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A Professional Co~7~oratio~ I i (~c~rt{Gcd Public Acco~nta 

INDEPENDENT ADD 
TO the Board Of Directors Park Place of DeQuincy, Inc. We have audited the accompanying statementt DeQuincy, Inc. (a nonprofit organization) a related statements of activities, and cash financial statements are the responsibi]it~ responsibility is to express an opinion on audits. We conducted our audit~: in accordance wJ t Government Auditinc~ Standards, issued by the and the provisions of Office of Managemen Institutions ol Higher Education and Other No OMB Circular A-133 require that we plan an assurance about whether the financial statem~ audit includes examJ ning, on a test basJ disclosures in the financial statements. An principles used and significant estimates ma< overa]i financial statement presentation. reasonable basis for our opinion. In our opinion, the financial statements ] material respects, the financial position of 31, 1996 and 1995, and the changes in its n~ then ended in conformity with generally acce As discussed in Note 5 to the financial state method of financial reporting and financial Our audits were conducted for the purpose of stater3ents taken as a whole. The supplement~ addit_'[onal analysis and is not a required ps information, except for that portion marked has been subjected to the auditing proced financial statements and, in our opinion, is relation to the basic financial statements t 
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pARK PLACE OF DEQUINCY, ]INC. STATEMENTS OF FINANCIAL POSITION Decenrber 31, 1996 and 1995 
ASSETS CURRENT ASSETS: Cash Rental assistance receivable Prepaid insurance 
RESTRICTED ASSETS Cash 
PROPERTY AND EQUIPMENT: Land Apartments Furniture and fixtures Machinery and equipment Less accumulated depreciation 
OTHER ASSETS Construction period interest, net Loan origination cost, net . ~ 

See accompanyJ ng notes 

TOTAL ASSETS 

2 

1996 
2,299 1,755 966 ~ o 2~_ 

]99 
6?0 833 8 "/"i 3:1( 

61.362 69,]i 
65,000 952,462 6,842 5,382 1,029,686 250,575 779,111 
28,440 5.889 34,329 879,822 

65 982 6 0(I ',, 4(,? 4,77~! 1,028,34[{ 2]8,87( 809L46 
~680 $ 93 % ~94 



LIABILITIES AND NET A,C;SETS CURRENT LIABILITIES : Accounts payab] e Payroll taxes payable Interest payable Security deposits payable . . . Current portion of long-term debt 
LONG-TERM DEBT, net of current portion 
NET ASSETS: Unrestricted - operating Permanently restrJ cted : Insurance Debt service . . . Total Net Assets TOTAL LIABILITIES AND NET ASSETS 

1996 199~ 
1,984 254 2,111 2,600 2.352 9. 303 
1,068,714 1,068,714 

39"7 (,26 ] 27 (,7!) J h<! 97 ! 
], 07!, c~<~6 1.080.04] 

256, 956) (228, 989 144 58,619 __ (198,193 (162z44~ $ 917zb94 



pARK PI~CE OF DEQUINCY, INC. STATEMENTS OF ACTIVITIES Years Ended Decen~er 31, 1996 and 1995 
PUBLIC SUPPORT, REVENUES, AND RECLASSIFICATIONS Rental income Federal Subsidy Federal Subsidy Other Interest . . . 

Rental income . Interest income 
1996 

Total Public Support, Revenues, and Reclassifications 157,296 ADMINISTRATIVE EXPENSES CHANGE IN NET ASSETS 

See azcompanyJng notes 

193 , 042 (35,746 NET ASSETS AS; OF' BEGINNING OF YEAR (162,447 PRIOR PERIOD ADJUSTMENT NET ASSETS AS OF BEGINNING OF YEAR (RESTATED) (162,44! 

32 , 5[,4 51 , 399 "/] , ] 66 I , 303 ] ]39 
383~460 

2,40 ~i 
NET ASSETS AS OF END OF YEAR ~98,19!) $(]6~4j~! 



