
 



']'own of Abila Springs, Louisiana NOTES TO FINANCIAl. STATI;MENTS (Continued) I)ecembe] 31, 1996 
NO'I'I~ 1) - INTI~I~,FUNI) I,H,;('I~IVA1~I.ES/kNl) PAYABI,ES ndividual lhnd Imerlhnd rcceiw~ble and payable balances at December 31, 1996 were as follows 
General Fund Dcbl Service Fund Enterprise Fund 

NO'I'E E - FIXEI) ASSH'S 

Interfund Receivables 
201 5,556 
hlicr ftllld l'ayablcs $ 5,757 

$ 5,757 $ 525_7 
The Town has cslablished a detailed fixed asset listing using historical cost and estimated historical cost. In pJcparing tiffs listing, the Town decided not to capitalize infraslructure assets thereby excluding these assets. Presented below is a stlnllllary ofchangcs ill general fixed assets: 
~alance al January 1, 1996 Additions ~alancc at l)cccmber 31. 1996 

Anlollnt $ 410,963 7,759 $ 418~722 xed assets are shown at net on the Balance Sheet fbr the l';nterprise Ftmd and consist of the following 
l.llilily sysl.cms - initial costs and iml~:rovemcnts: 1960 through 1978 Sewer syslem: 1978 I.;xtcnsions and additions: 1979 to 1990 Walcr syslcm iml)rovemenls: 1990 ~ nd beyond I';xtensions and additions: 1990 and beyond ('Oml~uler equipment and software 
,css: Accumulated l)epreciation lalance at end of year 

20 

1996 $ 270,353 684,284 49,695 659,804 749,164 8,951 2,422,251 781,267 $ 1,640,984 

1995 $ 270,353 684.284 49,~,95 659,804 749,164 8,})51 2.422.251 724d!9/ 



own of Abita Springs, l,ouisiana NOTES TO HNAN('I, AI. STATI~Mb',NTS (Continued) l)eccmbcr 31, 1996 
qO'l'l'~ B - AI) VAI,OREM TAXES 

General Fund 7.86 mills (includes handling charges) DeN Service Fund 11.84 mills Total 
NOTE C - RI';STI~,ICTEI) ASSETS 

2 

$ 38,412 55j~ $ 9s s~ 

'l'hc rcsolulion called lbr lhe eslablishmcnl and mainlcnance of a Utilities Revenue Bond and Sinking lund su|Ticicnl in amount to pay promplly and in lil ll lhe principal of and dm interest on bonds authorized as the5 become duc and payable. 
Tim resolution called for lhe eslabli~hmcnl of a Revenue Bond Reserve Fund by depositing wilh lhe designatet fiscal agenl bank oflhc Town unlil such til~c as flmrc has bccn accumulaled in said Reserve Fund a sum cqua to lhe highesl combined principal and interest paylnent in any year oflhe Bond. The sole purpose of this Fun( is lo pay Ihe principal of and lhe inleresl on lhe bonds payable fi'om ll]e Revenue Bond Reserve ]:und as It which lhese would olherwise be ih delhull. 
The resohltion called for lhe establ shmcnl and maintenance of a l)eprecialion and Conlingency Fund to care For deprecialion, exlcnsions, additions, improvements and replacements necessary lo propm'ly operalc I1~~ syslem. Regular deposits of$116 a monlh are to be deposited wilh lhe regularly designaled fiscal agenl oflhc "J'o~&,n. 
Meier l_)cpos]l 't:und - as well as help con/to l'hc Town cstab'fished a reeler deposi/fnnd lo hdp mainlain cuslomer meier deposi/s on ham I cuslomer meier c eposits received. 

]9 



Town of Abita Springs, l,ouisiana NOTES TO FINANCIAl. STA'I'I';MENTS (Conlinued) l)ecember 3 I, 1996 
NO'I'I~ A - SUMMARY OF SIGNIFICANT ACCOUN'I'ING POI,ICIES (Conlinued) 6. Cash. Cash l!emivalents and hlvestmenls - The Town's inveslmenls of $235,960 al December 31, 1996, include United States Treasury Bills slaled al cost. whk:h approximates market value. Tiffs inveslment is considered a Category 2 inveslment risk which includes securities held by the counterpart's lr,Jst deparlment or agent in lhe Town's name. The carrying amotmt ol this investment does not include $4,626 of accrued interesl. The Town considers all highly liquid investments with an original maturity of three monlhs or less ~hc purchased to be cash equivalents ill 1he Proprietary fund. Columns on Combined Statements - Overview Tola[ COltllllllS Oil Ihe combined slalen/enls - overview arc eaplioned "lnemorandunl ollly" Io indieale thai the', are presented only lo facilitate finane al analysis. Data in these eolunms do not present financial position, rc,ulls of operations, or changes in financial position in conformity with generally accepted accounting principlcs. Neilher is such data comparable to a consolidation, hlteffund eliminations have not been made in tile aggregation of lhis data. 8. Cuslomer Accounts Receivable 

9 
Uncollectible amounts due for customers' utility receivables included in tile Enlerprise Fund are recognized as bad debls lhrough lhe establishnrenl of an allowance aecotmt at tile time inlbrmation becomes available ~ hich would indicate the uncollcctibility of file particular receivable. The allowance is $10,034 and $7,723 at l)ecember 31, 1996 and 1995, respectively. A The Town did nol prepare a budget lbr special revenue funds in 1996. Excess of expcndimrcs over approprialions in departnmnts within tile general fired occurred as follows: Unfavorable Budget Actual Variancc General Fund General Govermnel]t - Expenditures $ 626,063 $ 637,576 0. Comparalive Data ('omparalive data lbr tile prior year has been presented ill some limds of the accompanying financial stalemenls ill order 1o provide all tlnderstandillg of changes ill financial position and operations. I Iowever, coalp[ctc coml)aralive data has not been presented in those instances where its inclusion would not be meaningful or x~ ouhl ma!,:e tile slatement unduly complex and difficult to read. 
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Samuel K. Smith. CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMIqqED I.IABILITY COMPANY) Certified ft'uElic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

NDEPENDEb!T AUDITORS' REPOI>,T ON COMPLIANCE WITIt 1,AWS AND REGUI,ATIONS 
The l lonorable Mayor and Board of Aldermen Abila Springs, I,ouisiana 

504) 892-6633 - (, ,vin~:mn 504) 892-4666 - FAX 

We have audited the general pta pose financial statements of Town of Abita Springs, I,ouisiana, and the combining individual fired and account group financial statements, as of and for the year ended l)ecember 31, 1996 and have issued our report thereon dated March 6, 1997. We conducled our audil in accordance with generally accepted auditing standards and Governmental Auditing Standards', issued by the Comptroller General of the United Slales, and the provisions of Office of Managemcnl and Budget Circular A-128 Audits of State ard Local Governmenls. Those standards and OMB Circular A-128 require thai we plan and pertbrm the audil to obtain reasonable assurance about whether the general purpose financial slalelllenls are free Of material nlisstatenlenI. Compliance wifl~ laws, regulations, corm'acts, and grants applicable to Town of Abita Springs, l,ouisiana, i~ lhc responsibility of the Town of Abita's management. As part of obtaining reasonable assurance about whethcl the general purpose financial statemenls are fi'ee of material misstalement, we performed tests of the Town's compliance wilh cerlain provisions of laws., regulations, contracts, and grants. 1 lowcver, our objective was not to provide al opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The resullts of our lest disclosed no instances of noncompliance lhat are required to be reporled under. I lowevcl, the results of our lest disc osed n nte" a i lslances of noncompliance with the above requirements, which are as follows: In accordance with 1 ,ouisiana P, evised Statutes 39:1304, the Town did not prepare and publicly adopt budgets lkn the special revenue funds. We have advised tee "]'o~vu officials of the provisions of this statute and the importance ofthci~ compliance. As a requirelllenl of the rcvelltle bolld agr ;',ci13cnt, the Wowil is to disconnect CtlSlomers whose accotln|s arc over 30 days delinquent. In some instances, tile '['own has extended the cut-off deadline for customers with extremc cases of economic hardship. I lowever, the Town continues collection efforts in these cases. 

March 6. 1997 



own of Abita Springs, Louisiana NOTES TO I'INANCIAL STATEMENTS (Conlinued) December 31. 1996 
NOTI'; A - StJMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conlinued) ellis - collfimled Under slate law, lhe Town may deposit limds with a fiscal agent bank organized under tile laws of the Slalc o[ I,ouisiana, lhe laws of any other stale in lhe union, or lhe laws of the United Stales. The Town may invcsl in Untied Stales bonds, lreastlry notes rcptlrchase agrcelnenls, or certificates and lime deposits of slate baulks, organized under l,ouisiana law and nalional banks having principal offices in l,ouisiana. The Town's deposils al l)ecember 3 
Calegory 1 I)elnmld deposils Cerlifiealcs of deposil ola 

996, arc summarized as follows: Carrying Alnotnll $ 44,353 26,180 
Bank Balance $ 65,425 __ 26,18Q $ 70,533 $__ 91,605 

Undcr slate law, tile bank balances oi'lhese deposils nmsl be secured by federal deposit insurance or lhe pledge of securities owned by Ihe fiscal agent bank. The malket value of the pledged securities plus lhe federal deposit illStll'ancc nlusl al all limes equal or exceed tile anloallt oil deposit with tile fiscal agent. A1 l)ecelnber 31, 1996. deposits are cnlircly insured or collal~ralizcd with securilies held by a nltllllally acceptable third party finallci~t inslilulion in the Town's name, which is considered a Category I invcshnenl credit risk as defined b3 lhc Govcrnnlenlal Accounting Standards Board. The canting anl(;Ulll does not inchlde accrued interest of $546 oll cer[ ificales of deposil. Slalules aulhorize lhe Town to invest in tile following types of securilics "ully-collateralized certificates of deposit issued by qualified commercial banks and savings and Io~ nstilutions located within lhe Slate of Louisiana. 2. l)ircct obligations of the U.S. Government including such insh'un/ents as treasury bills, lreasury note~, a treasury bonds. 3. Obligalions of U.S. Govermnen: agencies lhal arc deliverable on lhe Federal Reserve Syslcm 4. Repurchase agreemenls ill govermllent securities bl (2) mid (3) above made wilh tile primaO, dealers report and are regulated by lhe Federal Reserve Bank of New York. 

