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SMITH PUGH RABINOWITZ L.L.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL SIREET SUITE 6OO ' SHREVEPORT, LOUISIANA * '7 ,40) HAMILTON ROAD SUITE 1 12 ~ BOSSIER CITY, LOUISIANA 771 1 I 01-5332 ' TELEPHONE 318 222 5701 ~ FAX 318 424 47736 ~ TELEPHONE 318 7742 4935 ~ FAX 318 7742 4989 INDEPENDENT AUDITORS' REPORT 
The Honorable Todd A, Hopkins, Mayor and tile Merebcrs of tile Board of Aldermen of Tile Town of Oil City, Louisiana We have audited tile accorepanying general purpose financial statements of the Town of Oil City, Louisiana, as of and for the year ended December 31, 1998, as lisied in tile accompanying table of contents. These general purpose financial statements arc tile responsibility of the Town's reanagement. Our responsibility is 1o express an opinion on lhesc general purpose financial statements based on our audit. Except as discussed ill the following paragraph, we conducted our audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Govermnent Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material lldsslatereeot. An audit includes exareining, oil a lest basis, evidence supporting the alnounts and disclosures in tile financial statereents. All audit also includes assessing the accounting principles used and significanl estimates made by management, as well as evaluating the overall fiuancial stalereent presentation. We believe that our audit provides a reasonable basis for our opinion. Goverureenlal Accouuling Standards Board Technical Bulletin 98-1, I)isclosuresAbout )'ear 2000Z~'ues, reqnires disclosurc of ccrtaiu matters rcgarding the ),ear 2000 issue. The Town of Oil City has includcd such disclosures in Note 10. Because of lbe unprecedented nature of tile year 2000 issue, its effects and tile success of related rcreediation efforts will not be fully detcrreinable mltil the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the Town of Oil City's disclosures with respect to the year 2000 issue reade in Note 10. Further, we do not provide assurance that the Town of Oil City is or will be year 2000 ready, that the Town of Oil City's year 2000 rcreediation efforts will bc succcssfid in whole or in part, or that parties with which the Tectal of Oil City does business will be 3'car 2000 ready. I n our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had wc been able to 6xanlinc evidence regarding year 2000 disclosures, tile general purpose financial slatenlents referred above present fairly, iu all material respects, the financial position of the Town ofOil Cib, Louisiana, as of Decerebcr 3 I, 1998. and the results of its operations for the year then ended in conforreib, with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated April 19, 1999, on our consideration of the Town of Oil City, Louisiana's internal control over financial reporting and our tests of its compliauco with certain provisions of laws, regulations, contracts and grants. Our audit was conducted for the purpose of forming an opinion on tile basic financial statements taken as a whole. The Schedule of Compensation paid the Mayor aud the Aldermen on page 12 is presented for the purpose of additional analysis and is uot required part of the general purpose financial statements of the Tou,n of Oil City, Louisiana. Such iaforreation has becu subjected to the auditing procedures applied ill the audit of the general purpose financial statereents and. in our opinion, is fairly presented in all materials respects in relation to lhe general purpose financial slatenlents taken as a whole. 
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l~.eve flLleS~ Taxes Licenses and pemiits IntergovernmcntaI Grant funds Fines Service charges Interest Miscellaneous Total reveutleS Expenditures: Current operating: Admildstrative Law ell forcclnea| Sanitation Utilities Grant expenses Capital projects Total expenditures 

TOWN OF OIL CITY, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balance - AIi Governmental Fund Types Year Ended December 31, 1998 
Governmental Fnnd Trees Totals (Memorandum O Special Revenue Debt General Fnnds ._._Service 1998 1997 
51,777 38,096 12.725 
128,368 
64,041 30,6~3 41,506 12,997 19,048 ~ 2 127 142 148 395 25_..3.105 

49,079 78,610 16,494 88,196 33~353 58,453 131.333 144.183 311.335 

$ 180,145 38,096 

67 

12,725 64,041 30,U73 41,506 32,112 2~269 401.567 
49,079 78,610 104,690 33,353 58,453 131.333 

$ 188,049 39,089 9,451 50,450 85,116 40,768 31,517 2.879 447 319 
46,765 89,261 89,770 32,475 50,234 33.390 455.518 341.895 Excess (deficienc)) of revenues over expenditures 4.212 (58,230) 67 (53,951 ) 105,424 Fund balance at beginning of year Fund balance at end of year 347,946 478A08 $ 352.158 g__ 420.178 

