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W. Kathleen Beard Certified Public Accountant 21o East Main Street - P. O. Box 811 New Roads, Louisiana 70760 (504) 638-3111 

INDEPENDENT AUDITOR'S REPORT To tile President and Members of tile Board of Commissioners Waterworks District No. 1 of the Parish of Avoyclles Bordelonville, Louisiana 
I have audited the accompanying general purpose financial statements of the Watcrworks District No. 1 el the l'arish of Avoyclles, a component unit of the Avoyelles Parish Police Jury, as of and tot the yeal ended June 30, 1997, as listed in tile table of contents. These general purpose financial statements arc the responsibility of the District's management. My responsibility is to express an opinion on these general purpose financial statements based o1] my audit. 
1 conducted iny audit in accordance with generally accepted auditing standards, and Government Am/iting Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are frcc of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accouutiug principles used and significant estimates made by management, as well as evaluation Ihe overall financial stalemcnl presentation. I believe that my audit provides a reasonable basis for my opinion. 
It] my opinion, the financial statements referred to in tile first paragraph present fairly, in all material rcspccts, the financial position of the Waterworks District No. 1 of tile Parish of Avoyelles as of Jtulc 3( 1997, and the results of its operations and the cash flows of its proprietary fund type for the year thtrn ended in confornfity with generally accepted accounling principles. 
In accordance will] Government Auditing Standards, I have also issued a report dated l)ecember 23, 1997 on my consideration of Waterworks District No. 1 of the Parish of Avoyelles' iuternal control strut:lure and a report dated 1)ecember 23, 1997 on its compliance with laws and regulations. 
My audit was made for tile purpose of forming and opinion oil tile financial statements taken as a whole. The accompanying financial iufornmtion listed as "Schedules" in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Waterworks District No. 1 of the Parish of Avoyelles. Such information has been subjected to the auditing procedures applied in the audit of the financial statelncnts aud, in my opinion, is fairly stated in all material respects in relation to such statements taken as a whole. 
W. Kathleen Beard I)cccmbcr 23. 1997 



 
W. Kathleen Beard Certified Public Accountant 210 East Main Street - P. O. Box 811 New Roads, Louisiana 70760 (504) 638-3111 

INDH'ENi)ENT AUDITOIUS REPORT ON INTEI~.NAL CONTI(OL STI(UCTURE BASED ON AN AUDIT O17 GENER.AL PUI~JOSE FINANCIAL S'I'A'I'EMENI'S PERFORMED IN ACCORDANCE WITH GO VERNMENT A UDITING STANDARDS 
To the President and Members of the Board of Commissioners Waterworks District No. 1 of the Parish of Avoyelles Bordelonville. Louisiana I have audited tile general purpose financial statements of the Waterworks District No. 1 of the I'arish of Avoyelles, a component unit of the Avoyelles Parish Police Jury, for the year ended June 30, 1997. alal have issued my report thereon dated December 23, 1997. 
1 have conducted my audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require tha 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. 
The management of Waterworks District No. 1 of the l'arish of Avoyelles is responsible Ior cstablishin~ and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgmclus by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss for unauthorized use or disposition, and |hat transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control struclurc, errors or irregularities may nevertheless occur and 1lot be detected. Also, proicctiou of albr evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies at~d procedures may deteriorate. 
In plarming and performing my audit of the financial statements of the Waterworks District No. Iot the I'arish of Avoyelles, tor the year ended June 30, 1997, I obtained an understanding of its internal culllrt structure. With respec! to the internal control structure, 1 obtained an understanding of the dcsigll of relevant policies and procedures and whether they have been placed in operation, and 1 assessed co~t~l risk iu order to determine my auditing procedures for the purpose of expressing my opinion on the general purl)ose fiuallcial s|~-ilel|lCUls and UOI tO provide all opil|iOU OI| the inlernal COlllrol slrtic(llrc. Accordingly, I do not express such an opinion. 



