
 
OFFICIAL FILE COPY DO NOT SEND OUT (Xerox oec~$$ary copies from this copy and PLACE BACK in FILE) 

COMPREHENSIVE ANNUAL FINANCIAL REPORT 
of the 

DESOTO PARISH SCHOOL BOARD Mansfield, ]Louisiana For the Year Ended June 30, 1997 
Jnoer provisions of state law, ~t~Js report is a public docun~ant. A copy of the repo:t has bee~; s,Jt;rnit- ted to the ~,~,.dilc:d, ,~r reviewed, el~tity and other ";.i)i;io;,ri~'.'!. ,.;,t;O;ic officials. -fi-,e ~Lport is av~i;a~!~l(- for public iqspeeiion at the Baton Rouge office of the Legislative Audt- tor and, where appropriate, at the office of the parish clerk of court ~otoase Date ~B ], g '1998 

Mrs. Brenda E. Hall President Mr. Steven Stanfield l)irector of Finance, Maintenance and Legal Services Prepared by the Business Department 
Mr. Chal M. Rascoe Superimendent 



(C) 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Account groups are used to establish accounting control and accountability for the School Board's general fixed assets and general long-term obligations. The following are the School Board's account groups: General Fixed Assets Acc_o_~nt (_;roul2 - This account group is established to account for all fixed assets of the School Board. Items that are charged against the capital outlay accounts, materials and supplies, and repairs and maintenance that meet the capitalization policy are recorded in the General Fixed Assets Account Group. General Long-Term I)ebtAc_c_c_~Kg Group_ - This account group is established to account for all long-term obligations of the School Board. Fixed Assets and Lone-Term Liabilities The accounting and reporting tteatmenls applied to the :fixed assets and long-term liabilities associated with a fund are detetmined by its measurement focus, All governmental funds are accounted for on a cuJ-rent financial resources measurement focus. This means that only current assets and curt'cut liabilities arc generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources." Governmental fund operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summary of sources and uses of "available spendable resources" during a period 

All purchased or constructed fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are valued at their fair market value on the date donated. Long-term liabilities expected to be financed from governmental funds are accounted for in the General Long-Term Debt Accounl Group, not in the governmental funds. The two account groups are not "funds." They are concerned only with the measurement of financial position. They are not involved with measurement of results of operations. 
"7 (Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 

Basis of Presentation "/'he accounts of the School Board are organized on the basis of funds or account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures. Tt~e various funds are summarized by type in the financial statements. The following fi.md types and account groups are used by the School Board: 
Governmental funds are those through which most governmental functions of the School Board are financed. The acquisition, use, and balances of the School Board's expendable financial resources and the related liabilities are accounted fop through governmental funds. All governmental funds are accounted for on a current financial resources measurement focus; that is, the measurement focus is upon determination of changes in financial position, rather than upon net income determination. The following are the School Board's gow:rnmental fund types: 
SpA'=.cial__R.evenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specified purposes. DeA2t S~fA.ce Funds - The Debt Set-vice Funds are used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. The Debt Service Funds receive a dedicated portion of ad valorem and sales taxes paid to the School Board. _.Cg~tal Projects Funds - Capital Projects Funds are used to account for" financial resources to be used for the acquisition or construction of major capital facilities. FIDUCIARY FUND 
account for assets held by the School Activity Agency Fund does not involve measurenaen| 

6 (Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements June 30, 1997 
Summary of Significant Accountine Policies The DcSoto Parish School Board (School Board) was created by Louisiana Revised Statute (LSA-R.S.) 17:51 to provide public education for the children within DeSoto Parish. The School Board is authorized by LSA-R.S. 17:81 to establish policies and regulations for its own government consistent with tile laws of the state of Louisiana and the regulations of the Louisiana Board of Elementary and Secondary Education. The School Board is comprised of eleven members who are elected from eleven districts fo~ concurrent terms of four years. "/'he School Board operates 9 schools within the parish with a total enrollment of approximately 5,200 pupils. In conjunction with the regular education programs, some of these schools offer special education and/or adult education programs. In addition, the School Board provides transportation and school food services for the students. (A) _Reporting Entity "lhe basic criterion for determining whether a governmental department, agency, institution, commission, public authority, or other governmental organization should be included in a primary governmental unit's ~eponing entity for general purpose financial statements is financial accountability. Financial accountability includes the appointment of a voting majority of the organization's governing body and either the ability of the primary government to impose its will on the organization or if there is a financial benefit/burden relationship. In addition, ar~ organization which is fiscally dependent on the prim,wy government should be included in its reporting entity. The financial statements present the ]DeSoto Parish School Board (the primar'y government). Based on the criteria there are no component units included in the School Board's reporting entity. Jointly Governed Organization DeSoto Parish Sales and Use Tax Commission (Commission) -- The Commission is an independent agency responsible for the collection, enforcement, and administration of sales and use ta~:es levied by the School Board, the City of Mansfield, and the DeSoto Parish Police Jury. The Commission is considered a separate reporting entity and issues financial statements separate from those of the School Board. The School Board does not retain an ongoing financial interest or responsibility in its operations. Thc Commission is not considered a component unit of the School Board and its operations are not included in the accompanying financial statements. 

5 (Continued) 
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Peat Marwick LLP 1900 Deposit Guaranty Tower 333 Texas Street Shreveport, LA 71~07~3692 
To the Members of the DeSoto Parish School Board Mansfield. Louisiana: 
We have audited the general purpose financial statements of the l)eSoto Parish School Board (School Board) as of and for the year ended June 30, 1997, as listed in the accompanying table of contents as Exhibits 1 through 3. These general purpose financial statements are the responsibilib of the School Board's management. Oar responsibilily is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with gene~ally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States, Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement." An aud~tt includes examining, on a tesl: basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial stalement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all malerial respects, the: financial position of the: School Board as of June 30, 1997, and the results of its operations for the year then ended, in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued our report dated September 26, 1997, on our consideration of the School Board's internal control over financial reporting and on our tests of its compliance with ccrtain provisions of laws, regulations, contracts and grants. Our audit was made for the purpose of forming an opinion on the general purpose financial Statements taken as a whole. The combining, individual fund, and individual account group financial statements and schedules listed in the accompanying table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the School Board, Such information has been subjected I:o the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose finartcial statements taken as a whole. The accompanying financial information listed in the statistical Tables I through 16 is presented fo~ purposes of additional analysis and is not a required part of the ~',eneral purpose financial statements of the School Board. Such infolmation has not been subjected to the auditing procedures applied in the audit of the general purpose financial statements, and accordingly wc express no opinion on this information. 
September 26, 1997 



 

COMBINED FINANCIAL STATEMENTS --.- OVERVIEW 
'Itle Combined Financial StwLements - Overview include all funds and account groups in order to px:ovide an overview .of the financial position and results ol operations for the DeSoto Parish school system as a whole. Detailed financial st~.tements for each fund and account group are presented elsewhere in this report. 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Elected Officials 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Certificate of Excellence in Financial Reporling 

O~ sCHOOL BUsIN.~6~. INTERNATIONAL 

This Certificate of Excellence in Financial Reporting is presenled to DESOTO PARISH SCHOOL BOARD For its Comprehensive Annual Financial Report (CAFR) For the Fiscal Year Ended June 30, 1996 Upon recommendation of the Association's Panel of Review which has judged that the Report substantially conforms to principles and standards of ASBO's Certific~,te of Excellence Program President I-xecutive Director 

XVI 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Certificate of Achievement for Excellence in Financial Reporting 
Certificate of Achievement for Excellence in Financial Reporting Presented to 
DeSoto Parish School Board, l_.ouisiana For its Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 1996 A Certificate of Achievement for Excellence in Fin~ncM Reporting is presented by the Government Finance Officers Association of the United States and Canada to government units and public employee retirement systems whose' comprehensive annual financial reports (CAFRs) achieve the highest standards in government accounting and financial reporting. 

XVI 



DeSoto Parish School Board Members September 26, 1997 Page 10 
denendent and Internal Andit~ The report of our independent certified punic accountants, KPMG Peat Marwick LLP, follows as an integral component of this report. Their examination of the general purpose financial statements was performed in accordance with generally accepted auditing standards and, accordingly, includes a review of the Board's system of budgetary and accounting controls. In addition to the accounting control systems and the use of independent auditors, t/~e Business Department conducts internal audits of School Activity Funds. Awards The Governnlent Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate of Achievement for Excellence in Financial Reporting, and the Association t~f School Business Officials International (ASBO) awarded a Certificate of Excellence in Financial Reporting to the School Board for its Comprehensive Annual. Financial Report for the preceding fiscal year. To be awarded these certificates, a government unit must publish an easily readable and efficiently organized Comprehensive Annual Financial Report, whose contents conform to program standards. Such reports must satisfy both generally accepted accounting principles and applicable legal requirements. These certificates are valid for a period of one year only. We believe our current report continues to conform to the certificate requirements, and we arc submitting it to both GFOA and ASBO. Aeknowledement~ The preparation of this report could not have been accomplished without the efficient and dedicated services of the entire staff of the Business Department. We want to express our appreciation to them for their assistance. We; also thank the members of the Board for their interest and support in phmning and conducting the financial operations of the School System in a responsible and progressive manner. 