.~ec tile accollll)anylng notcs to fluallcial statenlenl5 

$ (_1.625/ 824.662 719.23~ $ 824.66~ 



TOWN OF OIL CITY, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balance ~. Budget (GAAP Basis) and Actual - General and Special Revenue Funds Year Ended December 31,199g 

Revenues: Taxes Licenses and permits lntergovermnental Grant ftmds Fines Service charges Interest Miscellaneous Total revenues Expenditures: Current: Administrative Law mfforcemeat Sanitalion Utilities Grant expenses Capital projects Total expenditures Excess of revclnles over expenditures Fund balance at beginning of 3car Fund ba]ancc at end ofyear 

~;ee accolnplinyill?, holes IXI flIlallCial s,,atcmelus 

Variance- Favorable Budget . Actual ._~/gfavorable'L 
47,519 $ 37,995 11,050 
51,777 $ 38,096 12.725 

4,258 101 1,675 
32,000 30,673 (1,327) 
10,000 
141 864 
48,924 77,740 14,985 
141.649 215 347.946 $.348,161 

12,997 2.127 148.395 
49,079 7g,610 16.494 

4,212 347.946 

2,997 _ (IA~3h 
(155) (870) (1,509) 
~2.534) 3.997 

$ 352.158 $ 3.997 



St~ecial Revenue Fund Totals (Memorandum On Variance- Variance~ Favorable Favorable Budget Actual .A_'Unfavorable) . Budget Actual . (Unfavorable) 
128,937 
64,041 
35,500 18,000 138 246.616 

81,335 31.856 58.453 31.333 302.977 (56,3611 478.408 422.047 

$ 128,368 $ (569) $ 176,456 37,995 11,050 64,041 64,041 32,000 41,506 6,006 35,500 19,048 1,048 28,000 142 4 3,438 ____2531~.!9~05 6 489 ~88 480 

88,196 33,353 58.453 131.333 311.335 (58,230) 478.408 $ 420.178 

(6,8611 (1,4971 
__ (8.358) (1,869) 
$ 

48,924 77,740 96,320 31,856 58,453 131.333 

$ 180,145 $ 38,096 12,725 
3,689 101 1,675 64,041 30,673 (1,3271 41,506 6,006 32,045 4,045 2.269 _~1,1691 401.500 13,020 

49,079 78,610 104,690 33.353 58.453 131.333 444.626 455.518 (56,1461 (54.018) 826.354 $ 770,208 

