
CITY OF MANDEVILLE, LOUISIANA ENTERPRISE FUND 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31, 1996 

OPERATING REVENUES Charges for Services: Water Fees Sewerage Fees Tapping Fees: Water Department Sewer Department Water Service Charges Delinquent Fees Sewer Inspection Fees Miscellmleous Sewer Impact Fees Water Inspection Fees Walcr Impact Fees 
Total Operating Revenues 

1996 
Budget 
$ 520,000 635,000 40,000 34,000 17,000 47,000 3,000 26,500 62,500 3,000 57,500 

Actual 
$ 518,675 636,968 38,257 31,800 17,923 47,933 2,650 28,864 57,767 2,700 __ 55,600 

Variance - Favorable (Unfavorable) 
(1,325) 1,968 (1,743) (2,200) 923 933 (350) 2,364 (4,733) (300) 

See independent auditor's report oll supplementary information 



 
CITY OF MANDEVILLE, LOUISIANA COMPARATIVE SCIIEDULE OF GENERAL FIXED ASSETS - IIY SOURCES 

GENERAL FIXED ASSETS Land Buildings Improvements Olher Than Buildings Equipment 
Total General Fixed Assets 
INVESTMENT IN GENERAL FIXED ASSETS FROM General Fund Enterprise Fund Sales Tax Fund Federal Revenue Sharing Capital Projects Contributions Federal Grant 
Total Investment in General Fixed Assets 

August 31 1996 
$ 551,165 1,438,222 820,350 23,~Z32.811 

$ 279,809 1,178,631 792,140 1,986,503 

The accompanying notes are an integral part of these financial statements 

$ 3,882,465 17,204 136,269 507,061 262,428 133,800 2o33~!21 

$ 2,977,000 17,204 136,269 507,061 262,428 133,800 203,321 



 



SUPPLEMENTARY SCHEDULES 



 
CITY OF MANI)EVILLE, LOUISIANA ENTERPRISE FUND COMPARATIVE STATEMENTS OF CASII FLOWS 

CASH FLOWS FROM OPERATING ACTIVITIES Net (Loss) Adjustments to Reconcilc Net (Loss) to Net Cash Provided by Operating Aetivitics: Deprecialion Change in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Accrued ]ntcrest (Increase) in Other Receivables (Increase) Decrease in Inventory ]ncrcase (Decrease) in Accounts Payable and Accrued Expenses (Decrease) in Payr~hl Taxes and Retirement Payable Increase (uecrease) in Due to OIher Funds Increase in Customer Deposits (Decrease) in Accrued Interest Payable Net Cash Provided by Operating Activities CASIt FLOWS FROM INVESTING ACTIVITIES (Increase) Decrease in hweslments Net Cash Provided by (Used in) hwcsting Activities CASII FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES Acquisition and Constrtlction of Capital Assets Principal Paid on Revcmle Bond Maturities Loss on Disposal of Assets Capital Contributed from Other Funds Payments on Capilal Lease 

For The Years Ended Augusl 31, 1996 1995 $ (80,366) $ 1112,998) 
421,425 411.998 (3,690) 3,791 (58I) 122,178) (6,946) (588) (81,810) 7,800 1212) 

9,0411 11,990) (457) 18,730 4,949 (1,758) 73,256 8,290 __ (67_5) __._2~145 408,385. 
__ 19,139 __._~39 
(2,034,554) 119,ooo) 1,948,689 

_~(511,964) ~511,964~ 
1322,731) 118,000) 18,797 262,208 __ (30,994~ Net Cash (Used in) Capital and Related Financing Activities __(104,8fr5D __190,720~ NET INCREASE (DECREASE) IN CASIt AND CASI! EQUIVALENTS 150,419 (194,299) CASII AND CASH EQUIVALENTS - BEGINNING OF YEAR CASll AND CASI1 EQUIVALENTS - END OF YEAR SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION Interest Paid 

The accompanying notes are an integral part of these financial statements 
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--- 510,669_ - 704,968 6611088 ~. 5101669 



CITY OF MANDEVILLE, LOUISIANA ENTERPRISE FUND COMPARATIVE STATEMEM'S OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS 
OPERATING REVENUES Charges for Services: Water Sewerage Tapping Fees - Waler l)eparhnent Tapping Fees - Sewer Department Delinquent Chmges Service Charge Sewer Inspection Fees Sewer Impact Fees Water Impact Fees Water Inspection Fees Miscellaneous J'ota] Operating Rove,rues OI'ERATING EXPENSES Water Department Sewer l)eparlment 'l'otal Operating Expenses Operating (I,oss) NON-OPERATING REVENUES ~'XPENSES) Inleresl lllCOi/le Interest mid Fiscal Charges I,oss on Dist)osal of Assets "lk)tal Non-Of, crating Revenues (l~,xpenses) (],oss) ]3cforc Operating Trmlsfers OPERATING TRANSFERS IN (OUT) Special Revenue Fund Capital Projects l)ebt Service Fund 'lotal Operating Transfers In (Oul) NET (LOSS) ADD DEPRECIATION ON HXED ASSETS ACQUIRED ~hqTlt SALES TAX BONDS THAT REDUCES CONTRIBUTED CAPITAL FROM GOVERNMENT NET INCREASE IN RETAINED EARNINGS RETAINED EARNINGS - BEGINNING 
RETAINED EARNINGS ~ ENDING 
The accompanying notes arc an integral part of these financial statements 

For The Year Ended August 31, 1996 1995 
$ 518,675 636,968 38,257 31,800 47,933 17,923 2,650 57,767 55,600 2,700 ----. 28,864 

$ 483,558 622,683 39,600 32,915 42,684 19,805 2,695 58,396 50,500 2,670 15,620 ~14.39A~_7 1.371.126 
624,402 __9_7_0 6_,~_85. ~5~o87 ~.~950) 
53,772 (12,588) 

600,797 828,390 1.429.187 (58,o61) 
28,874 (14,363) (18,797) ~84 __ (4,286) ~lL47(~Tfi6) (62,347) 

134,400 (100,000) (49,500) (1,151) __.34~00 (50.651) (80,366) (112,998) 
~178,332 177,780 97,966 64,782 ~18__,202 1.853.420 



LIABILITIES AND FUND EQUITY 
CIJRRENT LIABILITIES (PAYABLE FROM CURRENT ASSETS) Accounts Payable and Accrued Expenses Payroll Taxes and Retiremcnt Payable Due to Other Funds Customer Deposits Total Current Assets (Payable from Current Assets) CURRENT LIABILIT1ES (PAYABLE FROM RESTRICTED ASSETS) Revenue Bonds Accrued lnterest Total Restricted Assets (Payable from Restricted Assets) I~ONG-TERM L1ABIIATIES Revenue Bonds Total Lortg-Term Liabilities Total Liabilities FUND EQUITY Contributed Capital: Government lntergovernmcntal Customers Total Contributed Capital Retained Earnings: Reserved for Debt SeJwice Unreserved Total P.etained Earnings Total Fund Equity 
Total Liabilities and Fund Equity 
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August 31. 1996 1995 
53,979 3,042 55,380 201,461 
$ 60,925 3,630 137,190 193,661 313,862 395,406 

20,000 ___9~263 19,000 9,975 ____2~263 28,975 
227,0_00_ 227,000 570,1_2~5_ 
11,572,311 464,653 

247.000 247.000 671,381 
9,801,954 464,653 265,948 12,302.912 10,532.555 

43,544 1,972,624 2,016d.68. 14,319,080 ~ 05 

40,581 1,877,621 1,918,202 12,450,757 $ 13,122~138 



CITY OF MANDEVILLE, LOUISIANA ENTERPRISE FUND STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - BUDGET (GAAP BASIS) AND ACTUAL (Continued) Fur The Year Euded August 31, 1996 
SEWER DEPARTMENT EXPENSES Salaries Payroll Taxes Retirement Employee Medical Insurance Workmcn's Compensation Insurance - General Insurance - Vehicle Insurance - Building Purification Chemical Plant Maintenance and Repair Sewer Connection Supplies Sewer Testing Utilities Contract Labor Pumps Maintenance Radio Maintenance and Repair Uniforms Small Tools and Supplies Vehicle Repair and Maintenance l'uel, Oil and Lube Travel Convention and Conferences Sand, Asphalt and Gravel 1 .egal Fees C, omputer Progranm and Supplies Printing Depreciation Telephone Office Supplies Postage Training /Vlembership, Dues and Subscriptions Building Maintenance Equipment Maintenance Equipment Rental Licenses and Permits Engineering Fees Emergency Repairs Total Sewer Department Expenses 

1996 
$ 172,500 15,500 15,000 40,000 11,000 10,500 6,000 3,000 29,000 72,000 6,000 16,000 114,000 55,000 40,000 1,000 2,000 7,000 5,000 4,500 1,000 5,000 1,000 2,000 1,500 525,000 4,500 1,500 6,000 2,000 500 1,000 8,000 1,500 4,500 5,000 _ 30,000 _Z2~ooo Total Operating F, xpenses $ 1,804,000 

See indepandcnt auditor's report on supplementary information 
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Actual $ 134,603 11,024 10,895 38,342 9,242 9,677 6,000 3,000 28,451 55,623 1,179 14,717 106,973 42,624 106,271 794 1,947 3,020 4,634 3,609 994 2.480 665 1,251 317,624 3,135 670 5,475 1,946 405 306 7,012 1,209 4,343 1,087 -- 29 4~_58 -- 970~_685 1,595,087 

variance - Favorable (Unfavorable) 

549 16,377 4,821 1,283 7,027 12,376 (66,271) 206 53 3,980 366 891 6 2,520 1,000 1,335 249 207,376 1,365 830 525 54 95 694 988 291 157 3,913 542 254,315 208,913 



ENTERPRISE FUND 
WATER AND SEWER FUND - To account for thc provision of water and sewer services to residents of the City. All activities necessary to provide such services are aecounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and rclatcd debt service, and billing and collection. 
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CITY OF MANDEVILLE, LOUISIANA CAPITAL PROJECTS FUNDS STREET CONSTRUCTION FUND STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31, 1996 With Comparative Actual Amounls For The Year Ended August 31, 1995 

REVENUES Federal Grant Interest Total Revenues EXPENDITURES - CAPITAL ]PROJECTS Construction Contracts Engineering Fees l,egal Fc, es Other Costs Total l';xl~nditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTIIER FINANCING SOURCES Opelating Transfer: Special Sales Tax Sales Tax 

1996 
Budget 
$ 2,578,000 5~000 $ 1,666,750 64,096 

v arlallee - Favorable (Unfavorable) 
$ (911,250) __ 9~oo~A 

1995 Actual 
$ 27,684 _2~6_3 L_0~Q. __ 1,7;]0,846 __.~SA) 57.684 

5,141,500 376,500 5,000 ~000 
3,487,100 125,771 552 Ill 

1,654,400 250,729 4,448 5.889 
1,346,515 173,984 240 4,742 _ 5fi28~000 __ 3,613,53_4_ __L~9 L4~4466 1,525,481 

i (2,89~000,) __[1,882,688) __! 0~Q!_I 2 3j2_ (! ,467,797) 
350,000 350,000 650,000 _____A~()87~500 _____! ,121,396 ~__3.8c26 1,031,642 Total Othcr Financing Sources __ 1~43"/~5;00 1,471,396 __ ~3=~896 1.681.642 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER SOURCES (1,457,500) (411,292) 1,046,208 213,845 FUND BALANCES - BEGINNING ____ 1.,'i57~500 -- ! ,457,549 j9 1.243.704 

FUND BALANCES - ENDING 

The accompanying notes arc an integral part of these financial statements 48 



REVENUES ]ntercst 

CITY OF MANDEVILLE, LOUISIANA CAPITAL PROJECTS FUNDS WATER FUND STATEMENT OF REVENUES, EXPENDITURES AND CIIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31,1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

Total Rcvcnucs EXPENDITURES - CAPITAL PROJECTS Construction Contracts l~nginecring Fees Legal Fees Other Cosis Total I ';Xlmnd ilurcs EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES O'HIER FINANCING SOURCES Operating Transfcl : Special Sales Tax ] ~nlelprise Fund 

996 
Budgcl Actual Variance - Favorable (Unfavorable) 1995 Actual 
$__ 165~000 $ 20!,769 L._ 36,769 $ 238.127 !65~000 __ 201,769 367.769 238.127 
4,497,000 606,500 5,000 ]~000 

1,832,526 116,163 1,696 25 
2,664,474 490,337 3,304 975 

410,796 225.202 
- 5.! 09~ (!_0_ 1,950,410 3~159~090 635,998 
__~944~500) __ (1.748.6413 __ :L195,859 (397,871) 
500,000 ___J00,000 500,000 !00,000 Total Other Financing Sourccs _ 600~0000 __ 600,000 

