FLOWS FROM NONCAPITAL FINANCING ACTIVIT_I ES 

WATER 
30. 1996 

STATEMENT C-3 

SEWER TOTAL 
$ 45,047.91 $ 26,879.79 $ 71,927.70 (25,948.23) (10,150.09) (36,098.32) ~!8j9Js.63) __/8dA7.~2~) _ (27,125.9!) 
~_ !_21.05_ _$__ 8,582.J._2 i_ 8,703.47 
$ (6,053.28) $ (11,426.20) $ (]7,479.48) 197_j_98.26 __ _ O0 197.198.26 Nil CASH USED BY NONCAPITAL F=~N~N(iNG-AC~-I~]:~!~S- ~L_!9~~144.98 ~__(~!~426.20) ~ 179,7!~.78 CASEI FLOWS FROM REiATED FINANCI CAPIIAL AND NG ACTIVITIES Acquisition oF Capital Assets ~._12Q2~_1_58.83) _$__ .00 $ (202~158:83) 

NEI CASII USED BY CAPIIAL AND FINANCING ACTIVITIES CASH FLOWS FROM INVESTING 6C]IVITIES_ Customer Deposits NEI CASH PROVIDED BY INVESTING A_C~IVIZIES 

.$__(2o 2 15_8.83) ~ 00_ ~_(202~158.83_) 
!____]=~20.00 $ .00 }__ i~520.00 
.~___J_~52o~oo $ .oo ~_ 1,52o.oo NET INCREASE/DECREASE IN CASH A--Ni) CASH--~I~U]-VALENT~ $ (9,372.80) $ (2,843.78) $ (12,216.58) 

CASH _A_ND JUI_Y I CASll EQU IV FE!.ENLS 11,469.99 12,146.54 23,616.53 CASH AND CASH EOUIVAt.ENTS - jU]qC36 ~===,_2j0._97.__I__9 ~_.~9_~3Q2_;76 JL_ 11,399.95 
-25- 



COMBINING 
VILLAGE OF CL.ARKS CI_ARKS, LOUISIANA ENTERPRISE FUND STATEMENIS OF REVENUES, EXPENSES, AND CHANGES IN 

STATEMENT C-2 
RETAINED EARNINGS FOR THE FISCAL YEAR ENDED JUNE 30, 1996 

OPERATING REVENUES Charges for Service Water Sales Penalties and Reconnections/ Connections Sewer Sales Oxidation Pond - Grayson Miscellaneous Total Operating Revenues OPEBAI ING E#PENQ]TURES Cost of Sales and Service Administration Depreciation Total Operating Expenses 

WATER SEWER TOTAL 
$ 44,538.45 $ .00 1,840.00 .00 .00 105.00 

.00 24,470.40 3,236.94 .00 ~_____4~~483.4__5_ L2]~707.34 ~_ 74,190.79 
$ 9,378.12 9,406.55 21~998.00 L 4Q~782.67 

$ 36,645.89 30,709.51 52,046.01 ~_ 119,401.41 OPERAIING ]N COME_L[OSS~ ~___~3_2=J35.29) $ (13,075.33) L(45,210.62) NONOPERAIING REVENUE ~EXTENSES) Sale of Scrap Metal ~_._ NEI INCOME (tOSS) BEFORE OPERATING TRANSFERS 11!!AN#EER TO}/FROM_OI HER FUNDS Transfer To Transfer From Total Transfer To/From Other Funds 

172.80 
L__L3 i~9_62.49 ) 

.00 # 172.80 
_$__C]3,075.33) .$ (45,0--37.8_2_) 

$ (4,500.00) $ (9,000.00) $ (13,500.00) .00 .00 .00 ~__ ~4~50p.00) ~_._ (9,000.0_0_) $ (13,500.00) NE-[_~LOSS)__B~IFORE NONOPERAIING ADDITIONS ([)E:DUC~~pNS) $ (36,462.49) $ (22,075.33) $ (58,537.82) Add Back Depreciation on Assets Acquired with Capital Grants NEI INCOME (LOSS) 24,700.00 21,733.00 46,433.00 $ (11,762.49) (342.33) $ (12,]04.82) 
67,968.30 13,699.47 81,667.77 
_~ 5~20_5.81 _$13,357.14 $__ 69,562.95 

See accompanying notes and auditors' report -24 



LIABILITIES AND EQUITY CURRENI LIABILITIES Accounts Payable Sales Tax Payable Due To/From Other Funds Arcrued Payables Customer Deposits 

VILLAGE OF CLARKS CLARKS, LOUISIANA ENTERPRISE FUND COMBINING BALANCE SHEETS JUNE 30. 1996 
STATEMENT C-I CONTINUED 

WATER SEWER TOTAL 
4,873.90 154.00 1,465.55 44.76 3,260.00 

774.26 .00 .00 42.42 .00 lotal Current Liabilities ~ ~ 9j98.21 ~ 816.68 ~ I0,614~89 
FUNIZ_EQUITY Contributed Capital LCDBG Other Total Contributed Capital REIA]NED EARNINGS Unreserved TO I~IL_E~UIIY EOIA[ LIABILITIES AND EQUIIY 

$ 936,271.93 $ 760,585 14,625.00 5,334 95Q~896~93 O0 O0 O0 $1,696, 19, ~I~716, 856.93 959.00 815.93 
.~ _5_6205.81. }_ 13,357_;14 .$ 69_I_5._62.95 ~L,_poz~102~74 $ 779~276.14 ~i ,Z8_6 ~78.88 ~L~O16z:990~95 $ Z80~092.82 _~1~79_ 6=993.77 

See accompanying notes and auditors' report 



Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

INDEPENDENT AUDITORS' REPORT 
lhe Honorable John Eason, Mayor and Members of the Board of Alderman We Vi as ar Ou st 
We Th as ma su st si ge pr 