:17 



collecting goveralllell|S and are recognized as revenue a| |hat time. Grants from other governlnellts arc recognized when qualifying expendilures are incurred. Expend|lures are generally recognized under the modified accrual basis of accounting when tile related hind liabilily is incurred, lixceptions to this general rule include: (1) accumulated unvested sick pay which is nol accrued; and (2) principal and interest on general long-term debt which is recognized when due. All proprietary lhnds arc accounted for using the accrua when they are earned and expenses are recognized whe basis of accounling whereby revenues arc recognized i incurrcd. 
Prior lo |hc be~timfing of each year, an ammal operating budget is prepared. At the end of tim fiscal 5ear unexpcnded approprialions of these l"unds automatically lapse. "he I'own lbllows these procedures n establishing lhe budgetary data reflected in this financial slatemeJ 
(2) 
(3) 

The Mayor, Board of Aider hen, ']'own Clink, and other advisory personnel assemble lhe neces~aD financial inlbrmation. The Mayor submits the ilfformation lbr review to the Council before lh~ November moeling The budget information is introduced at its regular meeting in November and is published in its officia publicalion. The budget is allowed to lay over for 30 days lbr recommendations and cbanges and is adopted priL~r ! or al the last meeting of the current fiscal year. The budget is legally adopted through passage of a ordinance by department which is the legal level. The Town amended its budget during 1996 following the same procedures as above. These amendments mc rcflc:ctcd in the budget comparisons. 6. Cash, Cash l';quivalents and Investments Cash balances of all limds arc combined to the extent possible. Interest earned on deposits is distributed to the individual funds based on the investn,ent balances ofthe participating timds during the year. Each limd's pot tioll oflhc pooled cash is included in equity or delicit in pooled cash on the accompanying combined bahmce sheet 

~16 



own of Abita Springs, Louisiana NOTES TO FINANCIAL STATEMFNTS (Continued) [)ccembcr 3 I. 1996 
NOTE A - SUMMARY O1: SIGNIFICANT ACCOUNTING POI,ICIES (Continued) b,g-'l'erm Liabilities- (C'outinued) I:ixed asset values are based on historical cost (if available) or estimated Ilistorical cost ifllistorical cost was m available. ,ong-term liabilities expected to be financed from governmental funds are accounted for in the General lx,ng "erm Debt Account Group, not in the governmental fimds. Because ofthcir spending nleasl.lrenl<;nt focus, expenditure recognition for governmental limd types is limited to cxchlde amounts represented by noncurrellt liabilities. Since they do not affect net current assets, such Ion'g- term amounts are not recognized as governmental fired type expenditures or fund liabilities. They are listed its liabillities in the General LongZl'erm Debt Account Group. 'he two accounl groups are ilO1 "funds". They are COllCerlled only with tile mcasarcnlent of financial positio 'lley arc not involved with measurement of results of operations. The profnictary fund is accounted for on a cost of services or "capital maintcnance" measurement focus. "1 hi~. means that all asscls and all liabilities ,(v,,hetller current or noncurrent) associated with its activity arc included on its balance sheet. Its reporicd fired equity (net total assets) is segregated into contributed capital and retained earning conlponents. Proprietary Rind type operating statements present increases (rcvelmes) and decrcnscs (expenses) in net total assels. l)eprcciation of all exhausliblc fixed assets used by the proprietary limd is chargcd as an cxpense against its operations. Accumulated depreciation is reported on the propriety fund balance sheet, l)epreciation has becn provided over the estimated usefid lives using the straight line method. Tile estimated lives are as lbllows: Water and Sewerage S5 stem 25-4(I years l;quipment 5-10 years 
4. Basis of Accounting Basis of accounting refers to whcn r.~venucs and expenditures or expenses arc recognized in the accounts and reported in the financial statements Basis of aceotmting rclates to the tinting of the measurements u/ado. regardless of the nleasurcment focus applied. All goverllllleutal ftlnds arc accounted for using the modified accrual basis of accotmting. Their reveuue~, ate recognized when they become nleaslJrable alld available. 

35 



o<vn of Abita Springs, l,ouisiana NOTES TO 1 INANC[AL STATEMENTS (Conlinued) Decelnber 3 I, 1996 
NOTE A - SUMMARY ()F SIGNIFICANT ACt OUN'J'ING POI,ICIES (Conlimied) 2 
(!choral Iqxed AssEts aud General lxmg-'l'eml Debt Account Groups General Fixed Assels - The Genera Fixed assels Account Group is used to account for fixed assets uscd il gow:mmenlal fund type operafions tb" control purposes. All fixed assets arc valued at historical cost or esiinlalc~ historical cost if actual hislorical co!a is not available, l)onated fixed assets are estimated at their fair markE value on tile dale ofdonafion. No depreciation is recorded on general fixed assets. (]enigl'al 1 ~ong-'l erm Debt Account G'oup - The Genera long-feral liabilities lo be financed from govermnenla Long-Term Debt Account Group is used 1o accouut for fimds. 
linlcrprise Fund - The I:,nlerprise l<'tmd is used to account for operations (a) that are financed and operated in a manner similm to private business enterprises - where the intent of the governlnent body is thal the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily flu-( ugh user charges o]" (b) where the goveruing body has decided the period dctcrnlilmtion of revenues earned, expenses incurred, and\or ]let income is appropriate lbr capital maintenancE, public policy, inalmgement control, accouutability, or other purposes. 
The auto!ruling and rcporling Irealmc ill applied to {he fixed assels and long-term liabilities associated wilh a I[ind are determined by its measurement focus. All governmental fuuds arc accounted for on a spending el" 'lfillal/ci~ll I]OW" mcastu'enlent |'ocus. This nleuns that (silly ctlrlellt assets and CUlTent liabilities are generally iachldcd 011 their bahmce sheets. Their reported lhnd balance (nel current assets) is considered a measure of "available spendable resoIIrces". (JOVel'llll]Cllta fund operatillg statEnlcats present increases (lCYClll.leS and other finaiicing sources) and decreases (expenditures and olher financing uses) in fired balance (ncl current assets). Accordingly, they are said to present a sulnmary of sources and USES of"available spendable resources" during a period. FixEd assets used in govcrmnenlal fired type operations (general fixed assets) are accotmled lbr in lhe (icnel al Fixed Assets Account Group rather than in govcrnmelllal lands. Public domain ("!nil'as!rue!are") general fixed assets consisting ofcErlain improven icnls other than buildiugs, inehlding roads, bridges, curbs and gutlers, s~lecls alia sidmvalks, drainage syslems, ane lighting syslems are i~ot capitalized by the Town. No dcprccialioa has buell provided on general fixed assets. 



Town of Abita Springs, Louisiana NOTES TO HNAN(;IAI, STATFMENTS December 31. 1996 
NOTI~; A - SI.]MMARY O1" SIGNII:ICANT ACCOLJNI'ING POIJCII.;S The Town of Abila Springs was incorporaled in 1914, under tile provisions of the Lawrason Act ul~der a Mayor-l]oard of A ldcrz]~cz~ tbrm of govera~ncnl. The accounting and reporting policies o:~ the Town of Abita Springs conform to generally accepted accotmtin~: principles (GAAP) as applicable to govc'aments, Such accounting and reporting procedures also conform to tht requirements of l,ouisiana Rcvisd S~,atutc~ 24:517. 'l'lle Governmental Accounting Standards Board (GASB) is tht acceplcd standard-setting body in establishing governmeutal accounting and tinancial reporling principles. "lh~ tbllowing is a summary o/'cerEaifl signilic ant accounting policies: R~)rting l!nqk'z The financial statements of the Town of Abita Springs consists only of the governmental lands, proprietary ltmd. and ;.Iccotml groups oflhe Town. TlCe Town has no oversight responsibility for any other govcrmnenlal chilly since no other entities are considered to be controlled by or dependem on the Town. Control or dependence is determined on the basis of budget adoplion, taxing authority, ftmding, and appointment of the rcspedivc gow:rning board. 

Goverulllcnlal |:tlllds (icneral Fund - The General Fund is the general operaling ftlnd of the Town. It is used to accounl lbr all financ res(~urces excepl those to be accoun cd for in aaother fund. Special I~,evcnue I"unds - Special rew:nue l'unds arc used to account for tile proceeds of specific revenue SOlll('cs (olher than capital proieets) thai arc legally restricted to expenditures for specific purposes. l)~bt Service Fraud - The l)eb~. Serdcc Fal~d payment ot~ general long-term debt principa is Its~:d to accoan[ for {llc accuululalioll of resources |~Jl, and ntercst, and related costs. 

13 



Town of Abita Springs, l,ouisiana ENTI?.RPR|SF, FUND UTIIATY SYSTIiMS S I'A'I'I~MENT OF CASII I:LOWS ['ROPRII:.TAI~,Y FUND TYPF. or tile Year ended December 31. 1996 
Cash flows fronl operating activilics: Net operating income Ac[justments to reconcile net operaling income (loss) to net cash provided by operating activitie~ l)epreciation Decrease (increase) in receivables Increase in other receivables l)ecreasc (increase) (l)ecreas,:) increase Tolal adiustmenls n prepaid expet3ses 11 accotlll|s payable Nel cash provided by operating activities Cash llows ft(an noncapital financing aclivilies Jllcrease ill CllStOlller deF, osils l)ecreasc ill duc 1o other fimds Increase ia duc froal other funds Increase in deficit in pooled cash ()peraling Irallsfers otlt to olher funds Net cash used by noncapital financing activities Cash flows Ii"om capital and related financing activities: CI)BG grant proceeds FI';M A proceeds 'twehase of fixed assets h'incipal paymenl on bonds nlerest payment on bonds Nct cash used for capital and related financing activities Cash llows ti-om invcsting activities hlteresl received froal illvestll]eiits Purchase (maturity) ol'pooled imeesfltmats not classified as cash equivalents Net cash provided (used) fiom investing 

he accompanying notes are an in'mgral par: of this statement 
32 

1996 $ (36,818/ 
56,776 (24,736) (500) (563) 38,073 69,050 ____32,232 
7,296 (5556) 27,363 . (40,000) 

1995 $ 80,298 
53.387 (14,982) 8[19 ___!0~3(!r! f:;')~81(, 
5,9(17 (')9,623) 

__.(J 0,897) ( 1332 !.6.) 

(1,999) ___L24,4263 
{7.050 8,223 (39,953) (3,368) [23,059J _.__L26,425) __._1~2 ! A !)73 

8,412 .__(13,151) (4,739) (2~6! !O 



 



)cbt Service Fund: Bahmcc sheet Slatclnent of revcntles, cxpendilurcs and changes in fund balance nlerprisc Fund Balance sheet Slalen]onl ofrevclltlOS, expelIS~.ts, alld C]l~lllge,~; ill rclained etllllillgS S|alelnelll el'cash flows Schcdule of operating expense General Fixcd Assels Account Group Slalemcnl ofg(meral fixed ass{Is 