(155 (870 8,370 1.497 
(1(/.892/ 2.128 826.354 $ 772.336 $ 2128 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1998 
Tile Town of Oil City was incorporated in 1945 under the provisions of the Lawrason Act. Tile Town operates under the Mayor-Board of Aldermen form of government, 1. Sunmlary of Significant Accountlng Policies The accounting and reporting policies of fl~e Town of Oil City conform to generally accepted accounting principles as applicable to governments. TheTown's reporting entity applies all relevant Governmental Accounting Standards Board (GASB) pronouncements. Such accounting and reporting procedures also conform to the rcquirements of Louisiana revised statues 24:517 and to the guides set forth in the "Louisiana Municipal Audit and Accounting Guide." The following is a summary of certain significant accounting policies A. R_~p_ortiug EntiE - This report includes all funds and account groups which are controlled by or dependent on the Town's Executive and Leglslalive Branches (the Mayor and Board of Aldermen). Control by or dependence on the Town was determined on the basis of budget adoption, taxing authority, authority to issue debt, election or appointment of governing body, and other general oversight responsibility. B. Fund Accounting - The accounts of the Town are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts lhat comprise its assets, liabilities, fund equity, revenues, and expenditures. Government resources are allocated to and accounted for in individual funds based upon the purpose for wlfich they are to bc spent and file means by which spending activities are controlled. The following funds and group of accounts are used by the Town: GOVERNMENTAL FUNDS General Fund. q'hc General Fund is the general operating fund of the Town. All financial resources, except those required to be accounted for in another fund. are accounted for in the General Fund. Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds uf specific revenue sources that arc legally reslricted to expenditures for specific purposes. Debt Sen,ice Fund - The Debt Scn,ice Fund is used to account for the accumulation of resources for. and tile payment of. general long-term debt including principal, interest, and related costs .Capital Projects Fund - The Capital Prqjects Fund accounts for all financial resources used for the acquisition or construction of nlajor capital facilities. GENEP, AL FIXED ASSETS AND GENERAL LONG-TElhM DEBT AC~'OUNW GROUPS General Fixed Assets - The General Fixed Assets Account Group is used to account for fixed assets used in governmental fund tD,'c operations for control purposes. All fixed assets are valued at historical cost or cslimated historical cost if actual historical cost is not available. Donated fixed assets arc valued at their cstimated fair value on the date of donation. No depreciation is recorded on general fixed assets. (ieueral l.one-lerm Debt - The General Lollg-mrn,. Deb liabilities to be financed from govenuueut funds. Account Group is used to account for long-ter 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statements December 31, 1998 
1. Summary of Significant Accounting Policies (Continued) Basis of Aecountil~ - The accounting and financial reporting treatment applied to a fund is determined by its lu~qstlremeut focus. All governmental funds are accounted for using a current financial resources uleasurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., rcvcnues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of tile transaction can be deternfined and "available" means collectible within the current period or soon enough thereafter to be use, d to pay liabilities of the current period. The govenmlent considers property taxes available if they are collected within 60 days after year cud. A one-year availabilily period is used for revenue recognition for all other governmental revenues. Expenditures are recorded when the related fund liability is incurred. Those revenues susceptible to accrual are properly taxes, franchise taxes, interest revenue and charges for services. Fines, permit and license revenues are not susceptible to accrual because generally they are not measurable until received in cash. D. Use of Estimates - Tile preparation of financial statements generally requires managenaent to make estimates aud assumptions that affect tile reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of financial statements and tile reported amounts of revcnues and expenses during thc reporting period. Actual results could differ from those estimates. E. Budgets and Budeetarv Accountine - reflected in these financial slalemenls Tile Town follows these procedurcs in establishing the budgetary data Tile Mayor prepares a proposed budget and subnfits same to tile Board of Aldermen no later than fifteen days prior to tile beginning of each fiscal ",'ear. 2 Asumma~.~fthel~r~sedbudgetispub~ishedandthepub~icn~ti~edthatth~prop~scdbt~dgctisavai~ab~c for public iuspcction. At the same time. a public hearing is called. 3. A public hearing is held on the proposed budget at lcast ten days after publicalion of the call for the hearing After the holding of tile public hearing and completion of all action necessar), to finalize and implcmen the budget, tile budget is adopted through passage of an ordinance prior to the commellcemcnt of the fisca ycar for I/q~icll the hudget is being adopted. Tile budget ordinance is structured such that revenues are budgeted by source and appropriations arc budgeted by depannlent and by principal object of expenditure The Board of AIdennen may revise or amend lhc budgcl al its discretion during legally convened sessions. Management may amend the budget only belo~x the depamnenl level. Sales tax fund was amended November 3.1998. The general fired and sales tax fired ~ ,viii both be amended al tile May 10.1999 Board of Aldermen meeting 6 qho "lowu utilizes formal budgetar.,, intogratiou as a mauagemeut control devize for all funds 