'residenl and Members of tile Board of Commissioners 'agc 2 
1 noted certain matters involving tile internal control structure and its operation that I consider to bc reportable conditions under standards established by the American Institute of Certified I'ublic Accountants. Reportable conditions involve matters coming to my attention relating to significaut deficiencies in tile design or operation of the internal control structure, that in my judgment, could adversely affect the entity's ability to record, process, summarize, and report financial data consistc with tile assertions of management in the general purpose financial statements. 
A material weakness is a reportable condition in which tile design or operation of one or more of the internal control structure elements does not reduce to a relatively low level tile risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees ill the normal course of performing their assigned functions. 
My consideration of tile internal control structure would not necessarily disclose all matters in the il+lt'rua control structure that tnight be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions Ihat are also considered lo be material weaknesses as defined above. I lowcvcl. I holed the following matters involving the internal control structure and its operation that I consider to hc material weaknesses as defined above. These conditions were considered in determining the nature, linfiug, and extent of the procedures to be performed ill nay audit of the tinaucial statements of Waterworks District No. 1 of the Parish of Avoyellcs, for the year ended June 30, 1997. ConditioJa: Internal control procedure established to review general ledger account balances after posting monthly transactkms and agree those balances to bank reconciliations and other documented accotllll balances to dctecl posting crrors on a timely basis were not followed. ~.tJLel:ia- Accurate interml financial statements arc useful tools for mauagement's decision making processes, budgetary comparisons and financial reporting. PLossible asserted effect:. When posting errors are not detected and corrct'led t timely basis financial data can be materially mislated and is worthless for any managerial or finmlcial reporting purposes. This rcport is intended for tile information of mmlagement and tile Legislative Auditor of tile State of Louisiana. This restriction is not intended to limit tile distribution of this report, which is a matter ol public rccord. 
W. Kathleen Beard l)ecember 23. 1997 



 
W. Kathleen Beard Certified Public Accountant 210 East Main Street - P. O. Box 811 New Roads, Louisiana 70760 (504) 638-3111 INDEPENI)ENT AUDITOR'S REPORT ON COIX4PHANCI~ BASED ON AN AUDIT OF GENERAL I~URPOSE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITtl GO VERNMENT A UD1TING STANDA RDS 

To tile President and Members of tile Board of Commissioners Waterworks District No. 1 of the Parish of Avoyelles Bordelonville, Louisiana I havc auditcd tile general purpose financial statements of tile Water Works District No. lof tile Palish c Avoyelles, a component unit of the Avoyelles Parish Police Jury, as of and for the year euded June 30, 1997, and have issued my report thereon dated December 23, 1997. I conducted my audit in accordance with generally accepted auditing standards, and Government Auditing Standards, issued by the Comptroller General of the United States. Those slandards require that I plall and perlorm the audit to obtain reasonable assurance about whether tile financial statements are free el nlalerial misstatemelm 
Compliance with laws, regulations, contracts, and grants applicable to the Water Works District No. It the Parish of Avoyelles is the responsibility of the l)istriet's management, As part of obtaining reasonable assurance about whether the financial statements are free of ltmterial ulisstatemeut, I performed tests of the District's compliance with certain provisions of laws, rcgulatious, contracts and grants. I lowcver, the objective of my audit of the general purpose financial statements was not to provklc an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an~ 
The results of my tests disclosed no instanaces of noncompliance that are required to be reported undel Government Auditing Standards. 
I noted certain immaterial instances of noncompliance tlmt I have reported to the management of Wat(.~ Works District No. lof the Parish of Avoyelles in a separate letter dated December 23, 1997. This report is intended for tile information of management and the Legislative Auditor of tile Stale of Louisiana. This reslriction is not intended to limit the distribution of this report, which is a matter ot public rccord. 
W. Kathleen Beard l)ecember 23, 1997 



GF, NERAL I'URPOSE FINANCIAL STATEMENTS 



Water Works District No, 1 of tile Parish of Avoyellcs Bordelonville, Louisiana Comparative Balance Sheet June 30, 1997 and 1996 
~tSSETS CURRENT ASSETS Cash and cash equivalents lnvestmel|t in Certificates of Deposit Accoullts receivable - Cl.istOlllClS J IlVelllO) y Accrued illterest receivable Plepaid illstlrance Cylinder deposit Total Culle.ll( Assets RESTRICTED ASSETS Cash and cash equivalents: Water custolllel deposits Water alnortization Water reserve Water depreciation Investment ill Certificates of Deposit Water custonler deposits Water depreciation .]'utat Restlicted Assets 