PARK PLACE OF DEQUINCY, INC. STATEMENTS OF ACTIVITIES (B~>GETARY BASIS) AN[) ACTUAL Years Ended December 31, 1996 and 1995 

Public Support, Revenues, and Reclassifications: Rental income Federal subsidy - rental income Federal subsidy - interest income Other ]nt:erest Total Public Support, Revenues, and Reclassifications Administrative Expenses Change in net assets 

1996 Variance Favorable 1995, Bu_d~e[: Actual (Unfavorable) Actua] 
$ 33,083 51.399 
6,786 
92,266 4S~8~) 

$ 35,467 48.010 71,136 1,579 i.i04 
2,386 3,389) 71,136 (5,2O7) 104 

]57.296 65,030 393,042 __(144,152 43,376 (35,746) (79,122 Net Assets as of Beginni~]g of Year (162,44"7) (362,447 Prior perSod Adjustment Net: Assets as of Beginning of Year (Restated) _ ( 16 ~4~;) ~362,447 

$ 32, 554 5], {99 7 ] , I 6 (, 3 { (I ?. 
15"I, 561 383.460 

_ (136~5~a Net: Assets as of End of Year $ (I19,=07~[) ~98,193) ~__ (79,12~) ~ (16z_s4_4; 

See accompanying notes 



pARK PLACE OF DEQUINCY, ]INC. STATEMENTS OF CASH FLOWS Years Ended December 3I, 1996 and 1995 
1996 199[, CASH FLOWS FROM OPERATING ACTIVITIES Change in net assets $ (35,746) (25,899 Adjustments to reconcile change in net assets to net cash provided by operating activities : Depreciation . . . AmortlzatJon . . . (Increase) decrease (Increase) decrease Increase (decrease) Increase payable Increase decrease 

in rental receivable in prepaid expenses in accounts payable in payroll taxes decrease) Jn other payab]es Net cash provided by operating activities CASH FLOWS FROM Purchase of CASH FLOWS FROM Payments on 
]INVESTING ACTIVITIES property and equipment FINANCING ACTIVITIES long-term debt , , , 

33,699 1,350 78 (89) 587 (372 (91 (2,584 
(1,342 

3],619 ] , 350 508 44 ] ,28[ 
9. 2~{"~ 

___]2,150) (L 9( NET INCREASE (DECREASE) IN CASH (6,076 CASH AT BEGINNING OF YEAR (RESTATE]]) __ 6~737 

Bee accompanying ~otee 

CASH AT END OF YEAR $ 6;3,66] 

~ 5 

5,116) 64 62"f 



PARK PLACE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS Decen~er 31, 1996 and 1995 
NOT]~ 1 UN~gARY OF SIGNIFICANT ACCOUNTING POLICIES Park Place of DeQuincy, Inc. is a not-for-profit organization exempt from in::oluc tax under Section 501(c)(3) of the U.S. Internal Revenue Code. Park Place ol DeQuincy, Inc. was formed in 198V to provide low income housinu t o the elderly, handicapped, and low-income individuals. The apartment complex w~.~ built with a Department of Agricu] ture Rural Rental Housing Loan. Reut a] assistance is provided by the Farmers Home Admin~ stration based on tenaTlt .~:' ability to pay. In addition, the Farmers Home Administration provide~; ~lJ interest subsicly which aids ill the loan payments. The more signifJcaT~t accounting policies applied in the preparation of the accompanying statem.,nt~: fo] lows. The preparation of financial statements in conformity with generally acce))tod accounting principles requires management to make estimates and assumptions t hat affect certain reported amounts and disclosures. Accordingly, actual res;.a]t .~: could differ from those estimates. Cash and Investments For purposes of the statement of cash flow, the Organization considers all ~;h,)1 t term debt securities purchased with a maturity of three months or le~:s to be ~'af equivalents . At December 31, 1996, the carrying amount of Park Place of DeQuincy, in deposits was $63,661 and the bank ba]ance was $63,633. Of the bank balance following was utilized as collateral: 

