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Public Accotlfll~fl Rusil~ss Advisors 
INDEPENDENT AUI)ITOR'S RI~PORT ON TIlE FINANCIAL STATEMENTS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of tile Senate, State of Louisiaha as of and for Ohe year ended June 30, 1997, as listed ill the table of contents, lhcs~ financial statements are the responsibility of the Senate's management. Our responsibili~ is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards aT,:i Government Auditin~, Standardv, issued by the Comptroller General of the United Slalc~, Those standards require that we plan and perform the audit to obtain reasonable asstuau,'c about whelher the financial statemenls me free of material misstatement. An audit inclu&.> examining, on a test basis, evidence supporting the amounts and disclosures in the financial statemenls. An audit also includes assessing the accounting principles used a~,:l significant estimates made by management, as well as evaluating "the overall finam J~,/ statemenl presentation We believe that our audit provides a reasonable basis for ou* opinion As discussed in Note 1, the financial stalements of tile Senale, State of Louisiana a~, intended to present the financial position and results of operations of only that portion ol the reporting enlity of the Stale of Louisiana Our audit was conducted for the purpose of forming an opinion on the financial statement, taken as a whole The schedule on page 15 is presented for the purpose of additio:~id analysis and is nm a required paJa. of the financial statements of the Senate, Slate ,~ Louisiana. Such information has been subjected to the auditing procedures applied in ll,~ audit of the financial statements and, in our opinion, is fairly slated in all material resl,ccl, in relation to the financial statements taken as a whole. 

[~550 Ilniled Pl~a BIv[I, Sllile ~0~, B{tI[/II f',OLI[ e, louisiitna 7I/P,K Phonll: (5[i4] ~24 177~ / [acsimile {!,04)!127 ~1175 



In accordance wilh Government AudltinL, Standards', we have a]so issued a repolt d~n,.d September 15, 1997 on our considetallon of the Senate, State of Louisiana's ime~nK control structure and a report daled September 15, 1997 on its compliance with laws a~d regulations. PROVOST, SALTER, ]]ARPF.R ~ AI,FOP.D, L.L.C 
Seplember 15, 1997 



SENATE, STATE OF LOUISIANA Statement of Revenues, Expenditures and Changex in Fund Balance Governmental Fund l)7~e - General Fund Year Ended .h4ne 30, 1997 
]~ (~v{'I| II c Slate appropriations lnlerest Olher Tola] Revenue 
Expendilures Personal services Travel Operating services Supplies Professional services Telephone Printing Capilal oullay Total Expendilures (l)eficiency) of Revenues Over Expendilures Olher Financing Sources (Uses) lnleragency transfers in Inleragency transfers oul 

$ 9,56~.431 14,26{ K(..(I(I( 
6,909,gfl9 135.901 1,9(12.~;36 18fl.8~" 65,855 353, 158 216.202 33fl.731 

9" ,6"8 (4,022,m'11 (Deficiency) of Revenues and Olher Financing Sources Over Expendi|ures And Olher Financing (Uses) (4,3S6.OS~ 
Fund Balance Beginning 5,78{..;.';.7 

$ 1,402.619 



R(wentle .Slate appropriations ]nterest inconle Other P, eappropriated fired balance Total revcl'fl.i cs E:~ penditures and Encmnbrances Scssion Special sessions IntcJinl Total expenditures and cllcumbrances E~cess of Revenues Over Expendi|ures Itll C1 Encumbrances Other Financing Sources (Uses) ] nlcragency transfel s in ]lltelagency' transfers out 

$ 9,568,431 
5,987,804 14,21,6 5(,.qll/; 
15,556,235 15,627,407 71.172 

5,987,804 5,613,392 
(4,000,0o0) 97,678 4,022,000) 97,(,'8 (22.o~m E~cess of Revenues and Other Financing Sources Over Expenditures and Encumbrances and Other Financing (Uses) 1,987,804 1,689,070 Ftmd Balance Beginning Less reappropriatcd fund balance (1) Ending Ad.iusmlents to gencrall?, acccptcd accounting priucil:,les Accrued payroll not budgeted m current ?,'car Ending (GAAP basis) 

