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Board of Cemmissioners Rec~:eational District No. 2 of Livings ten Parish Livingston Parish Council Watson, Louisiana 

AM[ IlK;AN INSIIlil C~ Hq IF I[ [I I Lib[ Ig AC( ( 

We ]lave audited the accompanying component unit only financial state- ments of the Recreation District; No. 2 of Livingston Parish, Louisi ana, a component unit of the Livingston Parish Council, (formerly the Livingston Parish Police Jury), as of and for the years ended December 31, 1996 and 1995, as listed in the table of contents. These financial statements are the responsibility of the District's manage- ment. Our responsibility is to express an opinion on these financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and Govern: ment Auditina Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes exam- ining, on a test basis, evidence supporting the mnounts and disclo- sures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by man- ag~aent, as well as evaluating the overall financial statement presen- tation. We believe that our audit provides a reasonable basis for our opinion. Because of the inadequacy of certain accounting records (lack of numerous invoices and subcontract labor documentation), we were unable to form an opinion regarding the ~nounts at which certain expenditures are recorded in the accompanying Combined Stat~nents of Revenues, Expenditures and Changes in Fund Balances for the years ended Decem- ber 31, 1996 and 1995 (stated at $251,580 and $108,039, respectively). In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had certain accounting records and documentation been adequate, the component unit financial 



Recreation District No. 2 of Livingston Parish 
statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Recreation District No. 2 of Livingston Parish, Louisiana, as of Dec~nber 31, 1996 and 1995, and the results of operations for the years then ended, in con- formity with generally accepted accounting principles. In accordance with Qovernment Au i~.na Standards, we have also issued a report dated July 21, 1997, on our consideration of Recreation District NO. 2 of Livingston Parish's internal control structure and a report dated July 21, 1997, on its compliance with laws and regula- tions. Our audit was made for the purpose of forming an opinion on the compo- nent. unit financial statements taken as a whole. ~e individual fund and individual account group financial statements and the supplemen- tary information and schedules listed in the table of contents are pre~ented for purposes of additional analysis and are not a required part of the component unit financial statements of the Recreation Dis. trict No. 2 of Livingston Parish, Louisiana. Such information has been subjected to the auditing procedures applied in the examination of the component unit financial statements, and, in our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had certain accounting records and documen- tation been adequate, the info~nation is fairly stated in all material respects in relation to the component unit financial statements taken as a whole. Respectfully submitted, 



COMPONENT UNIT FINANCIAL STATEMENTS (COMBINED STAT524ENTS - OVERVIEW) 



Recreation District No. 2 of Livingston Parish 

ASSETS 

December 31, 1996 

Cash and Cash Equivalents - Note 6 Property Tax Receivables, Net of Allowance - Note 2 Fixed Assets - Notes 3 and 4 Due from Other Funds Amounts Available in ~%e Debt Service Fund for Debt Retirement Amount to be Provided for Retirement of General Long-Term Debt Total Assets 
LIABILITIES AND FUND EQUITY Liabilities: Accounts Payable Due tc Other Governments Due to Other Funds General Obligation Certificate of Indebtedness - Note 4 General Obligation Bond Payable - Note 4 Total Liabilities Fund Equity: Investment in General Fixed Assets Fund Balance: Reserved for Debt Service Unreserved - Undesignated Total Fund Equity 

GOVERNMENTAL FUND TYPE 

$ 23,787 81,496 
DEBT _~.ERVICE 
$ 7,753 

CAPITAL 

10,560 
$105,283 $ 7,753 $ 10,560 
$ 3,136 $ 350 $ 10,560 2,272 10,560 
13,696 2,622 10,560 

91.587 91,587 5.131 5,131 Total Liabilities and Fund Equity $105,283 $ 7,753 $ 10,560 

The accompanying notes constitute an integral part of this statement. 3 



Recreation District No. 2 of Livingston Parish 

ASSETS 

December 31, 1995 

Cash and Cash Equivalents - Note 6 Property Tax Receivables, Net of Allowance - Note 2 Fixed Assets - Notes 3 and 4 Due from other Funds Amounts A~ailable in the Debt Service Fund for Debt Retirement Amount to be Provided for Retirement of General Long-Term Debt Total Assets 
LIABILITIES AND FUND EQUITY Liabilities: Accounts Payable Due to Other Funds General Obligation Certificate of Indebtedness - Note 4 GeneraJL Obligation Bond Payable - Note 4 Total Liabilities Fund Equity: Inves~nent in General Fixed Assets Fund Balance: Reserved for Debt Service Unreserved - Undesignated Total Fund Equity 

GOVERNMENTAL Fq]ND TYPE DEBT CAPITAL 
334 $ 16,617 $175,684 76,825 2,535 

$ 79,694 $ 16,617 $175,684 
$ 2,821 $ 
2,821 
76.873 76,873 

i0,000 6.617 16,617 

$ 15,461 2,535 
17,996 
157.688 157,688 Total Liabilities and Fund Equity $ 79,694 $ 16,617 $175,684 

The accompanying notes constitute an integral part Of this statement. 