I'LANT, AND EQUIPMENT ! ill progress 
Nel I)roperty, Plant aud Equipnlent l.al|d Total Property, Plant and Equipment TOTAl. ASSETS 

L~~7 19~6 
$68,075 16,357 25,020 13,684 1,034 2.465 

$98 15 29 12 1 
984 578 116 168 468 161 1,000 1,000 127.636 159.476 

6,136 20,091 36,634 3,273 21,741 54,829 142.704 
15,293 781,151 58,468 93.276 948,189 (483,821) 464,368 2,500 466,868 $737,207 

"]'11~ accompanying ilOtcs to tile fillatlcial stalel|lents are all il|tegtal part of this s(a(enlellt, 

6,310 20,194 35,551 18,281 20,593 52,018 152.947 
15,293 791,187 28,701 0 835,181 (460,323) 374,858 2,500 377,358 $689.780 



Alll1,1TII~~ ANI'J Iq INII} li~CI CLJRRENT LIABILITIES Payable from Current Assets: Accounts payable Payroll taxes payable Sales tax payable IS~()l)s~Tuc[i()l| ct)l}llaUls payable Re(ainagc payable Engineering fees payable Total Payable from Current Assets ayable from Restricted Assets: (?ustomc; dclmsits Accrued iulcrest payable I,!evellue bollds payable - current portio To|al Payable from Rcstlictcd Assets 
LONG -TERM I,IAIHLITIES Revenue b~.mds payable Total l~'mg - term [.labilities 
FUND EQI.III'Y ComMmted Capital: State glmlt Olher contributed capital Total Conirlbuled Capital J2SS AiiioltizaliOll Net Coullibuted Capital Retained Earlliugs: Reserved for I,tevel|,,le bond rctirenlellt 

ITY 

Reserved flu icvciRle I)olKI contil|gel|cy and equipnlenl Dr|reserved 
Total lkmd Equity TOTAL LIABILITIFS AND FUND EQUI'I"I 

51atcin~.'nl A 
1997 J 996 
$5,688 1,372 634 12,844 7,962 2.440 

492 549 826 o o 0 30.939 7.867 
27,877 7,049 19,000 53,926 84.866 
277,(10(I 277,(}00 361.866 
50,000 12,925 62,925 (37,870) 25.(155 
30,675 58,102 261,510 350,287 375,342 $737,207 

26,903 7,560 18,00t) 52,,:16~ 60.330 
296,(K1(~ 296,t)OU 356.33O 
50,(100 12,925 62,925 (36,514~ 26.411 
28,351 64,078 214,610 3O7,O4O 333,450 $689.78O 



Water Works District No. 1 of tile Parish of Avuy~lles ~51atcmcllt 13 Bordelonville, Louisiana Comparative S|atemeut of Revenues. Expenses and Changes in Retained Earniugs Years ended June 30. 1997 and 1996 
OI'I,;RATING REVENUES Charges for services Water sales l.ate charges Tap fees Miscellaneous Total upelatillg revenues 
OPERATING EXPENSES Salaries Repaiis, luailltellallee and supplies Board fees PlofTssiunal fees Utilities Payrull taxes Office supplies and postage Iiisul alice Miscellancuus Telephone l)epreeiatiou Fuel Travel Par(s and supplies Cimmicals Bank charges I)ellaltics alld intcrcsl Total Operating l~;xl)euses OI'ERATING INCOME (LOSS) NON-OI'ERATING I{EVENUES (EXI'ENSES) ] ilteles[ tevel|ue ]llteresl eXl)ellSe Total Non-upelating Revenues (Expenses) NET INCOME (LOSS) Add depreciatiol! on fixed assets acquired by grants, entitleluent, and shared revenues, externally restricted fur capital acquisitions alld coustructiull that reduces contributed capital RETAINEI) EARNINGS - BEGINNING RI,',TAINEI) EARNINGS - ENDING 