TOWN OF OIL CITY, LOUISIANA Notes to Financial Statclncnts Dcceruber 31, 1998 1. Summary of Significant AccountlngPolicies (Continued) F. Invcstment Securities - Investment securities are stated at cost, adjusting for amortization of premiums and accretion of discounts computed using the intercst method. Management intends to hohl such investments to maturity. G. Inventories - Inventory of supplies in the Proprietary Fund is not material aud is charged to operations as purchased. H. Bad Debts - Uncollectible amounts due for tile ad valorem taxes receivables are recognized as bad debts through tile establishment of an allowance account at the time infornmtion becomes available which would indicate the uncollectibility of the particular receivable. The allowance for uncollectible ad valorem taxes was $3,538 and $2,314 at December 31, 1998 and 1997, respectively. I. Prooertv. Plant. and Eouimnen GENERAL FIXED ASSETS ACCOUNT GROUP Fixcd assets in guvemmental fund type operations are accounted for in tile General Fixed Assets Account Group, rather than in governmental funds. Public doruain ("infrastructure") general fixed assets, including roads, bridges, cnrbs and gutters, streets and sidewalks, drainage systems and lighting systems arc not capitalized along with other general fixed assets. No depreciation has been provided on such assets. J. Compensated Absences - The Town of Oil City has the following policy relating to vacation and sick leave Vacation - five days after one continuous year of service; ten days after two continuous years of service and thcreafter. Vacationdaysmustbeusedinthecalendaryearofenfitlement. Unused days do not accrue. Sick leave - limited to ten days at full pay. Days must bc used within tile calendar )'ear and do not accrue The cost of current leave privileges, COmputed in accordance with GASB Codification Section C60, is rccognized as a cnrrent-ycar expenditure in the governmental funds, when leave is actually taken. K, Fund E~ Reserves - Reserves represent those portions of fund equity not appropriablc for expenditures or legally serrated for a specific future use. Designated fund balances - Desiguatod fund balances represent tentative plans for future use of finaucia resources. 1,, Inlerfund Transactions Quasi-exlerual IrallsaclJons are accounted for as revenues or expenditures "lransactinns that constitute reimbursements to a fund for expenditmes initially made from it lhat are properly applicahle to another fund arc recorded as expenditures in the reinlbursing fund and as reductions of expcnditurcs in the filnd that is rei nlbursed 



TOWN OF OIL CITY, LOUISIANA N~t~~ to Fix~,~~iaI Statemettts December 31. 1998 
1. Sumnlary of Significant Aecountlng Policies (Continued) L. lnterfund Transactions (Continued) All other inlerfnud transactions, except quasi-external transactions and reimbursetllents, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. M. Property TaLcs - The Town levies taxes on real and business personal property located within its boundaries. Property taxes are levied by tile Town oil property values assessed by tile Caddo parish Tax Assessor and approved by the State of Louisiana Tax Commission, Town property tax revenues are recognized when levied to tile extent that they result in current receivables 
Assessment date Levy date Tax bills mailed Total taxes are due Penalties and interest are added... Lien date Tax sale - 1997 delinquent properly 

Property Tax Calendar January 1, 1998 Not later than June 1, 1998 November 15, 1998 December 31, 1998 January 1, 1999 No set policy No set policy 
10% 10% 15% 15 % 15% 25% 

Land Residential hnprovelncnls ~ Industrial Improvements Maclfincry Commercial hnprovements Public Service Properties - excluding land A re-evaluation of all properly is required to be completed no less than ever) four )'ears. A re-evaluation was completed for the tax roll of January i, 1996. N. Conlparalive Da~ - Coulparativc totals for tile prior year have been presented in tile acconlpauying general purpose financial statements in order to provide an understanding of changes in tile Towffs financial position and operations However, presentation of prior-year amounts by fund typc have not been presented in each of the slateulents since their inclusions would make the statements unduly complex and difficult to read O qotal Columns oll Combined Statements - Total columns on the combined statements arc captioned %'iemorandum Onb" to indicate tilat they are presented only to facilitate financial analysis Data ill lhese colunms do nol preseul financial position or results of operations in conformit) with generally accepted accountingprinciples. Neitherissuchdatacompambleto aconsolidatiou. Interfundeliminatioushavenot beei~ nladc in thc aggrcgaliou ofthis data. P. Reclassificatio% - Certain 1997 amoums ~ere reclassified to conform to 1998 presentation 



2. Cash and hlvestnmnts: 
TOWN OF OIL CITY, LOUISIANA Notes 1o Financial Statements December 31. 1998 

At December 31, 1998, the carrying amount of the Town's deposits was $761,096, and the bank balance "was $762,754. The bank balances were covered by federal depository insurance and/or collatemlized by the p/edge of securities as required by law. Tile Town has a three-party safekeeping agreement between tile Town, Citizens Bank & Trust - Vivian and Bank One, Oil City, Louisiana. Tile carrying amount of tile Town's deposits of each fund are comprised of tile following: 
General Fund Special Revenue Funds 