400.000 
400,000 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTIIER SOURCES (4,344,500) (1,148,641) 3,195,859 2,129 FUND BALANCES - BEGINNING __~t44~500 4,344,577 77 4,342,448 FUND BALANCES - ENDING $ $ 3,195,936 ~...~,195,936 ~ 4,344,577 

The accompanying notes arc an integral part of these financial statements 47 



CITY OF MANDEVILLE, LOUISIANA ENTERPRISE FUND 
COMPARATIVE BALANCE SHEET 

CURRENT ASSETS Cash Investments - at Cost Receivables: Accounts - Net of Allowance for Estimated Uncollectibles Accrued Interest Other Inventory - at Cost Total Current Assets RESTRICTED ASSETS Cash Total Restricted Assets PROPERTY, PLANT AND EQUIPMENT Plant and Equipment Less: Accumulated Depreciation Net Property, Plant and Equipment 

Total Assets 

ASSETS 
August 31 1996 1995 588,281 625,634 
274,975 2,553 1,898 ___ 58,386 1,551,727 
72,802 ___7~28oz 

441,113 644,773 
271,286 6,344 1,317 36,208 1,401,041 
69,556 69,556 

16,397,836 14,363,280 
__~,133,165 13,2~671 2,711,739 11,651,541. 

q'h,z accompanying notes are an integral part of these financial statements 



GOVERNMENTAL AUDIT SECTION 
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INDEPENDENT AUDITOR'S REPORT ON THE INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF GENERAl, PURPOSE FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITIt GOVERNMENT AUDITING STANDARDS 
To the Honorable Edward Price, 111, Mayor and Members of the City Council City of Mandeville, Louisiana 
We have audited tile general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA as of and for Ihe year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We couducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstalenlent. The managenmnt of CITY OF MANDEVILLE, LOUISIANA is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are rczluired to assess the expected benefits and related costs of internal control structure policies aod procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparalion of financial stalemenls in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neverlheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the cffectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of' tile general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA for the year ended August 31, 1996, we obtained an understanding of the internal control structure. With the respect to the internal control structure we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. A ]'l<>lcssional AitOtlllling COl[3()laliOl] N()O 'l ~,~,ll I,akcx',;ly (:cIIl< I 385(I N (];Iust'way l~l\'d. MctaiIic, I,A 7(}002 (50/) 836 5522 I:AX (5(}J) 83q 553"3 I'() F;~~x 2~ liix clsidc I)rlvc (]ovingU)tL LA 70J3q (5()J) 892 585(I FAX (S0i) 892 5956 Mcmbc~ of AICI'A i)ix isi~}ll I))l CI'A ]:illllg ]'liXaI~" Conq~:lnics Platlkc So(lion ;ll~t[ Sl~(; Pla(litt' Sc'<(ion ]lllCIIKlli(u];l~ Aflili:lt{oll \kilh A((c)tll3[ing I illllS Ass(l(ialcd, In(. 



 

We noted certain matters involving the internal control structure and its operation that we consider to be reportable condition.,; under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our' judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of managcmenl in the general purpose financial statements. The reportable conditions noted are as follows 1) Investments and investment income was no! properly recorded at ),car end 2) Inventory wa,; not propcrly priced or reported on the general ledger 3) Overdrawn bank charges were incurred on several demand deposit bank accounts 
A malcrial weakness is a reporlable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statenlents being audited may occur and not be detected within a timely period by employees in the normal course of pcrfomaing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. tlowevcr, we believe none of the reportable conditions described above is a material weakness. 
This report is intended for the information of the management of the City of Mandeville and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 

October 21, 1996 
A Professional Accounting Corporation 
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INDEPENDENT AUDITOR'S REPORT ON TIlE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAl, FINANCIAL ASSISTANCE PROGRAMS 
To the Honorable Edward Price, lll, Mayor and Members of the City Council City of Mandeville, Louisiana 
We have audited the general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We have also audited the compliance of CITY OF MANDEVILLE, LOUISIANA with requirements applicable to major federal financial assistance programs and have issued our report thereon dated October 21, 1996. 
We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptruller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether CITY OF MANDEVILLE, I,OUISIANA complicd with laws and regulations, noncompliance with which would be material to a major federal finemeial assistance program. In planning and performing our audits for the year ended August 31, 1996, we considered the internal control structure of CITY OF MANDEVH, LE, LOUISIANA in order to determine our auditing procedures for the purpose of expressing our opinions on the general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA and on its cxmlpliance with requirements applicable to major programs and to report on tim intemal control strncture in accordance with OMB Circular A-128. This report addresses our consideration of interual control strneture policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated October 21, 1996. The management of CITY OF MANDEVILI,E, LOUISIANA is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. ]lm objectives of an internal control structure are to provide management with A Plolcssiona[ Accounting (]{)l[)Ol~llJOl~ NO() "l\x(I I.;lkt'v,a) (~Ulll( I ~%0 N (~;lUSt,\\ Hy Blvd. Mt'lai]ie, IA 70002 (501) 83~, 6622 FAX (S0i) 835 "3S55 I'() l~l~x 27 Rive]silk' I)li\'c (~<lvillglon, IA 70431 (50d) b192 5850 FAX (S0"i) 892 6956 Mt,lllhcl el AI(PA ])ixision I~}l (I'A ]:itllls PliXalc (]OlllpanJt's Plat(t]tt' Scclion {ll/d SE(; Pla(Ikt. S~'(tion ]tltclnal[on tl AI~]]JaliOll x~ilh Actt~Ulllin,q ]:ilii]s Asso( ktlk'd, ]r~t 



reasonable, but nol absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to pernlit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that the federal financial assistance programs are managed ill compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in achninistering federal financial assistance programs into the following categories: 
GENERAL OUI REM FNTS Political Activity Civil Rights Federal Financial Reports Allowable Cost/Cost Principle Drug-Free Workplace Act Administrative Requirements Davis - Bacon Act 

SPECIFIC OUIREMENTS Types of Services Allowed Reporting Matching, Level of Effort, and/or Earmarking Requirements Special Tests and Provisions 

ACCOUNTING APPLICATION Cash Receipts Accounts Payable Cash Disbursements Payroll Property and Equipment 
For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended August 31, 1996, CITY OF MANDEVILLE, LOUISIANA, expended 97% of its total federal financial assistance under a major federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and opcration of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirenlcnts, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the CITY OF MANDEVILLE, LOUISIANA's major federal financial assistance program which is identified in the accompanying Schedule of Federal Financial Assistance. Our procedures were less in scope than would be necessary to render an opinion on these intcmal control structure policies and procedures. Accordingly, we do not express such an opinion. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that mig]ht constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR FEDERAL F1 NANCIAL ASSISTANCE PROGRAMS 
To flu: Honorable Edward Price, 111, Mayor and ]Vlembers of the City Council City of Mandeville, Louisiana We have audited the general purpose financial statements of CITY OF MANDEVILLE, LOUI[SIANA, as of and for lhe year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We have also audited CITY OF MANDEVILLE, LOUISIANA's compliance with the requirements governing types of services allowed or uuallowed, reporting, matching, level of effort and/or camlarking requirements and special tests and provisions that are applicable to the major federal financial assistance program, which is identified in the accompanying Schedule of Federal Financial Assistance for the year ended Augnsl 31, 1996. The nmnagemcnt of CITY OF MANDEVILLE, LOUISIANA, is responsible for the CITY OF MANDEVILLE, LOUISIANA's compliance with those requirements. Our rcst)onsibility is to expre,~s an opinion on compliance with those requirements based on our audit. We conducted our andit of complimlce with those requirements in accordance, with generally acccplted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether material noncompliance with the specific requirements referred to in the second paragraph occurred. An audit includes examining, on a test basis, evidence about CITY OF MANDEVILLE, LOUISIANA's compliance with those requirements. We believe that our audit provides a reasonable basis for our opinion. The results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirements referrc~t to in the second paragraph. 

~()() "1 ~V(I I.;0':C~,~:I) Ccntct fiNS() N, Cmtscw:ly l~h'd Mclailic, IA 70002 (501) 82]5 $522 FAX (504) N/,S "3535 I>(). J~ox 27 I/h~'lsidc Ihivc C<)vil]gton, LA 70"i34 ('3()1) 892 5850 FAX (S01) g92 5950 NI{ illhtq ol AICI'A ])ixishm I))1 CI'A ];illllS Pti~llt. (]oltllfHllit,N ])l:l(li(c ~;('(liOl] in[] SI(] Ptzl<litt' N('tl{on ]lilt'ill[ill{ill i1 Alli[iafion x,,ith A~(otlTlling I:ilIIIN Asso<i~lt('d, ]lit 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 
To tim 1 tonorable Edward Price, Ill, Mayor and Members of the City Council CiD of Mandeville, Louisiana We have audited tim general lmrpose financial statements of CITY OF MANDEVILLE, LOUISIANA as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. In connection with our audit of the general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA, and with our consideration of the CITY OF MANDEV1LLE, LOUIS1ANA's internal control structure used to administer federal financial assistance programs, as required by ()ffice of Management and Budget (OMB) Circular A-128, "Audits of State and Local Gow?rnments", wc selected certain transactions applicable to certain nonmajor federal financial assistance progranls for the year ended August 31, 1996. As required by OMB Circular A-128, we have perfomaed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed; reporting, matching, level of effort and/or earmarking and special requirements that arc applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on CITY OF MANDEVILLE, LOUISIANA's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the ilems tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that CITY OF MANDEVILLE, LOUISIANA had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 

A I'lOJ~..SMOl/al A('(OUllling (k)ll)OlalJOl] ~qO0 'lx~.l) l:lkt'x~.;ly (:c]llt' AHem0 N. (:ausc",vay Blvd. Mclailic, I,A 70002 (504) 835 5522 lAX (501) ~3q ~53% PO Box 27 Riv~'lsidc Dti~' Covil/glon, I,A 7043[ (S(Vi) 892 5850 FAX (50~i) 892-5956 Mt'nllbt'n ill AICPA [)ix isioal t~ln CPA I:irnls PIJ~ air (:Olllpanics Iha~tkc Sc(li{ll1:111(] SI{(: Iqattkt' St'{ lion ]HIt'II/:IIiOH;{i A[~]]i Ilioll Wil]l At t OtlllliT/,~ ];JllllS msso~ i;llt'([. 111~ 



 

This rcport is intended for the information of managcmcnt of the City Of Mandcvillc and thc Legiislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

October 21, 1996 
~ ;4L,.L A Professional Accounting Corporation 



 

INDEI'ENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF GENERAL PURPOSE FINANCIAL STATEMENTS PERFORMEII IN ACCORDANCE WITII GOVERNMENT AUDITING STANDARDS 
To the ttonorable Edward Price, 111, Mayor and Members of the City Council City of Mandeville, Louisiana 
We have audited the general purpose financial statements of CITY OF MANDEVILLE, I,OUIS1ANA, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and Governmcnt Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we p]lan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. Compliance with laws, regulations, contraets aud grants applicable to CITY OF MANDE- VILLE, LOUISIANA, is the responsibility of CITY (IF MANI)EVILLE, LOUISIANA's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, wc performed tests of CITY OF MANDEVILI, E, LOUISIANA's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncompliance that are required to be reporl;ed herein under Government Auditing Standards. 
Condition: It was noted during our examination of the City's deposits at local financial institutions, that one institution did not pledge sufficient collateral to fully insure the City's deposits. Under Louisiana Revised Statute 39:1221, local depositing authorities are required to fully insure the deposits of local governments through a combination of FDIC insurance and pledged collateral. 1,2f~.ct: The effect of this transaction did not result in a misstatement of the financial statements, hut did increase the risk of loss of deposits to the City in the event of failure of the local financial institution. A I'l(~[t,s~i(~n;ll A('(Otll/liil<t~ (]oi])Ol~llioi/ H(IO 'l\x(~ lilkt'~\:ty (]t'lllc'l JN~(} N, (]{ItlSt'\\'Lly Blvd. Mchliiio, I,A 70002 (5()i) HAq 5522 FAX (50i) b;Jq qc>J5 P() I/(~x 2.7 I/i~,t'lsiclc" ])iixc' (]ovillgUln, I.A "7()]~51 (S0i) 8t)2 SNS0 leAN (S(li) 8()2 59S(i "~lt'llihc'l f,I AICI'A I)ixisilm li,i (:IA ]:JllllS I'lJ%~llt (]lllllplllit.5 Pi;itlict. St.(i]oll clnd Sit: l'i;itlitt' St'~ Ii~~n ]nlt'lll;lli(>ll;i] Allili itillt? \xilh mtz(lill/tJl)g ]:illllS Ass~lc i:llt'd, lilt 