 

GENERAL FIXED 

361,358 

$361,358 

361,358 
361,358 

GENERAL LONG - TERM __~EB/_.__ 

210.Dg_Q $210,000 

210,o00 

TOTALS (MEMORANDt~ 
$ 31,540 81,496 361,358 10,560 
210.000 $694,954 
$ 14,046 2,272 10,560 210,000 

210,000 236,878 
361,358 
96.718 458,076 

$361,358 $210,000 $694,954 



GENERAL FIXED ASSETS 

168,793 
$168,793 

168,793 
168,793 

GENERAL LONG - TERM TOTALS (MEMORANDUM QNLY) _ 
$192,635 76,825 168,793 2,535 3.0,000 i0,000 2_2L5.0 0O $235,000 

225,000 
235,000 

225,00Q $675,788 
$ 18,282 2,535 225,000 10.00Q 255,817 
168,793 
i0,000 241.17~ 419,971 $168,793 $235,000 $675,788 

~xhibit_A_-~ 



Recreation I)istrict No. 2 of Livingston Parish 
For the Year Ended December 31, 1996 

Revenues:: Ad Valorem Tax, Net Live Oak Sports Association Interest Concessions Tourn~nents Total Revenues Expenditures: General Government 

GOVERNMENTAL FT]MD TYPE TOTALS DEBT CAPITAL (MEMORANDUM __G2~]~L_ SERVICE PR.Q_J2~L_ . ONLY) __. $ 413 $ 86,277 1,386 951 2,123 5,351 1,911 95,756 413 951 97,320 
Dues Cost of Issuance of Certificates of Indebtedness Insurance Legal and Accounting Miscellaneous Assessor's Pension Fund Repairs and Maintenance Rent Supplies and Small Equipment Telephone Umpires and Scorekeepers Utilities Capital Outlay Debt Service: 

300 
575 487 97 136 983 654 123 245 672 

Principal Retirement 15,000 Interest and Fiscal Charges __.~44 I0,000 1.899 
192,565 

300 
575 2,487 97 3,336 6,983 

25,000 ii.7_4_3 Total Expenditures 4:7,116 11,899 192,565 251,580 Excess (Deficiency) of Revenues over Expenditures 48,640 (11,486) (191,614) (154,460) 

(CONTINUED) 5 



Recreation District No. 2 of Livingston. Parish 
Exhibit B-I (Continued) 

For the Year Ended December 31, 1996 
GOVERNMENTAL DEBT CAPITAL 

Other Financing Sources (Uses): Proceeds from Issuance of Certificates of Indebted- ness Operating Transfers In Operating Transfers (Out) i~-~-~) Total Other Financing Sources (U~:es) (33,926) 
33,926 
33,926 

TOTALS (MEMORANDUM QNLY) __ 
33,926 (~.926) 

Excess (Deficiency) of Revenues and other Sources Over Expenditures and Other Uses 14,'73.4 (11,486) (157,688) (154,4610 Fund Balances at Beginning of Year Fund Balances at End of! Year 
7f~_8_73 ~6. 617 _~57. 688 ~51. i~ $ 91,587 $ 5,131 $ $ 96,718 

The accompanying notes constitute an integral part of this statement 6 



Recreation District No. 2 of Livingston Parish Exhibit B-2 

For the Year Ended December 31, 1995 

Revenues: Ad Valor~ Tax, Net Live Oak Sports Association Interest Concessions Tourn~nents Total Revenues 

GOVERNMENTAL FIIRID ~VP~ 
$ 76,825 ll, 467 7,878 
102,334 Expenditures: General Government: Dues 550 Cost of Issuance of Certificates of Indebtedness Insurance Legal and Accounting Miscellaneous Assessor'E Pension Fund Repairs and Maintenance Rent Supplies and Small Equipment Telephone Umpires and Scorekeepers Utilities Capital Outlay Debt Service: Principal Retirement Interest and Fiscal Charges Total Expenditures 

3,526 862 2,821 7,455 500 3,853 155 3,802 4,758 

DEBT 
656 
CAPITAL ~QJECTS 
825 
TOTALS (MEMORAND[~ ONLY) 76,825 11,467 1,481 7,878 6,16~ 656 825 i03,815 

9,000 __2,620 

4,844 

63,293 

550 4,844 3,526 862 2,821 7,455 5OO 3,853 ]55 3,802 4,758 63,293 9,000 ~, ~2~ 28,282 11,620 68,137 I08,(139 Excess (Deficiency) of Revenues over Expenditures 74,052 (10,964) (67,312) (4,224) 

(CONTINUED) 7 



Recreation District No. 2 of Livingston Parish 
Exhibit B-~ (Continued) 

For the Year Ended December 31, 1995 
GOVERNMENTAL 

Other Financing Sources (Uses): Proceeds from Issuance of Certificates of Indebted- ness Operating Transfers In Operating Transfers (Out) Total Other Financing Sources (Uses) 

DEBT CAPITAL (MEMORANDUM 
225,000 225,000 
225,000 225,000 

Excess (Deficiency) Of Revenues and Other Sources Over Expenditures and Other Uses 74,052 (10,964) 157,688 220,776 
Fund Balances at: Beginning of Year ____2~_8~.i ~7,581 Fund Balances at End of! Year 

30.4~2 $ 76,873 $ 16,617 $ 157,688 $ 251,378 

The accompanying notes constitute an integral part of this statement 8 



Recreation District No. 2 of Livingston Parish 
December 31, 1996 and 1995 

(I) Sununary of Significant Accounting Policies - The Recreation District No. 2 "the District" is a body corporate created by the Livingston Parish Council (formally Livingston Parish Police Jury), as provided by Louisiana Revised Statutes. The District is governed by a board of five con~nissioners who are now appointed by the Livingston Parish Council. The financial statements of the District have been prepared in accordance with generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting Standards Board CGASB), is the standard-setting body for govern- mental accounting and financial reporting. On June 30, 1996, the GASB issued a codification of the existing Governmental Account- ing and Financial Reporting Standards which, along with subse- quent GASB pronouncements (Statements and Interpretations), constitutes GAAP for governmental units. The more significant of these accounting policies are described below and, where appro- priate, subsequent pronouncements will be referenced. A. Financial ReDo~rtin~ ED~it.~ This report includes all funds and account groups which are controlled by or dependent on the District's Board of Commis- sioners. Control by or dependence on the board was deter- mined on the basis of taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility, In confo~.Tnance with Goverr~ental Accounting Standards Board, Statement 14, the District is a component unit of the Livingston Parish Council (formerly the Livingston Parish Police Jury), the governing body of the parish. The accompa- nying financial statements present info~nation only on the funds and account groups maintained by the Recreation Dis- trict and do not present information on the Council and the general government services provided by that governmental unit. B. ~und_~ccounting The accounts of the District are organized on the basis of funds and account groups, each of which is considered a sepa- rate accounting entity. The operations of each fund are accounted for with a separate set of self.balancing accounts that comprise its assets, liabilities, fund equity, revenues, 



