
2AI'I~I'AL PRO J) ';CTS FUND 
ix AI~,RA'I'IVI,; EXI'I ,ANA'I'ION 

1993 S [';Wl';l', I';XTENS1ON CONS'I RUCI'ION Iq JNI) The 19!93 Sewer l{x~cnsion Constructi,m Fond is used to accounl for the cost of the 1993 Sewer l~xlcnsilm Construclion Fund. Financing was provided by the issuance of Sewer Certificates, which arc payable soluly wilh monies provided by payments on lhe assessmcnls. All monies remaining in this fund upon completion of the construction phase are to be use.] only for the propose of maintaining lhe sewers improved undm lids program. 
SI';WI';R PI ,ANT ('ONSTI~,UCTION FUNI) 
The Sewer Plant Construction Fund is used to accounl fi)r the cost of purchasing or conslructing sewers ~u td seweral,e disposal works and lhe necessary equipmenI, furnishings and sites. Financing was provided by the issuance of $2,5(?,0,000 of Gcneral Obligation Sewer Bonds which are secured solely fl'om a pledge oJ revenues Io be derived fi'om ad w~lorem taxes. Funds of $2,554,883 were also received ti'om the issum,cc of ] 990 l'ublic Improvement Sales Tax Bonds which arc sccurcd solely by sales lax revenues. 



 



1 ';XI 'I';NI)AI ',1,1~ 'I'RUST FUND 
FII)UCIARY FUNI)S Ix AP, RATIVI,; l';X PI,ANATION 

GAI~,I)I~;N O1" PINES MAUSOI,I UM PI'IRPtiTUA1, CARE FUND The (}arden of Pines Mausolcum }crpctual Care ]:und is used 1o account for lhc accumulalion of resources Io bc used tbr the adminislralion and mainlenance of lhe Garden of Pines Mausoleum. RCSDurccs arc oblaincd flOll] lhe s lie of lllatlsOlCtll]l crypts and inlerest ineonlc earned Oll i IIVCSID3C1]{S. 
A(}ENCY FUNI) 
AI} VAI.ORI';M TAX C(}IJJ,;CTION FUNI) The Ad Valorcm Tax Collection l'und is uscd 1o accounl fol the collection ofad valorem taxes These monies arc h'ansferrcd to l)cb{ Servicc arid General Fund according to City ordinance. 
198'7 S'I'RI ';1 ';'1" PAVING PP, OGR,\M 
The 1987 Strcct Paving lhogram i:~ used lo accoun! for lhc collection of special asscssmenls fiom properly owners and lhe paymenl of principal and inlcrest to the special assessmcnl certificate holders. 
1993 SI';WER F.XTI';NSION FIJNI) The 1993 Scwer l';xlcnsion Fund i:; uscd lo accounl for lhc collcc/ion of special assessments fl'Olll property owners and Ihe paymcnl of principal and inlercsl to lhc special assessment scwc~ cerlificale holdels. ('OVINGTON MI,;R('I IANT COMMITTI';E f'UNI) 
The Covinglon Mcrchanl Commitlee Fund accom~ls for funds of local businesses pooled togelhm lo be used for adverlising to benefit down lown mmchanls. 



CII'Y O1" COV I N G TON. l ,Oil I S I AN A EN'I'I~RPI{ISE FUND S'IATEM I~NT O1' CASI 1 FI +OWS or the Year l;ndcd December 31. 1996 
CASt l FI,OWS FROM OPEI,~ATING ACTIVITII!S Operating loss Ad,iuslmeJltS to reconcile net operaling loss to net cash used by opmating activities Depreciation Decrease (Increase) in accollnls receivable Itlcrcase ill olheI receivables Incrcase in I,CI)BG grard receivable hlerease ill accotlnls payable alld itecrtled expenses Increase ill payloll taxes alld retirement payable, Increase (decrea';c) in other liabilities Expenses fol landfill closure 'l'ote3 adj tlgtlllOlll~ Ncl cash provided (used) by opeiating activities CASt I |:I,OWS I:Ie.OM NON-(2AI:TI'AI, FINANCING ACTIVI lIES Payments flora (to) other funds, vet lncreas,?~ ill ellStOlllCl deposils Funds received fiom FEMA Net ca~;h provided (used) by non-.capita linancing activities CASI I I"I,OW,'-; H(OM CAI'ITAL AND REI+A'I'H) HNANCING ACTIVITIES AC I'IV ['I'II'~S: I,CI)I~G grant received 1993 S,:~wer extension fun,fled by spccia Paylllellls Oll state contract Ttansfcls fiom otlleJ fimds Paymenls fol capital acquisilions l'lincipal payments on bonds Interesl paid lqoceeds from 1996 refimding bond l'ayments oil capilal lease Net cash plovided by capital and lelated finandng activities CASII f.I,OWS FROM INVI~STING ACI'Ik, ITII,~S Receipts of inlcrcst Net cash plovkled 75, yes i ~, a(t vit es NET INCRI';A,ql,; IN (?ASII AND CASII E( UIVAI,ENTS (?ash alld ca%b equivalents, be~,inning of year 
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1996 $ (153,888) 
252,068 21,469 (7,146) (344,383) 
7,009 24 ___222 5,~S 8) __ 307(+~,6! 153.773 
(33,070) 5.481 
(27,s89) 
636,188 923,085 (14,305) 399,433 (I,754,239) (433,624) (81,695) 368,000 _ ~46,~84) 28.159 
____2"_/ 2~Zs.s _ __272,2~% 181,598 _ 5__994,48888 7810,0~86 

__ 19o5 $ (24:',8 
27,~ 60 (%17 ~) (:;, t;ul) 
.15,8 (Sw)) _ (37~;,93 ~ ) __(I 51,01 O) (39LS;I) 

(11,301) 76S,~1') (12,1,71/) (61,~15) (71,9<,7) (l~,q11) 486.0,!<, 
_ I',IU 17,1q 
- 470,14~, 
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CITY O1" COVINGTON, I.OUIS1ANA t NTERI~RiS|" I,'L IND BAI.ANCE SI IFI-71" I)ecembcl 31, 1996 L[AI~IIIATI[;S AND FUND EQUITY CUI~.Rl~NT I.IAI~II.ITIES (Payable fl'om eorrcrd assets) AeeOIII]|S payable at)d acclued expel sos Payroll taxes mxd rctircmeal payable C(Islonler deposits 1-hie Io olJmr t'mlgJs Eslimaled liabilily for landfill POSt elostlro eale eosl!; Otlmr ]iabJlilies ( el)tract payable - etlrrenl Capilal lease payahle, cmrent I'otal c~lrrcnl IJabililies (Payable flom currenl asse/s) CUJ,H{I!NT I.IAIIU ~1]'I1~S (Payable flom restricted assels) R evel)tle bonds Acenmd Jnleresl Total current liabilities (l'ayable fiom restrieted assets) I.ONG-TI'RM I.IAI~II.ITIES Rc vcmm bot~d~ (7oIItt'ac[ payal,le Capila/least payable Estimaled liabilily for landfill closure and post ~losale care costs "l'olal ]ol][,-t,21tn ]labilities oral liabilitics FLIND F, QI.IITY Contributed capital Other funds S;lale giant I )cveloper |'ederal grant I,('I)BG gralll 93 Sewer e~l.cnsion Tolal contributed capila Retained earnings l~.eserved for rcveatte bolld retirell)Cllt t lnrescrvcd ToIal retained em niags "l'o'tal fund eqnily 
The accon]panying notes are an inlegr al part of this stalemen 
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1996 $ 447.243 13,502 148,908 20,064 26,912 268 14,305 __7~631 
63,695 42.s.5~08 

$ 46,(P;" 6,49~ 143,472 q I]1 

65,M1~ 
1062(~2(L~13 13177'~ 
929,927 85.830 
_A o.o15 7.Z52s7 . Ag~ooov,.Z~)3 
5,441,740 218,046 3,763 537,000 636,188 909 239 217=7A~s g, R~_ 
233,575 .. _1 ~QO 86~ 22 .. I _~LI~ 19~897 .__9~006.~s 8_~2373 

993.9 V, 10P 991 Rill ___ 33,0(t( IIA 35.0~; 
6,131L64 21 ;'.,01 :.71 

2 lO,q',' ~ -- / 9 1,5(18 4(!?,!)1"11 __7_.291.53 $I 0~8866~ gg~80 :!,8,; ? 



RI';VI",N U ES Taxes Sales and use lntcrest iliC31iic l'enallics 
XI't'NI)ITURI'~S Genera] gox.ernnlenl Sheriffconmfission Salaries I lospilali:.'~llion Retirement Medicare/l.ICA Worklllcn's COlllponsalion Unenlploynlenl Bank char~es (2omputer supplies OIfice supplies Other l'oslage Tolal expenditures ~xccss of icvcnues ovci expenditures OTIIER FINANCING USI,;S Operating Fansfers ou| l)eb! service General fund Total olher financinp tlses xcess (deficiency) of revenues ov~-r expendiltltos ai]d other financing uses 

CITY OF CO\qN(;'I ON. I~)UISIANA SI'ECIAI. RF.VI NUf'; FUNI)S 982 SA1,ES TAX FUND S'I ATI~AMEN'I OF R['VIiNUFS, I?,XPI';NI)ITURI~;S AND CI IANGI';S IN FUN I) BAI,ANCE .- BUI )GI.;T (GAAP BASIS) AND ACTUA 

UNI) BAI ,ANCI,; - I~I,;(illqNING OF YI'~AP, UNI) BA1,ANCE - END OF YEAR 

or the Year t!ndcd I)ecembet 3 I. 1996 
J!u d_gc_l _. Actual $1>551,000 4,000 7,500 
20,000 8,425 1,375 575 150 100 5(1 d 50 200 175 3.to:,~!! 

3'72,249 IJ 8921/9 

$1,665,614 12,683 
Variance- Favorable (UiLfavorable) $ 114,614 8,683 ___ (2,8081 

1995 nl [tla 51,%0,717 10,081 ,!,623 682.989 120.489 1.5~5.42 
9,206 8,325 1,191 541 121 63 17 365 450 206 53 

794 100 184 34 29 37 33 (365) (6) 122 30,538 962 
652,451 121,45 
388,201 1,480,309 (15,952) __I2~)0,5901 

8,116 7,95(I 1,274 488 115 62 4(I 323 

; z9,804 't 2,792 1,56U~68 1,868,510 _ 1~06,5421 !.5'12.601 
~ _ :(3._021 (~ 81:: (216,059) 

"l'hc accompanying notes arc an integlal part of tl:is statement. !i 4 

298,072 $ 82,013 ~t,I,!96 



C(JI(RI';NT ASSI;'I'S ('ash Reccivablcs: mccounls rccciw~ble net of uncollectible of $14,710 :For 1995 ($,12,504 for 1995) 1,CI)1~(~ grant rcccivablc Other reccivablcs l)~.le from olhcr funds 
Total curtcnl assets I~.1 ~;S TI~.I ( VI '1 ,;1 ) ASSI!;TS Cash 

( ITY OF COVIIqGTON, 1,OIJISIANA 
I~;N'I H(I)I).I SI+; FtJNI) BAI .AN(2P; SI II2E'I 
l)ccembcr 31, 1996 

I)ROI'I';I~JI'Y, I'I~AN'I" AND ],;Q1 IPMItN'I Sewer equipment ~'~llcr cqtlip]tllcnl (iarbagc cquipmcnl ConslrucliorL in progrcss - sewer ilYq)rovclllcl)|s Total plant and equipment l~ess: Accumulaicd depreciation Nct propcrty, plant and cquipl acnt 

ASSI<;TS 

"he accompanying nole:~ are an integral parl of this statcmenl 62 

1996 $ 441,308 ___10% $ 25;,.I 3~' 
7 t ,865 93,) ;4 
344,383 22,264 15.1IN 50o0__0~ __ 
__ 929.820 ~365.5S8 
339~778 __ 347.35? 
8,806,090 1,767,803 46,345 6657.~7! 11,286 009 __.J+6889.R~4+ __.9~9_7o.,~68 ~0.866~ 

7,72 ;.7?(, 1,74 v,(,()O 4 .~ ~5 
___ 1,1,0h9 9,531,7;'0 1,43 ,,g'/ 
$8.80.L~57 



I';NTI;RPR1 SE FUNI) ]x ARRATIVF, EXPLANATION 
The Enterprise l;und is used to accoun : for lhe provision ofwalm, sewer and sanilalion services lo residc~ts oflhe Cily. All acdvilics necessary lo provide such services are accounted for in i.his fund, including, but nol limited to, administration, opcralions, mainlenance, financing and relaled dcbl service, and billing m~d colleclion. 



 



 



The I kmorable Mayor at~d Members of the City (?ouncil Cily of Covington, l,ouisiana 
strtlclure. With respect to the intern d control sllucture, we obtained an understanding of the design el rclewmt policies and proccdurcs and whether lhey have been placed in operation, and we assessed conhol risk in order to determine our auditing procedures l"br the purpose of expressing our opinion on lhe finant ial sta/t31"ia(.:1~/s alad tao{ to provide an opinian on the internal eonlrol slrucltlrc. Accordingly, we do not express such an opinion. 
Our consideration oflhe internal control slruclure would not necessarily disclose all matters in the internal control struclurc that mighl +be material weaknesses under standards established by lhe American lnslihflt ofCerlified l'ublic Aecountanls. A m; terial weakness is a condition in which lhe design or operation ol'lht specific internal control structure elm nents does not reduce to a relatively low level the risk that errors o~ irregularities in amounts that would be :naterial in rclal.ion to the financial statements being audiled may {>++:+,tit and not be detected within a thnely period by employees in the normal course of pcrforn+ing their assik.e~ ftmctions. We itoled I+I+ nlattcrs invol dng the internal eontrol structure and its operation thal we considcl to be material weaknesses as defined abovc. }lowevcr, we have provided sonic recom111elldal.ions It+ l}lt. management of lhe City of Covingtol:, 1 ,ouisiana iu a separate lettcr dated MW 21, 1997. 
This report is intended for lhe informa~ iota ofmanagenmnt and others within the organization as well as 11,~ l,ouisiana l~egislalive Auditor and lhc U.S. 1)cpartmenl of Agricullurc's Rural Economic and Comnnln~ly l)evelopment's ofi]ce, llowe',,cr, lhis report is a matter of public record and its distribution is not limitc~ 

May21,1997 
g 
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I)EBT SERVICE FUNl)S ix ARI~,ATIVE F, XP1 ,ANATION 
GI,;NI~;RA1, ()BI,IGATI()N BONI) RI,;1)I,;MI'TION I,'/JNI) 
The Gcncral Obligation Bond P, cd ~'naplion Fund is used to accumulate lnonies for lhc payment of the prineipal and inlcrest of tile 1988 General Obligalion Sewcr Bonds, the 1995 General Obligation I'i~c l)cpartmcnl P, onds, and lhe 1996 P,c funding Bonds which refunded the 1999 - 2008 malurilics ofthc 1988 Sewer P, onds. Financing is to be wovidcd by ad wflorem taxes. 
SAI,I,2S: TAX BOND - 1990 PUBldC 1MPROVI'MI NT BONDS 
SAI,I';S TAX I~,ONI) SINKING FUNI) - 1990 I'UBI ,IC IMI'ROVEMI~,NT I~ONI)S The Sales Tax Bond Sinking Fund is used lo accumulale monies for payment of principal and inlelest el the 1990 Public Improvement Sales Tax P, onds. These are serial bonds due in varying annual installmc: its plus interest until malurity in 2009. Proeecds of sales and use lax equal to one-sixlh of the interest fallmp due on lhe nexl interest paymeul dale plus one-twelfth of the principal falling due on the next princil,ul paymenl datc are requircd to bc de )ositcd monthly in lllis fired according to 1he bond agreemenl. 
SA1 ES TAX BONI) RI';S,I~;RVF, FUNI) - 1990 I~UBI3C IMI)P, OVEMI';NT BONI)S The Sales Tax Bond Reserve l:un~ is retained soMy for lhe purpose of paying lhe principal of and lhc inlerest on bonds payable which weald oiherwise bc in defaull. P, eserve ftmd requirements are lhc hiphL'sl combined princil,al and inlcresl in ~ny succeeding bond year. llighesl combined principal and intercs is in lhe year 200':) and requires a rest:rye of $406,600. 



CITY OF COVIN(]TON, I.OUISIANA I~;XPENI)AP, I ,F, TRUST FUNI) 
STATI ;MI ';NT OF REVF.NUI~;S, I';XP1;NI)ITIUI~.ES AND CIIANGP;S IN I:UNI) BAI.ANCI'; 

OI~I';RA'I'IN G I,'F.VI';N UI iS lnlcrcsl "l"olal operating revcnucs 
I';XIq~NI)ITURES Gardening Bank fces Tolal expendilurcs Ncl income 

1 'or the Year Ended I)cccmber 31, 1996 

FUNI) BA1 ,ANCI,; - BI:.GINNIN ~} OF YEAR FUNI) BAI ,,4,N('.I~, - ENI) OF YEAR 

I'hc accompanying notcs arc an i ntcgral parl of this statcmcnt. 
6_9 

Garden of Pines Mausoleum ernemal Care Fun 
1996 1995 
~,717 1,717 
89 89 1,628 36~446 
~38~74 

1,675 
30( 8( 38( 1,295 35~5! 



