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PosllcthwaJte & Ncttcrvillc A I'r~~e~sional Accounting ('otporation CERTIFIED PUBLIC ACCOUNTANTS 00 MEMORIAL DRIVE ~ POS] OFFICE BOX 1190 ~ DONALDSONVILLE, LOUISqANA 70346 ~ TELEPHONE (504) 473 4179 ~ FAX (504) 473 7204 
Board of Levee Commissioners of Pontchartrain Levee District State of Louisiana Lutcher, Louisiana We have audited the accompanying general purpose financial statements of the Pontchartrain Levee District, a component unit of the State of Louisiana, as of and for the year ended June 30, 1998. These general purpose financial statements are the responsibility of the Ponteharu'ain Levee District's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and in the Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasoimble basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Pontehartrain Levee District as of June 30, 1998, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. As discussed in Note 14, the District changed its method of accounting for investments in 1998 as required by the provisions of Governmental Accounting Standards Board No. 31. 
In accordance with Government Auditing Standards, we have also issued a report dated September 10, 1998 on our consideration of the Pontehartrain Levee District's internal control over financial reporting and our test of its compliance with laws, regulations, contracts, and grants. Our audit was conducted for the purpose of forming an opinion on the general-purpose financial statements taken as a whole. The accompanying supplemental information schedule listed in the table of contents is presented for the purposes of additional analysis and is not a required part of the general purpose financial statements. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 

Donaldsonville, Louisiana September 10, 1998 
BATON ROUGE ~ DONALDSONVILLE ~ NEW ORLEANS ~ ST FRANCISVILLE ASSOCIATED OFFICES IN PRINCIPAL CITIES OF THE UNITED STATES 



 



 



PONTCHARTRAIN LEVEE DISTRICT Statement B COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES 

REVENUES Taxes Intergovernmental revenues Investment Income Other - Sale of 

YEAR ENDED JUNE 30, 1998 

Totalrevenues EXPENDITURES General administrative Employee related benefits Travel Operating services Materials and supplies Professional services Capital outlay Other charges Total expenditures EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 
Operating transfers in Operating transfers out Total other financing sources (uses) 

General $ 3,662,964 304,008 310,505 80.177 4,357,654 
923,462 352,744 17A36 253,544 84,537 65,776 466,145 126,239 2,289,883 

Capital Pr~ects $ 906,026 434.404 1,340,430 

230.028 230.028 

Total (Memorandtan Only) $ 3,662,964 1,210,034 744,909 80.177 5.698.084 
923,462 352,744 17A36 253,544 84,537 65,776 696,173 126,239 2,519,911 

2,067,771 1,110,402 3,178,173 
(3,000,000) 3.000.000 (3,000,000) 3,000,00~ 

3,000,000 (3,000,000) 
EXCESS OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDrrURES AND OTHER USES (932,229) 4,110,402 3,178,173 
BEGINNING OF Y]~R, as restated 
INCREASE IN INVENTORY END OF YEAR ]'he accompanying notes are an integral part of this statement. -4- 

10,591,926 5.942 $ 9,665,639 
8,039,321 
$ 12.149,723 

18,631,247 5,942 $ 21,815,362 



NTCHARTRAIN LEVEE DISTRICT 
COMBINED STATEMENT OF RE CI1ANGES IN_FUND BALANCE - BUDG YEAR ENDED 

ES, EXPENDITURES, AN ON-GAAP BASIS) AND A 30. 1998 AL 

REVENUES Ad valorem taxes State revenue sharing Interest on delinquellt taxes Sale of equipment Interest earnings Other - Sale of Equipment/Miscellaneous 
Total revenues EXPENDITURES Executive and administrative: 
President's expenses Conunissioners' per diems Commissioners' mileage Secretary's salary Convention and meeting expenses Membership dues Employees' related benefits: Social security Medicare Retiranmnt Subto~,l executive and administrative General a&ninistrative: Salaries: Clerical Executive director Project manager l)rofessioi~al services: Legal (attomey) Consultant Engineer Consultant/Attorneys' Expenses 

Budget 

The accompanying notes are an integral part of this statement, .5- 

$ 3,431,200 298,500 1,500 46,400 400,000 2,000 4,179,600 
8,400 1,200 21,600 6,000 7,200 12,000 7,500 450 150 899 65,399 
70,000 54,000 34,000 24,000 24,000 2,000 

