
 
VILLAGE OF DODSON, LOUI~ IANA NOTES TO THE FINANCIAl, STATEMEN' "S (CONTINUED) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Conti reed) B. REPORTING ENTITY (Continued) Considered in the determination of component units of the reporting en ity were the Winn Parish Police Jury, Sheriff, Clerk of Court, Assessor, and School Board and the District Attorney al d Judges for Winn Parish. It was determined that these governmental entities are not component units of the Village of Dodson reporting entity because they have separately elected [governing bodies, are legally separate, and are fis :ally independent of the Village of Dodson. 

C. FUND ACCOUNTING ]'he accounts of the Village are organized on the basis of funds and recount groups, each of which is considered a separate accounting entity. The operations of each fund are accou 1ted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equities, revenues, nd expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individna funds based upon the purpose for which they are to be spent and the means by which spending activities are co itrolled. Funds of the Village of I)odson are classified into two categories: governmental and proprietary. In tu ~ n each category is divided into separate fnnd types. The fund classifications and a description of each existing fun I type follow: 
_C_~vernmental Func[s The General FwKI is the general operating fund of the Village. t is used to account for all financial resources except those required to be accounted for in another fund. The Special Revenugk~FAlIKl is used to account for the proceec s of specific revenue sources that are legally restricted to expenditures for specified purposes. The Debt Service FRud is used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. 
P~Loprietary FqlLd~. The enterprise fund is used to account for operations (a) that arc financed and operated in a manner similar to private business enterprises-where the intent of the governml nt body is that the costs (expenses including depreciation) of providing goods or services to the general public .n a continuing basis be financed or recovered through user charges: or (b) where the governing body has de ;ided that periodic determinatimls of revenue earned, expenses incurred, and/or net income is appropriate for c~ fital maintenance, public policy, management control, accountability, or other purposes. Fixed Assets and Lo~g=1erm Liabilities 
The accounting and reporting treatment applied to the fixed as ets and long-term liabilities associated ~'ith a fund are determined by its measurement focus. This means tha :only current assets and current liabilities are generally included on their balance sheets. Their reported fm d balance (net current assets) is considered a measure of "available spendable resources". Governmental fund operating statements present increases (fever ue and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Ac ~ordingly, they are said to present a summary of sources and uses of "available spendable resources" during period. 

8 I 



 
VILLAGE OF DODSON Dodson, Louisiana 
Notes to the Financial Statem~ a~s As of and for the Year Ended June t0, 1997 I NTRODUCT1 ON The Village of Dodson, Louisiana, was incorporated under the provisio] ,s of the Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of government. The Board of A Idermen of the Village of Dodson is comlmsed of three Aldermen, elected for four year terms, who ale coulpensated accord ng to the schedule in this report. Tire Village of Dodson employs a Village Clerk who is appointed to office and a Po ice Chief, an elected position. The Village of I)odson serves its citizens by providing water/sewer services, police prot, ction, fire protection and various other needs of the citizens of this m'ea. 

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. BASIS OF PRESENTATION The accompanying financial statements of the Village of Dodson hay been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental un ts. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing go' ,ernmental accounting and financial reporting principles. B. REPORTING ENTITY 
As tbe nmnieipal governing authority, for reporting purposes, the Villag of Dodson is considered a separate financial reporting entity. The financial reporting entity consists of (a) he primary government (municipality), (b) organiz~tions for which the primary government is financially account~ ble, and (c) other organizations for winch the nature and significance of their relationship with the primary goverJ Lment are such that exclusion would cause the reportintg entity's financial statements to be misleading or incomplet, Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining whirh component units should be considered part of the Village of I)odso] t for finaneial reporting purposes. The basic criterion for including a potential component unit within the reportin :entity is fiuaneial accountability. The (:ASB has set torth criteria to be considered in determining financial accou~ ttability. This criteria include: I. Appointing a voting majority of an organization's governing bo ]y, and a. The ability of the municipality to impose its will on that orga fization and/or b. Tbe potential for the organization to provide specific financial enefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a vol ing majority but are fiscally dependent on the municipality. 3. Organizations for whirl1 the reporting entity financial statements 'ould be misleading if data of the organization is riot included because ol the nature or significance of the relati unship. 
As requl red by generally accepted accounting principles, these financial statements present the Village of Dodson (the primary government). The Village of Dodson has no compouent um S. 



