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Our audit was made lbr the purpose of forming an opinion on the general purpose financial statements taken as a whole, and on the combining, individual fund, and account group financial statements. The accompanying financial inlbrmation listed as "Schedules and Other Information" in the Table of Contents is presented lbr tile purpose of additional analysis, and is not a requiled part of tile financial statements of tile l,ouisiana Association of Councils on Aging, Inc. Such information has I)een stlbjected l,a the auditing procedures applied in the audit of tile general purpose, combining, individual fund, and account grou1) financial statements, and in our opinion, is fairly stated in all material respects in relation to tile financial statements of each of tile respective individual funds and tile account group taken as a whole. 
The linaneial inlbrmation for tile preceding year, which is included for eonlpal'ative purposes, was taken from the financial leport for that year in which we expressed an tmqualified opiniola on tile general l)urposc, combining, individual fund and account group financial statelnents of lhe l,ouisiana Association of ('ouncils, on Aging, Inc. 

,'-;eptembcr 27 Natchitoches. 1996 
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o iho Board o[l)h'cclor~ ol'lho l.ouisimm Associution of COLuicils on A~tin~, Inc. 

d~i/~7..,,~lT./.iJ~l 

Wc Imvc audilocl Iho 17Oliorul purpo~;o I]llUl~t:iul ~;taicincnls of the Louisiana Associaiioi/ of ('ouncils oil ATh~g, Inc., Nulelliloc:hos, I.oul.~iail~l, {llld the oombinint~, hidividu~ll [lind, ~ind lict:oLinl ~lOtlp l'in~lllCi~li ~l[ilOl"llonlk; t)[" tho As.~oeiutiol~ ~ls o[" ~ind for lllo yOlil" ondod Jtlilo 30, I (J[)(), u~ Ii,~iod in Ihc "l'ublo of (7onlonls. "lho.~o I]n~incsi~ll sl~lieinoiits ~.1io iho rosponsibilily of lho Association's ln~illa~oilloill, Ol_lr rosponsibility is to oxpross ~.in ophfion on ihoso fiil~illCil.i] +ltitcinoilt+ basod ()iT our +itidil. 
Wc t:ol~duelod our audit Ibr l]lmncial ~liid mompli I lJccoid~uicc with generally accepted ~iuditing standards, the siand~u'ds eiilco autlil~; conluh/od in Ih~ (}ovorilinonl Auditing ~tm~dalds. issued by Ol]]cc. and the l.ouisialm (iovornnlcill~il Audil Guido. Thosc siundald~ roquiro thai wc plan aild porl'ornl the audil to obtain rc~lsonahlo assui'allco ~lboul wholhor tho I~onoi'~il i)UlpO~o l]lmnoial sl~ilolnonls kilO [ico o1" maloria] misslalomonl. An aiidil includes oxanlining, on a tost basis, ovidonoo SUl)porlhlg tho aniounls m~d disolosuros in lh0 gcnoiai purposo I]imncial ~lulonlonls. An audit ~llso includos assossh~g lho [icoounlhig princil~lC,s tlsod l.ln(I ~it~ilil]~:~liH osihl~al~.<; mado by ili~ll~[ll~onloHl, {Is woll as ovalu~ll.hllg tho ovorall l]l~ancial ~l~ilt~l"~cill 1)l'OSoillali(ll~. ~/o boliovc Ih~i[ otlr midit providos a roasol~ablo basis for our ophliou. In our ol~inion, the gcnoiul i3url3o.~o I]nm~c:ial st~.ltcnlcnts rcforrcd to i.ibovo present fairly, in all m~ilci'i~i] respocl.~, the l'il3all~Dia] po.~iiion of the I.ouisiail~l Associalion of Councils oil AiDing, lnc., ~l~, of June .q(), 1990, ~llltl Iho ro,<-;till.'-; of ils Ol)Oi'alions for ihe yoar Ilion ondod, in iDonforlnily wilh Q.oncrully acct;ptod u~coun/inlg i)rint;il)lc'~;. Al.~o. in tlur opiilion, lho conlbinhltj, individual fund, ~lnd acc:ounl gi'oul3 l'iimnci~.il stlilolnonl.'-; rofcrrod to abovo i)l'osollt J;airly, in all malorial rcsl)Ocls, lhc fiimncial po.~ilion of oath of ilac indivJdua] rtlllds lind lho ~qcOollnl ~roiiI) oJ" lho ].ouisialm A~;~;oc:i~ilion of Councils oil Agiiig hit;., as of J tlllO 30> 19t)6. ~llld lllo rosulis of Ol)Ci'aliol~s of suc:h funds Ior Ih~: your Ihon ondc'cl in conl'ornlity wiih gonoi'ally accoptod ac:ooul~ting principles. 
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Assets Cash Investments Accounts RcceNable l)ue From Other Funds t';quipment 

xmisiana Association of Councils on Aging, lnc Natchitoches, lxmisiana Combined Balance Sheet All l"und Types and Account Group June 30, 1996 and 1995 

$47,62 I 0 944 8,808 0 

Special RCVelltlC 
$5,273 0 0 0 0 

Account Groul) General Fixed Assets 
0 0 0 0 57,988 

xhibit A Pagc 4 

Totals [Mcn/orandun/Onl)9 1996 !995 
$ 52,894 0 944 8,808 57.988 
$ 48,196 6,300 329 9,208 5(I.168 l'otal Assets $57,373 $~.273 $57J)88 $!20=.6=3.3=4 SJj4~2(L1 l~iaj~iliti,,:s Accounts Payable PCOA Fees Received in Advance l)ue to Other Ftmds 

$ 1,326 975 _8~SQs_ 
lvcstmen/in General Fixed Assets und Balance: Unreserved-Undesignated I)eficit 

$ 0 
46,264 (1 $46,264 

$ (I $ o 0 0 I_ 0 0 $ o $ o 
$ 0 
5,273 0 $5,273 

$57,988 
0 0 $57,988 

$ 1,326 $ 8,444 975 2,125 _ 8,808 9,208 $_11,109 $ 19,777 
$ 57,988 $ 50,168 
51,537 49,331 0 ~5,075) $109,525 $ 94,424 lotal l,iabilitics & l;und l~quily $~7,373. $,5,273 $~57,988 SJ20,fi3~c $11L4.2~0.1~ See notes to financial statements 



ouisiana Associaiion of COLII]CiIs Ol1 Aging} lnc Natchitoches, l.ouisiana 

RI-VliNUES: hi lelgOVCll|l]|Cil[a Miscclhmcous 
XPI~NI)ITUI~,KS: (Turlellt- Sahuies I"ringe Travel Operating Services Operating Supplies Olhel Costs Capital Outlay 

of RcvcmJcs, l:,xpcnditurcs and Changes in Fund Balances - All Governnlental Fund Types Year I'nded June 30. 1996 Wifll Coml)alalive Amounts from Year Ended June 30, 1996 
(]ClIClH l'uHd Types 
$ 78,856 2,18,349 $327,205 
$ 65,641 4,330 5,946 9,183 35,574 177,199 600 

Special I{cvel~tle upd-[ypes 
$ 76,015 2418=667 

{Memola,~dt,m Onb'3 996 1995 
$154,871 4902,21616 

xhibil I~ Page 5 

$209,122 ~1 13 $317.882 $645=087 $7~235 
$ 15,780 8,256 27,641 5,830 4,779 269,827 7,220 