C O N T [:,N T S 

Gcncral I,ong-Tcrm l)ebt Aceot nt Groups Slalelncnl of general long-term debt OTI W;R SUPIqA~MI;NTA[, INFORMATION Combined schedule of investments - all thnds Schedule of Federal Financial Awards Utility rate schedule (iovenling board Schcdulc of insurance coverage SPI';CIAI, RI~PORTS OF' INDEPENI)I3NT AUDITORS NI) WI' ~ENDI:,NT AUI)ITORS' IUflK)P.T ON COMPI,IANCI "11 LAWS AND REGUI,ATIONS N I )1 ;PI'N I)I',NT A W ] )I'I'OR S' 1 ',1 :,POP, T ON IN'I'ERNA I, CON'fROI. N I )t .;I'I~.N I)1 "N T A U I)ITOR S' 1 '. EPO RT ON IN I'EI{N A I~ CONTROI.S - STP, UCTI.JI{E [ SED IN AI)M1NISTERING FI';I)Ifl{AI. FINANCIAl. ASSISTANCE PROGI{AMS NI)H'I~NI)I;NT AUI)ITORS' REPORT ON COMI~I.IANC WITI 1 SI'I'.CIFIC RI:.QUIREMIV.NTS APPLICAI31~E TO NON- MA.IOR FI'II)ERAL FINANCIAL ASSIS']'ANCE I'RO(IRAMS NI)H'I~.NI )ENT A UDITORS' EI~PORT ON ('OMPI,IANCE WITI 1 GI';NERAI. I/F.QUIRI;k/I:~NTS APPI ,I('ABI.E TO NON- MAJOR FI~I)I';RAI~ HN ANCIAL ASSISTANCI~ I'RO(IRAMS 

~A( 
39 40 
42 44 45 47 
49 

53 54 55 56 57 
58 



 



1NDEP1;N1)I:~NT AUDITORS' REPORT ON TI ll" FINANCIAL STATEMENTS 
CON'I [';NTS 

(iENH~.AI. PURI'OSI'; F'INANCIAL Srl ATF.MI';NTS (COMI~JlNEI) STATEMENTS - OVERVIEW) Combined balance sheet - all fil ld lypes and accotml groups Combined slalcmenl ofrcvcnue~, expendilmes, mid changes in ftlnd balances - all governmental fired types Combined slalement ofrevenue~, expendituies, and changes in fund balances - budget (GAAP basis) and actual - general and special revenue fund types Slalenlent of revenues, expense~;, and changes ii1 relained earnings - i~rol~rielal-y fund lype Stalemenl of cash flows - proprielary fired type Noles lo fhmncial sialemenls FINANCIAl. STATEMENTS OF INI)IVII)I.JAI, FUNI)S AND ACCOUNT GROUI)S (ieneral ]?lind: Balance simet Slalemenl of revenues, expendi/ures, and changes in fund balance - budgcl. (GAA P basis) and aclual Schedule of expenditures compared to budget (GAAP basis) Special Revcriue Funds: Combining balance sheet Combining sialemenl of revenues, cxpendilures, and changes ill fired balances ,~lalClllen| o|" i'eVelll.les, expendiltlres, and changes irl fund balance - budget (GAAI' basis) and aelual (Temelery Fund Matlsoletli!l l{ndowed Care ]<tllld 
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OSE FINANCIAl. STATEMENTS STATEMENTS - OVERVIEW) 



Samuel K. Smith, CPA Patrick "Bryai~" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certifie.cf ft'ub~'c Acgauntanta P.O. Box 1660 Covington, Louisiana 70434-1660 

NI)EPENDENT AI JDITORS' P,I~;POI~,T 
The ltonorable Mayor and Board of Ald::rmen Town of Abila Springs Abita Springs, I,ouisiana 

(504) 892-6633 - ( m rag.t, m (504) 892-4666 - t A~ 

We have audited the accompanying general purpose linancial statements of the Town of Abita Springs, Louisiana, and tim combining, individual fired and account group financial statements of the Town of Abita Springs, Louisiana, as ofand for lhe year ended December 3 I, 1996, as listed iu the lable of contents. These financial statements ale tile responsibility of the 3'own ofAbila Sprin;s, Louisiana's management. Our responsibility is to express an opinion on these financial statements based on our ~ udit. We conducted our audit iu accordance with generally accepted audith~g standards. Those standards require tha~ we plan and pertbrm lhe audit Io obtain tease nable assurance aboul whether the general purpose financial statements arc fi'ee of nmterial misstalement. An audit iucludes examining, on a lest basis, evidence supporting lhe anlounts and Ihc disclosures in the financial slalemenls. All audit also includes assessing tile accounting principles used and signilicant csliulate:'~ inade by nlanagt2nll21lt, as well e s evaluating the overall financial statement presenlatioll. We believe lhat our audit provides a reasonable basis for our opinion. In our opinion, lhe general purpose finandal slatemenls referred lo above presen't fairly, in all malerial respects, thc financial positkm of the Town of Abita Springs, 1 ~ouisiaua, at December 31, 1996, and the results of its operations and cash flows tbr ils proprietary fund type for tim 5,ear then ended, in conformity with generally acccplcd accounling principles. Also, in ot~r opinion, the combining, individual fund, and account group financial statements referred to above present fairly, in all malerial respects, the financial position of each of the individual funds and account groups of the Town of Abita Springs, Louisiana, at December 31, 1996, and the results of operations of such tunds and cash flows for the proprietary fund for the year then ended, in conformity with generally acccptcd accounting principles. Our audit was made tbr the imrpose of t0rmiug an opinion on the general purpose financial statements taken as a whole and on the combining and individual fund and account group financial statements. The accompanying financial inlbrmation listed as supporting schedules in the table ofeonlents is presented for purposes of additional analysis and is not a required part of tile financial stalements of Town of Abila Springs, Louisiana. Such informalion has bccn subjected 1o the auditing procedures applied in the audit of the general purpose, combining and individual tired and account group financial slatements and, in our opinion, is fairly presented in all material respecls in relation to the finaneia!l statements of each of the respective individual funds and account groups taken as a whole. In accordance with Government Auditing Standards, we have also issued a report dated Marcia 6, 1997, on our consideration of the Town of Abita Swings internal control structure and a reporl dated March 6, 1997, on its compliance wilh laws and regulalions. 
March 6, 1997 



NOTF. F - IZ)NG-TF, RM DEBT 

own of Abita Springs, l.ouisiana NOTES TC FINANCIAl, STATEMENTS (Continued) Decembel 31, 1996 
I'he following is a summary of bond transactions of the Town for the year ended December 31, 1996 
IIonds 1 Bonds I Bonds 1 Bonds 1 
'ayable al 01/01/96 ssucd ~,etircd 'ayable at 12/31/96 

General Obligalion Bonds $ 454,000 3o,ooo $ 424,000 
Revenue Bonds $ 382,964 1.999 380,965 ~onds payable al l)eccmber 31, 1996 arc comprised of the following individual bonds $395,000 Utility Bonds dated 03/24/90 due in annual instalhnents of $26,426 inchlding inleresl al 6.0%; secured by revenues oflbc Entelprise System. $212,000 General Obligation Bonds Series 1989, due in anmlal instalhnenls through March 2009; interest paid semi-ammally ranging from 7.75% Io I 1.0%; secured by advalorem tax. 

$365,000 General Obligation Bonds Series 1995; due in annual inslalhnenls through .hlne 2014; irderesl paid semi-ammal y Ranging fi'om 5,55% to 10%; secured by lid VillOrClll lax. 

'l'_o~d $ 8 ~,6,964 
$ 8%965 

$ 380,965 

$ 31N0!L(! $ 8o4_22%5 
General obligation bonds, $424, 000, are secured by an annual ad valorem tax levy. In accordance with Louisiana Revised Slalule 39:562, lhc Town is legelly restricted ti'om incurring long |erm bonded debt in excess of35% ol'the assessed value oflaxable properly in lhe nmnicipalily. At December 31, 1996 the Town had nol exceeded Ibis stamtnry limit. 

2~ 



Covcragc Property and conlcnls (aggrcgalc) idclity Mayor Mayor pro lcm Town clcJ'k 
ability General Aulo Error and omissions l ,aw CllI'orcclllelll 

Town of Abila Springs, Louisiana SI.JI~I>LI~MF.NTAI~ INI;'ORMAq'ION December 3 I. 1996 
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Az)]ot)lll of Coverage $ 430,200 
30,000 30,000 30,000 30.000 
$ 1,000,000 1,000,0()0 1,000,000 1,000,000 



ASSETS Cash on hand and in bank hlveg[InelllS Ad wllorcm taxes receivable (net of allowance lot uncollectible laxcs of $3,732 and $2,587, respectively) Sales tax receiw~ble (h'anl receivable Other receivable Interesl receivable Prepaid expenses 

AI~,II.ITII'S AND I:UNI) BALANCI~S iabilitics: Deficit in pooled cash Accounls payable Payroll lax,zs and retiremenl payaMe l)uc to olhc.r |ilnds Total liabilities 

Town of Abila Springs, l,ouisiana GI:.N EP, A I, FIJNI) BALANCE SI IEEq )ecember 31, 1996 

2~3 

1996 1995 
$ 5,507 34.195 
44,612 20,908 4.772 693 7,474 

$ 192,364 32,540 
37,209 23,346 8(16 749 _ 6,427 $ 118,161 ~ 293,441 

53,831 15,061 7,957 5,757 82,606 35,555 118,161 

91,928 10,713 102,641 I 190,800 $ 293,441 



Board of Aldcrmcn 
Olga Nccly, Mayor Pro-Tom P.O. Box 461 Abita Springs, I,A 70420 504-892-071 I R. P. Granier P.O. Box 461 Abila Springs, I,A 70420 504-892-073i I Rulh Tcrry-Sipos P.O. Box 461 Abita Sprin~,s, I,A 70420 504-892-0711 
'.O. Box 46 Abita Springs, I.A 704213 504-892-0711 Calvin Cognovich 1'.O. Box 461 Abita Springs, I,A 70420 504-892-071 I 

"Ik,wn of Abi'm Springs, Louisiana SUI'PI,I~Mt~NTAL INFORMATION I)ccembcr 31, 1996 
Governing Board 
Term of Office Compensation 
)ccembcr 3 I. 1998 
December 31, 1998 
December 31. 1998 
December 31, 1998 
December 31, 1998 

$ 2,600 
$ 2,600 
$ 2,6(10 
$ 2,600 
$ 2,600 



General Fu]id 

own of Abita Springs, Louisiana COMI31NED SCI IEI)UI,I,; OF INVESTMENTS - ALL FUNDS I)cccmbcr 31, 1996 
United Slates Treasury Bill First National Bank of Conmlerce Mallsoletl111 ]"lind Certificate of l)eposil Firsl National Bank of Commerce Ccn]ctcry l:kmd LJnitcd Slates Treasury Bill First National l~ank of Comlncrce )cbt Service I"und United States Treasury Bill First Nalional Bank of (~ommercc Ulility Fund Mclcr Dcposil Account United Slates Treasury Bill I:irsl National Bank of Commerce Ot3crations IJrfited Slates Treasury Bill First National Bank of Commerce Revclltl~ ]3ond Rescrw: Llnited States Treasury Bill First Nalional Bank of Commerce Capital Additions and Contingencies United Stales Treasury Bill Firsl National Bank of Commerce United Slalcs Treasury Bill First National Bank of Commerce 
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Ralc Mat uri[,y_ Amt}ual 
5.169 % 1/23/97 $ 34,105 
5.40 % 2/10/97 26.18( 
5.169 % 1/23/97 
5.169 % 1/23/97 

3.518 
4.188 

5.169 % 1/23/97 28.1511 
5.169 % 1/23/97 46.2(,6 
5.169 % 1/23/97 48,44( 
5.169 % 4.764 % 1/23/97 3/27/97 40.684 __2o.5/3 $ 26:!,114(!= 



OTIIF~R SUPPLb;MIT;NTAI~ INFORMATION 



"OWn of Abila Springs, Louisiana S'I'ATEM F';NT OF GEN ERAI, LONG-TERM I)EBT l)eccmber 31, 1996 and 1995 
AMOUNT AVAIl.ABLE AND TO BE PROVII)ED FOR TIII'; RI~71'IRI~MI';NT OF GENI';RA1. I.ONG-TERM I)EBT Funds available tbr rclircmenl of bonds Amotml to be provided for relirement of leases Tolal available and to be provided 
GI~;NEI,IAI. I.ONG-TI';RM DEI3T PAYABI ,E Bonds payable Capital lease payable Tolal general long-term debt 
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O 1996 1995 
$ 424,000 $ 454,00( 
$ 424,000 
$ 424,000 $ 424,000 

8,13(! $ 462,13(! 
$ 454,000 $ 432,13.!! 