Phone: (318) 322-0845 Fax: (318) 322-5577 

have audited the accompanying general purpose financial statements of the lage of Clarks, C]arks, Louisiana, as of and for the year ended June 30, 1996 listed in the table of contents These general purpose financial statements of Clark's , Clarks, Louisiana, management. opinion on these general purpose financial 
conducted our audit in accordance with generally accepted auditing standards ose standards require that we plan and perform the audit to obtain reasonabl surance about whether the general purpose financial statements are free o terial misstatement. An audit includes examining, on a test basis, evidenc ng the amounts and disclosures in the general purpose financi ts. An audit also includes assessing the accounting principles used a ant estimates made by management, as well as evaluating the overa purpose financial statement presentation. We believe that our aud a reasonable basis for our opinion. The general purpose financial statements referred to above do not include financial data of the Clarks' Volunteer Fire Department, Inc. and the Clark's Community Center, which should be included in order to conform with generally accepted accounting principles. We do not know what affect these transactions would have on these financial statements. The Village of [:lark,.; violated state statue R. S. 24:513, which requires that the audit be completed and issued within six months of the close of the entity's fiscal year. (See note #10 in the notes to the financial statements.) In our opinion, except for the effects on the financial statements of the omission described in the preceding paragraphs, the general purpose financial statements referred to above present, fairly, in all material respects, the financial position of the Village of Clarks, Clarks, Louisiana, as of June 30, 1996, and the results of its operations and cash flows of its proprietary fund types for the year l;hen ended in conformity with generally accepted accounting principles. GARRETT & GARRETT CERTIFIED PUBLIC ACCOUNTANTS 



AUDIT RECOMMENDAIIONS AND REPLIES 
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FINANCIAL SECTION 

V ll L LAG_E__OLC_ k6RK_S CLARKS, LOUISIANA ANNUAL FINANCIAL REPORT FISCAL YEAR ENDED JUNE 30, 1996 TABLE OF CONTENTS 
Independent Auditor's Opinion GENERAL PURPOSE FINANCIAL STATEMENTS ICOMBINED STATEMENTS - OVERVIEW EXHIBIT A 
EXFIIBII B 

Combined Balance Sheets - All Fund Types, Account Groups 

Combined Statements of Cash Flows-Proprietary Fund Types NoLes to Financial Statements COMB I N I_N6~_)N_.D_IVI DUA_L._FUND AND GENERAL FUND ACCOUNI GROUP SIATEMENTS AND SCHEDULES 
SJAIEMENI A-] Balance Sheets STATEMENT A-? Statements of and Changes Revenues, Expenditures in Fund Balances SCIIEDULE A-I Schedules of Detail of Revenues SC!IEDU{E_A:2 Schedules of Detail of Expenditures CAPIIAL PROJEC_~S FUND~ SIATEMENI B-I Combininq Balance Sheets STATEMENT B-2 Combining Statements of Revenues, Expenditures, and Changes in Fund Balance ENTERPRISE FUNDS - WAIER AND SEWER FUND SIAIEMENT C-I STATEMENT C-2 Combining Balance Sheets Combining Statements of Revenues, Expenses and Changes in Retained Earnings 

PAGE 
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(.q2~rolt.,,, t:l. (61~rrt.l 
}11~i ~4onr.~. ~tud~im.i 71Ztl 
March 21. 1997 

Kay Dischler Legislative Auditor's Office 1600 North Third Street P. O. Box 94397 ~aton Rouge, l~uisia~a 70~04-9397 FINDINGS OF NONCOMPLIANCE VILLAGE OF CLARKS AUDIT FOR YEAR ENDED JUNE 30, 1996 The Village of Clarks violated state statue R. S. 24:513, which requires that the audit be completed and issued within six months of the close of the entity's fiscal year as stated in the auditors' report and the notes to the financial statements issued and dated on March ]3, 1997. The Village failed to pay the total billed audit fees for the prior year. Our office did not realize that we could not sign a contract with the Village of Clarks until they ha8 paid us for the prior year's audit. We resigned from the contract > after we talked to your office in December. At that time, we thought we would be cleared to do the audit the first two weeks in January. We however were not paid until the end of January and we miscalculated how many delays, interruptions, and time we would require to complete this audit in the month of February. The Village's procedures for paying grant expenses is that payment is made after receiving monies from the grant program. Therefore, the village did not pay our aceeunting fees relating to the grant, because they were not paid by the grant program. The portion of our fees that were paid by the grant program, were paid to us durlng 1996. Mayor John Eason has assured us that the Village of Clarks will make every effort to comply with this requirement with this state statute in the future. 

copy: Mayor John Eason, Village of Clarks 

Cordially, ,, t / 
i 
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Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORI ON LOUISIANA SYSTEMS SURVEY AND COMPLIANCE QUESTIONNAIRE 

The Honorable John Eason, Mayor and Members of the Board of Alderman At your request, we have also examined Parts III through VIII of the accompanying "System Survey and Compliance Questionnaire" of the Village of Clarks, covering the period July I, 1995 to June 30, 1996. Our examination was made in accordance with the procedures enumerated in the Systems Survey and Compliance Questionnaire - Recommended Procedures for Auditing. In connection with our examination which included the procedures referred to in the proceeding paragraph, nothing came to my attention that caused me to believe that the responses to the attached questionnaire are not fairly stated. 
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ASSEIS CURRENT ASSETS Cash 

VILLAGE OF CLARKS CLARKS, LOUISIANA ENTERPRISE FUND COMBINING BALANCE SHEETS 

Accounts Receivable (Net of Allowance for Uncollectible Due To/From Other Funds Total Current Assets FIXED ASSETS 
Less: Accumulated Depreciation Net Property, Plant and Equipment TOTAL ASSETS 

JUNE 3_0_~_1996 
STATEMENT C-] 

WATER SEWER TOTAL 
$ 2,097.19 $ 9,302.76 4,671.79 105.00 .~ 6~873.98 $ 69, $I, 145, 960.48 698.97 659.45 

3,287.55 1,500.05 $ 1~090.36 
613.46 875,010.00 875,623.46 
$ 20~964.34 $ 70, 1,950~ $2,021, 573.94 708.97 282.91 ]35.632.48 109.621.00 245,253.48 

.~1,0101026.97 $ 766,002.46 $1,776,029.43. ~I~_Q16~900.95 }__ 780,092,82 $1,796~_993.77 



~he Utili water and activitie including and relat 
PROPRIETARY FUND - ENTERPRISE FUNDS ty Fund is a Proprietary Fund Type - Enterprise Fund that accounts for sewer services provided to residents of the Village of Clarks. All s necessary to provide such services are accounted for in this fund, , but not limited to, administration, operations, maintenance, financing ed debt service, and billing arid collection. 



