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31MM1E SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Town of Marion Marion, Louisiana June 26, 1998 

n r~ 

I have audited ttle accompanying general purpose financial statements of the Tox~ of Marion, Louisiana, as of and for the year ended December 31, 1997, as listed in the table of contents. These general purpose financial statements are the responsibility of the Tox~n of Marion's management. My responsibility is 1o express an opinion on these geueral purpose financial statements based on my audit, 1 conducled my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstatement. An audit ineludcs examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluatiug the overall gencral purpose financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. 
In my opinion, the general purpose financial statements referred to above present fairly, iu all material respects, the financial position of the Town of Marion, Louisiana, as of December 31, 1997, and the results of its operations and the cash flows of its proprietary fund for the year theu ended in confomfity with generally accepted accounting principles. In accordance with Government Auditing Standards', 1 have also issued my report dated June 26, 1998, on m3 consideration of Tox~ of Mariou's internal control over financial reporting and my tests of its compliance with certain provisions of laws, regalatious, contracts and grants. My audit was made for the purpose of forming an opinion on the general purpose fiuancial statements taken as a whole. The financial infornmtion listed as supplementary schedules listed in the table of contents is presented for purposes of additional analysis and is not a required part of the general purpose financial statements of the Town of Marion, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. This report is intended for the information of the Tox~aa of Marion's management and the Louisiana Legislative owever, this repo~,,js a matter of public record and its distribution is not limited. 
CERTIFIED PUBLIC ACCOUNTANT 
Juac 26. 1998 



1OWN OF MARION AI,L FUN1) TYPES AND ACCOUN3" GRO1YPS BALANCE SItEE1 FOR THE YEAR ENDED DECEbl BER 31.1997 

ASS~71 S AND O3 IIER DEIH1 S Asset,: Cash and Cash Equlvelants Rec~is ables (net, where applicable, of allowance for doubtful ac~unts) ]n,entories, AI (as[ Restricted Asset~ J~nd, buildings. ~nd other equ~pmen~ (net, where applicable of depreciation) A.)nu.l Io I~. pro*ided fargrnr~l long term obligatlnas 10] AL ASSE1 S AND OILIER DEBI'I S 
,IAlll 1,1~ I ES, ]':QI ~] Y AND OTI I ER CREI)] J S 

~qult.~ and Olher Credits: ('o~lrlbutcd ('spiral In,estme.! in (~rnerat f'i~ed Assets Retaitled Earnings: 11nrescrved (deficit) Fund llala nceg: I "nrescr~ed undesignated (deficit) 1oral EquiE. & Other Credits: 1 O) AL LIABH J1 Y,EOUI1 Y ~1) OTHER CREI)II ~ 

GOVERNI~-I ENTA[, FUN C~ne~l Fund 
22,152 12,476 

PROPRIETARY FUNI)S ACCOUN'I GROUPS Enterprise Fund 
11,548 3~60 20,188 80,548 822,558 

Gcne~l Fixed I~ng Term As~tg Debt 

5~67 8,049 

971860 97.860 

1o~1 ~temo~ndum - Only') 
33,700 43,836 20,188 80,548 402.16~ 822,568 
971860 . 11S001867 
32,174 8.049 9,894 9.~94 87!966 - 87,966 971860 - 1381083 

942,796 402116~ 0 9~ 402,16~ 97,86~ 
The ac~ompan)tng notes are an tnteg~l part ofth s statement 

639,973 402.167 302,823 1~,821 1~621784 _ 1,500186~ 



TOWN OF MARION (;OVERNMEN1 AI, FUNDS STATEMENT OI~ REVENUES, EXPENDIT[fRES AND (TIIANf;ES IN }'END IIALANCES FOR TIlE YEAR ENDED 1)ECEMBER 31,1997 

REVENUES I ~~al Sources '1 axes: Ad ~ alorem .~ales and use l,ieenses and permits Fees, ehar~es, and commissions Fines and forfeitures Other Total Revenues 
EXPENDITURES General (;o, crmnenl Public Salt,D Public X~, urk, Tolal Expenditures 
Excess (I)efi~iene)) Of Revenues o,~r Expenditures OTIIER FINANf'ING SOI'RCES (USES) lnlelesl income Pa)uwnts fur acquisition of capital assets "l olal Other Financing Sources (Uses) 