$ 81,421 12,586 33,587 15,013 4(I,353 447,026 7882020 
$121,625 12,691 22,893 27,396 20,665 487,227 0 $298~73 $3393,3333 $6378,80606 $694~497 xccss (l)cficiency) of Rcvcnucs ()vcrExpcndimrcs $. 28,732 $.(2[,55!) $_ 7,28] $ 19,738 OTI IEI', HNANCING SOUI{CI'~S (USES): Opelating "l'rallSl'c, rs ]11 Operating Transfers Oul Total Olher Financing $ 1,301 I00 $ /,20/ $ I00 1,301 $ (!,20 !) $ 1,401 1~40! $. _ 0 $ 9,258 _. 9,258 $ 0 ~ ixccss (I)cficicncy) olRcvcnucs and Olhcr Soulces Over l'xpen- ditmcs and Other Uses $ 29,933 $ (22,652) $ 7,281 $ 19,738 Fund Balances (1)cficil)- Beginning of Year I'und Balances (I)cl]cil)- Fnd of Year 

See ilOleS Io fillancia[ statelllellls 
6,33 ! _ 27_,?25 .44,256 _2G518 
$~ 46,264 $= 5,273 $.. 51.532 $. 44,256 



Ixmisiana Association of Councils on Aging, lnc Natchitoches, Louisiana Notes to Financial Statements June 30, 1996 

Special Rcvcnuc Funds: MIT leund SilvcM laired l,egislaturc Fund l~ncrgy l,'und 'l'olal Special Revenue Funds 

Because the Association opel'arcs mosl of grants, it has to pay lbr costs using its Genera 

Operating l'ransfers hi 
$ 0 0 100 $1_0_0 $10q 

Operating Transfers Out 
$ 736 565 0 $1 3~3N01 $L39=1. 

ls progrmns undc:r cost l'eilllbtlrscnlcnl, typc Fund money and then request reimburscmenl for the advanced costs under the granl pl'ogranls. Such advances create short-term intcrlhnd loans. A stlnlll/lll'y ()l" these intcrfund loans at June 30, 1996, WCl'C as lbllows: 
General l"und - 1,ocal General l"und - Ntatc of l~ouisiana Total General Funds Special Rcvcnuc Funds: Audit Allommnt Fund Total Special Revenue Funds 

Due Froln Other Funds $8,808 0 $8,808 
$ 0 $ 0 

l)uc To Other Funds $ 0 8~808 $8=~808 
$ 0 $ o $1LN/II $~.8_0_~ 



Auditor's Report on Schedule of Fcdcfa Financial Assistance 
Supj~lemenlary Information 
Supplcnmnlary Schedule of Fedora l,'inancial Assistance 

Page 41 
43 



,ouisiana Association of Councils on Aging, lne Natchitoehcs, l,ouisiana Notes to Financial Statements .June 30, 1996 
j. Annual and Sick Leave, Vacation 

Page 13 

l';mployees of the Association do not accrue or "carry forward" vacation or sick leave fl'om year to year. As such, there are no accruals made in either o1" the General Funds, or in a general ]oIlg-tCl'll] debt account group lbr these payments. 
The Association did not havc any rclated parly transactions during the year ended Junc 30, 1996. 

2. l:tmding Policies and Sources of Funds The Association receives its monies through wu'ious methods of funding. Some of lhc funds arc received on a grant basis. Under this method, funds arc received as necded or on a monthly or quarterly allocation ofthe total grant. IlSatlO 
The Hoard of l)ircctors member. 
4. hleolllC Tax St~lltlS- 

therefore no COlnpcnsalion has bccn paid to any 
The Association is a non-prolit corporation exempt IYom federal income taxation trader Section 501 (C) (3) of the Internal Revcnue Code. 5. (Tha0~es in Gcncral Fixcd Asscts- 
A summary of changes in general tixcd assets tbllows 
Of lice Furniture & l!quil]nlent 
Totals 

Balance 07-01-95 
$.5O, 16:8 $78~2020 $.7,~~! 

Deletions $0 $0 
13alancc 06-30-96 $57,988 



l,ouisiana Association of Councils on Aging, Inc Nalchitochcs, l,ouisiana Combined Bahmcc Sheet General Fund Types June 30, 1996 With Comparative Amounts from Year Ended .lunc 30, 1996 

Asscls (?ash Invcslmcnts, C/l)'s Accounts Receivable l)uc l:rom Other Funds 
Accounts Payable PCOA ]:ces Received in Advance I)uc to Oiher l:unds 
Fund Balances Unreserved-Undesignated l)cl]cil 
l'otal l.iabilities & Fund Balances 

Scc notcs to financial statcmcnts 

Gmmllal Ful!d l,ocal (LJ!!!:cscrvccD State of l.ouisiana 35,261 $12,360 0 0 85(J 94 8,808_ 0 $~44~cZ1 ~ $12,~ 
$ 1,326 375 Q $ 1,701 
$43,218 0 

$ 0 600 8~80g $ 9,408 
$ 3,046 0 

Exhibit E-I Page 18 

Totals ~.Mcnlorandum OnLy) 6-30-96 6-30-95 $47,621 0 944 8,808 $~L32~ 
$ 1,326 975 _8,808 $LL]o9 
$46,264 0 

$19,255 6,300 279 ~208 
$ 7,378 2,125 _5) 2--~0808 $18,711 
$21,406 J5,075) $43~218 $ 3,046 $46,264 $16,331 

$~44.2!2 $1=~2 a~SA $ s~2.&L! $L5.,. 4Q~ 



,uuisiana Association ol'Cotmcils on Aging, inc. Nalchitochcs, l,ouisiana ('lmlhining Statcnlcnt uf I'roglaln Revenues, I']xpcndilutcs &. Changes Special Revenue Funds Ycal l~lld(d June 31), 1996 
RI VI IN [ H IS: ]l)lCJ gO\ CI II[il]- M]I (ilalll O[IJcc ol'Hdelly Alliiils ~AiSt'cll~lllCOtlS" I,['&l, Conltibutions IA Gas Service Co. (.'l.J~(?o (]oiiliibtllions hllc'leSl M isct'JJal]COus 

c I) !lcl~> I:llnd 
0 0 35,000 0 393 3.849 

XPI;NI)I I URIiS: Adniinistt alion- Sahilics $ Fling( llavcl Opcialillg Set vices ()liClalhlg Supplies ( )lhel {'OSl~;- t'apilill I{xl~cndilutcs Nlipt'nds l)isbuts(ult'llt Io Parishes 54,4 ('o]lstlllallls 

~xhibit 1"-4 Page 21 

11clping lincrgy MIT SI II, Audit Allot- ju andunl) _ I lands I"tlnd Fillld I>rog. ]:rind Fulld illClld Fund 6-30-96 _(i_-.3{i-95 
o $ o 81,957 0 0 108 0 

0 $,10,0(i0 $ 0 0 0 35.000 0 0 20.415 0 _ O 
0 0 0 145 _ Q 
0 0 0 0 0 

$ 0 $ 40,000 $128,828 1,015 36,015 1,038 0 0 0 O 0 
181,957 35,000 20,415 646 ~849 
94,81 I 55,000 22,476 71l 20 $_182.1)65 $;~0_,415 $40~ D5_ $35.000 $!#L5 $3!7,882 $40L884 

0 0 0 50 o 
$15,780 8,256 5,2(15 4.6g0 0 
$ 0 $ 0 22,436 0 I,(I 4.779 0 7,220 3,500 o 0 0 O. _. 0 

0 0 0 0 

$ 15,780 8,256 27,641 5,830 4.779 
$ 56,625 7,215 10,980 4,710 3.739 7,22(I 0 13,500 55,072 256,327 2(,I,939 _ _ 0 5(10 oral I';xpcndilulcs $ 54~430 $181,526 $20~500 $47,442 [ $3J~435 $1~()15 $339 333 $40~78Q xccss (I)(It(ion(y) of l{cvcnucs (hci I';xpeiiditules $[15,194) $ 539 $~) $(.7227(i) $ 565 $ 0 $(214.45151) $ 2~104 Ollll R ]'INANCING SOUR('I S (U 81':,'4): OpcJalmg 'l'ranslcls In $ 0 Opc]ating 'I'iansli~rs ()tit 0 "Iolal Othcl Financitlg $ () $ 0 _ 0 $ 0 $ 100 0 $ 10W ;xccss (I)clicicncy) (if' ](t'vcntlcS and Oih~i SOlliCCs Ovci l';xpcildi- ItllCS ailtl OI]lCl riSeS $(15,194) $ 539 $ 