ASSEES 
70~AL ASSETS 

VILLAGE OF CLARKS CLARKS~ LOUISIANA GENERAL _FUND_ JUNE 

LIASIL|TIES AND FUND BALANCE LIABILITIES Accounts Payable Due to LCDBG Fund Accrued Liabilities TOIAL LIABILIIIES 
F ILDd B al ance Unreserved TOIAL LIABILITIES AND E~Y 

BALANCE SHEETS 30. 1996 AND 

See accompanying notes and auditors' report -]6 

]995 
1996 
4,571.03 158.64 5.50 

STATEMENT A-I 

1995 
2,958.9] 18.38 3,944.98 } 4,735.17 _~._ 6,9_22.27_ 

1,618. 2,000. 745 O0 ]93.87 ~_ _Z812 ..6! 
1,861.29 .00 226.00 2,087.29 

922.56 ~_ 4~834.98 } __~35:_17_ _$ _ 6 9:9222.27 



SIATEMENIS OF REVENUES~ FOR IHE FISCAL EXPENDITURES, AND CHANGES 
STATEMENT A-2 

IN EUND BALANCES YEARS ENDED JUNE 30, 1996 
[axes Licenses and Permits [ntergovernmental Revenues Fines and Forfeits Other Revenue lotal Revenue E~EN~IIU#LS General and Administrative Police [)epartment Fire Department Street and Parks Total Expenditures 

AND ]995 

EXCESS OF REVENUES Q VER_IUND~ E XPEND~]]U_B_ES OTilER FINANCING SOURCES CUSES Operating Transfers In Operating ~ransfers Out lotal Other Financing Sources (Uses) EXCESS OF REVENUE AND OTHER SOURCES_Qy+ER ]UNDER1 EXPENDITURES AND OTHER ~USES) FUND BALANCES - UNRESERVED - JULY ] FUND BALANCES ~ UNRESERVED - JUNE 30 

See accompanying notes and auditors' report -17 

1996 965.07 026.34 5]4.60 746.00 760.39 
]995 

$ 21,012.40 ~ 2],064.58 
$ ]7 8 667.17 193.23 .00 564.42 

$ 27 3 8 
964.83 013.88 148.21 568.01 $ 38,424..82 $ 39,694.93 ~__i]_L~]4 ] 2~42) ~.~118,630.35) 

$ ]3,500.00 $ 21,831.25 .00 .00 L21,83]:2_5 
) $ 3,200.90 ].634.08 922.56 $ 4:834.98 



REVENUES 

VILLAGE OF CLARKS CLARKSI LOUISIANA GENERAL FUND SCHEDULES OF DETAIL OF REVENUES FISCAL YEARS ENDED JUNE 30~ 1996 AND 1995 
]axes Advalorem - General Franchise Total Taxes Licenses and Permits Alcoholic Beverage Occupational Total Licenses and Permits I nt e rq overnme n t a.l___Revenue s Tobacco Fines and Forfeits Other Rental Lot Clearing Sale of Assets Miscellaneous Total Other TOTAL REVENUE 

See accompanying notes and auditors' report 

SCHEDULE A-I 

1996 1995 
$ 2,998.58 _6~966.49 $ 9,965.07 $ 2,864.88 6,322.80 _$ 9,]87.68 
164.00 $ .00 3,862.34 4,790.34 $ 4,026._34 .$ 4,790.34 

$ 3,514..60 .$ 3,520.24- $ 746.00 .$ 783.00 
2,040.00 71.00 .00 649.39 
$ 2,445.00 ]48.00 .00 ]90.32 $ 2,760..39 .$ 2,783..32 ~ 2L012.40 $ 2],064~_58 



EXPENDITURES 
FOR 

I~LB~G~_~F _C_ L_A R K~S. CLARKS, [.OUISlANA GENERAL FUND SCHEDULES OF DETAIL OF EXPENDITURES THE FISCAL YEARS ENDED JUNE 30~ 1996 AND ]995 

General and Administrative Salaries - Alderman Salaries - Mayor Salaries - Other' Fixed Asset Purchases Insurance Expense Legal and Accounting Fees Miscellaneous Office Supplies and Expense Repairs and Maintenance Iravel Payroll Taxes Election Expenses 

SCHEDULE A-2 

1996 1995 
1,230.00 1,650.00 2,768.00 1,789.64 2,546.28 4OO.OO .00 5,906.56 491.43 367.64 5]7.62 .00 Total General and Administrative $ ]7~667.!7 ~_ 27,964.83 

Police D~art~llept Police Chief Expense Police Car Expense Inmate Lunches Total Police Department 
Supplies ~;treet and Parks Utilities Other Expenses Total Street and Parks YOIAL EXPENDITURES 

See accompanying notes and auditors' report 

7,225.00 $ 2,800.00 379.11 61.44 589.12 152.44 $ _8,193~_23 } 3,013=88 
.00 ~ 148.21 
8,393.89 $ 8,568.01 4.170.53 .00 ~__~5_64.42 8,568.01 ,~__ 38~424~82 ~_._39,694.93 



CAPITAL PROJECTS FUND Capital projects funds should be established when capital acquisition or construction is financed, in whole or in part, through bonds, intergovernmental revenues, major private donations or special assessments. In addition, capital projects funds can be useful when capital acquisition or construction is financed by several funds or over several accounting periods. lhe Village of Clarks was awarded in recent years four LCDBG Grants: Grant #I01- 30]'9 for $225,000, Grant #]0]-3067 for $598,642, Grant #10]-5009 for $215,000 for Water and Fire protection, and Grant #]0]-6026 for $609,000 for sewer system improvements, lhe Village has received two Rural Development Grants in fiscal ]995 $]5,000 was received for Town Hall repairs and in fiscal 1996 $15,000 was received for the Water Filter System. 
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The llonorable John Eason, Mayor and Members of the Board of Alderman March 13, ]997 Page 2 