$ 3,641,937 304,008 7,899 52,421 404,082 27.756 4,438,103 
17,850 2,829 7,200 6,666 5,360 1,265 296 41,466 
66,453 53,554 33,046 25,310 20,250 4.065 

Statement C 

Variance Favorable/ (Unfavorable) 
$ 210,737 5,508 6,399 6~21 4,082 25.756 

8,400 1,200 3,750 3,171 5,334 2,140 (815) (146) 899 23.933 
3,547 446 954 (1,310) 3,750 (2,065) 



PONTCHARTRA!N LEVEE DISTRICT 
MBINED STATEMENT OF ~D1TURES, AND BASIS~ AND AC NGES IN -BUDGET(NON ND'ED JUNE 30,1998 

Genaral administrati'qe (Cont'd) Employees' related benefits: Medicare Retirement contributions Social security Group insurance Supplies Operating services Insurance consultant Rentals Computer expenses Travel mad other charges Janitorial Services Miscellaneous Acquisitions for office Accounting services Civil service fee A~ di'~ exI',e~se Maintenance of property/equipment Deductions from ad valorem taxes - pension fund Subtotal general a&ninistrative expenditures Levee maintenance: Salaries: Regular Overtime Employees' related benefits: Retirement Social security Medicare Group insurance Operating services Mal.rd, ot~ce, and repairs Materials and supplies Travel oJ~d other charges Equipment and "~eineles Subtotal levee maintenance "lqae accompanying notes are an integral part of this statement. -6- 

2,000 20,000 26,000 g,500 27,150 4,000 4,500 6,500 6,000 5,000 2,000 34,000 8,000 4,500 13,0O0 20,5O0 132.000 
$ 700,000 15.0O0 67,000 500 2,000 202,000 14,000 7g,2o0 95,000 1,500 179,150 

1,741 19,984 1,125 22,416 7,723 22,340 3,256 2,766 ,~,928 3,419 ,~,900 2,301 37,026 5,520 3,135 11,200 7,573 120,803 484,834 
637,280 16,563 66.854 1,424 207,696 7,622 72,415 73,452 100 191.994 1,275,430 

Statement C 

~arinnce Favorable/ (Unfavorable) 
$ 259 16 (1,125) 3,584 777 4,810 744 1,734 1,572 2,581 100 (SO1) (3,026) 2,480 1,365 1 ,go0 12,927 11.197 46,816 
$ 62,720 (1,563) ll6 500 576 (5,696) 6,378 5,785 21,548 1,400 (12,844) 78,920 



PONTCItARTRAJN LEVEE DISTRICT MBINED ['ATEMENT OF REVENUES~ EXPENDIT BALANCE - BUDGET (NON-GAAP BAS YEAR ENDED JUNE 30, 1998 CHANGES IN 

Levee police: Salaries: Regular Overtime Employees' related benefits: Retirement Medicare Group insurance Materials and supplies Maintenance - property and equipment Purchase of equipment Public official bonds Travel and other charges Subtotal levee police Other - insurance Flood fight contingellcy fund Emergencies Ascension parish Study Total expenditures 

Budget Actual 
$ 98,000 $ 85,513 1,500 12,2(2,0 365 18,700 10,800 3,000 24,000 200 1.000 169.765 251,000 50,000 25.000 2.447.164 

10,577 191 18,655 6,000 1,389 7,572 350 300 

L 

130,547 122,293 
228,500 2,283,070 

Statement C 
Variance Favorable/ (Unfavorable) 
$ 12,487 1.500 1,623 174 45 4,800 1,611 16,428 (15o) 700 39,218 128,7o7 50,000 25,000 (228,500) 164,094 

I'XCESS OF REVENUES OVER EXPENDITURES 1,732,436 2,155,033 422,597 OTt[Et~. FINANCING SOURCES (USES) Transfers out (2,000,000) (3,000,000) (1,000,000) EXCESS OF REVENUES AND OTHER SOURCF, S OVER EX1,ENDYrURES AND Oql~ER USES (267,564) (844,967) (577,403) FUND BALANCE AT BEGINNING OF YEAR FUND BALANCE AT END OF YEAR 