GOVERNMENIAI, FUNDS GENERA] FUND 
18,623 75,448 48~82 24,843 3~15 23~69 193,880 
127,106 21~90 37,820 186,016 
232 (8,808) (8,576) Excess (I)eficiene3) Of Rex enues and Other :~mrees (her Expendilures and Other Uses (712) Fund Balance-lteginnijlg of)ear Fund Balances End of'fear 

mar97inc 

18,533 17,821 
The accompan)Jng notes arc an Integral part of this statement. 



"l OS~ N OF MARION SI At EMF:N1 OF REVENUES, EX I'ENI)ITtrRES, AND CIIANGES IN h'UNq) BAIAN('~ES BUDGE] (GAAI' BASIS) AND ACTUAl, FOB ] Illq "fEAR h:NI)EI)DhXTF:M |IER 31,1997 
REVENUES l~cal Sources F axe: Ad ~alorem Sales and use I Jcen~s and pc~its Fee~, chat~es, and cornmisslon~ Fines and forfeitures Other loLal Re, enue~ EX I,E'~;I)I~ UR ES (;ene~l (;o~ ernmcnt Public SafeD Puhli~ %~ 0rk, 
F;xe~,, (] le[ieienc.~ ) Of Re~ enues o~er Expendllure~ OF I IER I'INAN('IN(; SOURCES (USES tmere~l income I'.?ment~ for acquisition of capital assets 3 ol~J Other FJnaneln~ Source* (lTses) F lc*~s (lkficiene~) or Re~ enues and Other Sources O~~r I-;xpendilure~ and Other F:ses Fund Bala nee. Beginning of ~ear lund Ilalallees End of Year 
budge197 

Budget 
14,600 76,6?0 49,050 2%700 3,000 22,875 193,895 
79,025 68377 49#35 194,g37 

1he accompanying notes are an Integ~l par1 of this statement 

27+106 21#90 3~,820 186.016 
?.864 
232 (8.8o8) (S,~76Z (712 18,533 1~ s2C 

4,023 (1.222) (668) (2,S57) 215 494 (15) 
50,081 (47,087 (It+gl5 

18,l?S 17,821 



TOWN OF MARION PROPRIETARY FUND TYPE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, I997 

OPERATING REVENUES Charges for sen,ices Total Operating Revenues OPERATING EXPENSES Personal services Supplies and repairs Operational Depreciation Total Operating Expenses Operating Income (loss) 

ENTERPRISE FUND 
] 71,569 171,569 
109,733 20,972 29,843 39.717 

NONOPERATING REVENUES (EXPENSES) Interest Revenues Total Nonoperaling Revel~ne ~ Exi)ellses NET INCOME (LOSS) Relained Earnings-Beginning of year Retained Earnings - End of Year 

s/a revexppf 

200,265 (28,696) 
5.357 5,357 (23,339) 326.162 302,823 

The accompanying notes are an integral pad of this statement. 



TOWN OF MARION, LOUISIANA PROPRIETARY FUND TYPE Schedule of Cash Flows For the Year Ended December 31 1997 
Cash fimvs from operating activities: Net Income From Operations Adjustmenls to reconcile net income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: 

ENTERPRISE FUND 
(23,339) 
39,718 (Increase) Decrease in accounts receivable (17,301) (Increase)Decrease in inventory (12,809) Increase (Decrease) in accounts payable 12,898 Net cash provided (used) by operating activities (833) Cash flows from capital and related financing activities: Payments for construction of capital assets (32,959) Net cash provided/used from/for capital and related financing activities (32,959) Net Decrease in Cash and Cash Equivalents (:ash and Cash Equivalents at Beginning of Year Cash and Cash Equivalents at End of Year 

cashfims97 

(33,792) 125,890 92,I~98 
The accompanying notes are an integral part of this statement 



