
Housing Authority of the Town of ;ottonport Summary Schedule of Pdor Audi- Findings Year Ended June 30.19,~ 7 
DEPARTMENT OF: HOUSING AND URBAN DEVELOPMENT 
1996 - FINDING NO.l: PHMAP ASSESSMENT FACTORS Condition: PHMAP indicators were not supported by adequate Recommendafion: Review the requirements of HUD Notice PIH Current Status: No deficiencies noted in the current year 
1996 - FINDING NO.2: PAYROLL Condition: The special pay supplement for employees cove appropriately withheld. Recommendation: Amend appropriate reports to c:orrec't and pay guidelines. Current Status: No similar findings were noted in the 1997 audit 
1996 - FINDING NO.3: ClAP COSTS Condition: Individual line items on the Final Progress Report filed were not in agreement with the general ledger. Recommendation: Reconcile the general ledger and Final Progr Current Status: All ClAP's have been closed by HUD 
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mentaUon and comply with its directives. 

under Louisiana state civil service was no 
required under state and federal payroll tax 

the Acl~al Modernization Cost Certificate 
Report. 



309 E Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 268-83 
Board ef Commissioners Housing Authority of the Town of Cottonport 650 Jacob Drive Cottonport, LA 71327 

Fax 268-9362 
C. Mark VanRheener~ < Steaven E. Miller Jr < L. Scott Rose < 

We have audited the general purpose financial statements of Housing Jthority of the Town of Cottonport as of and for the year ended June 30, 1997, and have issued our report thereon da :ed September 17, 1997. We conducted o~Jr audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in GoverD~EL~LAuditina Standards. issued by the Comptrolle General of the United States ComPliance As part of obtaining reasonable assurance about whether Housing A purpose financial statements are free of material misstatement, we p provisions of laws, regulations, contracts and grants, noncompliance with on the determination of financial statement amounts. However, pro provisions was not an objective of our audit and, accordingly, we do tests disclosed no instances of noncompliance that are required to be 
In planning and performing our audit, we considered Housing Authority of financial reporting in order to determine our auditing procedures for general purpose financial statements and notto provide assurance on th consideration of the internal control over financial repor'deg would not control over financial reporting that might be material weaknesses. A design or operafion of one or more of the internal control components d~ that misstatements in amounts that would be material in relation to the and not be detected within a timely period by employees in the normal We no ed no matters rvo vng the nterna contro over financial rep( material weaknesses. 

thority of the Town of Cottonport's general rformed tests of its compliance with certain rhich could have a direct and material effect ding an opinion on compliance with those express such an opinion. The results of out ed undel Government Auditina Standards 
he Town o1' Cottonport's internal control over e purpose of expressing our opinion on the internal control over financial repo~ng. Our ecessarily disclose all matters in the interna! natedal weakness is a condilJon in which the es not reduce to a relatively low level the risk inancial stgtements being audited may occ:uf ourse of performing their assigned functions ring and ~; operafion that we consider to be 

This report is intended for the information of the Board of Corrlrnissioners, "nanageme,nt and federal awarding agencies and pass-through ent~es. However, this report is a matter of public re( ord and its distnbufion is not limited. 
September 17, 1997 

Members, 



 

NON-FINANCIAL SECTIO 
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(1) Debt Service Fund Cumulal~ve HUD Annual Contrib. HUD Accounts Receivable Interest Expense To adjust debt service accounts at June 30.1997. (2) Administrative Sundry Electdcil~ Dwelling Equipment Maintenance Materials Maintenance Contracts Other U'tilitJes Expense Water Employer Benefit Contribution Gas Accounts Payable To record accounts payable at June 30.1997. (3) Prior Year Adj. Affecting RR Administrative Sundry Water Maintenance Materials Employer Benefit Contdbutkm To reverse prior year accounts payable. 

