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YOUNGBLOOD ~ HODGES A PROFESSIONAL ACCOUNTING (~ORPORATION 4700 L,N~AvENuE onQer provisions of state law, lhl:'~ P.O. Box5926 report is a public doctu,~nl A SIIREVI!POIt'r, LOUISIANA 71 ~)~f the report h~,s, h :~(:.,': r:,~b01i~~.,, INDEPENDENT AUDITORS' R~ the a:.Jdited, ~: ~..0, elhl[y ~F~:.[ c;(H?.!" ::~!2p~'<" .. ::~, '-)i:',: Bo~rd of Directors officio,!%. "! he [cpOr[ i:5 :{, ~ii;:C)]O. [or public in,pe~i0n at the Baton Council on .Alcoholism & Drug Abuse [',0uge office 0fthe L(~'gisklIive Audi of Northwest Louisiana, Inc. tor and, whine app~ol)rJale, at l:h~ Shreveport, LA office of the l:mrish cle.rk of couQ ~.l~ase Dale FEB ] 8 1_.~998 . We have audited the accompanying balance sheet, of Council on Alcoholism & Dr<ig Abuse of Northwest Louisian&, Inc. (a nonprofit organization) as of June 30, 1997, and the ]:elated statements of support, revenue and expens( s and changes in fund balance and cash flows for the year then ended. The~< financial statements are the responsibility of the Council's management. Our responsibility is: to express an opinion on these financial statement~; based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards, GOVERNMENT AUDITING STANDARDS, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-133, "Audits of Institutions of Higher Education a]~d Other Nonprofit Institutions." Those standards and OMB Circular A-]33 r(.~quire that we plan an(] perform the audit to obtain reasonable assuranc< about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and siqnificant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonab]( basis for our opinion. 
I]]. our opinion, the financial statements referred to above present fair]} in all material respe.cts, the financial posit/on of Council on Alcoho]is~t and Drug Abuse of Northwest Louisiana results of its operations and changes ended in conformity with gene 
December 15, 1997 

Inc. as of June 30, 1997, and the~ lows for the year i~g principles. 
al Accounting Corporation 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, INC 

ASSETS 
Current assets : Cash on hand and in including $80,565 Food stamps Accounts receivable Prepaid expense 

Balance Sheet 
June 30, :[997 

Property and equipment at cost (Note 3) Leasehold improvements Furniture and fixtures Equipment Less Accumulated depreciation 

LIABILITIES AND FUND BALANCE 
Current liabilities: Accounts payable Payroll taxes payable 
FUND BALANCE - UNRESTRICTED 

$136,317 
5,643 223,016 15,$68 $380,944 
$311,096 10,985 115,925 438,006 125,051 314,955 l,OOO 315,955 $696,299 

$ 62,931 6,057 $ 68,988 

See accompanying notes to the financial statements 

627,311 $696,2~9 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, INC 

Public support United Way blembership Donations Total public Support 
Revenues: Management contracts-City, state & federal governments Annua] meeting & seminars Client payments Food Stamps Reimbursed Expenses :Interest 

Statement of Support, Revenue and Expenses For the Year Ended June 30, 1997 Caddo Employee Bossier Assistance Information Center Adolescent Center Buckhalter ]~hQgr~ PrQqr{~m ~TEP$ Tot 
40,2]7 30,575 _.~ _~72 4~7~ ___~0 8,700 2~2285 40, :: 39, 1+ 

191,830 181,420 8,579 26,379 
100,642 
42,193 23,87] 

Total revenues 7!,l.ll 32_7_~_~9~ 243~_4_6L4 Total public support ,and revenues 

565,661 
8,135 32.016 
_~~222 

959,139 33.227 ],13],2 
24,301 

3.010 

2~9,481 ~_49~1_$_6 6~7~ !~[*J-~-Q 47 . 222 !, 5(,8, :; 