5,987,804 (5,987,804) 5,987,804 (5,987,804) $ 1,987,804 1,689,070 $ (29~,,'3-1 
(286,451) $ 1,402,619 ( I ) I~udgcts include I cappl oprinlcd fund balances carried over lrom pt i,~r years Io cover cxpendhures of the currm~l ?,'ear qhis ammml i~ t oflhc ctlrlel)l period, bul is presented as rexcnue Old3 Ibr budgetary rcporling purposes Bcginnillg budg~:tao' fund balances have becl~ re the corrymcr la reflect file bud~,et3r5 ending fired balance projected 



ATE, STATE OF LOUISIANA to Financial Statementx Summar)' of Significant Accounting Policies June30, 1997 
The Louisiana State Senate is a part of the legislative branch of government created mdc Article 111 of'tim 1974 Louisiana Constitution. 
Govermnental accounting principles and practices are promulgated and established t,x lh~ Governmental Accounting Standards Board (GASB). The GASB has issued a ('od!fic.>,~ q~ Government Accounting and ]Cinancial Reporting Standards. This codification and sub~cqt cnl GASB pronouncements are recognized as generally accepted accounting principles fol slate arid local governments. The accompanying financial statements have been prepared in acc~.[daT,cc with such pronouncemellts. 3"he following is a summary of the more sipnificanl accounting policies lqnancial Reporting, Enti Application of Section 2100 of the GASB Codification dcfi:l~, lh~ governmental reporting entity (in relation to the Senate, State of Louisiana) to be the St~<~ ol Louisiana The accompanying financial statements of the Senate contain suh-a~,,'Lml information of the General Fund and account groups of the State of Louisiana Am~ua/Is li~v State of Louisiana issues financial stalements, which include the activity contained i~, tht accompanying financial statements Fund Accountit!l~. The Senate, Stale: of l.ouisiana, uses fund accounting (separate set (~1 >,.ql: balancing accounts) to reflect the sources and uses of available resources and the budg~'::~r3 restrictions placed on those funds by the. Louisiana Legislature. "]['he fund and account gqt,,q> presented in the accompanying financial slatemcnts, and as described below, compr~s~' the General Fund and account groups of the Senate, Slate of Louisiana (;p2e27t(m~ntql_ ]')mdT)'pm. 
Ge,~era_!_J~.und The General Fund is used to account for all of the Senalc. S',<c ~,I l.ouisiana's general activities, including lhe acquisition of general fixed assets a~d ~h~ ser,,icing of general long-term debt. It is used to account for all activities of the Sou,l, 
_AfC(Lt!n[ ~hw~qz~. The account groups are a reporting device designed to IK,~dc accounlabilily fm certain long-term assets and liabilities that are not recorded in tilt. t~l ,~ls because they do not directly affect net expendable, available financial resources 
recognized and reported the rlleastlrelllenls made, 

Basis of accounting refers to when revenues and cxpenditLll~- ~tr~. in lhc financial statements Basis of accounting relates 1o the tin ~!, ,q regardless of the measurement focus applied 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued .lune 30. 19 9 7 /,'evem~f,y, ]'he governmental fund is accounted for using the modified accrual ha,is u: accomlting The revenues are recognized when they become measurable and availabh: I ht revenues susceptible to accrual are state appropriations and interest revenue Tile unwarranted appropriation and appropriation authorized and collected during tl,c ~va are summarized as follows: Total Appro- prlallon Aulhorized 
Unwarranted Appropriation as of June 30. 1996 

