
John N. 1)ur.i., CPA* Dennis E. Jalne:L CPA* *A Profession~ Corporation 
~ ,ZERTIFIED PUBLIC ACCOUNTANTS* 

June 6, 1997 
Indeoen4~n~_ Auditor ' s Report 

Mr. William R. Varnado, Chairman, and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

,~,[iii",[ 'f Certified Public Ac, OUltt~rbl, Me.,~cr Socicly of I ~,ui~i;,,ta Certified Public Ao/,tm~:,,,t! 

We haw~ audited the aecompanyin~ financial statements of the Fire Protection District N:.). 2 of Livingston Parish, a eom3onent unit of the Livingston Parish Police Jury, ~s of December 31, 1996, and for the two years then ended, as listed in the table of content~;. These financial statements are. the responsibility of the management of Fire Protect:ion District NO. 2 of Livingston Pa:=ish. Our responsibility is to express an opinion on the.~:e financial statements based on our audit. We have conducted our audit ill accordance with generally accepted auditing standard~; Governln~nt Audi~kD.g_~!~_dards, issued by the Comptroller General of the United States; i~lad the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments". Those standards and OMB Circular A-128 require that we plan ai~d perform the audit to obtain reasonable assurance about whether the financial stateluents are free of material misstatement. 2in audit includes examining, on a test basis, ev/deilce supporting the amounts and di;3closures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provide3 a reasonab3e basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Fire Protection District No. 2 of Livingston Parish, as of December 31, ]996, and the results of operations for th~ two years then ended, :in conformitf with generally accepted accounting principles. Respectfully submitted 
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FIRE PROTECTION DISTRICT NO, 2 OF LIVINGSTON PARISH 
matters in the internal control structure that might be material weaknesses unc]er standards established iby the American Institute of Certified Public Accountant,s. A material weakness is a report6ble condition in which the design or operation of one or more of the internal control structure e]ements does not reduce to a relatively low level the risk that non-compliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal courEe of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we conside1 to be material weaknesses as defined above. This report is intended for the information of management, the Louisiana Legislative Auditor and the Census Bureau. However, this report is a matter of public record and its distribution is not limited. 
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John N. Durni., CPA* Dennis E. James. CPA* *A Pfofessiona Corporalion 
CERTIFIED PUBLIC ACCOUNTANTS" 
June 6, 1997 

~[_ndep~ncLent AuditQ_r'~ ReDQr~ on Compliance With the General__R~uirements Applicable to Federal Financial Assistance 
Mr. William R. Varnado, Chairmsn, and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

ivI t mllht'r Aincricatl I,,xlil/,IL of Ccrlificd Public A~ c~:u:,tanls M~.bbCr Society of 1 ,*o,~,:.la Certifitx[ Public A~ tt~o,~t .its 

We have audited[ the financial ~tatements of Fire Protection District No. 2 of Livin~ston Parish, a component unit of the Livingston Parish Police Jury, as of and for the two years ended December 31, 1996, and nave issued our report thereon dated June 6, 1997. We have applied[ compliance with programs, which two years ended 
procedures to test Fire Protection District NO. 2 of Livingston Parish's the following zequirements applicable to its federal financial assi~;tance are identified in the Schedule of Federal Financial Assistance, fo~- the December 31, i996: Political Activity Civil Rights Cash Management Federal Financial Report3 Allowable Costs/Cost Principles Drug-free Workplace Act Administrative Requireme:]ts Our procedures were limited to the applicable procedures described in the Office of Management and Budget' s "Compliance Supplement for Single Audits of State and Local Governments" . Our procedures were substantially less in scope than an audit, t he objective of which is the expression of an opinion on Fire Protection District No. 2 of Livingston Parish's compliance with the requirements listed in the preceding parag,aph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report, with respect to items not tested, nothing came to our attention that caused us to believe that Fire Protection District NO. 2 of Livingston Parish had not complied, in all material respects, with those requirements. 
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John N. I)umin. CPA* Dennis E. James, CPA* *A Professional Corporation 
~ CERTIFIED PUBI.IC ACCOUNTANTS* 
June 6, 1997 

~eDende nt Audi t O_r~_'~ Wenort nn the TnterTln] Contro[l ~qtrnctnre Used in Administerina dnr;~] ~Jn~nnJ~] A~J~t~nce Proaram~ 
Mr. William R. Varnado, Chairm~n, and Members of the Board of Commis~3ioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

Mc.,t,cr Amcdca. Ingfiltm of Certified Public Act otmt.,,tts klc~,bcJ St~cicty .f [ oui,u,m Ccrlificd Public Ac~oul,l,,nls 