FD]C Insurance Bank Ba] ante ~L_____6_3~_933 Market Value 63,633 63,633 During 1995, beclJ.nning cash was restated by an increase of $2,408 due to a p~ J period adjustment. Restricted Assets As required in the loan agreement, Park place of DeQuincy, Inc. contr/but~ $10,767 annually into a reserve account until $107,670 is attained. With p: ~( written consent, funds in the re.~erve account may be used as follows: (I) [o~ payments if amoullts for debt service are not sufficient; (2) costs of repair; ( replacements caused by catastrophe o[ long-range depreciation; (3) improvem,'nt to housing project without creating new living units; (4) for other pulpo~( which in the judgement of the Government will promote the loan purpose; a11d (! 
6 - 



PARK PieCE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS December 31, 1996 and ]995 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES to pay a return on investment at the end of the operating year, provided that after such disbursement the amount in the reserve wi] 1 not be less than t he required amount. The balance in the reserve account at December 31, 1996 and 1995 was $58,619 and $61,403, respectively. During 1996, $11,866 of reserve funds was used to pay for the replacement of an air conditioning unit, the purchase of a bed shaker, and for various repairs and maintenance projects; prior approval from Farmers Home Administration wa.~ obtained, An insurance escrow account is maintained with monthly twelfth of the total anticipated insurance payments for in the insurance escrow accouilt ~t December 31, 1996 $5,039, respectively. 

deposits equal to one- the year. The ba]ance and 1995 was $]43 and 
A rental deposit account is maintained at a level equal to total see1:~ J t y deposits on hand. The balance at December 3], I996 and ]995 was $2,60(, ~uJd $2,675, respectively. Reconciliation of reserve account 
Beginning balance at January 1 Additions Paid out Ending balance at December 31 Add: Insurance Escrow Security Deposits Total Restricted Cash 
ProDertv and E~ulDment 

1996 1995 $ 61,403 $ 51,997 9,082 ii,805 
58,619 61.403 
143 2 600 5,039 2.675 $ 6],362 ~ 69 i17 

Property and equipment are carried at cost or, if donated, at the appro}im~te fair market va].ue at the date of donation. Depreciation is computed using the straight-llne method over the following estimated useful lives: 
Apar t~]ent s Furniture and fixtures Machinery and equipment 

Years 31.5 5 5 



PARK PLACE OF DEQUINCY, INC. NOTES TO FINANCIAL STATEMENTS December 31. 1996 and 1995 
NOTE ] - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES Amortization Costs associated with the FHA loan Js being amortized over the life of the ]<>an, fifty years, using the straight-line method. Amortization for each yea~ w~s $140. Accumulated amortization totaled $I,122 and $982 for 1996 and I J9[,, respectively. Interest expense incurred during the construction period is being amortized ~}\,{i the life of the property, thirty-one and a half years, using the straight-line method. Amortization for each year was $1,210. Accumulated amortization tot.~]<.d $9,680 and $8,4'70 for 1996 and 1995, respectively. Basis of Revenue RecomnJtion Revenue is recognized monthly for the applicable monthly rental income Cash Flow Informatio Cash paid for interest during 1996 and 1995 was $96,557 and $96,;7 respectively. For 1995, beginning cash was reE~tated by an increase of $2,408 due to a pl J c period adjust:ment. Fair Values of Pinancial Instruments The following methods and assumptions were used by the Organization in estlma'~ Jn[1 its fair value disclosures for financial instruments: Cash, cash equivalents, and short-term investments: The calf finH amounts reported ~n the statements of financial position approxiT'lat e fair values because of the short maturities of those instruments. Long-term debt: The fair value of the FHA note payable is based on Jt.~ carrying amount. NOTE 2 LONG-TERM DEBT Long-term debt at December 31, 1996; and 1995 consisted of the following ]996 399 Note payable to FHA in monthly installments of $7, 966 including interest at 9.0%, maturity March i, 2039 $ ],037,744 

8 



PARK PLACE OF DEQUINCY, INC. NOTES 9?0 FINANCIAL STATEMENTS December 31. ]996 and 1995 
NOTE 2 - LONG-TERM DEBT Note payable to FHA in monthly installments of $269 including interest at 9.5%, maturity March i, 2039 Less : current portion ~__. 33,322 $ 33 3"I~I ],07],066 1,073,216 __. 2,352 __ 2,]50 ~_],068,714 $ 1,07]~0(( Maturities of long-term debt, including interest, are as follows: 