GI:,NI:~;RAI~ I,ONG-TI~;RM DEBT A(:COUNT GI~,OUP NARRATIVE EXI~LANATION 
(iFNI~,RAI, I~ONG-TI:RM I)EBT ACCOUNT GROUI~ This accounl is uscd to account for all long-term debt of the Town cxcepl dcbl accounted for in specific governnlenlal timds and proprielary funds. 



GIiNI';RA1, FIXFA) ASSI';TS I~uilding Fquipmenl and machinery Transporlalkm equipment ]:llrlliltll'e and fixtures olal general fixed assels 

r'OWn of Abita Springs, 1,ouisiana STATEMENT OF GENEIIAI~ FIXEI) ASSETS Decelnbcr 31, 1996 

NVI';S'I'MI;NT IN GI,;NF.I/AI, FIXI~I) ASSETS FI~.OM General Fund ]'Ola] invesll]lenl ill genera fixed assels 
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1996 1995 $ 243,751 104,358 49,975 12,87}3 ~_ 418,722 $ 410~963 
$_ 418,722 $ 41~%3 



Or: F ICI ,~". FILE COF'f O0 NOT Sffi~ID oUT (Xerox necessary copies from thi~ copy and PLAC[ ~t~|nF~L~) 

TOWN OV AB|TA SPRINGS &tHI'A SPI~.INGS, I.OUISIANA FINANCIAl, SI'A'I'I~MI:NTS AND AUDITOI~-S' II:;PORI" WITII SUPPI J:.MENTAL INFORMATION I)E(TF+MI~EI~. 31, 1996 

'dnei~r pro,,dsio~~s of state law, th)s report is a public document. A copy of the report h~s been submit- ted ~:o lt~-, au(lih,d, or reviewed, entity and otltsr ~pp;'opriate public officials. lh,~ r(>~,)o:i is available for public inspe(-tiolL at the Baton Rouge office of the l.egisl_-,tive Audi- tor and, where appr('pria+e, at the office of the parish clerk of ~$9_uP1 4W 28 t,'9~1R P.al ease Date 
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RI2VClItleS ]nitres1 xpendilures: Miscclhmcous 

Town of Abita Springs, l,ouisiana SPECIAL REVI';NUE FI.JNI)S MAUSOI,I~,LJM F, NDOWED (?ARE FUND STATEMENT OF I~,I~VENIJES, EXPI~NDITURES, AND CI 1ANGES IN FUNI) 13AI ,ANCE - BUDGET (GAAP BASIS) AND ACTUAL 

"xooss of rcv(~lll.los ovor expenditurcs und balancc, bcginning 

For thc Year lindcd Dcccmber 31, 1996 
996 

__ 1_~ u2~k Aclual Variance- Favorable (Unfavorable) ] 995 6 c t u.~j I _ 
$ $ 1,226 $ 1,226 $ 832 
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1,226 ~$1,226 24,719 $ 25,945 
832 



own of Abila Springs, l,ouisiana ~NTFiI~PRISE FUNI) UTII,ITY SYSTI';MS S]'ATEMENT OF CASII Ft,OWS 'I>,OPI~.IETAI>,Y FUND TYPE - (Continued) 

Ncl increase (decrease) in cash and cash cquivalenls 
oi" lhe Year ended December 31, 1996 

Cash and ca:sh equiwdenls al tile beginning of lhe year Cash and cash cquiwdenls al lhe exld ol'flm year 

"he acconlpanylng noles arc all integral part of fills slalenlellt. 
3.2 

1996 
(9,829) (4,028) 
39,117 29,288 43~ D5 3N! J2 



(iI~NI';R/d, FIXEI) ASSH'S ACCOUNT GROUP N A P,I~,ATI VI'; EX PI.ANATION 
GI'NI';RAI, FIXI/D ASSIiTS AC(IOUNT GROUP This account is used Io aecOtllll for fixed assets not used in proprietary fund operations. General Fixed Assets do not represenl financial resources awlilable tbr expenditures but are items for which financial resources have been used aud lot which aceoun(abilily is mainlained. 



Admhdslralivc and GoJmral Salaries [~,lllp10yg(~ hlsul'allCg and rl~tirelllOlil l~egal and accounting ] II Sl.ll'fillgg CXI)ClISO Bad dcbls Officc supplics Billing cxpcnsc Misccllancous Travel and nlcclings 
oral Adminislrativc and Gencu~ Gas Syslcm Rcpairs amt mainicnancc ngmccrmg T[.)lal Gas System Walcr Systcln ](cpail-s lind maintenance /Jlililics otal Water Systcm Scwcragc System Rcpairs and mainlcnance Malcrials and supplics [llililics olal Scwcragc Syslcm Garbage Collcclions Garbagc pick-up Trash pick-up oral Garbagc Collection 

own of Abita Springs, l,ouisiana I'NTERPRISI~ FUND UTILITY SYSTEMS SCItEDULI! OF OPERATING EXI)ENSF.S or thc Years Ended December 3 l, 1996 and 1995 

4'7 

1996 1995 

$ 73,944 $ 62,~)_72. 
$ 27,189 _ 2,974 30,163 
$ 52,521 __ 6,574 

$ 24,037 5~427 $ 29d16,! 
$ 32,125 5,685 

$ 110,623 4,068 _ 8,662 $ 60,45') 5,607 4J88 
$ 86,043 _ 2,530 $ 75,598 t,7o(! ~, 88,573 $ 77,298 



~'own of Abila Springs, l,ouisiana F.Nq'I;RIq~,ISI.; FUNI) UTII,ITY SYSTEMS STATEMENT OF CASII FLOWS I'ROPI/IETARY FUNI)TYPE - (Continued) For lhc Year ended l)ecelnber 31, 1996 

Ncl incrcase (dccreasc) in cash and cash cquivalcnts Cash and cash cquivalenls at the bcginning oflhe year Cash and cash cquivalcnls al lhc end oflhc )'cal' 
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1996 1Z)95 
$ (9,829) $ t4,028) 
_. 39,117 ':|L I_~!~ 29,288 $ 39~117 



"own of Abita Springs, Louisiana ENTERPRISI~, FUNI) UTII ATY SYSTEMS STATEMF.NT OF CASIt FLOWS PROPRIETARY FUND TYPE For the Year ended l)ecember 3 I, 1996 
Cash flows fi'om operating activities: Net operatiag income Adjustments to reconcile nel operating income (loss) to net cash provided by operating activities l)eprecial ion Dcctvase (inctvase) in tveeivables Increase ill olher receivables Decrease (increase) (Decrease) increase Total adiustmenls n prepaid expenses n accounts payable Net cash provided by operating activities Cash flows from noncapital tinancing aclivit es Increase in ctlslonler deposits Decrease in due to other funds Increase in dlle h'oal other ftHIds Increase in dcfici! in pooled cash Operaling lransfers oul to other fimds Net cash used by noncapital fillancing activities Cash flows fi'om capital aclivilies: CI)I/G grant proceeds FEMA proceeds l'urchase of fixed assets Principal payment on bonds Interest payment on bonds Net cash used for capital and related financing activities Cash flows fi'om investing aclivities Interest received fi'om ilweslmenls ~Llrehase (n:ialurity) of poolcd hlvestlnenls I1Ot classified as cash eqtlivalenls Nct cash provided used fi'om investing activities 
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1996 $ (36,818) 
56,776 (24,736) (500) (563) _ 3_8,(173 ___69,050 ._ ..32,232 
7,296 (5,556) 27.363 

$ 8(I,298 
53,387 (14,982) 8O9 

__A,'L5 [8 __142,~ [6 
5,907 (99,623) 

(4o o&o~l ~(!~(!ooA (10_,897) ~33 k2 J (D 

(1,999) _._ (24 4,~fi) 
37,050 8,223 (3'),953) (.~,368) ~3~)593 _ (26 4.~5 ~ L107.) 

8,412 _._ (13 I,!5J~ 8.59 



Operating revenues Gas sales Water sales Scwcr service charges Garbage collection fees Water and gas connect fees Miscellaneous Tolal operating revenues Operating expenses Administrative and general Gas purchased Gas systems Water system Sewerage systenr Garbage collection l)eprcciation Total operating cxpcnscs Net operating incomc (loss) 

Town of Abita Springs, Louisiana I~Nq'FRPR1SE FUND UTILITY SYSTEMS STATEMENT OF REVI';NUES, EXPENSES, AND CIIANGES IN RETA1NH) EARNINGS - PROPRII~TARY FUND TYPE 

Non-operating revenues (expenses) lnlcrcsl inconre 

For the Year ended December 3 I, 1996 

Federal assistance Interest expense Total non-operating revenue (expenses) Net income (loss) before operating tr~ nsfers 
Operating transfers out Net income (loss) Retained earnings, beginning Rclained earnings (deficit), cnding 
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1996 1995 290,704 91,282 92,481 75,829 985 45 551 326 
73,944 156,240 30,163 59,095 123,353 88,573 __ 56,776 588 144 

495 471 
62.972 83.988 29.464 37.810 70,254 77,298 53,387 415 173 (36,818) 80,2~,~8 

8,260 __(23,304) __ (15,044) 
9~ 150 8,223 (22,91)(,) (5,53~ (51,862) 74,7(,5 

__ (40,000~_ (91,862) __ 33,958 (57.904) 
(40,0(~)3 34~765 (807) 



Currenl [,iabililies (payablc l'rolll ctlrrenl assets) Accouills payable l)eficit in pooled cash Tolal ctlrlcllt liabilities (payable 17ore current assets) Currcni I .labilities (payablc from restricted assets) Accrucd interest Revenue bonds payable ConStll]/el" meter deposits Total CtlITOIIt liaMlilies (payable fl'om restricted assets) ,ong-Tcrm l,iabilitics: Reventm bond payable 
und EqLlilics: Conh'ibuted capital (?apil.~l I>l'ctjecl Fulld Sales Tax Fund Mtmicipalily Ii.P.A Grant CI)B (h'ant Total eonlribulcd capita Retained earnings Revenue BoJad Fund CapilM Improvenmnt and Contingencies Fund Meier l)cposit P, escrve Fund IJnrcservcd (dcficil) Total rclailmd earnings (delicit) 

own of Abiia Springs, Ixmisiana I'NTERI~P, ISE F'OND UTILITY SYSTEMS BAI,ANCE SHliffl" (Conlilmed) Decembel 31, 1996 1JAI/IL1TIES AND FUNI) EQUITY 
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1996 $ 91,480 _ 27,3~ 
1995 $ 53,407 