 
gtatemenl I~" Village of Dodson, Louisiar i COMBINED STATEMENT OF CA~ ] FLOWS ALL PROPRI ETARY FUND T !PES WATER & SEWER ENTERPRISE FUNDS For the Year Ended June 30, i 997 

CASIt FLOWS FROM OPERATING ACTIVITIES: Net income (61,321) Adjustments to reconcile net income to net cash provided by operating activities: Increase in accounts receivable (473) Depreciation 57,917 Increas',e in accounts payable 559 Decrease in meter deposits (450) I ncrease in interest payable 53 Total adjustments 57,606 NET CASH PROVIDED BY OPERATING ACTIVITIES (3,715) 
CASH FLOWS FROM FINANCING ACTIVITIES: Note payment (3,000) 
CASH FLOWS FROM INVESTING ACTIVITIES: Capital outlay (8,796) Net change in cash and cash equivalents (i5,51l) Cash and cash equivalents al beginning of year 90,303 Cash and cash equivalents at end of year 74.792 
Supplemental disclosures of cash flow information: Cash paid during the period of interest expense $ 6.500 

See Accountants' Cmnpilation t ,eport 6 



 
VILLAGE OF DODSON, LOUI~ IANA Statement I) COMBINED STATEMENT OF RE' /ENUES, EXPENSES AND CHANGES IN RETAIN ~D EARNINGS ALL PROPRIETARY FUND T3 PES - WATER & SEWER ENTERPRISF FUNDS For the Year Ended June 30, 1 ~97 

REVENUES Service revenue $ 55,632 Miscellaneous revenue Total revenue 55,632 
EXPENSES Utililies 8,853 Personnel 54,661 Supplies 17,929 Depreciation 57,917 Insurance 3,201 Repairs and maintenance 55,334 Miscellaneous expenses 2.283 Tota[ expenses 520,178 
OPERATING LOSS (64,546) NON-OPERATING REVENUE (EXPENSES) Interest income 2,699 Interest expense (6,553) Sewer Grant 55,000 Total non-operating revenue (expenses) 55,146 LOSS BEFORE OPERATING TRANSFERS (53,400) OPERATING TRANSFERS Transfer from debt service 2,250 Transfer {o general fund (50,175) NET LOSS (65,321) RETAINED EARNINGS AT TIlE BEGINNING OF YEAR {409,607) RETAINED EARNINGS AT THE END OF YEAR $ (470D28) 

See Accountants' Compilation F leport 5 
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VILLAGE OF DODSON, LOUItlANA Statement C COMBINED STATEMENT OF REyENUES, , EXPENDITURES AND CHANGES I N FUnD BALANCES BUDGET (GAAP BASIS) AND A~TUAL - GENERAL AND SPECIAL REVENI~E FUNDS For the Year Ended June 30, 997 



 
VILLAGE OF DODSON, LOUI~ IANA Statement B COMBINED STATEMENT OF REVENUES EXPENDITURES AND CHANGES IN FUND BALA NCES - ALL GOVERNMENTAL FUNI) FYPES For the Year Ended June 30, 1 997 

iiiii~iiiii!ii!i!i!~! iii!i~iii~!ii~i~!iiiiiiiiiiiiiiiiii iiiiiii~!!ii!i!!ili !i!iiiiiiiii iiiiiiiiiiiiiii~!!~ i ~ i REVENUES Taxes $ 5,54( $ 3,839 $ 9,379 Licenses and permits 11,08: 11,087 Intergovernmental and franchise taxes 8,441 8,441 Fines and forfeitures 23,38( 23,380 Interest 4,081 15 78 4,174 Miscellaneous 4.83; 534 5.366 Total revenue _ 57 36] 549 3.917 61.827 
EXPENDITURES Current: General government 70,521 70,527 Public health 408 408 Public safety 3,60l 3,600 Debt service 2,150 2,150 Capital outlay _ 7 17.~ 7,175 Total exnenditnre~ 81.30~ 408 2.150 83.860 EXCESS (DEFICIENCY) OF REVENUES OVER EXPENDITURES (23,94]) 141 ! ,767 (22,033) OTHER FINANCING SOURCES (USES) Operating transfers in 10,17] I 0,171 Operating transfers out (2,250) (2,250) F.nnitv tranrfer in (oufl i .68.~ (1.685I Total other financing sources (uses) _ 11 85~ ~1.685) (2.250) 7,921 EXCESS (DEFICIENCY) OF REVENUES AND OTHER SOURCES OVER EXPENDITURES AND OTItER USES (12,081 i) (1,544) (483) (I 4,112) FUND BALANCE AT BEGINNING OF YEAR _ 79 86! 1.544 4.452 85.865 FUND BALANCE AT END OF YEAR ~,~__6.7...7~ NONE $ 3.969 ~ 71.753 