Appropriation Authorized for the year ended June 30, 1997 
Funds Collected in the year ended June 30, 1997 

l_Jnll al i anted Approlll iat iol as of Jillle 3(t, 19!)? Act 1235. 1995R.S. 10.555,235 $ 5,055.000 Act 3% 1996 RS 9,568,431 - $ $ 5,055,000 $ 9.568.43 _. 8~008,431 $9.568.43! $13,0fi3~433 $ 1,5 lqxpeqa'~tuts~<v Expenditures are generally recognized under tile modified accrual b<~si. ( accounting when the related fund liability is incurred 
Statement (7 is not inlended to reflect operations of the Senate, State of Louis accordance with generally accepted accountinp principles in that: 1 Re-appropriated funds fiom prior years are recognized as revenues in the CUllellt ,~ 2Salaries and related benefits are recognized when paid unless specific authoJiz~l provided in tile annual legislalive appropriation; and 3.Encumbrances are recorded as an expenditure when purchase orders are issued The statement is intended to compare the annual budget, which is not prepared in acco~ d::'w~ with generally accepted accountino principles with comparable expenditures for the per ~>;! Fired Asset,v The accompanying statements reflect furniture, fixtures and equipment u.,.d b\ tile Senate, Slate of Louisiana, and fimded by the legislative appropriation, in daily ope~:ti,,ns Those assets are recorded at cosl in the General Fixed Asset Account Group Fixed asset, mt not depreciated. The accompanying statements do not include the value of land and buildings provided wi cost to the Senate, by the Stale of Louisiana. Those assets are recorded with tile annual fi~ statements of the Slate of Louisiana. 



SENATE, STATE OF LOUISIANA Notes to Financial Ntatementx, Conthlued June30. 1997 Budk, etarF I_'raetices. The Senate, State of Louisiana is required to submit to the membeJ~ ol die Senate an estimate of tile financial requirements for the ensuing fiscal year. The Genelal t ,rod appropriation is enacted into law by the Legislature and sent to the Governor for his si~,n~d,Jlc The Senate, State of Louisiana is authorized to transfer budget amounts between accounl,, i1~ tIL~ General Fund Revisions that alter total appropriations must be approved by the l,egis!al.lle The level of budgetary responsibility is by total appropriation. All annual appropriations I~kp>c al fiscal year end, and require that any amounts not expended mr encumbered at the close ~~ ~1~( fiscal year be returned to the State General Fund unless otherwise reappropriated by sub,t:q.l~ nl legislative action. Cuiven! appropriation legislation authorizes such reappropriatiml of pli,q >~m funds The budget for the General Fund is prepared on the budgetaT5, (legal) basis of accounli~l~, h~ compliance wifl~ budgetary aulhorizalion, lhe Senate, State of Louisiana includes the pJior ?~ 's fund balance represemed by appropriated net assets remaining in the fund as budgeted 1e\c7, ~c m the succeeding year The resuhs of operations on a GAAP basis do not recognize tl t hind balance allocation as revenue because it represents prior period's excess of revenm~ ~,~cl expenditures. 
Encumt~rancex. Enctunb~ances are recorded when purchase orders, contlac[s, al/d o commitments for expenditure of moneys are recolded but are not considered expendimt c, liabilities fbr payments are incurred Encumbrances are reported as a reservation of fund b,~la on the balance sheet. Encumbrances do not lapse at the close of the fiscal year but me cat folward as ~eserved fired balance until liquidated Encumbrances are an allowable oh, against the ctnrenl year appropriation 

Cl ti Ct (( 
Leave Ilene.l~_tts. Accumulaled unpaid annual, sick, and compensatory leave is reported ~, the Genelal l,on~g-Telm Obligalion Account Group within the accompanying financial slatt.~Lc~,t~, The Senate, State of Louisiana's employees accrue unlimited amounts of annual and sick I~;,,, at varying rates as established by the Senale's personnel manual. Upon resignation ol reli:cl..,:'nl unused annual leave of up 1o 300 hours is paid to employees at the employee's curTtq~I l,', ~1 pay. Upon retirement, annual leave in excess of300 hours and unused sick leave arec~ed~.~i a, earned service in computing retirement benefits. 
Furthermore, employees earn compensatory leave for hours worked in excess of 40 bn~, 1,~ workweek The compensalory leave may be used similarly to annual mr sick leave At .hm~, 3( 1997, annual leave of up to 300 hours, for which employees could be paid upon resign~h,~ ( reliremen[, and compensatory leave, computed in accordance with the Codi/~a#,,,,, Governmentctl Accounting and ]:#~cmcial ]@porting 5'tandards Section C60.105, total $61 ~" ~2 ] 