I 18,84~3 53.4(17 
16,762 4,883 I 56,6.5_6 17,884 3,41 I 49,3(~1 ~ 78,301 70~0685 
_ 376,08_2 573,226 
293,084 7,008 271,274 273,339 __ 598,706 1,443,411_ 

379,523 503~ 15 
293,084 7,0O8 271,274 273,3~9 598 7O6 1,443~4 I1 

26,801 27,12 61,197 657 _046,5591 _.X57,904~ _!.385.502 $!,958,7..3_33 

59,7(,6 6S7 (53~s6j 32J~ 1,477,3(~) $ 1,980 c~%4_ 



Ctlrrcllt ,A, SSC[S: (?ash on hand and in bank Equity ill pooled cash l BVCStlIle|/tS Constllller aCCOLinls receivable (llel of uncollccliblcs of $10,035 for 1996 and $7,723 lbr 1995) Other receivables Due t~om Nhcr flmds hltercsl receivable Prepaid expenses Tola~ current assets 

own of Abita Springs, Louisiana ENTERPRISE VUND I.JTILITY SYSTEMS I~A[,ANCI~; SI I liET l)cccmber 31, 1996 and 1995 

~,eslrictcd Asscls: Cash wilh paying agent for redemption of bonds and paylncnts of interest P, cvenuc I~ond Sinking I.'und [ nvesl nlelllS P, evenuc Bond Reserve Ftmd hl\~cstmcllts Capital Additions and Contingencies Flmd hlvcslmclllS Meter l)cposit Ful]d Cash in bank l'quity in pooled cash ] nvesl mcnts Tolal rcslricted asscls xed Assets: >lanl and equipment at cost, net of accumulated deprcciatioJ~ (1996 - $781,267; 1995 - $724,401) 

ASSETS 
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1996 $ 125 46,266 
90,748 500 5,556 3,574 _ 4,024 150,793 
22,021 26,425 61.197 28,506 657 __ 28,150 166,956 
_ 1,640,984 ~_J~958~33 

1995 $ 125 8,067 43,o(14 
66.012 
3,726 i24~()5 
22,021 26,,125 59,76( 30,268 657 __DA!92 J5~22') 
1,697.7~} 



 

ENTI;RPRISE FUNI) NARRATIVI; EXPLANATION 
I'~NTI~.I~,PRI Sli FUND To accoum lor lhe provision of waler, ,~;ewer, gas and garbage services to residents of Ihe Town. All activities necessary Io provide Stlch services are accounled for in this fund, including, bul not limited /o, adminislraHon. operalions, mainlenance, financing and r~latcd den service, and billing and collection. 



Samuel K. Smi':h, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certifieg Public Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

NI)F.I:'ENI)ENT AUDITORS' I~I~PORT ON INTERNAL CONTROI~ 
Tim ltonorable Mayor and Iloard of Aldermen Abila Springs, Louisiana 

(504) 892-6633 - 17, ,vit,Fh,t (504) 892-4666 - FAX 

Wc have audited the general purpose financial statements oflhe Town of Abila Springs, Louisiana and the combin ing individual tilnd and account group financial statements, as of and for tile year ended l)ecember 31, 1996 and have issued our report lhcreon daled March 6, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States; the provisions of the Compliance Supplelnc Single Audits of State and Local Oovernlnents; and Circular A-128, Audits of State and l,oeal Governmcnls published by the Office of Management and Budget. Those standards require thai we plan and perform the audit I~ oblain reasonable assurance about whcth,.~r the financial statements are fi'ee of material misstatement. The nlanagenlenl of Town of Abita Springs, Louisiana is responsible for establishing and maintaining an iulcrual colltrol slruclure. In fulfilling this responsibility, estinmtes and judglnents by lnanagement are required to assess 0w expected benefits and related cosls of intm nal control structure policies and procedures. The objectives of an intemn~ collll'ol slruclurc arc to provide management with reasonable, but not absolute, assurance that assets arc safcguaTdcd against k.ss li'om unaulhorized use or disposition, and that transactions are executed in accordance with managemcut's authorizafion and recorded properly Io permit tim preparation of financial statements in accordance with genel ul b accepted accotmting principles. Because of inherent limitations in any internal control slrncture, errors or irregulal ilies may ncw:rtheless occur and not be detected. Also, projcction of any evaluation of the structure to filturc periods is subjecL to the risk that procedures may become inadequate because ofclmnges in conditions or that the effcctivelless of lhe design and opcralion of policies al d procedures may deteriorate. In plauuing aud perlbrming our audit of the financial statements of the Town of Abita Springs, l,ouisiana for thc yew ended I )ccember 31, 1996, we obtained a~ understanding of its internal control structure. With respect to the internal control slruclure, we obtained an undersl~ndiug of the design of relevant policies and procedures and whether 1he) have been placed in operation, and we a~sessed control lisk in order to determine our auditing procedures t'oT lhe purpose of expressing our opinion on the financial statements and not to provide an opinion on tile internal control structure. Accordingly, we do not expre.,~s such an opinion. Our consideration of the inlernal control structure would not necessarily disclose all matters in the internal COlarol structure thai might be malerial weaknesses under standards established by the American lnslilule of Certified Public Accountants. A material weakness is a reporlable condition in which the design or operation of the specific iulerlml conlrol sI.ruclure elelnenls does i1(11 reduce to a relatively low level lhe risk Ihal errors or irregularities ill aaloulltS I]lat would be: malerial in relation to the financial statements being audited may occur and not be detected witbin a timel3 period by elnployees in the normal course of performing their assigned functions. We noted no matters iuvolviu~' l]lt iulerna] coalrol s|ruc|uro and its eperafior that we consider to be malerial weaknesses as defined above. I lowcver we have provided some recommendations to the management of the Town of Abita Springs, Louisiana in a scparalt lelter daled Marcb 6, 1997. 



own of Abila Springs, Louisiana DEBT SI~RVICE FUNI) STATI';MENT ()F RI~VENUF. g, EXPENDITUI~,I~S, AND Cl IANGES IN FUND P, ALANCI 

RovoIILIO s: Ad valorclll laxes Inlorosl income Tolal IgVOll uos ~xpcndiiures: Prhlcipal paynlonls ]nlorcsl paynlonls alld t~',os Tolal expenditures {XCeSS of rcVellUeS ovcr oxpolldiltlros und balancc, beginning und balance, ending 

or ihe Ycar Ended December 31, 1996 
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1996 1995 
$ 55,460 _ 1,400 56,860 
30,000 _ 31,786 61,786 
(4,926) 130,677 $ 125,751 

$ 44,4s4 1,553 46.0o7 
29,0o0 32,42j. 6 L42 ! 
(15,414) 146,00 I $ 130,677 



 

[:INAN(-;IAI, STATEMENTS OF' INI)IVIDUA1. FUNDS AND ACCOUNT GROUPS 



)I'.'BT SH~,VICli I:UNI) 
DEBT SI!RVICIi FUNI) qARP, ATIV[~ EXPI,ANATION 

'l'he l)ebl Service Fund is used to accumulalc Jnonics for tile paynmnt of the principal and inteJ'esI of the 1989 Gctlcl Obligation Bonds. Himncing is to be providcd by ad valorem taxes. 



own of Abita Springs, l.ouisiana NOTES T(] FINANCiAl. STATEMENTS (Continued) December 31, 1996 
NOTE G - ANNUAl, RI~QUIRI';MI,;NTS TO AMORTIZI'; LONG-TERM I)EB'I The lbllowing is a schedule of principal and inlercsl debt service requirements 
Year l';nding I)ccember 31 1997 1998 1999 2000 2001 'hereatter 

Rcvclltle _ I~onds._ $ 26,426 26,426 26,426 26,426 26,426 766,617 $ 898,742 

General Obligation Bonds $ 53,438 41,542 41,155 39,777 39,583 __ 489,444 ,~_ 704,939 
$ 79.864 67,968 67,581 66.203 66.0(19 1,256~6 I $ 1,6o.2{,86 

As of l)~:cember 31, 1996, there is $125,351 available in the Debt Service Fund to service the general obligation bonds 
NOTF~ I I - FUNI) I)F.I?ICITS 'he I hllerprise Fund has a deficil in unrc served rclained earnings of $ ] 46,559 at l)ccember 31, 1996 
NO'I'I~ 1 - I'I~.NSION PI~ANS MUNICIPAl, EMPI,OYF, liS' RIBTIREIV ENT SYSTEM (MERS) 
All oflhc Towffs fifll lime employees, other than police employees, participalc in the MERS, a multiplc-emplo) of, cos sharing defined benelil plan, mployees can retire providing Ihey meet one of the following criteria I, Any age with thir|y (30) or more years of creditable service. 2, Age 55 wilt} lwenly-five (25) years of credilable service 3. Age 60 with a minimum often (10) years of creditable service 4. Under age 60 with a minimum of]vc (5) years of crcdilable service eligible for disability benefits. 5. Survivor's benefils rcqtlirc five (5) at death of member. 

22 



own of Abita Springs, Louisiana SPECIAL REVENUE FUNI)S CEMETERY FUND STAT ~;MENT OF RF, VIZNU 3S EXPENDITURES AND CItANGF.S IN FUND F~ALANCE - BUDGET (GAAP BASIS) AN[) ACTL1A1. 