NOTE 3 - NET ASSET DEFICIT 

98,819 98,819 98,819 98,819 98.819 
At December 31, 1996 and 1995, Park Place of DeQuincy, Inc. repo~t~ a unrestricted net asset fund deficit Jn the amounts of $256,956 and $228,889 respectively. The deficit is a result of depreciation expense which is an unfunded expendit [n (, under Farmers Home Administration's Rental Assistance Guidelines. Park P]ac( of DeQuincy, Inc. intends to increase rental fees over future years to minimize annual operating deficits. NOTE 4 - PRIOR ]?ERIOD ADJUSTMENT 

NOTE 5 
During 1995 a prior period adjustment was made to restate beginning cls Checks were er:roneously listed as outstanding at December 31, 1995, result J in cash being understated by $2,048. Fund balance was adjusted accordingly CHANGE IN ACCOUNTING METHOD A~9 FINANCIAL REPORTING During 3.996, the Organization implemented Statement on Financial Account Jnfl Standards No. 117. Fund balances for 1995 were reclassified during 1996 :nto one of three categories: unrestricted net assets, temporarily restricted net assets, or permanently restricted net assets. NOTE 6 - RESTRICTIONS ON NET ASSETS Permanently restricted net assets insurance coverage, repayment of Organl zatJ on ' s facil ities. - 9 

consist of bank debt, and repairs accounts restricted fo~ and maintenance of th~ 





PARK PLACE OF DEQUINCY, INC. SCHEDULES OF F~CTIONAL EXPENSES Years Ended Decen~er 3], ]996 and 1995 

Advertisements Amortization Auto expense Bank charges Depreciation Insurance Interest office supplies Pest control Professional fees . . . Repairs and maintenance Salaries Supplies Taxes - payroll Te]ephone Utilities utility assistance ~ ~ 

10 

1996 
1,350 497 127 33,699 6,889 96,55"7 735 496 2,950 24,215 18,906 2,178 1,597 1,061 3.805 

399 
255 ] , 350 ]( i{ 116 3] ,(,]9 6 ? ("I 96 7"3 91:( "l[~: 2 , L( 0 ] 2 , 5{ ( 2] r 014 ] r 9 ] ( ] , 7 7 4, ] ;~5, 

__~93,042 ~~83L4( 



PARK PLACE OF DEQUINCY, INC. SCHEDULES OF F~CTIONI~ EXPENSES BUDGET (BUDGETARY BASIS) & ACTUAL Years Ended December 31. ]996 and ]995 

Advertisements Amortization Auto expense Bank charges Depreciation Insurance Interest Office supplies Pest control Professional fees . . . Repairs and maintenance Salaries Supplies Taxes - payroll Telephone Utilities Utility assistance . . 

Bud{let 
1996 

200 
6,500 700 2,650 9,200 21,600 800 2,010 1,000 4. 230 

Actual 
1,350 497 127 31,699 6,889 96,557 715 496 2,950 24,215 18,906 2,178 1,597 1,061 3.805 

Variance Favorable (Unfavorable) 
$ 200 (1,350) (497) (127) (31,699) (389) (96,557) (15) (496) (3OO) (]5,015) 2,694 (1,378) 413 (61) 425 

1995 Actual 
] , {80 : 6 ] 33 , 8] g 6, 707 96, ?7] 06 /3; 2 , 800 12 , 566 23,[)34 180 ] , 9] (, ], I "l ] 4,329 ] F,'{ $ 48~8~[ L2 93, 042 ~ (144, 152) $ 183~4[iO 

II 



PARK PLACE OF DEQUINCY, INC. SCHEDULE OF INSURANCE IN FORCE (UNAIIDITED December 31, 1996 
Insurer American Rura] Housing Old Republic Security Co 

American Rura] Housing Aetna CAS and Surety Company Louisiana Workman's Compensation Corporation 

]2 

Kind of Insuranc Employee Dishonesty - Blanket 
Commercial Package - Liability and Pro~,e~ t y 
Workers Compensation 



Property Covered Property Manager Resident Manager Board President Buildimg and contents 
~IA 