For the purpose of this report, we have classified the significant internal conLrol structure policies and procedures used in administering federal financial assistance programs in the following categories: 1. Control environment 2. Accounting System 3. Control procedures For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended June 30, ]996, the Village of Clarks, Louisiana, expended 100% of the receipts of its total federal assistance under major federal financial assistance programs: 1. LCDBG GRANI I01-6026 We preformed tests of controls, as required by OMB Circular A-]28, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to each of the Village's major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were le~s in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures us in administering federal financial assistance would not necessarily disclose a matters in the internal control structure that might constitute materi weaknesses under standards established by the American Institute of Certifi Public Accountants. A material weakness is a condition in which the design operation of one or more of the internal control structure elements does n reduce to a relatively low level the risk that noncompliance with laws a regulations that would be material to a federal financial assistance program m 
or ot nd ay 



VILLAGE OF CLARKS CLARKS, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30, 1996 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED Accountability for Fiscal Matters Fiscal authority normally includes the authority for final approval over budgetary appropriations, responsibility for funding deficits and operating deficiencies, disposal of surplus funds, control oveY the collection and disbursement of funds, and maintenance of title to assets. 

are so significant the s financial statements 
A. S Sc_o~Q of Public Service - Aspects to be considered include whom the activity benefits and whether it is conducted within the entity's geographic boundaries and generally available to its citizens. B. ~ecial Financinq R_elat_!onslL~p_ - Such a relationship may have been created to benefit the entity by providing for the issuance of debt on behalf of the entity. CO_M~ONEN_T U N] ~LS Generally accepted accounting princi of component units be included in blended component units or as discret of Clarks has net included the compo ClarksVolunte&r expenditures for General Fund. miscellaneous fun and the State of 

les require that the financial statements he financial reporting entity either as ly presented component units. The Village ent units. Fire D~artmenL.]nc=. Part of the volunteer fire depa operating the fire department is paid by the Village of The transactions in the Volunteer Fire Department i d raisers and miscellaneous expense for the volunteer fi Louisiana 2% rebate to the volunteer fire department. 
rtment Clarks s for reman, 

The Volunteer Fire Department personnel is appointed by the administration of the Village of Clarks. Clark the p and t l i bra admi n ThJs end o 
s' Community~CeDter urpose of operating he renovati ry and ot istration. statement d f June 30, 

The Clarks' Community Center was organized in comnlunity activities to be held in the Oasis ng of the Oasis Building, which houses the Village's her offices. The board is appointed by the V The center collects donations for the repairs of this b 
996 uild ffic flag ildi oes not reflect these activities, which were immaterial at 1996. Included witilin the reporting entity 
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VILLAGE OF CLARKS CLARKS, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30~.1996 The financial statements of the Village of Clarks, have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to government units, lhe following notes to the financial statements are an integral part of the Village's Annual Financial Report. OTE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES R Ree~ort Entjtz The Village of Clarks operates under an elected Mayor/Council form of government. The Village's operations include water and sewer, public safety, fire protection, recreation and parks, and general administrative services. 

When a separate agency produces a financial benefit burden on a unit of government, that agency is part 

Se[echgzLof~_verni!/g_Authorj_~ An authoritative appointment is one in which the entity's chief elected official maintains a significant continuing relationship with the appointed officials with respect to carrying out important public functions. De~.~nation of Mana(lement to a governing authority managed falls within the When management is appointed by and held accountable that is included in the entity, the activity being entity. ADl']it~ t_g_ Signif i ca[Ltl~yln fl uence .~)~t_erat ions limited to, the authority to review and approve and amendments. This ability includes, but is not budgetary requests, adjustments, 



VILLAGE OF CLARKS C{.ARKS LOUISIANA ENTERPRISE FUND COMBINING SCHEDULES OF DETAIL OF EXPENSES FOR THE FISCAL YEAR ENDED JUNE 30. 1996 
COST OF SALES AND SERVICES SUPPLIES AND MAIERIALS Sales Taxes Chlorine Oxidation P Repairs and Water/Sewer Utilities - TOIAL COST OF: SALES AND SERVICES 
ADMINISTRATIVE Sal aries Suppl i es lravel - Per Diem Payroll Taxes Office Supplies Dues t.ease Expense TOIAL ADMINISTRATIVE 

STATEMENT C-4 

WATER SEWER TOTAL 
],789 2,469 oo $ 50 O0 12,078.32 ],500.00 

oo O0 O0 39 O0 50 ~== 27~2_6_7.77 _$__ 9~378.12 ~___36,645.89 

See accompanying notes and auditors' report -27 



VILLAGE OF CLARKS CLARKS. LOUISIANA EXHIBIT C COMBINED STATEMENES OF REVENUES, EXP[~SES~ AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPES FOR IIIE FISCAL YEARS ENDED JUNE 3_~ 1996 AND 1995 
OPERATING REVENUES Charges for Services Miscellaneous Total Operating Revenues OPERATING EXPENSES Cost of Sales and Services Administrative Depreciation/Equipment Loss Total Operating Expenses OPERATING INCOME_CLOSSl NON;Op__ERAI IN G. Rf VENUE S_(EXPENSESI Sale of Scrap Metal NEE INCOME_(!O~S) TRANSFER l~ F RO~! Transfer To 

BEFORE OPERATING OTHER FUNDS LR_AN~ ER 
~otal Transfer To/From Other Funds NEI.]LOSS)_BEFORE NON-OPERATING &DDIIIONS {DEDUC~.LONS) Add Back Depreciation on Assets Acquired With Capital Grants NEI INCOME ~LOSS] REIAINED EARNINGS - UNRESERVED - JULY! REIAINED EARNINGS - UNRESERVED - JUNE 30 

1996 1995 74,085.79 $ 105.00 72,094.41 277.53 }_ 74,]90.79 ~ 72,37].94 
36,645.89 $ 30,709.51 52.046.0] 45,490.46 2],792.83 38.598.85 $ ~_401.41 # I0~882.14 ~_ (45,210.62) ~____(33,510.20) 
172.80 ~ .00 ~____(45,037.82) }_ (33,510.20) 