See accompanying notes to the financial statements 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, INC St:atemerlt of Support, Revenue and Expenses (Cont.) For the Year Ended June 30, 1997 Caddo Emp]oyee Bossier Assistance Information Center 
E:xpenses: Program services Salaries Payroll taxes Rent Utilities and telephone Auto expenses Insurance Training and travel Annual meeting Food Maintenance & repair Supplies Printing and literature Depreciation Professional services Other 

57,570 6,996 8,460 190,435 21,308 30,960 3,828 I0,328 2,022 2,509 
1, 17(] 3 . 238 672 2,609 2,557 

15,236 
118 13 ]73 628 
16,099 8,083. 8,74(I 

Adolescent Center Buckha]ter ~rm~m Prograuh STEPS q'ot<~ 
338 39 27 121 853 511 28,422 9,145 26.470 

105 12 5 270 282 400 343 780 6,177 9,766 3,683 3,691 3,619 6,587 
4,957 6.572 3,146 7,826 49,16] ~.343 

26,644 56,163 8,638 12,996 86] 5,208 3,178 4 ~ ]~.~ "/ 

15,185 18,099 
2,492 662 2,689 945 4,485 118 21,115 24,262 ~047 

11,724 1.364 
15,4'75 189 4,025 437 11,281 4,698 7,475 374 12,995 542 442 

"/4 ,< 38, Z 62,E 2"., (,[ 9(, ! 35, ) 53 ,( 
]0(,,~ 3(,,( qotal program services _9~3~90 369. 625 2/Q~2.~ 595~9~7 ~41 73 . 02! ~ ~ $26 , 4 Supporting services General Admin. Fund Raising qotal supporting services 'iota] expenses _]~%_~_0Q A69,625 2~_Q~2.~6 ~9_5,027 ~9~141 71=_Q~! _1,52~,4'1 Excess (deficiency) of support and revenue over expenses $~ 16~i~[~ 29,~56 =~2~! _~6~741 14 , 3~ (23,79~) ~ 39,[i~ 

See accompanying notes to the financial statement~; 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, INC 
Statement of C.hanges in Fund Balance 
For the Year Ended June 30, 1997 

Fund balance - June 30, 1996 
Excess of public support and revenues over expenses 
Fund balance - June 30, 1997 

See accompanying notes to the financial statements 

$ss7,421 
__39, 6!~ $_6_27, 311 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, INC Statement of Cash Flows 
For the Year Ended June 30, 1997 

Cash Flows from Operating Activities Excess of public support & revenue over expenses Adjustments to reconcile excess of public support & revenue over expenses to net cash provided by operating activities 
Depreciation Increase Increase Decrease Decrease Increase 
in food stamps Jn accounts receivable in prepaid expense in accounts payable in payroll taxes payable 

Net Cash Provided by Operating Activities Cash Flows from Investing Activities 
Acquisition of property and equipment Net Cash Used by Investing Activities Increase(Decrease) Jn Cash 

(!ASH CASH June 30, 1996 June 30, 1997 

See accompanying notes to the financial statements 

3 :: , 24 :] ( I, 02:~ 2, , "! 08 85] 3 : . 3 ~ 2 
$_ :! ,:l:lE~ 
$ i4 !., 809) $.,:45, 809i $,:2~,694) 



COUNCIL ON ALCOHOLISM & DRUG ABUSE OF NORTHWEST LOUISIANA, ]NC Notes to the Financial Statement~,!~ 
June 30, 1997 

(]) SIGNIFICANT ACCOUNTING POLICIES D]2_qgLnization 
The Council on Alcoholism & Drug Abuse of Northwest Louisiana, Inc. L non-profit corporation. The purposes of the Council is to continue heightening public awareness that alcoholism and drug addictions arc preventable and treatable diseases, through a combined strategy of education, public policy changes an(] the conjoined strategy of educa[:~:r~, public policy changes and the efforts of individuals, families and ~iI elements of the community working Jn concert. The Council operates information center providing a w:ide variety of information and refe~ The Council also operates the Caddo Bossier Center and the Adolescen~ Center which provides long-term residential treatment for adults an<] respectively. De~Dreciation 
Depreciation of equipment is provided over the estimated useful ]iw!.s ::)~ the respective assets on the straight-line basis. 
NO provision for income taxes is reflected in the statements as the C, unc]~ files a tax-exempt return under IRS Section 501(c) (3) . Basis of Accolmtina 
The accompanying financial statements have been prepared on t:he accn~u.~[ basis of accounting in accordance with generally accepted accounti~1~ principles. 
Cash equivalents consist of short-term, highly liquid investments which at( readily convertible into cash within ninety (90) days of purchase. 