 



San,,R'] K. Sn,ith, (~['A Pal f i~k "l ~[ ~'~11 ~" ~ Juval, CPA 
Smith, Huval & Associates, L.L.C. (A I IMI~L:I) LIABI113 Y C;OMPAN~') Celt~'ed g~ul;[i~ Acr.oun*ants I>.0. Box 1660 Oovington, 1 ouisiana 70434-1660 

INI)IiI'ENI)I:,NT/,UI)]TOR'S RI,;POI,~T ON COMI'I,IANC}'; WITII S]'ECIHC R1,;QUII'I.:MI,;NTS AIq'I,ICABI~F, TO NON-MA.1OR FE1)I,;RA1, FINANCIAl, ASSISTAN('I" PP, OGI~,AMS 
The l lonorable Mayor and Members :)fthe Cily Counc City of Covington, l,ouisiana 

504) 892-663~ / , 504) 892-466(* } "O, 

We have audiled the gcn~:ral purpose linancial statements of the (',it3' of Covington, 1 ,ouisiana, tbr file yt cnded l)ccembcr 31, 1996, and have isstmd our lcpml lhereon dated May 21, 1997. In conncclion wilh, our mldil oflhe gcJleral purpose fin:racial sla/cmenls of the Cily ofCovinglon, l,ouisiaTla, and with our c(msidcralion of lhe City c)f Covington, 1 ,ouisiana's control structure used lo adminisler fedc~l financial assistaucc prog, ams, as rcqt ircd by (){'rice of Management and Budget (OMP,) Circular A- I:'S, Audils of Sl~j!e~u2~c! l,o.f_al Q_OveA'nMu~l_l~, wc selcclcd certain h'ansactions applicablc to certain non-ma el federal finaflcial assislanee programs f n" l~he year c*ldcd December 31, 1996. As required by OMI/Cilv,taf A-128, we performed auditing procec urcs lo les! compliance wilh the requiremcnls governing allowal dc costs, reporting, claims tot advances and rcimburscmenls, malching and special J'equirements lhal >c applicable to lhose lmnsactions. Our procedures were substanlially less in scope than an audit, the ob, iecti~ c of which is the cxprcssion of an opinion on lhe Cily of Covinglon, l~ouisiana's compliance wilh lhc~c rcquiremenls. Aecoldfi@y, we do nol express such an opinion. Wilh respect to 1.he items tesled, the results of our procedures disclosed no material inslanees noncompliance wflh the requilements listed in the preceding paragraph. With respect to items not f.csl~ noihillg came to our allenlion thai e~ used t~s lo believe thal the Cily of Covingtm~, l,ouisiana had 1 complied, in all material lcspeels, wilh lhose requirements. 
This report is inlended tbr lhe information of mam~gement and others wilhin the organizalion as well as II~v l,ouisiana l ,cgislative Auditor and lhe 2LS. ])epartllleltl of Agriculture's P, ural ]';conomic and Communit) l)cvelol-,nlenl's Of lice. 1 lowever, lhis l'eporl is a malter of public record alld its dish'ibulion is nol lilnilc.d 
May 21, 1997 g,~J ,. ].8. e. 



(~OM M ],~N'J' L] ;,]'] ] '~]~ COM M 1 '~N'I'S 
! N VI ':S'I M I ';N'I'S U';SI!RVI'; RICQ/IIIU~;MI,;N]'S 1,3)1,3,~A1, l'Ol 3('E (IRANTS 

( i( )N 11 :.N 'IS 



To l]]e } i]ol]orab]c MayoJ mxl Members of the Ciiy Couneil Page 3 
C(mm/cilt: l)uril~g our audit le:ating rclaling to investments, w,c noted lhe City had not recorded the current year acti\'i5 ill llmse +lccotml balances. \\le tl(]iusted the investment acctmllt balances to acttlal during the audil; ltox,,,evt [ we recommend the (lily implement procedures to record investment activity periodically durint, lhe yeal :l otdcr to facilitate 1 +roper man;tgelnent of funds. Response: The (_?ity has ilnplcmentcd procedures lo record Re'serve Rcquire]!)gnls 
CO]l]nlcnt: According to the bond ordirlanCe issJing the 19!)0 Public hnprovement Sales Tax Bonds, the resin ,c requirement at l)ecember 31, 1996, is $406,600, which is the highest combined principal and inlci t ,I rcquirm nenls in rely succeeding bond year. The 1990 Reserve ]:trod has available as of l)ccember 31, 1%~,. a t(~lal of $457,479 ill reserves. This ]cpresenis an oveY ]'unding of $50,g79. To efficiently utilize all fungi,, availabLe, we suggest the City review the fundint; requirements of this reserve to determine if this excc-:,., cotild be utilized fm olhcl purposes. Also, according to the bond ordinance issuing the 1990 Public Improvement Sales "l'ax l~,onds, the sinki: fund lequircmcl]l ~l ])eeembcr 31, 1994, is $66,146, vd]ich is the eqtliva]el]l of oi]e-lwe]flh of the stlbseqllt J year's principal and one-sixth of the ~;ubsequent yem's interest. The 1990 Sinking Fund has awfilablc a 1 )eccmber 31,1996, $47,011. "l'his represents an undcl funding of$19,135. We recommend lhc City del~l~:~ tile funds necessary to return the sinking fund to the lequircd level. ]~,eSpOllse: The CiLy is goii/g to oi'l~set the under funding in the Sinking Fund account will] the excess in lhe Rcscl v~ l:und, then detclmine how the remaining cxccss in the Reserve Fund should be utilized. 



S T A'~ L) S__C) l~.(~l_,lJ~._.l~Lc) 5. $ UZ3(] I~,S T1 (~NS 
'he following is a sm mnmy of lhc 1995 lecommcndaticms and thc stalus of implementalion thereof 

Ulilily Syslcm 993 SC\VCF AsscssIn(.?nI's 
~CSCI'VC RC qllil'ClllClllS 

]nlplemented ]!)kplcmcnled 
X X 

X 
N(~1 h mplc,n~ 



RI';VENUI';S Taxes nterest ill~OlIle 'cnallies and ilderes( 
Total teve ntles ,.XIq,;NI)H'I ] RI~S General govcrnmenl Sheriffcommissions Salaries 1 Iospilalizalion Rc|ircnlen| Medicare/t'lCA Worklnen*5 COlllpcllSalioll Llnemployment Ilank chaises Computer supplies Office supplies Olher l'oslagc Total expenditures ~xcess of I'CVCI|HCS OVCl cxpendilurc!; OTIII';R FINANCING USES Operating I!'aTIsfcls oul Genclal filnd Internal servicc fired Tolal olher financii]g uses .;xccss (dcficiency) of revelllleS over expenditures alld (}tiler fhlaTIcil]g uses 

CITY Ot: COVINGTON. I,OU ISIANA SPI~CIAI. RI2VI';NLII~. FUNI)S 957 SAI.I';S TAX FI.JNI) STATFMFNT 1211" REVI!NUI;,S, EXI'IP, NI)H'URI';S AND ('11ANG]',S 1N l?Lli" I) BAI,ANCF, - BUI)GI';T (GAAP BASIS) AND ACTUA 

FUNI) BAI,&NCI~; - Ill,;(ilNNIN(3 O1, YEAR UNI) I~AI.ANCI'; - END ()1" YEAR 

For the Yeal ['nded I)ccember 3 l. 1996 
_1hi c! '~L. $1,551,000 4,000 _ 7,50(~ 

20,(10(I 8,425 1,375 575 15(1 100 5(1 45(I 200 175 
Zl2,~!!) 

1996 
$1,665,615 14,050 4~661. 

Variance- Favor able I (19 :, (U~ffavorabl~) _ A~I.: $ 114,615 10.050 ___ (2,8391 
684.326 121.826 
9,207 8,325 1,191 541 121 63 17 521 450 205 52 

793 100 184 34 29 37 33 (521) (5) 123 
3o~693 807 

22.633 

17 3(, 23 

8. 16 7.950 I ,P 7,1 .188 115 62 40 1,(,7 
I1{1 117 29,1788 

646,858 (297,308) 1,187.1186 
_k,2~4__9,5~O ~4M858_ _ L297,3081 .1,187 o86 

6,775 ~_::~174,6751 106,150 } 112,925 
(,! '){12 4 I,?,18 I(( Iq0 _ = 



To lhc 1 ]o lo iblc Mayol and Members of tllc Cily Council Page 4 
l'edcral Po cc ( ra ns .- ('as|7, Mana gcmm~t 
Colllnl cIl|: Thc Cily rcc~ ix, cs fn)xlm}) from lhc U.S. l)cparimcll! of.h~slicc lbr commtmily polJcJl~ aclJvJlJcs ol1 a c rcimbm[scmcnl basis. 1)/u'in~, Ihc yca~ ended 1)cccnibcr 3 l, 1996, ihc Cily rcqucsicd rcimburscmcl~t lw~ five monlhs aftcr lhc end of/he period (St which funds wcrc rcqucsled. '1'o facililale belier cash managcmt Ihc Cily shmlld makc rcqucsls for ftu ds as soon as pmclical. 
I'his Ictlcr is inlcndcd 1"~ ll~c inR~rmalion of man: gcmcnl and olhcrs within lhc organization as well as Ih~ l,ouisiana 1 ,cgislali\'c Auditor. This restriction is not inlcndcd 1o limit lhc dislribulion oflhis rcporl, x~hic'} is a l/lal/cr of public Tccmd. Wc wish t) cxprcss our appJccialion for lhe cooperation and courlcsies cxtcndc~ lo us by lhc mana?c ncnl and cml~loy( es o['thc City of Covi~glon, l ,ouisiana, and look forwaid lo wo~k~ i~ wilh yo'a in the I\ltm'c. 

Smith, 1 lu\,al & Associate,% I ,.1 ,.C 



CITY OF COVINGT()N, I,OUISIANA 
l)ecember 31, 1996 



,gamuel K Stnid~, CPA palrick "Bryan" Huva], CPA 

May 21, 1997 

Sm ith, l 

To lhc ]{ lonorablc Mayor and Mcmbcrs of lhe Cily Council (~ily of (~ovinglon, ] ,ouisian~l 
In planning and pcrl'omling our audil oflhc general purpose financial slatemcnls of the Cily of Covinglol~, l,ouisiana I'm" lhc year ended December 31, 1996, we considered its inlcrnal control strucltue in ordcl tt) dcl.ormiBc OLII" ~ludiling proccdtlrcs 1~.~1" [hc plll'posc of expressing Otll" opinioI1 on the tiFlallcJa] sla|cnlollls alld nol lo F, rovidc assurance on lhc inlcrnal conhol Sl.l'[ic;{tll'C. Our consideration of the inlcrnal control slFtlullllt" would not ncccssarily disclose all mailers in the intcrn;ll control struclure thai might be material wcakncs~,cs under standards cslablishcd by 1he American ]nslituie of Certified Public Accountants. A maleri;,ll weakness is a comlilion in which lhc design or ,)pcnllion oflbc spccific inlcrnal conlrol S{FtIC|(II~2 clc111011{:g d()CS li(ll reduce lo a rclativcly low level lhc risk lhal crrors or irrcgularilies in amounts that would be malcrial ill rclalion lo lhc financial stalcmcnls being audilcd may occur and not be detected within a limely period by employees in lhc normal course of jrcrforming their assigned funclions. Reportable condilions involvc mailers coming Io our attcniion relating to significant dcficiencics in lhe design or operation of lhe inlcn ~:LI control slrtlCltllC lhal., ill our judgn~cnt, could advcrscly a ['fed thc Cily's ability to record, process, summali/<.. and ]cj2i{-)]'l fin;racial dala consislenl wi~h Ibc asserlions ofmanagcmcnl in llm f~nancial slaicmcnls. We no:cJ 11o ll/allcls involving the inlcrnal co ~lrol slructmc and ils operations lhat wc consider io be a malct ial wcakncss as defined above during our audil, llowcver, we did note certain realtors involving lhe inlclH~d conlro] slruchuc and ils operation hal we consider m be non-rcporlable conditions under slanda.d~ cstablishcd by lhe An/crican lnsttlulc of Ccrtiticd Public Accounlants. We feel lhe following, lCCOnllll{311d~ll.iOI/S \VOLI]d illlpYOVC lh~2 City's pI"CSCl'J[ illlClna] (3o1/11"ol struc[uro. 



SalmJt I K. Smith, CI'A ]'am~ k "Bryan" I luval, CPA 
Smith, Huva][ & Associates, L.L.C. (A I IMIT~H LIABII ~2 Y COMPAt4Y) Cettified ~'ul;[i~ Ylcwountan~ P,O, Box 1660 Covington, Louisiana 70434-1660 

INI)I';P] iN1)I';N" " AUI)ITOR'S RI';I>ORT ON TI]F, IN'I'H~,NAI CONTROl, STRUCTUI~,I", USI'II) IN ADMINISTERING FI~DI",I~.AI~ FINANCIA|, ASSISTANCF, PROGRAMS 
The ]]onorablc Mayor and Members of the Cily (?oune Cily of Covinglon, l,ot)isiana 

504) 892-6633 ~ 504) 892-4666 1 ,gX 

We have audiled the g{ lelal purpose )'inaneial slatculcnls of t|le City of Covington, 1,mfisiana, as of and l~ the year cndcd l)cccmbcr 3 l, ] 996, aud have issued our report thereon dated May 21, 1997. 
We conducted our audil in accordance with gcJlcrally accepted audiling standards; _(5o\'erml~Gt At Audit,!i'. Slam!a!Ld_s, issued by lhc Complroller General of the [hilled States; and Office of Management and ]{ud!.,cl Circular A-128, Audits_{~tlSt~te_~!ad l,ocal Go3_'_crnrr!e~gts. Those standards and OMB Circular A-128 l'C(]tlllv that v,,c plan and pc~ R~rm the audit to obtain reasonable assurance about whether tl~e financial sta/emenlt, :, v fl'ee of mmerial miss/alenlen't and abom -,vhcd~cr the Ciiy of Covington, l ,ouisiana complied with la\~'s m t< icgulalions, noncompliance wilh whi ~'h would be material 1o a fedcral fimmeial assistance program. in planning and performing our audil for lhc year m~ded December 3], 1996, we considered lhc inlcJ conh'ol structure of the (;fly of Covinglon in order lo determine our auditing procedures for lhe purpose expressing our otfinion on lhe Cily of Covington's financial slatcments and Io report on lhc inlcrnal con! structure in accoldance wJlh OMB Circular A-128. This report addresses our consideralion of inlcl conhol structure policies and procedqrcs relevam lo compliance v~ith requirements applicable to lEd~ financial assislance programs, We ha,,c addressed intcmal conh'ol structure policies and procedures rclev lo our audil of the financial slatcments in a separale ]cport dated May 21, 1997. 
The management oflhc ('it3, of Covington is responsible :[br eslablishing and maintaining an internal control sh'tlcltue, in thlfil]ing that responsibility, estimates and judgnlcnls by management arc required to assess 1he expected bencfils and related costs of internal conhol policies m~d procedures. The objectives of an inlc~Jml col'ill'()] StI'I.|CllAIC I.l|'c tO pl'ovidc l]][ll]a[2,cll]el'fl. \vill~ l-~asolla~31e, but not absolute, assurance that assets all t sati~,uarded againsl loss fi'om unautho:'ized use or disposilion, lhat transactions are execuled in actor&tact with mana~,cmenl's authorizalkm and -ecorded properly to permit lhe preparalion of financial slatcmenls iJ accordance wilh gcllcl-all), accepted accounting principles, alld thai federal fillancia] assislance pl'OglalllS allt managcd in compliance with applicabl,: laws and rct~ulalions. Because ofinherenl linfilations in any inlclu;d conhol shtlclure, el rors, irregularities, or instances ol" noncompliance may nevertheless occur and not h~ delccled. Also, projcction oJ"any cv:lh.mlion of the sh'tlcture Io ftllurc periods is sllbjccl lo lhc risk lira procedures may become inadequate because of charlgcs in conditions or lhat the effectiveness of lhe dcsi~,t and opcralion of policies and procedures may delcrioralc. For the purpose oflhis rcporl, we have classili,'t 



(It~NI~,P,A [, FIXI';I) ANSI;TS AC(]OUNT GROU]' NARRA~I'I VE F,X Pl .ANATION 
The General Fixed Assets Accounl Group is fol' fixed asscls not uscd in proprietary thnd operalions General Fixed Asscls do not represent financial resources available for expendilures but are ilems f~ which financial resources have been used and for which accom,lability is maintained. 