SENATE, STATE OF I.OUIS1ANA Notes to l~Tnancial Statements. C'ontinued June 30. 1997 The following are the changes in general compensated absences (long-term obligations) cb;~in~, lhe year. Balance July 1, 1996 Net Chan~e lrlalan( { June 3(I. 199? $ 564.320 Postretirement BenelTt.v Tile $ 74,601 Senate, Stale of Louisiana, provides certain health tale insurance benefits for retired employees. Substantially all of the Senate's emplo)cc, become eligible for those benefits if they reach normal retirement age while working It< Senate. These benefits for letirees and sirrli]ar benefits for active ernployees ale ino, lhrough the State's Group Benefits Program whose monthly premiums are paid jointly t,', employee and tile Senate. The Senate reco~,nizes lhe cost of providing these benefit, :~ expenditure ill tile year paid For the year ended June 30, 1997, those costs totaled Sit "~ which covered 37, retired employees, funded through the legislative approprialion F, elif ce> ~~ of the cosl oflheir benefits Total Column on Ilalance Nheet 

li{l\ tht de( tilt a T I,I7 l,{I\ 
The total column on the balance sheet is cam <,T~c( "Memorandum ()nly"ioindicate thai it is presenled only to facilitate financial analysis I),<~l iJ Ibis column does not plesent financial position in conformity with generally accepted acco.m i1~} principles Neilhei is such dala comparable to a col.lsolidation lnterfimd eliminalions h,~,~ ~ol been made in tile aggregation of this data tl~J~~#tCp ACCOl4#I{.%>. Agency accounts are custodial iI1 uattlre and are used to accotnll fc)I ; ,-z'l-, held by the Senate in an agency capacity and are reflected in the accompanying l'i'l~eT~,~a statements as an asset "cash, restricted agency accounts" and a corresponding liability "[)tlc It restricted agency accounts". These accounts are nol available to fund lhe operations ,~i' lh( Senate, therefore the5, have not been included in the Senate's previously issued fin~T,.ia stalements. Management has included the accounts in tile current year's lqllallcial slalclncli: It more accuralely reflect Senale responsibilities These fimds are managed by Senale pc~,,: wl but are restricted lo the use by the following commissions: ]'he Go)'(~rj][)r 'x Nlj!d3 (7ommls':~jS~q_ o. ])m'ls. Senate Con current Resolutions 107 of~hc ],)S."~ Regular Session and 77 of the 1983 Regular Session called for a Special Task Folcc Future of lhe Poit of New Orleans, thus the Governor's Study Commission oil Pc created and fnnded by a $]5,000 grant from tile Louisiana Deparlment of Transportat I)eveloplnent ill April, 1985 ]-.(21U.vicma A~Jv!.Yo#~J' conLmi.v.~'#o! O#2_]AItelxoverl nemal Relation.s'. This account by an inilial inveslment from tile 1.ouisiana Municipal Association of $1,000 in |.cbru~i\ 1990 A checking accounl and Certificate of Deposfl comprise the assets of this accoLm: 