See Accountants' Compilation ',eport 
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COMBINED BALANCE SHEET - ALl, FUND AND ACCOUNT GROUPS JUNE 30, 1997 



 
Kenneth D. Folden & Co, Kenneth D. Folden, CPA Certified Public Accounta its Ted W. Sanderlin, CPA 

]~~embers 302 Eighth Street Members Society of Louisiana Jfmesboro, LA 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
ACCOUNTANTS' COMPILATION REPORT 

Honorable Mayor Loyd Vines And the Board of Aldermen Village of Dodson Dodson, Louisiana We have compiled the accompanying general purpose financial staten ~ents of the Village of Dodson, Louisiana, in accordance with standards established by the American Institute of Cer ified Public Accountants. A compilatlion is limited to presenting in the form of general purpos~ financial statements information that is the representation of management. We have not audited or reviewed the accov panying general purpose financial statements and, accordingly, do not express an opinion or any other form of assura bees on them. 
KENNETlt D. FOLDEN & CO. Certified Public Accountants Jonesboro, Louisiana December 30, 1997 
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VILLAGE OF DODSON Dodson, Louisiana General Purpose Financial Stat~ ments and Accmmtants' Compilation I :eport As of and for the Year Ended June 30, 1997 With Supplemental Information S :hedules 
CONTENTS Statement Page No. ACCOUNTANTS' COMPILATION REPORT 1 General Purpose Financial Statements: Combined Balance Sheet, All Fund Types and Account Group A 2 Governmental Fund: 

Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Gow~rnmental Fund Types B 3 Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (GAAP Basis) and Actual - General Fund and Special Revenue Fund C 4 Proprietary Fund: Combined Statement of Revenues, Expenses and Changes in Retained Earnings D 5 Combined Statement of Cash Flows 6 Notes to the Financial Statements 7-14 Supplemental Information Schedules: Schedule Page No. Combining Balance Sheel- Enterprise Funds 1 16 Combiuing Statement of Revennes, Expenses and Changes in Retained Earnings - Enterprise Funds 2 17 
Combining Statement of Cash Flows - Enterprise Funds 18 INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED UPON PROCEDURES 19-21 LOUI S1 ANA ATTESTATI (IN QUESTI ONNA] RE 22-23 



 

OFFICIAL Ir li. E COP: DO NOT SEND (,..~ (Xerox necessary Oopies from this ~o~,y and PLACE : BACK in FILE) 
Y VILLAGE OF DODSON, LOU [SIANA GENERAL PURPOSE FINANCIAL S TATEMENTS (', AND ACCOUNTANTS' COMPILAT ION REPORT AS OF AND FOR THE YEAR ENI)ED JUNF 30, 1997 crl WITH SUPPLEMENTAL INFORMATIq )N SCHEDULES ~"~ 

Jnaer provisions of state I aw, Ihlb report is a I~tblic docum ~nt. A copy of the report has been ~,ubmit. ted to the audited, or re fiewed, entity and other approprlat~ public officials. The report is avail ~ble for Public inspection at the Baton Rouse office of the Legislati~ e Audi- tor and, where appropriate at the office of the parish clerk o court P~l~ase L)ate ~ __..._ 

KENNETH D. FOIJ)EN & CO. CERTIFIED PUBLIC ACCOUN' "ANTS 302 EIGHTH STREET, JONESBORO, ] ,A 71251 (318) 259-7316 FAX (318) 259-7315 



 
t Advanee~a!KI Bonuses 11. Examine payroll recm'ds and minutes for the year to determi~ e whether any payments have been made to employees which may constitute bonuses, advances or gifts. A reading of the minutes of the village for the year indicated v approval for the payments noted. ~'e also inspected payroll records for the year and noted no instances whic[ would indicate payments to employees ~hich would constitute bonuses, advances of gifts. We were not engaged to, and did not, perform an examination, the ohj ~ctive of which would be the expression of an opinion on management's assertions. According, we do not express su :h an opinion, ltad we performed additional procedures, other matters might have come to our attention that would I ,ave been reported to you. This report is intended solely for the use of management of the Village c r Dodson and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to th procedures and taken responsibility fur the sufficiency of the procedures for their purposes. However, this report is a matter of public record and its distribution is not limited. 