TOWN OF MAIl_ION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1997 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Thc "l'oxs~ of Marion was incorporated under the provision of the Lawrason Act (Louisiana Revised Statutes ILSA - RS.] 33.321 - 463) and operates under a Mayor-Board of AldermcnAVomen form of government. It provides tbc following services to its residents: public safety (police); highways and streets; gas, water, sewer and sanitation facilities through the utility fund; culture/recreation; and general administrative services. It is composed of the mayor and 5 members, elected by a population of approximately 775. There were 12 employees at December 31, 1997, serving approximately 450 customers. The accounting and reporting policies of the municipality conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the To~aa of Marion, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary government, (municipality), (b) organizations for which the primaB' government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primarT government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should bc considered part of the Toxsna of Marion, Louisiana for the financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 1. Appointing a voting majority of an organization's governing body, and A. The ability of the municipality to impose its will on that organization and/or B. Tbe potential for tbc organization to provide specific financial benefits to or impose specific financial burdens on the municipality. Organizations for which the municipality does not appoint a voting majority but are fiscalb dependent on the municipality. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. No component units are included in this report, since there are none 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 NOTE ! - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. FUND ACCOUNTING The Tox~ll of Marion uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid finaacial management b3 segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self- balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities thai are not recorded in the funds because they do not directly affect net expendable available financial resources Funds of the To~n of Marion arc classified into two categories : governmental and proprietary. Each category, in turn, is divided into separate fund types. The fund classifications and a description ofcach exisling fund type follow: Governmental Funds Govcnmlental funds account for all or most of the Tox~a~ of Marion's general activities, including tile collcction and disbursement of speeifie or legally restricted monies, the acquisition or construction of genera fixed assets, and thc servicing of general long - term debt. Governmental funds include : 
General Fund - the general operating fund of the Tow~ of Marion accounts for all financial resou~ves, except those required to be accounted for in other funds. Proprietary Funds Propriclary funds account for activities similar to those found in the private seelor, where the determination of net income is nccessar), or useful to sound financial administration. ProprietaD" funds differ from governmental funds in thai their focus is on income measurement, which, together with tile maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise Fund - (composed of Water and Sewer Fund) accounts for operations (a) that are financed and operated in a manner s~lilar to a private business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing bed3' has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 



TOWN OF MARION MARION, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS DECEMBER 31, 1997 C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All gnvcmmental funds and agency funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increase and decrease in net current assets. The modified accrual basis of aceounting is used by all govemmental funds, and agency funds. The governmenta funds use the following practices in recording revenues and expenditures: 
Revenues Property taxes attach as an enforceable lien on property as of January I. Taxes are levied by the Tox~a~ in September or October and are actually billed on October 1, and are mailed to the taxpayers in November. Billed taxes bceomc delinquent on January I of the following ,,,car. Revenues from ad valorem taxes are budgeted in the 3'ear billed. The Tox~ bills and collects its ox~aa property taxes using the assessed value determined by the tax assessor of Franklin Parish The 3,ear ended December 31, 1997, taxes of 5.82 mills wcre levied on property with assessed valuations totaling 3,216.390 and were deducted as follows: General corporate purposes 5.82 mills Property tax revenues are recognized when they become available. Availab e ncludes those property tax rcceival)lcs elected to be collected within si~ty days after year end Delinquent taxes are considered full3 collectible and therefore an allowance for uncollectible taxes is not provided. 
Fines, bond forfeiture, and fees arc recognized when collected by the To~a. Interest income is recorded when it is cred ted to accounts by the Bank. 
Expenditures Salaries are recorded as expenditures when earned by employees Expenditures arc generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Principal and interest on general long - term debt and installmeut purchase payments arc recognized when duc The Water and Sewerage Enterprise Funds arc maintained on the accrual basis of accounting. Revenues arc recognized xxhen the3 arc ean~ed and expenses are rceognizcd when they arc incurred The Enterprise tqmds (Water and Sexier Fund) use the econon'Jie rcsources lneasuremcrJt focus. Tile accounting objectives are determination of ncl income, financial position, and cash flo~s. All assets and liabilities associated with a proprietary fund's activities are included o11 its balance sheet. 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 D. BUDGETS The To~7~ of Marion (Mayor and Council) uses the following budget practices (1) Prior to December 31, the lown Clerk submits to the Mayor and Council Members a proposed operating budget for the fiscal year commencing the following January 1. The operating budget includes proposed expenditures and the means of financing them for the upcoming year. The budget is submitted in summary fuml. In addition, more detailed line item budgets arc included for administrative controh The level ofcontrC for the detailed budgets is at the department head/function level. (2) Public hearings are conducted to obtain taxpayer conunent (3) During the month of JanuaD' the budget is legally enacted through passage of an ordinance (4) Formal budgetar3 integration is employed as a management control device during the year for the Gencral Fund and Capital Projects Fund. (5) Budgets for the General Fund, are adopted on the GAAP basis (6) Appropriations lapse at the end of each fiscal 3'car (7) The Mayor and Council Menthcrs authorize supplemental appropriations during the year Supplemental appropriations were made during the fiscal 3,car. E. ENCUMBRANCES 
Encumbrance accounting is not used F. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest - bearing deatand deposits, and mon%' market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Towaa of Marion may deposit funds in demand deposits, interest - bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the To~aa of Marion may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. G. RESTRICTED ASSETS 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repa~laacnt arc classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