We have audited the financial statements of Fire Protection District No. 2 of Livingston Parish, a component unit of the Livingston Parish Police Jury, as of and for the two years ended December 31, 1.996, and have issued our report thereon dated June 6, 1997. We have conducted our audit Government Audi~i~dards, in accordance with generally accepted auditing standards; issued by the Comptroller General of the United States; arld Office of Management and Budget (OMB) Circular A-128 Audits of State and 1~1_1 Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financJ al statements are free of materia[ misstatement. In planning and performing our audit for the two years ended December 31, 1996, we considered the internal control structure of Fire Protection District No. 2 of Livin<tston Parish in order to determine cur auditing procedures for the purpose of expressing our opinion on Fire Protection Dist:fict No. 2 of Livingston Parish's general purpose finaiicJal statements and to report on the internal, control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedu*es relevant to our audit of the c'eneral purpose financial statements in a separate repolt dated June 6. %997. The management of Fire Protection District Ne. 2 of Livingston Parish is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expect ed benefits and related costs of internal control structure policies and procedures. ~he objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorizat ion and recorded properly to permit the preparation of general purpose ~inancial statemei~ts in accordance with generally azcepted accounting principles, and that federal financial assistance pro<jrams are manageJ in compliance with applicable laws and regulations. 25 
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3t~hn N. DuTnl., CPA* De.his E. James, CPA* 
*A Professional Corporation 

~ CERTIFIED PUBLIC ACCOUNTANTS, ,~,7 ,!..~ I~ A9" 3 
June 12, 1997 

Mr. William R. Varnado, Chairmen, and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

McII,I,I r American hl~,lu~t .I Celtificd Puhlic Ac,,,~l~t~.t, Mcml,,'l Society of I ouis,ana Cenifi.I PobJic Ac~ ,,ureter,is 

We haw~- audited the general purpose financial statements of the Fire Protection District NO. 2 of Livingston Parish, a component unit of the Livingston Parish Police Jury, :for the two years ended December 3:., 1996, and have issued our report thereon dated June 6, 1997. Professional standards r~-quire that we provide you with the following information related to our audit. O~sr ~AsDonsibilitv unde~ Gen~rallv Accepted Auditinu Standards and G Standar_~ d 
As stated in our engagement letter dated August 13, 1996, our responsibility, as desclibed by professional standards, is to plan and perform our audit to obtain reasonable, but ]*ot absolute, assurance about whether the general purpose financial statements are free of material misstatement. Because of the concept of reasonable assurance and because we did not perform a detailed examin~ttion of all transactions, there is a risk that material errors, irregularities, or illegal acts, including fraud and defalcations, may exist and not be detected by us. As part of our audit, we consieered the internal control structure of the Fire Protection District No. 2 of Livingston Perish. Such considerations were solely for the purpose of determining our audit procedures and not to provide any assurance concerning such internal control structure. As part of obtaining reasonable: assurance about whether the financial statements are I lee of material misstatement, we performed tests of the Fire Protection District No. 2 of Livinclston Parish' s compliance with certain provisions of laws, regulations, cont~ a~:t s, and grants. However, the objective of our tests was not to provide an opinion on compliance with such provisions. Siqnificant AcQountln~ 2olicie~ Management has the responsibility for selection and use of appropriate accounting policies. In accordance with the terms of our engagement letter, we will advise management about the appropriateness of accounting policies and their application. The significant accounting policies used by the Fire Protection District No. 2 of Livi1~gston Parish are described in Note i to the general purpose financial statements. No itew accounting policies were adopted and the application of existing policies was not c}la1~jed during 1995 or 1996. We no!:ed no transactions entered into by the Fire ProtectJon District No. 2 of Livingston Parish during the year that were both significant and unusual, and of which, under professional standards, we are required to inform you, or transactions for ~aich there is a lack of authoritative guidance or consensus. 
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Fire Protection District No. 2 of Livingston Parish June 12, 1997 Page Two 
Accountinu Estlmstes Accounting estimates are an integral part of the general purpose financial state~tler~ts prepared by management and are based on management's current judgments. CeztaJn accounting estimates are particularly sensitive because of their significance to the general[ purpose financial statements and because of the possibility that future evez~ls affecting them may differ significantly from management's current judgments. No significant accounting estimates were required at December 31, 1996 Sianiflcant A1*d~t Ad~11~tment~ For purposes of this letter, professional standards define a significant audit adjust ment as a proposed correction of the general purpose financial statements that, in our judgment, may not have been ~etected except through our auditing procedures. "l'hese adjustments may include those proposed by us but not recorded by the Fire Protection District No. 2 of Livingston Parish that could potentially cause future financi a] statements to be materially mis~tated, even though we have concluded that such adjustme]its are not material to the current financial statements. We proposed several audit adjustments related to accounts receivable and revenue, The corrections were not considered mater~al in relation to the general purpose financ3al statements of the Fire ProtectiDn District NO. 2 of Livingston Parish. The Fire District has agreed to the proposed a~dit adjustments and will record the adjustments iz, the accounting records of the Fire Protection District No. 2 of Livingston Parish for the two years ended Dece,tber 31, 1996. 
For purposes of this letter, prefessional standards define a disagreement with management as a matter, whether or not resolved to our satisfaction, concerning a finauc:ial accounting, reporting, or auditing matter that could be significant to the general purpose financial statements or the a lditor's report. We are pleased to report that no soch disagreements arose during the course of our audit. Consultations w~th Other Inden TO the best of our knowledge, ,anagement has not consulted with or obtained opinions ~om other independent accountants Huring the past year that are subject to the requirements of Statement on Auditing Standards No. 50, "Reports on the Application of Accounting Principles." D~fflcultles R~r~n1*ntAv~ ~n P~ We encountered no difficulties in dealing with management in performing our audit 