The costs of providing the Foundation's various pro!~rams and suppor:: services have been summarized on a functional basis in the statemen'_ activities. Accordingly, certain costs have been allocated among th{ prosrams and supporting services benefited. 
Es~rnat~Z The preparation of financial statements in conformity with genera]]y accepted accounting principles requires management to make estimates assumptions thai: affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 
~sh At various times during the fiscal year, the Council's cash in bank balances exceeded the Federally insured limits. At June 30, 1997 th( Council's uninsured cash balances totaled $80,565. {2) LEASES The Council leases the facilitie.~{ which house its Adolescent Center month-to-month basis. Lease payments are $2,100 per month resultJn[~ minimum lease rental payments of $2[~,200 in the year ending &rune 30 The Council leases its main office facilities on a month-to-month ba~, Lease payments are $2,278 per month resulting in minimum lease rental payments of $27,342 in the year ending June 30, 1997. The Council] ]( two vehicles for use in transporting clients. Miniraum lease payment~ these vehicles are $13,010 in the year ending June 30, 1998, $13,0]0 year ending June 30, 1999 and $13,010 in the year ending June B0, ?00 Expenses related to these leases were $13,090 in the year ending ~Tun< 1997. All leases are accounted for as operating leases. 



'I'It(IMAS I~ YOONGI~I OOD, CPA I{̂NDI ~ R. 1 IODGI S, CPA 

"YOUNGBLOOD & HODGES A PROFESSIONAL ACCOUNTIN(; CORPOR/~I'ION 
4700 | ,IN[{ AVENUE P. O. BOX 5926 StlREVEPORT, ][~)UISIANA 71135-5926 

INDEPENDENT AUDITOR' S REPORT Additional ;Information 
Board of Directors Council on Alcoholism & Drug Abuse of Northwest Louisiana, Inc Shreveport, LA 

A~ (3181 ~('I ~ 1278 

We have audited the accompanying balance sheet of Council on A]coho]J~: Drug Abuse of Northwest Louisiana, Inc. ( a nonprofit; organization) a.~ June 30, 1997, and the related statements of support, revenue and exy~{':~ and changes in fund balance and financial position for the year then end These financial statements are the responsibility of the Count i management. Our responsibility is to express an opinion on these fJnaiL:' statements based on our audit. 
We conducted our audit in accordance with generally accepted aud:it : n~ standards, GOVERNMENT AUDITING STANDAR]]S, issued by the Comptroller Geli<.li~;[ of the United States, and the provisions of office of Management. an<] }~u:~:~<'t Circular A-133, "Audits of Inst:i.tutions of Higher Education and (r.:~<~ Nonprofit Institutions." Those standards and OMB CJrcu]ar A- 133 req.1: ~( that we plan and perform the audit to obtain reasonable assurance ~,h>ut whether the financial statements are free of material misstatement . A~ audit :includes examining, on a test basis, evidence supporting the amo.~ K~ and disclosures in the financial st~Jt~..ments. An significant estimates u ~d< by management, as well as evaluating the overall financial st:at c~i~ :nt presentation. We believe that our audit provides a reasonable basJ:i: J<~ our opinion. 
In our opinion, the financial statements referred to above present la:[~ ;y, Jn all materia] respects, the financial position of council on Alcoh()]:s~t and Drdg Abuse of Northwest Louisiana, Inc. as of June 30, 1997, and <h~ results of its operations and changes in its financial position fo: : h( year then ended in conformity with generally accepted account :n~ principles. 