KENNETH D. FOLDEN & CO. Certified Public Accountants 
Jonesboro, Louisiana December 30, ! 997 
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5. Obtained a copy of the legally adopted budget and all amendme~ ts. Management provided us with a copy of the original budget. Th budget was not amended during the year. 6. Trace the budget adoption and amendments to the minute book. We traced the adoption of the original budget to the minutes of a meeting held on June 4, 1996, which indicated that tile budget had been approved by all of the aldermen. 
7. Compare the revenues and expenditures of the final budget to at1 ual revenues and expenditures to determine if actual revenues or expenditures exceed budgeted amounts by m~ re than ~~A. We compared the revenues and expenditures of the final budgets of the General Fund and Civic Center Special Revenue Fund to actual revenues and expenditures. General Fi tnd and Civic Center Special Revenue Fund's actual revenues and expenditures for the year did not exceed bu Jgeted amounts by more than 5%. The Civic Center Fund was closed in October, 1996, and the balance was t ansferred to tire General Fund. 
8. Randondy select six disbursements made during the period undo examination and: (a) trace payments to supporting documentation as to proper at iount and payee; We examined supporting documentation for each of the six seleetq d disbursements and found that paymen! was for the proper amount and made to the correct payee. (b) determine if payments were properly coded to the correct fu id and general ledger account; and The six selected disbursements were properly coded to the corre ;t fund and general ledger account. (e) determine whether payments received approval from propel authm'ities. The six selected disbursements were traced to the district's ml nute book where they were approved hy the aldermen. h@,Y, AJlu~ 9. Examine evidence indicating that agendas for meeting recorded in the minute book were posted or advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law The Village of Dodsou is only required to post a notice of each meet ~g and the accompanying agenda on the door of the Village's office building. Management has informed us tha t these documents were properly posted. 

Dclzt 10. Examine bank delmsits for the period under' examination and dete mine whether any such deposits appear to be proceeds of bank loans, bonds or llke indebtedness. We inspected copies of all bank deposit slips for the period un ler examination and noted no deposits which appeared to be proceeds of bank loans, bonds or like indebtedne S. 
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Kenneth D. Folden & Co. Kenneth D. Folden, CPA Certified Public Accountal its Ted W. Sanderlin. CPA 

Melnbers 302 Eighth Sn'eet Members Society of Louisiana Jonesboro, LA 71251 American Institute of Certified Public Accountants (318) 259-7316 Certified Public Accountants FAX (318) 259-7315 
Independent Accountants' Re ort on Applying Agreed-Upon Pro~~ Idures 

Ilonorable l,oyd Vines, Mayor and Members of the Board of Aldermen Village of Dodson Dodson, Louisiana We have performed the procedures included in the ~B!J~Jlt~_~o~Eml~ n~Au.0JL.GllJ~J~ and enumerated below, which were agreed to by the management of the Village of Dodson and the Legislat ve Auditor, State of Louisiana, solely to assist the users in evaluating managements' assertions about the Village of Dodson's compliance with certain la~s and regulations during the year ended June 30,1997, included iu the accompany1 n~ Louisiana Attestation Ouestionnaire. This agreed-upon procedures engagement was performed in accordance with st~ ndards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures is s( lely the responsibility of the specified users of the report. Consequently, we make no representation regarding the suffici racy of the procedures described below either for the purpose for which this report has been requested or for any othel purpose. 
Public Bid Law Select all expenditures made during the year for material an~ supplies exceeding $5,000, or public works exceeding $50,000, and determine whether such purchases were m~ de in accordauce with LSA-RS 38:2211-2251 (the public bid law). No expenditure was made during the year for materials and supp! ies exceeding $5,000 nor any expenditure was made for public works exceeding $50,000. Code of Ethics for Public Officials and Pu Obtain fi'om management a list of the immediate family members of each board member as defined by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business int{ rests of all board members and employees, as well as their in}mediate families. Management provided us the required list including the noted in ormatlon. 