Housing Authority of the Town of Cottonport, Louisiana Owned Housing Program Adjusting Journal Entries June 30.1997 Annual Contributions (3ontract 
Acct. # for audit 
1171 2840 1176 5610 
4190 4320 1465.1 4420 4430 4390 4310 4540 4330 2111 
6010 4190 4310 4420 4540 

Acct. # for poslJng by PHA 1171 2840 1176 6020 
DO 
NOT 
BOOK 
DO NOT BOOK 

Debit Cred~ 290.01 284.56 

96.95 114.27 612.00 683.63 442.37 3.75 6.00 48.51 11.09 
1.280.64 

134.07 440.50 

2,018.57 
159.48 21.59 449.64 649.93 



 
Housing Authority ef the Town of Co tonport Cott~npor t, Louis~ aria Analysis of Gen~Jra] Fund Caeh Ba anee June 30, 1997 Annual Con~:ibLLtions Contxact -552 As~,ets and Other Items (:ash $ 16,205.49 Accounts recelvable-tenants 105.50 Prepaid insui ance 7,320.01 Materials inventory 16,994.24 Deferred chaI ges 400.00 $ 41,025.24 

Liabilities, Reserves, and Other Items Accounts paya b] e $ 2,018.57 Tenants ' secur~ ty dsposlts 4,392.50 Accrued and withheld payr011 taxes 120.00 Accrued PILOT 4,864.82 Operating zesezve per PHA 31,647.92 Adjustments sffecting OR (backed out) ( 2,018.57) $ 41,025.24 

Ig 



 
Houelng Authority of the Town of Cot -~nport Cottonpor t, Louisiana Co.~utatlon of Residual Receipts and Accruing Ar owned Rousing Program Y~ Ended June 30, 1997 Annual Contributions Contract F% Computation of Resld~la] Reei~Ipts Operating receipt. Operating income $ 53,559.57 BUD operating subsidy 41,654.00 Prior year adjustments affecting residual receipts 6,395.23 Total operating re(:oJpts 101,608.80 

Operating expenditures Operating eXpen s~is $ 98,387.71 Capital 8xpendltures 5,071.00 Total op~ratlng ex~*endltures $ 103,458.71 
RR before provision fer reserve, per audit $ [ 1,849.91) Audit adjustments {b~cked out) 2,018.57 RR before provlsiorh for roserve, per PHA $ 168.66 Provision for operating reserve ( 188.66) Residual receipts pei PHA $ .00 
CC~putatlon of Accruing Annual Contribution Fixed annual contribution $ 11,951.87 * Less interest savlngE~ 134.07 Total annual contribution accrued $ 11,817.00 Less ~unt svallablc, for reduction of annual con%rlbutlon - RR, above .O0 Accruing annual contribution $ 11,817.00 

*Subject to adjustment by HOD. 
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Housing Authority of the Town of Cc tonport cot~mpor t, Loui.lana Analysis of Surplus - Statutory IBiB Year End~ 0une 30, 1997 Annual Contrlbution8 Contlact i -652 

Urn:eserved sur[,lus I~alance per 06-30-98 audit $ [1,103,318.02) Prior audit ~:s subsequently booked [ 6,395.23] ||et inc~e (]o86) FYE 06-30-97 [ 4~,382.69) OR provision FYE 06-30-97 ( 168.66) $ (1,152,264.60) 
Re,3Brved surplem Balance per 06-30-96 audit $ 31,479.26 OR pr~islon FYE 06-30-97 168.66 $ 31,847.92 
C~ulatlve contributions from HUD Balance per 06-30-96 audit $ 2,830,519.11 Contr~butlon FYE 05-30-97 11,817.00 Operating s~bsldy F~E 06-30-97 41,654o00 $ 2,883,990.11 
Grants fr~ Hln) Balance per 06-30-96 audlt $ 291,960.00 $ 291,960.00 
Total Surplus $ 2,055,333.43 

~%e accompanying notes are an integral part of t| e financial statements. 
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Housing Authority of the Tc~al of Co ;tonpert Cottonpor t, Loulslana Stat~ent of Incc~e and E~:p~nse8 - stat ttory Basts Owne~| Housln9 Program Year Hndod June 30, 1997 

O~rating inc~,e I~lling rental 50,471.00 ~Znterest on general fund investments 571.47 Other income 2,517.10 Total operating income 53,559.57 
O~3ratlng Expenses Administration 30,398.03 Utlilties 1,936.35 Ordinary maintenance and operation 45,318.32 General expense 20,735.01 Total operating expenses $ 90,387.71 
Ne1~ operating income (lossI before other It,s $ 44,828.14) 
Other charges (credits) Interest e~pense $ 2,738.78 Prior year adjustments affecting RR 6,395.23) ]3oss from disposition of equlpm~t 2,211.00 To Sal other charges (credits) $ 2,445.45) 
Ne5 Income (Loss) $ 42,392.69) 