Chal M. Rascoe, Superintendent DeSoto Parish Schools 

XV 

Steven Stanfield, Direcior Finance, Maintenance and Legal Services 



DeSoto Parish School Board Members September 26, 1997 Page 9 
Risk Management The Board ruaintains a combination of self-insurance and stop-loss coverage to manage its risks of loss from property damage, theft, and claims against employees. In addition, the. Board is partially self-insured for health insurance and workmen's compensation. A list of insurance in force is included in Table 15. The General Fund balance includes $2,702,000 designated for contingencies established in anticipation of possible losses related to insurance coverage and other risks. OTHER INFORMATION Service Efforts And Accomnlishments During 1997, the schools of DeSoto Parish served an average of 5,(126 students daily. I 1997 the average daily attendance increased as a percentage of average daily students to 94.97%. The graduating classes of 1997 remained consistent with previous years, with a total of 292 students graduating from DeSoto Parish schools. The average American College Test (ACT) scores of graduates also remained consistent with past years, as well as with State scores. Thc average ACT scores of DeSoto Parish students was 17.7 for 1997. DeSoto Parish has been increasing the number of classroom tea=hers to a total of 359 in 1997. With the mtmber of students declining by 78 in 1997, the ratio of students per teacher decreased from 14.98 in 1996 to 14.66 in 1997. Reducing the ratio of students to teachers to increase classroom learning continues to be an area of emphasis for the schools. 

A deficit of $359,000 is projected to occur in the General Fund budget for the 1997-98 fiscal year. This deficit is attributed to the Group Hospitalization Program that 736 employees and retirees participate in. Protective Life Insurance Company recommended a premium increase of 11.2% that would add $375,800 to the budget in employer costs. Be.cause of excellent claims experience in prior years, the Hospitalization Claims Reserve will be used, in fiscal year 1997-98 only, rather than increasing premiums. A second maintenance and custodial study by Dr. White and Dr. Wilson is added to the budget and will cost $5,000. This follow up study is needed to revise any recommendations from the 1990 study and to give continued guidance for' improvement in the maintenance department. Additional reoccurring costs could result from this survey. On July 19, 1997, the voters in School Disla'ict No. 2 approved the sale of $2,360,000 in General Obligation Bonds for improvements to North DeSoto High School. The majo~ improvements to this facility include (1) a new raised seam metal roof will be irLstalled, (2) a new fire alarm system, and (3) a new HVAC system to replace the 56 roof top un its. 
XlV 



DeSoto Parish School Board Members September 26, 1997 Page 8 

District No. 1 District No. 2 District No. 3 District No. 4 District No. 5 

Cost Incurred as of June 30, 1997 $ 108,511 224,31 ] 67,223 253,234 7,596 All major construction projects were substantially complete as of June 30, 1997 Fiduciary Funds 

General Fund Special Revenue Funds Debt Service Funds Capital Projects Funds 

Xlll 
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DeSoto Parish School Board Members September 26, 1997 Page 7 
Vocational Education - is a federally funded program that provides students with the oppo~unity to develop the knowledge, skills, arid attitudes needed for employment in agriculture, home economies, industrial arts, business, etc. $ .77,316 Starting Points - is a federally funded preschool program designed to provide quality early childhood education to children whose parent(s) or guardians work or are enrolled in a job training or educw:ional program. 40,616 Even Start - is a federally funded preschool program for children under the age of five that helps children to develop a positive concept of self and school. 355 Goals 2000 - is a federally funded program that attempts to build comnmnity support and a true community partnership to: (1) restructure the local educational system, (2) engage in long term systemic change to better address the individual needs of students, teachers, administrators, parents, employers, mid citizens within its comnmnity, and (3) address the National Educational Goals, especially goals related to high academic achievement for all children. 64,173 (3) Debt Service Funds - Debt Service Funds are used to accumulate monies for the payment of outstanding debt issues. The debt was issued by the respective school districts for the purpose of acquiring lands for building sites, erecting and improving school buildings, and acquiring thc necessary equipment and furnishings thereof. The debt issues are fimmced by a special property tax levy on property within the respective school districts and sales taxes. The ratio of net bonded debt to assessed valuation and the amount of bonded debt per capita aJe useful indicators of the Board's debt position. This data as of June 30, 1997, is as follows: 
Net direct general obligation bonded debl The changes in long--reran debt are as follows 
General Obligation Bonds Ce~lificates of Indebtedness Sales Tax Bonds Compensated Absences 

Amouni $ 24~_2_02~849 
Ratio of Debt to Assessed V~due Debt Per Capita_ 2(1.2% $=954 

.Jul~__l~_.l_9p6_ A_~dditions Deletions; June 30, 1997 $ 23,020,000 5,200,000 219,000 __~38~7"L3_ 
xn 

1,330,000 
_177,677 

2,365,000 395,000 8,000 ____J59,862 =1_=507,67_7 _~L862 
21,985,000 4,805,000 211,000 956,538 27.957.538 



DeSoto Parish School Board Members September 26, 1997 Page 6 
The unreserved fund balance in the General Fund was maintained ~t ml adequate level. 'I~~e unreserved fund balance, which includes designations for future claims and contingencies, equipment replacement, and specific projects of $2,702,000, $693,000, and $487,000, respectively, at June 30, 1997, decreased from $6,582,732 to $5,140,278 or 22%. The unreserved fund balance represents 21% of 1996-97 General Fund expenditures. (2) Special Revenue Funds - The Special Revenue Funds account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Shown below are the names of the programs, the purpose of the program, and the expenditures made during the fiscal year 1996-97. Educational Consolidation and Improvement Act: ~ Title I Program - is a federally funded program for educationally deprived children from low income families. Improving skilJ!s in reading and math are the primary objectives. $ 1,442,243 ~ Drug-Free Schools Program - is a program by which the federal government provides money to educate children to prevent drug abuse. 27,492 ~ Title VI Program - is a program by which the federal govemrnent provides money to purchase library reference and instructional materials. 28.735 

26,279 School Lunch Fond - accounts for the expenditure of funds for the operation of the school breakfast and lunch programs in the school cafeterias. 2,282,209 7 Mill Maintenance Tax - accounts for a pafishwide 7 mill property tax levy that is used to fund the costs of maintaining and operating the school facilities. 695,123 Special Education - consists of federally funded programs to provide education to all handicapped children ages four through twenty-one as well as preschool children. 242,066 
44,169 
68,146 



DeSoto Parish School Board Members September 26, 1997 Page 5 
As demonstrated by the statements and schedules included in the financial section of this report, the Board continues to meet its responsibility for sound fiscal management. General Educational Programs Governmental funds account for all or most of the Board's general activities, including thc collection and disbursement of specific or legally restricted monies, the: acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: (1) General t:'und - General educational activities are accounted for in the General Fund and are supported prirnafily by local taxes and state entitlements. General Fund revenues arc as follows: 
Local State Federal and Other 

&U~oun_t $ 7,429,897 15,077,450 ._ 10.2_16 $ __22~51~563 

Percent of Tou.d 213% 67 
Ineregse (Decrease) From 1996 (1,846,367 378,387 __ 69 OL4__6L91J General Fund revenues decreased by $1,467,911 from the prior year arnount of $23,985,474 Changes were primarily due to the following: ~ Local sources declined as a result of the decrease in sales and use tax revenue; increased activity was provided in the prior year by the International Paper expansion that is now complete. General Fund expenditures by function were as follows: 

Item Instruction Services Support Services Capital outlay $ 14,996,879 8,950,180 13,450 $ 23,960,509 
Percenl of Tota=[ 62.6% 37.4 
100.0% 

Increase (Decrease) From 1996 1,534,700 796,677 ____13,450 2.344.827 General Fund expenditures increased $2,344,827 from the prior year amount of $21,615,682 This increase was primarily due to the following: ~ Instruction services expenditures were primarily impacted by increases in salaries and the addition of classroom teachers and teacher's aides. ~ Support services expenditures were also primarily impacted by increases in salaries and an increase in contract services related to phmt maintenance. X 



DeSoto Parish School Board Members September 26, 199'7 Page 4 
FINANCIAL INFORMATION 

_Single Audit The Board is required to undergo art annual single audit or a biennial audit, to include transactions of both years, in conformity with the provisions of both (1) Louisiana Revised Statute 24:513(K) and (2j) the Single Audit Act of 1984 and U.S. Office of Management and Budget Circular A-133, Audits of State and Local Governments. Information related to this single audit, include the schedule of federal financial assistance, findings and recommendations, and auditor's reports on the internal control structure and compliance with applicable laws and regulations. "Ihc single audit report is issued separately from this Comprehensive Annual Financial Report, As a part of the Board's single audit, tests are made to determine the adequacy of the internal control structure, includirlg that portion related to federal financial assistance programs as well as to determine that the Board has complied with applicable laws and regulations. The results of the Board's single audit for the fiscal year ended June 30, 1997, provided no instances of material weakness in the internal control structure or significant violations of applicable laws and regulations. B u d egg~tiu_g_~7o n t r o I s Formal budget integration within the accounting records is employed as a ma~mgement control device. The objective of these budgetaly controls is to ensure compliance with legal provisions embodied in the annual appropriated budget approved by the Board. Activities of the General Fund and the Special Revenue Funds are included in the annual appropriated budget. The level of budgetary control (that is, the level at which expenditures cannot legally exceed the appropriated amount) is established at the fund level. 