NATE, STATE OF LOUISIANA es to Financial ~gTatement& Continued June 30. 1997 1984 C q.*~fi,r:~2lCc~r~Ll_'2m_'lxi, Lvvm~s. The 1984 Conference on Energy Issues was ot~TdTu( and hosted by 3"he Energy Development Study Commission which was a legishni~c[5- created body made up of legislative, state, agency and private sector representativc~ 1 h~ funds deposited into the checking account were generated by registration fees ~i,r thc conference and checks wele issued tbr the related expenses of the conference. The ~a:c,,tm was kept open in anticipation of havine another conference. 3"he activities in the restricted agency accounts for the 3'ear e.nded June 30, 1997 ce~ I,~ summarized as follows: Balance Interest llalamt July 1, 1996 Income June 3ft. l','q7 Governors Stud3 (77olnnlissJon on Ports Louisiana Advisory' Commission of lntcrgovcnmaental Relations 1984 Conference on Energy Issues 
Relil'enlen I Sysl eul 

$ 11,904 $ $ 12,8(12 417 2.245 $ 2~.9.5! $ : 417 == $ 27vh~ 
lqan Dexcription. Substantially, all employees and members of the Senate participate ~t, th~ Louisiana State Employee's Retirement System (LASI;RS) or the Teacher's RetirenwnI Sx .'on of l.ouisiana (TRS), both of which are cost sharing, multiple-employen defined benefit l,Cl,>k~i plans administered by a separate Board of Trustees The plans provide retirement, disahilit~ and by state statute Benefits are guaranteed by the State of Louisiana under provisions ,,1 ti~,_ Louisiana Constitution of ]974 LASIY'RS and TRS issue publicly available financial u epor:~, lhal include financial statements and requited supplementary information. The reports m,\ ht obtained by writing to Louisiana State Employees' Retirement System, Post Office Box .a.;2 ] 3. Baton Rouge, Louisiana, 70804-4213, or by calling (504) 922-0600; or by writing to "1 cachets Retirement System of Louisiana, Post Office Box 94123, Baton Rouge, Louisiana, 708(1,1. ~, 12'3 or by calling (5(14) 925-6446. P~tndinR_ffotj~jy_ Plan members of the Senate are required by state statute to contribute ") :",, 8%, 9'~% el 11% of their annual covered salary to LASERS and TRS, respectively aT~d tilt Senate (as their employer) is required to contribute at an actuarially determined rate 1he ~,H ~nl employer rate is 12.4% and 16.3% of" annual covered payroll for LASERS and 'IRS respectively. The contribution requirements of plan members and the employer are estahli.:,u~ by, and amended by, state law. As required by state law, the employer conttibutiotL~, art determined by actuarial valuation and at'(: subject to change each 3,ear based on the resuhs ~,I th< valuation for the prior fiscal year The employer contribution is funded by the State of lom.i ,u~ through the 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued June30. 1997 ammal legislative appropriation. The Senate's employer contributions to LASERS and G RY, tl the years ending June 30, 1997, 1996, and 1995, which were equal to the required conttihclivr for each year, were as follows. LASERS TRS 

3. Cash In Bank 
$ 650,111 (;36,(/74 696.16(} $ 17,230 I 1,099 11,043 $ 6(,5 7(C 

Undel State lax,,,, the Senate, State of l.ouisiana, may deposit funds in an approved ballk I,,. ~icd in the State selected and designated by the presiding officer of the Senate. These public d%t,: ,its n'mst be seemed by federal deposit insurance or the pledge of securities owned by the fiscal :~.~'nl bank The rnarkel value of the pledged securities plus the federal deposit insurance musl at all times equal the amount on deposit with the fiscal agent bank. These pledged secmities a~ c held in the name of the pledging fiscal agent bank (Category 3) in a holding or custodial banL I h~ bank deposits at June 30, 1997, are secured as follows: Carrying Balance Bank Balance FDIC ]nstlrallce l'k'dot d Collalt.J a Cash Cash n Bank $ 

4. Furniture, Fixtures, ,qnd Equipment 

211,199 27.368 $ 682,745 $ 200,00{ $ 238,567 .$ 68!.64 $ 300.000 $ 1.4(,;, 
At June 30, 1997, the Senate, State of Louisiana has an inventory totaling $3,26q.v~ furniture, fixtures, and equipment or movable property. The following summarizes transit during the ye.ar |lal',anee llalallc,v July l, 1996 Additions Deletions June 3fl, 1tl97 $3,4!2.z}60 $ 278.329. $ (421.17D $3,?~ 