3. Obtain fi'om management a listing of all employees paid during t ~e period under examination. Management provided us with the required list including the not ~d information. 4. Determine whether any of those employees included in the listin obtained from management in agreed-opon procednre (3) were also included on the listing obtained from nanagement in agreed-upon procedure 12) as immediate family members. None of the employees included on the list of employees provided l: , management for procedure (3) appeared on the list provided by management for procedure (2). 
19 



 
Sclledule 3 VILLAGE OF DODSON, LOUI~ IANA ENTERPRISE FUNDS 

COMBINING STATEMENT OF CA~ I;~7~L~W~ For the Year Ended June 30, 1 
1 Ii ~ATER i SEWER 

CASH FLOWS FROM OPERATING ACTIVITIES: Net income Adjustments to reconcile net income to net cash provided by operating activities: (Increase) Decrease in accounts receivable Depreciation Increase (decrease) in accounts payable Decrease in meter deposits Increase in interest payable 53 53 Total adjustments 14.529 43.077 57.606 NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES (2,811) (904) (3,715) 
CASlt FLOWS FROM FINANCING ACTIVITIES: Note payment (3,000) (3,000) 
CASH FLOWS FROM INVESTING ACTIVITIES: Capital ontlay 18.7961 18.7961 Net change in cash and cash equivalents (5,811) (9,700) (15,511) Cash and cash equivalents at beginning of year 50.558 39.745 90.303 Cash and cash equivalents at end of year 

(17,340)$ (43,981)$ 161.321) 
(506) 33 (473) 15,760 42,157 57,917 (328) 887 559 (450) (450) 
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VILLAGE OF D()DS(IN, LOUI~ IANA Schedule 2 
ENTERPRISE FUNDS COMBINING STATEMENT OF RE VENUES, EXPENSES AND CHANGES IN RETAIN ~D EARN][NGS For the Yea," Ended June 30, 1 ~97 

REVENUES Service revenue :$ 36.146 $ 19.486 $ 55.632 Total revenue 36.146 19.486 55.632 
EXPENSES Utilities 5,866 2,986 8,852 Personnel 9,539 5,122 14,661 Supplies 6,805 11,124 17,929 Depreciation 15,760 42,157 57.917 Insurance 3,201 3,201 Repairs and maintenance 1,645 13,689 15,334 Miscellaneous expenses 1 953 331 2.284 Total operating expenses 44 769 75.409 120.178 
INCOME FROM OPERATIONS (8.6231 155.9231 164.546~ NON-OPERATING REVENUE (EXPENSES) Interest income 1,565 1,134 2,699 Interest expense (6,553) (6,553) Sewer grant 15.000 15.000 Total non-operating revenue (expenses) 14.9881 16.134 11.146 NET GAIN (LOSS) BEFORE OPERATING TRANSFERS (13.6111 (39.7891 ~53.4001 OPERATING TRANSFERS IN (OUT) Transfer from debt service 2,250 2,250 Transfer to general fund (5.9791 (4.192) 110.171 NET (LOSS) (17,340) (43,981) (61,321) RETAINED EARNINGS AT TIlE BEGINNING OF YEAR 11.692 1421.2991 1409.6071 
RETAINED EARNINGS AT THE END OF YEAR $ (5.648) $1465.2801 $t470.9281 

17 



 
VILLAGE OF DODSON, LOUI[ lIANA Schedule I ENTERPRISE FUNDS COMBINING BALANCE Stt] r, ET June 30, 1997 

ASSETS CUlTeI|I assets Cash and cash equivalents 1,738 $ 35,611 $ 33,349 Accounts receiva5)le 3,367 1,619 4,986 Total current assets 5A05 33,230 38,335 Restricted assets Bolld collli}lgency cash 15,]42 15,142 Clis|oil|el$' deposits cash 3,219 3,219 Bond illiel'est alld redemption cash 7,894 ?,894 Bol|d reserve cash 55,188 15,188 Total restricted assets 41,443 NONE 41,443 Plant and equipment At cost, net of allowance for depreciation ($166,60'~ fi;r water, $555,359 for sewe0 598,515 1,085,462 1,683,973 Total assets 645.059 $ 5.118.692 $ 1.763.'~55 LIABILITIES AND FUND EQUITY Current lialfilities Accounts payable 667 $ 1,925 $ 2,592 Total current liabilities 667 5,925 2,592 Current liabilities (payalfle h'om restricted assets) Accrtled interest i'evelltle bollds 4,000 4,000 Cuslonler deposits 3,896 3,896 Bonds payable 5,292 5,292 Tara| current liabilities (payable from ivsb'icted assets) 13,188 NONE 13A88 Other liabilities Revenue i)onds payable 523,000 523,000 Tolal liabilities 136,855 NONE 538,780 Fund equity Contril)uted capital Municipality and iYdera5 grants 523,034 1,572,865 2,095,899 Retained earnings Reserved for revenue hol|d retirement 8,600 8,600 Resel~'ed for revenue I)ond c(mtingency 30,846 3O,846 U nresel'Ved 145,0941 (465,2791 /510,3741 Total i etained earldngs (5,648) (469,279) (470,928) Total |und equity 517,386 1,107,586 1,624,97! Total lialfilities and fund equip' 654,241 $ 5.1119.511 $ 5,763,751 
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SUPPLEMENTAL INFORMATION S, 31tEDULES 