Amount of Insurance 
50,000 3,287,280 
~IA 

ExpiratJo Dat 
3111~ 
NIl 



pARK PLACE OF DEQUINCY, ]INC. SUPPLEMENTAL SCHEDULF, BALANC]~ SHEET - SECTION 515 RURAL RENTAL HOUSING PROJECTS FORMAT 
ASSETS Current Assets Cash Rental assistance receivable Prepaid insurance 
Restricted Cash and Funded Reserves Cash Property and Equipment Land Apartments Furniture and fixtures Machinery and equipment I,ess accumulated depreciation 
Other Assets Construction period interest Loan origination cost, net 

]3 

1996 

61.362 
65,000 952,462 6,842 __. 5,382 ],029,686 250,57[h 779,]11 
28,440 5,889 __- 34,329 Total Assets ~879,82~ 



LIABILITIES AND EQUITY Current Liabilities Accounts payable Payroll taxes payable ]nterest payable Current portion of ]ong-term debt 
Deposits and Prepayment Liabilities Security deposits payable . . Long-Term Liabilities Long-term debt, net: of current portiol Equity Restricted - insurance Restricted - debt service Unrestricted . undesignated 

1996 
$ 1,984 254 2,111 2.352 6,701 
__ 2,600 
~Q68,714 
144 58,619 _1256,956 _1~98,193 Total Liabilities and Equity ~79,822 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE STATEMENT OF OPERATIONS - SECTION 515 R~{AL RENtaL HOUSING PROJECTS FORMAT 
Revenues Tenant rents Rental assistance Late fees, miscellaneous, etc Interest reduction subsidy . 
Expenses Administrative Operating and maintenance Utilities Taxes and insurance . , . Interest Depreciation 
Other Income and Expenses Interest income . . Entity expenses Tenants utility allowance expenses 

Total Revenues 

Total Expenses 

Net Income (Loss 

]4 

1996 $ 35,467 48,010 1,579 71,136 156,192 
22,464 31,263 3,805 5,904 96,557 33,049 193,042 
I. 104 
1,104 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE DETAIL OF EXPENSES - SEC~'ION 515 RURAL RENTAL HOUSING PROJECTS FORMAT 

Maintenance and Operating Maintenance and repairs Maintenance and repairs Maintenance and repairs Painting and decorating Grounds Services Purniture and furnishing Cther operating expenses 

payroll supply contract 
replacement 

UtilitJ es E] ectricity Water, sewer, trash removal 
Administrative Site manac]ement payroll Project auditing expense . ~ . Legal expenses Advertising Telephone and answering service Office supplies office furniture and equipment Payro] 1 taxes Workman' s compensation . . . Other admJ nistrative expenses 

15 

1996 
$ 4,870 2,156 20,195 1,623 712 1,355 352 31~263 
3,350 455 __ 3,805 
14,036 2.500 
1,061 715 1,597 985 _1,570 22,464 



PARK PLACE OF DEQUINCY, INC. SUPPLEMENTAL SCHEDULE SCHEDULE OF ACCOLrNTS PAYABLE L AMOUNTS ~/qD AGING 
ExDens6~ Cateaorv Maintenance and repairs supply Electricity Watez and sewer Telephone Othel administrative expense Workman's compensation 

1-30 IJav_s $ 915 220 29 143 450 227 

]6 

33-60 Days 61-90 Days $ $ 



PARK PLACE OF DEQUINCY, INC, SUPPLEMENTAL ~qCHEDULE SCHEDULE OF RENTAL INFORMATION 
Size of Unit One Bedroom Two Bedroom 

Basic Note Renta] Rate 220 240 
Occupancy rate for year 96% Occupancy rate at year-end 97% 

Market Note Rate 397 441 

17 

NunJ0e r Number Occupied of Units at Year-End 20 12 20 ii 





 

A Prql'essional (~orporatio~z I Cert(ficd PublicAeeount~ 
INDEPENDENT AUD ITC SCHEDULE OF FE[ 

