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I_uffey t-luffman & Monroe CERTIFIED PUBLIC ACCOUNTANTS 
NDEPENDENT AUDITORS' REPORT 

Board of Directors The ARC OF Morehouse Bastrop, Louisiana 

John t tulloy, MI~A. {:f', Francis I. Huflman, C:PI L Fred Morlloe, CI'A Esthel All (~L~.~r[y, CPA Corotyn A Clalk{,, (:F~'~ 

We have audited the accompanying balance sheet of The ARC of Morehouse (a nonprofit organization - the: Association) as of June 30, 1997, and the accompanying statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Our responsibility is to express all opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Association as of June 30, 1997, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. As discussed in Note 2 to the financial statements, during the year ended June 30, 1997, the Association changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. 
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Board of Directors The ARC of Morehouse 
In accordance with Government Auditing Standards, we have also issued a report dated October 3, 1997 on our consideration of the Association's internal control structure and a report dated October 3, 1997 on its compliance with laws and regulations. Our audit was made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying financial information listed as Supplemental Sc-hedules in the accompanying Index is presented for purposes of ~dditional analysis and is not a required part of the financial statements of the Association. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. 
October 3. 1997 



 

THE ARC OF MOREHOUSE STATEMENT OF FINANCIAL POSITION JUNE 30, 1997 
ASSETS 

Cash and Cash Equivalents Certificates of Deposit Accounts Receivable ]nteres| Receivable Fixed Assets Accumulated Depreciation Other Assets 
TOTAL ASSETS 
LIABILITIES AND NET ASSETS 
Liabilities Accounts Payable Provider Fee Payable Accrued Liabilities Total Liabilities 
Net Assets Unrestricted net assets Temporarily restricted net assets Total Net Assets 

Temporarily Unrestricted Restricted Total 
55,130 172,199 123,429 1,698 713,425 (348,647) 1,931 

$ 686,792 $ 32,373 $ 719,165 

23,375 $ 3,382 47,153 
0 $ 0 0 23,375 3,382 47,153 73,910 0 73,910 

612,882 0 612,882 
0 32,373 32,373 
612,882 32,373 645,255 

TOTAL LIABILITIES AND NET ASSETS $ 686,792 $ 32,373 $ 719,165 
The accompanyin~g notes are an integral part of this financial statement 



Support and Revenues lntcrgovernmental Revenue Program Receipts United Fund Donations Memberships Interest Miscellaneous Total 

TIlE ARC OF MOREHOUSE STATEMENT OF ACTIVITIES FOR THE YEAR ENI)ED JUNE 30, 1997 
Unrestricted 
1,089,442 $ 243,234 13,703 2,388 3,255 9,413 22.061 1,383,496 Net Assets Released From Time Restrictions (11,654) 

Total Supporl and Revenues Expenses Program Services Day Program Contract Services Supported Living East Morehouse Community Home Crossett Road Community Home Early Intervention Total of Program Services 
Supporting Services General and Administralive 
Total Expenses Change in net assets 

Net Assets at Beginning of Year 

Temporarily Restricted Tolal 
27,194 0 0 0 0 0 0 27,194 11.654 

1,116,636 243,234 13,703 2,388 3,255 9,413 22.061 
0 

1,371,842 38,848 1,410,690 
288,488 69,239 283,094 230,941 274,603 7,837 1,154,202 
58,156 
1,212,358 159,484 
453.397 

288,488 69,239 283,094 230,941 274,603 7.837 0 1.154.202 
6,475 64,63 
6,475 32,373 
0 NET ASSETS AT END OF YEAR $ 612,881 $ 32,373 

The accompanying notes arc: an integral part of this financial statement. 

,218,833 191,857 
453,397 645,254 



 

THE ARC OF MOREHOUSE STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30, 1997 

Consultants Data Processing Dues and Subscriptions Food and Client Needs Insurance Interest Maintenance Miscellaneous Office Payroll Taxes and Fringe Benefits Postage Professional Fees Public Awareness Rent Salaries Supplie~; Taxes and Licenses Telephone Travel and Conventions Utilitics Vehicle Lease Total Depreciation 

General and Administrative 0 $ 0 1,155 887 626 250 6O 7,960 42 0 2 5 0 0 0 107 190 0 0 16 0 

Prol~ram Services Adult Habilitation (Day) Program 2,621 1,085 1,514 2,680 21,338 0 31,644 484 1,293 18,329 388 3,160 915 0 184,306 7,189 794 3,014 2,338 5,396 0 11,300 288,488 53,331 0 TOTAl, FUNCTIONAL EXPENSE $ 64,63] $ 288.488 

Tile accompanying notes are an integral part of this financial statement. 