 ! VILLAGE OF DODSON, LOUISIANA NOTES TO THE FINANCIAl, STATEMEN' "S (CONTINUED) 8. FLOW OF FUNDS, RESTRICYFION ON USE-WATER REVENUE Under the terms of tile bond indenture relating to Water Bonds, all in :ome and revenues (hereinafter referred to as revenue) of every nature, earned or derived from operations of the ~ ater system, are pledged and dedicated to the retirement of said bonds, and are to be set aside into the following sp ~cial funds: (A) Out of revenue to the "operation and maintenance fund", an al nount sufficient to provide for expenses of the system. (B) Each month, there will be set aside into a fund called the "Bon and Interest Redemption Fund", an amouol constituting 1/12 ofthenext maturing yearly installment of prlu~ ipal and illterest payments. These funds may be used only for payment of bond principal and interest. (C) There shall also be set aside into a "Bond Reserve Fund", an am 3unt equal to 5% of adjusted income until the sum of $10,350 is accumulated. Such amount may be used only fe r the payment of maturing bonds and interest for which sufficient funds are not on deposit in the "Bond and ] nterest Redemption Fund". (D) Funds will also be set aside into a contingency fund at the rate of $180 per year. Money in this fund may be used for making extraordinary repairs to the system necessary to k ~ep the system in operating condition. Money in this fund may also be used to pay principal or interest on bunt s falling due at auy time there is not sufficient money for payment in the other bond funds. (E) All of the revenue received in any fiscal year nut required to b '. paid in such fiscal year into any of the ~hove noted funds shall be regarded as surplus and may be used for : ny lawful purpose of the Village. 
9. SEWER FUND DEFICIT IN RETAINED EARNINGS The sewer fund has a retained earnings deficit of $469,279 and the xater system has a retained earning deficit of $5,648 as of June 30, 1997. These deficits were created by depr ~ciation taken on that portion of the system construq:ted with grant funds. 10. OFFICIAL COMPENSATION 
Francis Jones Aldcrma $ 840 Tammye Smith Alderma 140 Stc~'e Sharp AIderma 840 Verna Hollingswnrth AIderma 630 Carolyn Taylol" AIderma a 70 11. SPECIAL REVENUE FUND 
The spe,:ial revenue fund type comprised one individual fund used to ccount for the Civic Center fund. The Village maintains a buildin[, which generates rental income primarily from tI e Winn Parish Council on Aging. The Village voted to close the special revenue fund into the General Fund in ] 99~ The Village did a residual equity transfer to the General Fund of $1,685 to close the Civic Center Fund. 12. LITIGATION The Viii[age advises there is no litigation against the Village. 
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VILLAGE OF DODSON, LOUI~ 1ANA NOTES TO THE FINANCIAL STATEMEN ~S (CONTINUED) 