Fire P~fotection District NO. 2 of Livingston Parish June 12, 1997 Page Three 
This report is for the information of management and the Louisiana Legislative Aud5 to~. This restriction is not intended to limit the distribution of this report which, u~,on acceptance by the Board of Commissioners of the Fire Protection District No. 2 of Livingston Parish, is a matter of public record. 
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Respectfully submitted 
DURNIN & JAMES, 



John N. Durnin, CPA* Dennis E. ]ames, CPA* *A Professional Corporalion 
~ ~"ERTIFIED PUI~LIC ACCOUNTANTS~ 
June 6. 1997 

IndeDen0~ ~ Renort on ComDlianq~ B_~ on an Au~i~ of General PUrDOS~ Fi~9~ Statement:sPerfQrmed In Accordan~ C~overnment Auditina Standards 
Mr. William R. Varnado, Chairman and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana We have audited the financial statements Livingston Parish, a component unit of the the two years ended December 31, 1996, and 1997. We have conducted our audit ~oveYnment And~tJna ~tandards 

M~m',cJ A,nedca,i h,~Iilult of Cc[tificd Public A(~oul~.,ts Mc,.hcl Socicly Iff I i,Ul~,..ta Ccrtificd Public Ac~,u.t mrs 

of the Fire Protection District NO. 2 of Livingston Parish Police Jury, as of and lot have issued our report thereon dated Julle 6, 
iI~ accordance with generally accepted auditing etandardz; :.ssued by the Comptroller General of the United States; aud the provisions of Office of Management and Budget Circular A~128, "Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plai~ end perform the audit to obtain reasonable assurance about whether the general pu] po:>e financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Fire Protec'tSon District NO. 2 of Livingston Parish, is the responsibility of Fire Protection District No. 2 of Livingston Parish' s management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement , we perforlned tests of the Fire 13istrict's compliance with certain provisions of 3aw:;, regulations, contracts, and gra]ts. However, our objective was not to provide an opinion on overall compliance with su..~h provisions. Accordingly, we do not express such ~n opinion. The results of reported under our tests ~ovf~ rnr0~l disclosed no instances of noncompliance that are required to be _t Aud_itinq Stand0r~s This report is intended for the information of management, the Louisiana Legislative Auditor and the Census Bureau. This restriction is not intended to limit the distribution of this report, whlcb is a matter of public record. 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH 
Because of inherent limitations in any internal control structure, errors, irregular~tJ6s, or instances of noncomplianc-= may nevertheless occur and not be detected. A]~;o, projection of any evaluation of the structure to future periods is subject to the z/sk that ]~rocedures may become inadequate because of changes in conditions or that t he effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this repo:.~t, we have classified the significant internal cont i o] structure policies and procedures used in administering federal financial assista~3ce programs in the following categories: Accon~t~na Control .q Cash receipts Cash disbursements Grant and similar programs Admi ni etr~ti ve f!ontrol .q Genera] Reanirements Political Activity Civil Rights Cash Management Federal Financial Reports Allowable Costs/Cost Principles Drug-free Workplace Act Administrative Requirements SneclfJc Re~nJrements Types of Services AlloweJ or Unal]owed Reporting For all of the internal control structure categories listed above, we obtained an understanding of the dE!sign oI relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the two years ended December 31, 1996, Fire Protection District No. 2 of Livingston Parish had no major federal financial assistance programs and expended 100% of its total federal financial assistance under the following nonmajor federal financial assistance programs: United States Department of Agriculture, Community Facilities Loans We pelcformed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operations of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific reqlirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioDed nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, ~e do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all 
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FIRE P]~OTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH 
invoice by each board mer~er initialing the face of the invoice )~anauemenI'8 Response: I)~ a letter dated June ii, 1997, that it will keep all invgices for review and approval of approval will be documented on the face of the invoices the Fire District stated payment by the board, ~nd 