Cash $ 111,904 59,454 $. 171,35__8 
Investments $ 219,391 370,349 $ 589.738_ 

qbtal $ 331,295 429,801 $___ 761,096 Tile Town's deposits are categorized to give an indication of the level of risk assumed by the Tov,'u at year end. Category 1 includes deposits that are insured or registered or for which the securities are held by the Town or its agent in the Tov,'n's name. Category' 2 includes uninsured and unregistered deposits for which the securities are held by the counterparly's trust department or agent in tile Town's name. Category 3 includes uninsured and unregistered deposits for which the securities arc held by the counterparty, or by its trust department or agent but noi in tile Town's nanlc. 
Dcscriution FDIC Insurance - Bank One - DDA FDIC Insurance - Bank One - lmerest Bearing FDIC lnsurancc- CB&'f U.S. Trcasup,. qYNMA Notes- Bank One Ft tLMC Agency Note/Municipal Bond - CB&T 

Cate~or~ 
64,476 $ 100.000 
368.823 

2 Bank Balance Market Value 
$ $ 64,496 $ 64,476 

$ 

100,000 100.000 
368.823 
100,000 100.000 

129.455 254.064 $ 762.75-1 $ 912.889 Investment pools are under the custody of tile City Clerk. Investing is performed in accordance "with investment policies colnplying with Stale Statutes and the City Clmrler. Pooled funds may bc invested in: (1) direct obligations of the United States governnlent to the paymenl of which the full faith and credit of the United States government is pledged. (2) cerlificatcs of deposit at savings and loan associations and federally insured banks when secured b3 acceptable collateral, and (3) sa',ings accounts at savings and loan associations and banks. 1o tile extent full3 insured 



TOWN OF OIL CITY~ LOUISIANA Notes to Financial Statements December 31, 1998 
3. Property Taxes: For the year ended Decealber 31, 1997, taxes of 14.00 mills were levied on property with assessed valuations totaling $2,605,920 and were dedicated as follows: Sewerage and streets Total taxes levied were $36,483 4. Receivables: As of December 31, 1998, receivables consisted of tile following: 
Property taxes Less allowance for bad debts Housing authority Service charges 
5. lnterfimd Receivables, Payables: A smnmary of interfund receivables and payables is as follows 
General Fund Special Revenue DeN Sen'ice 
6. Changes in Fixed Assets A smnmao' of changes ill general fixed assets is as follows 
Land Buildings and structures improvements Equipmen! Work -in- progress "i OIa 

Balance Januap,' 1, 1997 $ 40.254 1.263.164 1.439.272 407.040 
$ 3.149.73(I 

General $ 
10,820 

Interfimd Receivable 

14.00 mills 

Special Revenue $ 20,636 (3,538) 3,001 $ 20,_099 
Interfund PavaNe $ 14,643 $ 1,625 

$ 16.268 

Additions I)eletions $ $ S 31.882 17,807 116.(/60 

14,643 1.625 $ 16,268 
Balance December 31 1998 40.254 1.263.16-I 1.471.154 424.847 116.(160 165.749 $ $ 3,315A79 