TO the Board of Directors Pa)')~ Place of DeQu/ncy, Inc. We [have audited the I inancial statement nonprofit organization) , as of and for th( issued our report thereon dated April 8, the responsibJ]ity of the Organization's . express an opinion on these basic financJ We conducted our audi t ill accordance wi th Government Auditing Standards, issued by States, and the provi~.~ions of Office ef "Audits of Institutions of Higher EducatJ Those standards and OMB circular A-133 req to obtain reasonable assurance about whe of n,aterial misstatement. An audit Jnclud supporting the amount.q and disclosures i also includes asses;sing the accounting prJ mad{~ by ~nanagement, as well as eva] uat presentation. We believe that our audi opinion. Our audit was conducted for the purpos( financial statements of Park Place of D accompanying Schedule of Federal Awards i ana]ysis and is not a required part of information in that .~:chedule has been app] ied in the audit of the basic financ fairly presented in all material respec statements taken as a whole. 
Mires & Company, CPAs, APC April 8, 1997 

163,1 l~~'#h,~ I'ark~~'av ~ Sulph~tt. lxmisi~ 



PAR}[ PLACE OF DEQUINCY, INC. SCHEDULE OF FEDERAL AW~DS Year Ended December 31. 1996 
Federal Grantor/ Pass-Throuqh Grantor~Program Titl U.s. Department of AQriculture Direct Programs Rental Income Subsidy Interest Subsidy . . 

Agency or Federal Pass- CFDA Through Nu~nb9_~ Number 
10.415/10.427 10.415/30.42"7 TOTAL FEDERAL AWARDS 

19 

N/A N/A 

Program or Award Amount 
$ 48,010 71,]36 

Accrued o] (Deferred Revenue at IlII~D 



 

Receipts or Revenue Recoqnized 
$ 48,010 __ 71,136 

Federal Disbursements/ 9~enditures 
$ 48,010 71,136 ~__ 139,146 ~=:: 119,146 

Accrued or (Deferred Revenue at 

$_ 



 

A l'rofession,d Corporation '~' Certified l'~lblie Aeeom~tm~t.~ 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCT ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED I ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS To the Board of Directors Park Place of DeQuincy, Inc. We have audited the financial statements of P~rk Place of nonprofit organization) as of and for the 3,ear ended December 3 issded our xeport thereon dated Apri i 8, 1997. We conducted our audit: in accordance with generally accepted at and Government Auditing Standards, issued by the Comptrollel United States. Those standards requil-e that we plan and perf obtain reasonable as~'nlrance about whether the financial stateii material misstatement. The management of Park Place of DeQuiney, Inc. is responsible and maintaining an internal control structure. In responsibility, estimates and judgements by management are requi expected benefits and related costs of internal control struct procedures. The objectives of an internal control structur( management with reasonable, but not abso] ute, assurance safeguarded against ]oss from unauthorized use or dispos transactions are executed in accordance with management' s a recorded properly to permit the preparation of financial stateme with generally accepted accounting principles. Because of inh~ in .any internal control structure, errors or irregularities occur and not be detected. Also, projection of any evaluation to future periods is subject to the risk that procedures may k because of changes in conditions or that the effectiveness o operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statemel of DeQuincy, Inc. ior the year ended December 31, 1996, understanding of the 5nternal control structure. With respect control structure, we obtained an understanding of the de~ policies and procedures and whether they ]lave been placed in c assessed control risk in order to dete]Taine our auditing pr purpose of expressing our opinion on the financial statements a an opinion on the ~nternal control structure. Accordingly, we do an ()pinion. 

16.t.1 t{vMi~ I'(trla*e,c,~, ~ ,qul*dml l/miM(m(~ 7(~(,6,1 599,%'-.1.9 ~ (3181 527-8 7\ (fl, 



However, we noted the following matter involving the internal control structure and its operation that we consider to be a material weakness as defined above. This condition was considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of Park Place of DeQuincy, Inc. for the year ended Decenrber 31, 1996. The material weakness; is that the Organization does not have adequate segregatiolJ of duties within its internal contro] structure. However, because of the Organization's si ze and resources, proper segregation of duties is not feasible. This report is intended for the information of the Board of Directors;, management, the Legislative Auditor of the State of Louisiana, and the Farmela~ Home Administration. However, this report is a matter of public record, and it~ distribution is not limited. 