$203,611 3,491 2,004 3.517 
$209,502 3,117 3,160 1.585 212,623 217,364 

50,223 18,322 1,640 2,585 29,172 5,173 5,805 11,316 2,487 1,903 23,497 2,760 886 6,216 3,837 93 34 165,949 46,674 
9,622 (14,405) (4,783) 41.892 

46,612 I 1,759 1,880 3,515 28,613 5,783 4,695 10,904 800 1,722 23,485 2,700 2811 5,880 3.630 84 1) 152,344 65.(120 9,198 (14,9291 (5,731) 59.289 
1,356 1,366 307,040 246,384 $350,288 $3(17,1140 

The accomlmnying notes to the lillancial slalemel)tS are au iuteglal part of this statelnent 



Water Works District No. I of tile l'arish of Avoyelles Statcmcltt~ Bordelonville. t,oulsialm Comparative Statement of Cash Flows June 30. 1997 and 1996 
CASII FLOWS FROM OI'ERATING ACTIVITIES Cash received frolll CllStonlers Cash l)aylllelltS to suppliers fol goods alld services Cash l'Jayll|enls to Clllployecs for services Nut ('ash Provided by (Used for) Operating Activities 

$217,694 (95,223) (50,223) 72.248 
CASIi H.OWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES I'rincipal paid on bonds payable Intcrcst paid on bonds payable Acquisition of capital assets lncrcase/(decrcase) construction payables Net Cash Used by Investing Activities CASII FLOWS FROM INVESTING ACTIVITIES IlllCleSl 011 ]lIvestlllelliS (Increase) Decrease in hwestments Ncl Cash Provided by (Used lbr) Investing Activities 
INCRFASE (DECREASF) IN CASit Cash and Cash Equivalents, lleginuing of Year CASII AND CASII EQUIVALENTS, END OF YEAR 
RECONCIIAATION OF (IPERATING INCOME TO NET CASIt I'ROVII)EI) BY (USED FOR) OPERATING ACTIVITIES Opclating income (loss) Adjuslments to reconcile operating income to net cash provided by (used for) operating activilies: Depreciation Net Change in Assets and Liabilities - (h|crcase) l)ecrease ill accoutlts receivable (hlcrcase) l)cclcase in inventory (Inclcase) l)ecrcase in l)Jepaid expense hlclcasc (Decrease) in accounts payable Inclcasc (l)ccrcase) in payroll taxes payable Increase (Decrease) in sales tax payable Increase (l)ccrcase) in customer security deposits 
Nel cash provided by (used for) operating activities 

(18,000) (14,915) (113,0081 23,246 

$216,119 (82,696) (46,612) 86,811 
( 17,00(1) (15,123) (5,515) 0 ( 122,677) (37,638) 

10,1156 (4,738) 5,318 
(45,1111 179,320 $134,209 

8,47 I (17,9701 (9,499) 
39,674 139.646 $179,32(1 

$46,674 $65,02(I 
23,,197 23,485 4,096 (I,516) (I,304) 196 (177) (192) 974 25,574 $72,248 

The accolllpallyillg ilotes to tile lhlancial statements are all integral part of this statement 

