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Bourgeois Bennett 

To the Board of Conunissioners, Terrebonne Parish Fire District No. 4-A Houma, Louisiana. We have audited the accompanying general purpose financial statements of Terrebonne Parish Fire District No. 4-A (the District), a component unit of the Terrebonne Parish Consolidated Govermnent, as of and for the year ended December 31, 1996, as listed in the table of contents. The se general purpose fmancial statements are the responsibility of the District's management. Our respon- sibility iis to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether tile general purpose fmmlcial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant esti|nates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion the general purpose finartcial statements referred to above present fairly, in all material respects, the fmancial position of the Terrebonne Parish Fire District No. 4-A as of Decem- ber 31, 1996, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. In accordance with Govemment Auditing Standards, we have also issued a report dated April 18, 1997, on our consideration of the Terrebonne Parish Fire District No. 4-A's internal control struc- ture and a report dated April 18, 1997 on its compliance with laws and regulations. 

Houma, La, April 18, 1997 
1340 West Tunnel Eslvd. Suite 430 RO. Box 2168 Houma. LA 70361-2168 Phon~ (5041 868.0 L 39 ,ta~ ~5~! a2~' t 949 
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GOVERNMENTAl. FUND TYPES AND ACCOUNT GROUPS 

Assets Cash hwesmaents Receivables - taxes 

Terrebonne Parish Fire District No. 4-A December 31, 1996 

State revenue sharing receivable Deposits Fixed assets Amount available in Debt Service Fund Amount to be provided for retirement of general long-term debt Totals 
Liabilities Accounts payable and accrued expenditures Deferred revenue Due to Terrebonne Parish Consolidated Govermnent Bonds payable Total liabilities Fund Equity and Other Credits Investment in general fixed assets Fund balances: Peserved - debt service Unreserved Total fund balances Total fund equity and other credits Totals See notes to financial statements 

Governmental Fund Tvoes 
General 
22,806 163,661 252,578 5,865 105 

Debt Service 
$ 69,030 59,551 

$ 445.015 $ 128.581 
$ 11,415 261,377 
6,499 
279.291 

165.724 165.724 
165.724 

$ 59,552 
59,552 
69,029 
69,029 
69,029 $ 445,015 $ 128,581 



Account Groups General General Total Fixed Assets 
$ 
34,496 
$ 34.496 

$ 34,496 

34.496 

Long-Term Debt 

69,029 
60.971 

(Memorandum Only)____ 
$ 22,806 232,691 312,129 5,865 105 34,496 69,029 
60.971 $ 130,000 _$_7_3_8_,092 

130.000 
130.000 

$34,496 $ 130~000 

$ 11,415 320,929 6,499 __!3 9_, o oo ___468_,843 
69,029 165.724 234.753 269.249 $ 738_,092 

Exhibit 1 



 
Exhibit 2 COMBINED STATEMENT OF REVENUES. EXPENDITURES AND CHANGES IN FUND BAI,ANCES -GOVERNMENTAl. FUND TYPES Terrebonne Parish Fire District No. 4-A 

Revert aes Taxes Intergovernmental: State of Louisiana: State revenue sharing Fire insurance tax Supplemental pay Miscellaneous - interest Total revenues Expenditures Current: General Government 

For the year ended December 31, 1996 

Ad valorem tax adjustment Ad valorem tax deductions Total general government Public Safety: Personal services Supplies and materials Other services and charges Repairs and maintenance Capital expenditures Total public safety Debt Service: Principal retirement Interest and fiscal charges Total debt service; Total expenditures Excess (Deficiency) of Revenues Over Expenditures Fund Balances Beginning of year End ofyear See notes to financial statements 

General Debt Service Total (Memorandum Only) $ 249,900 $ 64,419 $ 314,319 
067 983 582 032 3_643 290.564 68.062 
4,087 12.028 16.115 
133,484 14,436 60,912 20,992 3.623 233.447 

249.562 
41,002 
124.722 $ 165.724 

1,054- 3.101 

067 983 582 675 358.626 
5,141 15_129 4,155 20,270 

586 
586 
55,000 15.613 70.613 75.354 
(7,292) 
76.321 $ 69.029 

133,484 14,436 61,498 20,992 3.623 234_033 
55,000 15.613 70_613 324_916 
33,710 
201_043 $ 234~753 