Our audit was made for the purpose ol forming an opinion on the ~inal statements for the year ended June 30, 1997, of Council on A]coho]J~{r~ Drug Abuse of Northwest Louisiana, Inc. taken as a whole. The accom~)a~ schedule of state contracts is presented for purpose of additional an~] and is not a required part of the basic financial statements. information in that schedule has been subjected to the auditing prc)c~:c applied in the audit of the financial statements an(![, in our opJn:ion fairly presented in all material respects in relation to the fJna: statements taken as a whole. 

December 15, 1997 
DGES nal Accounting Corporation 
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COUNCIL ON AI,COHOLISM AND DRUG ABUSE OF NORTHWEST LOUISIANA, IN( 

Contract Contract 
Buckha] ter Hotel 

SCHEDULE OF STATE CONTRACTS AWARDED BY THE STATE OF LOUISIANA OFFICE OF HUMAN SERVICES FOR THE YEAR ENDED JUNE 30, 1997 
Contract Am_oz/~t_ Revenue R~j~kqgni z~d ~endiLures 

58638 7/01/96-6/30/97 $149,74] $346,839 $146,839 Caddo-Bo~sier Center 58635 7/01/96-6/30/97 $189,431 $~82,170 $182,170 Adolescent Center 60022 7/01/96-6/30/97 $590,972 $565,660 $565,660 Chemical Dependency Recovery Clinic - Winnfield ClJn~c 58688 7/01/96--6/30/97 $ 68,000 $ 67,759 $67,759 

The Cost Report and Budget for ICF-h and other Residential Care Faci]J[ i{ s ~or the Caddo Bossier Center and the Adolescent Center that were submit <{.<I to the Bureau of Health Services Financing have been audited by us ~<] found to be allowable costs in aceordarlce with the guidelines prescribe.~] :,y the Provider Reimbursement Manual HIM 15 and the DHH Residential .'k~:< ]{ate Setting Manual. 

See accompanying notes to financial statements 
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]~OUNGBLOOI) & HODGES A PROF['~SSIONAL ACCOUNTING (-~ORPORATION 
4700 LINE AVENUE E O. Box 5926 SIIREVEPOP.T, LOUISIANA 71135-5926 (3 F̂x (3 

INDEPENDENT AUDITOR' S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WIT}{ "GOVERNMENT AUDITING STANDARDSu 
To the Board of Directors of Council on Alcoholism and Drug Abuse of Northwest Louisiana, Inc 

N) ~;(,q 

We have audited the financial 'statements of Council on Alcoholism and ]9~ Abuse of Northwest Louisiana, ~nc. (a nonprofit organization) for the y( ended June 30, 1997, and have issued our report thereon dated Deeembe~ " ] 997. 
We conducted our audit in accordance with generally accepted audit standards and GOVERNME, NT AUDITING STANDARDS, issued by the Compt~o]] General of the United States. Those standards require that we plan .< perform the audJ t to obtain reasonable assurance about whethey < financial statements are free of material misstatement. In planning and performing our audit of the financial statements of Coun< on Alcoholism and Drug Abuse of Northwest Louisiana, Inc. for the ~,< ended June 30, 1997, we considered its internal control structure in o~( to determine our auditing procedures for the purpose of expressin~ < opinion on the financial statements and not to provide assurance on t internal control st:r'ucture. 
The management of Council on A]coholism and Drug Abuse of Northw(~t ],ouisiana, In<;. is responsible for establishing and maintaining an intcyn: I control structure. In fulfilling this responsibility, estimates ~;1:<~ judgments by management are required to assess the expected benefits ~n.d related costs of internal control st:ructure policies and procedures. Tic objectives of an internal control struc.ture are to provide management wit h reasonable, but not absolute, assurance that assets are safeguarded agaJ~:~ t loss from unauthorized use or disposition, and that transactions 0~<' executed in accordance with management, s authorization and record( :] properly to permit, the preparation of financial statements in accordant< with generally accepted accounting principles. Because of inhe~<~t ]imitations in any internal control structure, errors or irregularities u,i</ 