~tPorte S_eh~ )mig 
INDEPENDENT AUDITOR'S REPORT ON SCHEDULE OF FEDERAL FINANCIAl, ASSISTANCE 

To the Honorable Edward Price, 111, Mayor and Members of the City Council City of Mandeville, l,ouisiana 
We have audited the general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. These general purpose financial statements are the responsibility of the CITY OF MANDEVILLE, LOUISlANA's management Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our andit in accordance with generally accepted auditing standards, Government Audifing Standards, issued by tile Comptroller General of the United States, and the provisions of Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments". Those standards and OMI3 Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the: general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and the disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Our audit was conducted for the purpose of forming an opinion on the general purpose financial statements of the CITY OF MANDEVILLE, LOUISIANA taken as a whole. The accompanying, Schedule of Federal Financial Assistance is presenlexl for purposes of additional analysis and is not a required part of the general purpose financial statements of the CITY OF MANDEVILLE, LOUISIANA. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general puqmse financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

October 21, 1996 A Professional Accounting Corporation 
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Fecteral Grantor/ Pass-Through Grantor/ lhograna Title 

CITY OF MANDEVILLE SCtlEDULE OF FEDERAL FINANCIAL ASSISTANCE Aug,rest 31, 1996 

U. S. Department of Transmwtation Federal Ilighwa~ Administralio~ Passed-Through State ofl.ouisiana l)epartment of Transportation and Development Lakeshole ])rive lnaprovement.~: Other Federal Assistance: U. S. Devartment of Justicc COI'S FAST COI:'S MORt Total Deparlmcnt of Justice Federal Emerffcnev Management Assistance 

Federal CFI)A Number 

20.205 
6.710 6.710 

Passl'AI-Through State of Louisiana Office of Emergency Preparedness l)isasler Assistance 83.516 U. S. Dermrlment of Transoor|alion 

Pass-Through Grantor's Number 

95-CFWX-2177 96-CMWX-2177 

Award Amount 

2,578,240 
70,707 1.702 

Total Federal Revenue/ I:xpenses Recognized 

$ 23,095 1,702 

Passe;d-Through State ofl,ouisiana l lighway Safety Commission Overlime Enforcement Patrol Augmentation 20.215 9670CX 442 $ 442 l'assed-qhrough Slate of l.ouisiana Department of Public Safety l loliday Safe and Sober 20.600 9605-35 3.780 Total l)epartmenl of Transpollation TOTAl, I:FI)ERAI. ASSISTANCE Total Federal Assistance - Capital Projects Total Federal Assistance - Genelal Fund Total Stale Assistance - General Ftmd Total Grants Received from Government Agencies 
$ 1,666,750 29,903 __ 42,897 



~!P0rte 
~Smig ~.and INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Honorable F.dward Price, III, Mayor and Members of the City Council City of Mandeville, Louisiana 
We have audited the general purpose financial statements of CITY OF MANDEVILLE, LOUISIANA, as of and for the year ended August 31, 1996, and have issued our report thereon dated October 21, 1996. We have applied procedures to test CITY OF MANDEVILLE, LOUISIANA compliance with the fullowing requirements applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Financial Assistance, for the year ended August 31, 1996: Civil Rights, Davis - Bacon Act, Political Activity, Federal Financial Reports, Allowable Costs/Costs Principles, Drug-Frce Workplace Act and Adminislrative rcquircments. Our procedures wcrc limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments". Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on CITY OF MANDEVILLE, LOUISIANA's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results efthose procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to the items not tested, nothing came to our attention that caused us to believe that CITY OF MANDEVILLE, LOUISIANA had not complied, in all material rcspcets, with those requirements. 
This report is intended for the information of the management of the City of Mandeville and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
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CITY OF hlANDEVILLE, LOUISIANA CAPITAL PROJECTS FUNDS COMBINING STATEME, NT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES For The Year Ended August 31, 1996 With Comparative Totals For The Year Ended August 31, 1995 

REVENUES Federal (}rant ]nterest ldiscellaneous Total Revenues EXPENDITURES Construction Contract Engineers' Fees Other Costs I.egal Fees Total Expenditurcs (DEFICIENCY) OF REVENUES OVER EXPENDITURES OTIIER FINANCING SOURCES Operating Transfers: Special Sales Tax Fund Enterprise Fund Sales Tax l:und 

Totals Water Streets 1996 1995 
$ 1,666,750 $ 1,666,750 201.769 64.096 265.865 $ 295,822 463 ____291 26_9_ _ 1,730,846 11 9~3_32~_5 296.285 

1,832,526 116,163 25 2(,6,96 
3,487,100 125,771 111 552 

5,319,626 241,934 136 2,?48_ 
1,757,311 399,186 4,742 240 __12..50 &l. 0_ ~ 3,613,534 5~56~3 944 2,161,479 

__(i.7_~.~ 641~) (1.882.688) .~.~.,_63k3Q- 93 ~1,865,194) 
500,000 350,000 850,000 100,000 100,000 : ___ 1.121.396 ~121=39(t 1.031.642 Total Other lqnaneing Sources ___(~{)0~000 1.471.396 ~22 971 3~_9(~ 2.078.947 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER SOURCES (1,148,641) (411,292) (1,559,933) 213,753 FUND BALANCE- BEGINNING __4_~4_?L'}77_. _ 1,457,549 5,8_02,126 5.588.373 

FUND BALANCE - ENDING 

The accompanying notes arc an integral part of these financial statements 46 



or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the management of the City of Mandeville and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 

October 21, 1996 
A Professional Accounting Corporation 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAl. STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FIXED ASSETS AND LONG-TERM LIABILITIES (Continued) Depreciation of all exhaustible fixed assets used by proprietary funds is charged as au expense against their operations. Accumulated depreciation is reported on proprietary fund balanee sheets. Depreciation has been provided over the estimated useful lives using the straight- line method. The estimated useful lives are as follows: Sewerage System Equipment 10 - 50 Years 3 - 5 Years 4. BASIS OF' ACCOUNTING All govermnental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures arc generally recognized under the modified accrual basis of accounting when the related fund liability is incurred except that principal and interest on general long-term debt is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. All proprietary funds are accounted for using the accrual basis of accounting, whereby revenues are recognized when they are earned and expenses are recognized when incurred. In accordance with GASB Statement No. 20, "Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities That Use Proprietary Fund Accounting," it is the City's policy to apply all applicable GASB pronouncements as well as all FASB Statements and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the Conmfittce on Accounting Procedure issued on or before November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements. The City has not adopted any FASB Statements or Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins of the Committee on Accounting Procedure issued after November 30, 1989. 5. BUDGETS AND BUDGETARY ACCOUNTING All proposed budgets must be completed and submitted to the City Council no later than fifteen days prior to the beginning of each fiscal year. The operating budget includes proposed expenditures and the means of financing them. The final budget must be adopted before the ensuing fiscal year begins. The CITY OF MANDEVILLE, LOUISIANA, adopted a line item budget on a basis consistent with generally accepted accounting principles for the following funds: General Fund, Special Revenue Fnnd, Capital Projects Fund and Enterprise Fund. A formal budget was not adopted for the Debt Service Fund because effective budgetary control is alternately achieved through general obligation bond provisions. 
13 
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In accordance wil.h Government Auditing Standards, we have also issued a report dated October 21, 1996, on our consideration of the CITY OF MANDEVILLE, LOUISIANA's internal conlrol structure and a report dated October 21, 1996, on its compliance with laws and regulations. Our audit was made for the purpose of fomling an opinion on the general purpose financial statements taken as a whole and on the combining, individual fund and account group financial statements. qllc accompanying financial information, listed as schedules in the table of contents, is presented for purposes of additional analysis and is not a rexluircxl part of the financial statements of the CITY OF MANDEVILLE, LOUISIANA. The information ill these schedules has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund and account group financial statements and, in our opinion, is fairly statexl in all material respects in relation to the financial statements of each of the respective individual funds and account groups, taken as a whole. The financial infomaation for the preceding year, which is included for comparative purposes, was taken from the financial report for that year in which wc expressed a qualified opinion on the combined, combining, individual fund, and account group financial statements of the CITY OF MANDEVILLE, LOUISIANA. 

October 21, 1996 
A Professional Accounting Corporation 



I~~P0rte Sehrt )mig 
The tlonorable Edward Price, 111, Mayor and Membcrs of the City Council City of Mandeville, Louisiana !ndcpcndent A. u_d_itor's Re po~ We have audited the acconapanying general purpose financial statements of the CITY OF MANDEVILLE, LOUISI:ANA, and the combining, individual fund and account group financial statements of the CITY OF MANDEVILLE, LOUISIANA as of and for the year ended August 31, 1996, as listed in thc table of contents. These financial statements arc the responsibility of the CITY OF MANDEVILLE, LOUISIANA's management. Our responsibility is to express an opinion on these finantcial statements based on our audit. Except as discnsso:/ in the following paraglaph, we conducted our audit in accordance with generally accepted auditing standards, Government Auditing Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Gow~mments. Those standards and OMB A-128 require that we plan and perform the audil to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and the disclosures in the financial statements. An andit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. Detail records of inventories of fixed assets were not maintained for the General Fixed Assets Account Group and the Enterprise Fund prior to September 1, 1979. Because such records are not available for all of the City's fixed assets, we were unable to satisfy ourselves as to the propriety of the recorded amounts of the General Fixed Assets Account Group and the Enterprise Fund. In our opiuion, except for the effects of such adjustments, if any, as might have been determined to bc necessary had we been able to satisfy ourselves as to the propriety of the recorded amount of the Gcncral Fixed Assets Account Group and the Enterprise Fund as referred to in the preceding paragraph, the general purpose financial statements referred to in the first paragraph present fairly, in all material respcets, the financial position of the CITY OF MANDEVILLE, LOUISIANA, and the results of its operations and cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accounting principles. Also, in our opinion, except for the effects of such adjustments mentioned above, the combining, individual fund, and account group financial statements referred to above present fairly, in all material respects, the financial position of the individual funds and account groups of the CITY OF MANDEVILLE, LOUISIANA, and the lesults of operations of such funds and cash flows of its proprietary fund fl)r the year then ended, in conformity with generally accepted accounting principles. A IJl(~lt,ssi(lll:ll At ~Otll)linP, (;<)l[~Ol:lliOl~ 81)(I 'J~) I;ikc\\;t} (:cnlui 38S(} N, C:ltlS~,w:ly Bird Mtl:li]ic I.A 70002 (q(vi) b~3S ~$22 lAX (S0"i) 855 5S35 I'.(). B,:>x 27 Ilivctsidc I)livc C(lving, l~)n, IA 70~:~<1 ('3()J) 892 Sgq0 lAX (50q) 892 q936 h]ciIi})ct iii AI(:IIA l)isisicm I)~n CI'A ];illlls Pliv;llt (~()ltl})~lni(N Pl~ltli~c Nc(licrn ;11?d Sl:(: pl itl~((, Sctlic~n 1111cIIl:lli<ql:ll Allili:llion uith A(t(Jktl~ljn$~ ] illllS Ass~ci;llcd, 111~ 



C 0 N T E N 1' S (Continued) 
FINANCIAL STATEMENTS OF INI)IVIDUAL FUNDS AND ACCOUNT GROUPS 

CAPITAl. PROJECTS FUNDS: Combining Balance Sheet Combining Statement of Revenues, Expenditures and Changes in Fund Balance Water Fund Statement of Revenues, Expenditures and Changes in Fund Balance - Budget (GAAP Basis) and Actual Street Construction Fund Statement of Revenues, Expenditures and Chmxges in Fund Balance - Budget (GAAP Basis) and Actual ENTERPRISE FUND Comparative Balance Sheet Ccmlparativc Statement of Reveanes, Expenses and Changes in Retained Earnings Comparative Statement of Cash Flows 
GENERAIJ FIXED ASSETS ACCOUNT GROUP: Comparative Schedule of General Fixed Assets - By Sources SUPPLEMENTARY SCIIEDULES 
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City of Mandeville Page 2 Oclobcr 21, 1996 
ENTEI/lqI1SE INVENTORY VA1J.IATION Observation: \Vc noted Iha! no formal method exists of vahdng enterprise inventory. Currently, the (?it) updates tile wdue of its iiwenlory items oil an annnal basis with tile price of the most recent purchase. This creates a problern whcll sonic items/lave ilot been used for several years and experience drastic increases ol decreases ill va]lle. Recommendation: We recommend tbat tile City take a tbrmal inventory senti-annually. The inventory should note the number of items counted and the cost of those items. Under the FIFO method of valuing inventory, as old itcms are nsed thcircost shonkl be removed fiom the inventory total cost. Conversely, as new items are pmchased, lhcy should be carried at flmir acquisition price. On a lest basis, someone other than tile person who performed tile inventory count, should test lhe inventory in both dollar and amount. This person should review prior years' invenlory reports and invoices, to determine which old items, and their respective costs, remain in tile current inventory. The final inventory should include each item al thci~ original cost, not thc enrrent replacement cost, and should be reviewed by tile City's Director of Finance for reasonableness. HANK OVERI)RAFF CIIARGES 
Observation: We noted oJ; several occasions that tile City paid charges on bank accounts thai were overdrawn during tile yea/. 
Recommendation: We recommend thal a monthly schedule should be prepared that forecasts tile expected sources and uses of cash. l~ly carcfidly anticipating the actual cash needed in the City's various accounts, acluag cash transfers may be adjus'ted 'to cover any potential shortages incurred ill a particular bank account. If you have ally queslions regarding these matters, please do not hesitate to call either mysclf or Colctle tleiglc. We would like to thank you and your employees for their cooperation and their assistance. Sincerely 
I,aPORTE, SEttRT, ROMIG, & ItAND A Professional Accounting Corporation 