(2,888) (941) (I,1611 491 I ,(137 125 1.643 21,791 $86,811 



Waterworks District No. I of tile Parish of Avoyelles Notes to tile Financial Statements June 30, 1997 
The Waterworks District No. 1 of tile Parish of Avoyelles was created on February 5, 1969 by the Avoyclles Parish Police Jury. The "District" operates under a president-board form of govermneiit whose appointn~ents are made by the Avoyelles l:'arish Police Jury. I. Sulmnary of Significalll Accounting Policies 
A. Basis of I'rescntatiou 
The accountinp and reporting practices of the Waterworks District No. 1 of the Parish of Avoyelles conform to generally accepted accounting principles as applicable to governmclttal units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. Such accotmtmg and reporting procedures also conform to tile rcquirenlcnts of l.ouisiana P, cviscd Statute 24:517, to tile guides set forth in tile Louisiana Governmental Audit Guide, and lo the industry audit, Audtt.~ of State and Local Governmental Units published by the American Institute of Certified l'ublic Accountants. As allowed in Section P80 of GASB's Codification of Governmental Accounting and Financial Reporting Standards, the District has elected not to apply to its proprietary activities Financial Accounting Standards Board Statements and Interpretations, Accounting t'rinciplcs I~,oard Opinions, anti Accounting Research Bulletins of tile (~olllnlillcc ~aJ" Accouluillg Ihot:ctltJrc issued after November 30. 1989. B. Reporting Entity 
Govcrmncntal Accounting Standards Board Statement No. 14 established criteria lor dctcrminil~g which component units should be considered part of the reporting entity, for financial rcpoHill,t, purposes. The basic criterion for including a potential componcut unit within the reporting Clarity is financial accountability. The GASP, has set forth criteria to be considered in determining financial accountability. This criteria includes: (1) appointing a voting majority of an organization's governing body, and the ability of the police jury to impose its will on thai organization, and/or the potential for the organization to provide specific financial benefits to or ilnpose specific financial burdens on the police jury; (2) organizations for which the police jlu) does not appoiul a voting majority but are fiscally dependent on the police jury; and (3) organizations for which tile reporting entity financial statements would be misleading if data of the organization is not included because of the nalure or significance of the relationship. 



Waterworks District No. 1 of the Parish of Avoyelles Notes to the Financial Statements June 30. 1997 I. Smnlnary of Significant Accounting Policies (Continued) B. Reporting Entity (Continued) Because the Avoyclles Parish Police Jury appoints tile governing board and because of the scope of public service, the District is deeuled to be a coml)oueut unit of the Avoycllcs l'arish I'olicc Jury, lhe governing body of the parish and lhe governmental body with oversight responsibility. The accompanying financial statements present information only on the funds maintained by the District and do not present information on the police jury, the getteral government services provided by that governmental unit, or the other governmental units Ihat comprise the govermnental reporting entity. C. Fund Accouutiug 
q'lle District is organized and operated on the basis of funds whereby a separate self - balancint, s~ of accounts (Enterprise Fund) is maintained that comprise its assets, liabilities, fund equity, revenue and expense. The operations are financed and operated in a manner similar to a p~ i'~alc business enterprise - where the intent of the governing body is that the costs (expenses, includitlg depreciation) of providiug goods or services to the general public on a continuing basis bc financed or recovered primarily through user charges. The enterprise fund is used to at:counl Ior water services provided to the residents and businesses within the Dislricl and the $560,(/00 issue of rcvenue bonds dated July 11, 1969. 
). Basis of Accouutiug TIle accounting and financial reporting treatment applied Io a fund is (leterlnincd by its measurement focus. The Enterprise Fund is accounted for on a flow of ecollomic resources measurement lOCUS and a determination of nel income and capital uminteuance. With this measurcment locus, all assets and all liabilities associated with Ihe operation of this fund is iuchidcd on the balance sheet. The Enterprise fund, as reported in Ihc accompanying financial statenlcuts has been reported Ol] 1110 accrual basis of accouutiug, whereby revenues are rccot211izc( when they are earned and expenses are recognized when they are incurred. 
E. Cash and Cash Equivalcms l:or purl)oscs of the Statcment of Cash Flows, cash 011 hand and all restricted and uurcst, icwd cash in banks (demand deposits, interest-bearing deuland deposits and lnouey market accounts and highly liquid investments, having a maturity of three months or less when purchased arc considered to bc cash equivalents. 
1:. I uvestnleuis westnlenls al June 30, 1997 are stated at cost which approximates markel 