nevertheless occur and not be detected. Also, projection of any ew~]u~t of the structure to future periods is subject to the risk that proced. may become inadequate because of ehanges in conditions or that effectiveness of the design and operation of policies and procedure: deteriorate. For the purpose of this report, we have classified the significant fint<~ control structure policies and procedures in the following categories: 
Cash Support, Receivables and Receipts Expenditures for Supporting Services and Accounts Payable Payroll and Related Liabilities Property and Equipment Governmental Financial Assistance Programs 
ASm~nJstrative Control General Requirements Political activity Davis-Bacon Act Civil rights Cash management Allowable costs Dru~-free workplace 
Specific Requirements Types of services allowed Eligibility 
For all of the control categories understanding of the design of relevant they have been placed in operation, and 

listed above, we obtained i policies and procedures and wheth< ~ we assessed control risk. Our consideration of the internal control structure would not necessa~ .> disclose all matters in the internal control structure that might i< material weaknesses under standards established by the American Institu< < of Certified Public Accountants. A material weakness is a condition ~* which the design or operation of one or more of the internal contrail structure elements does not reduce to a relatively low level the risk theft errors or irregularities in amounts that would be material in relation ~< the financial statements being audited may occur and not: be detected wJth:~ a timely period by employees in the normal course of performing the: 



assigned functions. We also not:ed control structure and its operat ior~ weaknesses as defined above 
no matters involving [.he ii~i<,~ that ~ ~onBid~r to be mai~ 

This report is intended for the information management, and Louisiana Legislative Auditor matter of public record, and its distribution 

December 15, 1997 

of the board of ~ However, this repot[ is not limited. 
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YOUNGBLOOI) & HODGES A PROI~ESSIONAI. ACCOUNTING CORPORA'I'ION 
4700 [JNI[{ AVENUE 1: O. BOX 5926 S}IREV[{PORT, LOLI1SIANA 71135-5926 (318) ~,~,, I"AX (31 g) 8(,' 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE WITH LAWS AND REGUI,AT]ON BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANC}< WITH "GOVERNMENT AUDITING STANDARDS" To the Board of Directors of Council on Alcoholism & Drug Abuse of Northwest Louisiana, Inc We have audited the financial statements of Council on Alcoholism & i)~ Abuse of Northwest. Louisiana, In(:. (a nonprofit organization) as of anc] the year ended June 30, 1997, and have issued our report thereon c]at I)e.cembe:c 15, 1997. 
We conducted our audit in accordance with generally accepted audit : standards and GOVERNMENT AUDITING STANDARDS, issned by the Compt 2 o~I ] Genera] of the United States. Those standards require that we plan , perform the audit to obtain reasonable assurance about whether- : ~inancia] statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicab]( t ( Council on A]coho]ism & Drug Abuse of! Northwest Lou:[siana, Inc. is t < responsibility of Council on Alcoholism & Drug Abuse of Nort h~:( t ].,ouisiarta, Inc. 's management. As part: of obtaining reasonable assur.~n .: about whether the financial statements are free of material misstatem<,n , we performed tests of Council on Alcoholism & Drug Abuse of Northw(, 1 Louisiarva, Inc. 's compliance with certain provisions of laws, regulation , contracts, and grants. However, the objective of our audit: of t )J.' financial statements was not to provide an opinion on overall comp]Jan,:< with such provisio:ns. Accordingly, we do not express such an opinion. 
The results of our" tests indicate that, with respect to the items t:est<::, Council on Alcoholism & Drug Abuse of Northwest Louisiana, Inc. comp]:~c , :in all material respects, with the provisions referred to in the prec(d5: paragraph. With respect to items not: tested, nothing came to our att.ent J(: that caused us to believe that Council on Alcoholism & Drug Abuse c f Northwest Louisiana, Inc. had not comp]ied, 5n all material respects, wit: those provisions. 



This report is management, and matter of public Jnter~ded for the information of Louisiana Legislative Auditor. 

