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1;xcculive COllllllit|ce Nokia Sugar Bowl 
We have audited tile slalcmcnts of financial position of NOKIA SI)GAP, BOWL as of.hlne 30, 1996 and 1995, and the rclatcd statements of activities, and cash flows for tlxc years tlxc~L ended. Thc~,c financial slalclncnls are Ihc responsibility of the Organization's nlanagemenl. Our responsibility is to cxj)lCSS all opil/ion ell I]lCSC finallcial slalenlents based on otlr audits. We conduclcd our audits in accordance wilh generally accepted auditing standards. 'lhosc slalldalds ICqtlil(3 that wc plan and pClfOl'lll |Jlc atldit to obtain reasonable asstlrallec aboui whether I]lc financial sJalelllclllS ale tiec of illa|eria] misslatcnlent. All audit inchldcs cxanlining, on a lest basis, cvklcncc supporting file amounts and disclostu'es in tile financial statements. All audil also inchldcs assi2ssillg the accounting principles used and siglLificalLl estimates inadc by Inanagcnmnl, as well as eV~l]llating the overall fillancia[ s|alclllenI i~rescntation. Wc bclievc Ihal Otl]" alldils provide a icaSOll~lb]c basis t~51 ell (',l'~il'liOll. Ill our opinion, lhc fiiLancial stalemeiLls refbiTed Io above present thirly, in all malcrial rcspccls, Ihc filmncial posilion of NOKIA SI1GAII BOWL as of June 30, 1996 and 1995, and tile results of ils operations and tile changes in its financial position for the years then clLded in conlbmLity with generally acccpIcd accounting principles. 
As discussed in Note A to the filLancial statelLLents, tile Organization adopted Nlatement of Financial AccoulLting Standards (SFAS) No. 116, "Accounting for Conh'ibutions Received and Conlribulions Made" and SFAS No. 117, "Financial Statements of Not-for-Profit Organizations," in thc ycar cndcd June 30, 1996. 
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NOKIA SU(;AR BOWL S U I'I'I,I~M F~NTAR'~~ INI;OI~.MATION 
SCI I EI)UI,E I CAS|I AND INVESTMENTS 

CA'S,I I ()n I)eposil: Firs! Nalional Bank of Comnmrcc- Opcraling Fhsl Nalional Bank of Commerce - Money Marke! I:unc l liberuia National l~ank - Operating I libmlfia Nalional Bank - ('lower) Money Marke! I:und I'irsl Bank & Trust 
On I hind: I'ixeculivc Director's Petty (ash I'um ()fficc Pelly (?ash Iqmd o t a I 
olal Cash 

UNI'IPEI) STATES TREAS|IRY BILLS 
1JNITFD STATES TREASIJIIY NOTES 

See ilnJependent audilor's reporl on supplementary information 
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NOKIA S[1(;AR B()XVI, STATFMI,;NTS OF FINANCIAl, I'OSITION 

PIIOPI~;I{TY AND FQUII'MFN'I l ,casehold ]mprovcnlcnts l"tlrni|ulc alld ]2iXlLll'CS ('ompuler ],:quilm]ent 

ASSETS 

,css: Accumulated l)cprccial.ion and Amortizalion 

CUllI/II]NT I,IAI~ILITIFS I )cl'ened Revenue Accounts Payable 
NET ASSETS [ Jndcsiglmled Designated - Catastrophic ]'und 

IdAIIILITIES AND NET ASSETS 

'he accompallying holes are an intcgral parl oflhese financial slalcrncnls 
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NOKIA SUGAI,I BOWl, NOTES TO FINANCIAL STATEMENTS 

FAIR VAI,UE OF I"INAN(~IAL INSTRIJ~,'IENTS (Continued) "lilt t() O'V~'illg IIIC|]IOdS ~lnd asstlnlpiions were used b)' lilt Organizalion in csii~natin,4 lhc fire \,able of |Is financial inslrumenls: C~lsh and C~tsh Equivalenls: The carzying alnOUllI rcporlcd in lhc slalClllCnl ol t]ll~lllci~l posilioll fi)r cash and cash equivalcnls approximalcs ils lair value. Ill,,,cslillellls: These assels consisI of 1.1.S. Trc',lsury Nolcs ~Ind '|'rcasury Bills. The cat'ls, hig ~lnlotln| I'CpOl'JOd in |he SIalonlen| of financial posilion ~:lppl'oxinl,'llos l"~lir v;lltic. The carrying <'tlilO1111l ~llid f'<'tir value of |lie Org,'lnizalion's f]ll~lllOi~il in~illlllllCllls ~11 ,llin~ 3 996 ~ro ,'is fbllows: 
(~i~h and Cash I<',quiv~llonls hlvosllncnl~ 143,607 3.937.455 

