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I~AYNE, MOORE & f]EP, RINGTON, LLP CERIIFIEO PIIBLfC ACCOIINTANIS 
INDEPENDENT AUDITOR'S REPORT 

Board of Trustees City of Alexandria Employees RetJ.rement System 
We have audited the accompanying financial statements of the City of Alexandria Employees' Retirement System, Alexandria, Louisiana, as of and for the year ended December 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the System's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, i~sued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the everall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note A, the financial statements present: only the City of Alexan/ria Employees" Retirement System and are not intended to present fairly the financial position and results of operations of the City of Alexandria, Louisiana, in conformity with generally accepted accounting principles. In our opinion, the financial statements re~ferred to in the first paragraph present fairly, in all material respects, the financial position of the City of Alexandria Employ,ges' Retirement System, as of December 31, 1996, and the results of its operations and cash flows for the year then ended in conformity with generally accepted accounting principles. Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying financial information listed as required supplemental information and additional information in the table of conten~;s is presented for the purposes of additional analysis and is not a required 
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PAYNE. MOORE & HFRRINGTON, LLP Board of Trustees City of Alexandria Employees' Retirement System 
part ef the basic financial statements. Such information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 
In accordance with Government Auditing Standards, we have also issued a report dated February I0, 1997, on our consideration of the City of Alexandria Employees' Retirement System's internal control structure and a report dated February 10, its compliance with laws and regulations. 
February I0, 1997 
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CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM BALANCE SHEET DECEMBER 31, 1996 
ASSETS Cash Accrued interest and dividends receivable Investments Corporate bonds, at amortized cost (market value $20,157,453 U.S. Treasury obligations, at amortized cost (market value $3,203,427 Z~ro coupon treasury receipts, at amortized cost (market value $5,557,378 GI~MA notes, at amortized cost (market value $2,373,522 FI~MA notes, at amortized cost (market value $1,269,803 Cerporate stocks, at cost (market value $13,312,881 Total Investments (market value $45,874,464) Furniture, fixtures, and equipment, net of depreciation Total Assets LIABILITIES Payroll taxes withheld NET ASSETS AVAILABLE FOR BENEFITS FUND BALANCE Actuarial present value of projected benefits payable to: Current retirants and beneficiaries Terminated vested participants Actuarial present value of credited projected benefits for active employees: Member contributions Employer-financed portions Total actuarial present projected benefits Unfunded actuarial present value benefits TOTAL FUND BALANCE 

value of credited of credited projected 

19,802,443 3,083,844 4,608,125 2,084,818 1,246,767 10,454,999 

EXHIBIT A 
734,593 574,600 

41,280,996 5,108 42,595,297 
50 

$ 31,242,849 217,008 
10,077,640 21,123,868 62,661,365 (20,066,118 

The accompanying notes are an integral part of the financial statements 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND BALANCE YEAR ENDED DECEMBER 31, 1996 
OPERATING REVENUES Mer~)er contributions Employer contributions Inw~stment incorae Interest Dividends Gain on sale or redemption of securities Total Operating Revenues OPERATING EXPENSES Plan benefits Employee refunds Administrative expenses Total Operating Expenses NET OPERATING INCOME FUND BALANCE, BEGINNING OF YEAR FUND BALANCE, END OF YEAR 

EXHIBIT B 
$ 1,276,673 2,348,477 

3,580,858 272,665 94,8]2 3,948,335 3,054,611 39,540,636 
The accompanying notes are an integral part of the financial statements. 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM STATEMENT OF CASH FLOWS YEAR ENDED DECEMBER 31, 1996 
OPERA~CING ACTIVITIES Cash received from Mender contributions Employer contributions Total Cash paid for Plan benefits Employee refunds Administrative expenses Total NET CASH USED BY OPERATING ACTIVITIES 
NONCAPITAL FINANCING ACTIVITIES CAPIT~ FINANCING ACTIVITIES INVESTING ACTIVITIES Investment income Proceeds from sale or redemption of investments Purchase of investments NET CASH PROVIDED BY INVESTING ACTIVITIES NET DECREASE IN CASH CASH, BEGINNING OF YEAR CASH, END OF yEAR RECONCILIATION OF OPERATING INCOME TO NET CASH USED BY OPERATING ACTIVITIES Net operating income (Exhibit B) Investment income Amortization of discounts on securities Gain on sale or redemption of investments Decrease in accrued interest and dividends receivable Depreciation NET CASH USED BY OPERATING ACTIVITIES 
See Note B for additional required disclosures. 