TOWN OF OIL CITY, LOUISIANA Notes Io Financial Statements December 31, 1998 
7. Fund Deficits: Tile following individual fired has a deficit in tile reserved fuud balance at December 31, 1998 Deficit Amount Debt service fund ,$ . 162~5 8. Comnlitments and Confingencles Tile Town is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; injuries to employees; and natural disasters. The Town carries commercial i~lsuranee for all risks of loss, including workers' compensation and employee health and accident insurance. Settlements have not exceeded insurance coverage in an), of rite past three fiscal years. Tile Towu participates in certain federal and state assisted grant programs. These programs are subject to program compliance audits by tile grantors or their representatives. Any liability for reimbursement which may arise as the result of these audits is not believed to be material. Various claims and lawsuits are pending against tile Town~ In tile opinion of management, tile potential loss on all claims and lawsuits will not be significant to the Town's financial statements. 9. Related Pal-ly Trausactions: Procedures, observations, and inquiries did not disclose any material related part), transactions for the fiscal year ended December 31.1998. 10. Year 2000 Issue Year 2000 is an issue arising from computers being programmed in prior )ears to use only two digits (under the assumption that the first two digits would always bc 19) to identify the.year when processing date-sensitive i~fformatiou. This method of identi~'iug dates could cause problems when processing information with dates in the )'ear 2000 or later~ As a result~ tile systems that use only two digits to identify dates could process data incorrectly or step functioning altogether. The effects of the year 2000 is expected to extend beyond systems and any equipment that is dependent on microchip technology. As stated iu Note 1. tile Tò,vu provides public sen'ices, public safety and various other public works to its citizens. Tile executiou of these services generally does not rely upon microchip technology since theses ser̀,,ices arc not automated ill nature. However, the effect of the )'ear 2000 issue upon tile Town's vendors, entities, and utilit) providers from which it obtaius services bas not been determined. As a resl~ll the effect of any of these entities' uon-coulpliauce with tile )'ear 2000 issue upon the Town has also tier been determined. For tile ",'ear ended December 31. i998. The Towu of Oil City, Louisiana. incurred no material reulcdiatiou costs coucerning the ;'ear 2000 issue. No significant loss due to impairment of equipment that is not ?,'ear 2000 compliant was recognized for tile ",car elided Dccelnbcr 31. ] 998. As of the date of the audit, the 7own has not incurred all?, remediation costs concerning the year 2000 issue 



SUPPLEMENTARY INFORMATION 



 

TOWN OF OIL CITY, LOUISIANA Schedule of Mayor's and Aldennen's Compensation For file Year Ended December 31. 1998 
During 1998 the following amounts ",','ere paid to tile Mayor and Town Aldennela: Todd A. Hopkins - Mayor's Salary Aldermen - per diem: Becky Bagley Donnie Jackson James Sims John T. Weaver Mark Woolridge Total 
The current elected officials are as follows: Office expiration date - I)ecember 31, 2000 Mayor: Aldermen: 
Chief of Police 

2,400 
625 625 625 6OO 60O 

Todd A. Hopkins Becky Bagley Donnie Jackson James Sims John T. Weaver Mark Wooldridge Richard Nlichael Knight 

2~ 
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SMITH PUGH RABINOWI'I-Z LL.P. CERTIFIED PUBLIC ACCOUNTANTS 610 MARSHALL STREE] SUI]E 800 ' SHREVEPORT. LOUISIANA ~ 71101-5332, TELEPHONE 318 222 5701 , FAX 318 424 4736 401 EIAMIL3ON ROAD SUITE 112 * BOSSIER CITY. LOUISIANA 71111 ~ TELEPHONE 318 742 4935 ' FAX 318 742 4989 REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Todd A. tlopkins Mayor, and tile members of the Board of Aldermen of The Town of Oil City, Lonisiana We have audited the general purpose financial statements of the Town of Oil City, Louisiana, as of and for the year ended Deccnrbcr 31, 1998, and have issued our report thereon dated April 19, 1999 which was qualified because insuffieieul audit evidence exists to support tile Town of Oil City's disclosures with respect to tile year 2000 issue. Except as discussed in tile preceding sentence, we conducted our andit in accordance with generally accepted auditing sin ndards and the standards applicable to financial audits contained in GovernmentA uditing Standards, issued by the Comptroller General of the United States. Compliance As part of obtaining reasonable assurance about whether tile Town of Oil City, Louisiana's, general purpose financial statements are free of nmterial lnisslalenlent, we performed tests of its compliance with cerlain provisions of laws, regulations, contracts and grants, nonconrpliance with which could have a direct and material effect on the detcrnliualion of financial slalemeut amounts. However, providing an opinion on compliance with those provisions was not all objective of our atldil, and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance tllat are required to be reported under Government Auditing Standards. nternal Control Over Financial Renoflin~ In planning aud perfornfing our audit, we considered lhe Town of Oil City, Louisiana's internal control over financial reporting ill order to determine our auditing procedures for tile purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on tile internal control over financial 1eporting. However, wc noted certain matters involving tile internal control over financial reporting and its operation that we consider Io bc reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies iu the design or operation of the internal control over financial reporting that, in our judgement, could adversely affect the Town of Oil City, Louisiana's ability to record, process, summarize and report financial data consistent with lhc assertions of mauagelnent ill the gcneral purpose financial statements. Reportable eondilions arc described in tile accompanying schedule of findings as items 98-1 and 98-2. A material weakness is a condition in which file design or operation of one of more of the internal coulrol components does uo[ reduce to a relatively low level the risk that lnisslatenlenls in amounts that would be material ill relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in tile normal course of performing their assigned funelions. Our consideration of the internal control over fi uancial reporting would not necessarily disclose all matters in tile internal control that mighl be reportable COnditions and, accordingly, would not necessarily disclose all reportable conditions that are also considercd to be material wcakncsses. However, we believe none of lhc reportable conditions described above is a nlaterial weakness. This report is intended solely for the ilfforumtion use of management and tbe Board of Aldermen. However. this rcpor! is a mailer of public record and ils distribution is not limited 
April 19, 1999 