$ 0 $ 0 _736 $ 736 565 $ C565) 
tllid Ilahuicl: (I)clicil) Ilcginning til Veal _17,477 . 2.,I 18 18 

$ 0 $ 100 $ 0 -- 0 ~31301 0 $ 0 $_ (!,;~o!.) $ o 
0 $ 0 $ (22,652) $ 2.104 

fund ltala,lcc (l)cficit) I';nd of Yea $ 2.283 $ 2.957 $. 31 $: . 0 $.,. 0 $=.~.Q $. 5,223 $_2.7,92~ 



XitlisJana Associatioll of Councils Oll Agillg, 111(: N~lichitoclms, l,ouisiana Conlbining Nlalenlenl of Ploglanl Revenues, I'xpcndittnes & Changes ill Ful/d (]cllelal J:urlds Year Ended Jtmc 30. 1996 With (ompmalivc Amounts Iiom Year Ended June 3(1, 1996 

I~lgovcNl(al- Office of I'ldclly Aflhils- I ,cgislativc (it m/t Mi~>ccllancous- 1)tiCs I]Olli Palish (X)A's IlllClCsl hicolilO %pccitll I~.~gvelltlt~ Atlll/ill. I:tLC~; (.~i Jill ~ales PMS Fccs ]nStllancc Adliihl I:ccs iMisccllllllOOtis 
XPliNl)l I t/ltE~: ~alal i~S I:liilgc '1 ravel Opeiaihlg Services Opclaling Supplies Olhcr Cosls- Ciall Siiics l)isbursoiilonl!; Palish C()A lliStilanl.'c PMS I'ccs ('OA GIoup Ilcalih his Capilal Outlays 

_ (Jc!mial Fu n3J .'J')Lpes _ l,ocal Slalc of 

;xhibii E-2 Page 19 

"l'olals 0Vlcmm andum 0nl~0 6-30-96 6-30-95 
0 $78,856 $ 78,856 11 8113 12.300 982 218.732 3,300 5~372 $_2~489 
$ 0 0 5,946 994 35.57,1 618 3,658 64,629 8,294 600 

]xccss (I)cl]cicncy) of I~.evcnucs OV~l I ~XllClldil tll es; OII IER FINAN('IN(I SOIJRCI]S (IJSI'S ()pclaihlg "1 lalisfTis 111 ()pclalili7 '1 iiiii.<;lTIS Otil Total Olhcl FinailCilig xcoss (l)eliciellCy) of I~.~VellUCS and Other Souices Ovci Expcllditulcs and Other Uses 
$ 736 _ IO0 $ _ 630 
$ 21,812 2!J06 $ 43,218 

4,4511 341 1,627 0 0 0 442 
4.450 1,144 13,927 982 218.732 3.300 ~5 ~_.L4 
3,35(I 671 17,100 1,016 206,058 3,900 0 $~216 $~20s $~51 

$65,641 4,330 0 "8,189 0 0 0 0 0 0 

$ 65,64 I 4,330 5,946 9,183 35.574 618 3,658 164,629 8,294 600 

$ 65,000 5,476 11,913 22,686 16.926 810 5,852 58.137 6,917 0 $78,169 $2')~8473 $2'~717 
$7,556 $28,732 $J 7~63634 
$ 565 0 $ 0 
$ 8,121 _(5,075) $_3.046 

$ 1,3Ol IOO $ I,Zm 
$ 29,933 _!6,33i $..~I~.26.4 

$ 9,258 _ 9.25258 $ 0 
$ 17,634 
$. !S~,331 



,ouisiana Association of Cotlncils on Aging, lnc Natchilochcs. I,ouisiana 

]~,IiVEN UES: hitcl govcrlllll0ll|a MiscclMicous 
XI'I~NI)I'I'URES: Currcnl- Salaries I:ringe Travel Opcraling Scrviccs Opcrating Sul)plics Other Costs 

I of Revenues, l~xpcndilurcs and Changes in Fund Balances- Budget (GAAJ' Hasis) and Actual General Fund Types Year Ended Jtme 30, 1996 

$ 78,856 223,129 $ 78,856 248.914 

Exhibit C ])age 6 

Variance- Favorable CUnfavorablc) 
$ 0 25,785 $301,985 $327,770 $ 25,785 

$ 65,000 18,000 8,700 13,950 24,192 /56~920 
$ 65,641 4,330 5,946 9,183 35,674 J 77~799 

$ (641) 13,670 2,754 4,767 (I 1,482) ~8Z~) oral Expc ndilurcs $286776262 $298~573. $[ 1 LS1 ).) xccss (I)cficicncy) of l~.cvcnucs Over lixl~cndilurcs $ ] 5~223 $_.20.,! 97 $~974 O'1'111';R FINANCING SOUl,ICES (USES): Operating T]ansfcrs In Opcrating Transfers Out Total Other Financing 
0 0 0 $ 736 0. $ 736 $ 736 ____ ~) $_.__7~_6 :xccss (l)cficicncy) of P, cvcnucs and Other Sources Ovcr Expen- ditures and Other Uses $ 15,223 $ 29,933 $ 14,710 und Balancc (l)cficit)- l}cgimfing of Year 6.33 _ ]~331 0 md l~alancc (I)cficit)- hid of Year $ _31,55.:4 $.__4~_,2._~L4_ $.I.J.,Z[Q See llOlCS Io []llallcia] stalenlel/Is 



(~()MIHNING FINANCIAl; S'I'A'I'I~MI~N'I'S 



INI)IVII)(JAI. ]:[JNI) INI,'OI),MATION 



elp[i}g I lands Prog[a!!!: I)isburscnmnts Io Palishcs COA Operaling Services Ota I~lgy ]'tllids Plogl'all]: 1)iSbtlrscnlolils Io Palishcs C()A Operating Sol vices Tola caJin~ 11clp I qtZg!Tu n: I}isbl.uselneilt to Parish EOA Oi)olaling Stipplies Tola Minority h]lcrnTrainin!~Pro~lmn Salalics l<l-iiigo Travel Operating Services Operating Supplies Oilier Costs Tola Sj!vciqlaj!icd Lcgis!aB!rc Travel Office Capital I~xl}endilurcs 
/'~udii Alloilnont Fund Operaling Services 
See no|cs |o filKItlCial Sl~llel]lOllis 

l,ouisiana Associalion of Councils oil Aging, Inc Nalchilochcs, I XltliSiiilia Stalenient of I+xpenditures-l~udgct and Aciua Year l<;lided Juno 30. 1996 

$195,000 I00 $.195,100 
$ 23,000 IO0 

$181>426 50 $.181 ,~176 
$ 20,415 85 $. 2~,J_@ $_Z0~50Q 

$ 50,000 0 $: 50,0~0 
$ 12,000 7,000 7,000 4,000 0 ~0 

$ 54,436 0 $.~5A,-'t36 
$ 15,780 8,256 5,205 4,680 0 13.500 $o 48.000 $. 42>4.2! 