Fair V~luc, 1,13,607 3.937.,155 



NOTE I 
NOK1A SIIGAR BOWl, NOTES TO FINANCIAl, STATEMENTS 

COMMITMENTS AND CONTINGENCIES {Continued) A~gl'e~a|e HtJlli{11ili11 |'aitlre paylllel||S uHder |hese COII|Facls as Of Jtale 30, ]9[)6, tolaJed $ I O0.OI)l). 111 July 1992, an examina'don of the financial records R)r the years ended June 30, 1991 and .ham 30, 1990, was begun by tile Internal Revenue Service (illS). The Ills had previously audited bye other "bowl" organizations and had proposed tax deficiencies for unrelated business income. The IRS ]lad collsidered "corporate spollsors]lip" reveiltle as tlllrelatcd btlsiness illCOlUC, alld thcrctbrc, subject to Federal income tax at lhe applicable federal rates. As a result of Congressional concern over |R~ policy to treat corporate sponsorship revenue as i.ii/rdated busil/ess il/con/e, proposed regulations have been issued by tim Ills which would effectively allow the "bowls" Ill receive I)oorporate sponsorship" revelltleS exetllpt frolll ]:edera] illCOlUe taxes for |ill alllOUlltS ,eceived after .lanuary 19, 1993. No dctermination has been made by tile Ills on icvenues received before that date. The Ills has suspended its examilultion of NOKIA SU(;AR BOWl, until clarification is rcccivcd. While the outcome of l.his matter is impossible to predict, slu>uM the II',S lye succcssflll in sustaining its most onerous position, the assessment would exceed NOKIA SU(;AR BOWI/s reserve balance at June 30, 1906. 
NOTI,; J FAIR VALUE OF FINANCIAL 1NSTIIUMENTS l)uring lhc )'ear ended 3une 30, 1996, the Organization adopted St:AS No. 107 "l)isclosures about Fail Value of F'iimncial Insh'uments," which requires the disclosure of thfl valu~ informatioa about financial inshunlenls, whether or not recognized in tile statelllellt of financia position, for which it is practicable to estimate the value. A fmat~cial i~stmmcnt is delX~cd as cash, ev;,dm~ce c,f a~', owt'~ersl~i'p intere'er ;a~ at~ ec, tity, ~.*r co)ltrac| that both: hnposes on eric entity a contractual obligation (1) to deliver cash or anolhcr financial instrument to a second entity or (2) to exchange other financial instrumer~ts on potentially unfavorable terms with tim second entity Conveys "to lhal second entity a conlraclual righl (1) 'to receive cash or anolhc) tinancial insmmmnl fi'om the first entity or (2) to exchange other financial insmmlenls on potentially favorable terms with the first entity Quoted market prices, when available, are used as the measure of fair value. In cases whine quoted market prices arc not available, fair va{ues are based on present value cslimales or other wllualion techniques. These derived fhir values arc significantly affected by assumptions used, plincipally tim timing of fulure cash flows and lira discount rate. Because assumptions arc inherenlly su['~iective in nature, lhe eslimated fair values cannel be subslanliated by comparison to independent market quotes and, in many eases, the es{imalcd fair values would not necessarily bc l'ealized in an immediate sale of settlement of%e ins|rummy|. 



 
NOKIA SUGAll B()W|~ NOTES TO FINANCIAl, STATI,~MENTS 

NOTE I," RH,ATH) I'ARTV TRANSACTIONS Members of NOKIA SUGAII BOWl, are revolved with the companies supplying goods and sclviccs It~ NOKIA SUGAR I{OWI,. In such instances 'where "related parties" conduct business wilh NOKIA SUGAR BOWl,, due care is taken Io asstae Iha! Ihe services and/or goods ~qre pllrcbased al I)o/ll}al coJ13pet~live rales. 
N()'I'I~ G I)EHNEI) CONTIIIBUTION PENSION )'LAN The Organization has implemented a defined contribution pension plan for all full-lime. non-colllractual cmployces ofNOKIA SLIGAR B()WI, with a lnilfimum of I year of service. "lilt annual contributitm shall be equal to 10% of each eligible employee's ammal wages. 