Cerlified Public Accountant 



October 2 I. 1996 
The l lonorable Edward Price, Ill, Mayor Members oflhe City Council and Finance l)ireclor City of Mandeville 3 [ 01 East Causeway Approach Mandeville, I,A 70448 
indies and Genllenmn 

~rJ?:iVEfl LF~71/vc ,, ~i 97 I";I',R 20 El 9:35 

In planlling and performing our audit of tile financial statements of City of Mandevillc, Louisiana for the year ended Augusl 3 l, 1996, we considered its inlemal control smzcture ill order to determine our atldiCing procedures for the purpose of expressing our opt.ion on the financial statements alld 11ot Co provide assurance on the internal control structure. Itowever, we noCed certain mailers involving the illternal control Stlucmrc and its operation that we consider to bc rcporiable condilions under standards established by tile American Institute ol'C'crtilqcd Public AccounCanCs. l/eporlable conditions involve mailers coming to otu ililellliOll relating to significant deficiencies in the design or operation of tile iaCcmal control s(ructure thai, in our judgment, couhl adversely affect tile organization's ability to record, process, summarize and report finan,::ial data consistent with the assertions of management in lhe financial slatements. Tim following are the reporlable conditions noted: INVESTMENTS Obse|'vacion: In analyzing the investment activity for tile year end August 31, 1996, we noted many discrepancies, partictflarly witl| the Smith Barney inveslmenls, between the accounting entries made on tile general ledger and the amounts recorded on lhe reconcflialions. This confllsion required additional audil atlenlion and a number of adjusting journal entries lo correct. ]~,ecolllnleudati(;n: ~l'hese illvestmenl accotllllS (]nveshnellt hlcome and lnvestnlent Principal Balances) shouM be up(laCed molathly. A monthly report should be prepared co which tile general ledger account halance can be reconcilexl, and any differences noted call be analyzed and cleared promptly. This will decrease the chance of any material errors in bookkeeping and provide for a more efficient audit at year end. 

A ]~rof}:ssional Ac(ounting Corporation 800 "1~ o l,akeway Ccntcl 3850 N, Causeway Blx,d Metairic, I.A 70002 (504) 835-5522 FAX (504) 835-~<,35 1'.(). Box 27 Rivelside I)rive Covington, IA 70434 (504) 892-5850 IAX (504) 892 <,956 Mcmbcl o[ AI(PA I)iviskm /or CPA l:imls-Privafc Conlpanies Praclice St'ctlon anti SFC Practice Sctti(,n [l/It'rll;llional Atfiliation with A( (otlnling Firms Ass<u'iaWd. ]ll~ 



 

CITY OF MANI}EVILLE, LOUISIANA COMPARATIVE STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE 
CASI! FLOWS FROM OPERATING ACTIVITIES Net (Loss) Adjustments to Reconcile Net (Loss) to Net Cash Provided by Opcraling Activities: Depreciation Change in Assets and Liabilities: (Increase) Decrease in Accounts Receivable (Increase) Decrease in Accrued Interest (Increase) in Other Receivables (Increase) Decrease in Inventory Increase (Decrease) in Accounts Payable and Accrued Expenses (Decrease) in Payroll Taxes and Retirement Payable Increase (Decrease) in Due to Other Funds Increase in Customer Deposits (Decrease) in Accrued Interest Payable Net Casb Provided by Operating Activities CASIi FLOWS FROM INVESTING ACTIVITIES (Increase) Decrease in Inw,~stments Net Cash Provided by (Used in) Investing Activities CASll FLOWS FROM CAPFrAL AND RELATED FINANCING ACTIVITIES Acquisition and Construction of Capital Assets Principal Paid on Rcvcn'ue Bond Maturities Loss on Disposal of Assets Capital Contributed from Other Funds Payment on Capital Lease Net Cash (Used in) Capital and Related Financing Activities NET INCREASE (DECREASE) IN CASH AND CAStl EQUIVALENTS CASII AND CASIt EQUIVALENTS - BEGINNING OF YEAR 
CASII AND CASIt EQUIVALENTS - END OF YEAR SUPPLEMENTAL DISCLOSURES OF CASII FLOW INFORMATION htterest Paid 
The accompanying notes arc an integral part of these financial statements 

For The Years Ended August 31, 1996 1995 
$ (80,366) $ (112,998) 
421,425 411,998 
(3,690) 3,791 (581) (22,178) (6,946) (588) (81,81o) 7,800 f_7_l~ 

9,040 (1,99o) (457) 18,730 4,949 (1,758) 73,256 8,290 _ (675) ___._236 1.14:5 _ 408,385 
___!9~L139 J~2 
(2,034,554) (19,000) 1.948.689 

__(511,964) ~511,964) 
(322,731) (18,000) 18,797 262,208 (30,994) 1~4~8965~ ~90,720) 

150,419 (194,299) ___.:J0~6662 704,968 L...661,o8~ $ 51o,669 



 
CITY OF MANDEVILI, E, LOUISIANA NOTES 3'0 FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The CITY OF MANDEVILLE, LOUISIANA, adopted the Home Rule Charter on November 16, 1985 under the provisions of Article VI, Section 5, of the Louisiana Constitution of 1974. 'I11c City operates under a Mayor-Council form of government and provides the following services as autborized by its charter: public safety, highways and streets, sanitation and utilities, health and social services, culture and ~ecreation, public improvements, planning and zoning, and general administrative services. 
The accounting and reporting policies of the CITY OF MANDEVILLE, LOUISIANA, conform to generally accepted accounting principles as applicable to governments except for the valuation of fixed assets as further discussed in this note. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guides set forth in the Louisiana MuniciE01 Audit and Accounting GuM e, and to the industry audit guide The following is a summary of certain significant accounting policies 

1. REPORTING ENTITY As the governing authority of the City, for financial reporting purposes, the CITY OF MANDEVILI, E, LOUISIANA, is considered a separate financial reporting entity. The financial reporting entity consists of (a) the primary govertmaent (the City), (b) organizations for which tile primary gow:mment is financially accountable, and (c) other organizations for which the nature and significanc~ of their relationship with the primary government are such that exclusion would cause the reporting eutity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining wbich component units should be considered part of the CITY OF MANDEVILLE, LOUISIANA, for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria includes: 

2 

Appointing a voting majority of an organization's governing body, and a. The ability of the City to impose its will on that organization and/or b The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the City. Organizations for which the City does not appoint a voting majority but arc fiscally dependent on the City. 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) REPORTING ENTITY (Continued) Organizations for which the reporting misleading if data of the organization is significaaec of the relationship. entity financial statements would bc not included because of the nature or 
Basext on the previous criteria, the City has determined that there are no component units that are part of the reporting entity. 2. FUND ACCOUNTING The accounts of the City are organized on the basis of funds and account groups, each of which is a separate accounting entity. "l]~e operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Govemment resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into five generic fired types and two broad fund categories as follows: GOVERNMENTAL FUNDS GENERAL FUND The General Fund is the general operating fund of the City. It is used to accounl for all financial resources excepl those required to be accounted for in another fund. 
SPECIAl, REVENUE FUNDS The Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than expendable trusts or major capital projects) that are legally restricted to expenditures for specific purposes. DEBT SERVICE FUND The Debt Service Fund is used to account for the accumulation of resources for and the payment of, general long-term debt principal, interest, and related costs. CAPITAL PROJECTS FUND Capital Projects Fund is used to account for financial resources to be used for the acquisition or construction of major capital facilities (other than those financed by proprietary funds). 

10 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE F MAUSOLEUM ENDOWED CARE TRUST FUND The City entered into an agreement with the Citizens Bank ~md Trust Company on June 24, 1966 creating "Lake Lawn Park, Inc., Endowed Care Trust, Town of Mandeville". This trust fund was created to provide for the maintenance and care of the mausoleum. On July 19, 1991, the account was transferred to the Whitney National Bank Trust Division upon the closing of the Trust Department at Citizens Bank. The trust can make disbursements to the city "upon presentation to the company of an itemized and notarized statement of maintenance expenses and costs approved and signed by the mayor". This account is not reflected on the financial statements because the Trust Fund is not considered a part of the rcporting entity. The balance of this account as of August 31, 1996 is: 
Money Market Dcposit Account $ 40.63~ 

NOTE G OTItER REQUIRED INDIVIDUAL FUND DISCLOSURES Generally accepted accounting principles require disclosure, as part of the combined financial statements, of certain information concerning individual funds including: 
Individual fiJnd interfund receivable and payable balances. Such balances at August 31 1996 were: 
Fund General Fund Debt Service Fund Special Sales Tax Entcqgrise Fund 

lnterfund Receivables $ 166,086 82 
lnterfund ~ables $ 5,906 104,882 
55,380 $ 16~168 $_J66.168 

NOTE 1t LITIGATION Current litigation involves a claim against the City and several present and former elected and appointed officials seeking dazrtages claimed to have arisen from an alleged wrongful zoning of property. The clairu seeks damages at an alleged value of Thirty Million ($30,000,000) Dollars, but the plaintiff's expert recently estimated damages to be in the range of $600,000. The City persists in its vigorous defense of this lawsuit and maintains that the defenses available should shield the City from liability or, at a minimum, preclude the amount of damages sought by the plaintiff. The City's insurer has agreed to defend the City in this case, but has done so with a reservation of rights. 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 3. FIXED ASSETS AND LONG-TERM LIABILITIES (Continued) 
_. Yc, ar E~[ing~_ August 31, 1980 August 31, 1981 August 31, 1982 August 31, 1983 August 31, 1984 August 31, ] 985 August 31, 1986 August 31, 1987 August 31, 1988 August 31, 1989 August 31, 1990 August 31, 1991 August 31, 1992 August 31, 1993 August 31, 1994 August 31, 1995 August 31, ] 996 Total 

Fixed Asset Additions General Fixed Assets $ 171,556 50,529 123,175 289,784 225,576 248,405 204,006 130,396 174,270 268,629 48,956 183,533 138,707 196,614 232,944 613,638 __ 905~_465 

En~rprise Fund $ 32,727 2,888 337,838 468,969 1,209,808 826,147 307,257 32,184 1,797,863 4,740,309 799,211 271,377 364,381 167,443 780,975 112,069 97,540 $ 4.206.183 $ 12.348.986 
Donated fixed assets are valued at their estimated fair value on the date donated Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Tezm Debt Account Group, not in the governmental funds. The two account groups arc not "funds". They are coneemed only with the measurement of financial position. They are not involved with measurement of results of operations. The proprietary fund is accounted for oil a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities associated with their activity arc included on the balance sheet. The reported fund equity is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases and decreases in net total assets. 
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CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 5. BUDGETS AND BUDGETARY ACCOUNTING (Continued) According to line item budgeting, aetnal expenditures for each line item may not exceed its corresponding budgcted amount. The budget may be amended under the same procedures as wcre followed under its adoption. The budgets presented have been amended. Every appropriation, except an appropriation for a capital expenditure, shall lapse at the close of the fiscal year to the extent that it has not been expended or encumbered. An appropriation for a capital expenditure shall continue in force until the purpose for which it was made has been accomplished or abandoned; the purpose of any such appropriation shall bc deemed abandoned if one (1) year passes without any disbursement from or encumbrance of thc appropriation. 
6 CASH AND INVESTMENTS Cash includes amounts in demand deposits as well as time certificates of deposit. Statutes authorize the City to invest in the following types of securities (1) (2) 

(3) 
(4) 
(5) 

Direct U.S. Treasury obligations, the principal and interest of which are fully guaranteed by the U.S. Goverument. FulIy-collateralized certificates of deposit issued by qualified commercial banks and savings and loan institutions located within the State of Louisiana. In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management Pool, Inc. (LAMP), a non-profit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool. Bonds, debentures, notes or other evidence of indebtedness issued or guaranteed by federal agencies, or by U.S. government instrumentalities which are federally sponsored, and provided such obligations are backed by the full faith and credit of the U.S. Direct repurchase agreements of may federal bank entry only securities enumerated in paragraphs (1) and (3) above. "Direct security repurchase agreement" means an agreement under which the political subdivision buys, holds for a specified time, and then sells back those securities and obligations enumerated in paragraphs (1) and (3) above. Mutual or trust fund institutions which are registered with the Securities and Exchange Commission under the Securities Act of 1933 and the Investment Act of 1940, and which have underlying investments consisting solely of and limited to securities of the U.S. govermnent or its agencies. Investments are stated at cost, or amortized cost, which approximates market. Cash and Cash Equivalents consists of cash, as defined above, including restricted cash 14 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAl, STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 7 mcthod. INVENTORIES Governmental fund type inventories are basically accounted for using the "purchases 
It was not practicable to detemline file anlount of governmental fund type inventories at August 31, 1996, and therefore, such inventories are not reported in the accompanying governmental fund type financial statements as required by generally accepted accounting principles. In the opinion of management, such inventories would be immaterial to the financial statements. There exist!; inventories of cemetery plots of $22,151 and mausoleum crypts of $9,505 at August 31, 1996. These inventories are valued at cost. 
Materials mad supplies inventory of the proprietary funds are stated at the lower of cost or market, ol at cost, determined by file first-in, first-out method. 8. COMPARATIVE DATA Comparative total data for the prior ),ear have been presented in tile accompanying financial statements in order to provide an understanding of changes in the City's financial position and operations. However, comparative data has not been presented in each of the statements because their inclusion would make the statements unduly complex and difficult to read. 9. TOTAl, COLUMNS ON COMBINED STATEMENTS - OVERVIEW Total columns on the Combined Statements - Overview are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present finaJlcial position, results of operation, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Inter-fund eliminations have not been made in the aggregation of this data. 