ReVelRies: ]nleresl on invcslmenl Tolal revenue ;,xpondittlre!;: Repairs and mainlenancc Miscellaneous olal expenditures l ~,XCeSS 0|" I'(~Vell/lgS over expenditures 

For lhc Year Ended December 3 I, 1996 

__!~_ u_d~L Aclual _ 
$ 320 320 
8,880 116 8,996_ 

Variance- Favorable 19~)5 (J.jnfavorable) __A.c:lt!al 
.$ 320 320 
(8,880) _ (1163 _ (8,996~ 
$ 3_8A 384 

~==~2_= (8,676) ~ (8,676) 252 



l?,OVOI11.10 ~; hllcrosl Tolal revontlo xpcndiluics: l),cpairs & niainlcnanco Misoollanoous Tolal cxpondJlures l';xooss of revenue ovor oxpolldilures und bal!lnoo, boginlliilg und bal!mco, ondhlg 

Town of Abita Springs, l,ouisiana ~1,1, SPECIAl, RIz, VENUr" |,'I_JNDS COMBINING C,TATEMENT OF' REVENUES I'2XPEND1TUI~,ES AND CI IANGES IN I"UND BALANCF, S or liac Year Ended December 31. 1996 
('cmelery __l:u nzt _ .$ ___=_32(_) 320 
8,880 !_16 8~96 
(8,676) ___ 4~4_57 
_$==__a_6xs2 

35 

Mausoletlnl Endowed Care Fund $ 1,226 1,226 

1,226 24,719 $ 25,945 

1996 $ 1,546 1,546 
8,800 116 __ 8,996 
(7,450) 70,176 $ 62,726 

19t)5 $ i2if~ ____t21(, 
___ --132 __ _J 32 
084 __(~%()92 $ 7o~L76 



ASSETS Cash in bank F.quity i. pooled cash I nveS;lnl(~lllS Interesl Icceivable 

ABII.ITII!S AND I"UNI) BAI_.ANCIv. abililics: )eficit in pooled cash Tolal liabililies 

Town of Abita Springs, Louisiana ALl, SPECIAI~ 1>,I2VI~NUF; FUNDS (:OMBINING BAI.ANCI'~ SI IEET Dcccmber 31, 1996 
Ccnmtery 
$ 481 32,711 3,518 71 

&~781_ 
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Mausolcunl Endowed Care Fund 
26,180 546 $ 26,726 

$ 781 781 25,945 $ 26,726 

1996 __12)25 
$ 481 32,711 29,698 617 .$63,507 

.$ 78] 781 62,726 $63,507 

$ 67,219 3,350 ___ ~Sg .$ 7o.%7 

L 781 781 



CI';M I!TI;I~,Y FUNDS 
SPECIAl, P, EVENUE FUNDS NAP, RATIVE EXPLANATION 

Tile (~ellletel'y l:tlnd is used tO accotllll tor ihe revellues Io illaintaln the Town's celllelel'y. ]~,eVelltleS are received lion sales of plols and inlcresl earned oll investments. Expenditures are generally lbr repairs, Illain{ellance all( adminislralive cosls. MAUSOIA'UM I!NDOWH) CARE FI_JND The Mausoleum Endowed Care Fund i~ used Io account for lhe revenues lo mainlain lhe Town's nlausolcum. Revcntles arc received frOll/sales Ofl/latlSOJetllll crypls and illlercsl earned o11 inveShllents. Expendiltlres consisI of repairs, inainlenallce and adminislralive costs. 



olice: Salarics Insurance and bcncfils Gas and oil General instlrancc I).A.P,.I~. Grant Miscellaneous Office supplies Repairs and maintenance Telephone i raining Uniforms Wilness fees Aulo purchase t!quipnlenl purchased 'arks and recreation Ulililics 

own of Abita Springs, Louisiana GENERAl. FUNI) SCI IEDULI" OF I~XI'I'~NI)ITUI~,I:,S COMPAI~,ED TO BUDGET (GAAP BASIS) - CONTINUEI) or lhc Year Ended I)ecember 3 I, 1996 
6 

[}3!dALe_i_ Actual 
$ 123,625 $ 30,000 15,000 7,000 2,000 1,000 2,000 3,000 1,625 575 

08,110 32,169 6,789 3,906 2,853 899 5,239 6,358 1,318 4,048 956 3,995 14,000 _4~500 4,999 ~___ 20_5~325 $ 181,639 

Variance- Favorable 1995 (L/nfavorablc) __ Actuld 
15,515 $ 94,273 (2,169) 32,272 8,2tl 10,1136 3,094 1,195 (853) 4,142 101 1,909 (3,239) 1,56(I (3,358) 987 307 1,347 (4,048) 3,316 619 (3,995) 14,000 _ (499) $ 23,686 

4,401 7~47 
$' 1.5_,9_00--0 $ 7,935 $ 7,065 ~_ _2~944 
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General govcmmenl Office salaries Council salarics 

own of AbRa Springs, l,ot6siana Gt';NERAL FUND SCI H+I)UI.I! OF EXPISNDITURES COMPARh:D TO BUDGIgT (GAAP BASIS) 

Employee insurance and benefils Payroll laxcs Accounling Advertising and publication Civil dcfcnsc Dues and subscripIions Gas, oil and repairs Grant expense Inspections ]11Stll'arlce I~egal Miscellaneous Office supplies P, cpairs and mainlcnance Slreel repai,s - genenal SIreel rcpa irs-bond SL Tammany Assessor Senior citizens "l'elcphone Travel and conventions Ulililies Ikluipment purchased Capilal lease paymenls -principal -Jl)lelesl 

cr the ",'ear Ended l)ecember 31. 1996 
96 

B uz~t Actual 
35,000 14,000 10,000 7,000 12,0(10 3,000 2,000 1,500 8,000 21,540 28,000 50,000 3,200 1,000 2,500 90,000 55,000 47,323 1,000 2,000 4,000 5,000 12,000 11,000 

46,086 13,000 25,058 7,165 9,319 2,246 2,50! 11,748 21,535 19,449 29,186 5,023 4,737 7,012 95,834 37,666 63,574 2,035 1,236 3,607 3,821 14,572 2,760 8,129 277 $ _ 626~063 

31 

Variance- Favorable 19{}5 (Unfavorable) ___A c_'B!~.I 
(11,086) 1,000 05,058) 065) 2,681 754 2,000 0oo0 (3,748) 5 8,551 20,814 (I,823) (3,737) (4,5 J2) (5,834) 17,334 (16,251) 0,o35) 764 393 1,179 (2,572) 8.240 (8,129) _ (277_.l k_' (J i,s1N 

13,595 15,000 13,459 7,559 10,136 305 47 1,989 6.948 14,893 7,254 28,608 3,971 19,89 I 12.075 61,142 34,865 94.671 2,069 3,812 4,546 2,647 {).727 II ,008 1+j17 ~9:1~~34 



own of Abita Springs, Louisiana GENERAl. FUNI) STATEMENT OF REVENUES, I~;XPENI)ITUIU~;S, AND CHANGES IN UND BA1.ANCE - I:~UDGET (GAAP BASIS) AND ACTUAl. - CONTINUF.D 

Other financing sources (uses) Operating transfers in I'roceeds from bond issue Total olher financinI, sources (uses) 
~xcess of e~apenditures and oflmr l'inancing rises over revenues and olher finallcing sotlrees und balance, beginning 

For the Year Ended I)ecember 31, 1996 

___t~ u_dge_L_ Aclual Variance- Favorable 1995 (Unfavorable) _ Actu~tl__ $ 20,000 $ 40,000 $ 20,000 $ 40,O(R) ~~~ 65=000 20~_OOQ 40,000 20,000 ~!{)5~)0o 
_$ ={=!67.323=): 055,245) $ 12,07=8 175.023 

30 

190,800 $ 35,555 



I'own of Abila Springs, l.ouisiana GI~NERAI, FllNI? STATEMI~NT OF I~.EVENUI'~S, I~XPI,~NDITURES. AN[) CIIANGI!S IN FUND I~.AI ,ANCE - BUI)GET (GAAP BASIS) AND ACTUAl For Ihc Year Ended l)ecember 31. 1996 

12,CVCIIHC~ "['axes Ad valorem lax Beer Tobacco Franchise Sales taxes - regular Sales taxes - police Auto Video poker l.iccJlses and permits l,'ines and tZ:es - police Gram revenue Insurance licenses Mowing income RClII income Miscellaneous hltelesl Other 'l'ol.al rc;/ewdes I:.xpenditures: (ienera] govelllnlenl Police Parks alld recrealion "l'olal expendilures Excess of cxpcndilurcs over reven ties 

]_Lu ~__ _ Aclual 
$ 50,000 1,900 5,000 48,000 227,250 75.750 
88,000 60,000 35,165 34,000 6,000 5,000 17,000 60&0o 6~2,o~,z 
626,063 205,325 LS~00_0 8_ 4__6 .~._~ 8_8 

$ 38,412 1,782 5,057 47,248 185,743 61,914 49,122 1,928 87,576 45,482 43,540 40,820 5,526 4,603 5,950 _ 7,20_2 631 9~5_05 
637,576 181,639 7 935 - 827.150 

Variance- Favorable 1995 (k}n favorabl~c) Ac'!t!aL_ 
$ (11&88) 018) 57 (752) (41,507) (13,836) 49,122 1.928 (424) (14,518) 8.375 6,820 (474) (397) (11,050) 
(11,513) 23,686 _ 7.906~ _ 19 238 (187,323) (195,245) (7,922) 
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$ 39.454 1.395 6.746 35.414 16/).866 53.6/15 39.763 61.582 34.976 50.331 8.620 ? .763 2.100 19.115 
_ 52fi,~)Sfi 
~91.334 162.685 __ _ L~!A~ 



'hc Gcncra 
GENEI{AL FUND "NARRA'I'IVI; EXI~LANATION und is used to account for resoLu'ccs lraditionally associalcd wilh governments which arc not required lo bc in anolhcr fired. 



Town of Abita Springs, l,ouisiana NOTF.S TO IqNANCIAL S'I'ATI'.'Mt'.'NT~ (Continued) December 3 I, 1996 
NO'I'I~. 1~ - RI'~CONCII,IATION OF CASII AND CASII IS;QUIVALENTS The lbllowing is a reconciliatioJJ of cash ~ nd cash equiwllcnls per tile balance sheet of the Proprietary I and cash cquivalenls per the statement o:" cash flow: 1996 1995 Cash and cash equivalents per balance sheet: Cash on hand and in bank Rcslrictcd: Mc:lcr Deposits Tolal Cash and cash equivalents per statement of cash flows 
N()TF, M - S'I'ATF. GRANTS 

$ 125 29,163 $ 29,288 $ 29,288 
$ 8,192 
_ 30,925 39J12 39,117 

)uring 1996, the'l'ownreceived Ihefoll,)wing assistance fi'om state and private organizations Received as l"unding Source I~A Commission o11 Law l'~nlbrccmcnl.; DAI,~E (h'ant 7/95-6/96 : 1'~96-7-001 10/93 -9/94 : 1~97-7-007 ,ouisialm l)ivision of the Arts 7/96-6/97 : ley97058 l,ouisiana l)ivision of the Arts thorough City of Slidell Commission on the Arls 1/96-9-96 : 1)F9648 l)eparlment of Public Salbty and Corrcclions, LA 1 lighway S~d'ety (~ommission Traffic Sign I'rogram I (i/96-9/97:9768 