A material weakness is a repoztable condition in which the design or operation oi the specific internal control structure element does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the norma] course of performing their assigned functJon;~. Our consideration of the internal control structure would not necessarily disclose al] matters in the internal control structure that might be reportable conditions and, accordingly, would not necess;~rily disclose all reportable conditions that are a]so considered to be material weaknesses as defined above. However, we believe ~he reportable condition described ~bove regarding approved vendor invoices to be a materla] weakness. This report is intended for the information of management, the Louisiana Legislative Auditor and the Census Bureau. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH 
internal control structure, we obtained all understanding of the design of re]~vaut policies and procedures and whether they have been placed in operation, and we asscsE:ed control risk in order to determine our auditing procedures for the purpose of expre~sJng our opinion on the general purpDse financial statements and not to provide an opinion on the internal control structure Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the Amebic:an Institute of Certified Public Azcountants. Reportable conditions involve matters coming to our attention relating to s:gnificant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. ACCOtrNTING APPLICATIONS In app[Lying our testing procedures to you]: accounting applications, we noted the following areas which need to be strengthened in an effort to increase internal control over yclur resources: i. Revenue, Receivable and |[eceipts - GoverrLmental Funds State Revenue Sharing Funds: Condit~: During our audit and testing of governmental fund revenues, we noted the Fire District presently levies a ten-mill ad valorem tax but does not receive .~;tate revenue sharing funds to which it may be eligible. Improvement is needed in this area to insure that the Fire District obtain all revenue to which it is elig~b3e. 'This condition appears to have been an over~ight on the part of the board and results in a significant loss of available revenue for the Fire District each yea~. We recommend request inclusion in Section legislative session the Fire District contact its state legislatol a~Ld 9.B. of the revenue sharing act for the upcc,millg 
Manaaemen~9__R~8pQn_~[e: I:l a letter dated June ii, 1997, the Fire that it will contact its state legislator and xequest inclusion in Revenue Sharing Act to receive state revenue ~haring funds. 2. Expenditures For Goods and Services and Accounts Payable Approved Vendor Invoices 

District stated Section 9.}~. of 

CQn~i i~!: During our audit and testing of cash disbursements, we noted one instance ~n which a paid invoice could not be located. Improvement is needed in this area to insure that all expenditures are properly documented and approved. Such approval by the board should be documented by initialing the face of the invoice. The cause of this condition appears to be an oversight on the part of the board and results in an Lnstance of expenditure documentation insufficient. 
invoices prior to We recDmmend the board be required to review and approve all paynlent and such approval be documented on the face of each 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH 
This :ceport is intended foI the information of management, the Louisiana Legislative Auditor and the. Census Bureau. However, this report is a matter of public record a~Jd its distribution is not limited. 
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John N. Durnilb CPA* Dennis E, James, CPA* *A Professional Corporation 
'CERTIFIED PUBLIC ACCOUNTANTS* 
June 6. 1997 _.I_.ndepen([~Dt AudiIQ_r'~ Report on Compliance W_i~_ Sp~cifSG Requir~z_mgja~S Applicable to NonmaSor ~_r~l Financial A~;_'ist~qnce Program Transactions 

Mr. William R. Varnado, Chairman, and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

M{,,ibcr American lu~tit~,,t ~rf Ccr6ficd Public A* L(,u.t,,iiIx I~h .,bcr Sc~~icty of [ OUl~l~lll~ Certified Public At t oulllanlS 

We have audited the financial ~tatements of Fire Protection District No. 2 of Livirl~]ston Parish, a component unit: of the Livingston Parish Police Jury, as of and for the two y6~ars ended December 31, 1996, and have issued our report thereon dated June 6, 1997. In connection with our audit of the general purpose financial statements of }.'i re Protection District No. 2 of Livingston Parish, and with our consideration of F5 re Protection District No. 2 of Livingston Par~sh's control structure used to administer federal financial assistance programs, as required by office of Management and Budc3et Circular A-128, "Audits of State and Local Governments, " we selected certain transactions applicable to certain nonmajoz federal financial assistance programs for the two ye~irs ended December 31, 1996. As required by OMB Circular A-128, we }lave performed auditing procedures to test complSance wit[h the requiremerts governing types of services allowed or unallowed; and reporting that are applicable 5o those transactions. Our procedures were substantially less ~n scope than an audit, the objective of which is the expression of an opinion on Fire Protection District No. 2 of Livingston Parish's compliance with these requirement s. Accordingly, we do not express such an opinSon. With respect to the items tested, the results of those procedures d~sclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, ncthing came to our attention that caused us to believe that Fire Protection District No. 2 of Livingston Parish had not complied, in all material respects, with those requiremerts. Also, the results of our procedures did not dis{:]ose any immaterial instances of noncompliance with those requirements. This report is intended for the information of the management, the Louisiana Legislative Auditor and the Census Bureau. However, this report is a matter of public record and its distribution is not limited. 
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John N. Durnill, CPA* Dennis E. James, CPA* 
*A Professional Corporation 

