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Mt/:~ Anlcrka. luq,:/I/ Cetlificd l'ubtk A(~.,<u,I ,:, 
Sociel~ o+ I .u,,I: Ccrdficd tkLblic A~,,UtL, 

We have audited the accompanying genera] purpose financial statements of the Tangf}.a? Commun: cation District ~[i, Amite, Louisiana, a component unit of the Tangipahoa Pa~ i CouncJ], as of and for the two years ended December 31, 1996, as listed in the tab]e contents. These financial statements are the responsibil J ty of the TasgJ I a) Communication District @l's management. Our responsibility is to express an opinion these financial statements based on our audit. We have conducted our audit in accordance with generally accepted audJ ting the standards for financJ.al and comp]iance audits contained in the _GQver Standards issued by the united States Comptroller General. Those standards requir{ th we p]an and perform the audit to obtain reasonable assurance about whether the finan(L, statements are free of material misstatement. An audit includes examining, on a re! basis, evidence supporting the amounts and disclosures in the financial statements. ; audit also includes assessing the accounting principles used and significant estJmat, made by management, as well as evaluating the overall financial statement presentatJol We believe that our audit provides reasonable basis for our opinion. In our opinion, the genera] purpose financial stateme1~ts referred to above present fai ]: in all material respects, the financial position of the Tangipahoa Communication l)ist~: #i, Amite, Louisiana, as of December 31, ]996, and the results of its operations fo[ t two years then ended, in conformity with generally accepted accounting principles. Our audit was conducted for the purpose of forming an opinion on the genera] pulpc financial statements taken as a whole. The supplementary information schedule listeJ the table of contents is presented for purposes of additional analysis and is not required part of the general purpose financial statements of the Tanglpahoa Communicat J District #i, Amite, Louisiana. Such information has been subjected to the audJ t J procedure applied in the audit of the genera] purpose financial statements, and in c opinion is ~aJr]y presented in all material respects in relation to the genera] pu~pc financial statements taken as a whole. Respectfully submitted 
DURNIN & J/eMES~ 
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INTRODUCTION 

Tangipahoa CommunJ cation District #I A Component unit of the Tangipahoa Parish Council Amite, I,ouisiana NOTES TO THE FINANCIAl, STATEMVNTS AS of and for the Two Years Ended December 31, 1996 
The Tangipahoa Communication District #3 (hereafter referred to as CommunJ ci~t ~ : District") was created by an ordinance of the Tangipahoa Parish Council on June ]0, i9~:{ according to LSA R.S. 33:9101-9106. Tangipahoa Communication District @I is comprJs~~c3 : the entire Parish of Tanglpahoa. At the time the Communication District was created t: local emergency agencies called for a study group before installing a Board : Commissioners and calling an election to ]evy a telephone service fee. After a three year study of enhanced 9] ] service, the committee recommended that t he Communication District Board of Commissioners be appointed and an election call made >n August 13, i990, the Tangipahoa Parish CoullcJ] adopted Ordinance No. 26 of ] 990 amo~dii.~] Ordinance NO. 86 6A Section III, establishing a Communication District to read that t te members of the Board of Commissioners for the Communication District would be appo:int~d in the following manner. ] member ] member ] member ] member ] member I member ] member 

nominated nominated nominated nominated nominated nominated nominsLted 
by the by the by the by the by the by the by the 
Parish governing authority Tangipahoa Parish Sheriff's Office Parish hospitals Municipal Law Enforcement Agencies Rural Fire Protection Districts City Fire Protection Districts Ambulance Services On Tuesday, November 6 , 1990, the electors of the Communication District passed ordinance to ]evy a telephone service fee to implement Egll service to the citizen} Tangipahoa Parish. The Communication District presently has six full-time and seven pa~ time paid emp]oyees and maintains a ful]-time communications center in the TangJp~d Parish Courthouse. I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financJ.al statements of the Tangipahoa Coulmunic.at J (t DistrJ ct @3 have been prepared in conformity with generally accept (: accounting principles (GAAP) as applied to government units. ~}~*: Governmental Accounting Standards Board (GASB) is the accepted standa~ d setting body for establishing governmental accounting and financia] repo~ t in[ princip3 es. B. REPORTING ENTITY As the governing authority of the Parish, for reporting purposes, t 1 Tangipahoa Parish Council is the financial reportin(d entity for TangJpah< Parish. The financial reporting entity consists of (a) primary governmel (parish councJ i) , (b) organizations for which the primary government 



