
LIABILITIES AND FUND BALANCE 
CURRENT LIABILITIES Accounts payable Current maturities of obligation under capital lease Other payables Accrued wages payable Accrued vacation payable Estimated third-party payor settlements Total current, liabilities LONG-TERM DEBT Obligation under capital lease FUND BALANCE 

TOTAL LIABILITIES AND FUND BALANCE 

$ 651,812 $ 448,791 30,279 4,784 81,922 62,755 744,241 
67,169 7,324 73,255 70,010 88,544 

11,766 3,226.222 42,045 4,2~4,096 

$4,813,787 $5,051,234 

See independent auditor's report and notes to financial statements 
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We have audited the accompanying financial statements of the Hospital Service District No. i, Parish of Vermilion, State of Loulsiana, a component unit of the Vermilion Parish Police Jury, as of and for the years ended September 30, 1996 and 1995, as listed in the table of contents. These financial statements are the responsibility of the Hospital's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditin~ Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit te obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, n all material respects, the financial position of the Hospital Service District o. i, Parish of Vermilion, State of Louisiana, as of September 30, 1996 and 995, and the results of its operations and its cash flows for the years then nded, in conformity with generally accepted accounting principles. 

MEMBER OF AMERICAN INSTITUTE OF CERTiFiED PUBLIC ACCOUNTANTS SOCtE~f OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 



 

In accordance with report dated January 15 control structure and a laws and regulations. 1997, on our consideration of report dated January 15, 1997 we have also issued a the Hospital's internal on its compliance with 
As discussed more fully in Note I0 to the financial statements, the Hospital has experienced significant losses. The financial statements do not include any adjustment relating to the amounts and classification of liabilities that might be necessary if the Hospital Service District No. i, Parish of Vermilion, State of Louisiana, is unable to continue operation of the facility. 

Eunlce, Louisiana January 15, 1997 

Darnall, Sikes, Kolder, Frederick & Ralney A Corporation of Certified Public Accountants 
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HOSPITAL sERVICE DISTRICT NO. 1 Parish of Vermilion State of Louisiana Kaplan, Louisiana Financial Report Years Ended September 30, 1996 and 1995 
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HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of ]~ulslana Balance Sheets September 30, 1996 and 1995 

CURRENT ASSETS Cash on hand and In banks Certificates of deposit: Assets whose use Is limited 

ASSETS 

required for current liabilities Accounts receivable - patients, net Estimated third party payor settlements Inventories Accrued interest receivable Prepaid expenses Other receivables Total current assets ASSETS WHOSE USE IS LIMITED BY THE BOAR[) FOR CAPITAL IMPROVEMENTS Cash and certificates of deposit Less assets whose use is limited and t'hat are required for current liabilities 
PROPERTY, PLANT AND EQUIPMENT Depreclable assets Less accumulated depreciation Net depreelable assets Land 
TOTAL ASSETS 

208,322 $ 242,844 141.000 30,279 1,766,838 194,819 186,059 2,261 59,674 850 
67,169 1,822,876 166,294 192,656 3,998 61,161 

415,521 515,240 
(30.279) 385,242 
4,341,848 (2,432,608) 1,909,240 70 203 ...i,979,443 

(67.169) 448 071 
4,081,330 (2.226.8681 1,854,462 50.703 .1,905,165 $ 4,813,787 $ 5,051,234 



Operating room Pharmacy Physical therapy Psychiatric Radiology Recovery room Respiratory therapy Ultrasound 

i12,908 558,445 5,608 5,183,750 76,526 11,970 315,091 24,311 

84,877 525,805 12,718 5,257,825 76,344 11,708 417,364 22.901 $8,546,492 $8,557,241 

See independent auditor's report on additional information 



HOSPITAL SERVICE DISTRICT NO. I Parish of Vermilion State of Louisiana Schedule of Net Patient Service Revenue Years Ended September 30, 1996 and 1995 
IN-PATIENT SERVICE REVENUE OUT-PATIENT SERVICE REVENUE 
DEDUCTIONS FROM PATIENT SERVICE REVENUE Contractual allowances Discounts 
Net Patient Service Revenue 