CERTIFIED PUBLIC ACCOUNTANTS* 
June 6, 1997 

Iz~[enendent ~tor's Renort on _Schedule of F~dg.rj~l_Financial Assistance 
Mr. William R. Varnado, Chairm~n, and Members of the Board of Commissioners Fire Protection District NO. 2 of Livingston Parish Springfield, Louisiana 

M~ ,, d,cr An,crican I,Lstil~,l~ t~[ Certified Publk A~C*~L,,LImlS M~.hcr S~,cicty o[ I ou,~,;ma Cerlified Public At ~otn,,inls 

We have audited[ the financial ~tatements of Fire Protection District No. 2 of Livin~jston Parish, a component unit of the Livingston Parish Police Jury, as of and for the two years ended December 31, 1996, and ~ave issued our report thereon dated June 6, 1997. These general purpose financial stat-~ments are the responsibility of Fire Protection Dis[lict No. 2 of Livingston Parish maragement. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We have conducted our audit i:l accordance Government Audi~ina~.~dards, issued by the with generally accepted auditing standards, Comptroller General of the United States, and the provisions of Office of M6nagement and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we pla]~ and perform the audit to obtain reasonable assurance about whether the general puYpose financial statements are. free cf material misstatement. ]hn audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general puYpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall finallc]al statement presentation. We b61ieve that our audit provides a reasonable basis fo~ our opinion. Our audit was conducted for the purpose of forming an opinion on the general pul-pose financial statements of Fire Protection District NO. 2 of Livingston Parish, Springfield, Louisiana, taken as a whole. The accompanying schedule of federal financial assistallce is pre~sented for purposes of ad,]itional analysis and is not a required part of the ge]]elal purpose financial statements. The informat]on in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements all<l, in our opinion, if fairly presented in all material respects in relation to the general purpose financial statements t,~ken as a whole. 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH (A Component urLit of the Livingston Parish Police Jury Springf ~ eld, Louisiana 

2. LEVIED TALES 
N Qff_ES TO 9 

The following Js a summal'y of authorized and levied ad valorem taxes 
Genera] Fund 

1996 Authorized and Levied Milla~e i0.00 
2995 Authorlzcd and Levied Mill~ct~_ i0.00 Ad valorem taxes attach a~ an enforceable lien on property as of January I, of each year. Taxes are levied bf the Fire District during the year and actually bl]led to taxpayers and become due in November. Billed taxes become delinquent on Dec(~m}ler 131 of each year. Revenue~3 from ad valorem taxes are budgeted in the year billed ai~d recognized as revenue when billed. The Livingston Parish Sheriff's office bill~; and collects the property tax-=s using the assessed value determined by the Tax Asses.~or of Livingston Parish. Th~ taxes are generally collected in December of the current year and January and February of the ensuing year. For 1996, the },"ire District levied i0.00 mills for a total tax levy of $53,479 on taxable property valuation totaling $5,347,940. For 1995, the Fire District levied i0.00 mills for a total tax levy of $49,168 on taxab[.e property valuation totaling $4,916,780. 3. CASH AIqD CASH EQUIVALENT At December 31, 1996, the Fire District had cash and cash equivalents (book balances) totaling $54,227, as follows: Interest bearing demand deposits The bank deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal depo.'~it insurance or the pledge of securities: owned by the fiscal agent bank. The im~rket value of the pledged secu:_~ities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in the holding or custodial bank that is mutually acceptable to beth parties. At December 31, 1996, the Fire District ]l~d $54,406 in bank deposits (collected bank balances). These deposits are secured from risk as follows Bank balances Federal deposit in3urance Uncollateralized (category 3 Pledged securities Total 
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54.406 
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INTRODUCTION 

FIRE PROTECT[ION DISTRICT NO. 2 OF LIVINGSTON PARISH A Component ~Lit of the Livingston Parish Police Jury Springfield, Louisiana 
As of and for the Two Years Ended December 31, 1996 