Contract Services 0 0 0 1,668 2,213 0 95 125 0 480 0 0 0 0 57,086 7,572 0 0 0 0 0 69,239 0 
$ 69,239 $ 

Supported Living__ 6,234 1,056 1,276 6,597 8,284 0 3,986 1,096 1,068 21,507 380 2,899 880 0 220,3O5 511 565 1,223 4,134 1,093 0 283,094 0 
283.094 



Residential Services East Morehouse 
2,013 1,028 862 53,400 8,889 0 12,489 0 1,010 12,734 357 2,783 844 0 122,330 1,113 842 1,853 1,617 6,338 439 230,941 
0 

Crossett Road 
16,418 1,028 862 92,797 8,233 62 8,544 337 998 9,795 357 3,536 844 8,363 110,997 2,123 600 1,797 1,583 4,890 439 274~603 
0 

Early Intervention Total 
4,150 28 36 931 218 0 55 4 37 75 15 116 35 0 757 262 150 226 321 421 0 7,837 0 230,941 $ 274,603 $ 7,837 $ 

31,436 4,225 5,705 158,960 49,801 312 56,873 10,006 4,448 62,920 1,499 12,499 3,518 8,363 695,781 18,877 3,141 8,113 9,993 18,154 878 1,165,502 53,331 1,218,833 



 

THE ARC OF MOREHOUSE STATEMENT O17 (;ASH FLOWS YEAR ENDED JUNE 30, 1997 
Cash Flows From Operating Activities Increase in net assets Adjustments to reconcile increase in net assets to net cash provided by operating activities: Depreciation Forgiveness of debt Gain on sale of assets Van grant Changes in assets and liabilities: Accounts receivable Prepaid expenses Accounts payable Provider fee payable Accnled liabilities Net cash provided by operating activities 
Cash Flows From Investing Activities Certificates of deposit Proceeds from sale of Parkwood Home Payments for property and equipment Net cash used by investing activities 
Cash Flows From Financing Activities Payments on notes payable Net cash used by financing activities 
Net decrease in cash and cash equivalents 
Beginning cash and cash equivalents ENDING CASH AND CAStt EQUIVAI.ENTS 
The accompanying notes are an integral part of this financial statement 

1997 
191,857 
53,331 (13,098) (447) (27,194) (16,567) (1,280) 6,988 200 10,131 203,921 
(10,369) 35,000 (153,409) (128,778) 
(102,308) (102,308) (27,165) 
82.295 
$ 55,130 



 

THE ARC OF MOREHOUSE NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Note 1 - Deserit~tion of Organization 

Note 2 - 
The ARC of Morehouse is a nonprofit voluntary health and welfare association chartered in 1958 to promote the general welfare ofmentally retarded persons residing in Morehouse Parish. 

A 
A. Financial Statement Presentation In fiscal year ending June 30, 1997, the Association adopted Statement of Financial Accounting Standards (SFAS) No. 117, "Financial Statements of Not-For-Profit Associations." Under SFAS No. 117, the Association is required to report information regarding its financial position ~md activities according to three classes of net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) based upon the existence or absence of donor-imposed restrictions. As permitted by the Statement, the Association has discontinued its use of fired accounting and has, accordingly, reclassified its financial statements to present classes of net assets. The reclassification had no cumulative effect on the change in net assets for the year ended June 30, 1997. The Association also adopted SFAS No. 116, "Accounting for Contributions Received and Contributions Made," in fiscal year ending June 30, 1997. In accordance with SFAS No. 116, cxmtfibutions received are re:corded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence and/or nature of any donor restrictinns. The adoption had no cumulative effect on net assets at the date of adoption. In addition the Association has not received any contributions with donor-imposed restrictions that would result in permanently restricted net assets. B. Basis of Accounting The financial statements have been prepared on the accrued basis of accounting, whereby revenues are recognized when earned and expenses are recognized when the related liabilities are incurred. C Cash and Cash Equivalents 
The Association considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. 7 