SENATE, STATE OF LOUISIANA Notes to Financial Statements, Continued 5. Litigation, (Ylaims, and Similar Contingencies June30. 1997 
Losses arising flora litigation, claiins, and similar contingencies are considered state lii:b :itie> and are paid by special appropriations made by the Louisiana Legislature. Any apl,l~able' litigation, claims, and similar contingencies are not recognized in the accompanying fih~,~<ial statements. At June 30, 1997, the Senate was involved in various lawsuits relating to its fimction a', Ih~ Senate, State ofl~ouisiana ]n the opinion of legal counsel, resolution of the litigation ",',o~:hl ~tot result in substantial liability to the Senate, State of Louisiana and, accordingly, is not lec(,~ ~.c~ n the accompanying financial statements 
6. Professional Services Professional services, reported on Statement B, include the following professional fees Charles t: Schwing & Associates (architcctural) Unglesb5 & Koch (legal scrviees) Capital City Court Reporters (proceedings rcporting) BCl iCI'lt Arllel ica (employee bcncfils) Charles W. Roberts (legal) Phelps Dunbar (legal) LeBlanc & Assef (acoustical equipment) Tota 
Deferred Compensation Plan 

A2SN I;>~? __ 7>,),11 $ (~:, x:,-, 
]'he State of Louisiana offers its emr, loyees a deferred compensation plan created in ac:c(,~ dahce with Internal Revenue Code Section 457. The plan, available to all State employees, l,utmit~, them to defer a portion of their salaries until future years. The deferred compensafior, i, m~l available to employees until termination, retirement, death, or unforeseeable emelgency All amounts of compensation deferred under the plan, all property and rights lmrchastd ~,itl~ those amounts, and all income attributable to those amounts, property, or rights are (until p~<l or made available to the employee or olher beneficiary) solely the property and rights of tla~ b,t;~lc (without being restricted to the provisions of benefits under the plan), subject only to the cl:mx,~ of the State's general creditors. Participants' rights under the plan are equal to those of ,ecn,:ral creditors of the State in an amount equal to the fair market value of the deferred account fl,~ c~ch parlicipam 12 



SENATE, STATE OF LOUISIANA Notes to Financial ,gtatements, Conthlued .lune 30. 1997 
11 is the opinion of the State's legal counsel that the State has no liability for Josses tmJc~ l}~c plan bu! does have lhe duty of due care that would be required of an ordinary prudem i>~.-::~; The State believes that it is unlikely that it will use the assets to satisfy the claims of ecr~'~ creditors in the fi~ture. 
8. hlteragency Transfers Amounts paid to olhe; governmental traits for the >,ear ended June 30, 1997, consist of pa,: to the }louse ofltepresentatives for pelsonal expenses in the amount of $22,000 and a lia> the Department of Transportation and I)cvelopment for $4,000,000. Anlounts leceived flora othe; governmenlal units for the year ended June 30, 1997, consis following: (:apii a Ouiln', Persolla Service Doclllnenl Services Lceeislative lgudgctal3, (7ontrol Council $ 40.067 :$ !!.433 =$ 46.178 $ t,;,,-,> 
9. Other Costs The Slale of l.ouisiana, througll other appropriations, provides office space, ulililit~., >t janilorial services for the opeialions in the Stale Capitol, all of which are not iilcludt'c} ir Ih~ accompanying financial statements. 