Recreation District No. 2 of Livingston Parish N~.q T~ TME FINANCIAL ~TA~F~4ENT~ {CC3N~TNTTED December 31, 1996 and 1995 
(I) Surmnary of Significant Accounting Policies - (Continued) and expenditures or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the pux~oses for which they are to be spent and the means by which spending activities are controlled. The various funds of the District are grouped, in the finan- cial statements in this report, into three generic fund types and one broad fund category as follows: General Fund - The General Fund is the general operating fund of the District. It is used to account for all financial resources except those required to be accounted for in another fund. Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the payment of, general obligation bond principal, interest, and related costs. Capital Projects Fund - The Capital Projects Fund is used to account for the financial resources used to acquire, con- struct~ or renovate capital assets of the District. In addition to the two generic fund types, the District main- tains two account groups. The two account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. General Fixed Asset Account Group - The fixed assets used in the governmental fund t~)e operations of the Recreation D~s- trict are accounted for in the General Fixed Assets Account Group, rather than in the governmental funds. No deprecia- tion has been provided on general fixed assets. All fixed assets are valued at historical cost, or estimated historical cost. General Long-Term Debt Account Group - Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Account Group, not in the governmental fund type operations. 

10 



Recreation District NO. 2 of Livingston Parish 
December 31, 1996 and 1995 

(i) Sunmlary of Significant Accounting Policies - (Continued) All governmental funds are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net current assets. Property taxes are recorded as revenues when levied even though a portion of the taxes may be collected in subse- quent years. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. An exception to this general rule is principal and interest on general long-term debt which is recognized when due. Purchase of various operating supplies are regarded as expenditures at the time purchased. C. Basis of Accounting Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measure ment focus applied. D. Budgetary Practices During 1995 and 1996, the only budget available was prepared by the Chairman and was based on a fiscal year ending June 30, 1996, rather than on the calendar year on which the District's financial statements are prepared. Because of this difference in reporting, no comparison to budget is available. At December 12, 1996 board meeting, the District adopted annual operating budget for the year ending December 1997. E. Total Columns on Combined Statements 
its 31, 

Total Columns on the C~nbined Statements is captioned (M~o- randum Only) to indicate that it is presented only to facilitate financial analysis. Data in the columns does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. 
11 



Recreation District No. 2 of Livingston Parish NOTES TO THE FINANCIAL ~TATEM~.NTS (CON~T~T~D 
(2) Property Taxes - 

December 31, 1996 and 1995 
On November 8, 1994, an election was held whereby the voters of Recreation District No. 2 of Livingston Parish approved a i0 year 15.00 mill ad valorem tax assessed on all property subject to taxation within the District for the purpose of "maintaining, and operating the District's recreational facilities and for acquir- ing, constructing or renovating additional facilities". The assessment begins with the year 1995 and ends with the year 2004. Property taxes attach as an enforceable lien on property as of January I, of each year. Taxes are levied in September or Octo- ber and are actually billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. The District's taxes are collected by the Livingston Parish Tax Collector and are remitted to the District monthly. The D~s- trict pays the Assessor's Off!ice a fee for this service. Total taxes assessed and taxes receivable at December 31, 1996 and 1995, are as follows: Revenues: Assessed Valuation x Assessed Millage Ad Valorem Taxes Assessed Less: Estimated Uncollectible 

1995 1995 $ 6,128,960 $ 5,520,467 ~ . Mills 91,934 Z 15.~Q__MilIS 82,807 (7.0%) (6,436) ____I~~982) Net Current Year Ad Valor6~ Tax 85,498 Collection of Prior Year Ad Valorem Taxes in Excess of Estin~ted Uncollectible 779 Ad Valorem Tax Revenues $ 86,277 $ 
76, 
76, 
825 
825 

Receivable: Net Current Year Ad Valore~n Taxes $ 85,498 $ 76,825 Less: Amounts Collected Before December 31 Property Tax Receivable, Net of Allowance 
12 

__ (4.O02) 81,496 $ 76,825 



Recreation District No. 2 of Livingston Parish 
December 31, 1996 and 1995 

(3) Changes in General Fixed Assets - A summary of changes in general fixed assets is as follows 
Balance ~ January 1995 Additions Deletions 

FENCING, LIGHTING, PARKING AND ~A~______ ~3VILDINGS AREA . EOUIPMENT TOTAl__ $ 43,000 $ "50,000 $ $ "12,500 $ i05,5~0 51,47] 9,287 2,535 63,293 
Balance - December 3 i, 1995 94,47~ Addi t i ons Del etions 50,000 43,312 9,2E17 109,964 15,035 39,289 ~68,793 192,565 Balance " December 31, 1996 $ 94,473 $ 93,312 $ 119,251 $ 54,324 $ 36],356 
*Represents estimated historical cost 

(4) Changes in Long-Term Debt - The following is a summary of long-term debt transactions of the District for the years ended December 31, 1996 and 1995: 
Balance, January i, 1995 Increase in Debt Issued Debt Retired During Year Balance - December 31, 1995 Increase in Debt Issued Debt Retired During Year Balance - December 31, 1996 

GENERAL OBLIGATION __ BOND $ 19,000 
_ (9.000) 