 
Tangipahoa CommunJ cation District #i {A Component Unit of the Tangipahoa Parish Council Amite, Louisiana 

financially accountable, and It) other organizations for which naming: significance of their relatlonshJp with the primary government are snfh t] exclusJ on would cause the reporting entity' s financial statements [ o misleading or incomplete. Governmental Accounting Standards Board Statements No. 14 est~b] : s] ~d criteria for determining which component units should be considered palt :>f the Tangipahoa Parish Council for financial reporting purposes. The bi~:l( criterion for including a potential component unit with the reporting ant J t '), is financia] accountability. The GASB has set fo~'th criteria t~ ]~< considered in determining financial accountability. This criteria inc]ude.~: i. Appointing a votin~ majority of an organization,s governing body, ai:~ 

2 
3 

a 
b 
The ability of the Parish Council to J~npose its will on that organization and/or The potential for the organization to provide specific f/na: ci~] benefits to or impose specific financial burdens on the Pa) i:) Council. Organizations for which the Parish majority but are fisca]ly dependent Council does not appoint a v(t i on the Parish Council. Organizations for which the reporting entity financial statements ~ou be ~isleading if data of the organization is not included hecause, the nature or significance of the relationship. Because the Parish Council appoints the board members and has approval <}~ their taking authority, the Communication District was determined to LE component unit of the Tangipahoa Parish Council, the financial ~epcn t J entity. The accompanying financial statements present information only the fund maintained by the Communication District and do not prcs~ information on the Parish Council, the general government services provJ( by that governmental unit, or the other governmental '~nits that comprise t financial reporting entity. C. FUN[) ACCO[ZNTING The Communication District uses funds and account groups to report o~i J financial position and the result of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to ce~taJh government functions or activities. A fund is a separate accounting entity On the other hand, an account group is with a self-balancing set of account: a financial reporting device desJqn< 



E 

Tangipahoa Communication District #1 A Component Unit of the Tangipahoa Parish Council) Am/te, Louisiana ~OTZ'.~ q'(] THE FINA~C]A 
to provide accountability for certain assets and liabilities that Sic l,,t recorded in the funds, because they do not directly affect net exp~ndable available financial resources. The various funds are grouped, in the financial statements in this ]cp~: into two generic fnnd types and one broad fund category as follows: GOVERNMENTAL FUND TYPES Ge~]era] Fund - The General Fund is the general operating fund of t ~< Communication District. It :~s used to account for all financSal resour~ ~,.~ except those required to be accounted for in another fund. FIDUCIARY FUND TYPES Agency Fund The Agency Fund is custodial in nature (assets ~qL l]abilities) and does not Jrlvolve measurement of results of operat:io Rather, this fund is used to account for assets held by the Communicant J D/strict on behalf of those employees who participate in the Communicat J District's deferred compensation plan. BASIS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures are recoqn:iz,,c in the accounts and reported in the financial statements. Basis <,~ accounting relates to the timing of the measurements made, regaYdless o~ ~ h{ measurement focus applied. The General Fund is accounted for using a flow of current financial resources measurement focus, The accompanying finance; [ statements have been prepared on the The General Fund uses the following expenditures: Revenues 

modified accrual basis of accountJn practices in recording revenues a 
Telephone service fees are recorded in the year the fees are eba~qe~} Tel ephone service fees are charged monthly to the customer ' s bJ ] I ] South Central Bell. South Central Bell remits the collections [o th< Communication District in the subsequent month. Substantially all other revenues are recorded when received. Expenditures are generally recogn]zed under the modified accrual bas i~ of accounting when the related fund liability is incurred. BUDGETS The Communication District. uses t.he iollowing budget practices: 



 
Tangipahoa Communication District #i A Component Unit: of the Tangipahoa Parish Council Amlte, I,ouisiana MOT~S TO TMV. Z'T~ANC'[A], RTATVMZ:NT~q (CONTINI]ED 