STAT_EMENT~OF REVENUE__S_, EXPENDITURE_S AND CI IN FUND BAI,ANCE - RIIDGET AND ACTUAL - 
Exhibit 3 

) TYPE - GENERAL FUND 

Revenues Taxes Intergovermnental: State of Louisiana: 

Terrebonne Parish Fire District No. 4-A For the year ended December 31, 1996 

State revenue sharing Fire insurance tax Supplemental pay Miscellaneous - interest Total revenues Expenditures Cunent: General Government: Ad valorem tax adjustment Ad valorem tax deductions 

_B_udget Actual Variance Favorable (Unfavorable) $ 265,500 $ 249,900 $ (15,600) 
8,000 9,000 6.000 288.500 
14,000 12,900 Total general government 26,900 Public Safety: Personal sen,ices Supplies and materials Other services and charges Repairs and maintenance Capital expenditures Total public safety Total expenditures Excess (Deficit) of Revenues Over Expenditures Fund Balance Beginning of year End of year See notes to financial statements 

121,109 30,000 62,700 42,000 27.500 283.309 310.209 

8,067 8,983 9,582 4,032 290.564 
4,087 12.028 

( 9,5 8.0 2.064 
9,913 872 16,115 10,785 

133,484 14,436 60,912 20,992 3.623 
233.447 249.562 49,862 60,647 

(21,709) 41,002 62,711 
124.722 124.722 $ 103.013 $ 165,724 $~711 



Nf~TF, R TO FINANCIAl, STATEMENTS Terrebonne Parish Fire District No. 4-A December 3 l, 1996 
Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Exhibit 4 

Tile accounting and reporting policies of the Tcrrebounc Parish Fire District No. 4-A (tile District) conform to generally accepted accotmthlg principles as applicable to governments. The following is a summary of certain significant accounting policies: 
a) Reporting Entity The District is a component unit of the Terrebonne Parish Consolidated Government (the Parish) and as such, these financial statements will be included in the comprehensive annual financial report (CAFR) of the Parish for the year ended December 31, 1996. The District has reviewed all of its activities and determined that there are no potential component units which should be included in its financial statements. b) Fund Accounting The District uses funds and accounl groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. A fund is a separate accotmting entity with a self-balancing set of accounts. An accounl group, on the other hand, is a financial reporting device designed to provide account- ability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Governmental Funds Govenunental Funds are those through which the governmental functions of the District are fmanced. The acquisition, use and balances of the District's expendable financial resources and the related liabilities are accounted for through Govermnental Funds. The measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following are the Govenunental Funds of the District: 



 
Exhibit 4 (Continued) Notel- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continned) b) Fund Accounting (Continued) General Fund - Tile General Fund is the general operating fund of the District. It is used to account for all financial resources except those that are required to be accounted for in another fund. 

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general long-te~xn debt princi- pal, interest and related costs. Account Groups The General Fixed Assets Account Group is used to account for fixed assets not accounted for in proprietary or faust funds. The General Long-Term Debt Account Group is used to account for general long-term debt and certain other liabilities tha! are not specific liabilities of proprietm2~ or trust funds. c) Basis of Accounting Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates Io the ~in_g of the measurements made, regardless of the measurement focus applied. Ad valorem taxes for the 1996 lax roll become due on November 15, 1996 and become delinquent on December 31st. These taxes are levied to finance the budget for the 1997 year and will be recorded in 1997 as 1997 revenue. All Govenmtental Funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Ad valorcm taxes and the related state revenue sbaring (lntergovernmental revenue) are recorded as revenues in the period for which levied, thus the 1996 property taxes which are being levied to finance the 1997 budget are recorded as revenue for the 1997 fiscal year. The 1996 tax levy is recorded as defened revenue in the District's 1996 Financial Statements. Miscellaneous revenues are recorded as revenues when received in cash by the District because they are generally not measurable until actually received. Expenditures are generally recognized under the modified accrual basis of accouming when the related fired liability is incurred. An exception to this general rule is principal and interest on general long-term debt wlfich is recognized when due. 