Sam.el K. Smith, CPA Patrick "Bt ~'atl" HuvM, CPA 
Smith, Huval ~qt Associates, L.L.C. (A I IMI[ ~:1~ [ ]ABI117 Y COMPANY) Cert{fiM ~ul~[ic Ncx'~utltants 1'.O. Box 1660 CovirJ~:lcm, l.ouisial,a 70434-1660 

INI )I':P'I iN/)F,N 1' AUDITOR'S R1 iPORT ON COMPI,1ANCI \VITII GEN}q{A1, RI~QUIRI~MI'~NTS APP1~]CABI,F, TO FI'~I)I~RA1, ]:INANCIA1, ASS]S'I'ANCI'~ PROGRAMS 
The 1 lonorablc Mayor and Members :ffthc City Counc City of Covinglon, l,ouisiana 

504) 892-663~ I ,, 504) 892-466(, I qN 

We have audilcd {he general purpose financial slatemcnls and the combining individual fund and acc~ group financial statclncnls of the (:it3' of Covington, I ,ouisiana as of and for the year ended l)ccembm 1996, and have issued our report thereon daled May 21, 1997. Wc have itpplicd procedures lo lcsl Ihc CJly of Covingion's compliance vcJlll lhc following gcnccal requirements applicable lo its ti:dcra] tinancial assisim3cc programs, which arc identified in the Schedule ~,l Federal ]:i,ancial Assistance, lbr lhc 5'ear ended l)cccmbcr 31, 1996, For lhc purposes oflhis rcporl, xxc have classified lhe general rcquircmcnts applicable Io lhc City of Covington's federal financial awald~ programs as polilical activity, 1 )avis-Bacon Acl, civil rights, cash management, relocation assistance, fcdc~ al financial rcporls, allowable cosls, l)rt~g-]"rce Workplace Acl, and administrative rcquircmcnls. 

With respect to the ilcms tested, the results of our procedures disclosed no material instances noncompliance with the rcquircmcnts I sled in the second paragraph oflhis rcporl. With respect to items n: lcslcd, nothing C~lllle to Ollr allcnlion thA caused us lo believe thai the City of Covington had nol complicc in all material rcspecls, wilh those rcq .fircmcnls. 

May 21, 1997 



Samuel K. Smilh, GPA Patrick "Bryan" } {uval, CPA 
Smith, Huval & Associates, L.L.C. (A [IMIIH~ [ IABII I'fY C~)MPANY) Certifief fPu6lir SIcgountanfs I'.O. B:,x 1660 Covington, Louisiana 70434d660 504) 892-6633 ( , 504) 892-4fi6tl . } ",':', 

INI)I'3'h.NI)I~NT A1.JI)ITOI','S RI';PORT ON INTERNAl, CONTROl. STI~d.ICTURI~ BAS].;]) ON AN AU1)IT ()F GI~N]iRAI. ]'( JRPOSE );INANCIAL STATI~.MENTS ]'],IP, I,'OP, MI~D IN ACCO]~.I)ANCI~ WITI 1 G()VI,;I~,NMI,;NT AUI)ITING STANI)AI',I)S 
The 1 le,norablc Mayor and Mcmbers Cily of (?ovington, l.ouisiana 
We have audiled lhc gcncral purpose "inancial statcmcnts and lhc combining individual fund and acco group fimancial stalemcnts of the City of Covington, I xmisiana for the year ended 1)ccember 31, 1996 have issued our report lhcreon dalcd May 21, 1997. 
Wc conducted our audil in accordance wifll gcnemlly accepted audiling slandards and Government Audi Slandmds issued by' the Comptrolle~ General el the Unilcd Slales; the provisions of the Con~!{; SN?lllemcnl for Sing]e__AA!dJlsxzf StaI,~ an_dj.ocaj__(iov~;!:!)j)j~nts; and Circular A-128, Audils of Stale ;trlt l,ocal Governments, published by the Of lice of Managclnenl and Budget. Those standards require thal \~< phm and perform lh~ audi! 1o obtain re asonablc assmance about whether the financial stalcmcnls arc ficc o material misstalcmcnl. 
The management of the City of Covington, 1.ouisiana, is responsible for establishing and maintaining, il[i internal control structure. In fiflfi!ling this responsibility, estimates and judgmenl.s by managcmcnl mc rcquircd to assess flw expected benefits and related costs of internal control structure policies and procedu] cs Thc obj eclivcs of an inlcrnal conlrol stl tlclure arc to provide managcmenl with reasonable, but nol absolute. assurance lhal asscls arc safeguarded a:~,ainsl loss fiom unauthorized use or disposition and lhat transacliol~s arc executed in accordance with managemcnl's aulhorizalion and recorded properly lo pernfit the prepamli~,n of financial slalenqtenls ill accol'dallCC with generally accepted accounling principles. Because ofinhc~cm limilalions in any internal conlrol sl) ucture, errors or irregularities may nevertheless occur and not hc detected. Also, projection of any evaluation of the slracltlre to flm~re periods is subjcct to the risk I1,:~1 procedures may become ilmdcqualc be ~'ausc of changes in conditions or that lhc cffeclivcncss of the dcsit,u and operalion of policies and procedu "es may dctcriorale. 
In planning and pe:t'formiBg om audil oftl~c genera l~ouisiana, for tile year ended I)eccmb ~'r 31, 1996, purpose financial slalcments of the Cily of Covingt wc obtained an undcrslanding of its inlcrnal control 



S,mud K Smith, CPA P;m ilk "Brya[,'~ I luval, CPA 
Smith, Huval & Associates, LLC. (A IIMIIFD IIABII VIY {'OMPAb}Y) Certified~'u[~c Accountants P,O. Box 1660 Covington. Louisiana 70434-1660 504} 892-663 504} 892-466(i 

INI)}:,I'F;NI)I~NT AUI )ITOR'S R1,;POP, T ON COMI'I,IANCI; BASI';I) ON AN AUI)IT OF GIi;Nt~RAI PURPOSI'; FINANCIAl, STA'IT;MF~NTS I}]iI~,FORMI'21} IN ACCOI~,I)ANCI,2 #ITII {~OVL~:B_N~!J.LN~!~ _AUI)ITIN(2 ST .A__NI)_ARD~ 
l'he l lonorable Mayor and Members oflhe City Count City of Covington, l,ouisiana 
We have audiled the general purpose financial statements and lhe combining individual fired and acco[~ group financial stalements o:[" the Cil3 of Covington, I ,ouisiana as of and for ihe year ended I }ecemb{:T 3 1996, and have issued our rel}orl lheleon dated May 2l, 1997. 
We conducled our audil in accordance wilh generally accepted auditing standards and (;overnn~nl A~)dil Slmjdards issued by lhe Conq~ll'oller General oflhe United Slales. Those standards require that we plan pel'fOl'lll lhe atldil IO obiain r('asonab]c assural/ce about whether lhe genera] purpose financial sialelllClllS liee of material illissialclaclqtl. Compliance will3t laws, regulalions, contracts, and p, rants applicable to lhe Cily of Covinglon is Illl responsibilib, ol'manap~elnc.nl. As pail of obtaining reasonable assurance aboul whether lhe general prop ,sv finaneJial slalenlclllS are D'ec, of inaterial misstatement, we performed lesls of the Cily's compliance ~ ill certain provisions of laws, ~egulalions, conlracls, and grants, l lowever, lhe objeclive of our audil of th< general ptlrposc financial slalenlenl.; was 11ol Io pJovide an opinion on overall compliance wJlh sucl provisions. Accordingly, we do nol e> press such an opinion. The results of our lesls disclosed lhe follm~ in~ nslance of noncomplial}ee Ihai is required to be reporled herein under (~_ox, er~7,_n]ent Audilin.~a Siandands In aec(,rdance wilh I,ouisiana Revised S/alutes 39:1309 and 39:1310, the City did not amend the budget ;rod publicly adopt lhe ame, nded budget whell aelua] revenues and cxpenditures oflhe Special P, evenue t"tmd~ failed lo meel budgeted revenues an:l expe13dilures by five percent or more. We have advised lhc {'il3 oflieials oflhe provisions of this sial ale and the importance of their compliance. This report is intended for the informaiion of n]anagemenl and others wiihin lhe organizalion as well as Ih~ l ,ouisiana 1 ,egislalive Auditor and lhc U.S. l)epartmcnt of Agu'iculture's P, ural l:,eonomic and Co]nmtu fitx ])evelopmeJ}l's office. J]owcver, i}]i:; report is a mailer ofptzbJie record and ils dislribuiion is nol limited 
May 21, 1997 



CIT'( O1,' COVINGTON, I,OUISIANA 
SCI IEI)UI.I,; OF COtJNCII, M EMI~I,;RS 

(:ouncil Mcmbcrs Term of Otfice 
I)cccmbclc 31.1996 

l,onnic Boykins .lunc 30. 1999 1323 N. Buchanan S1. ('ovinglon, I,A 7(1433 
Jerry l,ec Coner .!tree 30. 1999 P. O. Box 2708 Covington, I,A 70434 John Ivl. Dean June 30 1999 P. O. Box 2799 Covington, I,A 70434 Matthew Fausl June 30 1999 504 E. 4lh Ave. Covinglon, I,A 70433 l,ce P,c,y Jenkins, Jr., June 30 1999 l'rcsidcnl 37 Spruce S1. ('ovinglon, I,A 70433 
Sam O'Kccfc June 30, 1999 1'. O. Box 1141 Covington, I,A 70434 
Carolyn Pcarcc .lune 30, 1999 300 W. 14th Ave. Covington, I,A 7(i)433 
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CH'Y" ()F COVINGTON, I,OUISIANA 
SUPPI,I~,MENTAL SCI]I~I)IJI~E OF I"I';I)I';RA1 FINANCIAl, ASS1STANCt" 

l;cdcra!t Grantor~Pass-Through _ _( j!'~n2t o r~! ) r (~r_a_l n_']_'i[l_~ 
For lhc Year Ended l)ccembcr 31, 1996 

I1. S. Dcpartmcn! of Agriculture - Rural l';conomic and Conmmllily l)evelopmcnt COMMI.JNH'Y I)I';VH ,OPMI;NT PI,OCK GP, AN'I - M~ior Program 11. S. l)epartmcnl of Justicc COMMLINH'Y ORII:;NTI';]D POI,ICIN(] SI!RVICt';S 
I'OTAI , I"H)I :;P, A1, HNANCIAI, ASSISTANCE 

73 

Federal CFI)A _Nu i~}_b m_" l_';x p on d i I u t ,.' s 

14.219 $636,188 
16.710 

$677,!89 



SU PPI ~]:,MI~NTAI, INI:ORMATION 



CIT)' OF COVINGTON, I,OUISIANA !-;'I'ATI,~IvIIT.NT OF GI ';NEI(AI. I,'IXI~I) ASSETS 

GI';NI';RA1. FIX F.D ASSETS I .and P, uildings Equipmenl Transporlalion equipmcnl Office furnilure and equipmenl hnprovemenls olher lhan buildings Capilal leases (~onslrucl.ion irl progress 
olal general fixed assels 

1)ecembcr 31, 1996 

INVESIMENT IN (IENER/\I, FIXED ASSETS FROM General fired Capilal projects Special rcvcnue fund 
l'olal invcstmenl in gcneral fixcd assets 

1"he accompanyinp nolcs are an integral part of this slalemenl 
7 -i 

__ 1 ~296 1995 
$ 478,560 1,708,740 1,944,952 440,774 319,513 579,336 258,429 5_9~t 

$ 478,560 1,708,741) 1,458,45 I 337,04 I 296,9(11 579,33(, 258.4?9 
~i__9__0~2 2 5 $ 5jL~I 3.4 5 s 
$3,853,001 1,714,292 222 932 $3,180,23.1 1,714,29) 222,932 $5~2.99.22fi__ $_5,117,45s 



Thc l lonorablc Mayor and Members of thc City Counc Covington, ],ouisiana 
thc si~:nificant inicrnal conlml slrucmrc policies and proccdurcs used in administcring fcdcral finam ia assislancc programs into the lbllowin,~, categories: Accounting controls - cash receipts, cash disburscme,ts budgeling, payrol I, properb, and equip :nenl, and electronic data processing; Adminislra! ive controls - pol ih ca activities, civil righls, cash nlanagmr ent, federal financial rcporling, allowable cost, drug fi'cc workph~cc administrative rcquircmems, lypes of service allowed or mmllowcd, matching, and claims for adwmcc~ zm~ reimbursements. For all of the inlcrnal coIltrol slrtlcltlrc calcgorics listcd above, we obtained an understanding of the du.si~u of relevant policies and procedures and determined whether they have been placed in operation, and x~t assessed conlrol risk. l)uring tile year ended l)ccerrlbcr 31, 1996, tile (?ily of Covington expended 100 pcrccnt of its total ti.,dt linancial assistance/mdcl Ill(: federal h]ancial assislance programs which arc identified in the Schcdul~ Federal Financial Assislancc. We performed tests of controls, as r(quired by ()Mll Circular A-128, to evaluate tile effectiveness ol II,t design and operation of internal control strtlcttlr(: policies and ploccdurcs lhat we have considered telex m~ lo preventing or dclccting nlalcrial n :mcompliancc vdlh specific requirements, general requirements, a~l~ l'Cqtlil'ClllClllS govcrllillg clail]lS for advances and leillqb/.ll'SClllCllts and ~lnlOl.llllS clainlcd or used for nlalc]lillt thai arc applicable Io tile aforemcnlio~ed nonmajol programs. Our procedures were less in scope than \\'o;~1~ bc ncccssary to render ~ll] opinion on these illtel'llal COll[lol S|I'LIGtLII'C policies and procedtlrcs. Accordinvl5 ~ ,~c do nol express ~lll opinio:n. 
Ore" consideration of the internal control stluctmc would not necessarily disclose all mailers ill the intcl H4d conlrol shtlcltlrc thal mighl be malcri fl weaknesses tllldcr standards established by the American lnsliltll~ of Ccrtificd Public accounlants. A 111 llcrial wcakncss is a condition ill which the dcsig, n or operation ol'om' or more of the inlcmal control slructulc elcmcnls does not reduce to a rclalively low level tile risk that cm,~ > and irrcgularidcs in alnotllllS lhal wot~ld bc malcrial in relation lo the general purpose financial statcll/cllls being audited may occur and not be detected within a limely period by employees in the normal comst ol pcrlbrming their assigned functions. We noted no mailers involving the illtcrJla] control struclure alld ils operation lhat we considcr to be matcJial weaknesses as defined above, llowcvcr, we noted certain in~lllCl > involving the inlcrnal control sl.fucturc and its operation lhat wc have reported to the managemcnl of the ( il3 of Covington, 1,o~aisiana, in a scparat; lellcr daled May 21, 1997. This report is intended for tilt: infomu~tion of management and others within the organization as well as tit< 1,ouisiana 1,cgishvtivc Auditor and thc U.S. l)cpartmcnl of Agricultm'c's Rural Economic alld (~onlllltltJily I)cvclopment's Oflicc. 1 lowcvcr, thi,~ report is a mailer of public record and its distribulion is not limilcd 

May 21, 1997 
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CITY OF COVINGTON, I.OUISIANA NOTI,;S "70 COMBIN]';I) FINANCIAl. STA'I'I~.MF, N'I'S 
NC, TI'; 1) - 1 ,ONG-TI:;I(M 1)1,;1~1 

December 31, 1996 
The folloudng is a stmnnary oJ'bond transaclions of the ('.it5, for lhc year ended December 31. 1~)9~ 

(G _en_m2~!l Sales and .._()bligalion Ad Valorem . Use Tax l"a_x ],~evenue Bonds ~onds l'ayable al January 1, 1996 $3,495,000 $2,685,000 $1,059,247 
Bonds Retired ___!.5._0~)0_(_! _ L950,000 368,000 

___433L,2~, 
$7,239,?4 ? 2,298,(}{1~ 2S33.( 2: Bonds Payable al l)cccmber 3 l, 1996 ~;3,_>34.54.)=0_!! $2~665,000 $=_99.'}s621= ~!03 ( As explained in Note R, ltho City issued $1,930,000 of 1996 Rcfimding Bonds lo advance refund lhc 1~)99 to 2008 malurilies of the 1988 General Obligation Bonds. On June 20, 1996, lhc Cily issued $368,000 of 1996 refunding bonds used lo currently rcfilnd lhe 1985 \\'allc Revenue Bonds. The 1985 revenue bondhoklet was paid the remaining principal balance of $368,319 ~,1~ accrued inlcrcsl of $13,766. 