The Fire Protection District No. 2 of Livingston Parish (hereinafter referred to a~ t he "Fire District") was created on June 16, 1971, by the Livingston Parish Police Jn~y as authorized by Act 194 of 1942 Regular Session of the Louisiana Legislature. The Fi~-e District was created for the purpose of accsliring, maintaining, and operating buildings, machinery, equipment, water tanks, water hydrants and waterlines, and other things necessary to provide proper fire prevention and control of the property within the Fire District. The boundaries of the Fire District encompass all of Ward 6 and Ward ]0 of Livingston Parish and provide fire protection to approximately 8,000 residents. The Fi~e District is governed by a board of commissioners consisting of five me,tbers who 6~Ye resident taxpayers of the Fire [gistrict. These five commissioners are referred to as ~ he Board of Commissioners. Two meabers are appointed by the Livingston Parish Police July, one member is appointed by the Town of Springfield and one member is appointed by t he Village of Kill~an, the municipal corporations located within the Fire District. Tee fifth board member is selected by the other four board members and serves as chairman. The members serve terms of two years. Vacancies are filled by the bodies making t he original appointments. In accordance with Louisiana Re.vised Statute 40:1498, board members may be paid $3(I ~er meeting not to exceed two meetings in any one calendar month. At the present time, no compensation is paid to any board member for their service on the board. The F.~ * e District has one paid employee who performs clerical functions. All servlce~ aye performed by volunteer :firemen. The Fire District maintains an office and fire station in Springfield, Louisiana, and three additional fire stations within the district if* the communities of Killian, Lizard Creek and Bayou Barbary. i. SUMMARY OF S~GNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTAT~EON The accompanying financial statements of the Fire District have been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GAS~) Js the accepted standard-setting body for establishing governmental accou~itJi1g and financial repo:.~ting principles. B. FINANCIAL REPORTING ENTITY As the governing authority of the Parish, for reporting purposes, t h~ Livingston Parish Police Jury is the financial repo~ting entity for Living.,~ton Parish. The financial reporting entity consists of (a) primary government (police jury), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would c~luse the reporting entity' s financial statements t o be misleading or incomplete. 
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FIRE PROTECTD~ON DISTRICT NO. 2 OF LIVINGSTON PARISH A Component ~tit of the Livingston Parish Police Jury Springfield, Louisiana ~Q~_FES TO 
Governmental Accounting Standards Board Statements NO. 14 established criteria for deter[lining which component units should be considered pal t of the Livingston Parish PolSce Jury for financial reporting purposes, r~'he basic criterion for including ~ potential component unit with the reportSng entity is financial accountability. The GASB has set forth criteria to be considered in detezmining financial accountability. This criteria includes: I. Appointing a voting majority of an organization's governing body, and 
b 
The ability of the police jury to impose its will on that organi~:ation and/or The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the p(,13ce jury. Organizations for which the police jury but. are fiscally dependent on the police does not appoint a voting majority jury. Organizations for ~hich the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. Because the police jury appoints the board members and has approval over their taxing authority, the Fire Distr~ct was determined to be a component unit of the Livingston Parish Pol~ce Jury, the financial reporting @ntity. The accompa~yi~g financial statements present information only on the fund maintained by the Fi~e District and do not present information on the police jury, the general gover~Lment services provided by that governmental unit, or the other governmental units that comprise the financial reporting entity. C. FUND ACCOiTNTING The Fire District uses funds and account groups to report on its finallcial position and the results of it~t operations. Fund accounting is designed to demonstrate legal compliance and to aid financia] management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are llot recorded in the funds because they do not directly affect net expendable available financial resources. The various funds are grouped, in the financial statements in this report into one generic flnd t]rpe and two broad fund categories as follows: 



 

FIRE PROTECTS[ON DISTRICT NO. 2 OF LIVINGSTON PARISH (A Component ~it of the L~vingston Parish Police Jury) Springfield, Louisiana NOTES TO ["HE FIN2LNCIAI, STATEMENT~ (CONTI~TRD) 
GOVERNMENTAL FUND [?YPES General Fund - The Genera] Fund is the general operating fund of the Fire District. It is <sed to account for all financial resources except t hose required to be accounted for in another fund. BASIS OF ACCOUNTING The accounting an~ financial reporting treatment applied to a fund is determined ~by its measurement focus. The governmental funds are accounted fox: using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are genela]]y included on the ba[[ance sheet. Operating statements of these funds preseilt increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the fo] lowing practices in recording revenues and expenditures: Rex~n_ALe~ Ad valorem taxes axe recorded in the year the taxes are assessed. Ad va]ozem taxes are assessed on a calendar year basis, become due on November i 5 of each year, and become delinquent on December 31. The taxes are genera]ly collected in December of the current year and January and February of the ensuing year. Interest income rerresents amounts earned on checking accounts with financial institutions. IiLterest earned on checking accounts is recorded when reo~eived. 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for principal and interest on general long-term debt, which are not recognized until d~le. Other Financina So'irces (Uses} Proceeds from the Bale of equipment are accounted for as an other financing source and recorde~ when the sale occurs. Transfers in (out) are acco[mted for as an other ~ inancing sotlrces (uses) and recorded when the transfer occurs. Proceeds from the issuance of certificate of indebtednes.~ ~ire recorded as other financing sources when received. 
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FIRE PROTECT]DN DISTRICT NO. 2 OF LIVINGSTON PARISH (A Component UrLit of the Livingston Parish Police Jury) Springf J eld, Louisiana ~Qff]~S TO THE FI~II__A/, 
their original maturities exceed 90 days; however, if the original maturities are 90 days or les~, they are classified as cash equivalents. Investme~its are stated at original cost. H. INVENTORIES The: Fire District uses the purchase method for accounting for expendab:ie supplies whereby expenditures are recognized when the items are purch;ised. The: Fire District (lld not record any inventory at December 31, 1996. I. PREPAID ITEMS The: Fire District (lid not record any prepaid items at December 31, ]996 J. FIXED ASSETS Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized in the general fixed asE~ets account group. Public domain or infrastructures are not capitalized. Interest co.~;ts incurred during construction are not capitalized. No depreciation has been provided on genera] fixed assets. All fixed assets are valued at histo~ ica] cost. E. COMPENSATED ABSENC)~S The Fire District has one paid employee and does not pay for vacation or sick leave. Therefore, the Fire District has no liability for compensated absences at Dece~)er 31, 1996. L. LONG-TERM OBLIGATIONS Long-term obligatiDns expected to be financed from governmental fund~; aye reported in the general long-term obligations account group. Expenditures for principal and 5nterest payments for long-term obligations are recogiL~zed in the governmental funds when due. M. TOTAL COLUENS ON STATEMENTS The total columns cn the statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in the~;e columns does not present f~nancial position or results of operationa~ in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH A Con~onent Urit of the Livingston Parish Police Jury) Springfield, Louisiana 
~Qj?E S TO 

