
 I I SECOND JUDICIAL DISTRICI" INDIGENT DEFENDER BOARD PARISHES OF BIENIVILLE, CLAIBORNE AND JACKSON, LOUISIANA I Notes to the l~lnancml Statements (Continued) C. FUNDACCOUNTING (Continued) i GOVERNMENTAL FUND TYPES I Governmental funds account for an agell~cy's general activities, including the collection and disbursement of specific or legally restricted monies, and the a!cquisition of general fixed assets. The Governmental fund of tile Indigent Defender Board is a [ [ General Fund i i i The general operat ng fund which ac!counts for all financial resources, except those required to be accounted for n other funds A1 resources of the! Second Judicial District Indigent Defender Board are accounted for in tile General Fund. D. BASIS OF ACCOUNTING I I The accounting and financial reportir g treatment applied to a fund is determined by its measurement focus. Gnverumental funds are accounted t~r using a current financial resources measurement focus. With this measurement focus~ only current assets a ld current liabilities are generally included on the balance sheet. Operating statements of these funds present inc~ eases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental f nds. Governmental funds use the following practices in recording revenues and expenditures: Revenues - Court costs on fines aud orfeitures, imposed by the district and city courts, are recorded in the )'ear they are collected by the courts. Si bstantially all other revenues are recorded when received. I Expcnonures r- l~xpeuol 1 r a "e egel, dera ty emecogul d acci ual om 1 basis of accounting when tile related fund liability is incurced. ] E. BUDGETARY PRACTICES Budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP). The board must meet and approve all bl dget changes or !~mendments At year end all appropriations lapse Budget amuu fls are as originally adopted. I I F. ENCUMBRANCES I 1 Encumbrance accounting, under whic! purchase orders, contracts and other comnfitments for the expenditure of monies are recorded in order to reserve tlllat portion of the applicable appropriation, is not employed by the I ndlgcnl Defender Board. G. CASH AND CASH EQUIVALEN~I S AND INVESTMENTS Cash includes amounts in demand depc sits, interest-bearing demand deposits, and money market accountS. Cash equivalents include amounts in short-tel m time deposits. Under state law, the Board may deposit funds in demand deposits, interest-bearing denmnd dep ~sits, money market accounts, or time deposits with state banks organized under Louisiana law and national bank ~ having their principal offices in Louisiana. 
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 I SECOND JUDICL ~L D1STRI(YF INDIGENT DEFENDER BOARD PARISHES OF B1EN!~ ZlLLE, CLAIBORNE AND JACKSON, LOUISIANA Notes t:~ the Financial Statements (Continued) I G. CASH AND CASI) EQUIVALEWI S AND INVESTMENTS (Continued) I Under state law, the Board may invest inI United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities ~xceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. At De :ember 31, )996, the Second Judicial District Indigent Defender Board had no investments. 2. CASH At December 31, 1996, the Indigent Defend ~r Board had cash (book balances) totaling $135,827 as follows: Interest-bearing demand de )osits $85,827 Time deposits ~O:OflN Total $13~:8~7 These deposits are stated at cost, which a] ~roxima'tes market. Under state law, these deposits (or the relating bank balances) must be secured by federal depo~ insurance or the pledge of securities owned by the fiscal agent bank. ]'he market vahle of the pledged securities plus he federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securiti~~ are heh in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually accepted to bolh parties. A t December 31, 1996, the Second Judicial District Indigent Defender Board has $137,618 in deposits (collected bank bal~ ~ces), in two financial institutions. These deposits are secured from risk by $137,618 of federal deposit insurance. 3. RECEIVABLES The following is a smumary of receivables a [ December 31,1996: 
Class of Receivable Court costs on fines and forfeitu :es ~3;d~;7 Total $3.457 

4. FIXED ASSETS AND LONG TERM C BL1GATIONS There are no fixed assets or long-term obli~ []atlons at December 31, 1996. 
5. PENSION PLAN AND VACATION AI' D SICK LEAVE POLICIES There are no employees of tile Second Jc dicial District Indigent Defender Board. Therefore, the Board does not contribute to a pension plan and does not h tve formal vacation and sick leave policies. 6. LITIGATION I There is one suit pending against the Board It this time. A former creditor of the Board has filed suit for collection of a past accounts payable in tile amount of $7,50 The Board feels that the time for suit hasfiling herefore prescribed this payable is not legally collectible. The E |iaard is awaiting legal determination on the issue of prescription which will be its authority to remove this accounts payal Ite from the financial statements of the Board. An exception of prescription is pending in the lawsuit which has been file i ! 6 I 