22 



CITY OF COVINGTON, 1,OUISIANA 
N()TES r70 COMI~,INI~;I) FINANCIAl, STATEMI';NTS 

NO'I'I ~ C - ]{1 ;:S'I'R] CTI';[ ) ASSE" ['S 
December 31, 1996 

The ordinance at t mr z ig the sst ance of a $1 200,000 Water Revenue Bond dated Novembcl 4 1~)~(I. die ordinance authorizing tl~c i ~suancc of a $450,000 Water Revenue Bond, dated July 2, 1985 :rod Ihc ordinance aulholizing the issuance of a $368,000 Water Revenue Bond dated June 20, 1996 which x~ais used to retire the onlslanding balance on the 1985 bond, together provide for certain restrictions o1~ Ihc :assets oftlm F.nlerprisc Fund. 
1. l/ey_c]2tuel',on~J Sin_k_i~Ll:_~!nd The 1980 and 1985 ordinances called tbr the establishment and lnaintenance of a Revemw I~,nd Sinking Fund suffieienl in amount to pay l,mmptly and in full the principal and intelvst on lh~ bonds aulhorized as they become due and payable. This requirement has been met as ofl)ecemhcl ~1. 1996. 2. l~evcrme BoncJ !/,:serve__l_':tjnd "l'he ordinances called for lhe eslablishmenl of a Revenue Bond Reserve Fund by dcposilin~, v, ill, the regularly designated fiscal agcnl bank oflhc City 5% of the amount to be deposited into lhc SiHI.ing, l"und m~til such lime as lh ~re has been accumulated an amount equal to the highesl combincd dcbl service payable. The 1996 refunding ordinance calls for an initial deposit of $20,976 ,Milch x~ as paid fl'om lhe 198/) reserve funJs mad thereafter, monthly paymcnls of$190 unlil an amount alhibuhddc to the 1996 issue of $36,0(10 is on hand in the Revemm Bond Reserve Fund. The sole purpose ol flw fired is to pay the principal of and the interest on the bonds payable li~om thc Revenue B(md Nin;: ir,g Fund as to which lhese would otherwise be in default. This requirement has been met at l )cccl,d,c] 31, 1996. 3. (Xg?i_!.~!l_A_d_~!i!_i.oj_~..aj~d C~J~lingcgcje_s_!:'.t~!!~] 
The ordinance called for t} e eslablisbmenl and maintenance of a Capital Additions and Conlin!,c~ a'ics ]:tllld to care for cxteusiol/s, additions, Jlllprovemcnts, renewals, and replaceulenls ileccsMll) I(i properly opcralc the syslenl. Monthly deposits of $571 arc to be made, provided such stlri/ is available afler cmtain other provisions. This requilement has been met at December 31, 1')9(, 
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CITY ()F COVINGTON, ).OUISIANA 
NOTES TO C()MHNI~I) HNANCIA1. STATEMI';NTS l)ecember 31, 1996 

NO, TI'; A - SUMMARY ()F SIG'I'IlFI(IANT AC.C()UNTING I'OI.ICIES (Continued) 
I'roperly laxcs arc duc on Janue.ry 1 and delinquent if not paid by February 1. Property taxcs arc ~c~ o~,k'd as revenues when levied. 'l'a>: liens arc filed on all unpaid bills. The Cily bills mad collecls il', OX~ll property taxes using lhe asses., ed values dclermined by lhe lax assessor of St. Talnmany Parish '1 ,,ml property lax revenue for the year ended l)ecember 31, 1996, was $925,086 and is recorded in lh~ hulds as K~llows: General Fund l)cbl Service Fund 
11~ S 1'1 ':CI[_A 1 ~ A ESJ_~;_:S.8 M 1':N2"8 

$ 689,996 _ 235~_090 $ 92~~086 
Special asscssmenls have been levied to provide tbr lhc financing of public improvements dec n~d Io benefil lhe properties against ,Milch the assessments are levied. The Cily of Covington is in no matmcl obligalcd to repay the special assessmenl debt, except thal portion to bc paid fi'om the sewcJ l,lm~l co:0slrtlcliol~ ftmd; therefore, 1]lc dcbl is 11ol rcporlcd Jn lhe fbm]~cial slalcmcnts. The Cily ftmclil,l,y; as an agent for lhe properly owneJ's by co]leeling assessmenls, forwarding co]]eclions lo special assc~.sl:a'nl cerlificale holdcrs and, ifapprcpriale, begimling foreclosures. The balance of special assessmcnl dchl al l)ccembcr 31, 1996, was $699, ~16 of which $41 g,815 will be paid flora special asscssmenl and l,a, col Ji:c colleclions and $280,401 will be paid fl'om lhe Sewer Planl Conslruction Fund. 12~ A(?(~(_)I l_N..[!,S !~,1 ;',(;l ';1VA| ~1,1 '; Uncollectible amounts duc for+ customers' utility receivables arc recognized as bad debts lhlouk, I tht establishment of an allowance account at ll+c time information becomes available which would i++div ~{~ lhc uncollectibilily ol'the particular rcecivable. The allowance is $14,710 at l)ccember 31, 19<K,. Ai aging of rccciw~blcs is as folk ws: 

Currenl 30 days 60 days 90 & over 
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$ 43,517 19,620 I 1,724 _ 1 1,714 .$ 86,575 



CITY OF COVIN(71"ON, 1,0UISIANA 
NOT].;S TO COMI~INI,;I) FINANCIAl, STATF, MI,',NTS Dcccmber 31, 1996 

NOI'I'; A - SUMMARY (IF SIGNIFICANT ACCOUNTING PO] JCIF, S (Continued) 3. 1 "1X E 1 ) _A S8 U_T ~;_ _ _A_ N!2 1~,(__)__>. _( ~ -'1_'i_ iN _M_ _] _A_..A_! ~_I !.3 ~!3E.8 Thc accotmtil~g alld reporting t|valment applied to the fixed assets and long4erm liabilities associalcd v, i{h a fired are determined by its me~ surcment focus. All govmnmental fimds and the F, xpendable Tlus~ ] tllid are accounted tbr on a spendinl, or "financial tlow" measurement focus. This means that only ~ m,ctll assets and current liabilities arc generally included on their balance sheets. Their reported fired b.da~cc (net current assets) is considered a mcasme of "available spendable resources". Governmcnl~d hind operating stalenlellls present illc eases (revenues alld oilier financing sources) and decreases (expcnd itt, cs and other financing, uses) in fald balance (net current assets). Accordingly, they are said to ptt,,cl,l a summary of soul cos m:~d uses o" "available spendable resources" during a period. 

Fixed asset valucs arc based on fistorical cost (if available) or estimated historical cost if histolic.,I ~,~st was not available. 
1 ,ong-leml liabililics expected Io be financed fl'om govermnental lands are accounted fi~r in the (iv ] ,ong-Term ])ebt Accc,unt Groltp, not in the governmental funds. 1 ~ecause of their spending mea~;urement tbeus, expenditure recognition tor governmental fund lyl,~ ,. is limiled to exclude amounts represented by l~On-currcnt liabilities. Since they do not affect lie| ({11 iciit assets, such ]ong-tern3, amounts are not recognizcd as governmental fund type expenditures (, h~ld liabilities. They are lisled as liabilities in the General ],ong-Term Debt Account Group. The two account groups are nct "funds". The), are coneenmd only with the measurcmenl oft! F,osilion. They are not involved with measurement of results of operations. 



CITY OF COVINGTON, IX)UISIANA NOTES TO COMB1NF, D FINANCIAl, STATFMF, NTS 
I)ecenlber 31, 1996 

NOTI'; A - SUMMARY ()F SIGNIFICANT A(?COUNTING I'OI3CIF, S (Continued) 2. l(1JNI ) ACCQUN~[!..N_(~Cc,~dnued) GOVH~,NMENTAI, I'UNI)S 
General Fund - The Gcncral Fund is tim general operating fired of the City. It is used lo accould liv a tinancial resources except lhos,~" required to be accuuntcd for in anolher fired. 
Special Revenue Funds - The ";pecial Revenue Funds m e used to account for the proceeds of s;,ccific rcvemle somecs other than expendable trusts (~r major capital proieets lhat are legally resl;h'lc,i h~ expenditures for specified purp, oses. 
Debt Service Funds - Debt Service Funds are used to account for the aecumulalion of resources ti lhc payment ol, general long-term debt principal, inleresl, and related cost, Capital l'rqiecl Funds -- Capital Projcct Funds are used to account ibr financial resources to bc u,ct IbJ the acquisition or consh'uelion of major capital facilities. PROI~R11 ';'I'ARY lq.JNl) l';nle~]~rise ];und - ']'he l",ntelprise Fund is used to account for operations that (a) are financed and ot,c~,~le(1 in a manner similar to privale business enterprises -. where the intent ufthe governing body is thai 11,c ~osls (expenses, including depl'eeiation) of providing goods ol services to tbe general public on a eonlm,ing basis be financed or recovered primarily lhrough user charges; or (b) where the governing body h:e, decided thai the: periodic delemlinaliol~ of revenues craned, expenses incurred, and/or net incon,c is appmpriale for capital maintem~nce, public policy, management control, accountability, or other in, po:~cs. 
I1)IJC1AI~'Y ]qJNI)S Trust and Agency Funds - Trust and Agency Funds are used to account for asscts held by tim ('ity in lruslcc capaeiiy or as an agenl for other fimds. These include F, xpendable Trust and Agency I,ti~cls ] ",xpendable Trtlsl ] ;1.1nds are ac{ otll]led for Jll esscnlially lhe same manner as governmenlal fimds. ,~.gc'~~c3 ][;unds are c, ustodial in nature qassets equal liabilities) and do not involve a measurement of ic;ul,,; o operations. 
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CITY OF COVINGTON. ],OUISIANA NO'I'I';S ' 'O COMH]NH) FINANCIAl, S'I'ATEMI.;NTS 
1)ccmnber 31, 1996 

N O"1"1'; A - SUM M A RY OF S1GI'I1FICANT A (X ?()l JN'I'IN G POl,l C11",S The City of Covinglon, l,ouisiana, adopted the l lome Rule Charter on November 7, 1978 tmdCl the provisions of Arliele VI, Section 5, of lhc Louisiana Constitution of 1974. The Cily operalcs t.ld~E a Mayor-Coulx il form ol['government and pl ovidcs tile tbllowing services as authorized by its chartcl : ptfl ,I ic safely, highways and streels, sanitation and utilities, health and social services, cullurc and rcclcali,,n. lmblic impmvenaenls, planning; and zoning, and general administrative services. 
The financial statemenls of tim Cily of Covinglon, I,ouisiana conform 1o generally accepted accc,m~tin~, principles (GAAI') as. applicable to governments except for the valuafon of fxed assets as iulthcl discussed in lifts hole. Such accounting and reporting procedures also conform lo lhe requircmcnl, ol Louisiana Reviscd Statutes 24:517. The Governmental Accounting Standards Board (GASB) i~ tl~c acccplcd standard-scUing body in cslablishing govcmmental accounting and financial reporting pfi~,cipl cs Thc follow!ing is a summary ot certain significant accounting policics: ]. l~,;j ' O_g] 'JNG1 :',N T] TY_ 
For financial reporting purpose's, lhc Cily of Covington includes all funds, accouul ~u'oups, a~,cm cs boards, commissions and anlho~ilies lhal ,~Jl'c coJ)lrol]ed by or depend on llm Cily's cxeculive or ]c~Jsl~ I i\~ branches. Conlrol by ol depenccney on lhc City is determined on the basis of the budget adoption, ta,ink aulhorily, outstanding debt sect red by revenues or general obligalions of lhe Cily, obligation of ll,c ('il3 lo finance any deficils lhal rnay occur, or receipt of significant subsidies fi'om the City. ~L FUNI) ACCOUNTING The accotmls of lhe Cily are :)rganized on fl,e basis of funds and account groups, each of x~hit h is considered a separale accoun/i~lg entity. The opcralJoll of each fund is accounled for wilh a scpa' a~< set of self-balancing ace<ranis thal comprise ils assets, liabilities, fund equily, revenues, and expeudi(~c,. <u expenses, ~s apl>roprialc. Gov ~q'nmenl resources are allocated to and aceounled for in individual limds based upon lhe purposes for which lhey are to be spent and the means by whicl~ spending activi',k':, mc controlled. The various fimds ~re grouped in rite financial statcmems in this reporl into six gent)k l~md lypes and lhree broad fired calegories as follows: 
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(H'Y OF COVINGTON. LOUISIANA COM 31NED S'I'ATt'~MI ;Nrl ()F CASI I Iq,OWS - I)I/OI)I~.II';I'AI~,Y FUND TYPE Far tile Year I'~nded December 31. 1996 
CASII I"I,OWS FROM OI)I;RATING ACTIVH'I ~S: Ol)oraling loss Ad.justlnonl:~ to leconcile net operating loss to net cash provided (used) by operating activilies: l)eplociat ion (Increase) dcclcase it} ~le( Ollllls receivable - llCl Increase in ollmr receivables hlcrease in I.CI)BG gt;mt receivable Increase iii aceOtllllS payabk: and accrued oxp(nses Increase in payroll taxes and rcliremenl payab'e Increase (decrease) ill other liabilities lSxpenses for landfill ci[osure Total adiuslinents No| cash plovided (used) by operating activilie! CASII FI,OWS Fle, OM NON-CAI'I'I'AI, FINANCING AC] IVITII~S Paymcnls fmln (Io) other fullds, net Increase in c, uslolner deposfls FI'MA fimds received Net cash provided by NON-CAPITAl, financirg activities CAgl I FI,(I\VS FROM CAI'I'rAI, AND RH,Aq ~,I) HNANCIN(I ACI'IVITII,~S I ,el )BG giant leccived 1993 Sewm exlension ftlllded by special asscssn elliS and excess bond proceeds ])aylllenls ol3 stale conlrilcl "hansfers flora (to) o|hel filllds, lie| PaynlclllS /~)r capilal acqtlJsilJOllS Principal payments oil bonds Inlerest paid l'zoeeeds froln 1996 refunding bollds l'aylnents on capilal lease Net cash provided (used) by capital and related financing activities CASI 1 I,I,OWS I,'ROM INVIfS'] ING ACTIVrl ItCS Receipts of inlclest Nel cash provided by iJ}vesl g ,~clivilJes NET INCRI,ASE IN (ASII AND CASII EQUIVAI,I';NTS Cash and cash equivalents, beg Ig ( f year Cash and cas;h equivalenls, end of year 
The accompanying holes arc ,ml integral pay1 of this slatelnen 
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___ 1296 _. 
252,068 21,469 (7,146) (344,383) 4111,208 7,009 24 ____~2_2~S_g D 30_ 7~._661 153.773 
(33,070) 5.481 (27,589) 
636,188 923,085 (14,305) 399,433 (1,754,239) (433,624) (81,695) 368,000 __~t~684) 28.159 
2_Z255 2_ 7~P__55 181,598 ____~9&4 8~8. 7_8~Q86 

'8 ((1( (U ,12'~ (5, <'(I 1,17 03 ;58 78 ~)~5) Sl,(,lll) ) { ~': 17) 
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CIT" OF COVINGTON, I,OUISIANA 
NOTES TO COMBINI,;D FINANCIAl. STATEMENTS l)cccmbcl 31, 1996 

NO'I'I,; F - ANNUAl, RI,;Q1.JIRI~MI';]'ITS TO AM OP, TIZI'; 1,ONG-TERM I)H~T l'hc following iis a schedule of prircipal and intc, rcsl debt scrvicc rcquirenmnls lo maturity 
Ycar l'2nding l_)gc_cmbcr 31~ {cvcnHc j~onds $ 116,553 125,159 125,095 125,945 125,7(19 ~L~a&__9. 

General Obligalion P, orJd s '1 'ola] $ 799,170 802,704 677,007 671,376 679,909 4~609,216 .~8~239,382 

$ !)15,723 927,863 802,102 797,321 805,618 ~403,674 .$9,652,301 As of l)cccmbcr 31, 1996 thcrc is $1,551,363 available in the Debt Service Fund to service lhe gcm obli>,ation bonds. 
NO'I'I'; (; - OTI I1 ;1~, 1N1)IVIID1JAI~ I"2JNI) D1SCI.OS1.JI#.t';S 
Individual fund il~lcrfund rcccivabk and payablc bal anccs arc not eliminated in lhc accompanying finam statements. Such balances at l)eccmbcr 31,1996 wcrc: 
General l:und Special Rcvcnuc Fund General Obligation Bond Red :mplion Fund 1990 Sales Tax Bond Sinking Fund 1990 Sale,'; Tax Bond Rcscrvc Fund Ad Valorcm Tax Collcction Fund l~nlcrprise l:und Sewer l'lant Capilal Projects Fund 1993 Scwcr Extcnsion Capila Projecls l:m~d 1993 Sewer l?.xlmlsion Agcnc ~ l:und 1987 Slrcct l'aving Agency Fund 
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Intcrfund J~,eceivablcs $ 633,687 103,638 
47,039 15,615 

5,033 ~_y55,01 

lnlcrflmd Payable $ 52,122 562,697 
4,000 211,015 20,064 
__j 1,~_14 ~55~012 



 



CITY OF COVINGTON, LOUISIANA 
NOTP;S TO ;OMI{INE ) FINANCIAl, STATI:,MF, NTS 1)ccmnber 31, 1996 

NOq'l{ 1', - CI [ANGES 1I'4 FIXEI)ASSETS 
The (:it), established a detailed fixed asset listinl: using historical cost and estimated historical c,~s! In prcparinI~ this listing the City decided not to capitalize infiastructure assets thereby excluding these a~!,cls. I'resentcd below is a summary .,f changes in gcneral fixed assets. It is the City's policy to capilali~c old3 those additions g vale" than $500. Also, some expenditmes made out of the 60% capital outlay accotml are operational in naltn'c and are not eapitalizcd below. The total capital outlay reflected in lhc accompa ~y 1~ fi ~ lc ~ I statements for the General Fund totaled $1,153,853. 

l,and l/uildings 1 ';quipmenl hnprovcments other than buih Transpm lation equipment Office flmfimrc and cquipmcl Construction in progress Capital leases 

Balance l)ecernber 31, .K~.9_4 Additions $ 478,56(I 1,708,740 1,458,451 579,336 q37,04 I 296,901 
. 258.,429 

$ d86,501 
148,639 22,612 59,921 44,906 

$ .%117A58 $717,673 $_ 44~906 $_=5,7ul, 5 
A summary of proprietary fun:t type propcrty, plant and equipment at 1)ecelnber 31, 1996, follox~ 
Scwcr cquipmcnt Watel' equipment Galbage cquipmmtt COllSlrtlelion ill progress - sewer inlpl'ovenlents J'ola 
l,ess: Aceulnulate,] depl-eeiation 
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$ 8,806,090 1,767,803 46,345 fi65J71. 11,286,009 1~6688~)_41 
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The llonorablc Mayor and Members ~flhc Ci/y Counc Cily of Covinglon, l.ouisiana 
In accordance with (;o_y.~:~!:,j3_~~tK Auditil~._SJ_a_ttd_ ~_l!~].s, wc have also issued a report on our considcralion the Cib' of Covinglon's internal control structure, a report on ils compliance with laws and regulatiom rcporl, on its complim~ce wilh ~,eneral and specific requirements applicable to federal programs, and a rcp on lhe mlerual conlrol stmclure used in administering Ik'deral programs. 