10 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 H. FIXED ASSETS Fixed Assets used in governmental fund operations (general fixed assets) are accounted for in the general fixed assets account group rather than the governmental funds. Public domain or infrastructures arc not capitalized. Interest costs incurred during construction are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. 
Fixed asscts ofthc Entcrprisc Funds are recorded at cost, if purchased, and at fair market value at date of gift if donated. The3, are included on the balance sheet net of accumulated depreciation. Major additions arc capitalized while maintenance and repairs that do not improve or extend life of the respective assets are charged to expenses.. Depreciation of all exhaustible fixed assets used by the proprietau,' fund operations is charged as an expense against operations.. Depreciation has been provided over tile estimated useful life using the straight-line method of 3-40 3'cars. 
Thc general fixed assets account group is not a fund, It is concerned only with the measurement of financia position, not with measurement of results of operations. I. LONG - TERM OBLIGATIONS Long - term obligations expected to be financed from governmental funds are reported in the gcaeral long - lcrnl obligations account group. Expenditures for principal and interest pa)~enls for long - term obligations arc recognized in the governmental funds when due. Longqerm obligations expected to be financed from proprietau' fund operations arc accounted for in those funds. J. COMPENSATED ABSENCES Employees can accrue up to 400 hours of sick leave, The cost of leave privileges not requiring current resources is recorded in the general long tern~ obligations account group. K. FUND EQUITY Contributed Capita Contributed capital is recorded in the Enterprise Fund that has received capital grants or contributions from developers, customers, or othcr funds when such resources arc restricted for the acquisition or construction of capital assets. Contributed capital is not amortized.. 
Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. Designated Fund Balances 

Designated fund balances represent tentative plans for future nse of financial resources 
11 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 L. TOTAL COLUMNS ON COMBINED STATEMENTS Total colunms on the combined statements are captioned Memorandum Only to indicate that file5, are presented only to facilitate financial analysis. Data in these columns do not present financial position, result of operations, or changes in financial position in conformity ~4th generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. M. INVENTORIES Inventories in the proprietary funds equal 20,188 and are recorded as an expense when consumed. Inventories are valued at cost (first-in, first-out). NOTE 2 - SALES TAXES The Union Parish School Board collects sales tax (1%) and remits to the Tox~n of Marion. The "l'ox~ of Marion received a total of $81,320 in 1997. NOTE 3 - LEVIED TAXES Authorized Millage 5.82: Levied Millage 5.82 NOTE5-CASH AND CASH EQUIVALENTS The following is a surmnary of cash and cash equivalents (book balances) at December 31, 1997, the Tox~11 of Marion had cash totaling $114,248, as follows: Demand Deposits Restricted Assets (Cash) Total 33,700 80,548 114,248 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resultmg bank balances, musl be secured by federal deposit insurance or the pledge ofsecuhtics o~71ed by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balmlees) at December 31, 1997 arc secured as follows: Bank Balances Federal Deposit Insurance Pledged Securities Total 