INTRODUCTION 

SECOND JUDICI'AL DISTRICT INDIGENT DEFENDER BOARD I PARISHES OF BIENI~ILLE, CLAIBORNE AND JACKSON, LOUISIANA Notes to the Financial Statements As of and for the Year Ended December 31,1996 
The Second Judicial District Indigent Defimder Board is established in compliance with Louisiana Revised Statutes 15:144-149, to provide and compensate coun!;el appointed to represent indigents in criminal and quasi-criminal cases on the district court level. The judiclal districlL encompasses the parishes of Bienville, Claiborne and Jackson, Louisiana. The board st present has four members who Iserve without compensation. Each bar association from the representative parishes nominates members for selection to the board. The judges of the District then appoint board members frmn the nondnations. The board has no employees, b~lt does retain an attorney to act as chief indigent defender to administer the Th~s attm ney is paid a monthly retainer and is accountable to the board. The board has no operations of the board. " ' " employees; all legal services are oll a contr!~ct basis. 1. SUMMARY OF SIGNIFICANT ACC~UNT|NG POLICIES A. BASIS OF PRESENTATION The accompanying general purpose finan'cial statements of the Second Judicial District Indigent Defender Board have been prepared in conformity with genera!ly accepted acconnting principles (GAAP) as applied to governmental units. The Governmental Accounting Standa'rds Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial !reporting principles. B. REPORTING ENTITY Governmental Accounting Standards Bo~,rd Statement No. 14 established criteria for determining the govermncntal reporting entity aod component units ttmt should be included within the reporting entity. The basic criterion fro" ~ .I including a potential component unit wl :hm the reportmg entity is finaneml accountability. For finaueial reporting lmrposes, in conformance wifll GASB Sta~tement No. 14, the Second Judicial District Indigent Defender Board includes all fundls, account groups, et cetera, thlat are within the oversight responsibility of the Indigent Defender Board. Oversight responsibility is determined on Ithe basis of appointment of governing body, ability to significantly influence operations, accountability for fiscal matters, and the nature and significance of an organization's relationship with I the primary government. Based on the c~nsideration of the foregoing criteria, the Second Judicial District Indigent Defender Board is deemed to be a separate reporting entity. Certain units of local government over which the Indigent Defender Board exercises no Oversight responsibility, such as the parish police jury, parish school board, other independently-elected officials, a~nd municipalities within the parish, are excluded from the accompanyiag financial statements. These units of g~vernment are considered separate reporting entities and issue financial statements separate frmu those of the lltdigent Defender Board. C. FUND ACCOUNTING The Indigent Defender Board uses fund ai:counting to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregallng transactions relating to certain governmeht functions or activities. A fund is a separate accounting entity with a self- balancing set of accounts. The sole fund of the Indigent Defender Board is classified as a governmental fund. A description of governmenta funds attd the fund type utilized by the Indigent Defender Board follows. 
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 I I K Jenneth D. Folden & Co. Kenneth D. Folden, CPA Uertified Public Accountants Ted W. Sandcrlin, CPA Members 302 Eighth Street Membel~ Society of Louisiana Jonesboro, LA 71251 American Institute of Certified Public Accoul~tants (318) 259-~316 Cel'tilied Public Accountants FAX (318) 259-7315 
INDEPENDE T AUDITOIL~,' REPORT ON COMPLIANCE BASED ( N AN AUDIT OF GENERAL PURPOSE FINANCIAL ST LTEMENTS PERFORMED IN ACCORDANCE WITH G( VERNMENT AUDITING STANDARDS 

To the Members of the Second Judicial District Indigent Defender Board Jonesboro, Louisiana 
We have audited the general purpose fina petal statements of the Second Judicial District Indigent Defender Board of Louisiana, as of and for the year ended De~ ~mber 31, 1996, and have issued our report thereon dated April 11, 1997. We conducted our audll in accordance with g merally acceoted auditim, standards and Government Auditim, ,~tandard~_ issued by the Comptroller General of the Un ted States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether t e general pro'pose financial statements are free of material misstatement. Compliance with laws, regulations, contrac Is, and grants applicable to the Second Judicial District Indigent Defender Board of Louisiana is the responsibility of the Second Judicial District Indigent Defender Board's management. As part of obtaining reasonable assurance about whet her the financial statements are free of material misstatement, we performed tests of the Second Judicial District lndigenl Defender Board s compliance with certain provisions of laws, regulations, contracts, and gcants. However, our objectiv i was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not exln-ess such an opt ~ion. The results of our tests disclosed no instan :es of noncompliance that are required to be reported under Government Anditing Standards. This report is intended for the information Jf management and the Second Judicial District Indigent Defender Board. However, rids report is a matter of public rq cord and its distribution is not limited. 
Kenneth D. Folden, & Co. Certified Putblic Accountants Jonesboro, Louisiana April 1 l, 1997 