$ (13,500.00) $ (21,S00.00) .00 13,024.96 ;k~ 1~5oo. o o_) 
$ (58,537.82) 
46,433.00 $ (12,104.82) $ (10,398.24) 81,667.77 92,066.01 $ 69,_5_62.95 .~ 8],667J1 

lhe notes to the financial statements are an integral part of this statement 



CAROLYN V. GARRETT JUDY D. GARRETT 

The Honorable John andl Members of the 

GARRETT & GARRETT CERTIFIED PUBLIC ACCOUNTANTS 119 PROFESSIONAL DRIVE WEST MONROE, LOUISIANA 71291 

March 13, 1997 
Eason, Mayor board of Alderman 

PHONE: 318 322-0845 FAX: 318 322-5577 

Ger tlemen: We would like to make the following recommendations, to the Village of Clarks I. GENERAL FUND RE]MBURSEMENTS OF EXPENSES ]n 1995, we discovered that the Village reimburses some of it's employees staff for mileage and other out-of-pocket expenses without documentation support these payments. These payments are viewed by the Internal Reve Service as additional wages. These amounts need to be included on the employe W-2 and are subject to all employment taxes. The Village does have documentat but not enough to support these payments. REF'LY The Village will discuss the problem with the employees involved and take appropriate action. 2. WATER AND SEWER FUNDS CASH RECEIPTS The Village does not use receipts for payments. The only way to find out who paid their bill on a certain day is to go through the water and sewer bills and make a list. Since they do not make daily deposits, this process is almost impossible to do. We suggest that the Village fill out receipts for payments they receive. We also suggest the Village have some kind of policy of when deposits should be made. The nearest bank is probably ten miles away, which may not make it feasible to do a daily deposit. The Village needs to get a lock box to put their money on hand in. It would also help if individual deposits for each day are done even if the funds are not deposited to the bank until later. 
-45 



COMMENTS ON COMPLIANCE AND INIERNAL CONTROL 



Carolyn V. Garrett Judy D. Garrett 
GARRET7" & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAL PURPOSE OR BASIC FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS The Honorable John Eason, Mayor and the Board of Alderman We have audited the general purpose financial statements and the combining, individual fund, and account group financial statements of the Village of Clarks, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 13, ]997. We conducted our audit, in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free to material misstatement. lhe management of the Village of C1arks, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objective of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Village of Clarks, Louisiana, for the year ended June 30, 1996, we obtained an understanding of tile internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operatfon, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly we do not express such an opinion. -30- 



The Honorable John Eason, Mayor ancl Members of the Board of Alderman March 13, 1997 Parle 2 Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified he ot in al od We at 
However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of the Village of Clarks, in a separate letter dated March 13, 1997. This report is intended solely for the information of the Mayor and member of the Board of Alderman and Louisiana Legislative Auditor. This restrictions is not intended to limit the distribution of the report, which is a matter of public record. GARRETT & GARRETT RTIFIED PUBLIC ACCOUNTANTS 
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VILLAGE OF CLARKS CLARKS, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE _30_L 1996 
NOTE ]. SUMMARY OF SIGNIFICANT ACCOUNIING POLICIES CONTINUED Villaqe of Clarks Sewer Department lhe sewer charges are approved by the Village Administration. Villaqe of Clarks Capital Pro,~gcts is responsible for the management of Bas org a s fun ace ass ind pur or gen 

The administration of the Village of Clarks all capital projects. is of Presentation - Fund Accountinq The accounts of Village of Clarks a anized on the basis of funds and account groups, each of which is consider eparate accounting entity. Village of Clarks has created several types ds and a number of discrete funds within each fund type. Each fund ounted for by a separate set of self-balancing accounts that comprise i ets, liabilities, fund balance, revenues, and expenditures/expenses. T ividual funds account for the governmental resources allocated to them for t pose of carrying on specific activities in accordance with laws, regulation other restrictions. The funds are grouped into two fund types and fi eric funds as described below: 

re ed of is ts he he S, ve 
These are the funds through which most governmental financed, lhe funds included in this category are as 

General Fund ~his fund is established to account for resources devoted to financing the general services that the Village performs for it citizens. General tax revenues and other sources of revenue used to finance the fundamental operations of the VillagE! are included in this fund. The fund is charged with all cost of operating the government for which a separate fund has not been established. SDecial Revenue Funds These funds are established to account for the proceeds of specific revenue sources other than special assessments, expendable trusts, or major capital projects that are legally restricted to expenditures for specified purposes. The special revenue funds are federal revenue funds from prior years. Caoital Pro.iects Funds These major capital expenditures not funds. funds are established to account for financed by Enterprise Funds, or trust 
Pr_piDrj_eta~__Fu!Ld...~es These funds account for operations organized to be self-supporting through user charges. The funds included in this category are the Enterprise Funds. EnterPrise Funds These funds are established to account for operations that are financed and operated in a manner similar to private business enterprises, where the intent is that costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. 8 



Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 

The Honorable John and Members of the Eason, Mayor Board of Alderman We have audited the financial statements of the Village of Clarks, Louisiana, for thE, year ended June 30, 1996 and 1995, and have issued our report thereon dated March 13, 1997. We have also audited the Village of Clarks, Louisiana, compliance with requirements applicable to major federal financial assistance programs and have issued our report thereon dated March 13, 1997. We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we pla.n and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and whether, the Village of Clarks, Louisiana, complied with laws and regulations noncompliance with which would be material to a major federal financial assistance program. In planning and performing our audits for the year ended June 30, 1996, w considered the internal control structure of Village of Clarks, Louisiana, i order to determine our auditing procedures for the purpose of expressing ou opinions on the general purpose financial statements of Village of Clarks Louisiana, and on the compliance of Village of Clarks, Louisiana, wit requirements applicable to major programs and to report on the internal contro structure in a(:cordance with OMB Circular A-128. This report addresses ou consideration of internal control structure policies and procedures relevant t compliance with requirements applicable to federal financial assistance programs We have addressed internal control structure policies and procedures relevant t our audit of the general purpose financial statements in a separate report date March 13, 1997. lhe management of the Village of Clarks, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are -33- 



FOR THIS 
VILLAGE OF CLARKS CLARKS, LOUISIANA COMBINED STATEMENIS OF CASH FLOWS PROPRIETARY FUND TYPES FISCAL YEARS ENDED JUNE 30 1996 AND ]995 