DeSoto Parish School Board Members September 26, 1997 Page 3 
On August 1, 1996, the Board approved a pay raise for all employees that gave $2,700 to certificated teachers and administrators. All other employees would receive $1,500. As a result of this raise, DeSoto Parish teachers with a Bachelor's degree with zero years of experience ranks 14th in the State. The total cost of the pay raise was approximately $1.7 million dollars.. Six additional teachers and three additiomd teacher aides were added to the budget. "Ihc lowest pupil teacher ratio in DeSoto Parish now stands at 17 to 1. The total cost of these additional positions was approximately $257,000. To improve efficiency in the Maintenance Department, three additional semi-skilled workers were hired in February 1997. Our goal is to reduce the number of days that it takes to complete a work order from 116 days in fiscal year 1996-97 tn less than 10 days in fiscal year 1997-98. The annual cost to the Board is approximately $61,000. One additional bus driver was hired in the North DeSoto area to relieve overcrowding. The armual cost to the Board is approximately $24,000. The group hospitalization and life insurance program that is offered to all employees and retirees showed excellent claims experience this past year. As a result, $300,000 was added to the desigrtated rese~e f~r group hc~spitalization. The Board refinanced a total of $1,330,000 of its outstanding General Obligation Bonds in October 1996. This refinancing will decrease the total debt service payments over the next 10 years and will save the taxpayers approximately $112,713. For the Future 

(1) Salary updates to attract and keep competent teachers and support staff (2) More teachers to lower the pupil teacher ratio (3) More pre-kindergarten classes for all children. (4) Counselors for all schools that do not have counselor services. (5) Schools that meet Southern Association Accreditation Standards (6) Keeping computer hardware and software up-to-date with current technology 

Vl 



DeSoto Parish School Board Members September 26, 1997 Page 2 
The Board operates 9 schools within the parish with a total enrollment of approximately 5,200 pupils. In conjunction with the regular educational programs, some of these schools offer special education and/or adult education programs. In addition, the Board provides transportation and school food services for the students. 

FCONOMIC CONDITION AND OUTLOOK DeSoto Parish is located in northwest Louisiana approximately 40 nfiles south of Shreveport which is the largest metropolitan area of the region. The unemployment rate in DeSoto Parish has ranged from 8.9% to 10.7% since 1990, and is at 9.6% in 1997. '/'he parish's economy, even though sluggish at this time, is balanced among agriculture, mining, timber, and manufacturing. One of the largest private employers is International Paper Company (IP) which has approximately 450 employees, including 50 permanent private contractors employed at its linerboard facility. IP completed a $498 million facility in 1981 and entered the DeSoto Parish ta\ rolls in 1992 when the current industrial tax exemption expired. In 11996, IP completed a $300 million expansion to add a new paper machine and a recycled fiber plaint. This expansion created approximately 1000 construction jobs and 10(I permanent positions. The Central Louisiana Electric Company (CLECO) and Southwestern Electric Powc~ Company (SWEPCO) entered into a joint venture to complete a $468 million lignite power plant in 1986. CLECO/SWEPCO employs approximately 250 employees, including 100 permanent employees at Dolct ttills Mining Venture. 
MAJOR INITIATIVES 
F.~or the Yea_r 

Vl 



CHAL .,14. RASCOE Sl,perintendent 
to Parish School Board 201 Crosby Street - Mansfield, Loui.~iana 71052 - (318) 872-2836. FAX (318) 872-1324 

DeSoto Parish School Board Members 201 Crosby Street Mansfield. Louisiana 71052 
Dear Board Members 

September 26, 1997 

RE: Financial Stal:ement Transmittal Letter for the Fiscal Year Ended June 30, 1997 
The Comprehensive Annual Financial Report of the DeSoto Parish School Board (Board) for the year ended June 30, 1997, is hereby submitted. This report has been prepared by the Business Department following the guidelines recommended by the Association of School Business Officials International and the Government Finance Officers Association of the: United States and Canada Responsibility for' both accuracy of the data and the completeness and fairness of the presentation, including all disclosures, rests with the Administration and the Board. To the best of our knowledge and belief, the enclosed data is accurate in all material respects and is reported ii~ a manner designed to present fairly the financial position and results of operations of the variou~ funds and account groups of the Board. All disclosures necessary to enable the reader to gain an understanding of the Board's financial activities have been included. The Comprehensive Annual Financial Report is presented in three parts I. T.T!N InLroductory Section - This section includes a trartsmittal letter, the Board's organizational structure, and recogrfition of the elected School Board. 2. The Financial Section - The Board's financi~d section. Individual Fund presented along with the Combining when the Board has more than one fu 3. The Statistical Section - This section includes a number of tables of depicting the financial history, demographics, and other miscellaneous the I)eSoto Parish School Board for the past ten years. 
CREATION AND PURPOSE OF BOARD 
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CHAL M. RASCOE Superintendent 
Bt~-'NDA E. ltALL PtouSt~ 7J1 Hall Road sr,~'~t~ LA 71078 DO~4M_D B. DUFOUR Vxt-P,es,dem P.O.B~734 M~held 1,4 7J051 I)tOMAS CR41G, JR. t'A~ Cha~r~ I ~,'6 Clum At,,~eht tat 71052 

to Parish School Board 201 Crosby Street - Mansfield, Louisiana 71052 - (318) 872.2~136 .. FAX (318) 872-1324 
December 15, 1997 

DeSoto Parish School Board Members 201 Crnsby Street Mansfield, LA 71052 
TOM DODSON 14~,82Hwy di4 Dear Board Members t.og~po,~ l~ 71040 McL4WRENCE FULLER 2f*~ Dor. Drr~ 6,a~tCa~, LA 71031 pATRICIA HESSER rg4 ~. 3~6 .~'~lictm, 1~ 71063 RICtlARD K. lAND I: O. B~ 790 Loa~po,~ t.4 710~0 

RE: Administration's response to Ihe Management Letter 
I have reviewed the Management Letter of geptember 26, 1997 from the Board's independent auditor and offer the following responses: 

L. J. MAYWEATHER, JR. 2 P 0 Box 862 M~u~l~ LA 71052 OR FRED GILLIS REW 131 White Oak DrJw Mt~t*fi~l~ LA 71032 ROBERT TAYLOR $SJ6H~ 171 aL~l~,, La 710Jo JAM~$ H. WIGGINS l1028~tnattIStr~t Ma~rfitl~ LA 71052 4 

School Activity Funds - Upon completion o:t" all internal audit reports on School Activity Funds, the Business Office will present them to the Board's Finance Committee for review. Fond Service - When the 1997-98 School Food Service Budget was presented to the Board, breakfast and lunch prices were increased to generate additional revenue. We will continue to monitor this fund and either raise revenues, decrease expenditures, or both when future budgets are submitted to the Board for approval. Minimum Foundation Program - When the 1998-99 Operating Budget is presented to the Board, the Child Welfare and Attendance Supervisor will "forecast" student enrollment rather than "guess." General Fund - In 1996-97, a $2.1 million General Fund Budget deficit was approved by the Board knowing that reoccurring funds would be needed in future budgets. These reoccurring revenues were presented in the 1997-98 General Fund Budget and came from the CLECO\SWEPCO Power Plant. We will continue to monitor this fund and either raise revenues, decrease expenditures or both when future budgets are submitted to Board for approval. Pledged Securities - On November 17, 1997, the Business Office replaced the pledge security that was a derivative. The Business Office also received a listing of securities that are considered derivatives from KPMG Peat Mazavick so that we can monitor pledges in the future. 



Board Members The DeSoto Parish School Board September 26, 1997 Page 3 

We would like to take this opportunity to acknowledge the courtesy and assistance extended t~, us by the personnel of the School Board during the course of our audit. This report is intended solely for the information and use of the School Board members, management, the State of Louisiana Legislative Auditor, the cognizant agency, and othci federal agencies. However, this report is a matter of public record and its distribulion is not limited. 
Very truly yours, 



Board Members The DeSoto Parish School Board September 26, 1997 Page 2 
FOOl) SERVICE During the current fiscal year, the School Lunch Fund had a signifi~:an! deficiency resulting in ~ large decrease to fund balance. In addition, the bridget for the 1997-1998 fiscal year projects another large deficiency. To maintain a sufficient fund balance for the School Lunch Fund, wc recommend that the School Board monitor the ongoing operations of the Food Service Department closely. 

The Minimum Foundation Program (state equalization) represents a significant revenue source to the School Board. The program determines the cost of a minimum foundation program of education in all public elementary and secondary schools and helps to equitably allocate the funds to parish mad city school systems. Public school funding is based on student membership as of October 1 of the current school year. Due to the significance of the MFP revenue to fund the School Board operations, we recommend that the Child Welfare and Attendance Supervisor forecast student enrollment when the 1998-1999 budget is presented to the Board. 
GENERALFUND The General Fund experienced a significam deficiency during the: current year resulting in a large decrease to fund balance. This decrease was anticipated emd brought to the Board's attention during the 1996-1997 budget process. This large deficiency does not appear to bc ~ problem given the size of the fund balance at the beginning of the year and the additiolml revenues budgeted for 1997-1998. The unreserved fund balance at June 30, 1997 represented 21% of 1996-1997 General Fund expenditt,res. Due to the General Fund accounting for the primary operations of'the School Board, we recommend that manal~,ement continue to monito~ the fund balance closely to ensure it remains at an adequate level. 

During procedures performed on the adequate collateralization of deposits of the School Board, it was noted that one of the securities that secured the deposits was a derivative security (fixed fioaler), which ]s not an acceptable securily. As a result of omilting this security, the School Board's deposits at the respective bank were not adequately secured at June 30, 1997. We recommend that management ensure that all banks secure the School Board's deposits with acceptable securities. 