EXHIBIT C 
1,276,673 2,348,477 3,625,150 3,580,858 272,665 92,607 3.946,130 (320,980) -0- -0- 
2,417,585 9,497,257 (11,652,940) 261,902 (59,078) 793,67__1 734,593 

20,151 2.205 

The accompanying notes are an integral part of the financial statements. 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM DECEMBER 31, 1996 

A. pLAN DESCRIPTION 
NOTES TO FINANCIAL STATEMENTS 

The City of Alexandria Employees' Retirement System (the System) is the administrator of a single-employer defined benefit plan established by Act 459 of the Louisiana Legislature of 1948, as amended, and administered by the city of AlexaDdria. The System is considered part of the City of Alexandria financial reporting entity and is included in the City's financial reports as a pension trust fund. Substantially all employees of the members of the System as a condition of membership consisted of: City, except firemen and policemen, become employment. At Decen~er 31, 1996, System 
Current employees Vested Nonvested Terminated members due future benefits Terminated members not due future benefits Retirees and survivors currently receiving benefits Total 

250 307 5 92 323 977 The following brief description of the System is provided for general information only. Retirement Benefits - Members at age sixty-two; members with at with ten years of creditable service may retire least twenty years of creditable service may retire at age sixty; members with twenty-five years of service may retire at age fifty-five; members with thirty years of service may retire regardless of age. The retirement allowance is equal to three percent of the member's average compensation multiplied by his number of years of creditable service, not to exceed one hundred percenl~ of his average compensation. (Average compensation is defined as the highest three year average annual compensation.) Disability Benefits - Five years of creditable service are required in order to be eligible for disability benefits. Disabled members receive a retirement allowance if they have attained the age of sixty-two. Otherwise, they receive three percent of the final average compensation for each year of service, not to be less than three hundred dollars per year. Survivor Benefits - Three years of creditable service are required in order to be eligible for survivor benefits. The survivor is entitled to twice the amount of accumulated contributions or two months salary, whichever is greater, plus $1,000. If the member has completed fifteen or more years of service, the surviving spouse is entitled to an automatic option 2 benefit (an aetuarially equivalent joint and full survivor benefit) which ceases if the spouse remarries. In lieu of 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM DECEMBER 31, 1996 
NOTES TO FINANCIAL STATEMENTS 

option 2, the spouse may receive the greater of a refund of twice the member's contributions with interest earnings or two months salary. Widows, who are at least age fifty, ef members who die prior to retirement but subsequent to becoming eligible to retire are entitled to automatic option 2 benefits. Contribution Refunds - Upon a retirement allowance are paid a Receipt of such a refund cancels 
withdrawal from service, members not entitled to refund of accumulated contributions on request. all accrued rights in the System. Contribution Rates - Covered employees are required by statute to contribute I0 percent of their salary to the System. The City is required by statute to contribute remaining amounts necessary to finance the System. Benefit and contribution provisions are established by state law and may be amended only by the Louisiana Legislature. B. SUMMARY OF S]:GNIFICANT ACCOUNTING POLICIES AND PLAN ASSET MATTERS Basis of Accounting - The System's financial statements are prepared using the accrual basis of accounting. recognized as revenues in the period Employee and employer contributions are in which employee services are performed. 