Mires & Company, CPAs, APC A~ril 8, 1997 
X{ 



 

A I'rqfcssio~al Corporation Certified Public Aeeoumex 
INDEPENDENT AUDITORS' REPOR STRUCTURE USED IN ADMINIS~ 

To the Board of Directors Park Place of DeQuJncy, Inc. 
We have audited the financial statements nonprofit organization) as of and for the y issued our report thereon dated April 8 compliance of Park Place of DeQulney, Inc. federal award p[ograms and have issued ou~ We conducted our audits in accordance with g Government Auditing Standards, issued by t States; and Office of Management and Bud_< Institutions of Higher Education and Ot sta:ndards and OMB Ci]'cular A-133 require t obtain reasonab] e assurance about whether material misstatement and about whether P with laws and regulations, noncompliance w federal award program. In planning and performing our audits for considered Lhe internal control structur6 order to determine our .auditing procedur~ opinions on the financial statements of Pa compliance with requirements applicable tc internal control structure in accordance v addresses our consideration of internal con relevant to compliance with requirements We have addressed internal control structul our audit of the financial statements in a The management of Park Place of DeQuincy, and maintaining an internal control responsibility, estimates and judgements b> expected benefits and related costs of Jn procedures. The objectives of an interl management wJ th reasonable, but not a~ safeguarded against loss from unauthorized are executed in accordance with management to permit the preparation of financial st accepted accounting principles, and that compliance with applicable laws and regular in any internal control structure, errc noncompliance may nevertheless occur and To the Board of Directors 

I(,.].] I{e~lis t'.lk~'av ~ SIdl)hur. L{mi.~it~ Ix ()k 



Park Place of DeQuincy, Inc April 8, 1997 PagE! 2 
any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report~ we have contro] structure po] J cies and procedures programs in the following categories: classified the significant internal used i~ administering federal award 
* cash * Support, Revenue and Receivab].es * Expenses and Payables * Payroll and Related Liabilities * Debt * Fund Balance * Federal Financial Awards: Genera] Requirements: Political Activity Civil Rights Cash Man~geuxel~t Federal Financial Reports Allowable Costs Drug-Free Workplace Administrative Requirements Specific Requirements: Types of Services Allowed or Not Allowed Eligibility Reporting Special Tests For all of the internal control structure categories listed in the preceding paraHraph, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended December 31, 1996, Park Place of DeQuincy, Inc. expended ]00 percent of its total federal awards under major federal award programs. We performed tests of controls, as required by OMB Circular A-133, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noncompliance with specific requirements and general requirements that are applicable to each of the Organizations's major federal award programs, which are identified in the accompanying Schedule of Federal Awards. Our procedures were less in scope than would be necessary to render an opinion on these internal cont:col structure pollc~es and procedures~ Accordingly, we do not express such an opinion. 



To the Board of Direct.ors Park Place of DeQuincy, Inc. April 8, 1997 Page 3 
We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, Jn our judgement, could adversely affect the Organization's; abJ lity to administer federal award programs in accordance with applicable law~; and regulations. The reportable condition is that Park Place of DeQuincy, Inc. does not have adequate secjregation of duties within its internal control structure. However, because of the Company's size and resources, proper segregation of duties is not feasible. A material weakness is a reportable condition in which the design or operation of one or more of the internal control .~tructure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal award program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used in adI~linistering federal awards would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be a material weaknesses as defined above. However, we noted the following matter involving the internal control structure and its operation that we consider to be material weakness as defined above. This condition was considered ill determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of Park Place of DeQuincy, Inc. for the year ended December 31, 1996. The material weakness is that the Organization does not have adequate segregation of duties within its internal control structure. However, because of the Organization's size and resources, proper segregation of duties is not feasib] e. 
This report in intended for the inforn)ation of the Board of Directora;, management, the Legislative Auditor of the State of Louisiana, and Farmers Honle Administration. However, this report is a matter of public record, and i[ s distribution is not limited. 