Awarded of 12/31/96 
$ 1,814 $ 1,814 $ 3,582 
$ 3,370 $ 2,528 
$ 1,000 $ 1,000 

25 

$ 5,500 

Rccci\'ablc as of12/31/'t6_ 
643 



own of Abita Springs, Louisiana NOTES TO FINANCIAl, STATEMENTS (Continued) December 31, 1996 
NOTE 1 - I'I:;NSION I'LANS (Continued) MUNICIPAL AND STATE POI JCE EMPLOYEES' RET|REMENT SYSTEM (MSPERS) - (Continued) The System issues an annual publicly available financial reporl thai includes financial statements and Icquircd supptcmcnlary information tor the System. Thal report may be obtained by writing to the Municipal Police Einployees Relil'emenl System of Louisiana, 8401 Un ted Plaza Boulevard, Baton Rouge, l.ouisiana 70809-2250, or by calling (504) 929-7411 A melnber is eligible to receive disability I:,enefils if he was an active contribuling member of lhc Relircincnt System or, if he is no longer a member but has 20 years creditable service eslablishcd ill the System and suffers disability which has been ccrlified by examination by a member of the Statewidc Medical Disabilily Board. A service related disability requires no certain number of years of creditable service, however, a non-service connected disability requires fi~e years of creditable service. )escription of Funding I'oliey Plan members arc required by state statLte to contribule 7.5 percent of their annual covered salary and the '1 own is required Io contlibulc al an acluarially delermined tale. The current rate is 9.0 perccnl of annual covered payroll. "1 hc conlribulion requirements of plan members and the Town are cs/ablished and may be amended by state sJalule. As provided by I ~ouisiaaa Revised Statute 11 : 103, the employer contribulions are determined by actuarial vahmlion and are sul;~iecl 1o change each year based on the results oflhc valuation for tim prior fiscal year. The Town's contributions Io the Syslenl for tile years ending December 3 I, 1996, 1995, and 1994 wcrc $8,848, $8,248, and $6,592, respcc!ivcly, equal to the required contributions lbr each year. 
NOTIi J - OTI 1ER COMMfI'MENTS In Scplember 1992, the Town of Abila Springs contracted for residential garbage disposal with an independent Ihird party. The contract requires the Town to remit a total of $9.73 lbr each residential customer, on a monthly basis. This talc provides for the collection of certain residential recyclable materials on a weekly basis, in addition to regular service. 
NOTI:. K - BI)ARI) OF AM)ERML, N SAt,ARIES The Board of Aldermen receive one hundr,:d dollars per monthly meeting. They also receive Jiffy dollars tbr any spccia meetings. The special meetings in which tbe Board can earn fifty dollars arc limited 1o not more than Olle pcf IllOllth The Board oi'Aldermen salaries are inclu,:led in the Town's General Fund. 
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Town of Abita Springs, l,ouisiana NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1996 
NOTE I - I'I~NSION PI,ANS (Conlinued) MUNICIPAl, I:.MPI.OYIiI';S' I~.[~TIP, EM I'NT SYS'I'EM (MERS) (Continued) Generally, the inonlhly anloullt of the relirenlent allowance for ally nlcnlber shall COllSiSt of all anlouut equal lu Ihree percent of tile meniber's final compensation multiplied by his years of crcdilablc service. However, ulldel eeltain conditions as outlined ill tile statutes, lho beilet]ls are limited to specified amounts. In lieu oflernlinating employmenl and ac,:epting a service retirenlent allowance, any nmmber of the plan who has beell an acliw: contributing menlber for one fbll year after becolning eligible tbr nornlal rcfil'ement may elect to pallicipatc in tile deferred retirement option plan (DROP) for up to three years and defer tile receipt of benet]ts. Upon commellcemclll of parlicipalion in tile plai1, membership in lbc Syslem terminates. I)tlrillg parlicipalioa in the plan, employer contributions are payable but employee contributions cease. lt'a nlembcr's employment is terminated before tile member is eligible for any benefits under MERS, Ihe Inenlbel sha receive a refiind of his nmmber conlribulions. The System isstled an annual publicly available tSnancial report that inchldes financial statements and Icquiled supplementary information for the System. Thai repmt may be oblained by writing lo lhe Municipal I:.nG~loyees Relirement System of l,ouisiana, 7937 ol!]ce park i~oulcvard, Baton Rouge, i,ouisiana 70809, or by calling (504) q25- 4810. 
{Jnder Plan A, inembers are required by :state statule to contribute 9.25 percenl of their annual covered salary and the Town is required to contribute at an actuarially determined rate, which is currently 6.75% of annual covered payloll. Conlribulions to the System also inchide one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by tile lax rolls of each parish. These tax dollars are divided between Plan A alld Plan B based proportionately oil the salaries of tile active rnenlbers of each plan. The contribution requirements ot plan members and the Town are established ai~d may be amended by state statute. As provided by 1,ouisiana Revised Statule 11 : 103, I.he employer contributions are determined by actuarial valuation and are subject to change each year I,ascd on tile rcsulls of the vahlalion for tile prior fi ~cal year. The Town's conlribulions to tile System under Plan A for the 3cars ending I)ecember 31, 1996, 1995, and 1994, were $8,435, $8,734, and $5,214, respectively, equal to the iequired contributions tbr each year. MUNICII~AI, AND STA'I'IT, POLICE EMI~LOYEES' RETIREMENT SYSTEM (MSPERS) 
All ftlll.-lilne police depariulent employees engaged ill law enlbrcenlent are required to participate ill tile Y,}sleul. l:anl/Ioyees who retire at or al/er age 50 with at leasl 2(1 years of creditable service or at or after age 55 with at [east ] 2 years ol creditable servk:c are entitled to a retiremenl benefil, payable monthly for life, equal to 3 I/3 percenl ol 1heir final-aw:rage salary for each year ofcred table service,. Final-average salary is tile employee's average sahiry over lhe 36 consecutive or joined months thai pro:lute the highest average. F, mployees who terminale wilh at least tile alllOtUll of creditable service stated, and do not withdraw their employee contributions, may retire at tile ages specified plcviously and receive lhc beMil accrued Io their dale of termination. The System also provides dea01 and disabilily henclits. I~euefits are established by slale statute. 
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ASSETS Cash ill bank Equity iu pooled cash ] n vc.s[lll(.:lll s Accoum'; receivable - ad valorcm (ncl) Inlcrcst ~cceivable l)ue li'om other fimds 

ABIIATII';S AND FUNI) I:;QUITY und balance Rcscrw." for debt service 

Town of Abila Springs, l,ouisiana DEBT SF, RVICI~ FUND 13AI ,ANCE SI IEt~;T )ccember 31. 1996 

39 

1996 1995 
$ 862 57,603 14,188 52,609 288 201 125,751 

125,751 125,751 

$ 130~677 

130,(~22 $ 130,677 



Town of Abita Springs March 6, 1997 
Utility P, ales l)uring the current year, the Town's utility system incurred a loss fi'om operations of $36,818. 'lllis loss ~s as mainly caused by an increase in gas cosls, an incrcase in garbage colleOion fees and lhe added repairs and maiolenance cost of the sewerage system. 
The Town's utility system is accounted for under P2nterprise Fund Mlereby operations are financed and operated in a manner similar to a private for profil business. Accordingly, cost of providing goods and services, including depreciation cost, saould be recovered through user charges. The Town should evaluale current utility rates and adjust them as needed to cow;r the cost of providing these services. Account~; 
('onlnlenl: l)espitc tile Town's collection efforts on past due utility accounts, the amount of past due receivables has COl/linuod to increase. We reconllnenct that the Town cnntinue to closely nlonitor the past due amounts alld disconnec{ [hose itl delinquem sla{us rather than allowing customers to accumulate large balances, aud continue filing liens against the property of disconnected customers who have not made paymcnl arrangemenls. 
ebt Service Fund Millaee Rate 
C.on]lllt3nt: l)uring 1996, there was a large increase in property tax assessmeuts. We recommend thai the Town look into adjusting the millage rate for the ] )cbt Service Fund to be used for the repayment of the Town's gcncral obligation bonds so as not to over-collect lbr purf~oscs of satisfying the bond requirements. 
This leller is intended for tile informat on of lnanagement and others within the organization as well as Ihe U.S. l)epartment of Agriculture Rural l:,conomic and Comnmnity Development Agency and the Louisiana l,egislalive Auditor. This restriction i,; not intended to limit the distribution of this report, which is a lnalleJ of public record. We wish to express our appreciation for the cooperalion and courtesies extended to us b3 the management and employees of the Town of Abila Springs, I,ouisiana, and look forward to working ~s ith you in tile future. 
Sincerely 
SMITIt, IIUVAI. & ASSOCIA'I'I';S, I,.l,.(" 



Operating revenues Gas sales Waler sale:; Sewer service charges Garbage colleclion fees Walcr and gas conncct lecs Miscellaneous Total opcraling revenues Opcraling expenses Administrative and gcneral Gas purchased Gas systems Water syslem Sewerage system (;arbage collcclion l)cprccialion Total operating expenses Net operating income (loss) 

Town of Abita Springs, Louisiana "NTI:,;RI)RI SE FUNI) WI'II Aq'Y SYSTEMS S'I'ATI ;M I:.N'[' O1: R I ~V EN U ES, EX PEN SI';S, AND CI IANGES IN RETAINEI) EARNINGS - I~ROPRll;TARY FUND TYPI?~ For lhe Year ended December 31, 1996 

Non-operating revenues (expenses) Interesl income Federal assistance Interest cx]3erJse 'l'olal lure-operating rc\,enuc (expenses) Nel income (loss) betbre operating translErs 
Opcrathag/lansfcrs out Net illCOlne (loss) Rclained earnings, beginning Retained earnings (deficit), ending 
The accomlmnying holes arc an integral par: of this statement 

10 

1996 1995 $ 290,704 91,282 92,481 75,829 985 45 ~_51,32fi 
73,944 156,240 30,163 59,095 123,353 88,573 ___ 56,77~ __588,144 

25(I,44 I 89.0~7 85,326 69,907 76(~ 
62,972 83,988 29,464 37,810 7(I,25,'1 77.298 ~S7 415,1"13 (36,818) 80,298 

8.260 
_. (23,304~ __ ( 15,044_1 

9,150 8,223 (222Z)(~ 
(51,862) 74,765 
__X 40,00o_) (91,862) _ 33,958 ~__(57,90=~ 

34,765 __L~oT) 



Samuel K. Smida, CPA I'at~ick "Bryan'' nuval, CPA 

March 6, 1997 

Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY') Certified Pubfic Accountants p.~. Box 1660 Covington, Louisiana 70434-1660 

To the } lonorable Mayor aud Board of Aldernmn Town of Abita Springs, l,ouisiana Gentlemen 

(504) 892-6633 - (5 ,vil,g~tot~ (504) 892-4666 - FAX 

In planning and performing our audit of the general purpose financial statements of the Town of Abita Springs, 1,ouisiana, for tim year ended December 31, 1996, we considered the Town's internal comml siructme in order to determine our auditing procedures for the purpose of expressing our opinion on lhc financial slalements and not lo provide assurance on the internal control structure. Our consideration oflhe internal control structure would not necessarily disclose all matters in lhe internal control structure thai mighl be material weaknesses and/or reportable conditions under standards established by the American Institute of Cerlificd Public Accountants. A mzlerial weakness is a condition in which the design or operation oflhe specific internal control structure elements does not reduce, to a relatively low level, the risk that errors or irregularities in mnounts that would be material in relation to the financial statements being audited may occm and not be delecled within a timely period by employees in the normal course of performing their assigned l\mctions. A reportable condition involves matters coming lo our attention relating to significant deficiencies in the design or operation of the intern al control struclure that, in our judgment, could adversely affect Ihe Town's ability to record, process, SUlnlnarize, and report financial data consistent with the assertions el management in thc tinancial slalcmcnls. We noted no matters involving the internal control structure aud its opmations that we consider to bca material weakness and/or a reportable condition as defined above during our audit. However, we did nolo cerlain mailers involving the Town's internal control structure and its operation that we feel the following recommendations would improve. 
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December 31, 1996 
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Samuel K. Smith, CPA Patrick "Bryan' Huval, CPA 
Smith, I-Iuval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Certified Pubb'c Accountants P.O. ~,x 1660 Covington, Louisiana 70434-1660 