CERTIFICATE OF 
225,000 

TOTAL DEBT _ $ 19,000 225,000 (9,000 
i0,000 225,000 235,000 
_(i0.000) //5.000) (25.0Q9) 

13 

~210,000 $210,000 



Recreation District No. 2 of Livingston Parish NOTES TO THE FINANCIAL ~TATEMENTR (CONTT~I~D December 33, 1996 and 1995 
General Obligation Bond: On Septen~er i, 1976, the District issued general obligation bonds in the amount of ~136,000 for the purpose of purchasing, constructing, and acquiring land and facilities to provide a rec- reation area for the District. Interest is at a rate of 7.25% per annum. Final payment on the bond was made March i, 1996. Certificate of Indebtedness: On October 19, 1995, the District issued certificates of indebt- edness in the amount of ~225,000 for the purpose of constructing and improving the recreational facilities of the District. Interest is at a rate of 5.25% per annum. The annual requirements to amortize all long-term debt outstand- ing at Deceanber 31, 1996 are as follows: __y~AR____ CERTIFICAT~ INTEREST __ TOTAL 

(5) Leases 

1997 1998 1999 2000 2001 2002 2003 2004 2005 

$ 25,631 29,713 28,662 27,613 31,431 30,119 28,806 32,363 30.787 Totals $210,000 $ 55,125 $265,125 
The District has no outstanding capital or operating leases at December 31, 1996 or 1995. (6) Cash and Cash Equivalents For reporting purposes, cash and cash equivalents include cash, demand deposits, and time certificates of deposit. Under state law the District may deposit funds within a fiscal agent bank organized under the laws of the State of Louisiana, any other state in the union, or under the laws of the State of Louisiana, 

14 



Recreation District No. 2 of Livingston Parish NC)T~S NO ~HF. PYNANCIAL ~;~AS~.MENTS ~CONTINTJED December 31, 1996 and 1995 
of the United States. Further, the District n~y invest in time deposits or certificates of deposit of state banks organized under Louisiana law and national banks having principal offices in Louisiana. As confirmed by the fiscal agents, the District had cash and cash equivalents totaling $31,890 with a carrying amount of $31,540 at December 31, 1996, and cash and cash equivalents totaling $193,606 with a carrying amount of 8192,635 at Decem~ ber 31, 1995. Cash and cash equivalents are stated at cost, which approximates market. ~ese deposits must be secured under state law by federal deposit insurance or the pledge of securi- ties owned by the bank. The market value of the pledged securi- ties plus the federal deposit insurance must at all times equal the amount on deposit with the bank. The following is a summary of cash and cash equivalents at December 31, 1996 and 1995, with the related federal deposit insurance and pledged securities, if any. 
Cash in Banks Total 

Cash in Banks Total 

DECEMBER 31. 1996 

CONFIRMED 

Dncollateralized - Securities Pledged and Held by the Custodial Bank in the Name of the Fiscal Agent Deficiency of FDIC Insurance and Pledged Securities over Cash and Cash Equivalents 

$. 193.606 $ 193,606 

15 

FDIC INSURANCE $101.339 $101,339 
BALANCE UNINSURED $ 92.267 $ 92,267 

92,267 



Recreation District No. 2 of Livingston Parish 
December 31, 1996 and 1995 

(7) Litigation - At December 31, 1996 and 1995, there is no litigation pending against the District. (8) Compensated Absences, Pension Plan, and Other Postemployment Benefits - 

16 

no plan or other post 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



To account for resources which are not required to 
GENERAL FUND 
traditionally associated with governments be accounted for in another fund. 



Recreation I)istrict No. 2 of Livingston Parish GENERAL FUND 
December 31, 1996 and 1995 

Cash and Cash Equivalents Property Tax Receivables, Net of Allowance for Uncollectible Accounts of $6,436 for 1996 and $5,982 for 1995 Due from Construction Fund Total Assets 

ASSETS __.~996 1995 _ $ 23,787 334 
81,496 76,825 2,53~ $ 105,283 $ 79,694 

LIABILITIES AND FUND BALANCE 
Liabilities : Accounts Payable Due to Construction Fund Total Liabilities Fund Balance: Unreserved " Undesignated Total Fund Balance 

$ 3,136 $ 2,82] I0.56Q 13,696 2,821 
_ 91.587 76,8"2_3 91,587 76,873 Total Liabilities and Fund Balance $ 105,283 $ 79,694 

See auditor's report. 17 



Recreation I)istrict No. 2 of Livingston Parish GENERAL FUND 
For the Years Ended Decem~ber 31, 1996 and 1995 

Revenues: Ad Valorem Tax, Net L~ve Oak Sports Association Interest Concessions Tournaments Total Revenues Expenditures : General Goverr~nent : Dues Insurance Legal and Accounting Miscellaneous Assessor's Pension Fund Repairs and Maintenance Rent Supplies and Small Equipment Telephone Umpires and Scorekeepers Utilities Debt Service: Principal Retirement Interest Total Expenditures Excess (Deficiency) of Revenues over Expenditures 

(CONTINUED) 18 

__.~996 1995 _ 
$ 86,277 1,386 759 5,351 _~ ~.983 

$ 76,825 13,467 7,878 $.164 95,756 102,334 
300 575 2,487 97 3,136 6,983 3,654 123 245 4,672 15,000 _. 9,844 47,116 

55O 3,526 862 2,821 7,455 5O0 3,853 355 3,802 4,758 
28,282 

48,640 74,052 



Recreation District No. 2 of Livingston Parish GENERAL FUND 
Exhibit C-2 (Continued) 

For the Years Ended December 31, 1996 and 1995 

ouher Financing Sources (Uses): Operating Transfers Out Total Other Financing Sources (Uses) 
Excess of Revenues and Other Sources over Expenditures and Other Uses Fund Balance at Beginning of Year Fund Balance at End of Year 

See auditor's report. 19 

__._19_9_6---- 1995___ 
_(~3,926) (33,926) 
14,714 74,052 
_ 7~,873 _ ~,821 $ 91,587 $ 76,873 



DEBT SERVICE FUND 
TO accumulate resources for and to account for the payment of principal and interest due on the District's 1976 General Obligation Bond. General Obligation Bond - Issued September i, 19'76 for the purpose of purchasing, constructing and acquiring land, buildings, equipment and other facilities for the Recreation District No. 2 of Livingston Parish. Payments are due in annual installments of principal and se_mi-annual installments of interest until maturity in 1996. Inter- est is at an annual rate of 7.25%. Revenues from a special levy of p:coperty taxes were dedicated to service this debt. Final payment o~n this bond was made September i, 1996. 