May 21, 1997 ,/.~M. ,,/,..,,,,,.Z~ ,I ,~,:,,..~, ].1. e. 



Sam~m[ K. Smid~, (:PA l'al lick "Bryar" I luval, CPA 
Smith, Huval & Associates, LLC. (A IIM['[ LI ~ [ IAEI113 Y (OMI'AIqY) (?er~ified'~l'*~[,6~ Ncrou~lta*lts P.O. Box 1660 C<v ag on, t.ouisiana 70434-1660 

INI)I:PI~;NI)I~',NI' AUI)]TOR'S REPORt 
The l lonorable Mayor and Mcmbers City of Covington, l,ouisiana 

504) 892-66~ ( 504) 892-466(, t 

We have audited thc accompanying gellcral purpose." fi],ancial statements ofthc City of Covington, 1 .ouisia~ m and lhe combining, individual fund and account group financial statcments of the City as of and for the yt'~,l ended l)ecembcr 3. l, 1996, as listed in the table of conlents. These financial stalcments are the responsil,il it5 of the City of CovinI~,ton, lx,uisiana's management. Our responsibilily is to express an opinion on thcs~ finanei.~d staie]nenls based on our audil. We coJ~duclcd oul audit in accordance wilh generally accepted auditing standards and Government Audiliut: Standards issued by tile (km~ptroller General oflhe Untied States. Those standards require that we plal~ ~H hd perform lhc audit 'Lo obtain reasonable assmance aboul whether the financial statements are fl'ee of malcl i~d misstat,ement. An audit includes exam ning, on a lest basis, evidence supporting the amounts and disclosu cs in tile tjeneral purpose financial staten- enls. An audit also includes assessing the accounting principles t>cd and significant estimales made by management, as well as evaluating the overall financial stalelnclll presenlalion. We believe Ibat our audit provides a reasonable basis for our opinion. In our opinion, the general purpose inancial statements referJed to above present fairly, in all matc~ ial respects, the financial positio]/of the City of ('ovinglon, 1 ,ouisiana, at l)ccember 31, 1996, and the rcst,lls of its operations and cash flows of i*s proprietary fund type tbr the year then ended, in conformity x~ ith generally accepted accounting principles. Also, in om opinion, the combining, individual fund, and account group financial slalelllCUlS referrcd to ~bove prcsmll fairly, in all material respects, tile financial positi(m el each of the individual funds and account groups of the City of Covington, 1.ouisiana, as of l)ecembcl 31. 1996, and tile results of operations of!;uell fimds and the cash flows of its proprietary fired for the year II,cn ended, in conforn)ity with generally accepted accounting principles. Our audit was made for the purpose el forming an opinion on the general purpose financial statements tak ~'a as a whole and on lbe combining,, individual fund m,d account group financial statements. The accompany, H! financial information listed as a supporting schedule in the table of contents is presented for purposes o addilional analysiis and is not a required part o]" the general purpose financial statements of the (7it5 o (1ovington, l.ouisiaua. Such informalSon has been sul'~iected to the auditing procedures applied in the audi of the general purl-,ose, combining, individual fund and account group financial statements and, in otu opinion, is fairly presenled in all m~terial respects in relation (o tile financial stalemenls of each of iht respective individual funds and account groups taken as a whole. 



C 0 N T E N T S 
HNANCIA1, STATI~,MI!NTS OF 1N )IVII)UAI, FUNDS AND ACC'OUNT GROUPS: (CONTINUI !i ) 
ndcpendcnl Auditor's Report on Internal Control Structure Bascd on an Audil of Gcncra Purpasc ]:inancial Slalen/c:lllS ]~erf(,rlllcd ill Accordance wilh Governmenl Audiline S 
lndepcndcnl Audilor's Rcporl on Ccmpliancc with Gcncral l~.cquiremcnls Applicable lo ]:ederal t,'inancial As dsiance Prol,rams lndependenl Audilor's Rcpolt on Compliance with Spccific Requircmenls Applicable Io Major Federal ]"inancial Assistance Programs lndcpcndcnl Audilm's Rcport on Compliance wilh Specific Requircmenls Applicable lo Non-major Federal Financial Assis/ancc Programs lndcpcndcnt. Audilor's RcpoJt on lhc Inlcrnal Coulrol Slructurc used in Administering ]'cdcral Financial A~;sistancc lqograms 
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C 0 N T t,', N T S 
FINANCIA1, STATI,;MI,;N'I S OF IN D1VI1)UAI, FUNI)S AND ACCOUNT GROUI'S: (CONTINUI,:I) 
l)cbt Scrvicc Funds 
(?ombining Balance Sheet 
Combining SI~ tc ncnt of Rcvcnucs, l~xpcnd It lcs, a ~d Chan~,cs in Fund Balanccs 

Combining Sla c ne iI ofRcvent cs, Expc 1( It cs, and Chani,cs in Fund Balances 
Balance Sheet 
Slatcmcnl of Rcvcnues, l';xpcnscs, md C m 1Lc ~ i a Rclained l';arnings 
Stalcmcnt of Cash Flows 
Combining Balance Sheet Expcndablc 'l'rusl Fund - Statcmcn of Rcvcnucs, l';xpcndilmcs, and Changes in Fund Balancc General Fixcd A:sscls Account Grou Statement of General Fixed Assets 
OTIII~I( SUIq'I.I~MI,'.NTAI. INI"ORMATION Schedule ofFcdcral Finml.eial Assi qancc 
Schedule of (?ouncil Members SI'I:,('IA1, I~,I';I'OR'I'S OF IN D]';PF, NI )]';N'I' AIJI)ITORS 
lndependcnl Auditor's Reporl on Compliance Based on an Audit of Genera Purpose Financial Slalemcnts Perfo "reed in Accordance with 
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INJ)I'3~I'~NI)I~NT AUJ)FI'OR'S RI,3~OR] 
CON~I I,~N TS 

GI'~NI~I,tAI, J'URI~OS],~ FINANCIAl, S'I'ATF, MI,',NTS: Combined Balance Shecl - All ]:trod Types and AccounI Groups Combined Slalclncnl ofRcvc 1ucs ]'~pcndilurcs and Changes in Fund Balanccs - All Governmcn~al Fund Types and Expendable ']'ltlsI ];und Combined Slalclllenl of P, cvcnucs, E:q)end lures, and Changes in l"tmd Balances - Budgel (GAA ~ Basis) and Actual .. General and Special Revenue Fund Types Slalclllcnl Of Revcnucs, ]'ixpcnscs, and Changes in Rclained l';arnings - Propriclary ];und Typc Combined SlaIclnclll of Cash Flows - Propricl.ary Fund Type Noles lo ('ombincd Financial Stateme lis FINANCIAl, STATI';MI,INTS OF INI)IVII)UAI, I"UN])S AN/) ACCOUNT GROUPS General l"und : Balance Shcel 
SlalClllCnl (}f Revcnucs, I ixpcnditures, and Cha Igcs in Ftlnd ]~a]allCC - Budget (GAA P Basis) and Aclual 
Slalemenl ofl';xpcnditmcs Compared to Budget - (GAAP Basis) Special Rcvcm~e ]"unds: 
Combining P, alance Sheet Combining Slalcmcnt of Rcvc:mms, }';xpcn( lures, arid Changes in Fund Balances ]957 Sales Tax Fund Slalcmenl of P, cvc mcs, l{xpcndJtures, and Ch~ lg~ s in ]"und Balance -/~udg,cl (GAAP Basis) and Actual 1982 Salcs Tax Fund Slalcmcnl of Rove rues, ];,xpeud lures and Changes - F;udg,:~l (GAAP llasis) and Aciual 
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l'h~ Audit of 
l'ho Financial Statements of CITY OF COVING'I ON, I.OUISIANA 
1)cccmbcr 31, 1996 

ooo~:r I)!ovisi(~rts ~:,~ state law, this report is a ptd:qic (k~cument. A c;op- o! !h.9 r,: F.or~: ha~.:, be,::n subndt- ted b.~ th:::: ~m:ii~.:-;i, {.~I ~eviewed, et~ti!:,,' ~;,;,..::! :'.,!h{: ~ ~?.:~:v,a!:~r}g~e public ofiic r.~t:;. }! ,e I :" pc),l b; g;va;lal)le for public in~,puc'.iun at tt~: Baton Rouge c, fficc ".,f the I.egi.qafive Audi- tor and, whe,'e ~~pp~opriate, at the office of the p~'ri,:,h ctelk of court ,) - 9111 OP, t99'~ ~e, eas(, t ate ...._:_.:..: J 

/ / .IX. i, 



(I~2VI';N [11 ',S Taxes Sales and use hderesl income Penallies and interest ']'ola] l'e kTel~ll.leS 
1 ';X Pl (N 1) f I't11,'.1 ';S Gcncral govermnent 
Total expenditures 

CI]'Y OF COVIN(ITON, I,OUISIANA 
SI'I,;CIAI, RI,;VI,',NUI,; FUNI)S COMI~INING S']'A'I'I~;MI';Nq" OF RISVIiNUI';S, t~XI'I';NI)I'I'I.JI~.I'~S ANI) CIIANGI';S IN FUNI) BAI.ANCES 
For the Year l';nded l)eccmber 31, 1996 

8 e~ 3"a_x 1957 ~ "12&x. 
$1,665,615 14,050 _ __4~(g~l 

1982 Tax 1996 1005 
$1,665,614 12,683 ___~O2 $3,331,229 26,733 ____ 9,353 $3,1,11 ,,I 3 4 16,017 . 9,246 

_1~684 ~326 _ 1,682,98_9_ .~q367,315 _3~166/,97 
30,538 _ _ 3_(kq93 _ 30,L38 . 6] 2.,2M _I_61,231 _ 

58,?32 
_ 58,:)32 Excess ofrcvenucs over exlmnditures 1,653,632t 1,652,451 3,306,084 3,18 ,I(5 

OT111';1~ FINANCJN(I 1.JSI,;S Operaling lransfcrs out l)cbl service General fund ._L.(,_Z6 ~8 5 8 388,201 _1,480,309 388,201 3~!221~fi267 379,804 2,699.883 oral olher financing uses ._L6_46~858 _ 1,868,51(_)_ _ 3~_515,368 3,079J,87 Exccss (dcficicncy) of revcnues over expenditures and olher financing uscs 6,775 (216,059) (209,284) FtJNI) BAI,ANCI'; - BI:.GINNIN(I OF Y );AR. j 06_,15() I"UNI) P, AI ,ANCI';- ENI) O1" YI-;AR ..$=J 12.,92~ 

he accompanying notes are an integral part oflhis slalemcni 

298 072 $_ 82,o13 4042~22222 _$1!94,938 
28778 
_ 375.,144 } 4I~4 :!22 



~q +tt,tl~'l K. Stnith, (;PA l'attick "Bryai," } luval, ('~I'A 
Smith, Huval & Associates, L.L.C. {A I IMITtI~ [ IABII I'I Y COM['Ab/Y) CeTt!fied 'I'ubfi'e .qceoun~a~ts P.O. Box 1660 Coving!ton, l.{misiana 70434-1660 

1NI)I~;Pl~,N1)I~N-I' A1AI)ITOI~,'S I~I~,t'ORT ON (~OMI)1 ,IANCI'] WI'I'tl SPI~;(;IIqC ]~,D;QUIRI)',MI']NTS APP],ICABIA'~ TO MAJOR I:l~,l)l ~l~,Al, [ ;INAN(;1AI, ASSIS'I'AN(;I~ I)I~,O(IP, AMS 
The } ]onorable W]ayor and Members t)f t]lc (:it), (;ouncil City of ('ovingloll, l,ouisiana 

504) 892-663 ~ t ,, 504) 8e~2-4{~6(, } q"~ 

We have audited lhe general I,urpose 1"11 ~ rcia] sta'lcments and lbc combining individual l'und and actor. group ]inaneia] slaleulenls of City of ~ovinglun, ]oouisiana of and for the year ended l)cccmbcr 31, 19'~( and have issued om report lhcrcun dalcd May 21, 1997. We have also audited City of (;ovington, l,ouisiana's conaplimacc with the ]'equiremcnls governing types ol seivices allowed or unallowcd; cligil: lilly; malehing, level of eflbrt, or carmmking; reporling; claims tol advances and reinl, bursemcnls; and an: OUlllS claimed Ol used for matching thai are applicable to each ot ils m@~r federal financial assistance programs, which arc identified in the aecompauying Schedule ofl'cdc~;d l.'iuaneial Assistance, for the year ended l)eecml~cr 31, 1996. The management of City of ('ovingto~, l~ouisiana is responsibh: ti~r the City's co]npliancc with lhosc reqtlirenleuls. Our responsibilily is to express an opinion on co]npliance with lhose requirements based on our audit. We conducted otu" audit of complim ce with those requirements in accordance with generally aeccplv'd auditing slan(lards; (;overnmenl Audil5 ng Standards, issued by the (~omplrollcr (;cneral of the United Sllll<'s; and Office of Management and I~udgct Circular A-128, Andils of State and l,ocal Governnlents. Those slandards and OMI ~ ('ircular A- 128 re~ uire that we plan and pertbrm lhe audit to obtain reasonable assm at ~cc about whether mal.elial noncompliancc with the requirements referred to above occurred. An audit includes cxamining, on a tcsl basis, evidence about City's coml',liancc with those rcquircments. We believe that om audit plovidcs a rcasonablc basis for our opinion. In our opinion, (;ily of Covinglo~i, l,<)uisiana, complied, in all lnaterial respects, with the requiremcl~ts governing lypcs of scrviccs allowed :)r unallowed; eligibility; nmtching, level of effort, or earmarkings,,: reporting; claims lbr a,:lvanc,:~s and rcinlburscnlertts; and alnOl.llltS claimed or used for matching that ~1~, applicable to each of ils major federal linancial assislancc programs for the year ended ])ccembcr 31, 1 q~96. 
'l'his rcporl is intc~:,ded lbr the infornra'd(m oflhe audit committee, managcmenl, and the W.N. ])epartmc~ of Agrieulturc's l~,ural l!conomic and (?ouununity l)cvelopnlent's Office. 1 lowever, this report is a lnlttlc ufl)ublic record and its distribution is not limited. 
May 21,1997 



CITY ()F COVINGTON, I.OUISIANA 
NOTI,;S TO COMI~INEI) FINANCIAl, STATI~.MI;NTS Decen d)cr 31, 1996 

NOTI'; A - SUMIVIAI{Y OF S1GB 1F'ICANT A('COUNTING I'OLICII{S (Continued) 44. I~ASIS_()I2" A(.'_(LOI_/N'I'ING .((o!llintt_e~1) All proprielary funds arc acco rated for using the accrual basis of accounling whereby revemlcS ar~ recognized when lhey are earned and expe ises ~ e recognized when incurred. 5. llUI)(il,;'I'S AND I:tl.JI)GI{TARY A(3( OUNTING 
he (?ily follows lhese procedur ~s in establishing the budgetary data reflected in lhc financial slalcnlU~,ts A. Prior to fiscal y cxpendi 
B. l'ublie hearings are con,lucled al Ci/y I hi Prior |o l]lc lasi meeting of the currelll f~sca 

I)l lilt DO M.'( 
year, the budget is legally enac(ed through l,:~s:, 't 

(L All appropriations, exccpt for capital oullay appropriations, lapse at year end 

:t 7 

tl IIIC (111 i5; t'\ cd 



(.I|'I~RATIN(I |~.EVENUI'~S WIder i'CVell tics Water installations Sower Illailllelb~lllCC. fees Sewer installations (7111-oll fees Garbage collection fccs Miscellaneous 
olal opef~llJllg i~ventleq OI)I'RA'I ING I:XPI.;NStiS Waler deparhnenl ~eWel deparlrllelll Sanilalion deparlmenl 
"1 olal opelaling expense!; 

( H'Y OF COVING ION. I,OI.JIF;IANA CONIP, INED BTATEMENT OF R1NENUES, EXPi'NSES, AND CJ }ANGES IN RETAINH) EARNINGS - Iq~.OI'III[:TARY HIND "l'Yl'l~, l:~r the Year Eudcd D~~~mbcr 31, 1996 

NON-OPFRATING RIeVI'TNI1ES (I:XPI'~NSES) I'EMA ftmtls lnlerest incollle ]lllCl esl expelme 
OPH(ATIN(i TRANS H,3(S Transfels in 
Net JllcOllle Add dcprecialien on fixed asscls acquiled v,,ilh contributed capital Net illcfeRsc in relallled ealllings Relaincd c ~r igs (defic) - begi ning l'rior pcriod a([jllstlnent - Change in accounting for def, reciallon of assets acquit-ed v,,id~ eontrih,ated capita 

23. 