 
Exhibit 4 (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) d) Operating Budgetary Data As required by the Louisiana Revised Statutes 39:1303, the Board of Commissioners (the Board) adopted a budget for the District's General Fund. The budgetary practices include public notice of the proposed budget, public inspection of the proposed budget and a public hearing on the budget prior to adoption. Any amendment involving thc transfer of monies from one function to another or increases in expenditures must be ap- roved by the Board. The Dislrict did not amend its budget during the year. All budgelcd amounts which are not expended, or obligated through contracts, lapse at year end The General Fund budget is adopted on a basis materially consistent with generally accepted accounting principles. e) Bad Debts The financial statements for file District contain no allowance for bad dehts. Uncollectible amounts due for ad valorem taxes are recognized as bad debts at the time information becomes available which would indicate the uncollectibility of the particular receivable. These amounts are not considered to be material in relation to the financial position or operations of the Funds. f) Investments Investments are stated at cost, which approximates market. 
g) General Fixed Assets Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group rather than in governmental ftmds. The Account Group is not a fund. It is concerned only with the measurement of financial position. It is not involved with the measurement of results of operations. Public domain ("infrastructure") general fixed assets consisting of certain improvements othe~ than buildings including roads, bridges, curbs and gutters, slreets and sidewalks, and drainage systems are not capitalized along with other general fixed assets. No depreciation has been provided on general fixed assets. 



 
Exhibit 4 (Continued) 

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) g) General Fixed Assets (Continued) All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their estimated fair value on the date donated. h) Long-Term Debt The accounting and reporting treatment applied to the long-term debt associated with a fund are determined by its measurement focus. All govennnental funds are accounted for on a spending or "fmancial flow" measurement focus. This means that only ct,ncnt assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources". Govenunental Fund operating statements present increases 0"evenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Long-term liabilities expected to be financed from govermnental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental funds. The Long-Term Debt Account Group is not a "fund". It is concerned only with the measurement of financial position. It is not involved with the measurement of results of operations. i) Vacation and Sick Leave Accumulated vacation and sick leave are recorded as an expenditure of the period in which paid in the Govenunental Fund. Employees eam 3.693 hours of vacation time on the completion of a pay period, lo one year, an employee receives two weeks of vacation time. Vacation time cmmot be canicd over to the following year and does not accrue. Upon termination or resignation, employees are paid for all accmnulated vacation. Vacation time canno! be taken until the employee has been employed with the District for at least three months. Employees earn 2.145 hours of sick leave on the completion of a pay period. Sick leave may accnae and can be carded over till the following year. Upon termination or resig~a- tion, no sick leave is paid. Sick leave cannot be taken mltil the employee has been employed with the District for at least three months. 



 
Exhibit 4 (Continued) Note I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) i) Vacation and Sick Leave (Continued) There is no material accumulated vacation leave at December 31, 1996 j) Encumbrances Encumbrance accounting, under which purchase orders, contracts and other commit- ments are recorded in the fund general ledgers, is not utilized by the District. 

k) Total Columns on Combined Statements - Overview The total columns on the combined statements - overview are captioned memorandum only to indicate that they are presented only to facilitate fmancial analysis. Data in these columns do not present financial position or results of operations, in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 
Note 2 - CASH AND INVESTMENTS The Parish maintains a cash and inveslment pool that is available for use by all funds. Each fund type's portion of this pool is displayed on the combined balance sheet as "cash" and "investments ?' Bank Deposits: State law requires deposits (cash and certificates of deposits) of all political subdivisiolls be fully collateralized at all times. Acceptable collateralization includes FD1C insurance and the market value of securities purchased and pledged to the political subdivision. Obligations of the United States, the State of Louisiana mad certain political subdivision a~e allowed as security for deposits. Obligations furnished as security must be held by the political subdivision, or with an unaffiliated bank, or with a trust company for the account of the political subdivision. In accordance with state law all cash and deposits were collateralized. Cash and deposits are categorized into three categories of credit risk. Category 1 includes deposits covered by federal depository insurance or by collatera held by the District or its agent in the District's name. 
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Note 2 - CASH AND INVESTMENTS (Continued) 
Exhibit 4 (Continued) 

Category 2 includes deposits covered by collateral held by the pledging financial institution's trust department, or its agent in the District's name. Category 3 includes deposits covered by collateral held by the pledging financial institution, or its la-ust department or agent but not in the District's name, and deposits which are uninsured or uncollateralized. At year end the carrying amount and file bank balances of deposits are as follows 
Bank Balnncen 
2 3 Cash $21,912 Certificates of deposit Totals 
$ 106,387 