SENATE, STATE OF LOUISIANA Supplementary Information 
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[Ji:{lil}~[i /~c0{J{ll3r{Is 
A[Ivi:~of,~ 
INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTV R| BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERN31ENT AUDITING STANDARIL~; 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana 
We have audited the accompanying financial statements of the Senate, State ofl.ouisia,,~ as of and for the year ended June 30, 1997, and have issued our report tbereon d;~tt<t September 15, 1997. We conducted our audit in accordance with generally accepted auditing standards .rot Government Auditing Standards, issued by the Comptroller General of the United Sta:L. Those standards require that we plan and perform the audit to obtain reasonable assma,,~v about whether the financial statements are free of material misstatement. 
The management of the Senate, State of I,ouisiana, is responsible for establishine aml maintaining, an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related cosb. ut internal control structure policies and procedures. The objectives of an internal connol structure are to provide management with reasonable, but not absolute, assurance tl::;: assets are safeguarded against loss from unauthorized use or disposition, and the< transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of" financial statements in accordance with genct*d[3 accepted accounting principles. Because of inherent limitations in any internal conno structure, errors or irregularities may nevertheless occur and not be detected Also projection of any evaluation of the structure to future periods is subject to the risk th: t prc, cedure~ may taeeome inadequate because of changes ia eondit;.ons or that ~!~v effectiveness of the design and operation of policies and procedures may deteriorate 
In planning and performing our audit of the financial statements of the Senate, State ~ Louisiana, for the .3,ear ended June 30, 1997, we obtained an understanding of the intcl~.~ control structure. With respect to the internal control slructtne, we obtained ,~ understanding of the design of relevant policies and procedures and whether the.,,, h~:, been placed in operation, and we assessed control risk in order to determine our auditm procedures for the purpose of expressing our opinion on the financial statements and non t provide an opinion on the internal control structure. Accordingly, we do not express st,, 
il[,SI ll{file0 PIBI~I l~lvd, Sl{iIe, ~{][I, llalwi llmi[le, I otlisiai]a N{{][I, {'I,oDH: (5{14)gY4.lYY2 / Fa[:si~,ile: (5[1~Ij 977 ~075 



We noted cerlain matters involving the internal control structure and its opera|ion float ~ consider Io be ~eporlable conditions under standards established by tile American ]ns~inr~ of Cerlified Public Accountants ReportaMe conditions involve matters coming to ou: attenlion relating to significant deficiencies in the design or operation of the inteJr~, control structure that, in our judgment, could adversely affect the entity's ability to lee,,: d process, summarize, and reporl financial data consistent with the', assertions of managen c~r in the financial statements The marters that we consider ~o be reportable condilions ~tr~ described in the accompanying schedule of internal control structure reportable conditio:,> A malerial weakness is a reportable condition in which the design or operation of om ;,E more of the imernal control structure elements does not reduce 1o a relatively low level lh~ risk thai errors or irregularities in amounts that wou]d be material in relation t~ tt, financial statements being audiled may occur and not be detected within a timely l)e~iod b,, employees in the normal course of performing their assigned functions. 
Oul consideration of the internal conlrol structure would nol necessarily disclosc ~dl matters in the internal control slnmttne that might be reportable conditions a~l accordingly, would not necessarily disclose all reportable conditions thal alc ~d,~ considered to be malmial weaknesses as defined above. However, we believe none of th, repoTl.able condilions described in lhe accompanying schedule of internal conlrol slltl~lult reportable conditions are maleria] weaknesses This repoT1 is inlended for the information of the Senate's management, the lxmis l.egislalive Audilor and the Legislative Budgetary Control Council However, lhis lc is a matter ofpnblic record and ils distlibution is not limited 
PROVOS*I, SALTER, HARPER C<-; A1.FOP, D, I.. L.C 
September 15, 1997 
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SENATE, STATE OF LOUISIANA ,Vchedule of lntenlal Control ,gtrueture Reportable Conditions June30. 1997 
Lack of Segregation of Duties in Connection With Senate Restricted Agency Accounts Condition. The Senate has not established adequate controls over safeguarding of certait, t,~mk accounts controlled by Senate personnel. Criteria. Because of the limited activity in these Restricted Agency Accounts, o~:h om employee receives and reconciles tile bank statements monthly. Effect._ The effect is such that errors control assets could occur and not he or misslatemenls in the processing of transaclk detected in a timely manner in the oldinary co 
Cau.~e. Although the employee does not have check signing authority tile accotlnls On a liFile]'~ basis Recommendation Management signer or the pelson thal reconc statements and review for activity Resl*Ons'e hi, lllanaffement 