9. C}5~qGES IN LONG-TERM OBL31GATIONS The following Je a summary of debt transactions for the Fire District for the two years ended December 31, 1996: 
Balance at December 31, 3994 Increase in Debt: December 31, 1995 December 31, 1996 ]Principal Payments: December 31, 1995 December 31, 1996 Balance at Dece~~er 31, 1996 

Certificate of Tn~hte~ne~ $ 81,269 
15.930 $ 6~,339 Long-term debt at December 31, 1996, is comprised of the following Certificate of Indebtedness: $150,000 Note Payable to U.S. Department of Agriculture, Fa]~mers Home Administration, Hammond, Louisiana, dated September 18, 1991, payable in nine (9~ consecutive annual payments of $21,934.!50 including accrued interest at 5 7/8% $ ~5,3_~ Payments of Certificates of Indebtedness principal and interest are secured by and ]payable from the irrevocable dedication and pledge of the funds to be derived fJ om the levy and collection of a special ad valorem tax of ten (I0) mills to be l~vJed in each of the years 1990 through 1999 inclusive. The annual Requirements to amortize all debt outstanding at December 3I, 1996, is as follows : Year Ended Dg~m~Qgr/! 1997 1998 1999 2000 

I0. COMPLIANCE WITH LOAN COVSENANTS 

CERTTVTCATV. OV TNDERTEDNF.~q~q Interest $ 3,873 2,812 1,688 4~ $ 8,872 
Principal $ 18,062 19,123 20,246 7,PQ8 $ 65,33~ 

T Q~I $ 21,935 21,955 21,934 $ 74.211 
The Fire District, throug~ its governing authority, adopted a resolution on July J!i, 1991, authorizing the issuance of Certificate of Indebtedness in the amount of $150,000 for the purpose of purchasing fire trucks and other fire fighting equipment and for acquiring and ccnstructlng a fire station. In that resolution, the Fire District agreed to certain loan covenants in connection with the security and 
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FIRE PROTECTION DISTRICT NO. 2 OF LIVINGSTON PARISH A Component Ui~it of the Livingston Parish Police Jury Springf J eld, Louisiana ~_Q~[ES TO 5 
]payment of the certificates of indebtedness. The major covenants contained in t he :resolution and the mann-=r in which the Fire District has complied with t hese covenants is dsscribed as follows: 9inkin~ Fund Reauirement .- Section 9 of the authorizing resolution requires the Fire District to "create a special fund to be known as "Certificate of Indebtedness Sinking Fund to be established and maintained with the regularly designated fiscal agent bank of the Fire District." The Fire District "shall deposit in the Sinking Fund from the first tax revenues received in any calendar year, a sum equal to t he ]principal and interest falling due on the certificates in that calendar year. " The Fire District did not create a Certificate of Indebtedness Sinking Fund as :required by Section 9 of the authorizing resolution. Audit Reci~i/Le_~J= - Section I0 of the authorizing resolution requires "not later than three (3) months after the close of each fiscal year, the Fire District shall cause an audit of its books and accounts to be made by the Legislative Auditor or an independent firm of certified pub] ic accountants. The Fire District did not have an audit performed for the year ended June 30, ]992 ,ms required by Section i0 of the authorizing resolution. 'The Farmers Home Administration which indebtedness has agreed, in writing sinking fund requirement for the two ii. COMPENSATION PAID BOARD ]~EMBERS 

owns 100% of the outstanding certificates of to waive the annual audit requirement and years ended December 31, 1996. 
Louisiana Revised Statute 40:1498 provides that each member of the Fire DistrJ ct i,l-~y receive compensation in the amount of thirty dollars per meeting, not to exceed two meetings in any one calendar month. At the present time, the Fire District does not pay compensation to board members. 
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Jclhn N, Durnin, CPA* Dennis E. Jame2;. CPA* *A Professional Corporation 
~ ,3ERTIFIED I'UBI.JC ACCOUNTANTS* 