Cash in Banks Total Assets 

Recreation District No. 2 of Livingston Parish DEBT SEI~ICE FUND 
December 31, 1996 and 1995 

ASSETS __~996 1995 $_ 7,752 $ 16,6~ $ 7,753 $ 16,617 
LIABILITIES AND FUND BALANCE 

Liabilities: Accounts Payable Due to Other Governments Total Liabilities 
Fund Balance: Reserved for Debt Service Unreserved - Undesignated Total Fund Balance Total Liabilities and Fund Balance 

See auditor's report 20 

350 2,272 2,622 
i0,000 $.131 6.617 5,131 16,617 

7,753 16,617 



Recreation District No. 2 of Livingston Parish DEBT SERVICE FUND 
Exhibit D-2 

Fer the Years Ended December 31, 1996 and 1995 

Revenues: Interest Total Revenues Expenditures : Principal RetirEment Interest and Fiscal Charges Total Expenditures Excess (Deficiency) of Revenues over Expenditures Fund Balance at Beginning of Year Fund Balance at End of Year 

See auditor's report. 21 

__ 1996 1995__ $_ 413 413 
i0,000 _ ~.899 
$ 656 656 
9,000 2,62Q 11,899 11,620 

(11,486) (10,964) 16,617 27,581 $ 5,131 $ 16,617 



ceeds. 

CAPITAL PROJECTS FUND ces used During r the pr tedness 



Recreation District No. 2 of Livingston Parish CAPITAL PROJECTS FUND 
For the Years Ended December 31, 1996 and 1995 

Cash and Cash Equivalents Due from General Fund Total Assets 

Liabilities : Accounts Payable Due to Gene~-~al Fund Total Liabilities 

ASSETS i~ 1995 $ $175,684 i~.560 $ 10,560 $175,684 
LIABILITIES AND FUND BALANCE 

Fund Balance: Unreserved - Undesignated Total Fund Balance 

$ 10,560 10,560 $ 15,461 2.535 17,996 
~57.688 157,688 Total Liabilities and Fund Balance $ 10,560 $175,684 

See auditor's report 22 



Recreation District No. 2 of Livingston Parish CAPITAL PROJECTS FUND 
For the Years Ended December 31, 1996 and 1995 

Revenues: Interest Total Revenues 
Expenditures : General Government : Cost of Issuance of Certificates of Indeb t edne s s Capital Outlay Total Expenditures Excess (Deficiency) of Revenues Over Expenditures Other Financing Sources Proceeds from Issuance of Indebtedness (Uses): of Certificates Operating Transfers In Total Other Sources (Uses) Excess (Deficiency) of Revenues and Other Sources Over Expenditures and Other Uses Fund Balance at Beginning of Year Fund Balance at End of Year 

See auditor's report. 23 

Exhiblt E-2 

1995 1995 
$___,953, 951 

192,565 192,565 

$ 825 825 
4,844 $3,29~ 68,137 

(191,614) (67,312) 
~,926 33,926 
(157,688) 157.688 

225,000 
225,000 
157,688 
$ 157,688 



 

GENERAL FIXED ASSETS ACCOUNT GROUP To account for fixed assets not used in proprietary fund operation 



Recreation District NO. 2 of Livingston Parish 
Exhibit F-i 

December 31, 1996 and 1995 

General Fi>-ed Assets, at Cost: Land Buildings Parking Area Fencing, Lighting and Equipment Total General Fixed Assets 
Investment in General Fixed Assets From: General Fund Revenues General Obligation Certificates of Indebtedness Estimated Historical Cost 

~.1996 1995 _ 
$ 94,471 93,312 119,251 __. 54,324 $ 361,358 $ 168,793 
$ 76,926 $ 43,000 221,932 62.500 63,293 62,~IQ Total Investment in General Fixed Assets $ 361,358 $ 168,793 

See auditor's report 24 



Recreation District No. 2 of Livingston Parish 
For the Years Ended Dece/nber 31, 1996 and 1995 

General Fixed Assets at January i, 3995 

~xhibi t F-2 

FENCING, LIGHTING PARKING AND TQTAL ___~AND BUILDINGS ~REA EOUIPMEN~ 
$105,500 $ 43,000 $ *50,000 $ ,12,500 

Additions: General Fund Revenues General Obligation Certificates of indebtedness 63,293 63,293 Deductions: Assets Sold or Traded General Fixed Assets at December 31, 1995 Add~ tions : General Fund Revenues Ge.neral Obligation Certificates of Indebtedness 
Deductions: Assets Sold or Traded General Fixed Assets at December 31, 1996 

__53.471 51,471 9.28! 9,287 2.535 2,535 
168,793 94,471 50,000 9,287 15,035 
33,926 
158,639 192,565 

23,366 10,560 
19.94~ 43,312 99,404 109,964 39.28~ 39.289 

$361,358 $ 94,471 $ 93,312 $I19,25~ $ 54,324 
*Represents estimated historical cost 