ethods Used to Value Investments at cost subject to adjustment for temporary. Fixed income securities - The Systeal's equity securities are valued market declines judged to be other than are reported at amortized cost subject to adjustment for market declines judged to be other than temporary. Management has consistently amortized premiums or discounts on fixed income securities by the straight-line method. The difference in amortization by the straight-line method and the effective interest rate method is not material in relation to the financial statements taken as a whole losses on sales of securities specific identification of the Interest income is recognized as earned. Gains and are recognized on the transaction date, based upon security sold. Estimates - The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenditures during the reporting period. Actual results could differ from those estimates. Cash and Investments - Management considers all highly liquid investments with a maturity of three months or less when acquired to be cash equivalents. The System's deposits at year-end were entirely covered by federal depository insurance or by collateral held by the System or its agent in the System's name. 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM DECEMBER 31, 1996 NOTRS TO FINANCIAL STATEMENTS 
~tatutes allow the System to invest in securities issued, guaranteed, or insured by the United States government; bonds and other evidence of indebtedness issued by states or their political subdivisions; stocks, bonds, or other securities or evidence of indebtedness issued by any solvent corporation created under the laws of the United States or any of the states of the United States; certificates of deposit of state banks organized under the laws of Louisiana and natiorLal banks having their principal office in the State of Louisiana. 
A summary of investments at year-end is shown below. All investments are held by the, System or its agent in the System's name. 
Corporate bonds U.S. Treasury obligations Zero coupon treasury receipts ~NMA notes FNMA notes Corporate stocks Totals 

CARRYING AMOUNT $19,802,443 3,083,844 4,608,125 2,084,818 1,246,767 10~454,999 $41,280,996 

MARKET VALUE $20,157,453 3,203,427 5,557,378 2,373,522 1,269,803 13,312,881 $45,874,464 

UNREALIZED GAIN (LOSS) $ 355,010 119,583 949,253 288,704 23,036 2.857.882 $4,593,468 No investment in any one organization equals five percent or more of net assets available for benefits. Furniture, Fixtures, and EauiDment - Furniture, fixtures, and equipment are valued at cost less accumulated depreciation. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Improvements are capitalized and depreciated over the remaining useful life of the related asset, as applicable. Depreciation is computed using the straight-line method over the estimated economic life of the assets. A summary of fixed assets is presented below: 
Furniture and fixtures Computer equipment Total Accumulated depreciation Net Depreciation amounted to $2,205 for the year. 

ESTIMATED LIFE IN YEARS 7 - i0 5 AMOUNT $ 4,137 121874 17,011 11,903 $ 5,108 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM DECEMBER 31, 1996 NOTES TO FINANCIAL STATEMENTS 
Leases - Future lease commitments are not considered material. C. FUNDING STATUS AND PROGRESS 
The amount shown below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to help users assess the System's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among public employee retirement systems. The measure is independent of the funding method used to determine contributions to the System discussed in Note D below. The pension benefit obligation was determined as part of an actuarial valuation at December 31, 1996. Significant actuarial assumptions used include (a) a rate of return en the investment of present and future assets of 8 percentt and (b) ~rejected salary increases of 5.5 percent per year compounded annually attributable to inflation, seniority/merit, and post retirement benefit increases. 
At December 31, 1996, the unfunded pension benefit obligation was $20,866,118 computed as follows: Pension benefit obligation Retirees and beneficiaries currently receiving benefits and terminated employees not y~t receiving benefits Current employees Accumulated employee contributions Employer financed vested Employer financed nonvested Total pension benefit obligation Net assets available or amortized cost $47,188,715) for benefits, at cost (Note B) (Market value 
Unfunded Pension Benefit Obligation 

$31,459,857 I0,077,640 8,355,981 12.767,887 62,661,365 
42,595,247 $20,066,118 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT DECEMBER 31, 1996 
NOTES TO FINANCIAL STATEMENTS 

D. CONTRIBUTIONS REQUIRED AND CONTRIBUTIONS MADE The Board of Trustees, on April ii, 1989, unanimously voted to adopt the Frozen Entry Age Normal Actuarial Funding Method and a thirty year amortization period to fund the unfunded pension benefit obligation, with payments increasing at 4% per year (commencing in 1989 and ending in 2018) as recommended by the System's actuary. Subsequent changes in the employer contribution rate are to be effective on May ist of each year subject to recommendations by the actuary in future annual actuarial reports. Contributions totaling $3,625,150. ($2,348,477. employer and $1,276,673 employee) were made in accordance with actuarially determined contribution requirements determined through an actuarial valuation performed at December 31, 1995. These contributions consisted of (a) $2,196,962. normal cost and (b) $1,42}3,188. amortization of the unfunded actuarial accrued liability. The contribution rate for employees is established by statute at 10% of covered payro[tl. The emp]oyer contribution rate was 16.77% of covered payroll for the period of January i, 1996 through April 30, 1996, and 19.47% of covered payroll for the period of May i, 1996 through December 31, 1996. 
~ignificant actuarial assumptions, used to compute the contribution requirements, are the same as those used to compute the standardized measure of the Pension Benefit Obligation discussed in Note C above. 