KOMG Peat Marwick L.LP 1900 Deposit Guaranty Tower 333 Texas Street Shreveport, LA 71101-3692 

September 26, 1997 
CONFIDENTIAL Board Members The DeSoto Parish School Board 
Dear Board Members 
We have audited the general purpose financial statements of the l)eSoto Parish School Board (School Board) as of'and for the year ended June 30, 1997, and ha:ce issued our report thereon dated September 26, 1997. In planning and performing our audit of the financial statements of the School Board, we; considered internal control in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on internal control. We have not considered internal control since the date of our 
During our audit, we noted certain matters involving the internal control and other operational matters that are presented for your consideration. These comments and recommendations, all of which have been discussed with the appropriate members of management, are intended to improve internal control or result in other operating efficiencies and are summarized as follows: 

SCHOOL ACTIVITY FUNDS 
Based on our procedures and inquiries of School Board personnel, we noted that not all audits of school activity funds prepared by School Board personnel are submitted to the Board for review. To ensure that the Board is aware: of all activities, we recommend that each Board member receive copies of all internal audit reports prepared during the year. 



DESOTO PARISH SCHOOL BOARD MANSFIELD, LOUISIANA Schedule of Findings and Questioned Costs; Year ended June 30, 1997 
(l) Summary of Auditor's Results (a) The type of report issued on the general-.l:~urpose financial stateraents: .unqua fled opinion (b) Reportable conditions in internal control were disclosed by the ~.udil of the Financial Statements: n__o Material weaknesses: _n.o. (c) (d) 
(e) 
Noncompliance which is material to tile general-purpose financial statements: n.~o Reportable conditions in internal control over major programs: n._.o Material weaknesses: n_.o The type of report issued on compliance for major programs: uALq~!lified opinion Any audit findings which are required to be reported under section 510(a) of OMB Circular A-133: _no (g) Major programs: United States Department of Agriculture: National School Breakfast Program (CFDA Number 10.553) National School Lunch Program (CFI)A Number 10.555) United States Department of Education: Title 1 - Educationally Deprived Children (CFDA Number 84.010) (h) Dollar threshold used to distinguish between Type A and Type B programs: $.300,000 (i) Auditee qualified as a low-risk auditee under section 530 of OMB Circular A-133: y_~ (2) Findings Related to the Financial Statements Reported in Accordance with Government Auditing Standards.. None (3) Findings and Questioned Costs relating to Federal Awards None 



DESOTO PARISH SCHOOL BOARD Mat~sfield. Louisiana Notes to Schedule of Expenditures of Federal Awards Year ended June 30, 1997 

The accompanying schedule of expenditures of federal awards presents the activity of all federal financial assistance programs of the DeSoto Parish School Board. The DeSoto Parish School Board's reporting emity is defined in note I(A) to the School Board's general purpose financial statements. Federal financial assistance received directly from federal agencies, as well as federal financial assistance passed through other government agencies, are included on the schedule. 

(3) 

(4) 

The accompanying schedule of expendivares of federal awards is presented using the modified accrual basis of acc~ounting, which is described in note I(D) to the School Board's general purpose financial statements, 
Federal financial assistance revenues are reported in the School Board's general purpose financial statements as revenues - federal and other sources. The total of grant revenues included in the accompanying schedule does not agree to revenues - federal and other sources in the general purpose financial statements due to other revenue of $2,557, that is included in the general purpose financial statements. F 
Amounts reported in the accompanying schedule agree with the amounts reported in the related federal financial reports. 
Commodities ree~:ived, which are noncash revenues, are valued using prices provided by the United States Department of Agriculture. 



 



nternal Control Over Comoliance The management of DeSoto Parish School Board is responsible for establishing and maintaining', effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the School Board's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on internal control ow'.r compliance in accordance with OMB Circular A-133. Our consideration of the internal control over compliance would not nece~,;sarily disclose all matters in the internal control that might be material weaknesses. A material weakne,;s is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of law.s, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operations that we consider to be material weaknesses. However, we noted other matters involving internal control that we have reported to the management of the DeSoto Parish School Board, in a separate letter dated September 26, 1997. Schedule of Expenditures of Federal Awards We have audited the general purpose financial statements of the DeSoto Parish School Board as of and for the year ended June 30, 1997, and have issued our report thereon dated September 26, 1997. Out audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general purpose financial statements, Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as whole. 
This report is intended for the information of management, the State of Louisiana Legislative Auditor> and federal awarding agencies and pass-through entities. However, this report is a matter of public record and its distribution is not limited. Z~m z, ~_+a~14~ z L e 
Septeraber 26, 1997 



F r:l~ f': KP/VIG Peat Marwick LLP 19DO Deposit Guaranty Tower 333 Texas Street Shreveport, LA 71101-3692 

Renort on Comr~liance with Reouirements )licable to Each Majo_r.. P_r_oglanLand Internal Control Over Com,~liance in Accordance with OMB Circular A-133 
Members of the DeSoto Parish School Board Mansfield. Louisiana: 
C9_ompliance We have audited the compliance of the DeSoto Parish School Board (School Board) with the types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A- 133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 1997. The School Board's major federal programs are identified in the surmnary of auditors' results secdon of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the School Board's management, Our responsibility is to express an opinion on the School Board's compliance based on our audit. We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the School Board's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit prowides a reasonable basis for our opinion. Our audit does not provide a legal determination on the School Board's compliance with those requirements. In our opinion, DeSolo Parish School Board complied, in all material respe~.ts, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 1997. 



nagement, the State of Louisiana Legislative Auditor, entities. However, this report is a matter of public 



]900 Deposit Guaranty Tower 333 Texas Street Shreveport, LA 71101-3692 

Members of file DeSoto Parish School Board Mansfield, Louisiana: 
We have audited the financial statements of the DeSoto Parish School Board (School Board) as of and for the year ended June 30, 1997, and have issued our report thereon dated September 26, 1997. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. C.Cg__ompliance As pan of obtaining reasonable assurance about whether the School Board's financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance "~i~h those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. nternal Control Over Financial Reporting, In planning and performing our audit, we considered the School Board's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial repolXing that might be materi~l weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of perforrning their assigned functions. We noted no raatters involving the ~,ntern~l contr<)l ove~ f'manci~l reporti~lg and its operation that we consider to be material weaknesses. However, we noted other matters involving internal control that we have reported to the management of the DeSoto Parish School Board, in a separate letter dated September 26, 1997. 1 



All Board Members December 15, 1997 Page 2 
I will share this letter with the Louisiana Legislative Auditor and the Louisiana State Department of Education. Thank you. 

Approved by 

Sincerely yours 
Steven Stanfield, Director Finance, Maintenance, and Legat Services 

Chal Rascoe, Superintendent DeSoto Parish Schools 
Daniel G. Kyle Dudley J. Garidel Wayne Hooper KPMG Peat Marwick 



DESOTO PARISH SCHOOl, BOARD Mansfield, Louisiana Schedule of Expenditures of Federal Awards (Single Audit) June 30, 1997 (With Independent Auditors' Report Thereon) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Miscellaneous Statistical Data June 30, 1997 
Form of Govemrnent: Parish School Board Geographic Area: 879 Square Miles Popul~ion 25,379 Public School Membership: 5,202 Instruction Sites: 
High Schools: Logansport Mansfield North DeSoto Pelican Stanley 
Middle Schools: Mansfield North DeSoto 

Table 16 

Const_..l"UCt_ed Capacity/Sq Ft,. Acreage 
1992 1959 1982 1992 1991 
1994 1994 

Elementary School - North DeSoto 1988 Adult Education- ABE Center 1975 Total Overall lns~mction Sites 
Unaudited - see accompanying independent auditors' report. 
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117,928 83,584 140,992 48,799 55,964 447,267 
216,718 70,078 286,79fi 63,190 7,200 804,453 

53.47 27.34 37.57 40.73 40.00 799.11 
140.30 15.00 155.30 20.00 0.50 374.91 



o~ 
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t%cal Year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Attendance Data Fiscal Years Ended June 30, 1988 through June 30, 1997 
Number of _Graduates 287 268 286 253 225 232 256 245 247 292 

Average Dmly Membership fL) 5,556 5,502 5,428 5,278 5,226 5,398 5,302 5,342 5,312 5.292 

Table 14 

_Amoum!_t(2) 5,312 5,258 5,176 5,007 4,927 5,002 5,015 5,059 5,043 5,026 

Percent of Chan~:~ (0.39) (1.o2) (1.56) (3.27) (1.60) 1.52 0.26 0.88 (0.32) (0.34) 

Pe~entof Membership 95.61% 95.57 95.36 94.87 94.28 92.66 94.59 94.70 94.94 94.97 
Notes: (1) Represents the daily average number of active students for the school year. (2) Represents the daily average number of students in attendance for the school year 
Unaudited - see accompanying independent auditors' report 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Principal Taxpayers June 30. 1997 

Nalne International Paper (20. Central Louisiana Electric Co. Southwestern Electric Co. Dolet Hills Mining Venture South Central Bell Southern Natural Gas Louisiana Pacific V~31ey Electric Membership First National Bank of Mansfield Texas Eastern Transmission 

Tirnber Products Public Utility Public Utility Lignite Mining Public Utility Pnblic Utility Timber Products Public Utility Banking 
Corporation Public Utility Total for ten principal taxpayers Total for remaining taxpayers Total for all taxpayers 

1996 Assessed Value $ 32,3'66,020 5,740,119 3,561,379 3,(111,349 2,879,950 1,840,920 1,(155,385 883,900 993,915 
821,550 53,544,487 66,059,876 $ 119~61,L1_:,_363 

Note (1) - Information provided by DeSoto Parisrt Tax Assessor 
Unaudited - see accompanying independent auditors' report 
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Table 13 

Percentage of Total Assessed Valuation 27.39% 4.80 2.98 2.52 2.4t 1.54 .88 .74 .83 
.68 44.77 55.23 100.00% 