10. PROPERTY TAXES Property taxes arc due on January 1 and delinquent if not paid by March 31. Property taxes are recorded as revenues upon receipt of payments. Property on which the taxes have not been paid is adjudicated to the City after being offered for sale to the public. Receivables - Tax liens is reflected in the financial statements. Total property tax revenue for the year ended August 31, 1996 was $778,242 and is recorded in the funds as follows: General Fund Debt Service Fund $ 637,380 140 862 $ 778.242 



 

In our opinion, CITY OF MANDEVILLE, LOUISIANA complied, in all material respects, with the specific requirements referred to in the second paragraph that are applicable to the major federal fina~acial assistance program for the year ended August 31, 1996. This report is intended for the information of the management of the City of Mandeville and the LegJislative Auditor of the State of Louisiana. 11owevcr, this report is a matter of public record and its distribution is not limited. 

October 21, 1996 
A r~Jon 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE E ANNUAL REQU][REMENTS TO AMORTIZE LONG-TERM DEBT The following is a schedule of principal and interest debt service requirements to maturity 
Year Ending ____August 31, 1997 1998 1999 2000 2001 2002-2114 

Certificate of Indebtedness 
$ 374,716 376,823 378,206 378,866 378,804 I!,138,325 

General Obligation 
$ 932,688 935,115 906,450 902,825 907,161 __~957,275 

Water Revenue Bonds Total 
$ 32,350 32,350 32,300 32,200 32,050 LS~L00 

$ 1,339,754 1,344,288 1,316,956 1,313,891 1,318,015 ~253,800 
$1,783,619 is available in the Debt Service Fund to service the General Obligation Bonds 
There are a number of limitations and restrictions contained in the water rcvcnuc bond indenture. The status of these deposit requirements are as follows: 

Sinking Fund Reserve Fund Depreciation and Contingency Fund 
Totals 

August 31, 1996 
Required Balance 24,198 $ 24,669 

Actual Balance 
Variance- Favorable (Unfavorable) 24,198 $ 24,669 

23 940 _______2,._3=9_ 4 0 
The City performed a dcfeasance of ils Series 1987 Sales Tax Bonds in accordance with Chapter 14 of Titlc 39 of the Louisiana Revised Statutes of 1950, as amended. An advance refunding was performed whereby new debt (Series 1990 Sales Tax Bonds) was issued to provide money to pay interest on old, outstanding debt as it becomes due and to pay principal on the old debt as it matures. The proceeds from the sale of the advance refunding bonds was placed in an irrevocable tnast with Whitney National Bank (Escrow Agent) to be used solely for satisfying scheduled payments of both interest and principal of the defeasible debt. The total amount of dcfeased debt outstanding at August 31, 1996 is $3,930,000. 
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CITY OF MANDEVII,LE, LOUISIANA NOTES TO FINANCIAl, STATEMENTS 

NOTE D COMBINED SCHEDULE OF BONDS PAYABLE - AUGUST 31, 1996 (Continued) 
Rew~nue Bonds 

Interest ~ ear or Payment Certificate % Dates Number Rate 
Annual Serial Pavments Years Amount Balance Bonds Issued 12/8/80 for 12/8 1990-2005 5.00% $450,000 (Watcr and Sewer) 1996 Payable from Water az~d 1997 Sewer Revenues 1998 1999 2000 Thereafter Total Revenue Bonds 

Certificate of Indebtedness Certificates dated 2/17/94 for $3,00(I,000, Payable 2/1 and from Special Sales Taxes 8/1 

Total Certificates of Indebtedness 

1997 1998 1999 2000 2001 2002 2003 2004 

4.82 4.82 4.82 4.82 4.82 4.82 4.82 4.82 

1997 $ 260,000 1998 275,000 1999 290,000 2000 305,000 2001 320,000 2002 335,000 2003 355,000 2004 370,000 

$ 20,000 21,000 22,000 23,000 24,000 __!37~000Q 

$ 260,000 275,000 290,000 305,000 320,000 335,000 355,000 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE D COMBINED SCHEDULE OF BONDS PAYABLE - AUGUST 31, 1996 (Continued) 
Police Complex Bonds Bonds lssucxl 12/1/82 for $250,000, Payable from Ad Valorem Taxes 
Water lmprovemcmt Bonds 

Interest r ear or Payment Certificate % Dates Number Rate 6/1 and 12/1 

Bonds Issued 2/1/94 for 2/1 and $1,500,000, Payable from 8/1 Sales '/'axes 

Total General Obligation Bonds 

193220 221250 

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 

7.0 7.0 

9.0 9.0 5.0 4.0 4.1 4.2 4.3 4.4 4.5 4.7 4.9 5.05 5.1 5.15 5.2 5.25 5.25 5.25 

Annual Serial Pavments Years Amount B,'dance 
1997 $ 28,000 $ 28,000 1998 30,000 ___3~00Q 

1997 $ 40,000 1998 45,000 1999 50,000 2000 50,000 2001 55,000 2002 60,000 2003 65,000 2004 65,000 2005 70,000 2006 75,000 2007 80,000 2008 90,000 2009 95,000 2010 100,000 2011 110,000 2012 115,000 2013 125,000 2014 135,000 

58~Q0000_ 
$ 40,000 45,000 50,000 50,000 55,000 60,000 65,000 65,000 70,000 75,000 80,000 90,000 95,000 100,000 110,000 115,000 125,000 135,000 IA25,000 $ 8,253,000 



 

OI.FICIAI FILl COPY DO NOT SEND OUT (Xerox neoes~,,3 ry copies from this copy and PLAC[ F~A~CK in FI~ E) 
CITY OF MANDEVILLE, LOUISIANA 

August 31, 1996 

Audit of Financial Statements August 31, 1996 



 
CITY OF MANDEVI LLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE D COMBINED SCHEDULE OF BONDS PAYABLE - AUGUST 31, 1996 
Sales Tax Bonds Series 1990. Issuexi 12/1/90 for $6,265,000 (Refunding Series 1987 Sales Tax Bonds) Payable fiom Special 1% Sales Tax 

Series 1991. Issued 12/I/90 for $1,865,000 (Street Improvements) Payable from Special 1% Sales "Fax 

Interest ~ oar or Payment Certificate % Dates Number Rate Years 
1/1 and 7/1 

1/1 and 7/1 

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 

6.50 6.60 6.70 6.80 6.85 6.90 6.95 7.00 7.05 7.10 7.20 7.20 7.20 
9.60 6.10 6.20 6.30 6.40 6.50 6.60 6.60 6.60 6.60 6.60 6.60 6.60 

Annual Serial Payments Amount Balance 
1997 $ 260,000 1998 275,000 1999 295,000 2000 315,000 2001 335,000 2002 360,000 2003 385,000 2004 410,000 2005 440,000 2006 470,000 2007 505,000 2008 540,000 2009 575,000 
1997 $ 75,000 1998 85,000 1999 90,000 2000 95,000 2001 105,000 2002 110,000 2003 120,000 2004 130,000 2005 135,000 2006 150,000 2007 155,000 2008 170,000 2009 185,000 

$ 260,000 275,000 295,000 315,000 335,000 360,000 385,000 410,000 440,000 470,000 505,000 540,000 575o,~ooo 5,165 o~oooo 
$ 75,000 85,000 90,000 95,000 105,000 110,000 120,000 130,000 135,000 150,000 155,000 170,000 18~9oo 1,605~Q900.0_ 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE B CHANGES IN FIXED ASSETS (Continued) 
follows A summary of proprietary fund type properly, plant and equipment at August 31, 1996 Water and Sewer System and Equipment Construction in Progress 
Less: Accumulatc~J Depreciation Net 

$ 13,907,198 2,490,638 16,397,836 __ 3,133,165 ~..13.264_671 
Depreciation expense for the year ended was $421,425. Of this amount $178,332 was depreciation on assets purchased with bond money. 

NOTE C CI-IANGES IN LONG-TFRM DEBT The following is a summary of bond transactions of the City for the year ended August 31 19o6: 
Bonds and Certificates Payable at September 1, 1995 Bonds Retired 

Certificate of General _Indebtedness _Obligation _Revenue Total 
$ 2,760,000 $ 8,634,000 $ 266,000 $11,660,000 __~(250~000~ __J381,000) ~19~00000~ __ (650,000~ Bonds and Certificates Payable atAugust 31, 1996 $ 2_510,0.00 $ 8:253,000 $ 247.000 $ 11.010_000 
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CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 11. SALES TAXES Sales tax collections for the year ended August 31, 1996 was $5,486,659 and was collected from the following sources: 1% Special Sales and Use Tax 1% Sales and Use Tax State P&M Sales Tax %% Sales and Use Tax 
$ 1,864,140 1,864,140 826,310 932 069 

As of July 1, 1992, the City is no longer the collecting agent for sales taxes. Sales taxes arc now being collected by the St. Tanmlany Sheriffs Office for the entire parish. 12. ACCUMULATED UNPAID VACATION LEAVE AND SICK PAY An employee may accrue annual leave up to a maximum of 30 days At termination, employees are paid for any accumulated annual leave. No payment is made to terminated employees for acerued sick leave. The amount of accumulated annual leave payable in the finaucial statements at August 31, 1996 is $109,694. 13. ACCOUNTS RECEIVABLE Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establislanent of an allowance account at the time information becomes available which would indicale the uncollectability of'the particular receivable. The allowance is $30,283 at August 31, 1996. 
NOTE B CltANGES IN FIXED ASSETS A summary of changes in general fixed assets follows 

Land Buildings hnprovements Other Than Buildings Equipment 

Balance September 1, 1995 Additions $ 279,809 1,178,631 792,140 1,986~5Q3 
$ 271,356 259,591 28,210 _. 346,308 

Deletions $ 
Balance August 31 1996 $ 551,165 1,438,222 820,350 2,332,811 Total $ 4.23.7~.Q.Pa.,~ $ 905.465 L.. $ 5.142.548 



ASSETS Cash ]nvestnlcnts Grant Receivable Acelaled Interest Receivable 

CITY OF MANDEVILLE, LOUISIANA CAPITAL PROJECTS FUNDS COMBINING BALANCE StlEET August 31, 1996 With Comparative Tolals For August 31, 1995 

LIABILITIES AND FUND BALANCES 

Watel Streets 1996 1995 
$ 744,052 2,576,583 __ 28~74! 