E. TEN-YEAR HISTORICAL TREND INFORMATION Historical trend information designed to provide information about the System's progress made in accumulating sufficient assets to pay benefits when due is presented in Schedules i and 2 in the Supplemental Information section of this report (pages 12 and 13). 
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REQUIRED SUPPLEMENTAL INFORMATION 
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FISCAL YEAR 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 

CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM REQUIRED SUPPLEMENTAL INFORMATION ANALYSIS OF FUNDING PROGRESS (in thousands of dollars) 

(1) NET ASSETS AVAILABLE FOR BENEFITS* $21,343 22,858 25,141 27,389 29,805 32,242 34,976 37,098 39,541 42,595 

(2) PENSION BENEFIT OBLIGATION $33,442 38,418 42,270 44,834 46,864 49 52 56 59 
463 260 014 146 

(3) PERCENT FUNDED .L!I_/ L~I 63.8% 59.5 59.5 61.1 63.6 65 66 66 66 

(4) UNFUNDED PENSION BENEFIT 12) - (1) $12,099 15 17 17 17 
560 129 445 059 221 284 916 605 62,661 68.0 20,066 

SCHEDULE 1 
UNFUNDED PENSION BENEFIT OBLIGATION AS A (5) ANNUAL COVERED PAYROLL $ 8,259 8,079 10,443 10,879 11,219 11,383 11,659 11,960 12,355 12,678 

PERCENTAGE OF COVERED PAYROLL (4) I (5) 146.5% 192.6 164.0 160.4 152.1 151 148 158 158 158.3 Analysis of the dollar amounts of net assets available for benefits, pension benefit obligation, and unfunded pension benefit obligation in isolation can be misleading. Expressing the net assets available for benefits as a percentage of the pension benefit obligation provides one indication of the System's funding status on a going-concern basis. Analysis of this percentage over time indicates whether the system is becoming financially stronger or weaker. Generally, the greater this percentage, the stronger the system. Trends in unfunded pension benefit obligation and annual covered payroll are both affected by inflation. Expressing the unfunded pension benefit obligation as a percentage of annual covered payroll approximately adjusts for the effects of inflation and aids analysis of the System's progress made in accumulating sufficient assets to pay benefits when due. Generally, the smaller this percentage, the stronger the system. * At cost or alaortized cost (See Note B) 
See independent auditor's report. 
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FISCAL YEAR_ 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 
FISCAL YEAR 1987 1988 1989 I990 1991 1992 1993 1994 1995 ]996 

CITY OF ALEXANDRIA EMPLOYEES" RETIREMENT SYSTEM REQUIRED SUPPLEMENTAL INFORMATION REVENUES BY SOURCE AND EXPENSES BY TYPE 

EMPLOYEE CONTRIBUTIONS $ 826,487 807,889 1,044,296 1,087,885 1,122,179 1,138,927 1,245,763 1,177,899 1,235,531 1,276,673 
BENEFITS $1,978,501 2,179,470 2,416,896 2,600,773 2,843,575 2,989,642 3,099,583 3,339,191 3,489,557 3,580,858 

REVENUES BY SOURCE EMPLOYER CONTRIBUTIONS $1,].43,805 1,]36,973 1,467,625 1,678,641 1,802,812 1,848,750 2,031,897 1,947,075 2,065,929 2,348,477 EXPENSES BY TYPE 
REFUNDS $209.013 220.796 16~,688 198863 181 ]38 275 625 332 455 342 113 120 232 272 665 