__L996 $ 574,695 24,225 447,089 23,308 13,500 346,292 
_ I ~_45,1~8875 
501,036 800,540 _ 33072~2 
_L,_6o8~76~ (153,888) 
27,255 
__ 3(A~AZ'0 (184,367) 
3_9~9 4_33 3~99 433. 215.066 
3Lo15 352,081 402.081 
5~5~735 $1,319~897 

/gg 

5('7,-~b 8 7,,1,( ':, 
_j ,61 I,~ (24 ',S 
7 ;,U,? I ,',1() ~ if,,":,,12 I -- (2~q0 (270 8 
7()S, ~ I 7(ff31 4 % d ? 
497A? (95 ~ I 



CII'Y OF COVIN(ITON, I,OUISIANA G I,',N H~. AI , FUND STATEMI'NT OF EXPI~.NI)ITIJRI~E ('OMPAI~.EI)TO BDI)GET - (GAAP BASIS) 

(il,;N I'R A I, GOVI,~I~.N M I ,',N1 Adrninislralion (Conlinued) PelSOllllel illlpFovell}ell|s Zolfing updates ComprehensPve plan Video poker repaynmnt Maintenance fees Cons[ l'tlglilOll COlll iacI Quarterly fees Gasoline Travel expenses Postage Service charges and fees Claims 

l)ownlown l)cvclopment Propram Salary and benetiis Reli]emenl ].Jlleln ploylnelll eOlllpellsalioll I lospilalizalion Worknlcll'S eOlllp01/salioli Urban fowslry improvements Malkelhlg and promolion Facade gl ants Parking h:ase Utilities 

F 3r lhe Year Ended Decembel 31, 1996 
_ J3_ud_ ga $ 7,600 7,500 90,000 1,500 
t,300 3,200 0,000 1,200 0,000 2,200 3,600 21.418 
3,000 3,00(I 94,717;2 9_&00 _ 1~083,30Q 
59,920 4,160 3(1/I 8,070 5,000 2,500 1,500 2,000 4,500 

"l'he accompanying notes are an integral part of this statement 
43 

q9 Variance- Favorable (Un[avorable) Actual $ 7,554 63,336 51,166 4,738 2,980 1,299 3,141 9,821 3,619 9,921 3.690 2,529 21.418 
24,684 
A o~07&_o2 
60,595 3,793 124 8,366 5,282 2,201 1,500 1,720 4.390 

$ 46 7,500 26,664 (51,166) 2,762 (2,980) 1 59 179 (2,419) 79 (I,4901 1,071 
3,000 3,000 70,098 _~24o ~7+6183 
(675) 367 176 (296) (282) 299 
280 110 

I ~195 Ath,: 
4,8SI 2,~7 2,"/% 1,015 t4,? I 8 5,~31 5,~,99 ";,t)97 8,174 ~0,.173 2"L(,97 I 8,793 "{ t)O0 t O()O d,~l I ",1 ? 2 813.E78 
~(1",'14 1.170 ] 60 p.,(17 193 it)~16 >q.',68 70,1,53 ? I 20 



ASSETS Cash Rccciwiblcs - other l)uc fi'om other funds 

CITY O1" COVIN(iTON, I,OUISIANA SI'I,;CIAI, PdEVI,;NUE FUNI)S 
COMI~INING BAI.ANCI~ SIIEE] 

1,1ABII,1TJI';S AND FUND BAI ,ANCI';S ,1 A1 ~l1,1'1"11 ';S Accounts payablc ])uc 1o ol her funds 
UNI) BAI,ANCI';S Unrcscrved and undcsignalcd l)esignated lbr fimuc cxpcndi! m'es 

~%!c~s.:l'_az_ 1957 _ .'l'ax_ $ 343,882 16 2_,9_~8 

$ 310 _23L1~21 
112,925 

Tolal fired bahmces _ 1!2.,92~. l'otal liabililics and fund bahmces _~_.3_4 (i:8~(~ 

1982 Tax $310,409 100.68_0_ ~4~089 

$ 329,(27fi 

Tolals 
1996 -- 19:)5 $ 654,291 16 103,638 ~757,945 

$ 310 _562,697 

$ 4(11',2 _ 4"/5 

) u6 45~; 13 329,076 563,007 :I 5,~19 
~ 82,013 __ 82,0j3 .,I; 411,089 

112.925 
__ 82,013 194,938 ~y57,945 

10(,,I :~0 
__ 298,07? _ 40,1,?72 ,$ 44'~,,' ~1 



SA1,ES TAX FUNI) 
~PEC1A1, REVENUE FUNDS NARI(ATIVI~; I~;XI'I.ANATION 

The Sa!lcs Tax Fund is used to accotml for the collection and distribution of sales and use tax. The (:it',', as aulhorized in its Code of Ordinances, imposes a '2% sales and use tax. The one percent 1957 sales tax is dcdicatcd for lhe purpose of constructing, improving, extc ld nF am maintaining playgrounds and lccrcational facilities, public roads, streets, brklges and crossings, sewc~a?c garbage disposal, and walcr works, at td other works of permanent public improvement in tile City, lille l( which shall bc in the public's name. 
The one pcrccnt 1982 salcs lax is used lo retire tim 19!)0 Public Improvement Sales Tax Bonds issued Ma3 1, 1990 for $4,160,(100. Any of these 1% procccds remaining in the Sales Tax Fund on tile last day of c;~cl montll after satisfying all Sinking Fund and Reserve l:mld requirements are then dedicated as follows: Capilal ]mprow:Jllcnls 
Rccrcalion l"acililics and l~quipmcnt Street and Drainage Maintenance 
Central Business l)islticl Mmficipal ~gerviccs and Capilal lmprovcmcnts 
l'ola 

60% 15% 
10% 
10% 5% 
100% 



CITY OF COVIN(ITON, I,OUISIANA GI ,;NI);RAI. FUNI) STATI,;MI!;NT O]F EXPI,;NI)ITURI,;S COMPAI/1,;I) TO BUI)GI';T - (GAAI' BASIS) Fm lhe Year Ended I)ecembcr 31, 1996 

C/]I .TURI~. & RI';CIe.I';ATION (Coninlucd) l)mnpsler Repairs Capilal outlay Tolal F~ogue Falaya Park 
_ Budggl 3,000 1,000 2_8.835 ___ A 8..'.;.9_._s. 

796 
Actual 3,327 993 28.835 47,771_ 

Variance- Favorablc (Unfavorable) (327) 7 
1 <)~)5 Actual I .'<>( 

___ 1,024 _ 
1,9 19 8.3~18 29 781 

TOTAI~ CUI/I'URI'; & Rt!CRI';ATION . 430_.935 ___ 468.176 (~7,241) __ 388 (I 5 IOTAI. I,;XI'I".NI)ITUI~.I,;S $5_~(!=8}o,?05: ~S,216,3__83 $~133,118l SA,pss.(,/ 

The accompanying notes are an integral part oflhis statement 49 



CITY O1" COVIN(iTON, I,OUIS1ANA GI ';N I~P, AI, FUNI) STATI,;MP;NT O]a' IiXI'I'~NDI'IURI';S COIVII'AI{t/I) 30 B1JI)GI,;T - (GAAI' BASIS) 
For thc Ycar Ended Deccmbcr 31, 1996 

CU] ,'I'URI '; & RI ';CRI ~,A'I'JON (continue<l) "l'ravel Maintenance agrccnlcnls Field mainlcnance Miscellaneous Swimming pool operation Baseball and softball Basketball All-Slats baskelball l,'ootball Vohmlccr coordinator Capital lcase paymenls Capital oullay 
(lommunity Ccntcr 1Jtililics Cleaning and janiloria Supplies Maintcnancc Miscellaneous l)umpslcr Capilal oullay 
Bogue l"alaya l'ark 1.Jlilities Janitorial supplies Tools Miscellaneous Park cleanup Supplies ] nStll'~tnce 

Bud_ gc_t $ 700 1,700 19,000 2,500 12,700 52,650 29,400 
15,900 4,441 . 83..0_75. 345.3_~ 6 
10,500 2,700 3,(100 4,200 1,100 1,400 
3,000 1,200 500 1,000 6,760 1,000 2,500 

'hc accompanying hOleS arc an inlegral part of this statement 48 

996 
Aclual $ 700 1,613 28,282 2,411 12,650 52,452 28,647 
19,165 4,441 101,333 383,924 
10,415 2,533 3,015 4,150 1,124 1,360 13~84 36~4~~ 
3,125 1,202 500 1,108 6,760 1,260 661 

(3,265) 
_~18,258t _~38,568) 
85 167 (15) 5O (24) 4O 
303 
(125) (2) 
(260) 1,839 

l (I,5117 5.~/5 2,5,')2 C(,)d (c:,5 1.596 . 12,81(! X7./29 
~.{)95 1.219 ,112 I.I 37 (,.q00 "/11 (,30 



crI'Y OF COVIN(ITON, LOUISIANA 
GF.N F,I~. AI. FUN1) STATI".MF.NT O~: I~XI'I(NI)ITL)I~-I';S (?OMI'ARt';J) JO I~UI)GI,;I- ((iAAI' BASIS) 

For the Year Ende, d l)ecel:~ber 31, 1996 
[Jill,l(" WORKS - '<l,'l I~'l(l ('1' (( olltiBUC( ) 1 ,;nginccr Trcc alld s|unlp rcllloval l)umpslel Supplics and small lools I~quipment repairs lnstlrance Gasoline Culverls Shclls and gravel 1 lot mix Signs Conlract cemetery clcancr FEMA glanl malch Grass mowing Nolo paymcnls Capital outlay Capital Ic:ase paymcnls "1'(1"1'A1, 1'[ I I ~1.1 C WORK S - S'I'R1 ;.1 ';' 
CU171 [W.1; AND I~.I(('RI'~ATION Salarics and bcncfits Clerical aide Retirement I lospitalizalion [ Jllernploynlcnl compensalion Workmcffs compensation Telephone Utililies Supplies l~;quipment rcpairs lnsurallcd Gasoline Chemicals 

$ 48,000 29,000 3,700 31,400 43,000 19,000 23,000 2"/,200 33,50(I 14,000 11,000 72,600 
407,117 2JA..~3. _L269.9~5 
60,320 11,200 4,500 9,47(I 300 3,400 4,600 3,800 5,200 2,500 13,200 3,800 1,00o 

kclu[ll _ 54,917 28,655 3,662 31,377 42,944 18,927 22,763 27,556 33,478 13,881 10,960 
450 20,797 350,967 
69,905 11,140 4,618 9,391 231 8,364 4,577 3,710 2,447 3,149 3,734 964 

~/al'i~'/llcg- Favorable (1.j n favorabl~e) $ (6,9171 345 38 23 56 73 237 (356) 22 119 40 72,600 (450) (20,797) 56,150 
_101._316 
(9,585) 60 (1181 79 69 (4,964) 23 90 5,200 53 51 66 36 

19~J5 _Ac'lucd $ 70,1,18 14,209 2,'/t)2 ? 7,152 40,4O7 15,76(, 133)03 2113~ 16 ?,1,8,14 15.568 9,476 1 o5'.10 
431 .??6 ?(, 6,q0 1,190,072 
4(,,513 85181 ~,.4()7 (i,(~99 o 6 g 3.0~5 2.375 1,157 5 ,? 4 q 3,937 /2,193 3,1132 (,Td 



CITY OF COVINGTON. I.OUISIANA 
NOTI :.S "J'O COMI?,INED FINANCJA1. STA'I'EMENTS 1)ecember 31, 1996 

N()'I'I~ A - St qMMAI,'.Y OF SIGNIFI(;ANT/',C('()IJNTING I'OI,ICII,;S (Continued) ) CA SjLU_,;OUI_~_A1,JSNjlSAN1) 1NV_ I_,;STMI~NTS 
IS. 90 

I.Jndcr slatc law, Ilae municipaliLy may west i 1 Un ted Slates bo ~ds, treasury notes, or ccrtificalcs. I Iwsc arc classificd as invcstmcnts ill heir original m~mrilics exceed 90 days; howcvcr, iflhe original nml tuil it's arc 90 days or less, they are classified as cash cquivalcnls, hwcstments arc stated at cost. ) 
Thc City's liability for accumul aIed unpaid vaealion, ovcrlimc and vested sick pay for civil cmpk,5 cos has been rccoldcd in the general longqcrm debt group of accounts. 8. TOTAl ~_C_O_[_g)_MN S_ON ( OM ~LNEI) HNAN.CI_&L S'IA'~'I~;MI,;NTS Tolal columns on lhe Combine they arc Descn/ed only to fact position or rcsults of operation such data comparable to a con~ of this data. 9. (2(O .M__I_~A ~._AT ~rl,; ])AT A - 1995 Actual Comparal,ivc l,olal data for the 9riot year have been prcscnlcd in lhc accompanying financial sl,tcmc,ts in order to provide an understa ad np of clmnpes in the City's financial position and operations, t ]ov, cvcl, comparative data has not been prcscntcd in cach of the slatcments since lhcir inclusion would m~kc Ihc slalcmcJ~ls unduly complex ar d difficull to read. Also, minor rcclassi~cations ol'amomlts previously reported in the financial statements for the "/car Cl K]~.~( ])eccmbcr 31, 1995, havc been madc in fflC accompanying financial statements lo facilil,ate compm ,d fility 

38 



CII'Y ()1" COVINGTON, I,OUISIANA 
GI{NI(I(AI, FUND STA'I'Hx41<;NT OF I,;XlqkNI)ITUI~,ES COMPARI~I) TO BUI)GF, I" - (GAAI' BASIS) :)r lhe Year Fmded Decembel 3 I, 1996 

(;I,;NI';I~,AI , GOVI':RNMI'N'I" l)ownlowll l)evelopnlelll Progranl (Col'ltilltll!d) Christmas decorations ])rogralll expenses Travel Miscellaneous EI)F 
Training al)d cducalie,n Poslage l)ownlown lighting Dues alld subscriptions Beaulificalion Slreel sweeping Cemelery nTaintenalTce Capilal oullay l~usiness ineubalor Total I)ownlown De, velopmenl Program 

lhidggl__ Actual 
$ 3,269 14,538 827 1,695 5,000 10,405 132 2,000 5,446 888 3,769 6,154 788 9,806 1,800 20,420 29,662 8 8~856 263 4,~_2_6 

Variance- Favorable 1 t~95 (Unfavorable) _ At Iti;i $ (3,269 (38 173 (695 (405) 368 54 412 231 46 12 194 (700) 8O 135,903 . (8,856) _123,489 

7.'/~l) 3. t78 "? 7,1 I 99"~ 

777 
7,d 511 70,180 3qjI92 9,75q 277.~i I OTAI, GI',NI~,RAI. GOVI';RNMI~NT .1~470,305 1,27Q~33 _ 199,672 .!,011 ,?69 'UBI .IC SAFETY - I'()1 ,ICE Salaries and benefits Janitor salaries Exlra clerical Extra depulies ('OlllpellS~ led abscnces Relirenlenl I Iospilalb'alion Unempioynlolil colnpensalion ~lorknioll'S COl)lpensalion Cotlrl expense Coroner fees School - lraining 

797,300 15,51111 1,200 19,300 4,1 O0 75,390 99,190 1,700 66,500 2.000 

798,263 15,309 1,104 19,278 19,063 75,369 98,720 1,672 71,429 1,925 6,700 16,625 
The accon,panying iioles are an integral parl oflhis sialelnen 

44 

(963) 271 96 22 (14,963) 21 470 28 (4,92')) 75 



CiTY OF C()VINGTON, LOUISIANA NOTES TO (X)MBINEI) FINANCIAl, STA'IEMI~:NTS 
1)cecmber 31, 1996 

NO]'I", A - SUMMARY OF SIGNIFICANT ACCOUNTING POl,lCll';S (Continued) 3. FlXl~;l) /~SSI:,rI'SA2Nj21_~,O~_G-TF, RM_I_A__.A_!~!!.~tT1F, S~ConliUt-!cd-} '1 hc propriclaly fund is accounlcd for on a cost of services or "capital maintenance" measurenacnd 10c ns, "1 his means l~hal all assets and all liabilities (wheflw, r current or non-current) associated with its aelivity at c inchldcd on ils balance shcet. ',is rcportcd fund equity (net total assets) is segregated into conl~il,t~wd capital and rclained canting components. Proprietary fired type operating statements present int'h'~;cs (revenues) m~d decreases (expenses) in net ~.otal assets. l)epreciation of all exhaustible tixcd assets used by the proprietary fund is charged as an expense ~,.a,.st its operations or against contributed capital for assels acquired with contributed funds. Ac2cumul~Jlct depreciation is reported on the p:oprielary fi.md balance sheet. Depreciation has been provided ovcl 1]1~ estimated useful lives using 1be :;traighI line method. Depreciation for l)eeember 31, 1996, is $257,(1(~8 "] he estimated lives are as follows: 
Water and Scwcrage System 10 - 5(1 Years l';quipmcnl 3 - 5 Years 
4. BASIS Of AQ(,.':_C)_I,_!N'_I'I~_NG Basis of accounting rctizrs to wh m revelll.les and expenditures or exl)cllses arc recognized in lhc ac'cot~uts and reported in the financial statelnents. Basis ofaccounling relates to the timing of the llaeasulu'n)~, nls made, regardless of the measurement focus applied. All governmental fimds and the l;xpendable Trust Fund arc accounted for using the modilied accrual bads of accounting. Their revenues are recognized when lhey become measurable and available. Ad val,,~<n. sales, and olhcr taxes and fees ~ re cnnsidcred measurable when in the hands of intermediary collcclmg govcrllnlents fllld are rceogllized as revelltlC at thai lime, Grants frolll other ~,overnllnClllS al'e rceo~,tti/cd when qualif!~ing expenditures ave incurred. Trust aulhorily and all other revenues are recognizcd whcn received. ] !xpclldittlres are gellera fired liability is incurred. is; not accrued; and (2) p gnized trader the modified accrual basis uf accounting when the ions Io this general rule include: (1) accumulated unvesled sick pa.', and interes! on general long-term dcbl which is recognized whc 