See auditor's report. 25 



Recreation District No. 2 of Livingston Parish 
December 31, 1996 and 1995 

AMOUNT TO BE PROVIDED FOR THE RETIRI~ENT OF GENERAL LONG-TERM DEBT: Amount Available in the Debt Service Fund for Debt Retirement 
__1996 1995 

$ i0,000 Amount to be Provided in Future Years _~I0.000 ~25.0Q~ 
Total to be Provided 

GENERAL LONG-TE~~ DEBT PAYABLE: General Obligation Bond General Obligation Certificate of Indebtedness Total General Long-Term Debt 

See auditor's report. 26 

$ 210,000 $ 235,000 

$ I0,000 
210.000 ~25.00Q $ 210,000 $ 235,000 



OTHER SUPPLEMENTARY INFORMATION 



Recreation District No. 2 of Livingston Parish 
For the Years Ended December 31, 1996 and 1995 

J.L. Cutrer (Term Expired 2/96) Jin~ny Hood Jirmny McCoy Denise Covington Geanette Phenix (Resigned 8/96) Roger Morris Douglas Townson, Jr. (Appointed 2/96) 

The term of each board member is two years. 

See auditor's report 27 

Schedule i 

1996 1995 __ $ $ 



Western Surety Company 
Louisiana Workers Compensation Corporation 

See auditor's report 

Recreation District No. 2 of Livingston Parish 
December 31, 1.996 

Public Employee Blanket Bond Chairperson Vice-Chairperson Treasurer Workers' Compensation Policy 
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$ 25,000 $ 25,000 $ 25,000 

Schedule 2 

EXPIRATION DATE 
12/01/97 12/01/97 12/01/97 

$i00,000/ Accident 12/0~/97 $500,000/ Limit $i00,0001 Employee 
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Certified Public Accountants 11 ) 1 s. Range Avenue, Suite I 0] )enham Sprin~,s, l,ou isiana 70726 (504) 665 8297 

Board Of C~nissioners Recreation District No. 2 of Livingston Parish Livingston Parish Council Watson, Louisiana 

July 21, 1997 

AMI hlC;t N INS111UIE Hll It [)I'LIB[IC AC(OL Illl ,q i{ANGI, !;LIII~ 1[ NIIAM 5 pHING.q [A 

We have audited the component unit financial statements of the Recre- ation District No. 2 of Livingston Parish, Louisiana, for the years ended Decen~er 31, 1996 and 1995, and have issued our report thereon dated July 21, 1997. In our report, our opinion was qualified because of the inadequacy of certain accounting records and documentation regarding certain expenditures. We conducted our audit in accordance with generally accepted auditing standards and ~Q_v_e~Tm~ent Auditin~_$_~andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The raanaq~nent of the District is responsible for' establishing and maintaining an internal control structure. In fulfilling this respon- sibility, est~nates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control struc- ture are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unautho- rized use or disposition, and that transactions are executed in accor- dance with managen~nt's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may neverthe- less occur and not be detected. Also, projection Of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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Recreation District No. 2 of Livingston Parish 
In planning and performing our audit of the component unit financial statements of the Recreation District No. 2 of Livingston Parish, Lou- isiana, for the years ended December 31, 1996 and 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the inter nal control structure. Accordingly, we do not express such an opin ion. We noted certain ~tters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of! Certified Public Acc~untants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or oper ation of the internal control structure that, in our judgment, could adw~rsely affect the District's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. 
Finding: The District does not have policies that address the fol lowing management control policie~: 