INVESTMENT INCOME $2,310,550 1,984,642 2,365,370 2,325,377 2,567,766 2,775,704 2,953,615 2,766,902 2,847,171 3,377,796 
ADMINISTRATIVE EXPENSES $13,850 14,313 14,708 44,262 51,521 61,056 65,050 89,203 96,168 94,812 

SCHEDULE 2 
TOTAL $4,280,842 3,929,504 4,877,291 5,091,903 5,492,757 5,763,381 6,231,275 5,891,876 6,148,631 7,002,946 
TOTAL $2,201,364 2,414,579 2,594,292 2,843,898 3,076,234 3,326,323 3,497,088 3,778,507 3,705,957 3,948,335 Contributions were not made in accordance with actuarially determined contribution requirements for years 1987 through 1989. See independent auditor's report. 
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ADDITIONAL INFORMATION 

14 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM ~NVESTMENTS - CORPORATE BONDS DECEMBER 31, 1996 
DESCRIPTION Aetna Life & Casualty Company Aetna Life & Casualty Company Alabama Power Company Alabama Power Company Alabama Power Company Alabama Power Company Alabama Power Co~~any American Telephone & Telegraph American Telephone & Telegraph American Telephone & Telegraph Atlantic Richfield Atlantic Richfield Baltimore Gas & Electric Bell Telephone Co. of Pennsylvania Chesapeake & Potomac Telephone Co. Coca Cola Enterprises Consolidated Edison Company Consolidated Edison Company Dow Chemical Duke Power Company Duke Power Company Duke Power Company E I duPont DeNemeurs E I duPont DeNemours E I duPont DeNemours Eastman Kodak Florida Power Corporation Florida Power Corporation Florida Power & Light Florida Power & Light Florida Power & Light Ford Motor Company Ford Motor Company General[ Electric Capita]. Corporation General Electric Capita] Corporation General General General Motors Motors Motors See independent auditor's report. 

MATURITY INTEREST DATE 11/15/17 08/15/23 12/01/21 05/01/22 05/01/22 02/01/23 11/01/23 07/15/24 07/15/24 12/01/31 02/01/22 03/01/32 03/01/23 03/15/33 04/15/24 09/15/22 06/15/23 02/15/29 04/01/21 03/01/23 03/01/23 05/01/24 03/01/33 02/15/03 03/15/04 06/01/21 12/01/22 09/01/25 01/01/13 07/01/22 02/01/23 09/J5/ii 01/15/22 07/19/10 05/09/11 04/15/16 04/]5/16 07/15/21 

15 

RATE 8.000% FACE VALUE $ 300 ooo $ 200 000 298 000 200 000 200 000 300 000 200 000 200 000 200 000 400 000 200 000 100 000 200 000 200 000 100 000 300 000 200 000 300 000 135 000 200 000 200 000 200 000 200 000 230 000 100 000 115000 300 000 300 000 100 000 200 000 200 000 200 000 300 000 200 000 I00 000 300 000 300 000 300 000 

SCHEDULE 3 
AMORTIZED COST 270,874 197250 296 758 198 450 198 938 298 344 197 768 200 000 200 458 399 006 200 000 i00 000 200 000 199 338 99,113 300,000 185,876 298,607 134,862 200,000 197,792 195,646 197,498 229,062 99,813 113,356 298,700 297,281 99,260 199,220 197,571 199,863 297,450 200,000 100,000 298,787 300,000 298,430 (Continued) 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - CORPORATE BONDS DECEMBER 31, 1996 
DESCRIPTION Georgia Power Company Georgia Power Company Georgia Power Company Georgia Power Company GTE - California, Inc. GTE - Florida, Inc. Houston Lighting & Power Co. Illinois Boll Telophone Company Illinois Boll Telophone Company Illinois Boll Tolophono Company Illinois Bell Telophone Company Jersey Central Power & Light Co. J.P. Morgan K-Mar~ Mobil Oil Morgan Stanley Group New England Telephone & Telegraph New Jersey Boll Tolophono Company New Jersey Bell Telephone Company New York Telephone Company New York Telephono Company New York Telephone Company New York Telephone Company Pacific Bell Telephone Company Pacific Bell Telephone Company Pacific Bell Telephone Company Pacific Gas & Electric Pacific Gas & Electric Pacific Gas & Electric Pacific Gas & Electric Pacific Gas & Electric Phillip Morris Phillip Morris Phillip Morris Potomac Edison Potomac Electric Power Co. Public Service Gas & Electric Co 

See independent auditor's report. 