$ 8,546,492 5.015.808 13.562.30--0 
7,249,227 164,058 7,413,285 

$ 8,557,241 3,226.400 11.783.641 
4,978,467 ~50.706 5.129.173 $ 6,149,015 $ 6,654,468 

See independent auditor's report on additional information 16 



 

Balance 9/30/95 $ 847,166 23,4.36 470.006 721,502 

DEPRECIATION 
Additions Deductions $ 31,207 $ 570 104,508 86,122 26,847 __i0,18_0 

Balance _ 9/30/96 Book Value 9/30/96 $ 878,373 $ 823,800 24,006 574,514 780,777 
24,113 647,479 375,885 

$2,226,868 $232,587 $26,847 $2,432,608 $1,909,240 

See independent auditor's report on additional infolmlatlon 15 



HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Statement of Operations Years Ended September 30, 1996 and 1995 
OPERATING REVENUE Net patient service revenue Other revenue 
OPERATING EXPENSES Professional General and administrative Depreciation Provision for bad debts 
LOSS FROM OPERATIONS NONOPERATING INCOME NET INCOME (LOSS) 

1996 1995 
$ 6,149,015 167.010 6,316.025 
5,593,974 1,562,728 232,587 348,535 7,737,824 

$6,654,468 175.169 6.829.637 
4,870,417 1,521,078 239,104 285,082 6,915,681 (1,421,799) (86,044) 

$(I,042,874) $ 335,174 

See independent auditor's report and notes to financial statements 4 
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We have audited the financial statements of the Hospital Service District No. i, Parish of Vermilion, State of Loulslana, a component unit of the Vermilion Perish Police Jury, as of and for the year ended September 30, 1996, and have issued our report thereon dated January 15, 1997. We conducted our audit in accordance standards and of the United States. Those standards require to obtain reasonable assurance about whether of material misstatement. 

with generally accepted auditing issued by the Comptroller General that we plan and perform the audit the financial statements are free 
Compliance wlth laws, regulations, contracts, and grants applicable to the Hospital is the responsibility of management and the Board. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Hospital's comp].lance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests noncompliance that are required to Standards: Finding 

disclosed the following instances of be reported under 
The Hospital Service District No. I, Parish of Vermilion, State of ~)ulslana, by failing to complete and deliver to the Louisiana Legislative Auditor in a timely manner an audited financial statement for the fiscal year ended September 30, 1996, was found to be in violation of Louisiana Revised Statute 24:513(A)(5)(a). This statute provides that the Legislative Auditor may, at his discretion, accept audits prepared by licensed certified public accountants provided that, among other requirements, such audits are completed 

25 
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and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might he material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. This report is intended for the information of management and Board of Commissioners. However, this report is a matter of public record and its distribution is not limited. 

Eunice, Louisiana January 15, 1997 

Danmll, $ikes, Kolder, Frederick &Rainey A Corporation of Certified Public Accountants 
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financial statements of the Hospital Service District State of Loulslana, a component unit of the Vermilion and for the year ended September 30, 1996, and have dated January 15, 1997. We have conducted our audit in accordance with standards, and Government AudltlnE Standards, issued generally accepted auditing by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of the Hospital is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and Judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, hut net absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Ho~pltal for the year ended September 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures MEMBER OF AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 23 



HOSPITAL SERVICE DISTRICT NO. I Parish of Vermilion State of Louisiana Schedule of Commissioners, Meetings Attended and Compensation Year Ended September 30, 1996 
N.m~ nf Commissioner Edison Abshire Ronald Menard Ivan Bourque Susan Bourque Gloria (~evalier Harold Mouton Tom Baudoin 

Meetings Attended 23 13 24 24 23 20 23 

ComDensatlon $1,15o $ 650 $1,200 $i,200 $1,150 $I,000 $1,150 

See independent auditor's report on additional information 22 



Grant income Interest Mlllage income Miscellaneous Rent 

HOSPITAL SERVICE DISTRICT NO. 1 Parish of Vermilion State of Louisiana Schedule of Nonoperatlng Income Years Ended September 30, 1996 and 1995 

Sa].e of medical records Vending machines 
$ 50,714 34,943 281,857 2,916 2,552 2,360 3.583 
$ 86,555 33,174 287,122 7,880 552 1,564 4.371 $378,925 $421,218 

See independent auditor's report on additional information 2]. 