 

A Professional Coumration Certified Puhlie Accountants 
INDEPENDENT AUDITOR'S BASI~:D ON AN AUDIT OF PERFORMED IN ACCORDANCE WITH 

To the Board of l)irectors Park Place of DeQuiney, ]nc We have audited the financial organization) as of and for report thereon dated April 8, 

M{.,,m,.,~ .},.cr,.Y,. h~*t~acw~gccr~(h~l l't,~,l& ,k~ ,.,,e ,,, ,~;.ciclv o/ l*.~isia.a C,,Iti k'd 'ul,hc A,*,,,,,~, *'riv*dt (]ottll~l~ly l't(tcllcc Sc~,li,m AI 'l'I 

REPORT ON COMPLIANCE FINANCIIU~ STATEMENTS GOVERNMENT AUDITING STI~hIDARDS 

statements of Park Place of the year ended December 31 1997. DeQuincy, Inc. (a nonprofit 1996, and have issued o[:~ 
W~ conducted our audit in accordance with cjenerally accepted auditing standards and Oovernl~ent AudltSng Standards, issued by the Comptro] let General. of the United State.c;. Those standards require that we plan and perform the audit to obtain reasonab] assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts alld grants applicable to Park Place of DeQuiney, Inc. is tile responsibility of Park Place of DeQuincy, Inc.'s management. A~ part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of Park Place of DeQuincy, Inc.'~ compliance w~th certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide aJ opinion oll overall comp].~ance with such provisions. Accordingly, we do not expres~ such an opinion. The results of our tests disclosed no be reported under Government Auditing This report is intended Legislative Auditor of 

instances of noncompliance that are required t Standards. for the information of the Howevez, this reportis a the State of Louisiana matter of public record, 
Mires &Company, CPAs, APC April 8, ]997 
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A l)rofcssio~a! C(nT~oratiol~ i Certified P~blic Aeeo,,nl~ 
INDEPENDENT AUDITORS' R] WITH SPECIFIC REQUIREMENT FEDERAL AWARD 

TO the Board of Directors Park Place of DeQuincy, Inc. 
We have audited the financial statemenl nonprofit organization) as of and for the issued our report thereon dated April 8, We have ale() audited the compliance of requirements governing types of service reporting and special tests that are a~ protjram, which is identified in the acc:omp the year ended December 31, 1996. The man~ is responsible for the Organization's corn responsibility is to express an opinion based on our audit. We conducted our audit of compliance wJ th generally accepted auditing standards; GO~ the Comptroller General of the United St~ (OMB) Circular A-133, "Audits of Insti~ Nonprofit Institutions. " Those standards plan and perform the audit to obtain reaso noncompliance with the requirements refer]" 1~ ~udit includes examining, on a test ba~ compliance with those requirements. W6 reas:onable basis for our opinion. In our opinion, Park Place of DeQuincy, In with the specific requirements referred applicable to its major federa] award pro 1996 . This report is intended for the ~nfo~ management, the Legislative Auditor of th Administration. However, this report ia distribution is not limited. 
M~ res & Company, CPAs, APC April 8, 1997 



 

A l'rqt'essio~ ({I Corpo "atiol Certili'ed P~blie Aeeo~nt~ 
INDEPENDENT AUDITORS' REPORT ON REQUIREMENTS APPLICABLE ~'0 

TO the Board of Directors Pa12k Place of DeQuincy, Inc. 
We have audited the financial statement nonprofit or qanJzation) as of and for the issued our report thereon dated April 8, We have applied procedures to test the corn} with the following requirements applic, ab] is identified in the accompanying Schedule December 31, ]996: political activity, C financial reports, allowable costs, drL requirements. Our procedures were limited to the app]ica of Management and Budget's "Compliance Su] Higher Education and Other NonprofJ t O substantially less Jn scope than an a~ expression of an opinion on Park Place- ol requirements listed Jn the preceding para such an opinion. Wi~h respect to the items tested, the re ma'gerial instances of noncompliance with paragraph of this report. With respect tc attention that caused us to believe that complied, in all material respects, with This report is intended for the in]o ma:~agement, the LegJ .qlative Auditor of th Administration. However, this report i~ distribution is not limited. 
Mires & Company, CPAs, APC April 8, 1997 
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