"/'he accompanying notes are an integral part of this statement. -7- 

8,091,794 10,082,061 1,990,267 $ 9,237,0~4 $ 1A12,864 



INTRODUCTION The Pontchartrain Levee District was created by D3uisiana Revised Statute (LSA-R.S.) 38:291(L). The levee district includes all or portions of the following parishes: East Baton Rouge, Iberville, Ascension, St. James, St. John the Baptist, and St. Charles. The levee district primarily provides flood protection for those areas contained in the district. The governing board administers the operations and responsibilities of the levee district in accordance with provisions of Louisiana statutes. The Board of Commissioners of the Pontchartrain Levee District consists of nine members appointed by the governor. 
A. Basis of Presentation In April 1984, the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. The GASB has issued a Codification of Governmental Accounting and Financial Reporting Standards (GASB Codification). This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. The accompanying financial statements have been prepared in accordance with such principles. B. Reporting Entity 
GASB Codification Section 2100 has defined the governmental reporting entity to be the State of Louisiana. The levee district is considered a component imit of the State of Louisiana because the state exercises oversight responsibility in that the governor appoints the commissioners, and public service is rendered within the state's boundaries. The accompanying statement~; present information only as to the transactions of the Pontchartrain Levee District, a component unit of the State of Louisiana. Annually, the State of Louisiana issues general purpose financial statements, which include the activity contained in the accompanying financial statements. C. Fund Accounting 
The levee district used funds and account ~7oups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
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C. Fund Accounting (continued) Funds of the levee district that are presented in the financial statements are classified as governmental funds Governmental funds account for the lew~e district's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds of the levee district include: 1. General Fund - the general operating tkmd of the levee district and accounts for all financial resources, except those required to be accounted for in other funds. 2. Capital Projects Fund - accounts for financial resources received and used for the acquisition, construction, or improvements of capital facilities nol reported in the other governmental funds. The account groups are not funds. They are concerned only with the measurement of financial position, not with the measurement of results of operatons. Account groups are used to establish accounting control and accountability for the district's general fixed assets and general long-term debt. 1. General Fixed Asset Account Group - Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the general fixed asset account group, rather than in the governmental funds. 2. General Long-Term Debt Account Group - Compensated absences payable that are expected to be financed from governmental funds is accounted for in the general long-term debt account group. D. Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. The governmental funds are accounted for using a current financial resources measurement focus. With this measuremem focus, only current assets arid current liabilities are genera'dy included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by the governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 

-9- 



Revenues Ad valorem taxes and the related state revenue sharing are recorded in the year the taxes are assessed. Ad valorem "taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, February, March, and April of the fiscal year. Interest income on demand deposits, certificates of deposits, and investments are recorded when earned and available. Rents are recorded in the year earned Substantially all other revenues are recorded when received Expenditures Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except for accumulated annual and sick leave, which are recognized when paid. Other Financing Sources (Uses) Transfers between funds which are not expected to be repaid are accounted for as other financial sources (uses) and are recognized when they become measurable and available. Amounts received from the sale of fixed assets and insurance settlements are recognized when the funds are received. E. Budget Practices The proposed General Fund budget for the fiscal "year ended June 30, 1998, was completed and made available for public inspection at the levee district's main office on March 17, 1997, and formally adopted on that date. The budget, which included proposed expenditures and the means of financing them for the General Fund, was published in the official journal on April 3, 1997. In addition to the budget, the official journal published a solicitation for comments and questions that could be addressed in the public meeting. All appropriations lapse at year end. The levee district does not recognize encumbrances. Budget amounts included in the accompanying financial statements include the original adopted budget amounts presented on a cash basis of accounting. The budget practices of the Pontchartrain Levee District are subject to the provisions of LSA-R.S. 38:318. General Fund revenues, expenditures, and other financial sources shown on Statement B are reconciled with the amounts reflected on the budget comparison (Statement C) as follows: 
- 10- 



1. Summary of Significant Accounting, Polici~ (continu~ 
Statement B revenues Add Prior-year receivables Less - current-year receivables Statement Crevenues 
Statement B expenditures Add - prior-year payables Less: Current-year payables Statement Cexpenditures 
F. Cash and Certificates of Deoos 