December 15, 1997 

record, and its the board of However, this report j~ 
orporatJo~ 
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YOUNGBLOOI) & HODGES A PROFI{SSIONAI, ACCOUNTING (;ORPOP, ATION 
4700 I.,INI{ AVENUE P. O. BOx 5926 SIIRP'_VEPORT, IXIUISIANA 71135-5926 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE WITII SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR PROGRAMS 
To the Board of Directors Council on Alcoholism and Drug Abuse of Northwest Louisiana, Inc 

(31 ~) ~~,,: 

We have audited the financial'statements of Council on Alcoholism and ] : Abuse of Northwest Louisiana, Inc. (a nonprofit organization) as of and [ the year ended June 30, 1997, and have issued our report thereon (~t December ]5, 1997. 
We have also audited Council on Alcoholism and Drug Abuse of North',,:,. Louisiana, Inc.' s compliance with the requirements governing typ<s services allowed or unallowsd; el JQibility; reporting; and claJ m,q f reimbursements; which are applicable to each of its contracts, which identified in the accompanying schedule of state contracts, for the y( ended June 30, 1997. The management of Council on Alcoholism and Drug Ab. of Northwest l,ouisiana, Inc. is responsible for the Organiza[ J (): compliance with those requirements. Our responsibility is to expres~ opinion on compliance with those requirements based on our audit. 
We conducted our audit in accordance with generally accepted andJt [:~t standards, GOVERNMENT AUDITING STANDARDS, issued by the Comptroller Go.no :r ,i of the United States, and the provisions of Office of Management and Bu:]!! t Circular A-133, "Audits of Institutions of Higher Education and Ot}J Nonprofit Institutions." Those standards and OMB Circular A-13B req.l~ < that we plan and perform the audit to obtain reasonable assurance a~)o :t whether material noncompliance with the requirements referred to a~<>s< occurred. An audit includes examining, on a test basis, evidence about t ::~-~ Organization's compliance with those requirements. We believe that <~ ~ audit pxovides a reasonable basis for our opinion. 
]n our opinion, Council on Alcoholism and Drug Abuse of Northw~ ~t Louisiana, Inc. complied, in all material respects, with the requirem{u~T governing types of services allowed or unallowed; eligibility; report :, r~ ;, and claims for reinJgursements; that are applicable to each of its st~,~ { 



"]'II(gMAS I~ YOUNGIII OOD~ CPA ~̂Nln I~ R, HO)Xn S, CPA 

YOUNGBLOOD & HODGES A PROI I{SSIONAI. ACCOUN'I'IN(; C:OP.PORATION 
47110 I ,INI~, A'CF.NtlI; 1: O. BOX 5926 SIIRP;VIr':PORT, LOUISIANA 71135~5926 

SINGLE 7~DIT REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL AWARDS 
(3IN) gf,') FAX (3IN) Nt,cJ 

We have audited the financial statements of Council on Alcoholism & ]: Abuse of Northwest Louisiana, ]inc. (a nonprofit organization) for th( y< ended June 30, 1997, and have issued our report thereon dated Decenmbcn ] [[997. We have also audited the Organization's compliance with requJremcl applicable to major programs and have issued our report thereon d~t l)ecerrJoer 15, 1997. 
We conducted our audits in accordance with generally accepted audJ standards; GOVERNMENT AUDITING STANDARDS, issued by the Comptroller Gc~n{~ of the United States; and Office of Management and Budget (OMB) Circu]a: 333, "Audits of Institutions of Hiqher Education and Other Nonp~ o~ Institutions." Those standards and ONB Circular A-133 require that we pl and perform the audit to obtain reasonable assurance about whethe2 t financial statements are free of material misstatement and whether < Organization complied with laws and regulations, noncompliance with wLi would be material to a major program. 
In planning and performing our audits of Council on Alcoholism & Drug ADI of Northwest Louisiana, Inc. for the year ended June 30, 199"], consJ dered its internal control structure in order to determine < audit~ncj procedures for the purpose of expressing our opinions on financial statements and on its compliance with requirements applicab](, major programs and rlot to provide assurance on the internal cont structure. This report addresses our consideration of internal contJ structure policies and procedures relevant to compliance with requiremct applicable to federal awards. We have addressed policies and procedu~ relevant to our audit of the financial statements in a separate rel): dated December 15, :[997 7'he management of Council on Alcoholism & Drug Abuse of Northw< ~ Louisiana, Inc. is responsible for establishing and maintaining an int(nr,~, control structure. In fulfilling this responsibility, estimates <-n.:] judgments by management are required t:o assess the expected benefits ar:i related costs of internal control structure policies and procedures. ']]L 