The Communication District prepares its budget on the modi~ied ae, basis of accounting in accordance with generally accepted accou* principles (GAAP). The Communication District adopted a budget: fo General Fund for 1995 and ]996. The Communication District's treasurer prepares the proposed budget ~nJd submits same to the chairman and board of commissioners no lat:eJ t]!~n fifteen days prior to the beginning of each fiscal year. The proposed budgets for 1995 and 1996 were presented to the chairman and boa~ d :>f comm~ ssioners on November 16, 1995, and November 17, 399~, respectively. A summary of the proposed budget is published in the official jou~t1,~] and the public is notified that the proposed budget is available I:,~ public inspection. At the same time, a public hearing is called. The proposed budgets for 1995 and 1996 were publJ shed in the of f J ci ~ ] journal on November 24, 1994, and November 23, 1995, respectively. A public hearing is held on the proposed budget at least ten days ~ft!~ publication of the call for the hearing. The public hearings on t :<, proposed budgets for 195)5 and 3996 were held ol] December 35, 1994, ,lll<] Decenlber 21, 1995, respectively. After the holding of the public hearing and completion of all aet:] necessary to finalize and iraplement the budget, the budget is adopt(~< The proposed budgets for 1995 and 1996 were adopted on Decembc] I~ 1994, and December 21, ]995, respectively. Budgetary amendments require the approval of the chairman and boal d {~ commissioners. The budget for 1995 was amended on September 28, ] 99! The budget for 1996 was not amended. A:L] budgetary appropriations lapse at year-end Formal budgetary integration Js not employed; however, periodic bu-Jc!i comparisons are made as part of interim reporting. Budgeted ar.o,~n~ included in the accompanylng financial statements include t] originally adopted budget amounts and any subsequent amendments. F. ENC[~4BRANCES The Communication District does not utilize encumbrance accounting G. CASH AND CASH EQUIVALENTS Cash includes amounts in demand deposits, interest-bearing demand depos: t~ and money market accounts. Cash equivalents include amounts in ti~e d<,po!~i~ with original maturities of 90 days or less. Under state law, t ] 
i0 



 
Tangipahoa Communication District #i A Component Unit of the Tangipahoa Parish Council Amite, Louisiana NOTES TO THE FINANCTAI, STAD~EM~NTS [C'CflqTTNI]EI3 

Communication District may deposit funds in demand deposits, interest beal i demand deposits, money market accounts, or time deposits with star e I)~i organized under Louisiana law and national banks having the Jr princi} offices in Louisiana. Under state law, the CommunJ cation District may invest in United St ilt ."~ Bonds, treasury notes, or certificates. These are classified as investm(nt s if their origin~l maturities exceed 90 days; however, il the origi1~] maturities are 90 days or less, they are classified as cash equivalents. E . INVENTORIES The Communication DistrJ ct uses the purchase method for account ing f ol expendabl~ supplies whereby expenditures are recognized when the item~ ~t< purchased. The Communication District did not record any Jnventol }. ;t December 31. 1996. PREPAID ITEMS The Communication District did not record any prepaid items at Decembe) 1996. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased <~ constructed, and the related assets are capitalized in the genera] I i ;~,~d assets account group. Public domain or infrastructures are not capitalized. Interes[ cost incurred during construction are not capitalized. No depreciation has b(~,i provided on general fixed assets, All fixed assets are valued at hist<n J c~] cost . K. COMPENSATED ABSENCES The Communication District has the following policy relating to vacation ~, sic][ leave : A] 1 employees earn vacation time. at the r~te of two hours for each two v:~- pay period worked, Employees must be employed for one full year befc~ vacation time is available. Vacation time may not be carried forward ~n],d :~ lost: if not taken. After three full years of service, vacation tJl~l<~ :: credited at the rate of 3 . 07 hours for each two week pay period work{ ci Unused vacation pay is paid upon termination. After ninety days of employment, employees earn four hours of sick leave f( each two week pay period worked. Unused sick ]eave is not p~Jd unde~ a~ circumstances. 
11 



 
Tangipahoa Communication District #i A Component Unit of the Tangipahoa Parish Council Amlte, I,ouisiana 

The cost: of current leave privileges, computed in accordance wi th G;.::~~ Codification Section C60, is recognized as a current year expenditure Jn t};c Genera] Fund when leave is actually taken. The cost of leave privi3egen ~ (t requiring current resources Js recorded in the general long-term obligati(n~; account group. L. LONG-TERM OBLIGATIONS Long~ term obligations expected to reported in the genera] long-term for principal and interest payments in the governmental funds when due M. TOTAL COLUMNS ON STATEMENTS 
be financed from governmental fund[ a l ( obligations account group. ExpendJ tLl~ es for long-term ob] igations are recoqn:i z.~l 