$4,357,654 
250,738 ( 170,289~ 
$2,289,883 70,484 (77,297) 

Cash includes petty cash, money market accounts, and cash in the state treasury. Under state law, the Pontctmrtrain Levee District may deposit funds and invest in Certificates of Deposit within a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United States. G. Investments The Pontchartrain Levee District may also invest in bonds, debentures and other indebtedness which are fully guaranteed by the United States, issued or guaranteed by federal agencies backed by full faith and credit of the United States and issued or guaranteed by United States government instrumentalities which are federally sponsored. Investments are stated at fair value. Investment income includes interest earned, realized gains and losses and unrealized gains and losses (changes in fair value). 

-11- 



H. Inventories Inventories of fuel and mower parts are valued at the lower of cost or market and are recorded as expenditures at the time individual inventory items are purchased. The levee district uses a periodic inventory system and values its inventory using she first-in, first-out (FIFO) valuation method. Reported inventories are equally offset by a fund balance reserve that indicates they do not constitute available spendable resources even though they are components of net current assets. I. Fixed Assetq and General Lone-Term Ohli~,alions Fixed assets are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost. Long-term obligations expected to be financed from governmental funds are accounted for in the general long-term obligations account group, not in she governmental funds. This includes compensated absences for accumulated unpaid annual leave benefits of General Fund employees. The two account groups are not funds. They are concerned only wish the measurement of financial position, not with measurement of results of operations. 

The cost of current leave privileges, computed in accordance with GASB Codification Section C60, is recognized as a current year expenditure in the General Fund when the leave is actually taken. The cost of leave privileges not requiring current resources is recorded in "the general long-lerm obligations account group. K. Postemolovment Health Care and I Jfe "ln~,ranee I:~enefit~ The Pontehartrain Levee District provides c~rtain continuing health care and life insurance benefits for its retired employees. The levee district recognized the cost of providing these retiree benefits as an expenditure when paid during the year. 
- 12- 
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L 

M 

Reserves represent those portions of fund equity not appropriable for expenditure and are legally segregated for a specific future use. Designated fund balances are those portions of fund equity set aside by the board of levee commissioners for specific future use. It should be noted that unreserved fund balance in the General Fund was created for the purpose of gradually accumulating sufficient funds to pay the Pontchartrain Levee District's portion of the cost of the Lake Pontchartrain Hurricane Protection Fund Project. The estimated total cost to the Pontchartrain Levee District for the hurricane protection project over approximately 25 years is $27,076,000. 
The total columns on the statements are captioned Memorandum Only (overview) to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position or results of operations in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
At June 30, 1998, the levee district has cash and Certificates of Deposit (book balances) totaling $14,125,471 as follows Petty Cash Money market accounts Cash with state treasury Tota Certificates of Deposit 
Total Deposits 

$ 25 1,707,241 319 817 2,027,083 12,098,388 $ 14,125,471 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank halances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, exclusive of the $319,817 on deposit with the state treasury, the levee district has $13,120,849 in deposits (collected bank balances). These deposits are secured from risk by $700,000 of federal deposit insurance, $5,631,675 of pledged securities held by the financial institution's agent in the name of the levee district (GASB Category 2), and $6,789,174 held by the financial institution's agent but not in the levee district's name (GASB 3). 
-13- 



2 (continued) Cash and cash equivalents include amounts on deposit with the state treasury totaling $319,817. Securities pledged for cash in the state treasury is not included in the previous computations as these amounts are secured by fiscal agent banks established by the state treasury independent of the levee district (GASB Category 1). 3. InveStments At June 30, 1998, the investments of the levee district consisted of Udited States Treasury Bills. The securities are held by the bank's trust department in the name of the levee district (GASB Category 2). Investment income at June 30, 1998 consists of Ore following: General Fund Interest Income Change in Market Value $ 533,166 ( 222.661"1 
Capital Projects Fund Total $ 448,542 (14,138) $ 981,708 ( 236,799) 

4. R e_~eivables The following is a summary of receivables at June 30, 1998 
Ad valorem taxes Intergovernmental receivable Use of money and property - interest earnings 
Total 

General Fond $ 21,795 
148,494 $ 170,289 

Capital Projects Fund $ 56,250 
2,747 $ 58,997 

Total ._ $ 21,795 56,250 
151,241 $ 229,286 Any immaterial accounts not collected in ~e subsequent accounting period will be written off to ~e related revenue accounts. 