The accc~ipenylng notes are an integral pert of the 
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Housing Authority o~ the Town of CO ~onport Cottonpozt, Louisiana Balance Sheet - Statutory Ba, June 30, 1997 Annual Contributions Contract 652 

Cash $ 15,205.49 Accounts recelvable-tenants 105.50 Prepaid insurance 7,320.01 Materials inventory (FI}~) cost) 16,994.24 Debt amortization f~idf~ 12,224.52 Deferred charges 400.00 Fixgd assets 2,082,975.21 
$ 2,136,224.97 

Liabilities and Surplus Accounts payable $ 2,018.57 Tenants' security dsposlts 4,392.50 Accrued and withheld p~yroll taxes 120.00 Accruod PILOT 4,864.92 Fi>:~d liabilities 69,495.65 Total llabilitiea $ 80,891.54 Surplus 2,055,333.43 
Total Liabilities an~ surplus $ 2,136,224.97 

ThQ accompanying notes ~e an integral part of financial stat~msnts. 
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SUPPLEMENTAL FINANCIAL INFORMATION - STATUTORY BASIS 
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Housing Authority ef the Town of C ottonport Cottenport, Louisiana Notes to the Financial Statements (( Iontinued) June 30, 1997 

ELOTE 6 - CONTINGENCIES The entity is subject to possible examinations made by federal reguh [tom who determine compliance with terms conditions, laws and regulations goveming grants given to the entry in the current and prior years, These examinations may result in required refunds by the entity to federal grantors and/or pl egrarn beneficiaries. 



NOTE 3 - RESTRICTED CASH 

Housing Authority of the Town of Cottonport Cottonport, Louisiana Notes to the Financial Statements (C ~ntinued) June 30. 1997 
Restricted cash consists of the following 
Debt Service Fund 
NOTE ,~, - FIXED ASSETS Changes in fixed assets ;ire as follows 

Owned Housing Program $ 40752 

Changes in fixed liabili'des are as follows 
Bal., beg. of period Principal retirement Net Change Bal., end of period Scheduled retirements of fixed liabilities are as follows: 
Within ,one year Within second year Within third year Within fourth year Within fifth year Therealter 

Bonds 9,302.57 9,849.79 10,397.00 10,397.00 10,397.00 19.152.29 

Bonds $ 78,251.02 (8,755.37) .00 69.495.65 
nterest 2,432.35 2,106.76 1,762.02 1,398.12 1,034.23 938.46 

Payroll Related Costs $ 1,44512 00 (I ,44~ 1__~_ $ 0 O0 
Tota 11,734 92 11,956 55 12,159 02 11,795 12 11,431 23 20.090 75 



C 

D E 

Housing Authority of the Town of :ottonport Cottonport, Louisiana Notestothe Financial Statements Continued) June 30.1997 

The e nt~'y defines cash to include accounts, and dernand deposits, and other short-term Consequently, the cost, carrying value, and market value a ~IOTE 2 - CASH DEPO.C~ITS WITH FINANCIAL INSTITU'I'IONS 
deposit, money market funds, savings rnaturities of three months or less. 

It is the entity's policy for deposits to be secured by collateral valued ~t market or par, whichever is lower, less the amount of the Federal Deposit Insurance Corporation insurance. Th~ entJty's deposits are categorized to give an indication of the level of risk assumed by the entity at June 30 1997. The categories are described as fo ows: ' l / Category 1 - Insured or collateralized with securities held by the ent~ or by ~s agent in the entity's name. Categc,ry 2 - Collateralized with securi~es held by the pledging financial institution's trust department or agent in the e ntity's name. ! Category 3 - Uncollateralized. = Cash I')eposits, categorized by 
Total Bank Balances $ 16,311.43 