Fiscal 
1988 1989 1990 1991 1992 1993 1994 1995 ]996 1997 

DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana Property Value and Bank Deposits Fiscal years ended June 30, 1988 through June 30, 1997 
Property $ 880,377,859 857,786,186 851,547,366 889,983,107 934,482,262 1,302,154,294 1,336,869,702 1,351,921,915 1,378,757,373 1,000,000,000 

Notes: -- (1~ Information provided by DeSoto Parish Tax Assessor (2) Per local area banks as of the calendar year end. (3) Other infomaation required in this table is unavailable. 
Unaudited - see accompanying independent auditors' report 

Table 12 

Bank Deposits (000's Omitted/(2) 141,987 135,929 135,947 137,968 153,208 153,393 148,174 148,327 252,509 289,560 



Fiscal year 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Demographic Statistics Fiscal years ended June 30, 1988 through June 30, 1997 
~o~ul~tion_..(~ 27,390 27,359 26,937 25,346 25,473 25,291 25,134 25,226 25,479 25,379 

School Enrollme~_~.) 5,488 5,467 5,331 5,230 5,191 5,292 5,408 5,470 5,309 5,202 

Average Dmly ~embership (3 5,556 5,502 5,428 5,278 5,226 5,398 5,302 5,342 5,312 5,292 
Notes: (1) Research Division, Louisiana Tech University. (2) Represents the number of active students at the end of each school year. (3) Represents the daily average number of active students for the school year 
Unaudited - see accompanying independent auditors' report. 
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Table 11 

Unemployment Rate (1) 12.5% 12.4 10.0 10.2 10.7 9.0 9.8 8.9 10.5 9.6 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Ratio of Annual Debt Service Expenditure for General Bonded Debt to Total General Expenditures Fiscal years ended June 30, 1988 through June 30., 1997 
Debt Service Year Expenditures Ended Interest and June 30, .Pr_incipal (1) Fiscal Charge_s_~.l.) .T~tal 

Table 10 

Ratio of Debt Service Total to General General Expenditures Expenditures (2). (Percent) 1988 $ 235,000 431,695 666,695 19,049,872 1989 1990 1991 1992 1993 1994 1995 1996 1997 

255 000 1,170,698 1,425,698 21,713,546 280 000 2,249,243 295 000 2,233,692 2,529,243 25,026,403 2,528,692 27,040,421 895 000 2,196,252 3,091,252 31,757,831 981 000 1,111 000 1,512,000 
2,290,722 3,271,722 34,071,776 1,805,013 2,916,013 36,307,444 1,871,454 3,383,454 30,962,467 1,507,000 1,763,908 3,270,908 30,898,236 1,573,000 1,573,068 3,146,068 32,850,661 

3.50% 6.56 10.11 9.35 9.73 9.60 8.03 10.92 10.59 9.58 
certificates of indebtedness, and 

Unaudited - see accompanying independent auditors' report 



Assessed value 

DESOTO pARISH SCHOOL BOARD Mansfield, Louisiana Computation of I.x:gal Debt Margin June 30, 1997 

Table 9 

$ 119,614,363 Debt limit thirty-five percent (35%) of assessed value (1) $ 41,865,027 Debt applicable to limitation: Total bonded debt $ 27,001,000 Less: Sales tax bonds (211,000) Certificates of indebtedness (4,805,000) Amount availab]e for repayment of general obligation debt (2) (2,266,085.) Total amount of debt applicable to debt limit Legal debt margin 19,718,915 $ 22,146,112 
_Notes; (1) This percentage is in accordance with Act 103 of 1980 Regular Session of the lmuisiana Legislature R,S. 39:562(d). "2) Includes all Debt Service Funds of tile general bonded debt outstanding at June 30, 1997. 
Unaudited - see accompanying independent auditors' report. 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Schedule of Direct, Overlapping, and Underlying Bonded Debt June 30, 1997 
Name of Government__al Unit DeSoto Parish School Board DeSoto Parish Police Ju~y City of Mansfield 

Net General Obligation Bonded Debt .(.Nt_standin_g $ 23,653,716 900,000 _.~723.52_6_ $ 2.7,2.77,242 

Percentage Appl icable _t9 This U.n~ 100% 10D% 100% 

Table 8 

Amount Applicable to School Board 23,653,716 900,000 2,723,526 27,2_7_ 7~242 
Notes: (1) Various taxing districts exist within DeSoto Parish that involve a small percentage of parish taxpayers. These districts' debt is not included as the amounts, and impact on this schedule is not significant. (2) This represents the debt of all the constituents who reside within DeSoto Parish. (3) Includes all general bonded debt outstanding at June 30, 1997, and the related Debt Service Funds. 
Unaudited - see accompanying independent auditors' report. 
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Fiscal Y~ 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 
.~_Q~ e s ~1) (2) 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Assessed and Estimated Actual Value of Taxable Property Fiscal years ended June 30, 1988 through June 30, 1997 
Assessed Value 
$ 77,226,128 75,910,282 75,358,174 78,759,567 79,090,964 109,239,877 110,937,587 112,209,519 114,436,862 119,614,363 

Estima~d Actua! Value 880,377,859 857,786,186 851,547,366 889,983,107 934,482,262 1,302,154,294 1,336~869,702 1,351,921,915 1,378,757,373 1,000,000,000 

Table 4 

Ratio of Assessed Value to Estimated Actual Value 8.8% 8.8 8.8 8.8 8.5 8.4 8.3 8.3 8.3 11.9 

Unaudited - see accompanying independent auditors' report 
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STATISTICAL SECTION 



Amount available in Debt Service Funds Amount to be provided for retirement of long-term debt Amount to be provided for acclued cornpensated absences 

DESOTO PAILISH SCHOOL BOARD Mansfield, Louisiana General Long-'reJrn Debt Account Group Schedule of Changes in Long-Term Debt Year ende, d June 30. 1997 
Debt Service Fund July 1. 1996 /kddJ.ti.9.~ Payments _(._~perations 

$ 3,102,704 25,336,296 (304,553) 

Exhibit G-I 

June 30 19~ 
2,798,15l 1,330.000 2,768.000 304,553 24.202.849 

838.723 _.l_TJ_.,fi~. 59.862 $ 29.~27~ 23 =:_l~'~OJ~6 _7_'! 2,827,862 
$ 23,020,000 1,330,000 219,000 --- 5,200,000 --- 

2,365,000 8,000 395,000 838.723 __._[Z2.,.6_7_2 59.862 $ 2~9277,723 ~:)~5p2~7_677 2,827,862 
Note (l) - Payments include refunding of $1,195,000 during fiscal year 1997 
See accompanying independent auditors' report. 

956 5:~ 27~_9Lv,-s_:~ 
21.985.000 211,000 4.805,000 
_27~957,5 ~8 



 

GENERA[, LONG-TERM DEBT ACCOUNT GROUP 
The General Long-Term Debt Account Group represents a summary of the general long-term debt of the School Board. 



DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana General Fixed Assets Account Group Schedule of Genei~l Fixed Assets - By Function and Activity June 30. 1997 
Function and ~i~t ~ Land Instruction: High schools Middle schools Elementary schools Adult education Total instruction 

$ 27,209,135 20,603,511 3,462,786 199.138 51.474.570 General and school administration 1,487.974 Plant and maintenance Food service equipment Transportation equipment 
4,257,789 464,222 707.859 

561,236 63,900 470,304 
59,850 62,893 

Buildings Furniture and and ImDrovemet~ Equipment 
24,458,99~[ 19,355,192 2,753,446 150.00_.(~ 46,717.62~ 

2,188,908 1,184,419 239,036 46,77~ 3.659.139 625,790 802,334 3,851,012t 343,885 464.222 
Total general fixed assets allocated to fanclions $ _58,392,414 1,_220_~545 51,194,43_(! 5,226~Q 
See accompanying independent auditols' report. 
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Function and ActiviAy_ Instruction: High schools Middle schools Elementary schools Adult education Total instruction General and schoo administration 

DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana General Fixed Assets Account Group Schedule of Changes in General Fixed Assets - By Function and Activity Year ended June 30, 1997 

Exhibit F-2 

General General Fixed Assets Fixed Assets ./_q!Z 1._1_59_9_6 _Addition~ .Retirements June 30 1997 
26,494,278 20,392,118 3,460,094 198~6 50,544_..5_26 
1,411,949 Plant and maintenance 5,185,496 Food service equipment 468,892 

719,674 217,661 7,643 _ 1,500 946,478 
91,419 66,450 32,555 

4,817 6,268 4,951 398 16.434 
27,209,135 20,603,511 3,462,786 199 138 51,474,57(! 

15,394 1,487,974 994,157 4,257,789 37,225 Transportation equipment 61_8,.&67_6 100,683 __11,.500 Total general fixed assets $ ~29_~539 1,237,585 
See accompanying independent auditors' report. 