6. CHAN(;ES 1N LONG-TERM DEBT (Continued) The total requirements to amortize all bonds outstanding at June 3{} 1997 including interest payments are below: 
1997 9,5 10 2,150 11,650 1998 10,3 ;0 2,100 12,450 1999 10,1 ;0 2,050 12,200 2000 9,9 ;0 2,000 11,950 2001 9,7 ;0 1,950 I 1,700 2002 9,5 ;0 1,900 11,450 2003 10,3 ;0 1,850 12,200 2004 10,1 )0 1,800 11,900 2005 9,8 ~0 1,750 11,600 2006 9,6 )0 1,700 11,300 2007 10,3 ;0 1,650 12,000 2008 10,0 ;0 1,600 11,650 2009 9,7 ~0 1,550 11,300 2010 9,4 ~0 1,500 10,950 2011 10,1 ;0 1,450 11,600 2012 9,8 )0 2,400 12,200 2013 9,4 g0 2,300 11,750 2014 10,1 l0 2,200 12,300 2015 9,7 )0 2,100 11,800 2016 9,3 )0 9,300 2017 9,9 )0 9,900 2018 _ 9,4 ~0 9.450 Tolal ~ 216.6 )0 $ 36.000 $ 252.600 Total interest requirement $ 103.600 7. PROPRIETARY FUND PROPERTY AND EQUIPMENT A summary of proprietary fund property and equipment at June 30, 1997, follows: [ War ~r I Sewer I Tntal Water & sewer systems $ 744 ,099 $ 1~582,441 $ 2,326,540 Equipment 21 .020 54.339 75.359 Total $ 76~ ,119 $ 1,636,780 $ 2,401,899 Less, allowance for depreciation 16~ fi07 551 319 717.926 Net plant .512 $ 1.085.461 $ i.683.973 
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VILLAGE OF DODSON, LOUI~ IANA NOTES TO THE FINANCIAL STATEMEN' "S (CONTINUED) 

5. CIIANGES IN GENERAl. FIXED ASSETS A summary of the changes in fixed assets follows: 
i !i!i~i~}!i!iiiii~iii~i~iiiiiiiiiiiiiiiiii!iii!i!ii!i~i!i!i~i!i~iiiii~iiiiiiiiiiiiiiii~i!i!!!~!i~iiiiiiiiiiiiii]iiiiiiii~!a~ce : Additi~:g : D~l~ti~hg ~ 6/30/97 

Land $ 5,500 Buildings 111,977 Furniture and equipment 25 559 7.175 32.734 Total ~_____~  7.175 NONE $ 1S0.211 
CHANGES IN LONG-TERM DEBT The following is a summary of bond transactions of tile Village of D )dson, Louisiana, for the year ended Ju.e 30, 1997: 

ii!i!iii!~~~~~~i!i!i!i!i!i!i!i!i!i~l!i~i!i!i~i~i~i!i!i~i!i!i!i!i!i!i!iii!i!ii~ii~~i~iiiii!iii!il!i!i!i!iiiii!iii . 
Bonds payable 7/1/96 23,000 $ 130,000 $ 153,000 Less, bonds retired during year (1.0001 13.000/ 14.0001 Bonds payable 6/30/97 , 22.000 S 127.000 ~ 149_000 

$ $ 5,500 111,977 

lune 30, 1997 are shown below: The individual bond issues that comprise the total bonds payable at. 
lhterest I!i!i I :: Mhtu~il~3~ ] A0tb6#i~d ]: 

General obligation 9/8/1977 Revenue 9/8/1977 9/8/2017 166,000 5'~, 
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VILLAGE OF DODSON, LOUi~ 1ANA NOTES TO THE FINANCIAl, STATEMEN' "S (CONTINUED) 

AD VALOREM TAXES Property taxes attach as an enforceable lien on property as of January of each year. Taxes are levied by tile Village in Augusl or September and actually billed to the taxpayer in Octobe ". Billed taxes become delinquent on January 1 of the following year. Revenues for property taxes are budgeted in the year billed. The Village bills and collects its own property taxes using assessed alues determined by the tax assessor of Wiun Parish. For the year ended June 30, 1997, taxes of 11.59 mills were levied, m d dedicated as follows: 
General corporate purpose 5.28 mills Debt service (water bonds) 6 31 mill~ 11.59 mills 
1 ncome is recognized when levied, on October 15 and taxes become t elinquent on January 1 of each year. 3. CASH AND CASH EQUIVALENTS At June 30, 1997, the Village of Dodson has cash and cash equivalents (b )ok balances) totaling $149,022 as follows: iiiiiiiiiiiii~iii~iii!iii!iiii ii)iii!iiiii)ili)ili~i i~:. : ~ ~::~ : I lnteresl[-hearing demand deposits $ 5,261 $ 3,969 $ 32,260 $ 41,490 Time deposits __.._.~ ~.0..0~ 42.532 107.532 Total $ 70.:261 3.969 $ 74.792 $ 149AI22 These deposits are stated at cost, which approximates market. Under Late law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of ecurities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fi ~cal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 199"/, the Village of Dodson had $150,082 in deposits (collected bank balances) in three banks. These deposits are fully secured from ris ~by $150,082 of federal deposit insurance. 4. RESTR1CTED ASSETS - WATER AND SEWER FUNDS Restricted assets were applicable to the following at June 30, 1997: 
Water bond contingency $ 15,142 Water customers' deposits 3,219 ~'ater bond reserve 15,188 Water bond interesl and redemption 7.894 Total ,5_.. 41.443. 
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VILLAGE OF DODSON, LOUI~ IANA NOTES TO THE FINANCIAL STATEMEN" "S (CONTINUED) 