$ 27,000 1,000 _ 7~000 $ 22,436 4,779 ~22o $ 35,000 $_3.4,:43~ 
$_ .I,01fi $. _1,0 5 

:.xhibit F Page 24 

Budgeted Ovcr/(tJnder) Aciqa[ 
$13,574 50 SJ_3A$2g, 
$ 2,585 15 
$ (4,436) 0 $.(4,~13.6) 
$ (3,780) (I,256) 1,795 (680) 0 4,500 $.. 581. 
$ 4,564 (3,779) (220) $...~.5.65. 
Continued next page 



Associalion of Councils on Aging, lnc Natchitochcs, Louisiana Notes to Financial Statements June 30, 1996 
(?ash and investments are held separalcly by each of lhe AssocialioJl's Fm]ds. At June 30, 1996, the Associalion's cash and inveslments totaled $52,894. Of the amounts held in conm]ercial banks and savings and loan associations, the entirely was covered by fcdtral depository insurance. 
The Association's cash and investments are categorized below to given an indication of the level of risk assumed by lhe Association at June 30, 1996. Calegory 1 includes cash that is hekl by tile Association, cash and investments lhat arc insured or registercd, or investments held by the Association or it's brokers in lilt Association's name. Category 2 includes uninsured or unregislered invcstmtnts tbr which lhe securilies are held by the broker's dealer's trust department or agent ill tim Associalion's name. Category 3 would inchlde uninsured or unregistered investments for wlfich the securities are held by the brokcr or dealer, or by it's trust department or agent, but not in ~.hc Association's name. 
Cash-Chccldng Accounts 
l'otals 

Cateeo 
$52,894 $~2,.~9.0. 
2 
$~ $0 $0 

Carrying Value $52,894 $52.894 
The Association Ires no pension phm tbr it's cmployces. All employees are covcred by the Social Security Act. 
9. ,ludgp)ent~ Claims, and Similar Conlin~zencies "J'hcre is no litigation pcnding against the Association at June 30, 1996. Furthermore, tile Association's management believes lhat any potcntial lawsuits would be adequately covered by insurance. 
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(7) Budgeted amounts included in the accompanying financial statements include the original adopted budget amounts and all subsequent amendments. There were no ameudments during tile year effective June 30, 1996. (8) Actual amounts arc compared to budgeted amounts periodically during tile fiscal year as a lnanagemcnt conlrol device. g. Total Colunuls of Combined Slatelncnts - Overview 
Total colunlus Oll the combined statements - overview, and the combiuiug statements arc captioned "Mcn~orandum Only" to indicate that they are presented only to help with financial analysis. Data ill these columns do not present financial position, results of operations or changes in financial position ill conformity with generally accepted accounting principles. Neither is such data colnparable to a consolidation, haterfund eliminations have not been made in the aggregation of this data. 
Fixed Assets The accounting and reporting treatment applied to the fixed assets associated with a limd arc determined by its measurement focus. All governmental fund types ol)el'ations are accounted for on a spending or "financial llow" measurement focus and only current assets and current liabilities are generally included on their balance sheets. Fixcd assets used ill tile govermnental limd type operations (general fixed assets) are accountcd for in the Gencral Fixcd Assets Account Group, and are rccordcd as expenditures ill the governmental fund types when purchased. No depreciation has been providcd on general fixcd asscts. 
All fixcd assets are stated at historical cost 
Colnparative data lbr tile prior year have been presented in the accolnpanying financial statements to provide an understanding of changes in the Association's financial position and operations, llowever, presentation of comparative data by fmld type have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 



l,ouisiana Association of Councils on Aging, lnc Natchitoches, Louisiana Notes to Financial Statements June 30, 1996 
this mcasuremenl lbcus, only current assets and currcnl liabilities arc generally included on lhe balance sheet. Operating statements of these funds present increases (revenues and other financing sourccs) and decreases (expenditures and other uses) in net current assets. (~ovelnmcntal funds arc maintained on the lnodificd accrual basis of accounting wherein revenues arc recognized in the accounting period in which thcy become available and measurable. Fxl~endilul'es arc recoglfized in the accounting period in which tbe liability is incurred, if measurable. 
Advances bctwecn funds which arc not expected to be repaid are accounted for as operating h'ansfcrs. ]11 those cases where repayment is expected, the advances are accounted for through the various "due fi'om" and "duc to" accounts. l?,udgcl Policy 
The Association lbllows thcsc proccdures in cstablishing the budgetary data reflected in these financial statcmcnts. (1) 'l'he Governor's Officc of Fldelly Aft'airs "GOEA" notifies the Association each year as to the funding levcls for each programs' grant award. (2) The Executive l)irector prepares a proposed budget based on the funding levels provided by GOEA and then submits the budget to the Board of 1)ircctors for approval. (3) Thc Board of Directors reviews and adopts the budget bcfore June 30 of the current ycar for thc next ycar. (4) The adopted budget is ibrwardcd to the Govcmor's Office of Eldcrly Aflairs for final approval. (5) All budgetary apl3l'Ol)riations lapse at the cnd of each fiscal year (June 30) (6) The budgct is prcparcd on a modified accrual basis, consistent with the basis of accounting, for comparability of budgeted and actual revenues and expenditures. 
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Governmental l:und t ,/l)CS 

l)agc l 0 

(k)vcrnmental funds are those through which most governmental timctions of the Association are financed. The acquisition, use, and bahmccs of thc Association's cxpcndablc financial resources and the related liabilities are accounted for through govcrnmenlal funds. The measurement focus is upon dctcrmination of changcs in financial position, rather titan upon net income determination. The lbllowing arc the Association's governmental limd types: Gc_jlc_!'aJ Funds - The General Fund (State of l,ouisiana) and the Discretionary Fund (l,ocal) arc the gcncral operating funds o1" the Association. Thcy arc used to account for all financial resources cxccpl thosc rcquircd to be accounted for in another fund. These discretionary limds arc accounted for and rcported according to the source fi'om which they arc derived. 
lhe following typcs ofl)rograms con~plisc thc Association's General Fund 
],ocal - lx)cal fimds are received from various local sources; such funds not bcing restricted to any special use. The Association's program participants also generate revenues through a wu'iety of fund raising activities that are not sponsored by any particular grant award. Revenues and eXI)CnSCS relating It) these activities arc accounted for as a part of the Genera] Fulld's local 
PCOA (Act 735) - State of l~ouisiana - PCOA (Act 735) funds arc appropriatcd for the Govcrnor's Office of Elderly Affairs by the 1,ouisiana Legislature for remittance to the Association. The Association may use these "ACT 735" funds at its discretion. ~)ecial Revenue Funds - The Minority lntcm Training l'rogram, lleating llclp Ftmd, l lclping lhmds Fund, Energy Fund, Silver-I ]aired Legislature Fund, and Audit Allotment Fund are used to account lbr the proceeds of specific revenue sources that are restricted to cxpendilures lbr specified purposcs. 
The accounting and financial reporting treatment applied to a fund is detcl'mined by its measurement focus. Thc governmental funds, including the General and Special Revenue Funds, are accounted for using a current financial resources measurement focus. With 
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SUlnlna!'Y 9!i Sjgnilicant Accounting Policies a. Statement of Presentation 

Page 9 

In April of 1984, the Financial Accounting Foundation established the Governlnental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and tl'al~sactions of slate and local governmental entities. In November of 1984, the GASB issued a codification of govcrnmcntal accounting and linancial reporting standards. This codification and subsequent GASB pronouncements arc recognized as generally accepted accounting prilmiples for state and local govellllllelilS. The accompanying financial statements conlbrm to generally accepted accounting principles for local govel'nmcntal Ulfits as prescribed by Audits of Slate and l.ocal Governmental Units. the industry audit guide issued by the Alnerican Institute of Certified Public Accountants; Subsection VI-Annual Financial Reporting, accounting nlanual for Office of l';lderly Affairs Contractors; and, the revised l.ouisiana Governn]cntal Audit Guide. 
The l,ouisiana Association of Councils on Aging, Inc., is a non-profit quasi-public corporation that pcrlbrms services for the sixty-four parish Councils on Aging, and operates grant programs. The Association receives funding from lhe Stale of Louisiana (l.egislalive Grant), local Councils on Aging (lnembershil) fees), Lmfisiana Power and l.ight Company (llclping l lands Program), l.ouisiana Gas Service Company (lleating l lelp Program), and Central Louisiana Electric Colnpany (Energy Fund Program). The Association also received a grant (matched by the State) from the federal government to operate the Minority Intern Training Program. 
c. Fund Accounting The accounts of the Association are organized on the basis of funds and an account group, each of which is considered a separate accounting entity. The operations of each fund are accounted lbr with a separate set of self balancing accounts that colnprise its assets, liabilities, fund equity, revenues and expenditures. Government resources are allocatcd to and accounted lbr in the individual funds based upon the purposes lbr which they are to be spent, and the means by which spending activities arc controlled. The various funds presented in the financial statelnents in lhis report are as follows: 
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.ouisiana Association ol'Councils on Aging, lnc Natchitoches. I.,.;uisiana 