Administrative Administrative - flare Administrative - other Business oftlce Crec~it arld~ollectlons Data processing Dietary Emptoyee benefits Hospitat security Housekeeptr~ Insurance Laundry Linen Personnel PLant operations Printing and dupticattng Suppties, processing end distribution Tetephone and communications 

Sche 

28,030 28,030 30,406 3,028 33,434 67.549 67,569 $532,156 $1,030,574 $1,562,728 66,245 $565,187 ======~= 

See independent auditor,s report on addittonat information 20 

20,188 2,742 63.863 $973,891 ======== 
20,188 /*6,987 63,863 $1,521,078 



Anesthesiology Blood administration Clinic Emergency room Electrocardiology Home health Intravenous therapy 

HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Schedule of Out-Patlent Service Revenue Years Ended September 30, 1996 and 1995 

Laboratory Medical and surgical Medical staff - weekend physician Nuclear medicine Operating room Pharmacy Psychiatric Radiology Recovery room Respiratory therapy Ultrasound 

Cafeteria sales Recovery of bad debt 

1996 1995 $ 62,730 $ 64,582 1,136 6,440 43,461 74,388 138,407 146,002 43,083 38,722 1,116,468 1,003,876 34,439 27,003 642, 190, 193, II, 
790 471 315 944 65,648 135,237 2,018,755 232,667 8,873 32,371 44,013 

646,880 178,769 176,121 21.348 71,642 114,971 340,591 232,107 7,665 26,110 49,183 $5,015,808 $3,226,400 
Schedule of Other Operating Income Years Ended September 30, 1996 end 1995 

$ 29,680 137,330 $ 29,763 145,406 $ 167,010 $ 175,169 

See independent auditor's report on additional information 18 



within slx months of the close of the entlty's fiscal year. The failure to complete the audit was caused in part by a delay in receiving final cost report estimates from a thlrd-party preparer which were necessary to complete the audit of the September 30, 1996 financial statements. Recommendation 
report. Response: No response is deemed necessary 

Eunlce, Louisiana January 15, 1997 

Darnall, Sikes, Kolder, Frederick & Rainey A Corporation of Certified Public Accountants 
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Building Parking lot Fixed equipment: 

HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Summary of Depreciable Assets and Depreciation Years Ended Septen~er 30, 1996 and 1995 

Major moveable equipment Minor equipment: 

Balance 9/30/95 
ASSETS 

$1,538,673 $ 163,500 33,119 ].,174,753 1,123,609 211.176 $4,081,330 

15,000 47,240 59,900 1,72~ $287,365 

$ 
26,847 
$26,847 

Balance 9/30/96 $1,702,173 48,]19 1,221,993 1,156,662 212.90l $4,341,848 
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Our report on our audits of the basic financial statements of the Hospital ServicE! District No. i, Parish of Vermilion, State of Louisiana, a component unit of the Vermilion Parish Police Jury, for the years ended September 30, 1996 and 1995, appears on page i. These audits were made for the purpose of forming an opinion on the basic financial statements taken as a whole. The accompanying information on pages 15 through 22 is presented for purposes of additional analysis, and Js net a required part of the basic financial statements and, in our opinion, is fairly stated in all materla] respects in relation to the basic financial statements taken as a whole. 