The t:otal columns on the statements are captioned Memorandum Only to Jndic:n that they are presented only to ~acilitate financial analysis. Data Jn th( colunhns does not present financial position or results of operations conformity with generally accepted accounting principles. Neither is s~ data comparable to a consolJdatlon. 2. CASE AND CASH EQUIVALENTS At Decen~er 33., 1996, the CommunicationDistrict had cash and cash equivalents (]~o)k balances) tota]ing $354,000, as fo]]ows: Demand Deposits Time I)eposit s Total $ 54 ,0(:0 300~0 <, 0 $ 3 s 4,~o5.{~ The bank deposits are stated at cost, which approximates market. Under state ]a~. these deposits (or the resulting bank balances) must be secured by federal depo~: insurance or the pledge of securities owned by the fiscal agent bank. The mall( value of the! p]edged securities plus the federal deposit insurance must at all t ~ill< equal the amount on deposit with the fiscal agent. These securities are held in t} name of the pledging fiscal agent: bank in a holding or custodial bank that : mutually acceptable to both parties. At December 31, 3996, the Communic!atJ< District had $355,071 in bank deposits (collected bank balances). These deposits are secured from risk as follows Bank ba] ances Federal deposit insurance Uncollateralized (category 3 Pledged securities Total 
]2 

$ 3 5 [~07 ] 



3 . RECEIVABLES 

Tangipahoa Communication District #i A Component Unit of the Tangipahoa Parish Council AmJte, Louisiana 

The receJvab]e of $24,176 at December 31, 1996, is as follows 
Te]ephone Service Fees 4. CHANGES IN GENERAL FIXED ASSETS )% summary of clhanges in genera] fixed assets follows 

Balance, Janua:ry 3, 1995 Additions for the Year Ended December 31, 1995 December 31, 1996 Retirements for the Year Ended December 31, 1995 December 31. 1996 Z~alance, December 31, 1996 5. COMPENSATED ABSENCES 

Furniture & _BauiDmen%_ $ 48,658 
6,979 4,104 
-- 6,988_ $ 52, 753- 

Maps $ 10,796 

G ene r a l_]~'u 11c 

6 , 9 "/!9 4 . 3 [ 4 
$_10,7~6 $ 66L__5{] 

At December 33, 3996, the Communication District did not accrue unused vacation PC~ as the amount is not materia]. 6. LEASES The Communication District records operating ]eases as current expenditures Jn t accompanying f]nancial statements. The following is an analysis of signi~Jc~ operating leases at December 31, 1996: 

Since the ]ease may be terminated at any time, the Communication required future annual commitments under this lease. 7. COMPENSATION PAID BOARD MEMBERS The Communication District compensated each board member $30 per meeting no~ t 
].3 



 
Tangipahoa Communication District #I A Component Unit of the Tangipahoa Parish Council Amite, ],ouisiana 

exceed two meetings per month. The Communication District has no authority un~i,~ LSA-R.S. 33:9101-9306 to compensate board members. 8. DEFERRED COMPENSATION pLAN The Communication District offers its emp]oyees a deferred compensation plan c~l,i,~t <d in accordance with Inter'hal Revenue Code Section 457. The plan, aval]ab]e to ~I] Communication District employees, permits them to defer a portion of their sal}~:y until future years. The deferred compensation is not available to employees unt:[] termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and i ,!.~)t ,~ purchased with those amounts, and a[[l income attributable to those amount !, property, or rights are (until paid or made available to the employee or <itL.-.l beneficiary) solely the property and rights of the Communication District (wJ thc..it being restricted to the provisions of the benefits under the plan), subject o1~[y to the claims of the Communication District's general creditors. Participant's Y:f{hts~ under the plan are equal to those of genera] creditors of the Communication l)J.~t rJ<'t in an amount equal to the fair market value of the deferred account for ea,:h participant. According to Article VII 7.03 no liability for losses under wrongful taking has Occurred Corporation totaled $2,948 at 
of the p]an document, the Communication Distlict h~s the plan except where it can be shown that fratd <:~ Deposits with Public Employees Benefits Se~vic,:s December 3], 1996, as reflected on Exhibit A. 
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John N. Dumin, CPA* ])cnlJ~ E. James, CPA* *A Professiolml Corporation Charles D. Mathcws. CPA Bryon C. Gartety, CPA 
~CERTIFIEI) PUBLIC ACCOUNTANTS~ 

May ]5, ].997 

Mr. James Rimes, C[hairman and the Members of the Board of Commissioners Tangipahoa Communication District #I Amite. Loui siana 

kh, ,~T Amclica. Ibw, .I Ct rlifled Public Ac ,,, ,,,. t. M< S.citb, 011 .L ,- Ccttilicd PiJbIic A~ ,,t,I, 