RI'VI'~N UI~S: hllgl'gOVCl'11111gll [a M iscellancous 

Revenues, l-xpendilures and Changes in Fund Bahmces- htdgct (GAAI> Basis) and Actual Special l~,cvenue Funds Year Ended Julm 30. 1996 

$ 76,015 ;25 I j000 
Actual 
$ 76,015 241,867 Total Revert ues $)27 0,0 II 5 $317,882 X I,I,;N I)I'I'UI~,ES: ('urreifl- Salm'ics Fringe Travel Opcrating Scrviccs Operating Supplies Capital Outlay Other Costs 

$ 12,00(1 7,000 34,000 5,215 1,000 0 293~000 
$ 15,780 8,256 27,641 5,830 4,779 7,220 269.827 $352~215 $339,333 

xhibif l) Page 7 

Variance- Favorable (Un favor'_able~ 
$ 0 (9,133) $ (9,133) 
$ (3,780) (1,256) 6,359 (615) (3,779) (7,220) 23,173 $12,882 xccss (I)clicicncy) of Revenues Over I';xpcndi|ures $(.25,200) $ (21~450) $~749 OTI IER FINANCING SOURCI'S (USES): Operatillg 'l'lailsfers Ill Operating Transfers Out Tolal Other l:inancing 0 0 0 $ I00 1,301 $ (1,201) "xccss (I)clicicncy) of Rcvcmtcs and Other Somccs Over Expert- dilutes and Other Uses $ (25,200) $ (22,652) 

d l]ahmccq3egilming of Y~2[II 27,925 ~25 und Balance-l';nd of Year $. 2,725 $..~~,27.3 SOz2 IIOIgS 10 fillallciaJ sJalelllCll[S 

$ I00 _(I,30]) $_((,201) 
$ 2,548 .__ 0 $..2,54~ 
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O. Federally Assisted l)roEralns- 

l)agc 15 

l'he Association often participates in a number of federally assisted programs. These programs are audited in accordance with tim Singlc Audit Act of 1984. Audits of prior years have not resulted in any disallowed costs; however, grantor agencies may provide for further examinations. Based on prior experience, the, Association's managemellt believes that further examinations woukl not restflt in any significant disallowed costs. 
~conomic l)c;~endenc The Association receives the m@)l'ity of its revenue fi'om funds provided through grants administered by the l,ouisiana Governor's Office of Elderly Affairs. The grant amounts are appropriated each year by the federal and state governlnents. If significant budget cuts are made at the federal and/or state level, the anmunt of the funds the Association receives couM be reduced significantly and have an adverse ilnpact on its operations. Management is not aware of any actions lhal will adversely affect the anlount of funds the Association will receive in the next fiscal year. 
2. IRC Section 125 Cafeterial'lan In January, 1992, the Association established an Internal Revelme Codc Scctiou 125 "cafeteria" plan for its full-time employees. Under lifts plan, an eligible employee can elect to have a portion of his/her compensation reduced to pay for personal health insurance, dental insurance, and/or disability insurance that the employee would nol'mally have to pay with "alier tax" compensation, l'articipation in this plan is at the option of each full-time employee. 
Opcrating transfers in and out are listed by fund lbr 1996 
General Ftmd - Local General Fund - State of l~ouisiana Total General ]:unds 

Operating Transfers In $ 736 565 $1,301 
Operating Transfers Out $ 100 0 $ 100 



which, upon del public record. 

Exhibit 1-1 Page 32 
use of mamlgcmcnt, all applicable Fcdcral agcncics, and which financial assistance was rcccivcd and should not be iclion is not intcnded lo limit the distribution of this report, very to the 1,ouisiana Association of Councils on Aging, Inc., is a matter of 

Jo~son, Thomas & Cu Scptcmber 27, 1996 Natchitochcs, l,ouisiana 
in 
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;It)aid Of I)ircctt)lS Of II~e I ,t)ili~;iaila AssociatiOli ol'('t!illiCilS on Aging, hi~ 
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;xhibit I-5 Page 40 
,;r~f ,~M;.,,j/. /J~;./ I,,,L(d,,.,~,, JZ'....,,;..,.. 714,:~7 (7/<12 .~.4g...~t;;~ . '/,~., ~ll<tl)<l~-4i#dy 

Wc have audiled Ihc general purpose I'illailcial slalenlcnls of Ihe l,ouisiana Association of Councils on Aging, hie., and lhe conlbining individual J'ilnd and accoulll grouI) financial slaleinelilS as of aild for Ihe y~ar ended ,Itlll'd 70, 1~)9(}, and ha~,c issued otll r~l~orl, thereon dated Scptcnlbcr 77, |996. In connccliol'~ with our al.idil of Ih~ general Imrl>ose financial slaten'Jenis of i.he Association, and with our considcililion t)f lhc Asso~ialil)n's inlolnal eolilrc)l shtlClUrO used Io adnihllslor fodolal |]liancial assislanco I'nogranls, as letluired by t)fficc of Mallagcnlcnt and l~,litlgct (]ii~lilar A-178, "Audil.s of State and I,oclil (ioverliillenls", ,,re seloclcd ~crlain IransacliOllS applicable to ccrlaill llOliinajor l{'deral liilluic'ial assislance iliogralns Dr lh~ year ended Juno 30, 1996. As reqiiilC'd }))' eMIl ('irctilal A-12g, ~c have tlcrli.)lined atidiiiilg procedures to lest compliance wilh the r~'quileincnis goveriling iypc ol'selViCCS allowed or tlllaliowcd; ieporling; eligibility; alid inai.chiilg. (.)tll' i)loccdurcs were subslailliaily loss in scope Ihan an alldil, II1~ objocliv~ or whicll is tile ~,x.prcssion of all opiniOll oli lhe l,Otlisiana Associalion of Councils eli Aging, lilt., eonlpliane~ wiill Illesc reql.iirenionls. Accoidiligiy, we do li~.ll CXpleSS such an opinioil. Wilil resllCCl Io the ii~illS Icsled, Ihe I~Sillls of lhose i)rocodtircs disclosed IiO nlaiorial inslanccs of noneoinpiianc~ with Iho rcquironienis lisiod in Ilie preceding paragraph. With respeol Io iloins nol lcsiod, Ilolhiiig canl~ Io oui ailclllioil Ihal caused iis 1o believe Ihal lh~ [,ouisiana Associalioil el" Cotlncils Oll Aging, Inc. had not colnplied, in all nialorial respects, wilh Ihos+a rcquirenienls. "lifts ieporl Js Jnlcndcd tor Ihe inlornlalion of nianagcmcnl, applicable I;edcJal agcllcics, and oihor govelllillOlltttl agencies from \,,,hoill fcd~ial financial assistance was received. Ilowovcr, Ilpoll delivory to Ihe l,ouisiana Associalion of Councils on Aging, Inc., Ibis r~llOrl is a inalicr of public record alld its dishibulion is nol liniiled. 
Sepienlbcr 27, 1996 Natehiloches, l,ouisimla 
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This report is intcndcd lbr the inlbrmation of management, applicable Fcdcral agencies, and other govcrnmcnlal agcncics fiom which financial assistance was received. This restriction is nol intended 1o limit the distribution of this rcporl, which, upon delivery 1o the Louisiana Association of Councils on Aging, Inc., is a matter of public record. 
J~nson, Tl'Jomas ,:ez Ctm September 27, 1996 Natchilochcs, l~ouisiana 
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AUI)ITOIUS I{H'01,FI' ON COMP1AANCI'; WITII 1"1 IF, GF, NI'RAI, I{F, QLIIRI~,MI'NTS API~I,ICAF',I,E TO FFA)I~RAI, HNANCIAI, ASSISTANCE I~ROGI~,AMS 
~,oard ofl)ircctors of the l,ouisiana Association of Councils on Aging, lnc 