"ll~e contributions tbr tile years cnded June 30, 1996 and .hme 30, 1995 v, crc $25,375 and $24,012, respectively. 
NOTF I I I NVESTM ENTS [lIVeSIMelllS arc prcsellled ill the fillal/cial slalemeals ill Ihe aggregate al the lower of cost (amortized cost, ill the case of U.S. Treasury Notes) or lkdr n'mrket \,air.re. hwcstmc;'ttt, arc composed of the following: 

U.S. Government Obligations 3,937~455 ._ Mat:kel $ 4,025,000 
COMMITMENTS AND CONTINGENCIES The Organization has an employment agreelnenl with its ILXcculive I)irector which extends lhrough June 30, 2001. The aggregate eommilmenl under this agreement was approximately $750,000 at June 30, 1996. Also associated with the employment conlract is an obligation to contribute 1(1% of tile eXCCUIiVC director's animal salary 1o a relirement plan. As of June 30, 1996, file aggregate tolal of all fulurc conlributions was $75,000. The COldributiolls for the years endcd June 30, 1996 and June 30, 1995 arc included in the contributions mentioned above in Note G. I)uring the year ended .hme 30, 1993, NOKIA SUGAI.I I~OWL contractcd with Tulane University and tile University of New Orleans for their participation in the Nokia Sugar Bowl l~asketball Classic for a period of four years, starting with the 1994-1995 basketball season alld ending with lhe } 997-1998 baskelball season. 3he contracts guarantee each university the sum of $25,000 l*lus 50% of the Classic's proceeds, after all Basketball Classic expenses have bccn dcducled, 



 
NOKIA SUGAR BOWL NOTES TO FINANCIAI~ STATEMENTS 

NOTE I) I~EASE COM M ITM ENTS (Continued) I'or tile yeals ended .lune 30, 1996 and 1995, the "Superdonle's" baskelball games tolaled $335,564 alld $357,52 l, respectively. In July 1982, NOKIA SUGAR I'IOD/I. entered into a separate lease agreement with the same lessor as above for the use of office space within tile "Superdonm", which extended from Oelober 1, 1982 lhrougb December 31, 1994. During the year endcd June 30, 1903, N[)KIA SU(;AR BOWl, amended its lease due to ils occupying a greater square foolaFe than under the previous lease. During file year ended June 30, 1995, NOKIA SUGAR BOWl, amended its lease Io extend lhroagh December 31, 2004. All terms and conditions of the previous lease agreemenl have ielllailled t11o salae. Minimum ftllure leatal paynlenls under this operating leasc as of .hme 30, 1996, are as 
Year E!!ded June .30~ 1997 1998 1999 2000 
ola} Millillltall }:tlltlle Renla] Paylnell|S $ 394,348 For tile remainder of the lease lerln, 111e years ended .hmc 30, 2001 through 2004, rent will be negofiated al a later dale. At lhe time of this reporl, it is nol possible to determine what Ihc f'Ulule minhnum rental payments will be after the year ended June 30, 2000. Rent expense tbr each of the yem's ended June 30, 1996 and 1995 ",','as $98,597 

NOTE E II.EFEIlI,IEI) REVENUE l)uring the year ended June 30 1996, NOKIA SUGAR BOWL changed the lilning of ils ticket sales. As a result of tickets being made available tbr sale betbre June 30, 1996, deferred revenue has been recognized t'~r the year then ended. 
l)efen'ed revenue of $1,198,775 as of June 30, 1996, represents sales of tickets for the 1997 oolball Classic which will be realized during lhe fiscal year ending June 30, 1997. 



 
NOK1A SUGAR BOWL NOTES TO FINANCIAI~ STATEMENTS 

NO'IT: II SI'ONSOIISIIIP IO;VI:,N l]l~ 
For thc Gamc of 3mmar>' L 1997 1998 1999 2000 2001 

$ 10,250,000 10.250.000 I1,250,000 I 1,250,000 . I 1,25(~,000 $ 54,250,000 I)uring the year ended June 30, 1996, NOKIA SIIGAI,I IIO~VI, received from All( Sporls, Inc., $1,000,000 of revenue which had been deferred fi'om (he game of January I, 1995. 
NOTF (7 RAI)IO I,H,:VEN U I,: Under an agreement datcd .hmuary 7, 1982 between NOKIA SUGAR BOWl, a]ld Mulual Ihoadcasling Syslem, lilt., (Mulua]), NOK1A SUGAR BOWl, had granted Muhtal exchlsive radio rights through the 1985 NOKIA SUGAR BOWL |botball game. NOKIA S/I(;A|I B(IWI~ had extended Ihc conlracl with Mutual through Ihc 1996 game and is currently in negolialions R~ again cxlend Ihc conh'acl. As of the dale of this report, it is not possible to delermine Ihe amounts and timing of the revenues that the Organization will receive as a result of this agreemem. 
NOTE I) 1A,;ASI,; COM M ITM ENTS l)uring the year ended June 30, 1996, NOK1A SUGAR BOWL and Facility Management of l.ouisiana (the "Superdomc") entered into a lease agreement tbr stadium rental for the annual football and basketball games. The lease guarantees an annual rental of $40,000. In addition, lhe "Superdome" will receive 5% of gross ticket sales tbr the football aim baskclball games (wer $700,000. The "Superdome's" portiol~ of licker sales is capped al $200,000. Minimuln flllure rental payments under this operating lease as of June 30, 1996 arc as 