Waterworks District No. I of Ihe Parish of Avoyeiles Notes to the Financial Statements June 30, 1997 
I. Smmnary of Significant Accounting Policies (Continued) G. Ilwcntories nventorics consist of parts and materials and are recorded as an ~:xpense when consumed. nventorics arc valued at the lower of cost, utilizing the first in - first out method of valuatit uarkct. 
Restricted Assets Certain proceeds of the District as revenue bonds, as well as certain resources set aside for d~cir payment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. Under the terms of the bond indeutme all of the income and revenues earned by the District from the operations of tile waterworks system, must be deposited in the System Fut~d. Metrics in the System Fund shall be first used for the payment of all reasonable aml necessary expenses of operating and maintaining the system. By the 20th clay of each month, I/2th of the nexl maturing revenue boml and interest installment urns! be transferred Irolll the System Fund into the Amortization Fund. Under the terlns of tile bond indenture, transfers should also be made to the Reserve Fund in a~ amount equal to 5 % of the amount transferred into the Amortization Fund until there is on dopes an alnount equal to $33,000. There shall also be deposited $230 per month into the Deprcclatiol and Contingency Fund. 
xcd Assets The cost of property, plant and equipment, including significant betterments to existing facilities and infrastructure is recorded in the enterprise fund on its balance sheet. Interest cosls incuNcd during construction are capitalized. Depreciation of all exhaustible fixed assets arc charged as a expense against operations and has been computed under tile straight - line method based on the estimated useful lives of the individual assets. Estimated useful lives are as lollows: 
Distribution system Storage tanks Pumping stations and buildings Other l?,quiplnent 

50 years 40 years 20 years 3 -10 years All fixed assets are stated at historical cost. Donated assets are valued at their estimated lair value on the date donated. For tile fiscal year ended June 30, 1997, there were no interest charges capitalized on fixes assets acquired or conslructed. 



Waterworks District No. I of the Parish of Avoyelles Notes to the Fiuaucial Statements June 3(1, 1997 1. Sununary of Significant Accouniing Policies (Continued) J. Compensated Absences 
The District has no set policy for accumulated vacation, sick pay or other employec benefits. Therefore, no accruals for eolnpensated absences bave been made in these financial staleme1~ts 
K. I,ong- Term Liabilities Long - term liabilities are recognized within the Enterprise Fund 
Contributed Capital - Grants, entitlement, or slmred revenues received that are restricted for lilt acquisition or construction of capital assets are recorded as contributed capital. Comributcd capital is amortized based on the deprecialion recognized on that portion of the assets acquired from such contributions. This depreciation is closed to the contributed capital account and is reflected as an adjustment to net income. I",cserves - I",eserves represent those portions of fund equity legally segregated for a specific lutu~t: use. 2. Cash and Illvesllnents 
Under state law the District may deposit funds in demand deposits with state banks organized under l,ouisiana law and national banks having their principal offices in Louisiana. At June 30, 1997, the book balances of the District's deposits was $134,144 aud the bank balances were $ 151,902. 
State law requires that these deposits be insured by federal depository insurance or secured by Ihc plcdgc of securities owned by the fiscal agent bank in an amount at least equal to the bank balance the deposits. At June 30, 1997, the bank balance was entirely covered by federal depository insurance. 
vestlnelltS Under state law, the District may invest in United States bonds, treasury notes, or certificates arc classified as investments if their original maturities exceed 90 days. Thc District holds investments in certificates of deposit lmviug a bank and book balance of $92,927 of which, $58,385 was covered by federal depository insurance. Deposit collateral consisting el securities having a rnarket value of $287,482, held in the fiscal agent bank's name was pledged tt~ secul'c the remaining, deposits of $34,542 (l~,isk Category 3). 
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5. Bonds Payable 
Waterworks District No. 1 of the Parish of Avoycllcs Notes to the Financial Statements June 30. 1997 

The following is a summary of transactions occurring during tile year related to tile revenue bond issuc: 
Long- term liabilities at June 30, 1996 Additions Deductions l.ong - term liabilities at June 30, 1997 

$ 314,00(I 0 (184000) $ 296,000 
The annual requiremel~tS |o amortize all long - term debt as of June 30, 1997 including intercs payments at 4.75 % totaling $98,658 scheduled as follows: 
Year ending _ .lune._3() 1998 1999 2000 2001 2002 - 2005 2006 - 2009 