Book Balance $ 22,806 106,387 
As previously mentioned, funds are held and invested by tile Parish. The Parish has proper pledging to cover funds for the District. At December 31, 1996, cash and certificates of deposit in excess of the FDIC insurance were collateralized by securities held by unaffiliated banks for the account of the: Parish. The Governmental Accounting Standards Board (GASB), which promulgates the standards for accounting and financial reporting for state and local governments, considers these securities uncollateralized. Even though the pledged securities are considered uncollateralized under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to adw:laise and sell the pledged securities within 10 days of being notified by the depositor that the fiscal agent has failed to pay deposited funds upon demand. 
Investments: State statutes auflaorize the District to invest in the U.S. Treasury, agencies and instrument- alities; commercial paper rated AAA 1, 2, or 3; repurclmse agreements and the Statc of Louisiana Asset Management Pool. The District's inveslanents are categorized to give an indication of the level of risk assumed by the entity at year end. 



Note 2 - CASH AND INVESTMENTS (Continued) 
Exhibit 4 (Continued) 

Category I includes investments that are insured or registered or for which the securities are held by tile District or its agent in the District's name. Category 2 includes uninsured and unregistered investments for which the securities are held by the comlterpatly's trust department or agent in the District's name. Category 3 includes uninsured mad unregistered investrnents for which the securities held by the counterparty or by its trust department or agent, but not in the District's name, uninsured and unregistered. At year end the carrying amount and market value of investments are as follows 
2 3 Carrying Market _Amount VMu~ U.S. Treasury Notes $-_ $ - $2,500 $ 2,500 $ 2,507 Investments not subject to categorization: Louisiana Asset Management Pool (LAMP) Total investments I123,804 123.804 $126,304 $126~311 Investments in the Louisiana Asset Management Pool is not categorized as to credit risk because it is not evidenced by securities that exist in physical or book entry form. A reconciliation of deposits and investments as shown on the Combined Balance Sheet for the District is as follows: Carrying amount of deposits Carrying amount: of investments Total Cash Investments Total 

12 

$129,193 126.304 
$ 22,806 232,691 



Note 3 - PROPERTY TAXES 
Exhibit 4 (Continued) 

Property taxes are levied each November 1 on the assessed value listed as of the prior January 1 for all real property, merchandise and movable property located in the Parish. Assessed values are established by the Terrebonne Parish Assessor's Office and the State Tax Commission at percentages of actual value as specified by Louisiana law. A reevaluation of all property is required to be completed no less than every four years. The last reevaluation was completed for the list of January 1, 1996. Taxes are due and payable December 31 with interest being charged on payments after Jmmary 1. Taxes can be paid through the tax sale date, which is the last Wednesday in June. Properties for which the taxes have not been paid are sold for the amount of the taxes. The tax rate for the ycai ended December 31, 1996 was $9.84 per $1,000 of assessed valuation on property within Fire DislaJct No. 4-A for the purpose of maintaining and operating fire protection facilities witlfin the District and $2.32 per $1,000 of assessed valuation for the payment of principal and interest. As indicated in Note lc, taxes levied November 1, 1996 are for budgeted expenditures in 1997 and will be recognized as revenues in 1997. 
Note 4 - CHANGES IN GENERAL FIXED ASSETS A summary of changes in general fixed assets follows 

Automobiles Building Machinery and equipment Totals 

Balance January 1, 1996 $13,694 
__LZ_l_79 $30~73 

Additions $ 3,623 

Balance December 31. 1996 $13,694 3,623 17.179 $34,496 Assets acquired prior to 1994 totaling $800,658 are included in the General Fixed Assets Account Group of the Parish. The assets as of December 31, 1996 are made up of the following: Land and building Automobiles Machinery and equipment Office furniture and equipment Total 
13 

$293,790 433,493 59,660 13,715 



Note 4 - CHANGES IN GENERAL FIXED ASSETS (Continued) 
Exhibit 4 (Continued) 

There was no change in fixed assets for the District held by the Parish in 1996 
Note 5 - LONG-TERM DEBT At December 31, 1996, the District had outstanding general debt bonds totaling $130,000 bearing interest fxom 8% to 10% which are repayable through March 1, 1998 primarily flora ad valorem tax revenues. The following is a summary of bond transactions of the District for the year ended December 3 l, 1996: Bonds payable at January 1, 1996 Bonds retired Bonds payable at December 31, 1996 