114,248 100,000 250,000 (165,917) At December 31, 1997, the primary gover~anent has $114,248 in deposits (collected bank balaneesl. These deposits arc secured from risk by $100,000 of federal deposit insurance and $250,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 
12 



]'OWN OF MARION MARION, LOUISIANA NOTES TO TIlE FINANCIAL STATEMENTS DECEMBER 31, 1997 Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand NOTE 6 - RECEIVABLES The receivables of 43,839 at December 31, 1997, are as follows General Fund: Accounts Rec. Accounts Rcc Regular 5,977 Other Receivables 14,030 20,007 Enter.prise Fund: Accounts Rec. Regular Other Receivables 2t,939 51,024 71.031 

Allowance for Bad Debt -0- ~530 7,530 
4,079 15,585 ~4 27.196 

5,977 6,500 12,477 
17,860 13,500 31,360 43.837 The Allowance for Bad Debts (23,115) for Other Receivable resulted from misapproprialed funds from thc To~11 of Marion. The total loss of funds charged to Other Receivables $ 43,115 Total due and collectible from Marion State Bank 3,000 Total duc and collectible from Surety Bond 20 000 Total assumed uncollectible 2~ This balance is charged to Bad Debts expense since collcetibility is veD, unlikel3 as advised by the attorney Mr. Aswell, aod the Mayor, Mr. Kenneth Franklin. Additionally, $3,562, was charged to earnings of Gail Durbin and already reported to the Internal Revenue Service and was not corrected when the W-2s were issued. It was agreed to leave as is. NOTE 7 - CHANGES 1N FIXED ASSETS 

A summaD' of changes is general fixed assets follows 
GENERAL FIXED ASSETS Land Building Equipment Auto TOTAL 

Balance 12-31-96 Additions Retirements Balance 12-31-97 

13 



TO'WN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 A summary of the fund type property, plant & equipment at December 31, ] 997, fullows Land Walcr/scwcr treatment system Vehicles and exluipmeal Total Less accumulated depreciation Net 
NOTE 8 - PENSION PLAN 

7,900 1.185.906 60,392 1,254,199 <431.631> 822.568 
There were no participants in the Retiremcnt Program as of the year ended Dceembcr 31, 1997 
NOTE 9 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $32,174 ARE AS FOLLOWS Tile follo~ing is a sunmlary of payables at Dcecmber 31, ] 997 Accounts Payable - General Fund Accounts Payable - Enterprise Fund Total 
NOTE 10 - LONG-TERM DEBT 

16,807 15,367 32,174 
Long-lerm debt is a result of compensated absences liability and a notes payable of $87,966 for the purchase of a fire truck. Chmlgcs in general long-term obligations arc as follows: Transactions for the year ended December 31, 1997 
Long-term obligations payable at 12-31-97 Deductions Long-term obligations payable at 12-31-97 

Notes Payable 
12.034 
Compensated Absences Tola $ 9,894 0 109.894 12.034 

87.966 9.894 97.860 The Notes Payable is comprised of 100,000, to purchase a fire truck Balance at 12-31-97 87,966 Interest Rate .0512 Term 84 months @ 1,468.06 per month 
14 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1997 Schedule of Amortization including interest is as follows 
1998 1999 2000 2001 2002 Therea~cr 

17,581 17,5gl 17,581 17,581 17,581 15,492 NOTE 11 - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS The "1"o~ of Marion has no retired employees as of December 31, 1997 
NOTE 12 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES Litigation According to the To~ll's attorney there were no pending litigations or claims against the To~l as of December 31. 1997. The Accounts Rceeivablc of $23,115 is a material amount for the To~rl of Marion. As stated in notc 6, the collectibility of this $23,115 is very unlikely and has been charged to Bad Debts Expense for the year ended 12-31-97. NOTE 13 - LEASES Thcrc are no leases 

15 



TOWN OF MARION MARION, LOUISIANA DECEMBER 31.1997 

Supplemental Information Schedules Proprietary Fund l)'pes 



 