23 
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TOWN OF OIL CITY, LOUISIANA SCHEDULE OF AUDIT FINDINGS December 31, 1998 
Findings Related to Internal Contro Finding 98-1 : Condition 

Recommendation 
Finding 98-2: Condition 

During file first six months of the year, the Town's internal controls for collecting fines were inadequate. When tickets are issued by the police department, bond money is collected by a police officer who then issues a receipt to the individual who was given the ticket. The officer gives the money, receipt copy, and ticket copy to the police chief. The police chief then gives the money to the Town Clerk and obtains a receipt. The Town Clerk deposits tile funds into the general fund operating account. However, during the audit no evidence was provided that the Town Clerk issued any receipts to the police department acknowledging receipt of approximately $3,436 in fines. The Town should develop written documentation for policies and procedures for the collection of fines. 
The Town does not have a set poli%, establishing tax lien or tax sale dates for delinquent taxes. l~ecommendation: Tile Town should develop polices and procedures for establishing tax lien and lax sale dates. This would strengthett controls over collection of delinquent taxes. 



TODD A tlOPKINS M~,YOI BIIIY CRAIG CLERK Ronn I e Iltll~;ol S POHCE C file f RED A, ROGERS, III CTY AllORNEY 

Dr. Daniel G. Kyle, CPA Legislative Auditor, Stale of Louisiana P. O. Box 94397 Baton Rouge, LA 70804-9397 Dear Mr. Kyle 

Tow OIL 0 CITY 71o61 
CORRECTIVE ACTION PLAN April 26,1999 

ALDERMEN: BECKY BAGLEY DISIRIC14 DONNIE 3ACKSON DISIRICI 3 JAMES SIMS DISIRICI 1 JOI4N 1. WEAVER [~ISIR~C1 2 MARK WOOLRIDGE DISERIC1 5 

The Town of Oil City, Loulsiana respectfully subndts tile following corrective action plan for tile year ended December 31, 1998 for tile Schedtde of Findings. Tile findings are numbered consis|ently with tile numbers assigned in tile schedule. FindinRs Related to Financial Statenlenls Finding 98-1: l~ecommendation 
Action Taken 
Finding 98-2: Recommendation 

Sincereb 
Todd A. tlopkins, Mayor 

The Town should develop written documentation for policies and procedures for the collection of fines. Tile qbwn inslitnled with a menlo Ihat fines would be paid through money orders only during after-hours (5:00 pro. to 8:00 a.m.). Personnel collecting money orders nmst turn Iheul over to the Town Clerk by the next working day along wilh n copy of the ticket and receipt issued to tile person paying the ticket. The clerk will then issue a receipt offimds to the police department. 
Thc Town should develop policies and procedures for establishing lax lien and lax sale dates. This would strengthen controls over collection of delinquent taxes. Tile Town currenlly has an ordinance on the records that establishes guidelines for the handling of delinquent taxes. Procedures for selling lax lien and tax sales dates will be inqllemenled. 

15 



TOWN OF OIL CITY, LOUISIANA SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS December 31, 1998 
PRIOR AUDIT FINDINGS RELATED TO FINANCIAL STATEMENTS Prior Audit Findines Related In Internal Centre None Prior Audit Findines Related to Comoliance None 