CASil FLOWS FROM OPERATING ACTIVITIES (;ash Received from Customers Cash Paid to Suppliers (;ash Paid to Employees NET CASH FROM OPERATING ACTIVITIES CASII FLOWS FROM NONCAPITAL FINANCING Payments to Other Funds Operating lransfers from Other Funds 

EXHIBIT D 
]996 1995 71,927.70 (36,098.32) _ (27,125._ 9!) $ 73,506.39 (46,031.08) ____~19,189.00) ~___ 8,703.4Z ~__ 8,286.3] ACTIVITIES 

NEI CASH USED BY NONCAPITAL FINANCING ACTIVITIES CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES ---~qui~Tio~f-C-apital Assets NEI CASH F I N ANC I_NG USED BY CAPITAL AND RELA~ED ACTIVITIES CASH FLOWS FROM INVESIING ACIIVITIES Customer Deposits NEF CASII PROVIDED BY 

$ (17,479.48) $ (21,888.80) 197,198.26 801,277.63 
~I79~7718.78 :~_ 7~88.83 
(202J]58.83) # (788,252.~] 
L(202,]58~83) }_~(788,2.52.67.) 
}__1_,_~29.o~ }___(2,o6o.oo) INVESTING ACTIVI]ZES_ :~_ j~5&O.OQ [_. (2=06Q~00) NEI INCREASE IN CASH AND CASII EDULVAJ_LNT_S 

CAStt AND CASII RE(; NE-f 
CASII EQqIVALENTS - JULY I AND CASII EQUIVALENTS - JUNE 30 ONCILIAIION OF OPEl RATING INCOME TO OPERATING ACTIVI CASH PROVIDED BY 

NEE 

TIES Operating Income Adjustments Depreciation (Increase) Decre (Increase) Decre Accounts and Oth CASH PROVIDED BY OPERATING ACTIVITIES Noncash Transaction Affecting Financial Bond Retirement in Excess of Refunding Issuance lhe notes to the financial statements 

$ (12,216.58) $ 23,616.53 (2,637.53) 26,254.06 11_,_39_ 9.95 ~ 2~6].~.53 
$ (45,037.82) $ (33,510.20) 52,046.01 (2,435.89) 4,131.17 

38,598.85 1,134.45 2,063.21 
.oo } .oo are an integral part of this statement -5- 



The Honorable John Eason, Mayor and Members of the Board of Alderman March 13, 1997 Page 3 occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we noted certain matters involving the internal control structure and its operation that we have reported to the management of Village of Clarks, Louisiana, in a separate letter dated March 13, 1997. lhis report is intended for the information of the Mayor and members of the Board of Alderman and Louisiana LegislativeAuditor. This restrictions is not intended to limit the distribution of the report, which is a matter of public record. 
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Carolyn V. Garrett du(Iy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Zouisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 

lhe Honorable John Eason, Mayor and Members of the Board of Alderman We have audited the general purpose financial statements and the combining, individual fund, and account group financial statements of the Village of Clarks, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 13, 1997. These general purpose financial statements are the responsibility of the Village of Clarks, management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provision of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the Village of Clarks, Louisiana, taken as a whole. The accompanying schedule of federal financial assistance is presented for purposes of additional analysis and is not a required part of the general pu'rpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purposp financial~tatements taken as a 
GARRETT & GARRETT CERTIFIED PUBLIC ACCOUNTANTS 
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Carolyn V. Garrett Judy D. Garrett 

GARRETT & GARRETT Certified Public Accountants I]9 Professional Drive West Monroe, Louisiana 71291 
March 13, ]997 

Phone: (318) 322-0845 Fax: (3]8) 322-5577 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENIS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

The Honorable John Eason, Mayor ancl Members of the Board of Alderman We have audited the general purpose financial statements of the Village of Clarks, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March ]3, 1997. In connection with our audit of the general purpose financial statements of the Village of Clarks, Louisiana, and with our consideration of the Village of Clarks, Louisiana's control structure used to administer federal financial assistance programs, as required by Office of Management. and Budget (OMB) Circular A-128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; eligibility; that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Village of Clarks, Louisiana's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With this respect to items not tested, nothing came to our attention that caused us to believe that the Village of Clarks, Louisiana, had not complied, in all material respects, with those requirements. However, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying Schedule of Findings and Questionnaire Costs. lhis report is intended for the information of the Mayor and Members of the Board of Alderman and Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of the report, which Is a matter of public record. 
GARRETT & GARRETT CERTIFIED PUBLIC ACCOUNTANTS 
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Carolyn V. Garrett Judy D. Garrett 
GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Zouisiana 71291 

March 13, 1997 
Phone: (318) 322-0845 Fax: (318) 322-5577 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL FINANCIAL. ASSISTANCE PROGRAMS 
The Honorable John Eason, Jr., Mayor and Members of the Board of Alderman We have audited the general purpose financial statements of Village of Clarks, Louisiana, as of and for the year ended June 30, 1996, and have issued our report thereon dated March 13, ]997. 

We conducted our audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the requirements referred to above occurred. An audit includes examining, on a test basis, evidence about Village of Clarks, louisiana's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. In our opinion, Village of Clarks, Louisiana, complied, in all material respects, with the requirements, governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the year ended June 30, ]996. 
-38 



The Honorable John and Members of the March 13, ]997 Page 2 
Eason, Mayor Board of Alderman 

Ibis report is intended for the information of the Mayor and Members of the Board of Alderman. However, this report is a matter of public record and its distribution is not limited. 
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Carolyn V. Garrett Judy D. Garrett 

GARRETT & GARRETT Certified Public Accountants 119 Professional Drive West Monroe, Louisiana 71291 
March 13, 1997 

Phone: (318) 322-0845 Fax: (318) 322-5577 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

~h~ Honorable John Eason, Mayor anc the Board of Alderman We have audited the general purpose financial statements and the combining, individual fund, and account group financial statements of the Village of Clarks, Louisiana, as of and for the year ended June 30, ]996, and have issued our report thereon dated March 13, 1997. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States and the provisions of Office of Management and Budget Circular A-]28, "Audit of State and Local Government". Those standards and OMB Circular A-128 recluired that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financ:ial statements are free to material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Village of Clarks, Louisiana, is the responsibility of the Village of Clarks, Louisiana's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free to material misstatement, we preformed tests of the Village's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. The results of our tests indicated that, with respect to the items tested, the Village of Clarks, Louisiana complied, in all material respects, with the provision referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Village hacl not complied, in all material respects, with those provisions. This report is intended solely for the information of the Mayor and members of the Board of Alderman and Louisiana Legislative Audi record,not. intended to limit the distribution of the.~~ARRETT &- 
-32- 
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GENERAL FIXED ASSE~S ACCOUNT GROUP lhe General Fixed Assets Account Group accounts for all fixed assets of the Village of Clarks, except those used in the proprietary fund type operations. 