TOWN OF MARION Schedule of Compensation Paid to the Mayor and Aldermen/Women For the Year Ended December 31, 1997 
Mayor Kenneth W. Franklin Post Office Box 405 Marion, Louisiana 71260 
Alderman Ralph Holly Post Office Box 407 Marion, Louisiana 71260 Alderman George Futch Post Office Box 152 Marion. Louisiana 71260 Alderman Patrick Pctcrson Post Office Box 32 Marion. Louisiana 71260 Alderman Johnny B. Gillian Post Office Box 408 Marion. Louisiana 71260 Alderman Johnu)' Zeig]er Post Office Box 346 Marion, Louisiana 71260 TOTAL 

16 

$ 4,500.00 
720.00 
720.00 
720.00 
720.00 
720.00 $8,100.00 



 

JIMM1E SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (318) 388-0724 
Reonrt On Comoliance and On Internal Control over Financial ReDortine Based On An Audit Of 

Accordance With Government Auditin~ Standards 
To the Mayor and Council Members Town of Marion Marion, Louisiana June 26, 1998 
I have audited the general purpose financial statements of the Town of Marion, Louisiana, as of and for tile ),car ended December 31, 1997, and have issued my report thereon dated June 26, 1998. 1 conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the Umtcd Stales, 
_Cgnapliauec As part of obtaining reasonablc assurance about whether To~11 of Marion, La's, general purpose financial statements are frec of material misstatement, 1 performed tests of its compliance with certain provisions of laws. regulations, contracts, and grants, noncompliance with which could have a direct and material effect on thc determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit, and, accordingly, 1 do not express such an opinion. The results of my tests disclosed instances of noncompliance that arc required to be reported under Government Auditing Standards which arc described in the accompanying schedule of communication ~?I" reportable conditions that 1 have reported to management of Town of Marion, La., in a separate letter dated June 26, 1998. Internal ('ontrol Over Financial Rcoortin~ In planning and performing my audit, 1 considered To,~n of Marion's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial stalcnlcats and not to proxidc assurance on the internal control over financial reporting. However. 1 noted certain matlcrs ire'oh'rag the internal centre] met financial reporting and its operation thai | consider lo be reportable conditions. Reportable conditions involve matters coming 1o my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting, that in my judgment, could adversely affect Tm~l of Marion's abilily to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompan3dng schedule of reportable conditions. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements m amounts that wotdd be material in relation to thc general purpose financial statements being audited ma3 occur and not bc dctccled ~xilhm a limcl.x period b3 elnploxees in the normal course of pcrforlning their assigned fimctions M3 consideration of the internal control o~ er financial reporting x~ould not necessaril3 disclose all mallcrs m the 17 



internal control that might be reportable conditions and, accordingly, would not necessarily disclose al reportable conditions that arc also considered to be material weaknesses. However, I believe some of the reportable conditions described in the communication to management arc material. This report is intended for file information of the Tox~ of Marion's management, and the Legislative Auditor of the State of Louisiana. However, this restriction is not intended to limit the distribution of this report, 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 26, 1998 
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SCIIEDUI,E OF FINDINGS AND QIIF, SI IONED COSIS For Ihc Year Ended December 3 I. 1997 
f# I conduclcd my midil in accmdance with generally accepted auclilir, g slandards applicable Io financinl m.)it~; cmdnincfi in (;()~,grllltlpl|t Auditing Ntm~dardL i,~sucd by Ihe Complrollc! General of Ihe Unilcd Slalcs la.d the |',tovlsionS orOMB Circular A 13'~.1 My audit oflhc finm'fOal statements as of December 1 I. 1997 icsultcd il~ ;m mlqnalificd opirmiol! (qdalincd, a(h'crs,.', di~;cl,qimcO 