should consider having a person other than the aut~ lies the bank statement for these accounts receive 1}w prior 1o tile bank slatemenl reconciliation process. Management has noted this condition and has delermined recommendalion ',,,,ill be implemented 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASEl) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE %%'11 I GO VERNJIENT AUDITING STANDARDS 
Honorable Randy Ewing Senate, State of Louisiana Baton Rouge, Louisiana We have audited the accompanying financial statements of the Senate, State of Louisie, r~ as of and for the year ended June 30, 1997, and have issued our report thereon dal~ September 15, 1997. We conducted our audit in accordance with generally accepted auditing standards a~,: Goverm,wnt Auditing Standards', issued by the Comptroller General of the United Staw~, Those standards require that we plan and perform the audit to obtain reasonable assuran,'L about whelher the financial statements are free of material misstatement. Conlpliance with laws, regulations, contracts and grants applicable to the Senate, Siat~ ~, Louisiana, is the responsibility of the Senate's management. As part of obtain:i~s reasonable assurance about whefl~e~ the financial statements axe free of mateT~l misstatement, we performed tests of Ihe Senate's compliance with certain provisions (,~, laws, regulations, contracts and grants, l]owever, the objective ()four audfl of the fi~bami,~ statements was not to provide an opinion on overall compliance with such provisioT,, Accordingly, we do not express such an opinion. The results of our tests disclosed one instance of noncompliance thai is required to reported under GovermTw#tt Auchlil#g ,~Tcmdards. This instance of noncompliance described in the accompanying schedule of compliance finding and recommendation We considered this instance of noncompliance in forming our opinion on whether t Senate, Slate of Louisiana's financial statements are presented fairly, in all mate~ respects, in conformity with generally accepted accounting principles, and this repot1 & not affect our report dated September 15, t997, on those financial statements. This reporT is intended for the information of the Senate's management, the Louisie, rt: Legislative Auditor and the Legislative P>udgetary Control Council. However, this rep~T is a mailer of public record and its distribution is not limited. PROVOST, SALTEIt, HARPER c~~; AI,FORD, I,.L C 

~.-~r "~ N\'~,-a2 V.. k. c_. 
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SENATE, STATE OF LOUISIANA A'ch edule of Col~g~lian ce Fin dins an d Reeommendation 
t~~nding. Noncompliance with the Louisiana Performance Audii Program 
Condition. The Audit Program 

.htne 30, 1997 
Senate, State of Louisiana, is not in compliance with the Louisiana Perfori~:~,c'~ 

~ecl. The Senale, Stale of Louisiana is no*. in compliance whh the Revised Statutes oflhc Slalc o Louisiana Cgu.~e. Management is in the process of evaluating the applicability and requiremenls ~I" R S 24:522. 
]_.{eg'olttmelld_c(IJ()tr Management develop goals at~d objecti\,es for should evaluate the: requirements of Revised Slalule 24 52:' aT~d s pro~ra ns accordin ,Iv 
.A_udile<]Cg~Won.~e. Management will evaluate the applicability and requiremenls of R.S. 245"'2 a develop goals and o['~iectives for its programs accordingly. 
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SENATE, STATE OF LOUSIANA lndepen dent Auditor's Comments on Resolution of Prior Audit Findings June 30, 1997 
The reportable conditions described on page 18 and 19 are repeat findings from prior year~ lht compliance finding on page 21 was not reported in the prior year's audit. There were no othe~ pr i;,~ \c~T audit findings for which the Senate, State of Louisiana has not implemented the corrective ~'i,,~ recommended. 
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Regarding your comment on the Senate's noncompliance with the Louisiana Performance Audit Program, management will evaluate the applicability and requirements of t~..S. 24:522 and develop goals and objectives for its programs accordingly 