MATURITY DATE 06/01/22 02/01/23 04/01/23 04/01/23 04/15/24 03/01/27 07/01/23 04/01/06 07/01/23 03/15/24 03/15/24 11/01/25 05130/05 02/01/23 08115121 02/01/24 10/01/23 03/01/23 12/15/24 02/15/24 02/15/24 08/15/25 08/15/25 08/05/23 08/15/23 02/01/33 10101/25 10/01/25 10/01/25 03/01/26 08/01/26 01/01/01 01/01/01 01/15/]7 12/01/22 03/]5/28 02/01/22 

16 

INTEREST RATE 8.625% 7.950 7.750 7.750 8.070 8.375 7.500 7.625 7.125 7.250 7.250 6.750 8.000 7.950 8.625 7.500 6.875 7.250 6.800 7.250 7.250 7.000 7.D00 6.875 6.875 7.500 8.000 8.000 8.000 7.250 7.250 9.000 9.000 8.375 8.000 7.500 8.750 

FACE VALUE $ 63,000 $ 250 000 200 000 100 000 200 000 100 000 I00 000 100 000 200 000 300 000 200 000 300 000 100 000 300 000 i00 000 200 O00 300 000 200 000 200 000 100 000 i00 000 200 000 2OO 000 200 000 200 000 200 000 200 000 100 000 200 000 200 000 i00 000 200 000 200 000 250 000 300 000 200 000 300 000 

SCHEDULE 3 
AMORTIZED COST 62,682 246,710 198,830 99,]87 200,000 98,257 94,737 i00,000 199,326 296,741 195,343 296,974 100,000 298,558 99,167 199,083 293,926 195,216 194,600 98,965 98,968 195,793 198,419 194,571 197,075 198,084 194,818 98,326 196,977 196,585 99,886 201,813 200,000 247,224 299,025 197,085 288,463 
(Continued) 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - CORPORATE BONDS DECEMBER 31, 1996 
DESCRIPTION Public Service Gas & Electric Co Public Service Gas & Electric Co Public Service Gas & Electric Co Public Service Gas & Electric Co Rockwell International Sears Roebuck Shell Oil Company South Central Bell Southern Bell Telephone & Telegraph Southern California Edison Southern California Edison Southern California Edison Southern California Gas Southwestern Bell Telephone Company Tennessee Valley Authority Tennessee Valley Authority Tennessee valley Authority Tennessee Valley Authority The Potomac Edison Company The Potomac Edison Company U.S. West Communications Company U.S. West Communications Company Wal-Mart Stores 

See independent auditor's report 

MATURITY DATE 06/01/22 03/01/23 03/01/23 03/01/23 02/15/01 ii/01/ii 02/15/02 08/01/10 07/15/12 12/01/17 07/15/25 07/15/25 10/01/21 07/15/25 12/15/22 12/15/22 07/15/24 07/15/24 12/01/22 06/01/24 06/15/23 09/15/33 07/15/00 

17 

INTEREST RATE 8.500% 7.500 7.500 7.500 8.375 9.375 7.250 7.375 7.375 8.375 7.125 7.125 8.750 7.250 7.750 7.750 8.050 8.050 8.000 8.000 7.500 6.875 9.100 

FACE VALUE $ 195,000 98,000 199,000 197,000 200,000 250,000 70,000 75,000 150000 400.000 200000 200 000 300 000 400000 200rO00 200000 200000 300,000 200000 100000 200,000 200,000 250000 

SCHEDULE 3 
AMORTIZED COST $ 192,861 95,916 198,090 195,261 199,312 250,000 70,000 75,225 149 5]6 400000 201 379 194019 300 000 400 000 197944 197040 193 280 290550 195804 99,237 197,708 193,766 248,750 $2=~_002.(025~_5000519,802,443 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - U.S. TREASURY OBLIGATIONS DECEMBER 31, 1996 

DESCRIPTION U.S Treasury Bi]l U.S. Treasury Bill U.S. Treasury Bill U.S. Treasury Bond U.S. Treasury Bond U.S. Treasury Note U.S. Treasury Note U.S. Treasury Note 

MATURITY DATE 01/23/97 02/27/97 03/27/97 05/15/05 05/15/08 08/15/04 08/15/97 05/15/98 
See independent auditor's report. 