 

THE ARC OF MOREHOUSE NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
D. Plant Assets" 

Depreciation of buildings and equipment is computed by the straight line melhod over the following estimated service lives: Years Buildings and Improvements Furniture and Equil)rnent Vehicles ~: Support and Revenues 
20 - 30 3 - I0 

Revenues received under government grant programs are recorded as revenues when the Association has incurred expenditures in compliance with lhe specific restrictions Donations are considered to be available for unrestricted use unless specifically restricted by the donor. F. Functional Expenses 

G. Programs The Association's principal programs and primary funding sources are Adult tIabilitation (Day Program) - The Adult Habilitation funds are used to train clients ill vocational and prevocational activities and supportive services. The supported employment program was combined with the Day Program in the currem year Contract Services - Contract Services income is derived from services by clients which include janitorial and other contracts. 



 

THE ARC OF MOREHOUSE NOTES TO FINANCIAL STATEMENTS FOR TIIE YEAR ENDED JUNE 30, 1997 
Supported Living - Suppm~ted Living income is received from the Louisiana Department of Health and Hospitals. This program, similar to the Community Homes, helps the individual clients become more independent by providing support and training in their residences within the community. Community Homes - Community Homes' income is received from the Louisiana Depal3ment of Health and Hospitals. Clients pay a pro-rata share of the costs based on their income. This program provides clients with a home environment within the community and helps them become more independent citizens. 
Early Intervention - Early Intelvention's income is received from the Louisiana Department ofltealth and Hospitals and the Department of Education. This program provides training and therapeutic services to disabled infants. 
H. Tax-Exeml~t Status The Association is exempt from income tax under Section 501(c)3 of the Internal Revenue Code and, therefore, has no provision for Federal income taxes. Contributions to the Association are tax deductible within the limitations prescribed by the: Code. Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual results could differ from those estimates. 

Note 3 - Plant Assets Fixed assets are recorded at cost when cost can be determined, and at estimated cost when cost is unknown. All donated assets have been recorded at fair value on the date of donation. 



 

THE ARC O1," MOREHOUSE NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1997 
Fixed assets consisted of the following at June 30, 1997 
Buildings Equipment Vehicles Improvements Total Less Accumulated Depreciation Net Depreciable Assets Land Total Fixed Assets 

Note 4 - Notes _Paya_b.le 

Unrestricted $ 207,524 219,207 192,564 37,462: 656,757 342,172 314,585 17,820 $ =3 L2Ag~s 

Temporarily Restricted 
$ 38,848 
38,848 ( 6,475) 32,373 0 $_ 32.373 

At June 30, 1997 the Association had extinguished all of its debt. Interest expense paid for the year ended June 30, 1997, was $312. 
Nole 5 - Lease Commitments The Association purchased its community homes that had been leased in previous years during fiscal year ending June 30, 1997. Therefore no lease commitments existed as of June 30, 1997. 
Note 6 - Related Partv Transactions The Association purchases food and supplies fi'om a business owneA by a Board member For the year ended June 30, 1997, the Association incurred charges of $15,349 for food bought from that business. The Association also incurred medical related charges at a Board Member owned business in the amount of $175. 
Note 7 - Significant Concentrations of Credit Ris The Association's cash and cash investments are in excess of Federal deposit insurance limits at June 30, 1997. The bank balance of these funds totaled $240,790 at year-end, of which $4,611 was not insured or collateralized 10 



SUPPLEMENTAL SCHEDULES 



 

THE ARC OF MOREHOUSE COMBINING STATEMENT OF FINANCIAL POS][TION FOR THE YEAR ENDED JUNE 30, 1997 

ASSETS Cash and Cash Equivalents Certificates of Deposit Accounts Receivable Interest Receivable Due From Other Funds Other Assets 
TOTAL ASSETS 
LIABILITIES AND NET ASSETS Current Liabilities Accounts Payable Provider Fee Payable Accrued Liabilities Duc To Other Funds Total Current Liabilities 
Unrestricted Net Assets 