1.074.710 
464,222 707 859 
39__2~4 14 



DESOTO PARIStt SCHOOl-, BOARD Mansfield, Louisiana General Fixed Assets Account Group Schedule of General Fixed Assets - By Source:~ June 30, 1997 (with comparative amounts for June 30, 1996) 
General fixed assets: Land Buildings and improvements Furniture and equipment Transportation equipment Total general fixed assets Investment in general fixed assets Capital Projects Funds General Fund School Lunch Fund Federal aid State aid Gifts and donations School Activity Agency Funds Total investment in general fixed assets 
See accompanying independent auditors' report 
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Exhibit ]z-I 

_1_997 !9_% 
$ 1,220,545 51,194,430 5,269,580 707.859 

1,207,952 51,664,500 4,738,411 618,676 $ 58,392,414 58,229~539 

296,495 __o~7.535 
53,486,959 2,190,143 502,958 1,545,794 173,096 308,770 21,819 $ 58,392_A4.14 58,229~537 



GENERAL FIXED ASSETS ACCOUNT GROUP 



 

_A~sets_ Cash Certificates of deposit Total assets Liabilities Accounts payable Deposits due others 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Fiduciary Fund - School Activity Agency Fund Statement of Changes in Assets and Liabilities Year ended June 30. 1997 
Balance July 1,199_6 
$ 201,909 25,000 $ 226,9_02 
$ 13,261 213,648 

Exhibit E-2 

Balance Additions D_~tuc._.2tjon__~s June 30 1997 
789,851 806,417 185,343 25,000 789,885_--1 806AlY 21Q,343 
6,576 783,275 Total liabilities $ 226,90_99 789~85_-1 

See accompanying independent auditors' report 
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13,261 7__993.1.56 6,576 203,767 806.417 210,343 



 

Assets Cash Certificates of deposit 

DESOTO PARISH SCHOOL BOARD Mansfield, I_.ouisiana Fiduciary Fund - School Activity Agency Fund 

Total assets Liabilities Accounts payable Deposits due other's Total liabilities 

Comparative Balance Sheets June 30, 1997 and 1996 

See accompanying independent auditors' report 

Lg&2 $ 185,343 _ 25..000 $ 2,1Q 3~43 
$ 6,576 ~03.767 

Exhibit E- 1 

1996 201,909 _25,000 226,909 
13,261 213,648 $ 521Q~43 226,909 



FIDUCIARY FUND SCHt3'OL ACTIVITY AGENCY FUND 
The School Activity Agency Fund accounts for those monies collected by pupils and school personnel for school or school-related purposes. The school activity accounts are classified as an agency fund, and the School Board's responsibility for these accounts is fiduciary in nature. Each school accounts for its individual student body organizations. The revenues of these accounts consist primarily of fees, fund-raising projects, and coJ~IrJbutJons. Expenditures are made for a wide variety of school activities. These accounts are under the supervision of the school prin,:ipals. 
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CAPITAL PROJECTS FUNDS 
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DEBT SERVICE FUNDS 
Schoo No. 2 (1988 Issue) 
Districts No. 1, No. 2 (1980 Issue), (1987 Issue), No. 2 (1992 Issue), No. 3 Issue), No. 3 (19'90 Issue), No. 3 (1994 No. 4, and No. 5 Funds -- The school district Debt Service Funds are used to accumulate monies to pay outstanding bond issues. The bonds wcre issued by file respective school districts to acquire lands for building sites, erect and irnprove school buildings, and acquire the necessary equipment and furnishings thereof. The bond issues arc financed by a special property tax levy on property within the respective school districts and/or an allocation of sales and use tax collecled. 



Statement 

Revenues - federal sources 1Expenditures - current: Instruction - special programs Support services: Instructional staff support Plant services Total expenditures Excess of revenues over expenditures Other financing uses - operating transfers out Excess of revenues over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

~u_~d ~ $ 67,880 
7,766 56,275 ~ 18 66.55__29 1,321 

Favorable Actual (Unfavorable) 1996 64,173 
6,248 54,723 1.958 62,929 1,244 

(3,707) 
1,518 1,552 560 ._.~3630 (77) 

57,655 
35,837 19,505 9_o! 56,243 1~412 

1~21) (1,24411 77 (1,419- 

See accompanying independent auditors' report. 



Exhibit B- 1 



Amount available in Debt 

DESOTO PARISH SCttOOL BOARD Mansfield, Louisiana General Long-Term Debt Account Group Schedule of Changes in Long-Term Debt Year ended June 30. 1997 
July I. 1996 &d.~l.jfi~,ns 

Exhibit G- 1 

Debt Service Fund Payments ~rations June 30. lc297 



DESOTO PARIStt SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Vocational Education Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

Expenditures - CUlTent: Instruction - adult and continuing education programs Support services: Student services Instructional staff support Total expenditures Excess of revenues over expenditures 

997 

Exhibit B-11 

Budge_t $ 83,111 

Olher financing uses - operating transfers out Excess of revenues over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

64,644 5,967 .12.,.,.~ 0_0_ .~.3.d _!_1_ 

See accompanying independent auditors' report 
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Actual 77.316 
59,372 3,520 14~424 77,316 

Variance Favorable IUnfavorable) (5,795) 
5,272 2,447 _(1,924) .5,795 

!.9_.~6 74,853 
56,682 5,940 12,165 _74,78_?__ 66 
(66) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Adult Basic Education Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

Expenditures - current: Instruction - adult and continuing education programs Support services - instructional staff support Total expenditures 

997 
~u_~d~ $ 69,047 
65,935 _..U__00 

Excess of revenues over expenditures 2,012 Other financing uses - operating transfers out __(2~Q.I 2) Excess of revenues over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 
See accompanying independent auditors' report. 

42 

Actual 68.146 
65,222 967 66.189 1,957 
(1 #57) 

Exhibit/3-10_ 

Variance Favorable ~Snfavorable) (901) 
713 133 846 (55) 
55 

1996 69,335 
66,370 1,033 67,403 1,932 
(1,932) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Head Start Statement of Revenues, Expenditures, and Change:~ in Fund Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996 
997 

B.u__dg~e_t $ 48,359 Expenditures - current -. instruction - special programs A:.8~3_.5_9 Excess of revenues over expenditures -- Fund balance at beginning of year -__- Fund balance at encl of year $ 7_-- 
See accompanying independent auditors' report. 

Actual 44,169 
44,169 

Variance Favorable (Unfavorable) (4,190) 
.4,190 

Exhibit ]3-9 

1996 48,253 
48,253 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Special Education P.L. 89-313 / ESEP P.L. 94.-142 / IDEP Part B P.L. 99-.457 / IDEP Preschool Statement of Revenues, Expenditures, and Change~; in Fund Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative', totals for June 30, 1996) 

Expenditures - current: Instruction - special programs Support services: Student services Instmctional staff support General administration Plant services Student transportation services Total expenditures Excess of revenues over expenditures Other financing uses - operating transfers out Excess of revenues over expenditures and other uses Fund balance at beginning of year 

997 
_B.~g~e_t $ 256,680 

Fund balance at end of year $ 

Actual 242,066 
130,279 120,910 700 104,713 406 11,289 __~_O___0_Q 
6,393 

See accompanying independent auditors' report. 

700 101,458 10,788 2,210 236.066 6,000 
(6,000) 

Exhibit 13-8 

Variance Favorable (Ul)favorable) .1996 (14,614) 
9,369 
3,255 406 501 69O ZI14,221 (393) 
393 

246.998 
123,470 700 101,236 12,970 2,86_5 241,241 5,757 
(5,757) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund 7 Mill Mainlenance Tax Statement of Revenues, Expenditures, and Change,; in Fund Balance - Budget and Actual For the year ended June 30, 1997 (with comparative totals, for June 30, 1996) 

Revenues: Local sources: Ad valorem tax Interest earnings State sources - revenue sharing Total revenues 
$ 643,138 300 ____45~!29 _6..~8~567 Expenditures - CUlTcnt - support services: General administration 23,215 Business services 50 Plant services .fi66~,30.22 Total expenditures _68._8,.567 Excess (deficiency) of revenues over expenditures Fund balance at beginning of year Fund balance at end of year $ 

See accompanying independent auditors' report 
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Exhibit B-7 

Variance Favorable Actual fUnf~vy_Q.tabJ.e.) 1996 
648,092 825 46,849 .695,766 
23,215 22 671,886 695,123 
643 

4,954 525 .. 1,720 __7.192 
28 _(6,584) _(6,556) 
643 

643 643 

632,314 1,030 . 47,325 680,669 
22,700 18 662,613 685,33! (4,662) 4,662 



 

State equalization Other Federal sources; Total revenues 
381,064 _1_~41~3_31 ZJ..38~878 
381,064 10,710 1.353.145 2~173,612 10,710 _.11,814 _34,734 

381,064 1..352,048 2,005,167 Expenditures - CmTCnt - food services: Food costs 780,000 813,805 (33,805) 797,351 Salaries and related benefits 1,309,821 1,266,714 43,107 1,197,314 Materials and supplies 70,000 69,528 472 63,994 Equipment 48,829 49,761 (932) 27,977 Other _8_ j_ ~5_96 82.401 _. (805) 83,535 Total expenditures ' ~_~2_90 ~2_46 2,282,209 _. 8,037 2,170,171 Excess of expenditures over revenues (151,368) (108,597) 42,771 (165,004) Other financing sources - operating transfers in Excess (deficiency) of revenues and other sources over expenditures (151,368) (108,597) Fund balance at beginning of year 723 251 723,251 Fund balance at end of year $ __5_[7_1,883 
See accompanying independent auditors' repor~ 

--- 264,092 
42,771 99,088 --- 624163 42.771 723.251 



in Fund 

Exhibit B-5 

Variance Favorable .(Unfavorable) (7,611) 
7,389 (222) 
222 

1996 34,663 
33.699 964 
_~964) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Educational Consolidation mid ]mprovement Act Title VI Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

Expenditures - current: Instruction - special programs Support services: Student services Instructional staff support Total expenditures Excess of revenues over expenditures Other financing uses - operating transfers out Excess of revenues over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

997 
B__ _u _dg_~! $ 67,732 Actual 56.227 
31,088 27,612 32,961 26,691 ._.._1J 11 286 ._.65_,5760 54,589 1,972 1,638 
...L1_~972) (1,638) 