NDEPENDENT AUDITORS' REPORT ON COMP1AANCE WITt f GENERAl. REQ LJIREMENTS APPLICABI~E TO NON-MAJOR FH)ERAL FINANCIAl, ASSISTANCE PROGRAMS 
l'he I lonorable Mayor and Board of Aldermen Abil,a Springs, 1,ouisiana 

(504) 892-6633 - (2,,vm~Hm (504) 892.4666 - FAX 

We have audited the general purpose financial statements of the Town of Abil,a Springs, Louisiana, and the combining, individual fund and account, group financial statements, as of and for the year ended I)ccember 31, 1996, and have issued our report thereon dated March 6, 1997. We have applied procedures to test the Town of Abita Springs, Louisiana's compliance wil,h tim following genera rcquircmcnl,s applicable to its federal programs, which arc klentificd in the accompanying schedule of federal financia assisl,ance lbr the years ended l)ecember 31, 1996. For the purpose of this report, we have classified the genera requiremenls applicable 1o the Town of Ak ira Springs' federal financial assistance programs as: political activity, civi right,s, cash management,, federal financial report,s, allowable cost,s, Davis Bacon act, and drug-free workplace Our procedures were limil,cd to the applicable procedures described CamMianae Smmlement fnr ,qinple Audils of,qlale and Local Governnq n file Office of Management and Budg, cl's nl,s. Our procedures were substanl,ially less in scopc than an audit,, 111c objective of which is the expression of an opinion on the Town of Abil,a Springs, I ,ouisiana's compliance with tile requirements listed in the preceding paragraph. Accordingly, we do not exprcss such an opinion. With rcsl,ect to the items lcsl,cd, lhc results of those procedures disclosed no material instances of noncompliance with lhe rcquiremenl.s listed in the second paragraph of this report. With respect to items not tested, nothing came l,o om al,l,ention thai, caused us l,o believe thai the Town of Abita Springs, l,ouisiana, has not complied, in all malcrlal respects, wil,]l those requirenlenls. This report, is inleiMed for l,he informalion of nlanagemenl and of,hers wit-bin the organization as well as the 1/.S l)eparl,menl of Agricull,urc P, ural F, cononlic and Commtmily Development Agency and the Louisiana l,egislativc Audit,or. I lowever, tiffs report, is a mallet of public record and its distribution is not limited. 
March 6, 1997 g 



Samuel K. Smith, CPA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A L[M[TED LIABII.I1Y COMPANY) Ce~ifi~ Publ~ Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDIiPENDI;NT/~UDITORS' REPORT ON COMPI.IANCE WlTl 1 SPI/.CIFI ~ REQUIREMENTS APPLICABIA~ TO NON-MAJOR FEDERAL 121NANCIAL ASSISTANCE PROGRAMS 
The I lonorable Mayor and Board of Aldermen Abila Springs, l.ouisiana 

504) 892-6633 - (, win~'t~,n 504) 892-4666 - FAX 

We have audilcd lhc general purpose finan,aial slalemcnls of the Town of Abita Springs, Louisiana, and the combining individual fired and accounl group financ al slalements, as of and for lhe year ended December 31, 1996, and haw issued our rcport thcrcon datcd March 6, 1997. In connection with our audit of the linancial statements of the Town of Abila Springs, Louisiana, and wilh our consideration of the Town of Abita Springs, Louisiana's control slructure used to administer federal financial assistance programs, as rcquircd by Offic~ of Managemenl and Budget tOMB) Circular A-128, Audits of Stale ~kttJ l~oeal (iovcrnn'len|s \re selected cerlain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31, 1996. As required by OMB Circular A-128, we performed audilin~: procedures to lest compliance with the requirements governing allowable costs, reporting, claims for advances and rcimburscmenls, malching and special requirements that are applicable to those transactions. Our procedurcs ~clt substantially less in scope than an audit, tile objective of which is lhe expression of an opinion on lhe Town of A bila Springs, l,ouisiana's compliance wilh th~se requirements. Accordingly, we do not express such an opinion. With respect to the ilems lested, tile results of our proet:dules disclosed ilO material instances of nonconlpliaucc will the rcquircmcnls listed in the preceding paragraph. Wilh respect to items not lesled nolhing came lo our allenlion tha caused us to believe thai the Town of Abila Springs, l~ouisiana had not complied, in all material respects, with Ihost requircnlenls. 'his report is inlended for the inRn'mation of management and olhers within the organization as well as the t I.S )eparhnent of Agricullurc Rural Economic and Community l)evelopment Agency and lhe l,ouisiana l.egish~livt 



The l lonorablc Mayor and Board of Aldermen Abita Springs, l,ouisiana I'age 2 
For lbc imrposos of this rcporl, we have classified the sigr~ilicant internal control smlclnre policies and procedl~r,.'s used in administering federal financial assistance programs in tile following categories: Accouuling Controls - c ash receipts, cash disbnrscmcnis, budgeting; payroll, properly and equipment, and electronic data processing; Adminislrativc Conlrols ,- political activities; civil rights, cash management, cash management, federal financial reporting, allowable cost, drug fi'ec workplace, adnfinistrative rcquircmcnls, types of service allowed or unallm~ cd, matching, level ofcfibrt or earmarldng, and claims for adwmces and rcimburscmcnts. For all of the internal contlol slructurc categories listed above, we obtained all understanding of the design of relevant policies and proccdurcs and dctcrnfincd whether they have been placed in operation, and we assessed control risk. l)uring the year ended Dccelnber 31, 19!~6, the Town of Abila Springs, Louisiana had no major fedcral financial assistance programs and expended 100 percent of its total federal financial assistance under the following non m@n federal financial assistance pl'ograms: COPS FAST Grant Urban and Community Forestry ~roject National l!ndowment for tile Arl:~ We performcd tests of controls, as required by eMIl Circular A-128, to evaluate the effectiveness of the design and operation of internal control sh'uclnre policies and procedures thai we considered relevant to preventing or detecting material noncompliance with specific and general requirements and requirements governing claims for advances and reimbursements and amounts clahned or used for matching that are applicable to tile aforementioned non m@~l programs. Our procedures were less in scope than would be necessary to render an opinion oi/these internal COll[lOl slrucltu-e policies and procedures. Accordingly, wc do not express such an opinion. Our consideration of the internal control palicics and procedures used in administering federal financial assista~cc, would not necessarily disclose all matters n tile inlernal control structure that might constitute material weaknesses under standards estabfished by the Amer can Institute of Certified Public Accountants, A material weakness is a condition ill which the dcsigu or operation of one or more of the internal control structure elements does not rcducc to a relatively low level the risk that nonconlpliancc with laws and regulations that would be material to a federal financial assistance program may occur an :1 not be detected within a timely period by employees in the normal cotu sc of performing their assigned functions. We noted no matters involving the internal control structurc and its operations thai we cnnsider to be material wcaknesses as defined above. I lowevcr., wc nolcd ccrtain inatters involving tile interllU] control structure and its operation that we bavc reported t~ the managcment of Town of Abila Springs, lxluisiana, in a separate letter dated March 6, 1997. 'his report is intended Ibr the information of management and others within the organization as well as the tI.S )cpartmcnt of Agriculture Rural Economic and Comnnmity Devclopment Agency and the Lotfisiana l,egishaivc Alidilor. I Iowever, this reporl is a mailer of public rccord all(| its distribution 
March 6, 1997 
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Samuel K. Smith, CPA Patrick "Bran" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITID LIABILITY COMPANY) Certified ~t~bhc Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 504) 892-6633 - (),vingk,n 504) 892-4666 - FAX 

INI)I~;PENDENT AUDITORS' REPORT ON INTERNAl, CONTROL STRUCTURIi USFJ) IN ADMINISTERING FtH)FI~,AL FINANCIAl, ASSISTANCE PROGRAMS 
The I lom~rablc Mayor and Board of Aldermen Abila Springs, l,ouisiana We have audited the general purpose financial statemenls of the Town of Abita Springs, l,ouisiaua, and the combiumg, individual fund and account group financial slatcmcnts, as of December 3 I, 1996, and for the year then ended, and have issued our report thereon dated Mal'zh 6, 1997. We conducted our audit in accordance with generally accepted auditing standards, Government Auditing Stancg~E~lb. issued by the Comptroller General of the United States, and the Office of Management and Budget (OMB) Circulm A-128 Audits of State and l,ocal Governments. Those standards and OMB Circular A-128, require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are fi'ee of material nlisslatell/CUt. In planning and performing our audits fc r the year ended l)ecember 31, 1996, we considered the Town's internal COlllro] slruclurc ill order to determine oLir auditing procedures for the purpose of expressing our opinion ou the Town's financial slatemenis and lo repol't on the internal control structure in accordance wilh OMB Circular A- 12g This report addresses our consideration ot internal control structure policies and procedures relevant to compliance with requirements applicable to federal fir,ancial assistance programs. We have addressed internal control strtlctuic policies and procedures relevant to our audit of the financial statements in a separate reporl dated March 6, 1997. The management of the Town of Abita SF rings, l,ouisiana is responsible for establishing and nlaintaining an internal control slructurc. In fiflfilliug this responsibilily, estimates and judgments by management are required to assess the expected benefits and related costs of internal control slructum policies and procedures. The objectives of an ialcrual Coutro] slrueture are to provide inanagenlc u{ with reasonable, but not absolute, assurance thal assets arc safegualded against loss froul tulaulhorized use or disposition, that trausactions are executed ill accordance with nlanagclllClll's authorization and recorded properly to permit the preparation of financial statements in accordance with generalb accepted accounting principles, and that the federal financial assistance programs are managed in compliance with applicable laws and regtdalious. Because afinherent limitations in any internal control structure, errors, irregularilics. or instances of noncompliance may ncverdmlcss occur and not be detected. Also, projection of any evaluatiou of the strtlcturc of tiliurc periods is subject to the risk that procedures may become inadequate because of changes in conditions or that Ihe effectiveness of the design and operation of policies and procedures may detcriorale. 



The I lonorablc Mayor and Board of Aldcrlncn Abila Springs, l.ouisiana 
This reporI is intended lk~r lhe informaiicin of management and others wilhin the organizalion as well as die I l)eparlmcnl of Agriculture Rural Economic and Communi/y Developmenl Agency and lhe l,ouisiana Legisla Audilor. l lowcver, Ihis report is a matter of public record and ils dislribulion is nol limited. 
March 6. 1997 