~xhibit 1-4 l'agc 38 

We have audited the general purpose financial statements of the l,ouisiana Association of Councils on Aging, Inc., and the combining, individual ftmd and account gl'oup financial statements as of and lbr lhe year ended .hme 30, 1996, and have issued our report lhereon dated Septenaber 27, 1996. We have applied procedures to lesl the l,ouisiana Association of Councils on Aging, lnc.'s compliance with ~.he lbllovdng rcquiicmcnts applicable "to its federal financial assistance progranls, which are )dent)lied in tile schedule of federal financial assistance, for tile year ended .llinc 30, 1996: 
Political activity Civil rights Cash managemcnl Federal financial reports Allowable costs-cost principles Administrative requirements 

Our procedures wcrc limited to tl~e applicable procedures described in the Office of Managclnent and Budgefs Cjnplianc.e St lpplcme!)t l'or Singlq Audits of Slate and 1,ocal Governments. Our procedules were substantially less in scope than an audit, the o/!iectivc of which is the expression of an opinion on tile lxmisiana Association's Councils O)l Agiilg, lnc.'s compliance with Ihe requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. Wilh respect to the items tested, the resulls of lhose procedures disclosed no instances of noncompliance with the requirements listed in the second paragraph of this report. With respect It) ilcms zaot lcsled, nothing came to our attention that caused us to believe lhat the l,ouisiana Association of Councils on Aging, Inc. had not complied, in all material respects, with those rcquircnlcnts. 
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This report is intended solcly lbr the usc of managcnmnt, all applicable Fedcral agencies, and lhosc olher governmcnlal units fl'om which financial assistance was rcccivcd and should not be used for ally other purpose. This restriction is not intended to limit the distribution of this report, which, upon delivery to l.hc l.ouisiana Association of Councils on Aging, Inc., is a matter of public record. 

Scptember 27, 1996 Natchitoches, l.ouisiana 
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icqtlirciiicl|[s, gcnerul reqtlircments, Hild ret]tlireulelltS goveruiug cJaiuls J'or adv~.ulces aud rcimbursemcnts and amounts claimed or used for matching that are applicable to the Associatioffs fcderal financial assistance program, which is identified in the accompanying schedule of fcdcral tinancial assistance. Our proccdurcs were less ill scope than would bc necessary to render an opinion on these internal control structure policics and procedures. Accordingly, we do not express such all opinion. Wc noted a certain mailer involving the internal control structurc and its operation thai we consider to be a reportable condition undcr standards established by the American Institute of Certilied Public Accountaots. P, eportable conditions involve matters couling to our attention relating lo significant deficiencies in tile design or operation of the internal control structure that, ill our judgment, could adversely affect tile Association's ability to adlninister lizderal financial assistance programs ill accordance with applicable laws and regulations. 
Separation of l)utics ruling 
The accounting department of the Association consists of only three cmployces. This lcaves very little opportunity to have a proper separation of duties needed for a strong system of interual colllro]. 
Since tile cost of all internal control system should not outweigh the benefits derived fi'om it, we call not recommend that additional personnel be added, and have no recommendation to make ill this area. 
A material weakness is a reportablc condition ill which the design or operation of one or more of thc internal control stmcturc elemcnls does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would material to a federal financial assistance program may occur and not be detected within a timely period by employees in tile normal course ofperfornfing their assigned functions, Our consideration of the internal control structure would not necessarily disclose all lnatlcrs ill the internal control structure that might bc reportable conditions and, accordingly, would not ncccssarily disclose all reportable conditions that arc also considered to be material wcakncsscs as defined above. I lowcvcr, wc bclievc none of the reportable conditions described above is a lnalerial weakness. 
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structure arc to provide nlanagemcnI with reasonable, but not absolute, assurance that assets are safeguarded agains! Joss from unaufltorized use or disposilion, that transactions are executed ill accordance with managcmcnfs authorization and recorded proper~y to permit the preparation ol" financial statenlents ill accordance with generally accepted accounting principles, and that federal linancial assislance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of m)ucompliance may neverflmless occur and not be detected. Also, projection of ally evaluation of the structure 1o future periods is sul.~icct 1o the risk that procedures may become inadequate because of changes in conditions or that Ihe effectiveness of the design and operation of policies and procedures may deteriorate. 
For the lmrposc of this report, we have classified the significant interqal control structure policies and proccdurcs used in administering fcdcral financial assistance programs in lhc following categories: (icneral requirements: Political activity Civil rights Cash l~lal]ageittcnt l"ederal linancial reports Allowable costs/cost principles Administrative requirements Specific requirements: Types of services P, eporting Special requirements Matching 
For all of the internal control structure categories listed above, we obtained an tmdcrstanding of the dcsiga of rclewmt policies and procedures and determined whether flaw have been placed in opcralion, and we assessed control risk. l)uring the year coded June 30, 1996, the Association, expended 100 percent of its total federal financial assistance under nonmajor federal financial assistance programs. We perlbrmcd tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operalion of internal control structure policies and procedures that we considered relevant to preventing or delecling material noncompliance with specific 
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l,ouisiana Association of Councils on Aging, lnc Natchitoches, l,ouisiana 
Ntatcnmnt of Fxpcnditurcs-l~udgct and Actual Year Ended June 30, 1996 

1 ,oca!_(U n rcsc.13,ed): Sahu'ics Fringe 'l'ravel Operating Services Operating Supplies Olher Cosls- PMS l';xpcnse Craft Sales l)isbursemcnts COA I'm'ish has. COA Group 1 lealth Ins. Capital Outlays 
S!;~t_c of l_,9uisiaa{~-Ac! 735: Salaries Fringc Travel Operating Services Operating Supplies Other- COA Group 1 leallh Ins J'ola 
See holes to financial statements 

Budge! Aclua 
$ 0 0 8,700 0 24.192 141,888 860 6,678 7,494 0 

$ 0 0 5,946 994 35,674 164,629 618 3,658 8,294 600 
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Budgctcd Ovcr/(Undcr) Actual 
$ 0 0 2,754 (994) (11,482) (22,741) 242 3,020 (800) __ (600) $J89,8!2 $2204~ALl! $1X0,6~D 