objectives of an internal control structure are to provide managem(nlt ',..: t h reasonable, but not absolute, assurance that assets are safeguarded acb~t!~'.t loss from unauthorized use or disposition, that transactions are ex(.c it <d in accordance with management's authorization and recorded properly t (, permit the prepazation of financial statements in accordance with gen<.~,;lily accepted account:ing principles, and that federal awards are manage<:~ :in compliance with laws and regulat/ons. Because of inherent limitations :Ln any internal control structure, errors, irregularities, or instance!~ el noncompliance may nevertheless occur and not be detected. Also, proje:'t .t)~ of any evaluation of the structure to future periods is subject to the ~ sk that. p:oocedures may become inadequate because of changes in conditiol1~: <n that the ef fecti~eness of the design and operation of po] ici es ~t~L] procedures may deteriorate. For the purpose of this report, we h.~v(' classi~ ied the significant internal control structure policies ,~nc] procedures used in administerincj federal awards in the fo]] ow. n<j categories : 
Cash Support, Receivables and Receipts Expenditures for Supporting Services and Accounts Payable Payroll and Related Liabilities Property and Equipment Governmental Financial Assistance Programs Admi ni ~Y.rat]ve Controls 
General Requirement ~ Polit~ cal activity Davis-Bacon Act Civil rights Cash management Allowable costs I)rug-free workplace Specific Requirements Types of services allowed Eligibility }'or all of the internal control structure categories listed above, obtained an understanding of the design of relevant policies and procedu~ and determined whether they have been placed in operation, and we ass~s~ control risk. 



During the year ended June 30, 1997, Council on Alcoholism & Drug Abu Northwest Louisiana, Inc. expended 100% of its total federal awards major programs. We performed tests of controls, as required by OMB Circular A-133, '. evaluate the effectiveness of the design and operation of internal cola ~< structure policies and procedures that we considered relevant to prey<hi i or detecting material noncompliance with specific requirements, 9en<~i requirements, and requirements governing claims for advances ~ reinJ0ursement.s and amounts claimed or used for matching that are app]Jc.!~ 1 to each of the Organization's major programs, which are identified JJ~ <i accompanying schedule of federal awards. Our procedures were less Jn s::< than would be necessary to render an opinion on these internal cont~ : structure policies and procedures. Accordingly, we do not express su<i~ opinion. Our consideration of the internal control structure would ~ necessarily disclose all mat[ers in the internal control structure t) , raight be material weaknesses under standards established by the Ame~ :<, Institute of Certified Public Accountants. 
A material weakness is a reportable condition in which the desJ<y~ operation of one or raore of the internal control structure element .~ d<: .~ not reduce to a relatively low level the risk that noncompliance with ] ~','~; and regulations that would be material to a federal award program may oc,:' ~: and not be detected within a timely period by employees in the ~o~iT, ,ii course of performing their assigned functions . We noted no tsar t < : }; :involving the internal control structure and its operation that we con.~<- ~ to be material weaknesses as defined above. 
This report is intended for the information of the board of directtn management, and State of Louisiana Legislative Auditor. However, t} report is a matter of public record, and its distriLution is not limite(] 

DecenJ0er ]5, ]997 1 Accounting Corporation 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO MAJOR PROGRAMS 
TO the Board of Directors Council on Alcoholism and Drug Abuse of Northwest Louisiana, Inc 