VILLAGE Of: CLARKS CLARKS, LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1996 
NOTE 10. VIOLATION OF STATE SIATUTES 

NOTE 11. WATER METER PROJECTS The Village of Clarks has started on a project to install 258 water meters for the customers of the water system. Of this amount 96 are installed. To install the other 162 meters, the Mayor estimates the cost to be under $30,000. To finance the project the Village intends to apply for a Rural Development Grant of SI5,000. NOIIE ]2. GRANTS ] C D B_G3 ] 01 - 3 0~i 9yfLT_E__R W__E L Lj M P ROy E_ M__F_NT_~. 
I CDBG #]01-3067 FIRE PROTECTION 

reimbursement paid in July, 
The payable is for the 1995 audit fee, which was paid in September, 1996 ICDBG #101-5009 EMERGENCY REPLACEMENI OF WATER WELLS A11 and Lhe contracts have been fulfilled except for $2,500 owed to the consultant $I,000 owed for the 1995 audit. [hese liabilities have not been paid by Office of Community Development at the date of this report. The LCDBG Monitoring Program found these two areas to correct on this grant I. Then number of days given for public notice of a hearing was only two instead of five days as stated in the FY 1994 LCDBG Final statement 2. Any Funds remaining after paymenls have been made should be recorded as unearned income. In one case this was not done. All findings were cleared 

-14- 



VILLAGE OF CLARKS CLARKS. LOUISIANA NOTES TO FINANCIAL STA~EMENIS JUNE 30j_1996 
OIE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED In addition to the two board types of governmental funds, the Village also maintains one account group as described below: 
General Fixed Assets Account Group This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in the Enterprise Funds. Basis of Accountinq Governmental funds utilized the modified accrual basis of 

All proprietary funds are accounted for using the accrual basis of accounting ~heir revenues are recognized when they are earned, and their expenses ar recognized when they are incurred. Interest on revenue bonds, proceeds of whic are used in financing the construction of certain assets, is capitalized durin the construction period net of interest on the investment of unexpended bon proceeds. B gdgeta~)ata lhe Village did not adopt or use ending June 30, 1996. The Village did not accounting system. an official budget for the year record encumbrances into its 
Cash includes amounts in demand deposits as well as short-term investments, with maturity date within three months of the date acquired by the government. State statutes authorized the government to invest in obligations of the U. S Ireasury, commercial paper, corporate bonds, and repurchase agreement. Receivables All receivables are reported at their gross value. Uncollectible amounts from customers' utility receivables are recognized as bad debts at the time information becornes available which would indicated the uncollectibility of the particular receivable. Although the specific charge-off method is not in conformity with generally accepted accounting principles (GAAP), no allowance for uncollectible receivables are recorded due to immateriality at June 30, 1996. In ve s t m e_n t s The Village has no investments 



V]LLAGE OF CLARKS CLARKS, LOUISIANA NOTES TO FINANCIAL SIAIEMENTS 
NOTE ]2. GRANTS CONTINUED 

JUNE__3_ 0,_ 1__9_9.6 
LCDBG #10]-6026 SEWER SYSTEM IMPROVEMENTS This project was completed in the fall of 1996. The payables at year end were: 
Ouachita Bridge Peck l)enmon Eng. (]AT 

CONTRACT PAYABLE $ 71, 10, 11, 7, 
960.41 465.30 240.00 500.00 
RETAINAGE PAYABLE $ 20,572.46 22,840.19 .00 .00 ]01,165.7] ~ 43,4]2.65 The LCDEIG Monitoring Program had these corrective findings for this grant i. The award of the contract to Ouachita Bridge Corporation was delayed. All LCDEIG contracts are to be awarded during a 30 day period. 2. Disclosure reporting was delayed All findings were cleared by the Office of Community Development !~URAL DEVELOPMEN[ GRANT- W AI~E_R. FI_L][_ER_S#SSM_ Fhe Village received $15,000 for a water line project upgrade. The Village used the money to upgrade the filter system for the water system. The project used the Village's labor as well as inmates. The largest expenditure was for two ten foot high open top water tanks. !~URAL DE_VFLOPMENT GRANI - TOWN _H_A_L_L._ R ~: P.,~I R S In fiscal year ]995, the Village received $15,000 used to repair the Oasis building which houses Town Hall. The project has been completed. 



VILLAGE CLARKS. OF CtARKS LOUISIANA SCHEDULES OF GENERAL EIXED ASSETS - BY SOURCE 
GENERAL FIXED ASSETS Land Building Improvements Equipment Street, Parks and Bridges Fire Department Construction in Progress I OIAL GENERAL FIXED ASSEIS 

JUN_E 30~ 1~g6 AND !_995 

INVESTMENI IN GENERAL FIXED ASSETS General Fund Revenues Water Fund Revenues Federal Revenue Sharing Funds Donated Property Source Unaccounted State Grants TOIAL INVESTMENT IN GENERAL FIXED ASSETS 