Yca!:JhMed Jtmc~.~O, 
1997 1998 1999 Tolal Minimum Fulure Renlal Payn'mnts 

$ 40,(100 40,000 ~0,000 $ 12o (~00}0o 



 
NOK|A SIU(-;AR BOWl, NOTES TO FINANCIAl, STATEMENTS 

NOTE A SUMMARY OF SI(;NIFICANT ACCOUNTING POI,ICIES (Continued) 
IN('OME TAXll;S NOKIA SUGAR I~()WI, had pJeviously qualified as a nolqi~t-pml~! organization tmdeJ Section 501(c)(4) of" the Internal Rcvcnue Code and was exempt fiom Fcdcral and state income taxes; however, NOKIA SU(aAR BOWl, has applied to file as a not-lbt~proJ~l organizalitm under Scction 501(c)(3) of the internal Rcvem~e Code and will remain excmpl from Federal and slate income taxes, except on unrelated business taxable income as defined by Intcrnal P, evenue (7ode Section 5 JR. 
INVESTMENTS Invcstmenls consisl of Unitcd States Treasury Bills and Nolc l I. arc recorded at the lower ofamorlized cost or market. CON(3eNTRATION OF CI,H{DIT RISK Thc Organization's receivables are primarily rclaled to its contract ti~t liceu~iag and sponsorship. These eonlrae|s have beell inade with companies located within the coHlitlcllla[ United States, ACCOUNTING ESTIMATES The preparation of financial slalemenls in conformily wilh generally accepted accounting principles requires managcment to makc estimates and assulnptions that al't'ecl tile rcporled anlounts of assets and liabilities and disclosure ofcontingcnl asscls and liabililics a! tim dale o] lbc ~llalleial sla[ClllelltS and lbc reporled ~qlnOl.lll[s of revell[iCs alld eXpellSeS (hllillg Ille icporling period. Actual restllls could differ tiom Ihose eslimales. 

NOTE B SPONSOI/SIIII' IIEVENUE Under an agreement datcd t)ccember 12, 1994, betwccn the Organization, Nokia (orp., and ABe Sporls, Inc., Nokia Corp. has purchased the rights and benefits of "Title Sponsorship" through the Sugar Bowl Classic of 1998. In exchange for lhese rights, Nokia agrees to pay All(? Sports, Inc. an annual fee. Under a separate agreement betwcea the Organization and ABC ,Sports, h~c., the Organization has granted AI~.C Spoils, Inc. the exclusive worldwide telecast and exhibition rights through the tbotball game of 2001 tbr which AP, C Sports, Inc. has agreed to pay the following amounts to the Organization: 



 
NOKIA SUGAI~. IIO~VL STATEMENTS OF CAStl FLOWS 

CA~1I FI,OWS FROM OPFI/ATING ACI'IVrI'IES Changes in Nel Assets A(litlsllllcl/IS tO ]{.ecotlci[e Change in Net Assets to Nel Cash Provided by (Used in) Operaling Aclivilies l)epleciation and Amorlizalion (hlcrease) Decrease in Accotlnls Receivable (Increase) l)eclease in Prepaid llelns Increase in Interest Receiwible Increase (I)ecrease) in Accounls Payable Increase (l)ecrease) in Deferred Revenue 
Net Cash Provided by (Used in) Operating Aclivilies CANI I FI,OWS FROM INVESTIN(; ACTIVITIES Nel (Inciease) I)ectease in hlveslmenls 

or The Years I;nded .hine 30. 996 199q 
76,969 (107,440) (g,929) (5,491) 8,290 

I 1PoNsa&) Net Cash Provided by, (Used in) Investing Aclivilies _{ 1~006,583) IN(/II:I,;ANE IN (?ASII AND (?ASII I,'QUIVAI3~;NTS (TANII AND CANII EQUIVAI,I<'NTS - IIIq(;INNING (,lle YEAR CASII AND CASII I';QUIVAI,la;NTS - END OF YEAR 

"Jle accorllpall3,ing holes are all integral part oflhese financial slatcnlellls 

0.888 

76,969 d0.937 (36,852) (17,30d) 7d5,200) 
73~963 
_ 73~963 (6,499) [39,218 
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NOKIA Sll(;AR BOWl, NUPIq,EMENTAIIY INIeOIIMATION 
SCI IFI)UI~I,; II SUMMAIIY OF IeOOTI:~AIA, ADMISSIONS For The Year Ended June 30, 1996 

ickcls Sold 
815 

67.093 

Sec indcpcndenl auditor's report on supplelnenlary intbrmation 
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GloSS Adm issions 
$ 101.875 
834.425 
21.700 
4,45o 

$. 4,936,45f.) 