We have audited the general purpose financial statements of the Tangipahoa Communic~ District ~i, Amite, Louisiana, a component unit of the Tangipahoa Parish Council, fo~ two years ended I)ecember 31, 1996, and have issued our report thereon dated May 15, ] We have conducted our audit in Government AuditingL Standards accordance w:ith generally accepted auditing standa~d.~; ~,:Jd issued by the Comptroller General of the United St~t(~;. Those standards require that we plan and perform the audit to obtain reasonable assu~aI::'e about whether the financial statements are free of material misstatement. The management o:f t[he Tangipahoa CommunJcatiort DistrJ ct @I is responsible for estab] ish::,q and maintaining a~ internal control structure. In fulfilling this responsibilit),, estimates and judgments by management are required to assess expected benefits and ~{ l~t ,: d costs of internal control structure policies and procedures. The objectives of ~n internal control structure are to provide management with reasonable, but not abso]tle assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management ' s authorJ za( J on ~Jnd recorded properly to permit the preparation of financial statements in accordance ~:it h generally accepted accounting principles. Because of inherent limitations in any iht<II ;<l control structure, errors or irregularities may nevertheless occur and not be dete{tcd. Also, projection of any evaluation of the structure to future periods is subject to t h(~ risk that procedures may become inadequate because of changes ill conditions or that t h( effectiveness of the design and operation of! policies and procedures may deterioral(. In pla:nnJng and performing our audit of the general purpose financial statements oJ t h,.~ Communication District, for the two years ended December 31, 1996, we obtained ~i understanding of the internal control structure. With respect to the internal cont,:>] structure, we obtained an understanding of the design of relevant: policies and procedu~!!; and whether they have been p]aced in operation, and we assessed control risk in ord~ t o determine our auditing procedures for the purpose of expressing our opinion on the gon6~] !~] purpose financial statements and not to provide an opinion on the internal cont J :>] structure. Accordingly, we do not express such an opinion. 20 
P. O. Box 506 * 112 East Chcstnut Street * Amite, lxmisiana 70422 * (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Strcet ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 ~ Fax: (504)386 0210 



TANGIPAHOA COMMUNICATION DISTRICT #] 
We noted certain m~tters involving the internal control structure and its operaiJol~ t L-,t we consider to be reportable conditions under standards established by the Arur'~ J ,a~l Institute of Certified Public Accountants. Reportable conditions involve mattels co:i ing to our attention relating to significant deficiencies in the design or operation of < he internal contIol structure that, in our judgment, could adversely affect the ent ~ t ~" s ability to record, process, summarJ ze, and report financial data consistent wi t h ' h<, assertions of management in the general purpose financial statements. Accountina Annlicat:[ons In applying our testing procedures to your areas which need to be strengthened in an resou)-ces: accounting applications, we noted the fo] ]owl lhg effort to increase internal contro] ove] y:>L~ 
I. Expenditures for Goods and Services and Accounts Payab]e 

Condition: During our audit and review of cash disbursements processing we no:led instances in which approved purchase orders were not attached to the paid invoice. W6 also noted instances Jn which invoices were not initialed by board members document ing their approval for payment. Approved purchase orders and approval signatures are r(qu:il<d for each expenditure to insure all invoices are properly approved and this appro\'a] is documented on the face of the invoice. "]!he cause of this condition appears to b,' ~n oversight on the part: of the management. The effect of this condition i ~; t hlt expenditures were paid without proper documentation of approval from the board. Recor~nendation: We ~ecommend approved further recommend the Board document initialing the face of each invoice. purchase orders be attached to all invoi ~es. we approval of all invoices prior to payme.i~t by 
In a letter dated November 6, ]997, the District stated tha has always had a policy which required that each board member must initial the f~c< each vendor invoice evidencing his approval of the expenditure as a valid expendJtuY( payment. Due to tlhe size of the District and lack of availability of board me~nb(n.~; ot than at regular mo:nth]y meetings, for regularly recurring expenditures which must be } prior to the next regularly scheduled board meeting, the Secretary/Treasurer has aut ho~ to approve the expenditure for pal~nent without the approval of each individual bt men~ber. In the futuze, all regularly recurring expenditures which are- approved in aclv~ by the Secretary/Treasurer will be listed as agenda item number ] and approved at th~ 1 regularly scheduled board meeting. Also, the paid invoices will be reviewed by each b< member and initialed as a valid expenditure for pay]nent. A material weakness is a reportable co~]dition in which the design or operation of specific internal control structure element does not reduce to a relatively low ]ew!] risk shat errors or irregularities Jn amounts that would be material in relation to general purpose financial statements be]n9 audited may occur and not be detected wi t a timely period by employees in the normal course of performing their assigned functJ< However, we noted the following matter involving the internal control structure and operation that we consider to be a material weakness as defined above. This condJtJorl considered in determining the nature, timing, and extent of the procedures to be peJ f<:~ in our audit of the general purpose financial statements of Tangipahoa Communi <:at District No. 1 fox- the year ended December 31, 1996. 
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TANGIPAHOA COMMUNICATION DISTRICT #] 
Condition: During our audit and review of cash disbursements processing, we noted an expenditure which was a deviation from the board's adopted policy and we felt wa~ a possible compliance finding. On August 23, 3.996, check number 3546 in the amount of $1,311 .45 was made payable to a paid employee of the Communication District who i~: a .~o one of the authorized check signers on this check. This expenditure was supported b'f u~ invoice from the paid employee but lacked proper approval from the board. In addJt i:nJ, the signature of the primary authorized check signer, the Secretary/Treasurer o~ the board, did not appear to be authentic. The chai~-man of the board has acknowledge<] that the board did not review or approve this expenditure. Additiona]]y, the Secretary/Treasurer has acknowledged that his signature was not authentic. The emp]o.'cc has acknowledged signing the Secretary/Treasurer's name to the check. 
Auditor and the evaluation. We recommend the board forward this finding to the Louisiana Leqis]at District Attorney for the Twenty-First Judicial District Court for lu~ i 