See accompanying independent auditors' report 

Variance Favorable (Unfavorable) (11,505) 
3,476 6,270 1,425 "i 11,171 (334) 
334 

Exhibit B-4 

1996 54,38 
27,140 25,729 52,8~) 1,512 
(1,512) 



DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana Special Revenue Fund Educational Consolidation and Improvement Act Title I Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual 

Revenues: Local sources - other Federal sources Total revenues 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

Expenditures - current: Instruction - special programs Support services: Student services Instructional staff support General administration Plant services Total expenditures 

997 
.t.~_dg~ $ j~5 6_.8_,71_9_ j~~..6_8_ J 19 

Exhibit B-3 

Variance Favorable Actual (Urffavorable) .1996 
5,739 1.436.504 1,442,243 5,739 .(5132,215) _(2! 26,476) 

963,500 922,566 40,934 58,494 396,098 10,750 __102~802 j~~.~L644 
49,288 336,180 8,158 91,801 1.407.993 
9,206 59,918 2,592 _11,001 ~!23,651 

1,430,820 1,430,826 
891.683 81,841 342,122 1,263 82,425 T.399.334 Excess of revenues over expenditures 3"7,075 34,250 (2,825) 31,492 Other financing uses - operating transfers out __..(37_~075) (34,250) _. 2,825 _ (31,4923 Excess of revenues over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

See accompanying independent auditors' report 
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Adult Basic Education --- Adult Basic Education is a program to develop knowledge and skills to meet immediate and long-range educational objectives of adults who have completed or interrupted formal schooling, having acc,~pted adult roles and responsibilities. Vocational Education -- Vocational Education is a federally funded program that provides students with the opportunity to develop the knowledge, skills, and attitudes needed for employment in agriculture, home e, conomics, industrial arts, business, etc. Starting Points -- Starting Points is a federally funded preschool program designed to provide quality early childhood education to children whose parent(s) or guardians work or are enrolled in a job training or educational program. Even Start -- Even Start is a federally funded preschool program for children under the age of five that helps childlen to develop a positive concept of self and school. Goals 2000 -- Goals 2000 is a federally funded program that attempts to build community support and a true community partnership to (1) restructure the loc',d educational system, (2) engage in long term systemic change to better address the :individual needs of students, teachers, administrators, parents, employers, and citizens within its community, and (3) address the National Educational Goals, especially goals related to high academic achievement for all children. 



SPECIAL REVENUE FUNDS 
Education Consolidation and Improvement Act --- Title I of the Education Consolidation Improvement Act of 1981 0!~CIA) is a program for economically and educationally deprived school children which is federally financed, state-administered, and locally operated by the School Board. The Title 1 services are provided through various projects which are designated to meet the sp'.cial needs of educationally deprived children. The activities supplement, rather than replace, state and locally mandated activities. Title VI of the Education Consolidation Improvement Ac of 1981 is a program by which the federal govermucn provides money to the school system based on a pe pupil allocation for andio-visual material and equipmen and library resources. Education.for Economic Security Act -- Title II of the Education for Economic Security Act 0EESA) is a federally financed program designed to strengthen the skills of teachers and provide for instruction ~n mathematics, science, foreign languages, and computer learning. School Lunch Fund -- 1he School Lunch Fund accounts for the operations of the school cafeterias. 7 Mill Maintenance Tax -- The School Board collects a parishwide 7 mill property tax for the purpose of paying the general cost of operation and maintenance of the public schools in the parish. 



L a~ 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual, Continued 

Expenditures: Current: Instruction: Regular programs Special programs Adult and continuing education programs Support services: Student services Instructional staff support General administration School administration Business services Plant services Student transportation services Central services Capital outlay - facilities acquisition and construction Total expenditures 

Exhibit A-Z, C..O.0L 

l_~ll_d_g.ea Actual 
$ 10,958,493 4,325,884 76.211 912,900 969,985 667,994 1,549,013 394,417 2,175,748 2,514,250 91,248 1tL4~ .2J~6_4 ~~5_9,3 

10,767,444 4,154,963 74.472 864,899 938,621 624,950 1,529,030 374,139 2,068,133 2,465,593 84.815 

Variance - Favorable fUnfavorable) 
191,049 170,921 1,739 48,001 31,364 43,044 19,983 20,278 107,615 48,657 6.433 

~_t~! 
9,624,545 3,765,667 71.967 801,555 833,626 603,241 1,324,920 332.472 1,706,200 2,453,685 97.804 13.450 -- - 2~.960.509 689.084 21,615,(~2 Excess (deficiency) of revenues over expenditures (2,176,961) (1,442,946) 734,015 2,369,792 Other financing sources (uses): Operating transfers i n 52,190 Operating transfers out L4.~.~54_4~) Total other financing sources (uses) _45.~fL~. Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance at beginning of year Fund balance at end of year 

(2,171,317) ._.6..5823_,t2 
47,038 __(46,546) 492 
(1,442,454) ~ 6.582.732 

(5,152) _ { 5 &&23 44,249 (264Z~2 _(2!9~3 728,863 2,149,949 -- 4.432~3 
See accompanying independent auditors' report. 
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Revenues: lx,cal sources: Taxes: Ad valorem Sales and use Interest earnings Other: Tuition Rentals, leases, and royalties Other Total other Total local sources 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana General Fund Statement of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

State sources: State equalization Other state prograras: Revenue sharing Professional improvement program Other Total other state programs Total slate sol.lrces Federal and other sources Total revenues 

997 
~.U.ag~ Actual 
3,532,802 3,308,873 381,202 44,750 101,209 2~23._9_ ___J.7OA 98 

3,560,968 3,333,988 381,700 40,400 88,336 24,505 153.24~ 

Variance - Favorable _~.lnfavo~ah!g) 
28,166 25,115 498 (4,350) (12,873) ( ! 6,9_,27_ ) 

~_.xhibit A-2 

~96 
Actual 
3,473,681 5,352,884 357.614 38,979 10,930 42,17~ ~_ 92,08_5 7,429.897 36,822 _.~9~276.2,~ 

14,240,694 14,240,694 241,107 249,255 ___3.L9_~3 ___.82~~835 15.Q.79_,5'J9 2.,.0j~8 22A22_,.6J~2 

250,294 248,386 338.02fi 836.756 I~,g77,450 10.216 22.517.563 

9,187 (869) (1,387) 6,9-3! 
13.667.325 252,918 277,102 __501,71~ _ !,031,Z~ 6,931 _14,699,0(~ _ 1,71~ ___LQA_42 44,931 23.985.47_4 

(Continued) 



 



GOVERNMENTAL FUNDS 
~ GENERAL FUND ~ SPECIAL REVENUE FUNDS ~ DEBT SERVICE FUND'S ~ CAPITAL PROJEC'IS FUNDS 



SUPPLEMENTAL STATEMENTS AND SCHEDULES COMBINING, INDIVIDUAL FUND, AND ACCOUNT GROUP STATEMENTS AND SCHEDULES 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Special Revenue Fund Head Start Statement of Revenues, Expenditures, and Changes in Fund Balance. Budget and Actual 

Revenues - federal sources 

For the year ended June 30, 1997 (with comparative totals for June 30, 1996) 

!~_ud.g~t $ 48.359 Expenditures - current - instruction - special programs ._4_8~3.5_9. Excess of revenues over expenditures Fund balance at beginning of year Fund balance at end of year 
See accompanying independent auditors' report. 
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Variance Favorable Actual ~lnf__.!!vorable) 44,169 
.44,169 

(4,190) 
4_,_! 9___Q0 

Exhibit B-9 

48,253 
48,253 



(13) 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Commitments and Contingencies L_~ation At June 30, 1997, the School Board is involved in various litigation. It is the opinion of the legal advisor for the School Board that ultimate resolution of these lawsuits would not materially affect the financial statements. Risk Mana~ement The School Board is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and omissions; and natural disasters. These risks aJc handled by the School Board through the purchase of various commercial insurance policies with varying coverage limits, deductibles, and premiums based on the type of policy. No significant reductions in insurance coverage from coverage in the prior yea~ occurred and no claims exceeded the School Board's insurance coverage for each of the past three years. The School Board is partially self-insured for health and workers' compensation insurance coverage. Claims are funded through operating funds of the School Board. The School Board maintains stop-loss coverage; with an insurance company under its health plan for individual claims in excess of $100,000 and for total annual claims in excess of $2,600,000. The School Board maintains stop-loss coverage with an insurance company under its workers' compensation plan for individual claims in excess of $175,000 and for total claims that exceed $790,000 in a three year period. All known claims filed and an estimate of incurred but nol reported claims based on experience of the School Board me made and accrued as necessary in the finaucia! statements. At June 30, 1997, the amount of these liabilities was $637,977. This liability is the School Board's best estimate based on available information. Changes fi, the reported liability since June 30, 1995, resulted from the following: 
1995-1996 1996-1997 

Beginning of Fiscal-Year Liability $ 572,280 560.586 
Current Year Claims and Changes in Claim Estimates _P_~ me!ltfis 2,954,412 2,966,106 3,370,300 3,292,909 

Balance at Fiscal Year-End 560,586 637,977 As of June 30, 1997, $2,141,723 a~ld $225,000 of the General Fund fund balance has been designated for payment of future claims of the health plan and workers' compensation plan, respectively. 



(12) 

DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Fund Special Education Adult Basic Education Starting Points Goals 2000 Capital Projects Fund - District #1 Total 

(A) 

(B) 

xcess of Exoenditures Over Aooronrlatlon~ 
__.~,ps~titures ILu.~,fa Actual 

In_ $ 
46,546 $ _73,_~58_4 

Ou__At 6,000 1,957 1,183 1,244 93,5584 
actual 1997. 