SUMMARY OF SIGNIFICANT ACCOUNTING POIACIES (Conti reed) E. BUDGET AND BUDGETARY ACCOUNTING 
The Village of I)odson, Louisiana, prepared its budget on finan :ial activity by fund type. The Village follows these procedures in establishing the budgetary data'. 1. The Mayor prepares the budget which is submitted to the ( ouncil of Aldermen at the May meeting of the council. The budget is then voted on at the June meeting. 2. The financial budget is published iu the Village's journal. 3. The budget can be amended after adoption by the Board. 4. All budgetary appropriations expire at year" end. 
The Village adopted the 1996-1997 budget in an open regular ] aeeting on June 4, 1996. F. ENCUMBRANCES Encumbrances represent commitments related to unperformed con :racts for goods and services. Encumbrance accounting--under which purcbase orders, contracts and other corn nitments for the expenditure of resourccs are recorded to reserve that portion of the applicable appropriation--is i ot utilized by the Village of I)odson. 
G. CASH AND CAStl EQUI VALENTS AND INVESTMENTS (;ash includes amounts in demand deposits, interest-bearing demand deI ~osits, and money market accounts. (:ash and cash equivalents of the Village of Dodson include demand deposits, and hurt-term certificates of deposit. Under state law, the Village of Dodson may deposit funds in demand deposits, int( rest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under slate law, the Village of Dodson may invest in United States bc ads, treasury notes, or certificates. These arc classified as investments if their original maturities exceed 90 days; i iowever, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost. At June 30, 1997, the Village of Dodson had uo investments. 1t. TOTAL COLUMNS ON COMBINED STATEMENTS 
Total columns on the combined statements are captioned "memorar dum only" to indicate that they arc presented only to facilitate financial analysis. Data in these columns do not pres mt financial position, results of operations, or ebange~: in financial position in conformity with generally accepte( accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not bee~ made in the aggregation on this data. 
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VILLAGE OF DODSON, LOUI~ IANA NOTES TO THE FINANCIAL STATEMEN5 "S (CONTINUED) SUMMARY OF SIGNIFICANT ACCOUNTING POI,ICIES (Conti~ med) C. FUND ACCOUNTING (Continued) Fixed Assets and Lon~-Term Liabilities (Continued) ~  7 Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, rather than in governmental funds. [ ablic doumin ("infrastructure") general fixed assets consisting of certain improvements other than buildings including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems, are not capitalized along with other general fixed assets which are recorded at historical cost. Long-term liabilities expected to be finauced from governmental funds are accomlted for in the General l,ong- Term Debt Account Group. The two account groups are not "funds". They are concerned or , with the measurement of financial positiou. They are not involved with measurement of results of operation All proprietary funds are accounted for on a cost of service or "c; .ital maintenance" measurement focus. Tiffs means that all assets and all liabilities (whether era'rent or noncurrl it) associated with their activity are iuchMcd on their balance sheets. Their reported fund equity (net of total ass ~ts) is segregated into contributed capital and retained earnings components. Proprietary fund type operatin:: statements present increases (revenues) and de~reases (expeuses) in total assets. Depreciation of all exhaustible fixed assets used by proprietar~ funds is charged as an expense against their operations. Accumulated depreciation is reported on useful lives 1sing the straight-line method. The estimated nseful lives follows: Sewer system 40 years Water system 40 years Furnitm'e and Equipment 5 tc l0 years D. BASTS OF ACCOUNTING Basis of accounting refers to when revenues and expenditures c r expenses are recognized in the accom|ts and reported in the financial statements. Basis of accounting reh tes to the timing of the measurements made, regardless of the measurement focus applied. All governmental funds are accounted for using the modified a~ crual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Expenditures are generally recognized under the nmdified acc 'ual basis of accounting when the related fired liabilities are incurred, except that principal and interest on ge leral long-term debt is recognized when title. 

All supplies are recognized as expenditures when purchased. ;upplies on hand at the balance sheet date are not material in amount. No allowance for doubtful accounts has beeu established in any o !the funds as the amount, if any, is considered insignificant. 