- 14- 



A summary of changes in general fixed assets follows 

Land Buildings Equipment 

Balance July 1, 1997 $ 765,082 461,004 1,391,693 
Additio~ $ r 222.740 

Deletions _ $ ( 145,8217 

Balance June 30, 1998 $ 765,082 461,004 1_~468,612 
Capital outlay expenditures of $230,028 within the Capital Projects Fund, as disclosed on Statement B, consist of levee project costs (infrastructure) and are not capitalized. 

7 

The Pontchartrain Levee District contributes to the Louisiana State Employees Retirement System (LASERS), a single employer defined benefit pension plan. LASERS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members and beneficiaries. LASERS issues a publicly available financial report that includes financial statements and required supplementary information. That report may be obtained by writing m LASERS, 8401 United Plaza Blvd., Baton Rouge, LA 70809 or by calling (225) 922-0600. Plan members are required to corltribute 7.5% of their annual covered salary and Pontchartrain Levee District is required to contribute at an aetuarially determined rate. The current rate is 13.0% of annual covered payroll. The contribution requirements of plan members are established by Louisiana Revised Statute 11:61. The contribution requirements of the Pontchartrain Levee District is established under Louisiana Revised Statute 11:101 - 11 : 104 annually by the Actuarial Forecasting Committee. The Levee District's contributions for the year ending June 30, 1998, 1997 and 1996 were $97,343, $94,695 and $93,501, respectively, equal to the required contributions each year. 
The levee district provides certain continuirtg health care and life insurance benefits %r its retired employees. Substantially all the levee district's employees become eligible for these benefits if they reach normal retirement age while working for the levee district. These benefits for retirees and similar benefits for active employees are provided through the State Employees Group Benefits Program whose monthly premiums are paid jointly by the employee and the levee district. The levee district recognizes the cost of providing these benefits as an expenditure when paid during the year. For the year ended June 30, 1998, the cost of providing benefits for 27 retirees totaled $88,951. 
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9 
At Jtme 30, 1998, employees of the levee district have accumulated and vested $111,977 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. This amount is recorded within the general long-term obligations account group. 
The following is a summary of the long-term obligation transactions for the year ended June 30, 1998 

Compensated absences 10. Litigation and Claims 

Long-Term Obligations Payable at July 1, 1997 Additions 
Long-Term Obligations Payable at Deletions June 30, 1998 

The levee district is a defendant or co-defendant in several lawsuits. In the opinion of legal counsel for the levee district, resolution of the cases involving negligence will not result in judgments against the levee district in excess of amounts currently covered by insurance. Furthermore, the anticipated outcome of suits claiming compensation for property taken by the levee district will be resolved either in file favor of the levee district or will not involve amounts which are considered material to the financial statements. 
The following is a summary of intergovernmental revenues at June 30, 1998 

Stale revenue sharing Deparlanent of Transportation and Development St. Charles Parish Council St. John the Baptist Parish Total 