Euniee, Louisiana January 15, 1997 

Darnall, Sikes, Kolder, Frederick & Ratney A Corporation of Certified Public Accountants 
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HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE 2 NET PATIENT REVENUES (Continued) Medicare Inpatient acute beneficiaries are discharge. These tlon system that factors. 

care services rendered to Medicare program paid at prospectively determined rates per rates vary according to a patient classlflca- is based on clinical, diagnostic, and other 
Inpatient nonacute services, certain outpatient services, and defined capital and medical education costs related to Medicare beneficiaries are pald based on a cost reimbursement methodology. The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary. The Hospital's Medicare cost reports have been audited by the Medicare fiscal intermediary through September 30, 1994. Medicaid Inpatient and outpatient services rendered to Medicaid program beneficiaries are reimbursed under a cost reimbursement methodology. The Hospital is reimbursed at a tentative rate with final settlement determined after submission of annual cost reports by the Hospital and audits thereof by the Medicaid fiscal intermediary. The Hospital's Medicaid cost reports have been audited by the Medicaid fiscal intermediary through September 30, 1994. The Hospital receives a substantial portion of its revenues from the Medicare and Medicaid programs at discounted rates. During the year ended September 30, 1996, the following revenues were obtained from these programs: Medicare and Medicaid gross patient charges Contractual adjustments Net patient service revenue Percent of total net patient revenue 

$11,977,550 7,212,040 ,~ 4,765,510 78=~% 



HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Statement of Cash Flows Years Ended September 30, 1996 and 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Net income (loss) Adjustments to reconcile net income (loss) to cash provided by operating activities Depreciation Loss on disposal of fixed assets Change in assets and liabilities Accounts receivable - patients E;stimated third party payor settlements Other receivables Inventories Accrued interest receivable Prepaid expenses Accounts payable Other payables and accrued expenses Net cash provided by operating activities 

$(1,O42,8743 $ 335,174 
232.587 
56,038 627,178 (850) 6,597 1,737 1,487 203,021 (1,1283 

239,104 540 (509,427) 80,821 1,900 2,726 (3,333) (20,925) 91,727 8,785 
Cash flows from investing activities Proceeds from (investments in) certificates of deposit 141,000 (64,6913 Purchase of property and equipment (306,B653 (123,651) Transfer from (to) restricted fund ~99.~/!_~ (63,6533 Net cash used by investing activities . (66,1463 (251,995) Cash flows from financing activities Donated capital Payments on capital lease obligation Net cash used by financing activities Net decrease in cash and cash equivalents CASH AND CASH EQUIVALENTS, beginning of year CASH ~D CASH EQUIVALENTS, end of year 
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION 
Cash paid for interest 

15,000 (67.1693 (62.224) (52.1693 (62.224) (34,522) (87,1273 242.844 329,971 $ 208,322 $ 242,844 
1996 1995 $ 6,915 $ 15,504 

See independent auditor's report and notes to financial statements 



Anesthesia Blood bank Clinic Critical care unit Electrocardiotogy Emergency room Home health Intravenous therapy Laboratory Medical and surgical Modicet records Hadtcai staff guctear medicine Nursing serv{ce Operating rc.>m Pharmacy Physical therapy Psychiatr|c Radiology Recovery roc~ Respiratory thereW 

HOSPITAL SERVICE DISTRICT NO. 1 Parish of Vermilion State of Louisiana Schedules of Professional Expenses Years Ended September 30, 1996 and 1995 
Professionvl fees, Professional foes, Supplies and Supplies and salaries Direct Expenses Total Salaries pirect Expenses Total $ 142,660 31,560 2,558 168,430 448,906 178,838 15,729 57,142 506,246 1,975 480,299 95,528 59,626 8,892 97,611 18,480 

8,869 48,485 17,567 182,862 112,595 25,751 3,873 45,411 14,070 34,409 

$ 149 11 98 3 5 177 497 17 361 128 82 

;*25 $ 138,803 $ 967 999 103,716 632 1,841 348 299 391 567 ~00 324 893 510,119 47,386 494,369 129,937 231,280 9,856 2,355,475 163,057 18,480 99,17~ 

164,230 346,931 190,933 13,225 55,576 385,215 515,669 86,772 60,028 10,842 100,501 25,488 (1,579) 