(3IN) ~4f,~J 177N |'AX (31}4) N6~l 127~ 

We have audited the financial~statements of Counei] on Alcoholism and b) Abuse of Northwest; Louisiana, Inc. (a nonprofit organization) as ol and I the ye~tr ended June 30, 1997, and have issued our report thereon dat December ]5, 1997. We have also audited Council on Alcoholism and Drug Abuse of Northw( L:! Louisiana, Inc.' s compliance with the requirements governing types :,f services allowed or unallowed; eligibility; reporting; and claim~ t :,:~ reimbursements; which are applicable to each of its contracts, which i~< )dentified in the accompanying schedule of state contracts, for the /~ ~: ended June 30, 1997. The management of Council on Alcoholism and Drug A}<~u < of Northwest I,ouisiana, Inc. is responsible for the Organizat J <,n' compliance with those requirements. Our responsibility is to express" .~: opinion on compliance with those requirements based on our audit. We conducted our audit in accordance with generally accepted aud:it J~. standards, GOVERNMENT AUDITING STANDARDS, issued by the Comptroller Ge~e*~ of the United States, and the provisions of Office of Management and Bud,.~<t Circular A-133, "Audits of Institutions of Higher Education and Oth< Nonprofit Institutions." Those standards and OMB Circular A-133 requi~< that we plan and perform the audit to obtain reasonable assurance ab,ot t whether material noncompliance with the requirements referred to a],o\, occurred. An audit :includes examining, on a test basis, evidence about t}, Organization's compliance with these requirements. We believe that. or: audit provides a reasonable basis for our opinion. 
i[n our opinion, Council on Alcoholism Louisiana, Inc. governing types and claims for 

complied, in all material and Drug Abuse of Northv;c~ respects, with the requirement of services allowed or unallowed; eligibility; reportJn,~ reig89ursements; that are applicable to each of its sta: 



contracts for the year ended June 30, 1997. This zeport is intended for the informat management, and Louisiana Legisl matter of public record, and its 
December 15, ]997 

Ron of the board of s 



THOMAS P, YOUNGlll OOD, CPA RANI)I I R. IIO[,GES, CPA 

YOUNGBLOOD & HODGES A PROFESSIONAL AC(?OUNTING CORPORAI'ION 
4700 LINt{ AVENUE }~ O. llOX 5926 NIIREVEPORT, LOUISIANA 71135-5926 

INDEPENDENT AUDITOR' S REPORT ON COMPLIANCE WITH THE GENERAL REQUIREMENTS 
To the Board of Directors Council on Alcoholism and 

FAX (318) 741 

We have audited the financial statements of Council on Alcoholism and :;: Abuse of Northwest Louisiana, Inc. (a nonprofit organization) as of and f the year ended June 30, 1997, and have issued our report thereon d~t, .: Deceglber 15, 1997. We have applied procedures to test Council on Alcoholism and Drug Abu.~;: ~ f Northwest Louisiana, Inc. 's compliance with the following requi~em, n" ~: applicable to its st:ate contracts, which are identified in the accomi:)an?'::iJ schedule of st:ate contracts, for the year ended June 30, 1997. Political activity Davis-Bacon Act: Civil rights Cash management Allowable costs Drug-free workplace 
Our procedures were limited to the Office of Management and Budget's applicable procedures described in "Compliance Supplement for Audit Educational Institutions and Other Nonprofit Institutions". Our proced~:~t were substantially less in scope than an audit, the objective of which the expression of an opinion on Council on Alcoholism and Drug Abus< ,. Northwest Louisiana, Inc. 's compliance with the requirements listed in t l preceding paragraph. Accordingly, we do not express such an opinion. W:ith respect to the items no material instances of tested, the results of noncompliance with the first paragraph of this report. With respect to came to our attention that caused us to believe 

those procedures dJse]o.~;.~ : requirements listed Jn t h< items not tested, nothJn that: Council on A]coho]:i~'.: 



and Drug material Abuse of Northwest Louisiana respects, with those requirements This report is intended manageraent, and Louisiana matter of public record, a 
December 15, 1997 

Inc. had not complied, ~l 
for the information Legislative Auditor of the board of dizec~< However, this report i limited 
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