:16 



(]TY O}; COVIN(]TON, I,OUISIANA 
OI!;NHt A I, FUND STATI ';MI';NT O1< I';XI'I';N1)ITtJIU';S (7OMI)ARI';I) TO BUDGITI'- (GAAP BASIS) 

l"oi the Year Ended I)ccembcr 31, 1996 

Gt';NHtA1, GOVI';I>,lxlMI!NT Adminislralion Salaries and benefils 1 Iospilaliizalion l~,etirement Unemploymenl compensation Worknlen's conlpcllsatiOll Medicare cxpcnse l'aymll tax Ailorneys' fees l';ngineering fees Audil fees Compuler programlning Clerk of Court cost 1)ublicalion and nolices Prinling charges l)ropcrly tax prcparalion Gardening l';mployce educalion Meeling:~ & conventions Mcelings & conventions - colmcil 1 lumane Society l)rug lesling Utilities Telephone l)ues and subscriptions l)ues and subscriptions - council hlsurance Code of ordinances Office supplies Janitori~l supplies Compul,x supplies and maintenance l';quipment repails Maintenance Trustee program 

99( Variance- Favorable (Unfavorable) . B!~(!g~,:L. Aclual $ 364,230 49,270 24,330 500 7,200 20,000 10,600 125,000 23,400 20,800 8,300 3,300 33,900 4,40(I 3,400 3,600 2,900 3,100 17,160 1,0()0 4,300 14,10(I 3,900 2,1 o0 22,600 1,9()0 I 8,400 8O0 4,300 1,300 6,900 500 l'he accompanying nolcs arc an integral part of lhis stalClllenl 42 

$ 395,338 48,583 24,263 490 7,036 19,470 10,538 87,865 23,361 20,735 8,240 3,229 33,836 4,311 3,336 3,599 3,057 3,057 15,510 744 4,300 14,097 3,752 2,068 22,572 1,890 17,122 736 4,250 1,239 6,896 431 

$ (31,108) 687 67 10 164 530 62 37,135 39 65 6(1 71 64 89 64 1 (157) 43 1,650 256 3 148 32 28 10 278 64 50 61 4 69 

1(~95 Ac'ltm $ 3pt>,055 49.() ~,8 ?().?.15 I.] 18 5.,1 I1 l q,8 ?d U>()I 54,,168 19,65(1 ;'5,,122 l,.l~8 ?.!q2 3 ~.,166 5./57 7.917 5.7>~0 :). "i 96 -'! 2 70 4 ,,1% I 8,,170 875 3,(,39 I 1,905 3.782 1,77{7 I 8,( 09 2 ,','72 ] 5,,1R0 1,.113 ~,406 lY]7 1556 



CITY OF COVIN(TI'ON, I~OUISIANA 
GI';N H~,AI, FUN]) STA'J'I';MI';NT OF I~I';VI';NUI';S EXI'I';NI)ITIJI~.I*;S, AND CIIAN(]ES IN I:UND BA1 ,ANCE - I~UI)G];T (GAAP BASIS) AND ACTUAL - CONTINUI'~D 1:oi lhc Year Ended December 31, 1996 

I'~XCOSS (If rOVOIll.IOS and olhor SOl.lrcos (uses) over cxpcndilurcs ~l.l ?)_<29(0 UNI) BAI ,ANCE - BI,;(ilNNING OF YF, AR ]:IJNI) BAI,ANCI'; - END OF YEAR 

The accompanying notes are an intcgral par/of lifts slalcmcnl 421 

99( 
Aclual $ 51,117 
2,958,658 
._$3,009,775 

Val'ianoc- Favorable Olnfavorablc) ~&22_6.4j3 
1 ~295 _ Acltm] $ 727,(,19 
_2.~3%039 



CITY OF COVIN(]TON, I,OUISIANA GI~NF, I{A1, FUN/) 
STA'I I';MI';NT OF RI~VI';NUF.S, I';XPENI)ITUI{I';S, AN[) CI IANGFS IN FUNI) BA1,ANCI'; - 17,[ I)GI"/I" (GAAI' BASIS) AND ACTUAl. - CONTINUH) 

Other l{cvcnucs (conlinucd) l)onatio~,s (i1.1,;('O Tolal olhcr rcvcnucs "l'olal rovcntleS 
iXI'I~NI)ITURI:S (~encra] f;ovcrnnl Cllll l'ublic sa fcty Policc Fire l'ublic works Strccts Culture and Rccrcalion Tolal cxpcnditurc:~ 

1:oI lhc Ycar Ended l)eccmbcr 31, 1996 
996 Variance- Favorable _l}_u c lgct Actual ([ hffavorablc) 

131_.500 2~029..5!3() 138575 2,418,4_fi6_ ___'L_075 388 966 
1,470,305 1,270,633 199,672 
1,463,26(I 448,82(I 1,269,945 .__.4_L0_,f~.3 51 _ .%_.083,265 

1,448,882 860,063 1,168,629 468~2fi _.fi,216~83 
14,378 (411,243) 101,316 (37,2241) _0L.\~J18~ 

1995 Acre, 
1 "/,1 Id(,.5 
1,0d I ,?(,0 1,798.3 ~,3 3d()))~? 1, ] 90.()72 __ 3E8,11(,5 4,758,671 l';xccss (dcficicncy) of revenue over cxpcndilurcs _L.3.Q_5_3_,._7._6_5.) _(2,797~!7/ _ 255,848 Jl,857.(1571 OTIII';R FINANCING SOURCI,;S (1_1S1!S) 1 .oan procccds Operalinl. transfcJ in 2,539,269 Opcratinb, h'ansfcl C, tl| ~60_Q~.~OQ) Total other financing sourccs (uses) 1~878,4(O 

The accompanying nolcs ale an integral part oflhis stalcmcnt 4 o 

121,300 3,127,167 _ (399,4331 _ 2,849~3_4 
121,300 587,898 _2fiL767 _ 970~65 

6(~0.()00 2,967,d 88 2,579,~,86 



CITY O1: ('OVIN(YrON, 1,OUISIANA 
GI';NILRAI, FUND STATI';MI';NT O1" RI';VI!NUF, S, I';XPI;,NI)ITURES, AND CI IANGES IN FUNI) BAI ,ANCI'; - B1 [DGI;,T (GAAP BASIS) AND ACTUAl, - CONTINUI",I) 

RI';VI';NUES (Conlinu(d) Charges R)r services (Conlinued) Resubdivision rcvenue Zoning rcVellUC Tolal charges for services 
Fines and forfeits Court fincs Fines - l)Wl Parking fines and olher l)rup forl'i~it urcs Total fines and forfeil;; 
Olher rcvcnucs Atlorncy fec claim Properly lax service charge Rental income Paving asscssnlcl}l Miscellaneous revenue Sale of surplus pl opcrly Ccmclcry plot sale/open Accident reports Insurance refund Rccrcali,cm concessions l)onalions I)ownl(1,wn devclopnlcnl 

I"ol the Year ]reded l)ecembcr 31, 1996 

$ 5,200 fi,~Qt! __Y2,2fl(.! 
48,000 12,000 3,000 63,Q(!.(~ 
2fi~a(x) 
65,000 13,000 6,200 15,700 3,000 7,400 3,700 7,500 

:)9( 
Actual $ 18,200 4,427 87~643 
57,758 4,352 3,902 3_~L42 69 0,~$4_ 

Variance- Favorable (Unfavorable) $ 13,000 __~2,3731 _ 15,443 
9,758 (7,648) 9O2 3,042 ~_ 6,054 129~359 _ 54,059 

66,824 13,377 3,980 15,063 11,539 1,075 4,905 3,858 7,428 

1,824 377 (2,220) 15,063 (4,161) (1,925) (2,495) 158 (72) 
10,000 10,526 526 

The accompanying holes arc an integral par[ of this slatcmcnt 
39 

] 99 :, Actu:L $ ,1.?~7 _ 6,(117 . 57,(,')d 
56,1 ')6 9,316 5,0?8 1,0(,2 "/I ,(, "~ 2 16.7 ~2 
12.g71 5.()75 ~ /.; 74 }:0.(, I l "/16 7,()00 ?157 
83 0/9() 



CIT'( Ol" COVINGTON, 1.OUISIANA GI{NI]RAI. FUND 
STATI!MENI' OF RI VENUES, I~XI'liNDITUI~.ES, AND CIIANGES IN HINI) BAI.ANCI~, - BUI)(~ET (GAAP BASIS) AND ACTUAl. 

RI';VI';NUI iS ']'axes Ad valorem lax Elcclrie franchise (?able teh-vision fianchise Gas fi'anchise Total taxes 
],iccnses and l'ermits Insurance Occupational Building l.iquor mid beer Chain slore Tolal licenses and permils ]nlcrgovemmenlal l)islrict 12 dispalch Video poker revenue "l'obacco 1 ax (}rant revenue Hem" lax Fire insl.lrance rebale 911 revellttles I:I';MA proceeds Tolal inl er-govel'lll nclll~l 
Charges for scrviccs Recrealion regislralion (~onlnltlllitly Cenler renlal 1 lighway maintenance - I)OTI) l'ark rental Tax research 

l:ort ne Year l!nded I)ecembcr 31, 1996 
_ Bu~lg~:L Actual $ 594,O00 220,000 45,000 _ 26.0 ()_0 _SES.(!0Q 
332,(100 168,000 40,000 14,000 _ _3_.5.90 
15,000 96,000 42,000 44,000 24,000 15,000 9,000 

$ 689,996 274,566 56,614 30.458 i],051,634 
350,881 200,208 28,637 12,603 _ 4.268 _~597 
15,000 166,710 39,066 73,725 27,806 15,522 7,775 

_2~5~000 345,604 
39,00( 5,00( 8,20( 5,00( 3.(/0( 

"he accompanying notes are an integral p ~rt of lhis slaler,lenl 
3 8 

43,200 6,237 9,202 5,190 1,187 

Variance- l:avorable 1995 (Lhffavorable) _ Acl ua $ 95,996 54,566 11,614 __ 4.458 ~!66,634 
18,881 32,208 (11,3631 (1,397) 768 __.39,097 
70,710 (2,934) 29,725 3,806 522 (I ,225) 100,604 
4,200 1,237 1,002 190 (1,813) 

$ 6()(*,6(15 228,6S9 45,0~;6 __ 27,6i'8 _ 9()(,,0t~8 
315.7~ 5? 18O.483 57.5{19 13, 179 _ 3.,150 56,1,9,',3 
l 8~).968 3(L()(,6 217,8,RI 23.,18,1 15, I O0 7.7/5 __ 4o,5,',5 _537,85~ 
3 I.d()6 5.954 8,?X 1 
1.779 



CIT)' OF COVINGTON, I,OUISIANA 
NOTI';S TO COMI',INt';D FINANCIAl, STATI~,MENTS 

NOTI,; J - J)],;NSION 1'1 ,ANS (Conlil ued) 
l)eecmbm 31, 1996 

B. Municil~ff_!'_o_]j_c_~J~m~loy!~~tirmnent Syst~:m of l,ouisiana~q~,,sLenA)--All full-time police deparlmeltl employees engaged in law enforcement are required to participate in the Syslcm l';mployces who ~elirc: at or after age 50 wilh al least 20 years of credilable service or al or afic) a~!,~ 55 with at least 12 years ofcredilable service are entitled to a retirement benefit, payable monlhly 10) life, equal Io 3 1/3 pcl cent ol their final-average salary ff)r each year of creditable service, l"in;d- average salm7 is lhe employee's avelage salary over lhe 36 consecutive or joined months thal prodt i~ lhe highesl, average, l,',mployccs who terminate with al least the amount of creditable service staled and do not withdraw their enl ?loyee contributions, may retire at the ages specified previously ;~,1~ receive the: benefil aeerucd lo their dale of termination. The System also provides death and disabitit5 benefits. Benefils are established by' slate statute. 
The System issues ;m annual p Jblicly available financial Jeport that includes financial stalemdnts ~m~ required supplementary information for the Sysiem. That report may be obtained by writing to th~ Municipal Police l;,mployees ]',eliremenl System ofl,ouisiana, 8401 United Plaza Boulevard, P,a'o) Rouge, l,ouisiana 70809-2250, or by calling (504) 929-7411. 
Funding Policy. l'lan members arc required by stale slalute to contribute 7.5 percent of their anlltlal covered salary and the City of Covinglon is required to contribule at an actuarially delermincd l~=tc The currcnl talc is 9.0 pcrcer t of ammal coveled payroll. The contribution requirements of plm members and lilt: Ciily of Ccvinglon are cslablished and may be amended by stale slalule. As provided by 1 ,ouisiana Revised Statute l 1:103, tlle employer contributions are determined by achta, i:~l valuation and are subject to change each ycar based on the results of the wfiualion for the prior lisc~d year. The City of Covington r(:quircd contributions to the Syslem for the years ending l)ecembcl 7~ I. 1996, 19o5, and 1994 were $71,990, $68,152, and $62,398, respectively, equal to the requiwJ contributions fol cach year. 

NOTI'; K - IXI'I(IATION ANI) C1,AIMS 
The City is being sued by a former employee alleging wront,fl.fl termination. The City's legal council oftl,e opinion lhat an unfavorable (,utcolne is possible but the City's exposure cannot be eslinmted at Ih lime. Also, lhc: Cily is involved in I manber of other lawsuits. II is tile opinion of the City's legal corm< lhal resolulion of these lawsuits w:mld not create a liability 1o tile City in cxcess of insurance eow:J,q 

2 9 



NOTI') 11 - 1 ,I{AS] '~S 

CITY OF COVINGT()N, I,OUISIANA 
NOTES TO COMP, INI,;I) FINANCIAl. STATI{MI,;NTS Decembe~ 31, 1996 

Thc City is obligatcd under certain leases accounted for as capital leases. The leased assets and rch:cd obligations arc accounted for in the Utility Fund, General Fixed Assets Account Group and the Gclwl al l.onl,-Term l)cbl Account Group, :espectively. The Utility Fund is responsible for scrvicing the lc~sc payments related to leased assets within the Utilily Fund and the General Fund is responsible for servicilq the rcnmining lease payments. Assets under capital k:ases totaled $301,389 at l)ecember 31, 1996. "1 ht following is a schedule of fiflure minimum lease payments under capital leases, together with the ~,ct present value of the mininmm leas," payments as of l)ecember 31, 1996: 

Y.YA'.,q r F.n dil~ 1 )ccernb~: 3j~J..997 l'ola] nlillinltlnl lease pi.tynltclltS l,css: AII]Otllll rel)resenting inlcrcsl 
l'rcscnl value of lninillllln] lease paylnellls 
NOTI'; 1 - NO'I'I ';S PA YAP, 1,1'; 

General 1 ,ong-Tenn Debt_ $___ 20~S.]_9. 
20,519 533 

_$ _ 1~1599~_(, 

Utility Fund ~_ 7,748 
7,748 117 $ 7,631 

The City borrowed $121,300 from a local bank to pumhase several pieces of equipment. The two notes mc payable in 36 monthly payments of $2,185 and $1,538 lhrough June, 1999 and July, 1999. Interest on t,~lh notes is 6.40%. The City's obligali )ns under these notes are accounted for in lhe General 1,ong-Tt ill, Account (h'oup. Notes are secured by lhe equipment purchased. Presented below are tim required paymcm,; 
19!17 1998 1999 

I ,ess intcrcsl portion Balance at l)ecember 31, 1996 

2"1 

$ 44,669 44,669 _ 23 g,8~68 113,206 __[9JL92_1 $104,014 



CITY OF COVINGT(}N, 1.0UISIANA 
(W.N H), AI J FUNI) STATI!;MENT OF EXIq'2NI)H'UIe.V.S COMPARI~D TO I',UDGET - (GAAP BASIS) 1:oi lbc Year EiMcd Dcccmbcr 31, ] 996 