: In a letter dated November 6, 1997, the chairman of the bo~id indicated that the Louisiana Legislative Auditor and the District Attorney for the ']'went ~,- Fi]?st Judicial District Court were both notified in writing on July 17, 1997 that ~he auditors had discovered a potential compliance finding. This notification was ]-eqJJled by the terms of the engagement agreement with the firm of Durnin & James, CPA's dat<d January 2, 1997, which was approved by the Louisiana Legislative Auditor. At the ~:~me time, the paid employee was placed on leave without pay. AS a result of this possJhl]( compliance finding, the board engaged the firm of Durnin & James, CPA's to perfoIi1 a special agreed-upon procedures examination. The results of the special agreed u],.~n procedures exami~lat]on were accepted by the board on November II, 1997. The findJiv{s of the report were forwarded to the Louisiana I,egislative Auditor and the District At to~i,ly for the Twenty-First Judicial District for further evaluation. Our consideration of the internal control structure would not necessarily disc]ose a matters Jn the, internal control structure that might be reportable conditJo:~[~ }~ accordingly, would not necessarily disclose all reportable conditions that are a] considered to be material weaknesses as; defined above. This report is intended solely for the use of management, and the Louisiana LegJs]atJv< Auditor, and should not be used for any other purpose. This restriction is not intended to limit tlhe distribution of this report which, upon acceptance by the }{oald ;H Commissioners of the Tangipahoa Commur~ication District 41, Amite, Louisiana, is a t~att~ ~ of public record. 
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Respectfully submitted, 
DURNIN & JAMES ~CPA' s 



 



John N, I)ufnin, CPAa I)~llnis |~. J,alllCS, CPA* *A lhofession~l Coqmration Charles I). Malhcws, CPA Bryon C. Garlely, CPA 
~ CERTIFIED PUBLIC ACCOUNTANTS" 

May 15, 1997 

Mr. James Rimes, Chairman and the Members of the Board of Commissioners Tangipahoa Communication District #~3 Amite. Louisiana 