8ec~lon I 8umn~ry Of Audltor'a Reports 
m. Report on |nlemmr Conftol and COmp~larlCe Mlfad=l I0 l~ Flnmr~~ll I~derhente Snt~mt Co,,rot Mntedll WemknP..Mel BrYell ~ No Repodable Co~llllo~ g Yo= (.1 No Coml~lan~ Compliance Mater~l to Flnandml ~l,,lemen~ B/Ye| D No 
b. F~e~,t Awa~e # / r~ Intemml ContrOl M~ledel Wenl~le,tsee ~3 Yee n No RelXXtlble GoficlRI0~ D Yel D No Type of Opinion On Oom~lanoe Unqualtt}~ El For Mmjor Programs [Nselelmer D QueHff~f [~ Adve~m El ~ ,~e thsh" findin~t ~tdt~l to I~ tepod1~d In aooo~lB~oe vdt|t Clmuler A.135, Secllon .S10(e)? ~i Yew I3 No e. Ident, tBealton of Major P~'ogreml: CFDA Number (e) 
ftt,,=~4 it~ We 

Name of t'ederml I~mgrcm (or Clu~te 
lg ,*~ t04 



Do|llzr threshoZcl used to d~|ngu)lr.h ~n Type A end Type B programs: $ Istheaudlteel low-rl~'audHee, ltsdeflnedbyOMBOlroularA-t337 DYes D No 
8ectlo II FlrmncMI 8tatment Flndinp I t|7-t 

Section ,t Fedora1 Award Findings and Que~oned Corn /J / .'9 

o~ 

ln;r-2. (DESCRtPTIVE CAPTION) [Thts seotion ~enune~ the ,ud# f~qnOs r.quir, d to be reporlea by Circular A-133.8ec~on .510(a) (e.g.. repo~leble oondlllons, mDtettaf weaknesses, a~ Instanoes of nonoompllanoe. Including ~luestloned costs). Where pmolte.al, findings should be orgnnlzed by f(~eml ~ganv--'y ~" ~s-~hr~ugh ~lty, Identify e~ch finding with I mfemnoe number lnd clelr.r..dptive caption. If them am no findings. ~ate mat no matters w,r, reported. Audit findings whloh relate to both the flnanotzl statements and f~lerml awantl~ Ir, houk:l I~ I~podKI tn both StoOl.ion II incl ~ection III. However, the ~pocllng 
-: 20 105 



In one ~tlon may be In summary with mferenc~e by number end caption to the other r, ec~on, Earth finding 8hound fully desOrlbe the: (:rlteda or ~oeciflo requirement, oondlt|on found, effect, carom, questlc~td GEMS, itnd recommendstlorm. H It suggested that mantOement be required to oomp~ate a Management Correotlva Ao(ion Plan, AS an alternative, the auditor may include mantgement'a mtpohte In the finding. However, the response must. d~all tt~e spe~c e~[o~ taken by management or those spe~lflc l~lo~; Interred to be taken by management. 

LOt, JI~ttt(A OOt/'l~I~rAL At;Off' ~.qpE Rtd**l Irll~e ~ 106 



SCHEDULE OF PRIOR YEAR FINDINGS For tl~e Year Ended December 31, 1997 
SECTION I INTFJINAL CONTROL ANQ OOMPLIANCE MATERIAL TO THE FINANOIAL STATEMENTB Plrtlatly Resolved, Man~lement ' II~ nmmmm'xlMkm, ent, Unmsc4vea and mfemnoed to uumm; yur flnc#~, 1~5.2 (Det~ C~pUon) A Ixlef m~mn~y of Rt~MVe~I~  MlnngemeM Diugreemen~ Unresolved and referenoed to oum~ year finding. 8EC11ON II INTERNAL CONTROL AND OOMPLIANCE MATERIAL YO FEDERAL AWARD8 ~/~ I~6.3 [oe~d~ve CJptlon) A b~f summa~ of Relolved, PortlMly Rnohted, Management the rl~x)mmendldlon, Dlssgreen~mt, Unrel~lved rand mferenoed to owmnt year fining, (l"hl~ m~rmtlve ~hould Inolu~e whether or not a Men,Dement Dec4~Jon h':~ been Ilmued by ~ f~deml or I~m-lhrough ~noy,) SECTION III MANAGEMENT LETTER (l:)el~pllve Cmpll?n) A bdef ~umrr~ry oft~+. Re~olvedt/l~ltlally R~M~n~ement Disagreeing, m, unmK~v~d and referenoeclto 