$ 65,000 18,000 0 13,950 0 0 

$ 65,641 4,330 0 8,189 0 0 

$ (641) 13,670 0 5,761 0 
0 $.:96,~ $..78A=69~ $.kS~2922 Conlinucd next page 
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,~~ ~J'~L,.,./,'; <Wl,'..l 
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Wo have audilcd iho general I)ulposo financial slatcillonls of lho Lollisiana Associalion of Councils Oil Aging> Inc, Itli lho yt'af ondcd ,luno 30, 1996, alid havo issued Oilf rol)Oil lheroon dalod Soplombor 27, 1996, Wc conducted our audit in accordaucc with gcucrally accepted audith~g staudards ai~d the stai~dal'ds for I]nalicial and conlplianco audils conlaincd in lhc Oovcrnlncnt Audliing Sianda!]ls, isstled by the (?oniph-ollor Gonoral (if 111o [Jnilcd Slalcs, Audils of Stalo and l.ooal Govcfninonls, and lho L0UiSi!!!i!! (.itWcinn!oJl!!il A!idil Guido and lho i)fovlsion of Ol]]cc of Managoinenl and Budgel {?irctilar, A-128 "Audits of Slal~ and l.ocal (iOVOlnlllOllls." Thoso Mandards and OMB Circular A-128 iequir~ Ihal we i)]ali ~llld t)cu'folln the atldil to obhiin it, list)illil)le llSSUlaliCC aboul wholher tho I]iiancJa] slllll21nonis llro Iioc tll" liiiilc, fili l lii issllilt, iilC'lit. 'lhc lllllllilgOlllt~lll of Ihc I,oilisiana Associalion of (.'OilliCi]S on Agin{4, hio, is ICSl~Oilsil)lt~ for Iho Ay,.~ocialioil's OOllll)liant;o with laws, iogulaliOliS, t;Olillllt:ls, alid gfanls, As pall of oblaiiiiiig rcasonabio iisSiilllllO~ llbotll ~Aholllcf lho l]lianoial Sl~llelllCl]lS {llC l'roo of lllaloi'ia] nlisSl~llclllolll, wo porfornlod losls of the Association's coluplial~cc \~'ith Cell~/ill provisions of laws, Iol~ulatlons oonll'{lcis ~ln(.I gran'ts. ]lowcvor, o111 ol~iectivo was liO| Io provide lill ophliol~ on OVOl'~iil coinl)liaiioc wilh sucll provisions. Accordingly, \VC do 11oi CXl)l'OSS stlch HII Olfinion. "lho losulls of our icsls disclosed ilo il~slailccs of lionooinplianco thai are required to be fcporled tliidCl f.lovcri)n!~ntal Aud il i!!g Sla!!daixts. Iliis rcl)oil is iiltcildcd Ibr the inlornlatiou of the Board of l)it'cclors aud the luailageilleilt of the l,ouisiana Associmion of Councils on Aging, inc., I lowovor, Ibis report is a matlor of public rooortt ~illd ils dislribution is nol Iinlilod. 

Scl)lcinbor 27, 1996 Nalchilochcs, l,ouisialia 
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~,oard o[ l)ilcelors o1" tl',e I ,,.misian:a Ass,:~cialion ol'C,.)unci/s on Aging. Inc 
'OI(T ON SCI IEDUI,I~; OF I:ILDI~,I(A NANCIAI, ASSISTANCE 

~,xhibit I-6 Page 41 
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We have audilcd the general puipose t]nancial slateincnis of the l.ouisiana Association of Cotineils on Agiilg, Ilic., and Ibe coiiibiiiing individual filnd and accoilnl grotlp filianeial slaleillenls for llie year ended Jill/t_' ~0, | f-)f-)6, alltl h;ive isstlctl otlr i'el)Ol( glcrt~on tlat~d .'qoptenlbcr 27, 1996. These fiilanelal stateinents arc Ihe rcsl)onsibilily ol"lhe Assol2ialioli'S illllliagOlllClil. Otlr rcslx)nsibilily is Io express all ophiitm on Ihcs~ I]naliCial slalc'lnclilS based till ()ill" atidil. We' ~ondueled Otll-audil in aceoidancc with gcilclally accepted audiling standards, (.ioi,e!nllienl A!idiling Siandlt!;ds, issued by lhe Coinplioller (.;eller~i} of Ihe United Stales, and the plovisions of Of rio0 of Managenlenl and I/udgei. Circtilar A-12g, "Audils of Slate alld Local Goveinnlellls." Tllose slaildards and eMIl Circular A-128 require Ibal we phui and I~elPorin the audil Io oblain reasonable assurance about whclher tile []ilancial stalenicills are rrce of nialcrial nlisslalonlenl. All audil includes eXalililihig, on ii lesl basis, cI, idoncc supporling Iho alnOllllls alld disclosures ill lho JinanciM slalclncnls. Jli audit al~;o inchidcs iissesshlD Ihc l/ccolinlillg principlt~s liscd illltl signil/calll eslimales ill~ldt! b)' lllailagellioill, as well as cvahialing file overall I]naneial slatoinenl presolitalion. We believe lhal our audil provides a iolisonable basis for Otll opinion. 
Olli all(lil was eon(luel[e(I Ior lhe llurpose of fbrnling all opinion on the general ptlrposo fillaneial slalcinelils o[ lho I,ouisiana Associalion o[ Councils oll Aging, Inc., laken as a wliole. The accompanying schedule o[ fcdelal linallcial assiSlaliCO is prescnlod I'tll- i)url)oses of addilional analysis and is ilol a leqliired parl of lho gcneial puilloso l]ll~llicial slalclnonls. TIle inforliialion in lhal scbodlllo has bc~ll sul'tiectt'd Io l.hc auditiilg i;rocetltues applied in the audit of the l/liailclal stalenlcnts alid, in otu opillion> is fTliily Ilrcsonicd iii all liialciial rcsl)OCis in rclalion It) Iho gciioia] ptlrl)ose linallcial slaloillolllS iaken as ii whole. 
J~llkgOll, ~]lOlllflS ~ C{lllliitlc~il4!41t~ Scptcnlbcr 27, 1996 Nalchitoches. I.ouisiana 



l'.'xhibil l- Page 3 
In phuming and i~erl'orn]i1~g OLIl" audit of Ole general ptlrpOSC fhlancia] statements of the l.ouisiana Association of Councils on Aging, Inc. for tim year ended .hme 30, 1996, wc obtained an understanding of the internal conlrol structure. With respect to the internal control slruclure, we obtained an understanding of the design of relevanl policies and procedures and whether riley have been place in operation, and we assessed control risk in ordeJ" to determine our auditing procedures for the purpose of expressing our opinion on fl~e general purpose financial statements and not I.o provide an opinion on tile internal control structure. Accordingly, we do not cxprcss 
Wc noted a certain ]natlcr involving tile inteJ-nal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Repot!able conditions involve matters coming to our attention relating to sight ficant deficiencies in tILe design or operation of tile internal COllll'O] s|rl.lCltlre that, in our judgment, coukl adversely affect tILe entily's ability to record, process, summarize, and report financial data cbnsistent with the assertions of nLanagenlent in tile financial statcmcnts. 
_Separationol~l)t!lics riding The accounting dcpartmellt of the Association consists of only three employees. This leaves very little opportunity to have a proper separation of duties needed for a strong system of internal control. 
Since the cost of an internal control system should not outweigh the benefits derived from it, we cannot recommend lha! additional personnel be added, and have no recommendation to make in this area. A material weakness is a rcl3orlable condition in which tile design or operation of one or more of the specific iJllcrns|l control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would bc material in relation to the financial statements being audited lllSly occur aad llOl be detected within a timely period by clnployees in tl~e normal course of pcrlbrming their assigned functions. Our consideration of tile internal control slructt]re would not necessarily disclose all lnalters ill the in!cl'nal control sh'ueturc that might be reportable conditions and, accordingly, would not nccessarily disclose all reportable conditions thai arc also considered !o bc lllalel'ia] weaknesses, as defined above, llowevcr, we believe none of the reportable conditions described above is a material weakness. 
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AtII)I'IOIJ,'S RI','I'()I~,T ON Till'] IN'I'I~]I~,NAI, (7ONTROI, S'II~,tJC'I'tJI~,I'] BASI.~I) ON AN AUDIT OF GI<',NI']I>,AI~ PUI*tPOSI~ ()1{ BASI(? FINANCIAl, STATI.]MI']NI'S PI,'Je, FOI~,MI.'J) IN A('('()RI)AN('I.~ WITII GOVI,IRNMI-NT AUI)ITING STAN1)ARI)S 