$ 314,053 531,479 351,641 8228 
$ 1,058,105 3,108,062 351,641 _ 36,969 

$ 1,659,940 4,113,664 75,113 

1,1ABILITIES Accounls Payable and Acel~ed F, xpenses ~._._ h5__3~4_40 l 159,144 L3~584 $ 46,591 153~440 _ 159,144 _ 31~5_84 46,59! FUND BALANCES l)esignated~IFutuleExpenditures __3~[25~93fi __1046,257 _ 4,242~3 5.802.126 Total Fund Balances 
Total I,iabilities and l:und Balances 

~195~936 __ 1~046,257 __ 4~_242~ 1__93 5,802,!26 

The accompanying notes arc: an integral part of these financial statements 45 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FUND ACCOUNTING (Continued) PROPRIETARY FUND ENTERPRISE FUND The Entcrprisc Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where tile intent of the gow:rning body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through uscr charges; or (b) where the governing body has dccided that the periodic detemfination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 3. FIXED ASSETS AND LONG-TERM LIABILITIES The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. All governmental funds and the Expendable Trust Fund are accounted for on a spending or "financial flow" measurement focus. This means that only current assets and corrent liabilities arc generally included on their balance sheets. Their reported fund balance is considered a measure of "available spendable resources". Governmental fund operating statemenls present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in fund balance (net current assets). Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period. Fixed assets used in governmental fund type operation arc accounted for in a General Fixed Assets Account Group rather than in governmental funds. Fixed assets consisting of certain improvements oth,zr than building, including roads, bridges, curbs and gutters, streets and sidewalks, and lighting systems, have not been capitalized. Such assets normally are immovable and of value only to the City. Therefore, the purpose of stewardship for capital expenditures is satisfied without recording these assets. The City did not maintain a detailed property ledger for tither the Enterprise Fund or the General Fixed Assets Group of Accounts prior to September 1, 1979. No depreciation has been provided on genera/fixed assets, nor has interest been capitalized during the current 3,ear. 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. The City did not maintain inventories of fixed assets prior to September 1, 1979. Detailed records and the valuation of fixed asset additions for the following years were maintained: 



REVENUES ]'axes: Ad Valorcm Inleresl Income Miscellaneous 
EXPENDITURES l:'rineipal Retirement I )ebt Service - Inlerest and Fiscal Charges Miscellaneous 

CITY OF MANDEVILLE, LOUISIANA DEBT SERVICE FUNDS COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES August 31,1996 Wilh Comparative Totals For The Year Ended August 31,1995 

$ 
Bond Sinking Fund 
Sales Tax Bond 990 and 1991 Issues Bond Reserve Fund 
$ 51.472 

Debt Service Fund 
$140,862 22~86 13.557 

August31 1996 1995 
$ 140,862 84,748 _. 13,557 $ 136,255 68,535 13~32 __ 10,590 . 5~4,472 177,105 __. 239,167 2!7,822 

315,000 478,640 -- 2,811 
66,000 381,000 354,000 79,928 I1 fi82 558,568 588,361 !!,347 TotalExpendilures 796,451 . __ 55 157,610 __._ 954.116 953,708 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES _1_785 86__1__) ______5__[ 4~17_ !9,495 __.J_7__14~__94~2) (735,886) OT]bIER FINANCING SOURCES (USES) Operating Transfers: Special Sales and Use Tax Fund F.nterprise Fund 803,193 (20,000) Total Other Financing Sources (Uses) 803,193 _ ~(20~000) EXCESS OF REVENUES AND OTItER SOURCES OVER EXPENDITURES AND OTHER USES FUND BALANCES - BEGINNING 

FUND BALANCES - ENDING 
17,332 _3~I42 

783.193 773,310 1,151 
__.__7~93 774A6! 

31A 17 19,495 68,244 38,575 83._9~684 558,549 __.!3~75 ! ,676,800 

The accompanying notes arc: an integral part of fllcsc financial statements 43 



CITY OF MANDEVILLE, LOUISIANA SPECIAL REVENUE FUNDS SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31, 1996 With Comparative Actual Amounls For The Year Ended August 31, 1995 

REVENUES Taxes: Sales and Use Inlciesl ]ncolne Total Revenues EXPENDITURES General Government Miscellaneous Collection Fee 
Total Expenditures 

Bud.~,.et 
$ 3,325,000 7~0_09 $ 3,335,577 ___ 8,597 

Variance - Favorable (Unfavorable) 
$ 10,577 __._ 1,592 

1995 Actual 
$ 3,077,051 5,242 ~ 3=332~000 ___j,344,!74 !2~17174 3,082,293 

92 ___ 63,098 (92) 4~02 61 582&!9_ 
6~3~SOQ 63,190 3~0 58,300 EXCESS OF RFVENUES OVER EXPENDITURES 3~268~00 _3,280,984 __ 12,484_ 3,023,993 O'I']t ER USES Operating Transfers: General Fund Capital Proiects - Strcels Total Other Uses EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTHER USES 

(2,181,000) (2,181,000) (1,962,000) _~1~087~_50Q) _. (!,121,396) __.~.38~_96) (1,031,641) __GL22 _6 ~,_5003 _. (3,302,3963 (33.896) (2,993,641) 
(21,412) (21,412) 30,352 FUND BALANCE - BEGINNING _ 132~0000 _ 132,179 179 101,827 

FUND BALANCE - ENDING 

The accompanying notes are an integral part of these tinaneial statements 39 



 

CITY OF MANDEVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (Continued) For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 
Budget GENERAL GOVERNMENT (Continued) ,Car Allowance 500 Drainage District 50,000 Recreation 33,000 ,Capital Outlays 917,000 Engineer Fees - Special Projects 50,000 Garbage-Collection Fees 408,000 Social Service Programs 500 Fuel, Oil and Lube 3,000 ,Contract Labor 25,000 Repairs, Mainlenance Pmls 4,000 ,Coroner Fees 6.500 Penalty, Interest and Service Charges Recording Fees Civil Service - City Hall Training Hurricane Expense Uniforms Equipment Rental Parks and Parkways Total General Government 

1,000 1,000 5,000 2,000 4.500 

Actual 421 32,750 596,615 46,843 402.563 1,588 23,616 3,595 6,033 (40) 676 596 4,905 (3Ol) 1,941 4.o32 

Variance - Favorable (Unfavorable) 79 50,000 25O 320,385 3,157 5,437 500 1,412 1,384 405 467 40 324 404 95 301 59 468 

1995 Actual 489 18,000 428,523 7,606 361,441 1,968 23,639 1,949 6,000 (20) 95o 591 4,996 49,209 1,862 4.072 _____LS,O0Q 7,838 7~162 8,101 

The accompanying notes are an integral part of these finmlcial statements 
33 



 
CITY OF MANDEVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (Continued) For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

PUBLIC SAFETY - POLICE Salaries ~EOllfcrcnccs gild Conventions Insurance - Police Professional insurance - l';mploycc Medical Insurance - l/uilding Maintenance and Repairs of Vehicles Dues and Subscription Workman's Compansation Payroll Taxes R.etirement Telephone Maintenance of Radios and P.adar Uniforms Janitorial Schools and Training Course Office Supplies Capital Outlays Utilities Prisoner Expense Vehicle and Equipment Insurance t;ivil Service Computer l'rinling l'olice Supplies Postage Fuel. Oil and I.ubc Crime Prevention Crime Investigation Equipment Maintenance ,arid Repair Building Maintcnmme and Repair l:;quipment Rental Total Public Safely - Police 

996 
Budget $ 934,500 4,000 25,000 173,000 2,500 24,500 2.000 51,000 77,000 125.000 19.000 18,500 13,500 5,500 18,500 11,500 206,500 12,000 500 17,000 3,500 6,000 5,50(/ 12,500 3,000 33,000 12,500 3,500 2,50(I 10,500 .4__.59_0_ 

Actual $ 923,529 3,621 21,221 172,977 2,500 23,881 1,734 49,495 75,181 116,850 14,632 17,423 13,032 5,231 18,173 11,312 120,219 11,060 13 7,100 2,624 5,397 5,481 12,182 2,840 32,526 11,937 3,284 2,093 10,467 4358 

variance - Faw~rable (Unfavorable) $ 10,971 379 3,779 23 619 266 1,505 1,819 8,150 4,368 1,077 468 269 327 188 86,281 940 487 9,900 876 603 19 318 160 474 563 216 407 33 _34~_ 

1995 Actual $ 848,121 3,000 20,906 157,181 2,000 21,277 1,882 56,955 69,978 107,910 17,498 5,863 12,444 6,444 14,000 6,769 140,920 9,946 127 17,000 ,g26 2,738 2,977 11.788 3,000 29,t59 9.104 1,500 1,758 4,440 4,174_ 

The accompanying notes are an integral part of these financial statements 34 



 
CITY OF MANDEVILLE, LOUISIANA GENERAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) (Continued) For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

PUBLIC WORKS - STREETS AND SANITATION Salmics Workmen's Compansafion (;as and Oil Insurance - Employee Medical Retirement Maintenance of l:,quipment and Vehicles Janitorial Payroll Taxes Sand, Asphalt and Graw:l Supplies Contract Labor Uniforms Canal and Drainage Maintcnmlce Utilities Maintenance of Radio Capital Outlay Signs mad I,ighls Vehicle and Fquipmcnt Insurance Mosquito and Pest Control Insurance - General P, epairs, Parts, Maintanance Office Supplies Insurance - Property Telephone l ~quiplnant Rental Lense Expense Building Maintanancc Total Public Works Streets and Smfitatiorl 

996 
Bud~~~ 
$ 346,500 41,500 13,(100 59,000 3(I,500 

Actual 
310,900 27,374 12,430 30,717 27.192 

Variance- Favorable (Ulffavorable) 
$ 35,600 14,126 570 28,283 3,308 12,000 11,641 359 29,500 35,000 9,000 36,500 2,000 10,000 60,000 2,000 441,500 18,000 8,500 2,000 9,000 15,(/00 2,000 1,500 2,500 1,500 

26,086 33,748 8,073 17,196 1,882 ~267 55,529 799 92,163 15,168 4,750 1,820 5,651 14,149 1,480 1,500 2,269 
_6~_0.00 __ __5,832 

3,414 1,252 927 19,304 118 1,733 4,471 1,201 249,337 2,832 3,750 180 3,349 851 52O 231 1,500 

1995 Actual 
$ 285,569 32,047 10,348 60,675 20,485 8,831 947 22,757 30,456 6,286 21,041 1,987 6,079 53,737 666 44,022 7,697 8,500 1,313 7,000 11,953 1,593 1,000 1,004 2O0 (3,321 ) 6,463 

The accompanying notes arc an integral part of these financial statements 35 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE H LITIGATION (Continued) The City is a defendant m several lawsuits which are currently pcnding. The majority of the cases are covered by insurance and, in the opinion of legal counsel for the City, the ultimate resolutions of these cases will not result in a significant liability to the City. 
NOTE 1 RESERVE FOR CAPITAL EXPENDITURE qhe reserve for capital expenditures is $1,559. The reserve for capital expenditures is restricted for certain police acquisitions. 
NOTE J SELF-INSURANCE PROGRAM As of March 1, 1991, the City bceame self-insured for up to $25,000 per occurrence with respect to its medical insurance. The plan is serviced by an independent service company. The City is also partially self-insured for up to $25,000 per occurrence/S100,000 aggregate for the year with respect to its property and casualty insurance. 
NOTE K PENSION PLANS MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM (MERS) Plan Description and Provisions: All of the City's full-time employees, other than police employees, participate in the MERS, a nmltiplc-employer, cost sharing pension plan. The payroll for employees covered by the MERS for the year ended August 31, 1996 was $1,048,543. The City's total payroll, excluding police department, was $1,166,501. Employees can retire providing they meet one of the following criteria 1 

2 
4 

Age 55 with thirty (30) years of creditable service Age 60 with a minimum of ten (10) years of creditable service Under age 60 with ten (10) years of creditable service eligible for disability benefits. Smwivor's benefits require twenty (20) years creditable service at death of member. 
23 



 
CITY OF MANDEVILLE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL (Continued) For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

EXPENDITURES Current: General Govermncnt lhablie Safety - Police Public Works - Streets and Sanitation Cemetery Total l'~xpenditures 

1996 
_ ]_3):,d[,e_t - 
2,573,500 1,838,000 1,194,000 _ 40A)_O__O_. 