 



 I 
Kenneth D. Folden & Co. Kenneth D. Folden, CPA i~ertified Public Accountants Ted W. Sanderlin, ('p/ Melnb~l~ 302 F, ighth Stl.eei Melnbers Society of LouisJalla Jonesboro, LA 71251 American Institute of Certified Public Accoun|ants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
IND ~PENDENT AUDITORS' REPORT 

1'o tile Members of the Second Judicial District Indigent Defender Board Jonesboro, :Louisiana 
We have audited the accompanying general p llrpose financial statements of the Second Judicial District Indigent I)efendel Board, parishes of Bienville, Claiborne, and, !lackson Louisiana, as of and for the year ended December 31, 1996. These general purpose financial statements are tl ~e responsibility of the Second Judicial District Indigent Defender Board's managemenl. Our responsibility is to express tan opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with g~ !nerally accepted auditin~ standards and Government Anditino ,~fandnrd~ issued by the Comptroller General of the Uni:led States. Those standards require that we plan and perform-the audit 1o obtain reasonable assnrance about whether lhe general purpose financial statements are free of material misstatement. An audit includes examining, on a lest basilt, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes !assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Second Judicial District Indigent Defender Board of Louisiana as of December 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. ~ ~.~'~ .A~_~ Kenneth D. Folden & Co. Certified Public Accountants Jonesboro, Louisiana April I 1, 1997 
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Statement B SECOND JUD1C][AL DISTRICT INDIGENT DEFENDER BOARD PARISHES OF BIEN!VILLE, CLAIBORNE AND JACKSON, LOUISIANA GOVERNI~IIENTAL FUND TYPE - GENERAL FUND [ S i tate;alent of Revenues, Expenditures, And Changes in Fulnd Balance - Budget (GAAP Basis) and Actual Forl the Year Ended December 31, 1996 



 
K mneth D. Folden & Co. Kenneth D. F~lden, CPA ~erlified Public Accoulltalli$ Ted W. Sanden-lin. (?PA Meml)el'S 302 Eighth Street Members Society of I~misiana Jonesboro, LA 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 

INDEPENDENT A INUANTAUDYIROI~OGENERALNPURPOSECFINANCIAL STRU(TFURE BASED ( STATEMEN~ "S PERFORMED IN ACCORDANCE WITIt GOVI RNMENT AUDITING STANDARDS w 

I"o the Members of the Second Judicial District Indigent Defender Board Jouesboro, Louisiana 
We have audited the general purlmse fina~ cial statements of the Second Judicial District Defender BoaIndigent Louisiana, as of and for the year ended Dec ~mber 31, 1996, and have issued our report thereon dated April 1 i, 1997. We conducted our audit in accordance with v J'.nerallv accented auditin~ standards and Government Auditing, Standards. issued by the Comptroller General of the Uni!ted States. 1'hose standards require that we plan and perform-the at d t to obtain reasonable assurance about whether ~.he general purpose financial statements are free of material misstatement. The management of the Second Judicial Distriict Indigent Defender Board of Louisiana is responsible for establishing and maintaining an internal control structure, l[n fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits an~t related costs of internal control structure policies and procedures. The objectives of an internal control structure arl' to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unaulhorized use or disposition, and that transactions are executed in accordance with management's anthorization and re~urded properly to permit the preparation of general purpose financial statementslr accordancewtth generally accepted accountmgprmctples, Because oflnherent I murat ons m any mtert a control structure, errors or irregularities maYlnevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject'to the risk tlmt procedures may become inadequate because of changes in conditions or that the effectiveness of the del;ign and operation of policies and procedures may deteriorate. i In planning and performing our audit of file gI~neral pro'pose financial statements of the Second Judicial District Indigent Defender Board of Louisiana, for tht year ended December 31,1996, we obta ned an understanding of the interna contro structure. ~'ith respect to the internal controt structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been lJ,laced in operation, and we assessed control risk in order to determine out' auditing procedures for the purpose of expt'essing our opinion on the general purpose financial statements and not to provide an opinion on the internal control stlructure. Accordingly, we do not express such an opinion. ! 
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