General Fund 
$ 304,008 

Capital Projects Fund 
$ 429,426 420,350 56,250 

Total 
$ 304,~8 429,426 420,350 56,250 

-16- 



Lake Pontchartrain and Vicinity Hurricane Protection Proiec The federal government has agreed to finance 70 percent of the cost of the Lake Pontehartrain and Vicinity Hurricane Protection Project, and the Pontchartrain Lew'.e District will pay the remaining 30 percent of the cost. This agreement is in accordance with the Flood Control Act of 1965 as modified by the Water Resources Development Act of 1974. Local non-federal sources are required to pay at least 30 percent of the total project costs for the St. Charles portion of the Lake Pontchartrain and Vicinity Hurricane Protection Project. The local and non-federal portion of the project is estimated to be $27,076,000. The Pontchartrain Levee District has entered into an agreement with St. Charles Parish whereby the Pontchartrain Levee District will pay 80 percent of the non-federal portion of project costs, and St. Charles Parish will provide the remaining 20 percent. St. Charles Parish's 20 percent commitment will be paid in 25 annual installments due and payable before the 15th day of June ofeach year, commencing on June 15, 1991. Accordingly, $420,350 was received from St. Charles Parish in 1998 for its portion of the non-federal portion of the project. Section 9 of Act 45 of the 1994 Capital Outlay Appropriations provided that all of the funds appropriated for ports and levee districts shall be administered under cooperative endeavor agreements. On February 9, 1996, the Pontchartrain Levee District entered into a cooperative endeavor agreement with the Louisiana Department of Transportation and Development (DOTD). These funds were used to provide the required local match for the cost of the Lake Pontehartrain and Vicinity Hurricane Protection Project. From inception through June 30, 1998, the Pontehartrain Levee District's total accumulated expenditures for this project were $12,056,788. The total estimated remaining cost to be incurred by the Pontehartrain Levee District is $15,019,212 West Shore Feasibility Study The Pontchartrain Levee District has entered into an agreement with the U.S. Corps of Engineers whereby the Corps will conduct a "Feasibility Phase Study" to assess the extent of Federal interest in participating in a solution to the problem of hurricane protection and flood control in St. John the Baptist Parish. The Water Resources Act of 1996 requires local non-federal funding of 50% of the study cost. The local non-federal portion of the study is estimated to be $1,374,900. The Pontchartrain Levee District has entered into an agreement with St. John the Baptist Parish whereby the Pontchartrain Levee District will pay 77.5% of the non- federal portion of the study cost, and St. John the Baptist Parish will provide the remaining 22.5%. The Pontchartrain Levee District received $56,250 from St. John the Baptist Parish for the year ended June 30, 1998 The estimated remaining amount to be received from St. John the Baptist Parish is $253,100. ']'he estimated remaining cost to be incurred by the Pontchartrain Levee District is $1,374,900 - 17- 



Article 6, Section 39 of the 1974 Louisiana Constitution provides that for the purpose of constructing and maintaining levees, levee drainage, flood protection, hurricane flood protection, and for all other purposes incidental thereto, the levee district may levy annually a tax not to exceed five mills. If the levee district needs to raise additional funds in excess of the amount collected constitutionally, the taxes in excess of five mills must be approved by a majority vote of the electors. The levee district has levied a tax of 3.82 mills. 
GASB 31 - Accounting and Financial Reporting for Certain Investments and for External Investment Pools has been applied to the June 30, 1998 financial statements. GASB 31 requires investments to be recorded at fair value. As a result of the application of this GASB statement, beginning fund balance has been restated to record investments at fair value as of June 30, 1997. 

General Fund Capital Projects Fund Fund Balance at beginning of year as previously reported $10,369,265 $ 8,016,130 $18,385,395 Adjustment to record investments at fair value Fund Balance as Restated 
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23,191 $ 8,039,321 245.852 $18,631,247 





Lutcher, Louisiana 

Capital Projects Funds account for financial resources received and used for the acquisition, construction, or improvements of capital facilities not reported in the other governmental funds. - This fund is used to account for the District's expenditures associated with the Lake Pontchartrain and Vicinity Hurricane Protection Project. 
West Shore Feasibility Study - This fund is used to account for the District's expenditures associated with the 
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PONTCHARTRAIN LEVEE DISTRICT 
COMBINING BALANCE SHEET - ALL CAPITAL PROJECTS FUNDS MJNE 30~ 1998 

ASSETS 
Cash Certificates of Deposit Investments Receivable, net TOTAL ASSETS 
LIABILITIES AND EOUITY Liabilities: Accounts payable 
Total liabilities 
Fund balance Unreserved-undesignated 
Total equity TOTAL LIABIL1TES AND FUND EQUITY 

Special Construction Fund 
$ 542,419 3,023,367 7,520,935 2,747 $ 11,089,468 

3~924 3,924 
11,085,544 
11,085,544 $ 11,089,468 

-20 - 

West Shore Feasibility Study Fund Total 
$ 1,007,929 
56,250 $ 1,064,179 

1,064,179 1,064,179 $ 1,064,179 

$ 1,550,348 3,023,367 7,520,935 58,997 
$ 12,153,647 

3,924 3,924 
12,149,723 12.149.723 $ 12.153.647 



NTCHARTRAIN LEVEE DISTRICT 
"ATEMENT OF IN FUND BALANCE - ALL CAPITAL PROJECTS FUNDS 

REVENUES Intergovemmental revenue Investment income Total revenues 
EXPENDITURES Capital outlay Total expenditures 