Actual 
2,091,149 1,702,173 816,616 22,757 

Variance - Favorable (Unfavorable) 
482,351 135,827 377,384 __.__1Z~243 

1995 Actual 
1,812,429 1,592,685 649,335 9,897 _ 5.645~5_00. _ 4,632,695 1 0~Ql12~0~_ 4,064,346 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDrI'URES _(2~) 90~500 ) _ (2,097,1903 __.~ (1,649,947) OTHER FINANCING SOURCES (USES) Operating Tiansfers: Sales Tax Ftmd Special Sales Tax Fund Debt Service 2,181,000 2,181,000 1,962,000 580,000 580,000 380,000 __O 8(U00~3 __ (376,9403 3~_060_ (378,8483 Total Other Financing Sources ._._2~381~000 __ 2,384,060 3.060 1,963,152 EXCESS (DEFICIENCY) OF REVENUES AND OTI1ER SOURCES OVER EXPENDITURES (609,5(10) 286,870 896,370 FUND BALANCE - BEGINNING ADDITION (REDUCTION) IN RESERVE FOR INVENTORY FUND BALANCE - END1N(~ 

,314,027 983,027 
(2,41L) __~2~_411~ 17,795 

The accompanying notes are an integral part offl~esc financial statements 
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REVENUES "taxes: Ad Valorem Franchise Total Taxes 

CITY OF MANDEVII.LE, LOUISIANA GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31,1996 With Comparative Actual Amounts For The Year Ended August 31,1995 

l.icenses and Permits: Building Permits Insurance Licenses Privilege and Oceupafonal Licenses Contractors' Licenses Beer and Liquor Licenses Dog Licenses Total Licenses and Permits nlergovernmental: Tobacco "/'axes Federal Grants Slate Grants Mise Revelmes Video Poker Revenue Total hllergovernmental 

Total Charges for Services Fines and Forfeits: Police Fees 
Miscellaneous: Sale of Cemetery Plots Miscellaneous l)onation Sale o f Properly/} :,q uipmenl Total Miscellaneous Total Revenues 

1996 
Budget 
$ 600,000 38J 0~Qp_00_ 98j o~ooo 
78,000 275,000 210,000 15,000 44,000 500 

$ 637,380 381,504 1.018.884 
82,019 273,908 213~11 13,056 42,696 23 

Variance - Favorable (Unfavorable) 
$ 37,380 504 __.. ~7,884 
4,019 (1,092) 3,Oll (I ,944) (1,304) __ 4~47_73 

1995 Actual 
$ 563,865 339,444 903.309 
80,738 255,779 184~45 12,172 42,392 50 _ +.622.55Q0 _ 624,713 __~ 575,976 

38,00(I 259,000 
9o o,~oo 
37,964 29,903 42,897 12,646 98.398 

(36) (229,097) 42,897 12,646 __.8,398 
38,004 53,173 41~53 75,04! _ 387,(}00 __ 221.808 1((!~.1923 207.471 

406,000 4,000 40~00 408,645 1,645 34,527 2,3!7 
2,645 (2,355) (5,473) ___ (1.1~3) 
394,367 3,050 51,573 3,54] A53=.5QO _ 447,134 __._(6,366) 452.531 

__. 130~0_0(1 + .350~Q~O0 17,000 18,000 9,000 -- 2~9A000 

122.539 _ 58,068 12,940 20,619 8,800 
__._ fTA~J) __. 230~. 
(4,060) 2,619 (200) L2~q 0~0) 
129290 43,555 16,580 18,525 50,000 17.162 __. 46~_0.90 __ 42,359 -- g'~J_) 102,267 _ Z~5~O_. _ 2.535.505 ~119~495) 2,414,399 

The accompanying notes arc; an integral part of these financial statements 
30 



ASSETS Cash Investments Rcceivablcs: Accrued ]nteresl Tax l.iens l)ue flora Other Funds: Enterprise Ftmd Total Assels 

CITY OF MANDEVILLE, LOUISIANA DEBTSERVICE FUNDS COMBINING BALANCE SHEET August 31, 1996 With Comparative Totals For August 31, 1995 

IJABII.ITIES AND FUND BALANCES LIABILITIES Mathred Bonds and Interest Payable 1)ue to Other Funds: General Ftmd Special Sales Tax 
FUND BALANCES Reserved for Debt Service 

Sales Tax Bond 990 and 1991 Issues Bond Sinking Fund 
$ 202,318 132,239 

Bond Reserve Fund 
$ 6,692 843,878 20,531 

Debt Service Fmld 
$ 183,966 466,374 1,706 30,865 

August31 1996 1995 
$ 392,976 1,442,491 22,237 30,865 

$ 324,436 1,338,106 32,482 29,866 l,lS1 

$ 
83 

68 $ 68 $ 68 104,799 104,799 83 9,994 604 104.867 __. 104,950 10,666 
87~0~ 578,044 __1~_783~6! 9 1,715,375 

Total Liabilities and Fund t~alances ~ ~..8...71,101 ~ 682,911 L1,888,569 $ 1.726.041 

The accompanying notes arc an integral part of these financial statements 42 



DEBT SERVICE FUNDS 
DEBT SERVICE FUND The Debt Service Fund is used to accounl for the accumulation of resources and the payment of principal and interest on the 1982 Police Complex Bonds, and 1994 Water Improvements Bonds. Financing is being provided by Ad Valorcm taxes. SALES TAX BOND SINKING FUND - 1990 Advance Refunding Bonds and 1991 Public Improvement Bonds The Sales Tax Bond Sinking Fund is used to accumulate monies for the payment of principal and interest of the 1990 Advance Refunding Bonds and 1991 Public Improvement Sales Tax Bonds. These are serial bonds due in varying annual installments, plus interest, until maturity in 2009. Proceeds of sales and use tax of $67,082 monthly for the period of January 1, 1995 through December 20, 1995 and $66,858 for the succeeding twelve months arc required to be deposited monthly into this fund according to the bond agreement. The required monthly payments vary fi'om year to year. SALES TAX BOND RESERVE FUND - 1990 Advance Refunding Bonds and 1991 Public Improvement Bonds The Reserve Fund is required to be maintained for the purpose of paying the principal of and tbe interest on the Bonds payable from the Sinking Fund as to which there would otherwise be default. Upon the delivery of the Bonds, tile sum of $621,640 and $186,500, respectively, was required to be transferred, from the proceeds of the Bonds, to the Reserve Fund, and such amount is required to he maintained in the Reserve Fund. Any anrounts on deposit in the Reserve Fund with respect to the bonds in excess of the Reserve Fund Requirement are to be transferred to the Sales Tax Fund and thus spent within a one year period. 



CITY OF MANI)EVILLE, LOUISIANA SPECIAL REVENUE FUNDS SPECIAL SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES AND CtIANGES IN FUND BALANCE BUDGET (GAAP BASIS) AND ACTUAL For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

RF, VENUES ']'axcs: Sales and Use Interest Income Total Revenues EXPENDITURES General Government: Miscellaneous Total Expenditures 

1996 
..___~ud_~t____ 
$ 2,175,000 .4__o.~ooo 
500 500 

Actual 
$ 2,151,083 ___46,485 2,197,568 

Variance - Favorable (Unfavorable) 
$ (23,917) ___~48_5_ __0!Z4323 
500 500 

1995 Actua 
$ 1,987,170 55,560 2,042,730 

EXCESS OF REVENUES OVER EXPENDITURES ___2~2_1__4,500 __ 2j197,568 (.L6~932) 2,042,730 OTItER USES Opelating Transfers: Gcncral Fund Capital Projects - Waler I)cbt Service Fund Enteq~rise Fund Capital l'mjects - Streets 
OTHER SOURCES Operating Transfers: l,;nterprise l:und Capital Projects - Public Works Debt Service Fund Total Other Sources 

(580,000) (500,000) (804,000) 090,000) __~ 5_0_,000D 
(580,000) (5o0,0oo) (803,193) 090,000) _ (350,000) 807 (380,000) (400.000) (805,310) (650,000/ _~~42_4_,000~ _~423.193) _____807 (2.235.310) 

58,500 40~000 28~50Q 
55,600 (2,900) 20,oo0 __2o12~o993 75,600 __~22~900) 

49,500 2,695 32,000 84,195 (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND ()TILER USES (111,000) (150,025) (3%025) (108,385) FUND BALANCE - BEGINNING __ 859~50Q 859,924 ____ 424 968,309 
FUNI) BALANCE - ENDING 
Sce independent auditor's report on supplcmcntary information 
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SPECIAl. REVENUE FUNDS 
SALES TAX FUND - To account for tile receipt and use of procceds of the City's 1% sales and use tax and the state P&M sales tax. These taxes are dedicated to capital expenditures for constructing, improving, extending and nraintaining playgrounds and recreational facilities, public roads, streets, bridges and crossings, sewerage, garbage disposal, walerworks, fire protection, beach improvements, seawalls aild extensions, harbor improvc.~ments and other works of permanent public improvements in the town. SPECIAL SALES TAX FUND - To account for 1%% of the sales and use tax and the state P&M sales tax. One percent became effective January 1, 1987 and is to be used for the retirement of the 1990 Advance Refunding Bonds for $6,265,000 and 1991 Public Improvements Bonds for $1,865,000. The additional %% became effective August l, 1991 and is to be used for street improvements. All monies ivmainmg in the Special Sales 'lax Fund on the 20th day of each month in excess of all reasonable and necessary expenses of collection and administration of the Tax and after making the required pa3anents into thc Sinking Fund and the Reserve Fund for the current month and for prior months during which the required payments may not have been made, shall be considered as surplus. Such surplus may be used by the Issuer for any of the purposes for which the imposition of the Tax is authorized or for the purpose of retiring Bonds in advance of their maturities. 



ASSETS Cash hlvestnlents Other Assets Due from Other Funds - Debt Service Ftmds 
Total Assets 

CITY OF MANDI~VILLE, LOUISIANA SPECIAL REVENUE FUND COMBINING BALANCE SHEET Angnst 31, 1996 With Comparative Totals For August 31, 1995 

IAAB1LITIES AND FUND BALANCES LIABILITIES Due to Other Funds - Debt Scrvice Fund Total t,iabilities 
FUND BALANCES IJareserved and Undesignated Designated for Future Expenditures Total Fund Balances 
Total Liabilities and Fund Balances 

Sales Tax 
$ 76,353 34,414 

Special Sales Tax 
$ 297,91 l 410,458 1.448 

1996 199 
$ 374,264 444,872 1,448 $ 595,704 388,833 6,962 

_- 82 82 604 

- $__ $_ $ 
110,767 110,767 132,179 - 709,899 7(]9,899 859,924 110 767 709,899 820,666 992,103 

"l]le accompanying notes are an integral part of these financial statements 37 



REVENUES ']'axes: Sales and Use Inicresl Income Total RevelllleS 

CITY OF MANDEVILLE, LOUISIANA SPECIAL REVENUE FUND COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES For The Year Ended August 31, 1996 With Comparative Totals For The Year Ended August 31, 1995 

EXPENDITURES General Government: Miscellaneous Collection Expense Total ]'~xt)endJlurcs EXCESS OF REVENUES OVER EXPENI)ITURES OTIIER USES Operating Transfers: General Fund Capital thojects-Water Debt Service Fund Enterprise Fund Capital Pxojeets - Streets Total Other Uses O751tER SOURCES Cq~erating Transfers: Enlerprise Fund Capital Projects - Public Works ])ebl Service Fund "Jb~l Other Sources (DEFICIENCY) OF REVENUES OVER EXPENDITURES AND OTItER USES 

Sales Tax 
$ 3,335,577 K ~L7_ _.__3~3_4. 4~ U_4 
92 _6.3~ 6&Lg0 

Special Sales Tax 
$ 2,151~083 -- 46,485 -- 2,!97,568 

Totals 1996 1995 
$ 5,486,660 --_~5,08~ ~5_4_1.742. 
92 fi3~98 

$ 5,064,221 60.802 5.125.023 
61 __ 58,239_ 6~90 __ 58,300 

__3~780~9_~A _ 2,197,568 ~47~ 5~ ~5,066,723 
(2,181,000) 
_21~12,!~_6) 

(580,000) (500,000) (803,193) (190,000) __ (350,oo~3 
(2,761,000) (50O,000) (803,193) (190,000) (L4213,~96) 
(2,342,000) (4O0,000) (805,310) ~68),64l) ~3~.3Q2~96D _ (2A23A93) (5,725,589) .~.fi,228,951) 

(21,412) 

55,600 
_ 75,600 

55,600 __2o,000 __75,600 
(171,437) 

49,500 2,695 __ 3~,000 __ 84,19~ 
FUND BALANCES - BEGINNING 132~1179 _ 859 924 __ 992~103 __J~l 070,136 
FUND BALANCES - ENDING 

The accompanying notes arc an integral part of these financial statements 
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CAPITAL PROJECTS FUNDS 

WATER FUND - To account for the cost of constructing and acquiring extensions and improvements to the waterworks system of the City, including, specifically, the funding of a portion of the cosl: of (i) the installation of new watertrunk lines, water distribution lines and interior water lines, and (it) the construction of improvements to existing water wells and to file control system, title to which shall be in the public. Financing was provided by the issuance of $3,000,000 of Certificates of Indebtedness, Series 1994 and $1,500,000 1994 General Obligation Bonds. The Certificates of Indebtedness are secured by and payable solely from a pledge and dedication of the excess of annual revenues of the City above statutory, necessary and usual charges in each of the Fiscal Years during which the Certificates are outstanding. The Bor~ds are secured solely from a pledge of revenues to be derived from unlimited Ad Valorem taxation. 
STREETS FUND -. To account for the costs of constructing, acquiring, extending and improving (i) streets and/or (it) roadside drains and roadside drainage facilities. Financing was provided by issuance of $6,265,000 1990 Advance Refund Bonds and 1991 Public Improvement Bonds for $1,865,000. These Bonds are secured solely from a pledge of revenue to be derived from the collection of a 1% special sales tax and a .5% sales tax. Also includes Lakeshorc Drive Improvements partially funded through the Federal l lighway Departmcnl. 