6. Retirelnenl Conlnlitnlents 

Revenue Bonds &lme~est.Maturity $ 33,060 33,158 33,207 33,210 131,915 ___131L107 $ 394,657 
Employees of tile District are members of the social security retirement system further liabilily for retirement commitmenls. 7. Construction Colnmitments The l)istrict has a construction project in progress to improve and upgrade the water distribution system. At June 30, 1997 construction and engineering contracts commitnlenls amounted to $23,437 The project is cxpccted to be complete during the next fiscal year. 8. Litigation and Claims 
At June 30, 1997 Ihe District was not involved in litigation or is aware of any unasserted claims 
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Water Works District No. 1 of tile Parish of Avoyelles Bordelonville, Louisiana Schedule of Changes in Assets Restricted For Revenue Bond Debt Retirement For the Year ended June 30. 1997 

Cash balance at Jtme 30, 1996 Cash P, eceipls: Transfers flom Operating hllercs{ earned on invesled funds Total Casil Available Cash I)isbutsemcnls: ll,.~nd principal payments Bond intercsl payments Water syslelll illll)rOVelllelltS Total I)isbursenlents Cash balance at June 30. 1997 

Anlor tiz~llion Reserve Depreciation l~ltd Eulld f;allld $20,194 $35,551 $70,299 
32,235 577 0 083 2,760 3.299 53,006 36,633 76,358 
18,000 0 (1 14,915 0 0 0 0 18,256 32,915 0 18,256 $20,091 $36,633 $58,102 



 

Mcmbcl: Amcli~~m Institute ol CI'As Society of I,ouisiana of CPAs 
)ccembel 23, 1997 

W. Kathleen Beard Certified l'ublic Accountant 210 East Main St. - P. O. Box 811 New Roads, Louisiana 70760 (504) 638-3111 

To the I'resident and Members of the Board of Conunissioners Walerworks District No. 1 of tile Parish of Avoyelles 13ordelonville, l,ouisiaua 
In plannitlg and performing my audit of tile financial statements of tile Waterworks District No. I of the I'arish of Avoyelles for tile year ended June 30 1997, I considered tile District's internal control s~ructt.c k determine my auditing procedures for the purpose of expressing an opinion on the financial statements aud ,or to provide assurance on the internal control structure. [[owever, during my audit I became aware of several matters that are opportunities for strengthening i,w~ ua controls and operating efficiency. The nlelllorallduul lhat accompanies this letter summarizes nly comnlcnls and suggestions regardint, Ihose matters. A separate report dated November 14, 1995, contains my report ot reportable conditious in the District's internal control structure. This letter does not affect my report dated I)cccmber 23, 1997, on the financial statements of the Waterworks District No. I of the Parish of Avoycllcs 
Yinding #1-Reportable di| hm/Materlal Weakne~r 
It was noted that numerous errors were made in posting transactions resulting in unreliable financial (lala Mosl bank account balances as reported in tile general ledger were materially misstaled and required numerous audit adjustments. Recommendation: 
Transactions should be posted oil a monthly basis, general ledger account balances should be compared to available supporting documentation (bauk reconciliations, etc.), any differeBces should be iuvestigated an~ corrccled. Mouthly compuler generated reports sboukl be provided to lhe Board at each regular mou~hly rattling. Additionally unaudited financial statements should be used in preparing the "Operating Budget I:orecast" required by GE Capital. Managetuent!s.ReSpollS~; The Clerk will be instructed to post transactions each mouth and account bala~ces will be compared to supporting documeulatiou. All differences will be corrected at that time. Computer generated reports will be presented to the Board at their regular monthly meetings. 
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Finding//2- Noncmnplimtce~ with CoutraclsJ.,aws & Matcrial 
No "Operating Budgc! Forecast was prepared for the fiscal year ending June 30, 1997 as required by ( Capital. l{cCOlllmelldation; If the recommendation of Finding #1 is followed, reasonably accurate actual data will bc available Io prepare the operating budget forecast. Managcntettt's Respansel We will prepare the operating budget forecast for the next year as soon as bookkeeping procedures for the year just ended has been completed and presented to the Board. 
l'rior Ye~-J"indiags; No prior 3,ear fmdiugs 
1 wish to express my sincere appreciation to tile personnel of Waterworks District No Avoyclles for their cooperation and courtesies offered to me during our engagemem. 
If there are any queslions regarding my comments or recolnlllendations, please advise me at your convenience. 