PUBI.IC SAFI?/I'Y - F1RI". (Conlinued) Prinling Repairs - vchi c] cs ll/~.lrallce Mcelings and convenliol}s Gasoline and diescl Coro]mr fees Janilorial supplies Pholography Invcsligalions l}ues and subscriptior~s Building rcpairs Office supplies Audil Prevention education [Jlli forms 1 }umpstcr P;quipmcnl 1-cpails Medical ~,;upplics Public health inoctdations NFPA updalc Capital lease paymcnls Capital ou/lay TOTAl. PI.)BI.IC 'SAFETY - I:IRI~; I'UI;~I.IC WORKS - STRF.I(] Salaries and bcnctils l.abor Conlracl labor Rctiremcnl I lospitalizadon I h~en~ploymcnt compe13salion Wol'klllellfs COlllpcBsaliOll Telephone Utilities 

_ Bu_dgg!. $ 5OO 11),0()0 20,000 4,800 5,000 10,000 1,2o0 
40O 1,50{} 1,80(I 400 10(} 2,00O 50O 10,0o0 50O 1,50(} 4,200 9,727 _!0_3&7.3 
92,465 219,0110 6,200 17,200 40,360 600 60,420 5,000 45,0(}0 

"J'J}c accon]l}al}yil]g holes arc an inlegral part of~.his statcmen{ ,'t6 

. AclRal . $ 889 13,589 28,764 4,772 4,957 10,000 1,137 
253 2,236 1,763 320 99 1,987 45O 11,465 536 2,397 4,171 9,727 487,596 860~063 
92,340 218,960 6,170 17,163 40,268 583 64,489 4,318 41,821 

Variance- Favorablc (.U!] favorable) $ (389) (3,589) (8,764) 28 43 
63 
147 (736) 37 8() 1 13 50 (1,465) (36) (g97) 29 

.A3 84 }2L2~3) _ OLIn243 ) 
125 40 30 37 92 17 (4,069) 682 3,]79 

1995 Ach~(d . 727 8.890 13,781 (,.803 4.377 
1,073 296 325 918 787 ] ,879 
P.{}I b: 1.751 545 8.113 {)21 ,/,942 I ,/,098 (, I ,(}!14 3 ){)~932 
I { O,901 212.046 17,046 12,7(}9 1,521 '~6,621 5,255 ~F,.486 



CITY Ol" COVINGTON, LOUISIANA NO'I'I,;S TO (2OMI~,INt';I) HNANCIA1, STATF, MF, NTS 
NOTE J - I'ENSION PI,AN 

I)ccember 31, 1996 
Substantially all employees of the ( ity of Covington are members of lhe Following statewide refiremcT i| syslems: Municipal lhnployces I'etiremenl Syslcln of l,ouisiana and Municipal Police lhnployccs l~,etirement System of I,o'aisiana. These syslems ale cost-sharing multiple--employer, defined bent I)l pension plans administered by separate boards of trustees, l'ertinenl information relalive to each plan Follows: A. Munici~dEmpl_o~,_v::~~ Re_lil_cmc3atSystcl~)ofl,otfisia!~t (Syslen_~--'l'he System is composed ol'Ix~t distinel plans, Plan A and Plan B, wflh separate assels mid benefil provisions. All employees of d~v municipaliily are meml~ers of Plan A. 
All permancnl employees working at least 35 hours per week who are not covered by another pc~lsiot plan and are paid wholly or in part fiom municipal Funds and all elected municipal officials are eligibk to participate in the System. Lnder Plan A, employees who retire at or after age 60 with at least 11 years of creditable sm vice, at cr after age 55 with at least 25 years of creditable service, or at any a?~ with at least 30 years ofcredita 3le service are entitled 1o a retiremenl benefit, payable monthly fo~ l i It: equal to 3 per cent of their filLal-average salary for each year of creditable service. Final-aveJag,~ salalT is llm employee's average salary over the 36 conseeulivc or.joined months that produce 0~ highest average, l,;nil~loyees who terminale with at least the amount of creditable service stale< above, and do nol wilhdraw their employee eoahibutions, may retire at the ages specified above am< receive the benefit accrued to their {late of termination. The System also provides death and disabi'Ab benefits. Benefits arc established by slate statute. The Sysleln issucs an annual p Jblicly available tinancial report lhat includcs financial stalements required supl~lcmentary information for the System. Thai report may be obtained by writing to Municipal l:,mr,]oyees Relircnent Syslcm ofl ,ouisiana, 7937 Office Park Boulevard, Baton 1~,o~ l,ouisiana 708(19, or by callinl,~ (504) 925-4810. 
Funding Policy. Under l)lan A, members arc required by slate statute to contribute 9.25 pcrccnl o their annual covmed salary and the City of Covington is required to contribute at an actum ktll3 delermincd rate. The current rate is 6.25 pmccnt of annual covered payroll. Contrilmtiolls lo lh~ System also include one-four h of one percent (except in Orleans and East Baton Rouge l~miahcs of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are dividc~ between l'lan A and Phm B pralmrtionately on the salaries of the active members of each phm. "l h~ contribulion requirements of :~lan membms and the City of ('ovington arc established and may 1,t amended by stale statute. ~ks provided by 1,ouisiana Revised Statute 11:103, the emplo3c conh-ibutions are determined 'c,y actuarial valuation and arc subject Io change each yem based on liLt resulls of lthe waluation for the prior fiscal yem. "l'lle City of Covington required contribulions to l l~t System under l'lan A for the years ending I)ecember 31, 1996, 1995, and 1994 were $85,178 $72,528, and $57,837, respectively, equal tel the required contributions for each year. 2 ~t 



ASSETS Cash ]nveslmcnls Taxes receivable Ad valorem Other laxes rceeivablc Noles receivable Acert~ed inlcresl receivable Gram receivable Other receivable Special assessmenl receivable Sewer extension receivable l'repaids l)ue from other fimds 

CITY OF COVINGTON, I.OUISIANA 

1 ,IABI1,1'1'11",S AND 1,'1.1N1) BA1 ,qNCI 
1,1/\1~,113"1"11 ';S; 

Gt;NI;RA1, FtJNI) P, A1 ,AN CF, S] 1EEq 
l)eecmber 31, 1996 

Accounls payable and accrued expenses Payroll laxes, relJlv111elll and accrued wages payable 1)ue Io ethel fl_mds )efcrred rcvenuc 
FCNI) BA1,ANCE Reserved for eapilal oullay 1)esignaled :['or li.lltlrc expendi(ures Designated for firc protection Um'eserved and m~desJgnatcd Tolal fund balance Tolal liabililies and fund bala ~ee 
"he aecompany, Jng holes are an integral part of tiffs stalemcni 

37 

__~1996 $ 713,177 1,210,143 
600,210 101,266 71,385 14,567 28,189 106,143 5,195 4,600 
___(,33~687 

$ 306,455 115,016 52,121 

1995 $1,085,990 1,151,542 386,864 126,289 82,155 17,588 33,019 33,880 5,823 4,600 233 __27(}~66] 

1,032,746 246,712 198,979 _L5!1 ._~3..8_' _2Q_0_%7 7 ,s_ $ 3~48 ~L6.2_ 
1,050,000 19,555 605,026 J284~((}77 ~235~5~ D39~4 



C13"T OF COVINGTON, LOUISIANA NOTI';S TO COMIMNI~.I) I:INANCIA1, STATI';MENTS 

NOTE l,- CASt l AND INVliSTME]qTS 
December 31, 1996 

The City's dcposits, including resFicted cash of $339,778 m c categorized as follows at l)cccmbcl 1996: 

Demand deposits Certiticatc of deposit 
Carrying P, ank A!!!Q!JJ!.L_. Balance $ 2,883,225 . L222Z)Z2 $ 2,986,730 $ 4j 55~2,2~ $~3_L8~800 At l)cccmbcr 31, 1996, the City has $4,318,800 in deposits (collected bank balances). These deposits :.~ secured fi'om ri:~k by $638,(169 of federal deposit insurance and of $3,615,383 pledged securities held b.~ the fiscal agent banks (GASB Catcf ory 2), and $65,348 of pledged secmitics held by the fiscal agent l,>uk tml not in the City's (GAS, I~, Catcg3ry 3). l';vcn though the Category 3 plcdged securities are considcred uncollateralized under lhc provisions o (;ASB Statell/Cnt ]'NTO. 3, 1.ouisian~ Revised SlatuW 39:1229 imposes a statutory requirement on Ihc custodial bank 1:o advcrlisc and sell the pledged securities within 10 days of being notified lhat thiz tis~~, agcnl has failed lo pay dcpositcd fimds upon demand. The carrying amount does not incb ldc accrued interest of $28,624 on certificates of deposit The City's invcstmcnts consist ofw~:ious govcrnmcnlal obligalions which are stated at a cost of $1,210,1 .I at December 3 I, 1996. These invc shnents are COllSidered a category 2 investment risk, which includc~ inveshnenls for which tile securitie~ are held by the counterpa~fs trust department in tile City's name. "1 ht market value ol'lhese invcstmcnts approximatc cost at l)ecembcr 31, 1996. The City's investments ~t~ carried at lhe lower of cost or marl:el and do net include $14,567 of accrued inlerest. 

3 0 



NOTE M - INSURANCI 

C]'I"'1 O1: COVINGTON, I,OUISIANA 
NOTES TO COMBINI,;D FINANCIAl. STATF.MI,~NTS 1)eccmbc~ 31, 1996 

As of l)eccn~ber 31, 1996, the: City hm lhc following insurance coverage 
Vesta Insurance Co 

Poli :y l';xpira tion l)al 05;97 

Fidelity & l)eposil Co. 04/97 of Maryland 
Fidclily & l)cposil Co. 08/97 of Maryland 

l.ouisiana Municipal P, isk 02:97 

1 ,ouisiana Municipal R isk 01/97 

A mount of Covmvqge _ $ 2,459,000 1,910,000 90,421 322,482 10,140 
$ 375,000 375,000 
$ 20,000 
25,000 25,000 10,000 10,000 $ 500,000 500,000 500,000 
Stale Slalule 

Fire and l';xlcndcd Covcragc P, uildings Contents F,1)P Equipment Conlractor's equipment 2-way communication system 
Fidelily Bond coverage Mayor l)ircclor of Administration Fidelily Bond coverage Surety bond on adminislralol l",mployee 1)ishonesly l~,ach employee Excess on Mayo~ Theft - police buildint, Theft - City llall Aulo liability, Gcncral liabilily l,aw enforccmcnt officcJs Comprehensive liabilily Public officials errors and Omissions liability Workers Compensalion & Employers 1.iabilily Audubon ]ndcnmily Co. 05/97 $ 375,000 Commercial auto physical damapt National I:ire & Marine Insurance Co. 06/97 

32 
$175,000 Commercial auto physical damag, c Covering 1995 fire l|'ucl~ 



GI,'.NI!RAI~ FUNI) 
NARRATIVti I';XI'I,ANATION 

The Gcncra] Fund is uscd lo accouat for all financial rcsourccs cxccpl lhosc required lo be accountc< R~r in another fund. 



CIT'( OF COVINGTON, I,OUISIANA 
NOTI';S TO COMP, INED FINANCIAl, STATEMENTS 

NOTI'; N - (IP, ANT RI';VI;NUI';'S 
Federal GA'anJs 

I)cccmber 31.1996 

l)urillg 1996, lhc Cily was awarded fl'cm lhe U.S. Department of Juslice for the Comnnmity Oricntcd I'.lk ,.g Services - Cops Mole Grant $7,450 and from lhc/.1.S. Dcpartment of Justicc for thc l.ocal 1 ~aw l';ntiu~ c, ~.:nl Block Grant $15,420. The Cily received in 1996, $18,131 ti'om lhc U.S. Dcparhnenl of Juslicc lbt I]lc Communily Oricnicd Policing Scrvic(s - Cops Fasl which was awardcd in 1995 and $636,188 from ll~c 1%. l)cparhnenl of Agriculture for lhe Community I)cvclopment Block Grant which was awarded in 1994. 

S l~le ()12anls 
l)uring 1996, lhc (:it2,' was awarded the following stale grants 

l,ouisiana Office of Sta*.c Parks 
l,ouisiana l)ivision of1 listori.c Preservation 

/'~ Ill O1.1 Ill !{eccivcd $ 20,403 2,322 
___5~00_q $__2_7~72=5..: 

NOTI.; O - I,ANI)FI1,1~ CI ,()Sl_Jle.l~ ANI~ POST C] .()SURI~ CAI~,I{ COSTS 
In 1993. lhc Cily of (k)vinl,ton began closing ils landfill duc to slate rcgulalions. The landfill slopped act el,tin~ solkl waste in 1984. The closing process was concluded in 1995 and upon final cover, the Cily will bc Icqt,i~c( by statc au/horit,:cs to pcrfom~ certain n-aintcnance and monitoring fimcdons at 0re landfill si~c/br three yc~:~ ,~ ,, fie c]ostu'c, 
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C1]"V OF COVINGTON, 1,OUIS1ANA 
NOTF, S TO COMBINI,;I) FINANCIAl, STATEMENTS December 31, 1996 

NOTE O - I,ANI)I"l1,1, CI ,OSI.II~,I'; AND POST CI,OSI.II~,I~; CARl'; COSTS - (Conlinucd) In accordance with GAS[', Statement 11~:, the City a~[justcd the 1994 beginning balance of retained cm tile current and ftlltlre eslimated costs ~ elating to the landfill closure and post closure care costs. 'l]m City's engineers have estimated post closure cale cosls for the next thrce years and these costs are lcllct lc~ on the City's enterprise thnd balance sl eel as a liability. 
NOTI'; P - S'I'ATI'; (X)NTRAC'I PAYA1.1,l l'he City of Covinglon owes $100,135 1 ) the Slate ofl ,ouisiana for ulilily line relocation. The conlracl is I,i,5 ~0~lc n annual installments erich percent lxr year of the unpaid balance. 
NOTI.; Q - VIDEO I~()KI';R ()VI,',RPAYMI~,N] 
The Cily rcccives payment fi'om tile State Treasurer's Office tbr its portion of video poker revenues. In i,~cvi,,us years, the Slate Tlcasurcr's illcorrectly classified video poker machines located outside of the City's botmdal its as being inside City limils. As a result, :he Cily was ow:~paid $220,606. ~111c City is now obligated to rcp~l5 50% of the overpayment to St. Tammany Parish Police Jury and 50% to tile St. Tammany Parish Sherifl's ()lli,~c. Beginnil~g in September, 1996, the City s current video poker revenues are being withheld to pay this obl i~'al,tm. The balance owed at Deeernber 31, 1995 orS169,43!) is accounted for in the General l,ong-'l'erm Debl At t ~,tlnI Group. 
NOTI'; R - I)I';FI,~ASI::I) ])I';llT - 1988 SI:WI';R GI';N],',I>,A1, OBI,IGATION BONI)S On January 1, 1996, tile City of Covinglon issued $1,930,000 in general obligation bonds with interesl i,~Ic, of 3.6% to 5% lo advance refund the 1999 through 2008 nlahn'ilics of the 1988 general obligalion sewct he,lids totaling $1,780,000 wilh interest rates of 6.85% to 7.4%. The general obligalion bonds were issued al 99~o ',,lid after issuance costs of $47,824, tim he: proceeds v~,el-~~ used Io purchase ll. S. Government obligations, wll~ch were deposited in an irrevocable trust with an escrow agent to provide debt service payments until the ~,cm'~al obligation bonds malure. The advance refunding met lhe requirements of an in-substance defcasancc ~llld lilt gcneral obligation bonds were removed from tile Gencral l,ong-Term Debt Account Group. As a rcstflt of din adwmee refimding, Ihe City reduced its total debt service requirements by $230,399 which resulted Jin an economic gain (difference in the presenl wdue of the debt service paymenls on the old and no\', d,.'bl) of $165,805. 
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('IT"' OF COVINGTON, 1,OU1SIANA NOTI.;S TO COMBINH) FINANCIAl, STATF, MF, NTS 
December 31, 1996 

NO'I'll; T - CI 1ANGE IN ACCOUNTIN( PRINCII'I,I~ Beginning J anualT 1, 1996, the City has changed its policy' tbr acctmnting for depreciation of assets purcll~ ~cd b), conlribuled capital. The City is now recording depn~'ciation on lhcsc asscls as a reduclion to conlribulcd ~pilal Previously, all depreciation was cxpcns:d and closed 1o retained earnings at year end. The change in accoun m~ principle resulted ill a prior pc:~iod adjustment to rclained earninl;s of $565,735. 
NOTI'; U - COMMITMF, NTS 
On August 28, 1996, lhe Cily entered iILlo an inlergovemnmntal agl'eenlenl with the S1. Tammany l'arish ]'olic'c JtuT. 'l']te agreement was made lo settle a lawsuit belwccn the City and tile Police Jury regarding the loc~lio:, ot lhe new parish court house. ]'ursuanl to tile agreemenl, the Cily llas committed to contribule the sum of $5,11(L()(10 toward conslrtlction of infi'aslrucltue r~qaled to the new courthouse. If the conslruelion of the new cotJllh(,tlsc is Funded by ta~:cs appm',,ed by ~,'Te clc(:,~otate, the Parish will reimburse the city the $500,000. As of trio dat~ ,:,1 this report, tile parish has not begun construction of tile new courthouse. 
The City has entc]ed inlo sevmal con ;truclion conlracls. At l)ecember 31, 1996, tile City was commitlv,l t( conlracls lolaling $1,056,03(/ of whicl~ $584,932 has ~dleady been paid and $471,098 is remaining. 
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