3. 4. 
5 

A requirement that all delegations of authority and respon- sibility be current and in writing. Development and utilization of a budget calendar which would facilitate the timely and orderly submission and approval of the budget in accordance with applicable statutes. Development and utilization of long range planning. Development and utilization of a purchase order system including the delegation of authority to issue purchase orders. The District should adopt policies and procedures which would: a. Re,tire the Administrative Secretary to make a determi nation of availability of funds prior to the issuance of a purchase order or other expenditure conm~itment. b. Require the comparison of actual expenditures to the budget frequently and on a timely basis. Budgets should be discussed and explanations obtained for significant variations from budget. Recommendation: We recormnend that the District address each of the management control policies indicated above. Many of the policies can easily be achieved through the utilization of the Administrative Sec retary. 
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Recreation District No. 2 of Livingston Parish 
Accountina System and Records Finding: We noted that prior to July 1996, there was a lack of responsibility for maintaining the general ledgers of the District. Subsequent to July 1996, the A(~nin~strative Secretary maintained the general ledgers and accounting records of the District on a monthly basis. Recommendation: We recommend the District continue to delegate responsibility to the Administrative Secretary for the monthly mainte- nance of the general ledgers and accounting records. Corrective Action Taken: In July 2996, the District hired an Adminis- trative Secretary. One of the duties of this position is to maintain general ledgers and accounting records of the District on a month]y basis. Fin~ing: We noted that minutes of the District up to July 1996, were not being signed. Minutes subsequent to July 1996, were only signed by the Administrative Secretary. In addition, minutes prior to July 1996, seemed to lack sufficient detail for the reader to determine all decisions of the Board. Recommendation: We recommend that all minutes of the Board upon their approval by the Board, be signed by the Chairperson and the Adminis- trative Secretary and placed in a pel.-manent type minute book. We also recormaend that sufficient detail be entered into the minutes so as to inform a reader of the Board's decisions on all it~ns discussed. Corrective Action Taken: In July 1996, an Administrative Secretary was hired. One of his responsibilities was to prepare the minutes. Per our review of the r0/nutes since July they appeared to be in sufficient detail. Finding: During our testing of transactions, we noted that invoices and/or other adequate documentation for numerous disbursements were not maintained. For the payment of subcontract labor little, if any, docL~entation existed. (A slip of paper with a name, hours supposed]y worked, and a rate was usually all that was found.) There was no indication of the dates worked, ~at work was performed, proper approval, and the slip was not signed by the subcontractor. Recommendation: We recommend that an invoice or some other form of adequate documentation be maintained for all disbursements. Invoices should be checked for clerical accuracy and initialed for approval of pa~nent. Each invoice should indicate date paid, check number, and account classification on the face of the invoice. A form should be developed for payments to individuals, as subcontract labor which reflects the date paid, dates and hours worked, the hourly rate pa~d, a description of the work performled, the social security number and address of the individual, the signature of the individual, the amount paid, and the account classification. 
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Recreation District No. 2 of Livingston Parish 
in Ban~ Finding: During our audit testing, we noted that certain bank accounts only required one signature for the issuance of checks. Recommendation: We recormnend that two signatures be required on all checks issued. Corrective Action Taken: In early 1997, the District began requiring two signatures on all checks issued. Finding: We noted the lack of ~nitoring of Federal Deposit Insurance Corporation's insurance coverage on funds deposited in banks. Due to the proceeds from the issuance of the certificates of indebtedness, the District had funds in excess of coverage from October 1995 to May 3, 1996. Recommendation: We recormnend that the Board monitor the FDIC insurance cow, rage of their funds at all t~les and document their efforts at least monthly. In addition, at any time the District has funds in excess of insurance coverage, they should require the Bank to enter into an agreement whereby the Bank will legally secure those funds Jn excess of the insurance coverage. Revenues Finding: During our audit, we noted that controls over the monitoring of the concession stand agreement and payment to the District were inadequate. Recommendation: We recon~end that a form be developed whereby the con- cession stand operator makes a daily accounting of the money taken in during that day. This form should be signed by the operator and some- one designated by the Board to oversee the nightly closure of the facility. Each week the forms should be reconciled to both the sche- dule of events during the week, including rainouts, and to deposits made by the District. Finding: During our audit, we noted that controls over the monitoring of tournament revenue and pa!n~lent to the District were inadequate. Recommendation: We recommend that a form be developed whereby the individual in-charge of the tourn~nent makes a daily accounting of the tear~s entered, ga~es played, and money taken in during that day. This foz~ should be signed by the individual in-charge of the tournament and[ someone designated by the Board to oversee the nightly closure of the facility. Each week the forms should be reconciled to the sched- ule of events and to the deposits made by the District. 
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Recreation District No. 2 of Livingston Parish 
Finding: The District has entered into contracts with Live Oak High School and the Live Oak Sports Association. Manag~llent's legal advi- sor has questioned the legality of the contracts. As provided by the La. Constitution, Article 7, Section 14, the funds, credit, property, or things of value of any political subdivision shall not be loaned, pledged, or donated to or for any person, association, or corporation, public or private. Since the current contracts provide no monetary compensation to the District but only requires reimbursement of a por tion of the utilities, concern exists on the legality of the leases and whether nondiscriminatory and reasonable compensation exists. Recommendation: We recormnend that the Board request its attorney to research and assist in drafting new contracts. OthE~ Finding: During 1995 and 1996, the District failed to carry a fidelity bond on its officers as required by LRS 33:4564(B). Recommendation: We recommend the District maintain adequate fidelity bond coverage. Corrective Action Taken: The District has obtained fidelity bond cowgrage effec!tive December i, 1996. Finding: During our testing of transactions, we noted that on three occasions the District purchased arrangements of flowers. Although in~m~terial in dollars, these are prohibited transactions for a public entity. Recommendation: We recommend the District discontinue the purchase of flower arrangements for any occasion. If the District intends on sending flowers of gratitude or s~npathy, this must be done by using personal funds. A material weakness is a reportable condition in which the design or operation of one or more of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be r~terial in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not neces- sarily disclose all matters in the internal control structure that might be reportable conditions and accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matters involving the internal control structure and its operation 
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Recreation District No. 2 of Livingston Parish 
that we consider material weaknesses as defined above. These condi- tions were considered in determining the nature, timing and extent of the procedures to be performed in our audit of the component unit financial statements of the Recreation District No. 2 of Livingston Parish for the years ended December 31, 1996 and 1995. 

This report is intended for the information of management and the Office of Legislative Auditor, State of Louisiana. However, this report is a matter of public record, and its distribution is not lim ited. Respectfully submitted, 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFOKMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 



hAN['Y ,I [~C~Nr~I (:,~/I C: F'̂ " r ~ nNANU I' c;~ l,m~ ( F,,, ~ !ii Plu N H HLIGCINS ( PA ~ M()NICA i 2L}M,) c PA, bONA[ b t (̂GNE ~ C ~'A " (;I I I S]~ D VIATO[I C PA LAURA1 MONF O~ (F'A 
]HI S. Ran#~e Avemu:, Suite ]01 )enh~m~ Sprin~Is, I,ou:,sias~a 70726 (504) 665.8297 

Board of Conm~issioners Recreation District NO. 2 of Livingston Parish Livingston Parish Council Watson, Louisiana 

July 21, 1997 

AM[ F~IC# N INSTIT [11[ []: Illl S [~NGiSIJIt[ 1,1 i[ NHAM ~ PFIINC~g [A ;~ 

We have audited the component unit financial statements of the Recre- ation District No. 2 of Livingston Parish, Louisiana, for the years ended December 31, 1996 and 1995, and have issued our report thereon dated July 21, 1997. In our report, our opinion was qualified because of the inadequacy of certain accounting records and documentation regarding certain expenditures. We conducted OUr audit in accordance with generally accepted auditing standards and~_o_v~nment Auditir~L~andards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the District is the responsibility of the District's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the District's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed the following instances of noncom- pliance that are required to be reported herein under GQvernment Auditin~ Standar~ for which the ultimate resolution cannot presently be determined. Accordingly, no provision for any liability that may result has been recognized in the Recreation District NO. 2 of Livingston Parish December 31, ].996 and 1995 component unit financial statements. 
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Recreation District No. 2 of Livingston Parish 
Public Bid Finding: The District failed "Public Bid Law" {LSA-RS Title to comply with the provisions of the 38:2212) on 3 instances Purchase of Fencing (Received 3 quotes on a portion of the fencing but failed to advertise) Purchase of Ball Park Light Fixtures 