536 021 938 046 914 512 436 529 601 635 783 9,160 58,145 13,073 24,432 

$ 145 26 117 2 6 
339 021 654 887 914 171,742 386,367 11,529 352,536 117,860 82,359 394,375 ~,145 528,742 111,204 214,814 14,155 1,847,061 156,666 25,488 118.561 $2,314,480 $3,2T9,494 $5,593,974 $2,198,191 $2,672,226 $4,870,417 

See independent auditor's report on additional information 19 



HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE i SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
The land for the Hospital site was received by donation and the value used reflects the estimated fair market value after the Hospital building was completed. Federal and State Income Taxes The Hospital has been ruled exempt from federal and state income taxes, therefore, no provision is made. Cash and Certifleatem of DeDoslt The bank balance of cash and certificates of deposit is covered by federal depository insurance or by collateral held by the banks in the Hospital's name. 
Net patient service revenue is reported at the estimated net realizable amounts from patients, thlrd-party payors, and others for services rendered, including estimated retroactive adjustments, under reimbursement agreements with thlrd-party payors. Retroactive adjustments are accrued on an estimated basis in the period the related services are rendered and adjusted in future periods as final settlements are determined. Use of Estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

NOTE 2 NET PATIENT REVENUES The Hospital has agreements with payments to the Hospital at amounts A summary of the payment arrangements thlrd-party payors different from its that provide for established rates. with major third-party payors follows 



HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE 3 ASSETS ~OSE USE IS LIMITED Assets whose use is limited consists of deposit designated by the Board of acquisitions and improvements. 
NOTE 4 PENSION PLAN 

of a checking account and certificate Directors to be used for capital asset 
The Hospital has a compulsory defined contribution pension plan covering all full time employees. Employee and employer each contributed four and one half percent of annual pay. Total pension expense for the Hospital for the years ended September 30, 1996 and 1995 was $91,574 and $94,404, respectively. 

NOTE 5 CONTINGENT LIABILITIES Various malpractice suits are pending against the Hospital. These suits have been turned over to the Hospital's insurance carrier. The Hospital is fully insured should any loss be incurred, therefore, no liability is shown in these f~nanclal statements. In the normal course of business, there could be various outstanding contln~ent liabilities such as, but not limited to, the following: - Lawsuits alleging negligence in care - Environmental pollution - Violation of regulatory body's rules and regulations - Violation of federal and/or state laws No accrual for potential contingent liabilities, such as, but not limited to, those described above, are reflected in the accompanying financial statements. No such liabilities have been asserted, and, therefore, no estimate of loss, if any, is determinable. Third Party Cost-Based Revenues - Cost reimbursements are subject to examination by agencies administering the Medicare and Medicaid programs. The Medicare program has discontinued its cost-based reimbursement system for inpatient services. Currently, the District receives a fixed fee for each patient as determined by the government using the patient's diagnosis. The District is contingently liable for retroactive adjustments made by the Medicare and Medicaid programs as the result of their examinations as well as retroactive changes in interpretations applying statutes, regulations, and ge1~eral instructions of those programs. The amount of such adjustments cannot be determined. 
i0 



HOSPITAL SERVICE DISTRICT NO. I Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE 6 EMPLOYEE BENEFIT TRUST FUND On February i, 1979, the Hospital implemented a self-lnsurance program for employee health benefits. The plan is self-funded from the Hospital and employee contributions and benefit payments are made, pursuant to the plan provisions, from the portion of these contributions which have been placed in the Benefit Trust Account. The self-lnsurance program is underwritten. The Benefit Trust Account is an irrevocable trust, and can be used only to pay claims and employee benefit insurance premiums. The Fund is accounted for as a separate entity and the books are kept on an annual basis commencing February I, and ending January 31, of each year' and, accordingly, is not reflected in these financial statements. 
NOTE 7 OBLIGATION UNDER CAPITAL LEASE During 1992, the Hospital entered into a capital lease agreement with General Electric Company for the purchase of a Radiographic and Fluoroscopic Room. The obligation under capital lease has been recorded in the financial statements at the present value of the future minimum lease payments discounted at an interest rate of 7.75%. The capital lease is for a period of 60 months. The Radiographic and Fluoroscopic Room was capitalized at a value of $226,820, less accumulated depreciation of $127,586 calculated through September 30, 1996. During 1993, the Hospital entered into several capital lease agreements with International Business Machines (IBM) for the purchase of a AS400 computer system. The obllgatlons under capital lease have been recorded in the financial statements at the present value of future minimum lease payments discounted at interest rates ranging from 6.13% to 9.49%. The capital leases are for periods ranging from 58 to 60 months. The computer was capitalized at a value of $77,937, less accumulated depreciation of $35,257 calculated through September 30, 1996. 