~oai'd o1" l)ireclors o1" llle I.ouisiana Associ~llions of ('ouilcils oli Aging. hie We have tluditcd Ihc general purpose l'imutcia[ st~ttelnents of the l,ouisiaim Association of Councils on Aging, Inc., and the COlnbinhlg, h~dividual fund and account group l]nancial slalcnlcnls lor [he year cnded June 30, 1996, and have issued our reporl thereon dated Sepienlbcr 27, 1996. 
We conducted our audil in accordance with generally accepted auditing standards and the slandards for audils contained in lhe (iovernmeni Audiling Sland~ds, isstied by the Comptroller (lencraI of lhe 1.Jniled Slates, ihe provisions of Office of Managenlenl and ][ludgoi ('ircular A- 128, Audils of Slale ,:lad l_ocak(]t)ver!lnlenls, and lhc I,ouisiana (}overilnlenlal Audil Guide. Those slandards and OMII (Tircul~.a- A-128 reqtlil'C lhal we plall alld perforln the audil to oblaill rcllsonable aSStllanoo abotit whelher iho financial slaleillenls al'e l'l'eo ofinateria] lllJsslai.enlenl. The nlanagcinent of the I,ouisiana Association of COULiCiis ori Aging. Inc. is rcspoi'~siblo for est~.lblishing and inailllainhlg all hllel'llal COllll'O] Stl'tlClUle. hi fullilling lhis responsibiIil),, esiimales and .iudgments by managemcnl arc required to assess lhc expecled bellcfils and related eosls of internal conh'ol struclure policies and procedures. The ob.iecfives of an interiml conh'o] s/ruell.ne arc to provide n-lal;agcment ,A'itl'l reasonable, lt~l.lt not a!.~solu/e, assurallCe that assets are safeguarded againsl hiss IiOlll unauthorized use el disposilion, and Ihal lransac|ions are cxectiled ill accordance wilh illanagen/el+ll's aulhorizalion and recorded properly [o pCl'lnil. Ihe pl'epal'alioll of I]nailcial sialemenis in accordance wilh generally accepted acoounting principles. Because of hlherenl Iimitallons in any inlernal conh'ol struclure, errors or irregularilies may neverlheless occur and not be del.eeied. Also, projection of any evaluafion of the slrueture to future periods is suI.yieel lo lhe risk lhal procedures amy become inadequale because of changes in coildifions or lhal lhe effectiveness oflhe design and operation of policies and procedures may deteriorale. 



INTIZRNAI, CONTROI~ AND COMI~I~IAN('I~; 



,ouisiana Association of Councils on Aging, lnc Nalchiioches, l,ouisiana 
Exit C()l] t'crellce Year Ended June 30. 1996 

Exhibit 11 l'agc 28 

An exit conference was held on Tuesday, October 8, 1996, at the Bentley l lotel in Alexandria, l.ouisiana. The conference was attended by Melanie McGill, director of the Association, members of the l?,oard of Directors, and Roger Cunningham, fl'om lhc firm of Johnson, Thomas & Cunningham, CI'A's. A separate managelnent leltcr was nol issued, llowever, lhe audit reporl, accounting records, and the internal conlrol procedures of the Association were discussed, including all minters noted in the report on internal controls included herein. The director (and board members) received our findings and recommendations favorably. 



SCI IF.I)UI,I~S AND OTI IER INFORMATION 



ouisiana Association of Councils on Aging, lnc Natchitoches, Louisiana 
(~omparative Statement of General Fixed Assets Julle 30, 1996 and 1995 

GI'INI'~RAI. I:IXI,;I) ASSFTS ()t)]ce Furniturc&l~quipment 
l'otal General Fixed Assets 
NVI';S'FMENT IN GI(NI:.RAI. FIXE1) ASSETS 

June 30 1996 
$57,988 $5Y,98~ 

June 30 1995 
$50,168 

l'otal lnveslemenl in General Fixed Assets $,5=7~88 $~,0~1 g~{:~ 

See notes to financial statcmems 

Exhibit G l'agc 26 
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}oard of l)ircetors of the 1 ,ouisiana Associalion of Councils till Aging, lnc 

xhibit 1-3 l'ago 34 J.:l :~>. ,Jl, .<~:.,: 
(J/J>) ,~:2-36;:.Y , </,7., K.r:a'J.~e-,:/,4,z 

Wc have audilcd Ihc geneial purpose I]nunch.i] staten/elliS of the l~ouisiana Association of ('otmcils on Agiilg, Inf., and the ctnnbhiing, individtlal ]'rind alid aecotinl group ]]nancial slaloinonls as of and ]'or the ycal ended June 30, 1996, and have issued Otll" roporl lhercon dalod Scptcmbor 27, 1996. We have also audiled the I,ouisiana Associalion of Councils on Aging, Inc. compliance wii'n requirements applicable to federal fillancial assistance programs and have isstied our reporl thereon dalcd September 27, 1996. Wc ctmducled Olll audils in accordance with generally accepted auditing standards Auditing Standards, isstlcd by the Coinptroller General of the United Slates; OITIcc o1" maltagoillelll and Budgel tOMB) Ch'cnlar A-128, "Audils of Stale and l,oeal Gov0rnillenls", laid the l.tmisiana (ioverninonlal Audil (hiido. Those standards and OMP, Circular A-128 require Ihal we plml ;uld perform Iho audil It) obtain reasonable aSSUl'anoe about whether rite t]nancial s{a[elllel/[S arc frog t)l" material misslalemon/ and abotll whelher the Associatiol~ complied wilh la~s anti ret-ulalions, nonconlpliance wilh which would be malorial to a federal linancial assislanco progl'al]]. 
In plalming and pcrlbrmh~g our audits lbr the year ended June 30, 1996, we considered the Association's internal Colllro] s|Ftlcltll'O in older It) dclerlltino Ol_lr auditing procedures for Ihc ptilTIOsc tit" expressing Otll" opinions OD the Associalion's financial slalelllenl.s and on its coinpliailce with rcquiroinonls applicable to fcdelal l]nailcial assisl.ailc:o prograills aild not lo provide asstlrallcO oll the internal coillrol s[rtlcitlrc. This report addresses oiir consideration of in/crllal conll'O] slrtlCltlrc policies and procodtlros relevanl lo colnpii,~lnce wilh requirclllelltS applicable 1o federal l]nancial assislallcc pl'ogranls. 
The nlanagenlon{ of the l,ouisiana Associatioi~ of Cotu',ci|s on Aging, Inc. is responsible lbr cslablishing and nlaintaining an internal conllol slruclure, llt full]lling Ibis responsibility, cstimales and judgments by nmnagement are l'equired to assess the expeclcd benefils and relalcd costs ofinicrnal conh'ol slrtlclurc policies and pl'occdules. The objcctivcs of an internal control 



Cash At cllunls P, cccJvablc 
I Icaling } Iclp Fund 
$2,283 0 

ouisimm Associalion of Councils oil Aging, lnc Nalchi[oc]tCS. I ,Olllsiana (Tinnl~hling Balance Shcel Special l~,CVelttl~ ]:tlllds Yems I'ndcd June 30, 1996 aml 1995 Special Rcvctltlc ]:UlldS 11clping I]nctgy MII J hulds ]'tllld ]:tUt~.{ Prt]g. I:tuld 
$2,957 _ 0 olal Assets $2,283~ $2.957 

I,iabililics AccotllHS I'ayablc I OlM Liabilities 
UIIICSCr ~ cd- I hldcsignatcd $.2,283 

$33 0 $0 0 
SIlL FtLnd 
$0 0 

l{xhibil E-3 l'age 2(1 

_. 'lotals Audil Allot- _ ~mctllol!lnd tilll) mend ]:und 6-30-96 6-30-95 
$0 _0 $5,273 0 $.~ $,5.271 

$28,94 I __ 50 $2~.9_91 
$ 0 $ 0 $9 $(_~ $0 $ 0 $~066 
$2,957 $2~957 $33 $33 $o $o $9 $0 $0 $0 $~273 $5~273 $~7,9925 $27,925 olal l,iabilitics & I"und Bahmccs $2.283 $2,957 $33 $fl $fl $~ $.5~22.t $2~,9R1 