Kh A,nuic ,. Itt~t,:l Certified Puhlk A, ~,,r 
Certified Puhlit A~ u t,,, 

We have audited the general purpose financial statements of the Tangipahoa CommunJca~:ol District 41, AmJte, Louisiana, a component unit of the Tangipahoa Parish Council, fo, the two years ended December 31, ]996, and have issued our report thereon dated May 35, 3~!"/. We have conducted our audit in ~nvernment Al~<~it~]a .qtandar~m accordance with generally accepted auditing standard: , iH~d issued by the Comptroller General of the United Sial { ~:. Those standards require that we plan and perform the audit to obtain reasonable assH~ ~Htc( about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Tangi~z.l,o~ Communication District #1 is the responsibility of the Tangipahoa Communication DJ:t 7 :<t #2 ' s management. As part of obtai nJng reasonable assurance about whethe~ t hc financial statements are free of material misstatement, we performed tests cd t h< Tangipahoa Communication District #3 ' s compliance with certain provis:[ons of ] ~v,'n, regulations, contracts, and grants. However, it should be noted that our object iv~ v.-a.~ not to provide an opinion on overall compliance with such provisions. Accordingly, v-< clc not express silch an opinion. Material instances of noncompliance are faJlures to follow requirements, or rio]at Jol;s prohibitions, contained in laws, regulations, contracts, or grants, that cause u!~ conclude that the aggregation of misstatements resulting from those failures or vJo]at : Js material to the financial statements. The results of our tests of compliance dis:.]< the following materia] instances of noncompliance. COMPLIANCE WXTH STATE LAW Expenditure R~str~ctfon Law8 The Communieat5 on District did not cornply w5 th certain expenditure rest ~ i requirements imposed by state law. Expenditure restriction requirements applicable t Communication District are specified in state law, Louisiana Revised Statutes (LSA 33:9101-9106. The pertinent parts of the law and the manner in which the CommuJ1J< District failed to comply are as follows: 2 4 
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TANGIPAHOA COMMUNICATION DISTRICT #3 
State law reqnJ~-es that: members serving on boazds of special districts created by law may be compensated only if authorized by the state statute creating the district Communication Dist:cict was created by I,SA-R. S. 33:9101-9]06, which cent ai authorization to pay the board of commissioners for service on the board. Findir_~: The Communication District paid compensation to the board members in the ~m<:~t of $30 pe~" meeting :not to exceed two meetings per month. The compensation paid to [he board members during 1995 totaled $8]0. No compensation was paid to board members ~hi~ :ng 1996. The Communication District has no ~uthority under LSA R.S. 33:9101 9106 to i~,ly compensation to board members. : 9?he Communication District should stop paying compensation to bo..~ d authorized by state law. _Manaqgment's R esp_Q_n_se: ]n a letter dated November 6, 1997, the District stated that board was not aware that the enabling legislation creating the Di.strJct did not allow paymert of compensation to board members, srltil it was pointed out as the result of audit of the fiscal year ended December 31, ]994. The board immediately discontJ, payment of compensation to board member.~ at that time. The board will not compensation to board m~u~@]ers until the enabling legislation can be changed allowing# the payment of compensation. Aud~t R~n~rt F~lina Reauir~ment 

< 11C J :~y {ill l:~'d 

The Communication District did not comply wi.th certain audit report filing requirem6~ :; imposed by state law. Audit report filing requirements applicable to the CommunJcai J :~n District are specified in state law, Louisia]la Revised Statutes (LSA R.S. ) 24:513 (A (a~ . The pertinent parts of the law and the manner in which the Communicatiom Districl fai]<d to comply is as fo]iows: State :taw requires that audits be completed and transmitted to the Louisiana Leg]s]at J,.< Auditor within six months of the close of the entity's fiscal year. Fin~inq: The Communication District did not complete and transmit a copy of the audit report for the two years ended December 31, 3996, to the Louisiana Legislative Audito] b} June 30, 1997. Improvement is needed in this area to make sure the required audit i! completed in a timely manner. This condition occurred because d.uring the course el ~.< audit the auditol-s discovered a potential compliance finding which resulted in an ag~ ~<i upon procedures; examinatJ on. Upon discussion with representatives of the Loui ~ J ,~ ?~ Legislative Auditor, it was determined that tbe audit would be completed altel t i~ completion of the agreed-upon procedures examination. AS a result, this audit report w~ not filed timely and places the Communication District in noncompliance with state ]a~.. Reco~unendation: We recommend the Communication District retain the services of a c~Yt~ i,~d public accountant to conduct any required audits prior to the end of the fiscal yea~ !~ be examined. This would allow the auditor six months to complete the audit and delive] ~q,. report. Additionally, we recommend the Communication District: provide the nece~;~:al~. records as soon as feasib]e after the end of the fiscal year. In a letter dated November 6, 1997, the District stated that board was aware that state law requires that audits be comp]eted and transmitted to Louisiana Legislative Auditor within six months of the close of the year. However, d[~ the course of the audit the auditors discovered a potential compliance finding wh/c 
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John N, l)urnin, CPA* Dcmlis l',. Janms, CPA* ~A Professional Corporation 
Charles D. Marhews, CPA ]lry(m C. Gal'rety, CPA 

~CERTIFIED PDBLIC ACCOUNTANTS~ 

November 19, 1997 
Mr. James Rimes, C[hairman and the Members of the Board of Commissioners Tangipahoa Communication District 1~I Amite. Louisiana 

A,ncliea. Irl~ti'u ~,1 Ccrlificd Public At<,,u,, .it,t. Socicly of I .t,i,, ,rl:k Ccr0ficd Public AC,A,IIII';t~I[. 