General and Administralive 
54,621 $ 172,199 0 1,698 225,306 0 

Adult ttabilitation _ (Da.__...v).__Pr o gr a m 
0 $ 0 21,125 0 328,659 729 

Contract Services 
0 $ 0 13,204 0 0 100 

Supported Living __ 
( ( 30,644 ( 192,19( 296 $ 453,824 $ 350,513 $ 13,304 $ 223,13( 

2,444 $ 0 7,011 385,690 
1,930 $ 0 10,225 161,988 

1,407 0 13,823 79.555 395,145 174,143 20,465 94,785 
58.679 176.370 TOTAl. LIABILITIES AND NET ASSETS $ 453.824 S 

(7,161) 
350~513 $ 13~304 $ 

128.345 
223.130 



Residential Services East Morehouse 
278 0 24,910 0 16,115 285 

Crossett Road 
231 0 29,620 0 0 509 

$ 41,588 $ 30,360 $ 

$ 714 $ 1,757 6,557 66,309 75,337 
(33,749) 

13,550 1,625 6,391 67.460 89,026 

SCItEDULE 1 

Early Intervention Total 
0 $ 0 3,926 0 7,994 12 
21,932 

2,180 0 49 3,444 

55,130 172,199 123,429 1,698 780,2(;4 1,931 

23,375 3,382 47,153 780.664 5,673 854,574 
16,259 280,077 

30,360 $ 21,932 $ 1.134.651 

12 



 

THE ARC OF MOREHOUSE COMBINING STATEMENTS OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1997 

Revenues and Other Support Intcrgovemmontal Revenue $ Program Receipts Unitc, d Fund Donz tions Memberships Rent Income lntcrest Miscellaneous Total Revenues and Other Support 
Expenses Program Services Day Program Contract Services Supported Employmenl Supported l.iving East Morehouse Contmunity Home Crossett Road Comrnmlity Home Early Intervention Total Program Services Supporting Services Local Fund Total Supporting Services Total Expenses Change in net assets Net Assets at Beginning of Year Transfer from Unrestricted to Temporarily Resirieted Transfers In Transfcrs Out Total Transfel s 

General and Administrative 0 0 255 2,138 3,255 0 9,413 3.037 

Program Services Adult ltabilitation (Day) Program 213,626 130,641 0 0 0 0 0 1,376 

Contract Services 0 74,516 13,448 0 0 0 0 3,904 8,098 345,643 91,868 
288,488 0 0 0 0 0 0 

0 69,239 0 0 0 0 0 

Supported Living 

i} o o 283,094 i) 0 0 0 288,488 69,239 283,094 
1,300 
6,798 8,537 
41,897 (8,553) 33,344 

0 0 288,488 57,155 191,746 
(11,654) 0 (60,877) (72,531) 

0 0 69,239 22,629 
(34,617) 
4,827 0 4.827 NET ASSETS AT END OF YEAR $ 58,679 $ 1761370 $ . (7fl61) $ 

283.094 31,502 99.062 
3,109 (5,328 (2,219 128.345 



Residential Sen'ices East Merehouse 257,595 31,993 0 0 0 0 0 13.098 

Cl~ssett Road 298,501 6,084 0 0 0 0 0 200 

SCIIEDULE 2 

Early Intervention Total 5,125 0 0 250 0 0 0 0 302,686 304,785 5,375 
0 0 0 0 230,941 0 0 

0 0 0 0 0 274,603 0 

0 0 0 0 0 0 7,837 

1,089,443 243,234 13,703 2,388 3,255 0 9,413 21,615 
288,488 69,239 0 283,094 230,941 274,603 7,837 230,941 274,603 7,837 1,154,202 

230.94 
0 0 
71.745 (105,824) 
12,678 (12,348) 33o 

o 0 274.603 
30,182 162 
6,386 (95,396) (89,010) 

0 0 7.837 (2,462) 23.524 
74 (4,877) (4,803) 

165,502 217.549 192,590 
(11,654) 68,971 (187,379) (130,062) $ (33,749) $ (58,66(~_ $ 16,259 $._ 280~077 



 