See accompanying notes and auditors' report -28 

STATEMENT D-] 
]996 1995 2 30 3] 12 26 32 32 
000.00 000.00 980.66 265.58 819.00 444.00 886.56 

O0 O0 O0 58 O0 O0 66 ~__~6~395.80 ~_ 266,240.24 
$ 19, 3, 4, 34, 27, 579, 
821.24 $ 500.00 000.00 000.00 938.00 136.56 

58 O0 O0 O0 O0 66 }__668,395.80 ~ 266:240.24 



NOTE 6. LI11GATION 
VILLAGE Of CLARKS CLARKS, LOUISIANA NOIES TO FINANCIAL STATEMENTS JUNE 30, 1996 

The Village Mayor, Council, Bookkeeper and Legal Counsel have advised that there were no pending or contemplated litigation in which the Village of Clarks was involved. NOTE 7. MAYOR AND ALDERMAN COMPENSAIION NAME John Eason 
NOIE 8. INTERFUND ASSETS/I IABILIIIES Due From/lo Other Funds RECEIVAB Enterprise Fund General Fund Capital Project NOTE 9. AD VALOREM IAXES 

P Capital P Enterpris General F 

OFFICE Mayor Alderman Alderman Alderman 

AYABLE FUND rojects e Fund und 

AMOUNT $ 1,800.O0 360.00 360.00 360.00 $2,880.00 
AMOUNT 145.00 5.50 2,000.00 

taxes attach as an enforceable lien on property as of January I each notices are mailed by December I, and are due in total after December 
The Village bills and collects its own property taxes using the assessed values determined by the tax assessor of Caldwell Parish. The Village's Board of Alderman approved Millage rates for 1996 
1996 General Corporate Purposes Mills 6.31 

as follows Taxes Levied 2,900.29 Assessed valuations of property was $459,653.00 as of December 31, 1995 
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VILLAGE OF CLARKS CLARK~ LOUISIANA NOTES TO FINANCIAL STATEMENIS JUNE 3.~_1996 
NOIE 4. CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 
Asset Land Buildings Improvements Equipment Streets, Parks and Bridges Fire Department Construction in Total 

Additions/ ~Retirements~ $ .oo .0o 20,327.66 1,095.00 .00 .00 

Balance 

___1~2~53,66 i 266~240.24 380~7732.90 ~_ 402~~56 532,886,56 ~66~95.80 A summary of proprietary fund type property, plant and equipment at June 30, ]996 is ~s follows 
Property Plant and Equipment Accumulated Depreciation Total Property, Plant and Equipment 

COST $2,021,282.9] 245~253.48 ~10~929.43 Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives using the straight-line method. The estimated useful lives are as follows: Water Plant Property, Plant acquired pri Plant and Equip acquired aft Equipment - ]99 Water Lines and 
nd Equipment to 07/01/81 nt Improvement 07/01/8] Tanks Sewer Plant Plant Depreciation for 1996 was $52,046.0] NOTE 5. PENSION PLAN 

40 years 

40 years 
The Village of Clarks does not provide a pension plan for its employees 
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VILLAGE OF CLARKS CLARKS, LOUISIANA NO IES TO FINANCIAL STATEMENTS JUNE 30. 1996 
NOTE I. SUMMARY OF SIGNIFICANT ACCOUNTING Interfund Transactions Quasi-ext POLICIES CONTINUED ernal transactions are accounted for revenues, expenditures of expense. Transactions that constitute reimbursemen to a fund for expenditures~expense in~tially made from it that are proper applicable to another fund, are recorded as expenditures/expenses in t reimbursing fund and as reduction of expenditures/expenses in the fund that reimbursed. 

as ts ly he is 
All other interfund transactions except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonrouting permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Memorandum Onlz - Total Columns Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or changes in financial position in conformity with generally accepted accounting principles. Neither are such data conparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. ~nc31mbrances Encumbrance accounting, under which purchases orders, contracts, and other commitments for the expenditures of monies are recorded in order to reserve that portion of the applicable appropriation, is not employed by the Village as an extension of formal budgetary integration in the funds. NOIE 2. DEPOSIIS AND INVESTMENIS !)e~,osits At year end, the carrying amount of the government's deposits were $3(1,124.56. Of this balance, $30,124.56 was covered by federal depository insurance. NOIE 3. RECEIVABLES Receivables at 
Receivable Gross Receivables Less: Allowance for Uncollectables NET TOTAL RECEIVABLES 

June 30, ]996 consist of CAPITAL GENERAL PROJECTS the following $ 158.64 $149,578.36 $ .00 .00 O0 .00 
ENTERPRISE .00 7,959.24 O0 ]58.64 ~578.36 $ ]j_959.24 Property taxes are levied as of January i on property values assessed as of the same date. lhe billings are mailed in October or November and is due on January I. The delinquent taxes are collected when the Caldwell Parish Assessor sales the property, therefore an allowance was not recorded. 



VILLAGE OF CLARKS CLARKS. LOUISIANA NOTES TO FINANCIAL STATEMENTS JUNE 30. 1996 
NOIE I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINUED Short-lerm Interfund Receivables/Pay3~bJ~es During the course of operations, numerous transaction occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. Short-term interfund loans are classified as "interfund receivables/payables". Fnwmtor~ Inventories are expensed in the year in which the supplies are purchased. Fixed Assets General Fixed Assets are not acquire or construct them. Instead, capital capitalized in the funds used to acquisition and constructions are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost where historical records are available and at an estimated historical cost where no historical record exist. Donated fixed assets are valued at their estimated fair market w~lue on the date received. The costs of maintenance and repairs or materially intend asset lives capitalized and depreciated over the assets, as applicable. 

that do not add to the value of the assets are not capitalized. Improvements are remaining useful lives of the related fixed 
Public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized, as these assets are immovable and of value only to the government. Assets in the general fixed assets account group are not depreciated. Depreciation of building, equipment and vehicles in the proprietary fund types is computed using the straight-line method. In ~h ex wi 
erest is capitalized on proprietary fund assets acquired with tax-exempt debt. amount of interest to be capitalized is calculated by offsetting interest ense incurred from the date of the borrowing until completion of the project h interest earned on invested proceeds over the same period. Compensated absences are not provided for employees. The time only. There is no accumulation of vacation or sick 
F~md E~it~ The unreserved fund balances for governmental funds represent the amount available for budgeting future operations. The reserved fund balances for governmental funds represent the amount that has been legally identified for specific purposes. Unreserved retained earnings for proprietary funds represent the net assets available for future operations or distribution. Reserved retained earnings for proprietary funds represent the net assets that have been legally identified for specific purposes. -I0 



GENERAL FUND Io account for resources traditionally associated with governments which are not required to be accounted for in another fund. 