GENERAL FUND 
To account fol resources traditionally associated with governments which arc not required to bc accounted for in another fund. 
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CITY OF MANDEVILLE, LOUISIANA COMPARATIVE STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS PROPRIETARY FUND TYPE ENTERPRISE FUND 

OPERATING REVENUES Chargcs fol Services: Waler Sewerage Tapping l"ees - Waler 1)epartment Tapping Fees - Sewer l)epazlment Delinquent Charges Service Charge Sewer Inspection Fecs Sewer hnpaet Fees Water hnpact Fees Water Inspcction Fees Miscelhmeous Total Operating Revenues OPERATING EXPENSES Water l)epartmenl Sewer l)epartment Total Operating Expenses 
NON-OPERATING REVENUES (EXPENSES) ]nteresl llleome nlerest mid Fiscal Charges .oss on Disposal of Assets Tolal Non-Operating Revcnues (F.xt~enses) (l.oss) Before Operaling Transfers OPERATING TRANSFERS IN (OUT) Special Revenue Fund Capital Projects ])ebt Service Fund lotal Operating Transfers In (Out) NET fLOSS) ADD DEPRECIATION ON FIXED ASSETS ACQUIRED 'WITIt SALES TAX BONDS THAT REDUCES CONTRIBUTED CAPITAL FROM GOVERNMENT NET INCREASE IN RETAINED EARNINGS RETAINED EARNINGS - BEGINNING 
RETAINED EARNINGS - ENDING 
The accompanying notes arc an integral part of these financial statements 

/"or The Years Ended August 31, 1996 1995 
$ 518,675 636,968 38,257 31,800 47,933 17,923 2,650 57,767 55,600 2,700 2~8 864 

$ 483,558 622,683 39,600 32,915 42,684 19,805 2,695 58,396 50,500 2,670 _ ! 5.620 __L,43~9J 3Z _ 1,371,1_26 
624,402 
L595 0~Q~87 

600,797 __ 828,390 1429187 __~155~95(~ __ (58.061~ 
53,772 (12,588) __. 4!A8_84 ~11 7~,2fi_63 
134,400 (loo,ooo) 

28,874 (14,363) (|8,79.7~ -- (4,286) (62,347) 
(49,500) (1,15!) __ 34~_400 __ (50.65!) (80,366) (112,998) 

__.!Z83~,~3~% _ 1777,78080 97,966 64,782 ~9~8 2~9_02 185342fl 
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CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
NOTE K PENSION PLANS (Continued) MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM (MERS) (Continued) Generally, the monthly amount of the retirement allowance for any member shall consist of an amount equal to 2% of the member's final compensation multiplied by his years of creditable service. However, under certain conditions as outlined in the statutes, the benefits are limited to specified amounts. 

If a member's employment is terminated before the member is eligible for any bcnefits under MERS, the member shall receive a refund of his member contributions. Description of Funding Policy: The System's contribution requirements are not actuarially detemlined. Instead, the contribntion requirements are currently established by statute. As of July 1, 1994, the statutory rates were 5% member contribution and 3% employer contribution of the total covered payroll. Effective July 1, 1995, the employer contribution rate changed to 3.75%. The City has elected to pay the member contribution as an additional benefit to City employees. The City's contribution requirement for the 3,ear ended August 31, 1996 was $87,070 which represents 8.31% of covered payroll. The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the fillarc as a result of employee service to date. The measure is the actuarial present value of credited projected benefits and is intended to assist users in assessing the plan's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among government pension plans and employers. The MERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. The pension benefit obligation at June 30, 1995 for the MERS as a whole, determined through an actuarial valuation performed as of that date, was $65,581,,563. The MERS net assets available for benefits on that date (valued at market) were $59,345,360, resulting in an unfunded pension benefit obligation of $6,236,203. The City's contribution represented 4.77% of total contributions required of all participating employers. Trend Information: Five-year historical trend information presenting the MERS' progress in accumulating sufficient assets to pay benefits when due is presented in the MERS June 30, 1995 annual financial report. ~llae MERS June 30, 1996 annual financial report was not available as of the date of this audit report. 
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CITY OF MANDEVILLE, LOUISIANA GENEIL~,L FUND COMPARATIVE BALANCE SHEET ASSETS 
CURRENT ASSETS Cash Investments Receivables: Grants Other Due from Other Funds: Enterprise Fund Debt Service Fund Meter Deposits Insurance Deposit Inventor3,: Unsold Cemetery Plots and Mausoleum Cr3,pts Total Current Assets RESTRICTED ASSETS Cash Total Restricted Assets Total Assets 

August 31 1996 1995 827,503 812,161 11,498 19,663 55,381 110,705 2,580 12,018 __ 31,656 1,883,165 
__ 1,559 __ 1,559 $ 1,884,724 LIABILITIES AND FUND BALANCE LIABI1JTIES Accounts Payable and Accrued Expcnses Payroll Taxes and Retirement Payable Due to Other Funds: Debt Service Fund Total Liabilities I,'UN D BALANCE Reserved for Inventory of Unsold Cemetery and Mausoleum Crypts Reserved for Capital Expenditures Unreserved and Undesignated Total Fund Balance Total Liabilities mad Fund Balance 

268,152 12,180 ____.~9~_~ 286,238 
31,656 1,559 1,565,2.71 1,598,486 

The accompanying notes arc an integral part of these financial statements 
29 

$ 559,640 789,161 54,176 13,938 136,039 15,900 2,580 
34,067 1,605,501 
368 368 1,605,869 

$ 275,955 9,981 5_906 291,842 
34,067 368 1,279,592 1,314,027 $ 1,605,869 



 
CITY OF MANDEVILLE, LOUISIANA GENEIIAL FUND STATEMENT OF EXPENDITURES COMPARED TO BUDGET (GAAP BASIS) For The Year Ended August 31, 1996 With Comparative Actual Amounts For The Year Ended August 31, 1995 

GENERAL GOVERNMENT Salaries Council Meeting Fees City Attorney Retainer Legal Fees Advcrtising Accounting Council on Aging ltumanities - Art Grant Janitorial Service and Supplies ldaintenance of Equipment Membership, Dues and Subscriplions ldiscellaneous Office Supplies Payroll Taxes Postage Retirement Stationery and Printing Telephone 1 tumane Society Youth Service Travel, Meetings and ConferencEs Utililics City Engineer Retainer liconomic I)cvclopment Council City Hall Maintenance General Insurance Employee Medical Insurance Workmen's Compensation Computer Programs and SuppliEs Recrealion - Equipment Maintenance Mayor Allowance 13anquEts Decorations and Beautification ]lasurance - Property General Liability Claims Planning and Zoning Meeting Fees Election Expense Insurance - Vehicle 

1996 
$ 489,000 32,500 10,500 60,000 8,000 20,500 2,500 2,500 11,000 2,000 6,500 1,000 12,500 38,500 7,000 38,500 9,000 13,000 19,500 7,500 3,000 20,000 6,000 5,000 36,500 28,000 70,000 4,000 8,500 7,000 1,000 5,00O 5,000 5,000 35,000 8,500 6,000 2,500 

Actual $ 470,237 32,500 9,100 49,862 6,328 20,150 2,500 1,015 9,746 1,901 6,409 292 11,429 34,066 4,958 37,167 9,162 11,971 19,440 7,500 2,937 15,709 6,000 5,000 36,029 19,989 67,531 4,289 5,144 5,972 1,016 4,467 4,063 4,999 13,545 7,700 5,955 1.400 

The accompanying notes are an integral part of these financial statements 
32 

Variance - Favorable (Unfavorable) 18,763 1,400 10,138 1,672 350 1,485 1,254 99 91 708 1,071 4,434 2,042 1,333 (162) 1,o29 6o 63 4,291 
471 8,011 2,469 (289) 3,356 1,028 (16) 533 937 1 21,455 8O0 45 1.100 

1995 Actual 438,993 30,000 10,200 55,393 7,383 19,842 2,500 1,000 6,760 1,621 5,647 371 13,387 32,181 6,116 27,768 5,254 10,904 17,042 15,000 2,799 12,798 6,000 5,000 19,059 23,500 57,468 4,266 7,668 11,429 986 1,130 4,614 4,500 14,074 8.400 2,000 



 
CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE M INVESTMENTS (Continued) 
U.S. Government Securities and Instrumentalities Investment in a Pool Managed by the Louisiana Asset Management Pool 
Total Investment 

Category Carrying Amount Market Value 
$ $3,463,777 $ 3,509,104 
7..,969,443 2,969,443 
~6,433,220 $ 6.478.547 

NOTE N CONSTRUCTION COMMITMENT The government has entered into a contracl for construction as follows 
Projcct ,Authorization 80% Federal Expended Financial Assistance to Date Commitment Reimbursement Lakeshore Drive $ 3,222,800 $ 2,083,437 $ 1,139,363 $ 911,490 

NOTE O CONTINGENT LIABILITY Included in tile utility and plant equipment account of the City's Enterprise Fund is a sewer and water treatment facility. The City is required to comply with state and federal environmental laws governing municipal sewer and water treatment. The City is currently upgrading its facility under the guidance of the Environmental Protection Agency. For the year end August 31, 1997, an amount of $600,000 has been included in its operating budget to meet all applicable environmental standards. 
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CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE K PENSION PLANS (Continued) MUNICIPAL AND STATE POLICE EMPLOYEES' RETIREMENT SYSTEM (MSPERS) (Continued) The amount reported below as "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increases, estimated to be payable in the future as a result of employee service to date. Thc measure is the actuarial present value of credited projected benefits and is intended to help users assess the plan's funding status on a going-concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among govcrmuent pension plans and employers. The MSPERS does not conduct separate measurements of assets and pension benefit obligations for individual employers. 1he pension benefit obligation at June 30, 1995 for the MSPERS as a whole, determined through an actuarial valuation performed as of that date, was $736,846,804. The MSPERS net assets available for beaefits on that date (valued at market) were $766,365,130. The City's contribution represented .93% of total actuarial contributions required. Trend lnfurmation: Five-year historical trend information presenting the MSPERS' progress in accumulating sufficient assets to pay benefits when due is presented in the MSPERS June 30, 1995 annual financial statements. 
NOTE L CASII AND TIME CERTIFICATES OF DEPOSIT At August 131, 1996, the carrying amount of the City's deposits was $5,943,102 (including $74,366 of restricted cash), and the bank balance was $6,757,702. Of the bank balances, $600,000 was covered by federal depository insurance and $5,717,055 was covered by collateral pledged to the CITY OF MANDEVILLE, LOUISIANA, by the institutions. 
NOTE M INVESTMENTS The City's investments (which include $843,878 reserved for debt service) are categorized below to give an indication of the level of risk assumed by the City at year end. Category 1 includes investments that are insured or registered or for which the securities are held by the City or its agent in the City's name. Category 2 includes uninsured and unregistered investments for which the seeurities are held by the broker's or dealer's trust department or agent in the City's name. Category 3 includes uninsured and unregistered investments for which the securities arc held by the broker o:r dealer, or by its trust department or agent, but not in the City's name. 
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CITY OF MANDEVILLE, LOUISIANA NOTES TO FINANCIAL STATEMENTS 

NOTE K PENSION PLANS (Continued) MUNICIPAL AND STATE POLICE EMPLOYEES' RETIREMENT SYSTEM (MSPERS) Plan Description and Provision: All of the City's full-time police officers participate in the MSPERS, a multiple-~mploycr, cost sharing pension plan. The payroll for employees covered by the MSPERS was $771,271 including $71,051 of state supplemental pay. The City's total police department payroll was $923,529. 
Any member is eligible for nomlal retirement after he has been a member of the System for one year, if he has 25 years of creditable service at any age or has 20 years creditable service and is age 50 or has 12 years creditable service and is age 55. Benefit's rates are three and one-third percent of average final compensation (average monthly earnings during the highest 36 consecutive months or joined months if service was interrupted) per number of years creditable service not to exceed 100% of final salary. A member is eligible to receive disability benefits if he was an active contributing member of the Retirement System or, if he is no longer a member but has 20 years creditable service established in the ,System and suffers disability which has been certified by examination by a member of the State-wide Medical Disability Board. A service related disability requires no certain number of years of creditable service, however, a non-service connected disability requires five years of creditable service. The disability benefits are calculated at three percent of average final compensation nmltiplied by years of creditable service, but shall not be less than 40% nor more than 60% of average final compensation. Upon reaching fl~e age required for regular retirement, the disability pensioner receives the greater of disability benefit or accrued benefit earned to date of disability. Upon the death of an active contribuling member, or disability retiree, the plan provides benefits for surviving spouses and minor children. Under certain conditions outlined in the statutes, the benefits range from 40-60% of the member's average final compensation. Description of Funding Policy: Effective July 1, 1994, contributions for all member employees arc established by statute at 7.5% percent of' employee's tamable compensation excluding overtime, but including state supplemental pay and nine percent employer contribution. The City has elected to pay the member contribution as an additional benefit to City police employees. The City's contribution requirement for the year ended August 31, 1996 was $116,850 which represents 15% of covered payroll. 