We have audited the- <deneral purpose financial statements of the Tanglpahoa Communicat ion District ~i, a component unit of the Tartgipahoa Parish Council, for the year ended December 31, 1996, and have issued our report thereon dated May 15, 1997. Profess/offal standards require that we provide you with the following information related to our audit. der Generall Standar~ d Auditina Standards and Government Auditing 
As stated in our engagement letter dated January 2, 1997, our responsibility, as des(3:[bed by professiona] standards, is to plan and perform our audit to obtain reasonable, but iLot absolrte, assurance about whether the general purpose financial statements are frec of material misstatement. Because of the concept of reasonable assurance and because w(' did not perform a detai]ed examination of all transactions, there is a risk that mat~,1 ta] errors, irregularities, or illegal acts, inc]uding fraud and defalcations, may exist and not be detected by us. As part of our audit, we considered the internal control structure of the Tangipahoa Communication District @1. Such considerations were solely for the purpose of detelmJnHlg our audit procedures and not to provide any assurance concerning such internal cont ] o] structure. As part of obtaining reasonable assurance about whether the financia] statements ale J~ of material misstatement, we performed tests of the Tangipahoa Communication District ~} compliance with certain provisions of laws, regulations, contracts, and grants. How{.v{ the objective of OUr tests was not to provide an opinion on compliance with sl provisions. Sianificant Accountina Policies Management has the responsibility for selection and use of appropriate account : ng pol/cies. In accordance with the te_rms of our engagement letter, we will adv: se management about the appropriateness of accounting policies and their application, r h6! significant: accounting policies used by the Tangipahoa Communication District ~t ~1 e described in Note 3 to the general purpose financial statements. No new account ;: ng policies were adopted and the application of existing policies was not changed du~:ng 3996. We noted no transactions entered into by the Tangipahoa Communication District ~J] 
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during the year that were both significant and unusual, and of which, under professi: standards, we are required to inform you, or transactions for which there is a lack authoritative guidance or consensus. Accountlna Estimates Accounting estimates are an integral part of the general purpose financial star eme:it s prepared by management and are based on management' s current judgments ~ Ce~ ~ a J n accounting estimates are particularly sensitive because of their significance to the general purpose financial statements and because of the possibility that future event s affecting them .lay differ significantly from management's current judgments. There v:,'~ e no significant accounting estimates made J n relation to t he general purpose flnanc ] a] statements taken as a whole. Sianificant Audit Adgustments For purposes of this letter, professional standards define a significant audit adjusti~!nt as a proposed corlection of the genera] purpose financial statements that., J n :nn judgment, may not have been detected except through our auditing procedures. 'lh{,se adjustments may include those proposed by us but not recorded by the Tan q:,p~hoa Communication District @i that cou]d potentially cause future financial statement.~; t( bc materially misstated, even though we have concluded that such adjustments are not. matel :a] to the current financial statements. We proposed several audit adjustments related to accounts receiw~ble and accounts payal<,e. The corrections were not considered mat:erial in relation to the individual fund- i yp( financial statements of the Tangipahoa Communication District ~#i taken as a who]e. 7he District has agreed to the proposed audit adjustments and will record the adjustments ii the accounting records of the TangJpahoa Communication District #] for the yeal {~:~e< December 31. ] 996. 
For purposes of this letter, professional standards define a disagreement with manag('l'<nt as a matter, whether or not resolved to our satisfaction, concerning a fina]xia] accounting, reporting, or auditing matter that could be significant to the genera] p,n[:,:,se fJ nancial statements or the auditor' s report. We are pleased to report that no .~ ~:ch disagreements arose during the course of our audit. CnnRul tat{ nn~ w~ th Other Independent Accountants To the best of OUr know]edge, management has not consulted with or obtained opil]J on-~; f lol other independent accountants during the past year that are subject to the requJ]em~:Lt,~: of Statement On Auditing Standards No. 50, "Reports on the Application of ACeOJ~LI inq Principles. " n~fficult~A~ Encountered in Performinu the Audit We encountered no difficulties in dealing with management in performing our audit 



#] 
of management, the Louisiana Legislative Audito]~ limit the distribution of this report which loners of the Tangipahoa Communication DJstric[ 

Respectfully submitted 
DURNIN & JAM~ 