18 

INTEREST RATE 4.999% 5.040 4.958 8.250 8.375 7.250 8.625 9.000 

FACE VALUE $ 200,000 200,000 200,000 300,000 300,000 200,000 1,000,000 700,000 

SCHEDULE 4 
AMORTIZED COST $ 197,538 197,545 197,558 300,121 298,200 193,550 999,742 699.590 



CITY OF ALEXANDRIA EMI*LOYEES' RETIREMENT SYSTEM INVESTMENTS - ZERO COUPON TREASURY RECEIPTS DECEMBER 31, 1996 

DESCRIPTION Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt Zero Coupon Treasury Receipt TOTALS 
Yield represents yield to maturity 
See independent auditor's report. 

MATURITY 02/15/00 02/15/00 02/15/00 02/15/02 05/15/03 08/15/03 11/15/03 08/15/04 11/15/12 08/15/14 08/15/15 02/15/17 0B/15/97 
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YIELD 9.045% $ 9.480 9.480 134 177 530 161 8.844 8.616 8.661 7.940 8.300 i~.i~ 

FACE .VALUE 264,540 470,500 108,540 1,066,920 736,700 811,9B0 1,000,000 689,768 790,000 1,013,000 516,000 3,000,000 263,~0 
$12,730,948 

SCHEDULE 5 
AMORTIZED COST $ 200,640 352,250 81,261 675 850 415 780 451 740 541 390 356 260 276 650 305 OOO 120 940 583 899 247 265 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - GNMA NOTES DECEMBER 31, 1996 

DESCRIPTION GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes GNMA Notes 
TOTALS 

INTEREST RATE 9.0% 9.5 10.0 10.5 11.0 11.5 12.0 12 13 13 14 

PRINCIPAL BALANCE $ 731,493 601,257 443,366 128,965 32,465 35,460 36,080 114,412 16,093 15,931 18.233 

SCHEDULE 6 
AMORTIZED COST $ 699,079 588,713 435,863 126,129 29,489 31,431 31,584 103,629 15,706 10,523 12.672 

All of the above are monthly principal reduction notes, with final maturity scheduled on various dates. 
See independent auditor's report. 
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CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - FNMA NOTES DECEMBER 31, 1996 

DESCRIPTION FNMA Note FNMA Note FNMA Note FNMA Note FNMA Note FNMA Note 

See independent auditor's report. 

MATURITY DATE 09/29/04 10/20/04 12/10/04 08/24/05 04/18/11 09/30/11 
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INTEREST RATE 8.300% 8.420 8.550 7.560 8.500 8.000 

PRINCIPAL BALANCE $ 300,000 200,000 250,000 200,000 i00,000 __200,000 

SCHEDULE 7 
AMORTIZED COST $ 298,200 198,800 250,000 200,000 99,767 200,000 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - CORPORATE STOCKS DECEMBER 31, 1996 

DESCRIPTION Amp, Inc. Anheuser Busch Company AT&T Corporation Central LA Electric Company Coca Cola Company Cracker Barrel Country Store DOW Chemical Company Eastman Kodak Company Electronic Data System Eli Lilly and Company Emerson Electric Company Exxon E I dupont & Co. Flour Corporation General Electric Company General Motors Corporation Georgia Gulf Corporation GTE Corporation Harris Corporation Hershey Foods Corporation Highlands Insurance Group, Inc. Hughs Electronics H.J. Eeinz Company Intel Corporation International Bus~nese Machines Johnson & Johnson Lucent Technologies, Inc. McDonald's Corporation Medtronic, Inc. Merck & Company Microsoft Corporation Mobil Oil Corporation NCR Corporation Novell, Inc. Pennzoil Company Pepsico, Inc. Pfizer See independent auditor's report. 
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NUMBER OF S~S 2,000 3,000 10,000 11,000 11,000 5,000 2,000 000 400 500 O00 OOO 500 000 000 