Specia! Construction Fund 
849,776 426,475 1,276,251 
230.028 230,028 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES 1,046,223 OTHER FINANCING SOURCES Operating transfers in 2,000,000 

West Shore Feasibility Study Fund Total 
56,250 7,929 64,179 

64,179 
1,000,000 

906,026 434.404 1,340,430 
230,028 230,028 
1,110,402 
3,000,000 EXCESS OF REVENUES AND OTHER SOURCES OVER (UNDER) EXPENDITURES AND OTHER USES 3,046,223 1,064,179 4,110,402 

BEGINNING OF YEAR, as restated 
END OF YEAR 8,039,321 $ 11,085,544 
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$ 1,064,179 8,039,321 $ 12,149,723 



D SCHEDULE OF PER DIEM PAID TO BOARD MEMBERS For the Year Ended June 30. 1998 
Schedule 1 

The schedule of per diem paid to the board members of the Pontchartrain Levee District is presented in compliance with House Concurrent ResolutionNo. 54of the 1979 Session of the Louisiana Legislature. Per diem payments are authorized by Louisiana Revised Stature 38:308 and are included in the general adminisu'ative expenditures of the General Fund. Board members are paid $75 per meeting for up to 36 meetings each year. The board president, Mr. Aubrey J. LaPlace, has elected to forgo receipt of payment for his services since the year ended June 30, 1996. 
Jesse Barfley LeVeme Brown Timothy Kant Joseph Gautreau Kernell Goudia David Laborde Charles Thornton Michael Reames Total 
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Year Endcd June30 1998 
$ 2,700 1,575 2,250 2,700 675 2,700 2,700 2.625 L17~9925 



OTHER REPORTS REOUIRED 
BY 

CERTIFIED PUBLIC ACCOUNTANTS 



l~stlethwaite & Ncttcrvillc A l'roJe,~sional A~countmg ( orpotation CERTIFIED PUBLIC ACCOUNTANTS 1(18 M[ MORTAL DRIVE ~ POST OFFICE BOX 1190 ~ DONALDSONVILLE, LOUISIANA 70346 ~ TELEPHONE (504) 473 4179 ~ tAX (504) 4737204 

Board of Levee Commissioners of Pontchartrain Levee District State, of Louisiana Lutcher, Louisiana 
We have audited the general purpose financial statements of Pontchartrain Levee District, a component unit of the State of Louisiana, as of and for the year ended June 30, 1998, and have issued our report thereon dated September 10, 1998 We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether the Pontchartrain Levee Districts, a component unit of the State of Louisiana, general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial Renortinu In planning and performing our audit, we considered the Pontchartrain Levee District's, a component unit of the State of Louisiana, internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could adversely affect the District's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. The reportable condition is described in the accompanying schedule of findings and questioned costs as item C-1. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the - 23- 
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general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. This report is intended for the information of the Board of Commissioners, management, and the Legislative Auditor However, this report is a matter of public record and its distribution is not limited. 
Donaldsonville, Louisiana September 10, 1998 

- 24 - 



Luteher, Louisiana 

A. SUMMARY OF AUDIT RESULTS 1. The auditors' report expressed an unqualified opinion of the financial statements of the Pontehartrain Levee District. 2. One reportable condition relating to the audit of the financial statements is reported at B-I in this schedule. This condition is not a material weakness. 3. No instances of noncompliance material Io the financial statements of the Pontchartrain Levee District were disclosed during the audit. B. REPORTABLE CONDITION 1. Lack of Segregation of Duties Condition: The performance of accounting procedures is limited to two people Criteria: Internal controls should be in place that provide reasonable assurance that financial transactions are properly recorded and accounted for. Segregation ofduties is anintegral part of internal controls. Effect: There is insufficient segregation of duties to have effective internal conU'ol Recommendation: No action is recommended Response: We concur in the finding and recommendation. Compensating controls exist in that the Board reviews all invoices before they are paid and the majority of revenue is received directly by the State Treasury Additionally, it would not be cost-effective to increase the size of the staff to achieve effective segregation of duties. 
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