$185,000 (55,000) 
The remaining requirements to anaortize all long-term debt outstanding at Decembez 3 1996 are as follows: Y_e_ax 1997 1998 Totals 

principal $ 60,000 70,000 $130~000 
Note 6 - DEFINED BENEFIT PENSION PLAN 

Interest $10,000 3,500 ~13r500 
Total $ 70,000 73,500 

Plan Description - The Firefighters' Retirement System was established as of Januai3, 1, 1980 for the purpose of providing retirement allowances and other benefits as described under Louisiana Revised Statutes ] 1:2256 through 2259. The following summary of plan provisions is for general informational purposes only and does not constitute a guaranlce of benefits. All fidl thne firefighters or m~y person in a position as defined in the municipal fire mid police civil service system who is employed by Terrebolme Parish Fire District No. 4-A who earns at least three hundred seventy-five dollars per month excluding state supple- mental pay are required to be members of this retirement system. The Firefighters' Retire- ment System issues a publicly available: tinancial report that includes financial statements and required supplementary information. The report may be obtained by writing to Fire- fighters Retirement System, 2051 Silverside Drive, Suite 210, Baton Rouge, LA 70808- 4136. 



Note 6 - DEFINED BENEFIT PENSION PLAN (Continued) 
Exhibit 4 (Continued) 

Funding Policy - The fimd is financed hy employee and employer contributions together with funds from dedicated insurance premium taxes as allocated by the Public Retirement Systems' Actuarial Committee. Employee contributions are eight percent (8%) of earnable compensation. Net direct employer contributions are nine percent (9%) of earnahle compensation unless file funds allocated fi'om dedicated taxes are insufficient to provide the actuatJally required contributions or file actuarially required contributions are less than 9%. The contribution requirements of plan members and the District are established and may be amended by the Firefighters' Retirement System Board of Trustees. The District's contri- but'ions to Firefighters' Retirement System for the years ending December 31, 1996, 1995 and 1994 were $7,413, $6,044 and $4,033, respectively, equal to the required contributions for each year. 
Note 7 - COMPENSATION OF BOARD MEMBERS The following anaounts were paid to Board Members for the year ended Decembcr 31 1996: 
Board Members Willie Bonvillain Rudy Cancielme Momm Champagne Donald Lirette Wilfred Trahan Total 

Note 8.- LEASE COMMITMENTS 

Number of Meefi_ngs Attended Per Diem $120 90 120 120 1;20 $570 
The DislaJct has two operating leases. These operating leases are for property and buildings Rental expense for the above leases for the year ended December 31, 1996 totaled $301 



Note 8 - LEASE COMMITMENTS (Continued) The minimum ammal commitments trader operating leases are as follows Fiscalyear 1997 1998 1999 2000 2001 Thereafter Total 
Note 9 - CONTINGENT LIABILITIES 

$ 301 301 301 301 301 1,093 $2,598 

Exhibit 4 (Continued) 

There are various lawsuits filed against file District. These cases involve claims for property damages and claims for back wages and benefits. The cases are in the preliminal3' discovery stage. The District's legal counsel and management believe exposure, if a1~y, in these matters are immaterial in relation to the general purpose financial statements and have not provided provision for damages in the general purpose fmancial statements. 
Note 10 - SUPPLEMENTAL PAY In addition to the compensation paid to Telxebonne Parish Consolidated Government's (the Parish) employees, firemen may be eligible to receive supplemental pay. Each type of employee is governed by their particular revised statute. The amount of the compensation is determined by State Law and is revised periodically. As per Louisiana Revised Statute 33:2002, any full-time, regular employee of the parish rite protection district who is hired after March 31, 1986 and who has passed a certified firemen's training program equal to the National Fire Protection Association Standard 1001 and who is paid three hundred dollars per month from public funds is eligible for supplemental pay. These full-time employees are carried on the payroll paid from funds of the parish obtained through lawfully adopted bond issues or lawfully assessed taxes, either directly or through a board or coinmission set up by law or ordinance. Employees employed by the fire districts are not eligible for supplemental pay if they are presently drawing a retirement or disability pension, clerical employees and mechanics and for those employees wire have not passed a certified firemen's training program but are hired after 