ii 



HOSPITAL SERVICE DISTRICT NO. 1 Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE 7 OBLIGATION UNDER CAPITAL LEASE (Continued) Minimum lease payments are due as fellows 1997 1998 
Loss: amount representing interest Present value of future minimum lease payments Less: current maturities Long-term portion 

NOTE 8 CONCENTRATION OF CREDIT RISK 

$31,996 12.089 44,085 
42,045 30,27~ $11,766 

At September 30, 1996, the bank balances of cash and cash equivalents totalled $663,286, which was covered by Federal Depository Insurance of $242,654 and Federal National Mortgage Association Securities with market values of $1,604,049 which is pledged by the bank in the name of the Hospital. The Hospital, located in Kaplan, Louisiana, grants credit without collateral to its pat:lents, most of whom are local residents and are insured under thlrd-party payor agreements in which payment collection is significantly certain. 
NOTE 9 THIRD-PARTY PAYOR SETTLEMENT APPEALS The Hospital's 1996 and 1995 Medicare cost reports have been filed under protest to preserve the appeal rights for prior years' disallowances. The issues protested pertain primarily to the disallowance of reimbursements for In-patlent psychiatric care which were received based on length of stay days which were in excess of the Hospital's target days as established by the Medicare program. Potential refunds represent contingent gains and, accordingly, have not been reflected in the financial statements. 



NOTE i0 GOING CONCERN 

HOSPITAL SERVICE DISTRICT NO. I Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
The Hospital has experienced losses from operations for the past several years. These losses have been attributable to a deterioration of patient days as well as significant ].oases generated by the operation of the Hospital's emergency room. Management has initiated plans to mitigate the adverse effects of the condit:ions include, but are not limited to, (i) possible (2) hiring physicians to previously mentioned. These plans reducing or delaying expenditures when increase admits to the Hospital, (3) leasing hospital, beds and possibly services to a third party and (4) contracting purchases through a buying service to obtain more favorable pricing. If managements plans do not result in material changes to the Hospital's operations, there may be serious doubt about it's ability to continue operations. No adjustments to the balance sheet have been made to account for discontinued operations, should such an event occur. 
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HOSPITAL SERVICE DISTRICT NO. i Parish of Vermilion State of Louisiana Notes to Financial Statements September 30, 1996 and 1995 
NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The following is a summary of the Hospital's significant accounting policies: 

Hospital Service District No. i is a component unit of the Vermilion Parish Police Jury, the governing body of the parish and the government body with oversight authority, and is exempt from federal and state income taxes. Method of Accountln~ Assets and liabilities, and revenues and expenses are recorded on the accrual basis of accounting. 
Accounts receivable are shown net of provision for doubtful accounts of $142,300 and $161,440 at September 30, 1996 and 1995, respectively and contractual allowances of $925,003 and $526,672 for 1996 and 1995, respectively. 
Inventories are stated at the lower of cost or market, with cost determined by the flrst-in, flrst-out, (FIFO) method. Cash and Cash Esulvalents For purposes of the statement of cash flows, the Hospital considers all highly liquid debt instruments with a maturity of three months or less to be cash equivalents. 
Plant and equipment are stated at cost. Depreciation is computed on the double declining balance method for assets purchased prior to January ], 1972, and on the straight-llne method for assets purchased after January i, 1972, over ~~e life years recommended by the Ameriean Hospital Association. 