June 6. 1997 
_Indepen$~n~ Aud~Qr ~Q_nt.rQll_ S%r~G~ure Base~_ on Report on Tntern~ Financial S~_~_~ Accordanc+~ with Gove~r _an Audit Q~ $@neral Purpose ents Performed in m~ut And~t~n~ ~t~n~v~ 

Mr. William R. Varnado, Chairman and Members of the Board of Commissioners Fire Protection District No. 2 of Livingston Parish Springfield, Louisiana 

Mt,.~et A.uerica,l I,~gtitb,t, ill Certified Public Ac~ou,,~,rd~ Mel.,,er Society of I oui,L,ua Certified Public Ae, ou~ll~,l.~ 

We have audited the general purpose financial statements of the Fire Protection District NO. 2 of Livingston Parish, a component unit of the Livingston Parish Police Jury, fo~ the two years ended December 31, 1!)96, and have issued our report thereon dated June 6, ~997. We have conducted our audit Government Auditina Standards in accordance with generally accepted auditing standards; issued by the Comptroller General of the United States; and the provisions of the Office of Management and Budget Circular A-128, "Audits of State arld Local Governments. " Those standards and OMB Circular A-128 require that we plal~ alld perform the audit to obtain reasonable assurance about whether the general pul po~:~e financial statements are free of material misstatement. The management of Fire Protection District No. 2 of Livingston Parish, is responsible for establishing and maintaining an internal control structure. In fulfilling thi s responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. ']'he objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transa2tions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accep;ed accounting principles. Because of inherent limitations in any internal control structu;_~e, errors or irregularities may nevertheless occur and not be detected. .Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedure!: may deteriorate. In planning and performing our audit of the general purpose financial statements of the Fire Protection District. NO. 2 of Livingston Parish, for the two years ended December 31, 1996, 'we obtained an understanding of the internal control structure. With respect to the 19 
P. O. Box 506 ~ 112 East Chestnut Street " Amite, Louisimm 70422 ~ (504)748-5134 ~ Fax: (504)748-4116 174 South Sixth Street ~ Ponchatoula, Louisiana 70454 ~ (504)386-8180 '* Fax: (504)386-0210 



 
FIRE PROTECTXON DISTRICT NO. 2 OF LIVINGSTON PARISH A Component ~lit of the Livingston Parish Police Jury Springfield, Louisiana 

E. BUDGETS The Fire District uses the following budget practices 
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The Fire District prepares budgets on the modified accrual basis of accounting. The Fire District adopted budgets for the General Fund ~or ].995 and I996. The Fire District, s secretary and fire chief prepare the propo~;ed budget and s/bmlt same to the chairman and board of commissioners no later than fifteen days prior to the beginning of each fiscal ye~r. The proposed budgets for 3.995 and 1996 were presented to the chairman and board of commissioners on November 15, 1994, and December 19, ]995, respectively The hoard of commissioners after reviewing the proposed bud qet submitted by the secretary and fire chief adopt the budget by majority vote. The budgets for 1995 and 1996 were adopted by the board of commissioner;3 on Dece~dger 22, 1994, and December 19, 1995, respectively Budgetary amendments require the approval of the chairman and board of commissioner~:. The 1995 and 1996 budgets were amended on Novei~e~ 2], 1995, and on December i0, 1996, respectively. All budgetary1 appropriations lapse at year-end Formal budgetary integration is not employed; however, periodic budget comparisons ~Lre made as a part of interim reporting. Budgeted amount s included in the accompanying financial statements include the originally adopted budget amounts and all subsequent budget amendments. F. ENCUMBIL~NCES The Fire District does not utilize encumbrance accounting G. CASH AND CASH EQUIVALENTS AND 3~NVESTMENTS Cash includes amou)]ts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time dep.osi ts and those investments with original maturities of 90 days or less. Under state law, the ]'ire District may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time depes/ts with state banks organized under Louisiana law and national banks having their principal of Eices in Louisiana. Under state law, the Fire D~ strict may treasury notes, or certificates. These 
i0 

invest in United States bonds, are classified as investments if 