SCHEDULE 8 
COST $ 77,569 96,014 374,645 301,744 260,811 110,413 161,850 285,954 1,769 106,229 293,]31 99,06] 367,224 126,011 459,298 259,155 147,789 306,939 141,321 I01,ii0 8,400 21,078 196,238 262,018 497,836 321,603 270,037 177,150 222,049 243,135 80,674 146,310 18,766 207,144 178,597 362,588 447,343 (Continued) 



CITY OF ALEXANDRIA EMPLOYEES' RETIREMENT SYSTEM INVESTMENTS - CORPORATE STOCKS DECEMBER 31, 1996 

DESCRIPTION Proctor & Gamble Company Quaker State Corporation Readers Digest Association SBC Communications Schlumberger, Ltd. Scientific-Atlanta, Inc. Sun Microsystems, Inc. U.S. West Company U.S. West Media Group Wal-Mart Stores Weyerhauer Company World Com, Inc. W.M. Wrigley Company 
See independent auditor's report. 
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NUMBER OF SHARES 6,000 15,000 6,000 6,000 2,000 9,000 12,000 5,000 5,000 2,000 4,000 10,000 5,000 

SCHEDULE 8 
COST 421,180 266,508 275,456 220,387 117,549 169,675 379,466 136,248 90,765 52,863 142,694 222,157 221,048 



 

OTHER REPORTS REQUIRED BY GOVERNMENT AUDITING STANDARDS 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PAYNE. MO(_)RE & HERRINGTON. LLP 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Trustees City of Alexandria Employees Retirement System 
We have audited the financial statements of the City of Alexandria E~mployees Retirement System, Alexandria, Louisiana, as of and for the year ended December 31 1996, and have issued our report thereon dated February i0, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the System is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errers or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of the changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 

KAR~INA I~N~A,. CPA. 6 RIO RAKDOW. [PA [RNESI f SASSER. CP.A 
[~OORI I. ltllO[ C.P./. ~OBER7 W. DVDRAI. CPA. OAi[ ~. OE SELL[. C.P.A, 

~{OICCt B MotlttS. C~A. HICHAEL A. ]ilNEAU. CP1 l PAUl HOBO. C.P.A 26 4]9 M[TRD ORry[ ~ P.g. 8ox 13200 ~ AL[XIXOITIA. [A 71315-320~ P,: (318) 443-11t93 ~ FAX: (alS) ,(43 ~515 



PM~H PAYNE, MOORE &HERR1N~FON, LLP Board of Trustees City of Alexandria Employees' Retirement System 
In planning and performing our audit of the financial statements of the City of Alexandria Employees' Retirement System, for the year ended DecePaber 31, 1996, we obtained an understanding of the internal control structure, with respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by e~loyees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Trustees and management of the City of Alexandria Employees' Retirement System, However, this report is a matter of public record and its distribution is not limited. 

February I0, 1997 
ZgP 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
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PAYNE, MOORE & HERRINGTON, LLP 

ON AN AUDIT ACCORDANCE 

CRII~I[UPUBLLC[CCQU~IAKTS 
AUDITOR'S REPORT ON COMPLIANCE BASED OF FINANCIAL STATEMENTS PERFORMED IN WITH GOVERNMENT AUDITING STANDARDS 

Board of Trustees City of Alexandria Employees" Retirement System 
We have audited the financial statements of the city of Alexandria Employees' Retirement System, Alexandria, Louisiana, as of and for the year ended December 31, 1996, and have issued our report thereon dated February i0, 1997. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to the City of Alexandria Employees' Retirement System is the responsibility of the System's management. AS part of obtaining reasonable assurance about whether the financial statersents are free of! material misstatement, we performed tests of the System's compliance with certain provisions of laws, regulations, and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. This report is intended for the information of the Board of Trustees and management of the City of Alexandria Employees' Retirement System. However, this report is 

February I0, 1997 
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