$28,065.45 
$11,659.16 (No indication of bid process) Purchase of Metal Building $15,158.88 (No indication of any bid process) Recommendation: We recoranend the Board become familiar with the con pliance requirements of the "Public Bid Law". i) 2) 3) 4) 

Authorization to advertise for bids. Advertising for bids. Acceptance of bids. Approval of Change Orders in contracts previously approved by bid. Budaetina Finding: The District failed to coK~ly with the provisions of the "Lc cal Budget Act" (LSA-RS 39:1301-14). Recommendation: We recommend the Board become familiar with the com pliance requir~nents of the "Local Budget Act". 
2) 3) 
Con~letion and submission of proposed budget to the Board no later than 15 days prior to the beginning of each fisc~a2 year. Fo~nal action taken at the board meeting to finalize and adopt a balanced budget. Amend budget through formal board action whenever actual expenditures to date plus projected expenditures for the remainder of year exceed the total budget for any expendi- tures in excess of 5%. Corrective Action Taken: The District Board of Commissioners approved the 1997 Operating Budget during their final board meeting of 1996, December 14, 1996. 
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Recreation District No. 2 of Livingston Parish 
Account~na. Au~itina and Financial ReDortina ~_~_W~ Finding: The District failed to maintain certain accounting records (lack of numerous invoices and subcontract labor documentation) Jn such a manner as to provide evidence of legal compliance. Recommendation: We recommend that prior to the issuance of any dis- bursement, all related invoices and documentatio~ be received and approved for payment. Subsequent to approval and payment all invoices and documentation should be maintained in such a manner as to provide evidence of legal compliance. (File invoices either by each vendor or by month paid.) Corrective Action Taken: The Board hired an Administrative Secretary in July 1996. One of the duties of this position J s to maintain and document all disbursements. F~nding: The 1995 Legislature passed new provisions pertaining to the issue of audit frequency for local governments. The new audit fre- quency as it relates to the District is as follows: Any local auditee that receives more than $50,000 in revenues and other sources in any one fiscal year, but less than $350,000, shall cause to be conducted on annual co~pilation of its financial statements, to be accompanied by an attestation report on the entity's compliance with laws and regulations. In addition, to the new audit provisions these reports are required to be issued and delivered to the Legislative Auditor prior to the end of six months after an entities' fiscal year end. (In the District's situation - prior to June 30, 1997.) The District has procrastinated in the decision of whether to prepare a compilation and attestation report or to conduct an audit in accor- dance with 9_Q_y_e~r_liment Auditina ~_~dards. Upon the insistence of the Livingston Parish Council, the Board decided in late May 1997, to con- duct the audit in accordance with Government Auditina Standards. In late May 1997, our firm was engaged to conduct the audit and did not have sufficient time to complete the requirements of the audit prior to June 30, 1997. Recommendation: We recommend that the District comply with the new provisions pertaining to audit frequency and to issue their financial statements in a timely manner. Corrective Action Taken: The Board hired an Administrative Secretary in July 1996. One of the duties of this position is the preparation of monthly financial reports. Because of the monthly preparation of these reports, the District will be in a position to timely file subsequent financial statements with the Legislative Auditor. 
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Recreation District, No. 2 of Livingston Parish 
Finding: The District failed to maintain detailed general fixed asset records. During the 1995 and 1996 audit, general fixed asset records had to be reconstructed. Reconunendation: The District must maintain complete detailed genera] fixed asset records. Corrective Action Taken: The Board hired an Administrative Secretary in July 1996. One of the duties of this position will be to maintain a detailed general fixed asset schedule. ~sca] A~encv ann Cash Manaaement Laws Finding: On October 19, 1995, the District received $225,000 from the issuance of certificates of indebtedness. These proceeds were depos- ited into a local banking authority on that day. Upon the deposit of these proceeds the District had funds in excess of the $100,000 of the Federal Deposit Insurance Corporation's coverage. The District's funds remained in excess of the FDIC coverage from October 19, 1995, until approximately May 3, 1996. In addition, the District failed to obtain security coverage from the bank for the funds in excess of the insurance coverage. Recommendation: We recon~nend that at any time the District's funds exceed FDIC insurance coverage that the District require the bank to supply security for those funds in excess of the insurance coverage. Oth(~_~ Finding: During 3.995 and 1996, the District paid individuals as sub contractors for certain services provided by the individuals. Some of those individuals received in excess of $600.00 in either of those years. The District failed to file required Forms 1099-Miscellaneous with the Internal Revenue Service on the individuals who earned $600.00 or more. Recommendation: We recommend that the District comply with the ~n- ternal Revenue Service requirements for the filing of a Form 1099- Miscellaneous on any individual who is not considered an employee and has received ~at least $600.00 in ~2ents, services (including parts and materials), prizes and awards, other income payments, and medical and health care payments". Penalties for failure to file these required forms could amount to as much as $50 per form with a maximum pena]ty of up to $i00,000. 
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Recreation l)istrict NO. 2 of Livingston Parish 
We considered these instances of noncompliance in forming our opinion on whether the Recreation District No. 2 of Livingston Parish's 1996 and 1995 component unit only financial statements are presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not effect our report dated July 21, 1997, on those component unit financial state- ments. This report is intended for the Office of Legislative Auditor, report is a matter of public limited. Respectfully submitted, 
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