16 



Note 10 - SUPPLEMENTAL PAY (Continued) 
Exhibit 4 (Continued) 

March 31, 1986. State supplemental pay for fire fighters must be taken into accounl in calctdating fire fighters longevity pay, holiday pay and overtime: pay. The period of sen~ice for computing additional compensation includes prior service of employees who have returned or who hereafter return to such service provided that service in any parish or fire protection district fire department shall be used in computing such prior service which includes full-time employees of a volunteer fire department. As of December 3 l, 1996, file District has recognized revelme and expenditures for $9,582 in salary supplements that the State of Louisiana has paid directly to the District's employees. 
Note 11 - RISK MANAGEMENT The District participates in Terreborme t'arish's (oversight entity) risk management internal service fimds for general liability and workers compensation. The District's premimns for general liability is based on various factors such as operations and maintenance budgel, exposure and claims experience. The premiums for workers compensation is based on a fixed percentage of payroll. Terrebonne Parish handles all claims filed against the District. The District does not have any additional exposure unless the claims exceed the Parish's insurance contracts. 

17 



SPECIAL REPORTS OF CERTIFIED PIIRI~IC ACCOI|NTANT~ 



Bourgeois Bennett 
NDEPENDENT AI IDITOR'S REPORT ON THE INTERNAL C~NTROI, STRIICTIIRE BA,qEI) ON AN AIJDIT ()F GENERAL ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners, Terrebonne Parish Fire District No. 4-A, Houma, Louisiana. We have audited the general purpose financial statements of Terrebonne Parish Fire District No. 4-A (the District), a component unit of the Terrebonne Parish Consolidated Govenunent, State of Louisi~aa, as of and for the year ended December 31, 1996, and have issued our report thereon dated April 18, 1997. We conducted our audit in accordance with generally accepted auditing standards and issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are flee of material misstatement. The management of the District is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies mid procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that Iransactions are executed in accordance with management's authorization and recorded properly to permit the preparation of ~general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in condition or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of the District for the year ended December 31, 1996, we obtained an understanding on the internal control structure. With respect to the internal control structure, we obtained an understanding of the design 
1340West Tunnel Blvd., suite 430 Pc). Box 2168 Houma. LA 70361-2 P68 Phone (504) 068-0139 

18 I Certified Public [ EO. Box 60600 Accountants I ConsultantsI N~w Orleans. LA 70160-0600 A L~m~ted Liabifity Company Heritage Pl~. Sulce 000 Phone (504) 831-4949 Fax (604) 833-9093 S04WestSecond Street EO. Box 1205 Tbibodau~.LAT0]02 1205 



of relevant policies and procedures and whether riley have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control stnlcture. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all mattcrs in the hlternal control slructure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce Io a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be matetial weaknesses. Tiffs report is intended for the information of the Board of Conurdssioners, management, the State of Louisiana and the Legislative Auditor for the State of Louisian~l. However, this report is a matter of public record and its distribution is not limited. 

Hounla,, La., April 18, 1997 

/.z.e Certified Public Accountants 
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Bourgeois Bennett 
MMUNICATIONS WITH BOARD OF COMMI,q~qlONE1/.q To the Board of Commissioners, Terrebonne Parish Fire District No. 4-A Houma, Louisiana. In fulfilling our responsibility as TerreboJme Parish Fire District No. 4-A auditors for the year ended December 31, 1996, we are required to communicate to the Board of Commissioners certain matters related to the conduct of our audit. 

1) DARDS AND GOVERNMENT AUDITING STANDARDS Our audit was conducted in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States which require that we plan and perform the audit to obtain reasonable assurance about whether the statements are free of material misstatements. As required, separate letters have been issued on internal control and compliance with laws and regulations. SIGNIFICANT ACCOIINTIN~ POI,ICIE~ Significant accounting policies are described in Note 1 to the general purpose financial statements. No new accounting policies were adopted nor required to be adopted for the year ended December 31, 1996. SIGNIFICANT AIIDIT AD.I! IRTMF, NT We did not initiate any significant audit adjustment during our recent audit Tiffs information is intended solely for the use of the Board of Conmlissioners and management of Terreboune Parish Fire District 4-A and should not be used for any other purpose. 
Houma, La., April 18, 1997 
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