THE ARC OF MOREHOUSE SCHEDULE OF FEDERAL AWARDS 



 
TIlE ARC OF MOREIIOUSE SCHEDULE OF STATE AWARDS FOR THE YEAR ENDED JUNE 30, 1997 



General 

THE ARC OF MOREHOUSE NOTES TO SCHEDULES OF FEDERAL AND STATE AWAIO)S FOR THE YEAR ENDED JUNE 30, 1997 

The schedules of Federal and State Awards present all Federal and state awards programs of The ARC of Morehouse (the Association). Basis of Accounting The Schedules of Federal and State Awards are prepared on the accrual basis of accounting, which is discussed in Note l to the Association's financial statements. Relationship to the Association's Financial Statements 
The following table is presented to reconcile the Federal and state awards received under various grant programs to the Association's financial statements. 

Adult 1 labilitation (Day) Progrmn Supported Living East Morehouse Community ttome Cro.'~sett Road Community ttome E'arly Intervention TOTALS 

Federal Awards $ 0 $ 0 0 0 3,200 $ 

Stale Awards 

16 

Fees For Services 62,001 $ 309,273 257,595 298,501 0 

I~ta1 ]ntergovernmental Revenue 213,625 314,59(, 257,595 298,501 5.125 089.442 



REPORTS REQUIRED BY GOVERNMENTAUD1TING STANDARDS 
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II".~ Luffey Huffman & Monroe CERIlFIED PUBLIC ACCOUN1AN1S 
John L. lutfey, MBA, CFy\ F~oncis I. Huffi r~or/, (P/, L Fred Morlroo, CF'A [ sthe[ AfleL~rr y, CPI~ Carolyn A. Qorko, CPA 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASEr) ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDIT7NG STANDARDS 
Board of Director,,; The ARC of Morehouse Bastrop, Louisiana 
We have audited the financial statements of The ARC of Morehouse (a nonprofit organization - the Association), as of and for the year ended June 30, 1997, and have issued our report thereon dated October 3, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards issued by the Cornptroller General of the United States and the Louisiana Governmental Audit Guide I:)ublished by the Society of Louisiana Certified Public Accountants and the Louisiana Legislatiw.= Auditor. Those standards require that we plan and perform the audit to obtain reasonable,= assurance about whether the general purpose financial statements are free of material misstatement. Management of the Association is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgements by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute,=, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the Board's authorization and recorded properly to permit the preparation of financial staternents in accordance with generally accepted accounting principles. Because of inherent: limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subjected to the risk that procedures may become inadequate because of changes in conditions or that the effectiver,=ess of the design and operation of policies and procedures may deteriorate. 
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Board of Directors The ARC of Mo,'ehouse 
In planning and performing our audit of the financial statements of the Association for the year ended June 30, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. This report is intended for the information of the Board of Directors and management of the Association, agencies granting funds to the Association and the I..egislative Auditor of the state of Louisiana. However, this report i.'~ a matter of public record and its distribution is not limited. 

October 3, 1997 

9 



II',~ Luffey Fluffman & Monroe CERIlFIED PUBLIC ACCOUN1ANIS 
John [ [ufrey, MBA, cr'A Froncis I. Hurfrnon, (:FY~ [, Fled Monicx~, CPA E slher AI1eborly, CPA Corolyn A Clofk{), CPA 

NDEPENDENT AUDITORS' REPORT ON COMPLIANCE 13ASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
Board of Directors The ARC of Morehouse Bastrop, Louisiana We have audited the financial statements of The ARC of Morehouse (a nonprofit organization - the Association), as of and for the year ended June 30, 1997, and have issued our report thereon dated October 3, 1997. We, conducted our audit in accordance with generally accepted auditing standards and the standards for financ, ial and compliance audits contained in Government Auditing Standards issued by the; Cornptroller General of the United States and the Louisiana Governmental Audit Guide published by the Society of Louisiana Certified Public Accountants and the Louisiana Legislative Auditor. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts and grants applicable to the Association is the responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. 
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Bo~'lrd of Directors The ARC of Morehouse 
This report is intended for the information of the Board of Directors and management of the Association, other agencies granting funds to the Association and the Legislative Auditor of the state of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
October 3. 1997 
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