level of risk, are: I I I Category 
1 2 3 $ 16,311.43 0g 



Housing Authority of the Town of, ,'ottonport Cottonport, Louisiana Notes to the Financial Statements Continued) June 30. 1997 
All fixed assets are valued at historical cost or estimated histc ical cost if actual histodcal cost is not available Donated assets are valued at their estin'lated fair value on 1 me date donated. The entity does capitalize any "infrasbucture" assets (streets, curbs, sidewalks, drainage ~ystem, and similar assets that are immovable) which are paid for by the entity. Dudng project developma ~t, interest expenditures were capitalized under pre-1987 financing arrangements. Post--1986 capital Consequently, there are no interest expenditures to c interest expenditures are not accrued but are recorded jects are being financed by grants from HUD alize. Subsequent to financed developments en paid. Long-term liabil~e',~ expected to be financed from govemme tal fund types are accounted for in the Genera Long-Term Debt Account Group. Expend/tures related to st ch debt are reflected in the Debt Service Fur~d The two above-named account groups are not "funds". They are concerned only with the measurement of financ a position. They are not invo ved with the measure,ment of results of operations 

The entity 
has been generally ncial informaSon - statutory basis ribed by HUD, which differ from 
Governmental fund accounting principles are not u~ilized. Accounts receivable are stated without an allowanc~ for doubtful accounts. Accounts are writter~ off as collection losses only after the tenant has vacaied the unit and the entity has taken reasonable actions to collect. Annual Contrfb~ons and subsidies earned and/or reeek, ed from HUD are recorded as contributions to surplus and are not included in the Statement o~" Income and Expenses. Items of routinely recurdng expenses are recognized when paid and are therefore not accrued Premiums and/or discounts on bonds are recogni~:ed in income or expense in the year boncis are sold, I The cost of accumulated unpaid vacaSon and sick leave is nol accrued. Financial statement formats vary from GAAP. Program (CLAP) and similar expenditures are norrnaNy a me amounts represented as 



Housing Authority of the Town of Cottonport, Louisiana Notes to the Financial S June 30, 1997 
NOTE ~L - SUMMARY OF: SIGNIFICANT ACCOUNTING POLICIES A. C)rganiza~0n. The enUty is chartered as a public corporation for ne purpose of administering housing programs for tow income families. Under the United States Housing Act of 1937, as amended, the U.S. l')epertment of Housing and Urban Development (HUD) has direct responsibility for administering low ncome housing programs in the United States Accordingly, HUD has contracted with the enl~y to administer ce ain HUD funds. Financia_~rting. The financial reporting policies of the erll conform to generally accepted accounbng pdnciples. The following is a summary of sign ~cant accounting policies The enlJty is a public corpo requi/ed by generally accepted account)ng pdncJpJes, tl posrden and results of operations of Housing Authority of There are no component units to be included herewith, groups, and programs which are controlled by the entity's Fund a_ccountLn_.q. The accounts of the entity are organize of which is considered to be a separate accounting unit. separate set of self-baJancJng accounts which are compri revenues, and expenditures or expenses, as appropriate. R~ based upon the purposes for which they are to be spent controlled. The w]dous funds are grouped, in the financia type (governmental) and the following broad fund catege (3nwrnmental Fund Tvr)es SDeci_al reve_nue fund - The special revenue funds (other than major capital projects) that are legally p_~_bt servi~:e fund - The debt service fund is used and the payment of, general long-term principal, 

legally separate and fiscally independent As se financial statements present the f~narlc~al e Town of Cottonport, a primary government ut this rel:~ort does include all funds, account overning body. on the basis of funds or account groups, each The opera~ons of each fund are reported as a ed of each fund's assets, JiabJ)~es, fund equrty, sources are allocated to and for individual funds ~nd the means by which spending activ~es are statements in this report, into one generic fund es: 
used to account for specific revenue sources dcted to expenditures for specified pur[[)oses account for the accumulation of resources for .=rest, and related costs. Special reporting treatment is also applied in government d funds when inventories and prepaid items are 



Housing Authority of the Town of Cottonport CotEonport, Louisiana Combined statement of Revenues, Expondltures, and C~anges in Fwsd Balances I All Governn~ntal Fund Typesi Year Ended June 30, 1997 1 I 

Revenues: Rents Operational s~)sldies/grants Interest HlscellaneouEm 
Exl)anditures current: Housing operations Capital outlay Debt service: Principal Interest Total Expenditures 
Excess of R~enues over (~ider) Expenditures Fund Balance, bsglnnin9 of period 
Fund Balance, end of perle! 