If no findings here been reported under e speoiflo se~tlon, the Ichedule should ~0 ~ate 
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I~LAOIIMII~I't OORRIIOTIVII AOlloN PL/~ per ihoYllir In,led. Iz.. I/~- ? 7. SECTION I INTERNAL CONTROL AND COMPLIANCE MATERIAL 1"O THE FINANCIAL 8TATEMPNT 1907-1 (Oo~t~rtpglve Cmplion) A brl~ Immmlhry Of Mllmlgemerd ohould ~edy ~llte the l~lons taken the reoommBndntlon, to date, or il'~lr Irdend~l |~llons, "r~ notions " I ) A~uring all coHcctinn~ nre supported by receipts a.d eh~H be IId~d In tkl4=ll, Th~ I'O~lX~ble ntl deposits agree with total rec~ipt~. - ~ld be Identified end q~ml~stlon di~e= for eaoh 2) Ncl per ~on who s.w;l e~ chocks ~hould ~;gn those check~. M~ MloukJ I~ I)IR~I. 8houkl n~nlgemon~ 3) "lhc ItaTtk reconciliation ~h~ld he reviewed by luomco.~ sa0ggeN on Mt~mMIve mme~l)~, lh~ ~olmlutlon other than the ~r~on who prcpare~ them. ehouM be limed In tie--It =nd II ehould be lAMed 4) "l'ra.saclion~ should be t;mely entered, monitored, and compared. Appropriate action should be taken whe. whether or nM the ~dltOr egmee wgh th~ difl~ences .ri~e. lt~emldlve eolu~lon. M|~me~ ehould MMe whMhor the federal grtMor or p~hrough er~ m beqm oontm~d o0~o~mMO re'~olutlon Of 1h1~ mMIor. e~OTOON. ,Nt~rw~ CONTROL ~P COMPLUU~m m~auu. To m)mu. aw,~/J/~ 1~7-2 (D~crll~lVa C|pllon) A Ixh~$' eummrm~ of M~m=gemdm~ ehoukl elemly StMe the e~lor~ taken ",he 0~x~mmondldlon. to dll~e, or 11~4r I~w~k~l loll(me. TI'~ IK~oml =heuM I~ HeAed in detail. Those r, zmp.onS41~ ehould I~ IdenUfl.<l end oompl~lon didos for eloh Mop ~hould b~ liMe, d, 9hould management ~u~g~t en aHemMIve mmf~l)', thM retmlu~lon Mmukl b~ Ihflnd In ~l~t~ll Ind g should be Ile~d wt~ or not the Imrlnor agrees with the aH~mlMlye Imlutlon, MilnagemeM stloutd Mlde whsther the fed~sl pnlnt~r or I~SS-throu0h entity h~s I~H~n oentect~d contain0 resolution of' the m~ter. SECTION III MANAOEMENT LE11ER 1~7-2 (D~,~dl~lVe C~l~lon) A brief Immmsry of M=negemeM mhould ~leedy stets the eotlmls taken the reoommendatlon |o dMe, or their Intended eollons. The ~ In response to reconunendation listed in section I above I be II~IKI in detail. Tholm m~por~lbks l) Assure all collections are supported by rcccipts and ehould be Id~ntlfl~l and oompIMlon dstee for e~oh all deposits agree with total receipts. Mop ehould be limed. 8houkl men~gement 2) No person who writes checks will sign those checks. ~ .ewge, st lin mllemstlve remedy, th~ n~oSution 3) The Bank reconciliation is beingand will be reviewed by someon( lhobld be ii~ed In dMmll and # ~hould be stqded other than the person who prepares them. whMl~r or no~ the m~or a~Iree, s w~h the 4) "1 ransnetions will be timely entered, monitored, and altwnatlvt~ a,o~. M4m~gemen~ ~'~u~l ~t=t, compared Appropriate action will be taken when wh~her the f~ler=l 0hinter or pin.threSh ont~ differences arise. hat ~ mnUIoLed Oonoeml~ nw, olutlon of the mldt~. Note-If all findings nre reflecied on a Bah(Mule of Que=l~KI Oosl and Flndlngn, this e~hedule ran be oroilnized lind referenoed to thit s.chedt.de. 
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