$ 

~overnmental Fund ~es Specl al Revenue 
50,47].00 41,654.00 571.47 2,517.10 

98,387.71 5,071.00 O0 O0 

i Debt! Servile $ I .oo 11,8~7.00 .00 ! .00 $ n,817.~0 
$ I .oo I .00 I 8,7~5.37 2,738.78 

Memo Totals 1997 
53,607 90,776 614 5.958 $ 107,030.57 $ 150,957 
.00 .64 .65 .96 .25 

98,387.71 $ 100,574.04 5,071.00 31,879.21 8,755.37 2,738.78 8,755.37 3,045.21 

$ ( 8,245.14) $ 37,874.49 I] 2.85 $ 1.67 7,922.29) $ 49.776.16 6,703.72 43,072.74 
29,629.35 $ 12 

The accc, npanylng notes are an intogra] part of financial etat~nents 
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Independent Auditors' Repo~ 
Board of Commissioners Housing Authority of the Town of Cottonport 650 Jacob Drive Cottonport, LA 71327 i We have audited the accompanying general purpose financial statements Cottonport as of June 30, 1997, and for the year then ended, as listed in the tabl financial statements and the supplemental financial information - statutory basis of the authority's 'nanagement. Our responsibility is to express an ~opno statements based on our audit. I 

of Housing Authority of the Town of e of e.ontents. These general purpose referred to below are the responsibilrty n on these general purpose financial 
We conducted our audit in accordance with generally accepted auditin ;I standards; and the standards applicable tc financial audits contained in _Government/~,uditina Stao~.daLd,~ issued by tte Comptroller General of the United States Those standards require that we plan and perform the audit to obtain reas mable assurance about whether the general purpose financial statements are free of material misstatement. An audit ~cludes examining, on a test basis, evidence supporting the amounts aed disclosures in the general purpose financial Iatements. An audit also includes assessing the accounting principles use, d and significant estimates made by manager ent, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit pr~ ,,ides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to abc ve present fairly, in all material respects, the financial position of Housing Authority of the Town of Cottonport as of JL~ne 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted acc:ountiqg principles. In accordance with s, we have atso issued a report ottonport's internal control over lations, contracts and grants. considerafion of Housing Authority of the Town of C its compliance with certain provisions of laws, regu elated September 17, 1997 on our financial reporting and our test~ of 
Our audit was made for the purpose of forming an opinion on the general purpose financial statements. "[he accompanying financial information listed as supplemental financial information - statutory basis in the table of contents is presented for purposes of addilJonal analysis and is not a required part of the financisI statements of Housing Authority of the Town of Cottonport. As descnbed in Note 1, the supplemental financ~ial information - statutory basis was prepared in conformity with the accounting practices prescribed by the U.S. Dep=~rtment of Housing and Urban Development which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental finan~all informafion -stat].itory basis has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented i1 all material respects in conformity with the comprehensive basis of accounting described in Note 1. 
September 17, 1997 an rlpenen & Miller, L."d.l:~/" CeNfied Pub c Accountants i 

Members, American Institute of Certified Publ!c Accountants 4 
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i,,~, ArO~~~ ~ "~f Cottonport Housing Authority ofi~n Cottonport, Louisi~ na 

Financial Statements and $upplemerltal Fir ancial Information Year Ended June 30, 199 with Reports of Certified Public Acco intants on Financial and Compliance Exa nination 
Jnaer provision~ of state law, thn report is a I~blic (~ocument. copy of the report has b~en submi ted to the audited, ,)r ~'~;view'e( entity and other ~p~.~rol:,riate publi officials. Tho report is ~vailable fc public inspection at the Bato Rc~Jge office of the Legislative Aud tot and, where appropriate, at th ~ffice of the parish clerk of cout~ r-cql~.a se Date _--I~FL.0.4~ 

VanRheenen & Miller, Lt Certified Public Accountal ts 1309 East Race Avenul Searcy, Arkansas 7214: 