Unfavorable % of V~giance Variance Special Revenue Funds - 7 Mill Maintenance Tax $ 688,567 695,123 6,556 .9% The unfavorable budget variance tor the year ended June 30, 1997, is not significant. 

General Fund Educational Consolidation and Improvement Act: Title I Title VI Education for Economic Security Act - Title II School Lunch Fund 7 Mill Maintenance Tax Special Education Head Start Adult Basic Education Vocational Education St~u'ting Points Even Starl Goals 2000 
27 

Original Budget $ 22,843,693 
322,349 56,311 33,915 2,204,159 698,308 209,080 49,408 71,000 42,965 67,500 

Total jR~visi00 1.852.446 
246,370 11,421 (25) 86,087 (9,741) 47,600 (1,049) (1,953) 83J11 (2,070) (67,145) 67,880 

eevenu~ accepted for each 
Revised ~udgel 24.696.139 
568,719 67.732 33,890 2,290,246 688,567 256,680 48,359 69,047 83,111 40,895 355 67,880 (Continued) 



Total (B) .Opera_t_in~ Transfers $ j:27,1Q6 137,106 
A reconciliation of operating transfers for the year ended June 30, 1997, follows Fund General Fund Special Revenue Funds: Educational Consolidation and Title I Title VI Improvement Act: 
Education for Economic Securiiy Act - Title II 

26 

I__n_ S 47.038 Ou_At 46,546 
34,250 1,638 766 

(Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
irrevocable trust with an escrow agent to provide for future debt service payments on the 1987 bonds. As of June 30, 199"7, $1,195,000 of the 1987 bonds due in the period 1999 to 2007 remain outstanding but ~e considered to be defeased and the liability for those bonds has been removed from the General Long-Term Debt Account Group. 

The annual requirements to amortize all debt outstanding as of June 30, 1997, are as follows: 
Year Ending.Jun__~e 3_0~ 1998 1999 2000 2001 2002 2003-2014 

Principal .P_~.~en~ $ 1,729,000 1,844,000 1,975,000 2,086,000 1,827,000 17 54CLQO0 $ 27d!gj~900 

Interest payments _Tot__N_~ 1,450,709 1,325,033 1,211,443 1,114,144 1,020,,192 4,269,324 10,391~Jl45 
3,179,709 3,169,033 3,186,443 3,200,144 2,847,492 21,809,324 37.392.145 In accordance with Louisiana Revised Statute 39:562, the School Board is legally restricted from incurring long-term bonded debt in excess of 35 percent of the assessed value of taxable property. At June 30, 1997, the statutory limit was $41,865,027, the outstanding bonded debt net of applicable debt service funds totaled $19,718,915 and the legal deht margin was $22,146,112. Lease Commitments 

(Continued) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
but are considered to be defeased and the liability for those bonds has been removed from the General Long-Term Debt Account Group. 

On October 8, 1996, the School Board issued $1,330,000 of General Obligation School Refunding Bonds, Series 1996, with interest rates ranging from 4.15% to 5.4% and maturities from 1997 to 2007 to refund $1,195,000 of the outstanding General Obligation School Bonds, Series 1987 with an interest rate of :g%. The net proceeds of $1,303,900 (after payment of $26,100 in underwriting fees and other issuance costs) were used to make an initial deposit in the escrow fund and purchase a U.S. govemment security. This security, plus an initial cash deposit, was deposited in an 
24 (Continued) 
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DESOTO PARISt t SCttOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Origin',d !~ue Interest r,:atm~ Final Payment Interest to Maturity Principal Outstan0_d~g Sales Tax Bonds - Parishwidc - Dated 9-1-90 $ 250,000 7.0-10.0% 9/1/10 121,724 211,000 Certificates of Indebtedness - School District No. 2 - Doted 7-1-92 6,490,000 5.1-8.0% 12/1/12 _2.221.713 4.805.0Q0 $ 10,391,146 27,001,00(/ All principal and interest requirements are, funded in accordance with Louisiana law by the annual ad valorern tax levy on taxable property within the parish and a sales tax. At June 3(1, 1997, the School Board has accumulated $2,798,151 in the Debt Service Funds for future debt requirements. During 1992, the School Board issued $2,490,000 in refunding Certificates of Indebtedness, Series 1992B, with interest rates ranging from 5. I% to 8.0% to advance refund $2,350,000 of the outstanding Certificates of Indebtedness, dated December l, 1980, with interest rates of 9.0%. The net proceeds of the issue were used to purchase a U.S. government security. This security was deposited into an irrevocable trust with an escrow agent to provide for all future debt service payments on the Certificates of Indebtedness, dated December 1, 1980. As of June 30, 1997, $950,000 of the 1980 Certificates of Indebtedness remain outstanding but are considered to be defeased and the liability for those bonds has been removed from the School 13oard's General Long- Term Debt Account Group. 

(Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Lone-Term Obligations The following is a summary of the long-term obligation transactions for the year ended June 30, 1997: Rcmded l)ebt 
Balances, at July 1, 1996 Debt additions and increases in compensated absences Debt retirements and payments of com- pensated absences Debt refundings 

General Bonded Debt Cellifica( es of Indehtedaess Sales Tax Compensated Bonds ~S_tlhtot al Absences TA~Ia] 
$ 23.020,000 5,200,000 219,000 28,439,000 838,723 29.277.723 
1,330.000 
(1,170,0001 (1.195.000) (395,000) Balances, atJune 30, 1997 $ 21,985.000 4,805.000 

~n~.j~ General Obligation Bonds: School District No. 1 - Dated 1-1-89 Dated 12-1-93 School District No. 2- Dated 1-2-80 Dated 8- l - 87 Dated IO-8-96 School District No. 3 - Dated 12.-1-88 Dated 7-1-94 Dated 9-1-94 School Disu'ict No. 4 - Dated I 0-1-88 Dated 12-1-93 Dated 2-1-94 School District No. 5: Dated 10-1-88 Dated 5-20-96 

Original izs3~ 
1,400,0110 4.180.0110 1,170,000 555,000 1.330,000 575,000 1,785,000 300,000 2,420,000 4,575,00{) 6,825,000 475,000 1.480,000 

Inlerest 
7.5-9.0% 3.6-5.7% 5.5-7.0% 8.0% 4.15-5.4% 8.0-9.0% 4.5-5.85% 5.3-9.0% 8.5-9.0% 3.55-5.7% 3.6-5.3% 7.4-7.6% 5.53% 
22 

-- 1,330.000 177,677 
(8,000) (1,5'73,000) -- _Ll_ d2 ~_5_,Q92_ ) 
_2_11,000 27,001.000 

Final Payment 
1/1/99 111/09 1/1/05 811/98 8/1/07 1211/98 1211/08 12/1/13 10/1/98 10/1/08 10/1/05 10/1/98 10/1/08 

(59,862) 

Interest to Matat~ 
52,650 1,665,393 56,400 14,000 454.295 15,270 703,919 168,716 96,938 2,486,031 1.716,629 1t,933 605,535 

(1,632,862 fl.195.00Q 
27,957,538 

Principal OutstandiRg 
435,000 4,035,000 220,000 170,000 1.330.000 185,000 1,730,000 285.00(2 1,100,000 4,425,000 6.445.0011 155,000 1,470,000 (Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana Notes to Combined Financial Statements 
and may be amended by Louisiana state statute. The School Board's contributions for the years ending June 30, 1997, 1996, and 1995 were S124,191, $111,689, and $115,135, respectively, equal to the required contributions for each' year. In accordance with GASB 27, the pension liability was determined to be zero. Prior to adoption of GASB 27, the School Board did not report a pension liability for the School Employees' Plan. Past-Retirement Health Care and I,ife Insurance Benefits 

DePosits Due Others A summary of changes in agency fund deposits due others follows 
Agency deposits due others at July 1, 1996 Additions Deductions Agency deposits due others at June 30, 1997 

21 

School Activity Accounts $ 213,648 783,275 L793,156) $ 203.767 

(Continued) 



DESOTO PARIStt SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Teachers' Retirement System of Louisiana - Pltm B (Plan B) 

See explanation of this option under the Teachers' Retirement System of l_,ouisiana Louisiana Plan) School Employees' Retirement System (School Employees 

(Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Defined Benefit Pension Plans In 1997, the School Board adopted the provisions of Governrnental Accounting Standards Board No. 27, Accounting for Pensions by State and Local Governmental Employers (GASB 27). This statement establishes standards for the measurement, recognition. and display of pension expendittu~:s/expenses and related liabilities, assets, notc disclosures, and required supplementary information. Description of Plans --The School Board provides retirement, death, and disability benefits to its employees through three pension plans administered by the state of Louisiana. These plans are: Teachers' Retirement System of Louisiana (Teachers' Plan) 

(Continued) 



(4) Fix ed___A ssets A summary of changes in general fixed assets is as follows 
General fixed asset.s: Land Buildings and improvements Furniture and equipment Transportation equipment 

$ 165.65 187.9 
Ba]ance July 1, 1.~9_6_ Additions .l~-tiremgn!~ $ 1,207,952 51,664,500 4,738,41 ] _6. LS~6.Z~_ $ _.5_8 ,~29 5 3___9 

13,450 477,630 597,048 100.683 
857 947,700 65,879 _. 11,5oo 1,188,811 I,O25,936 (5) _Reeei_vables The receivables of $329,463 at June 30, 1997, consist of the following 

Class of Receiv. able Grants: Federal State Other Total 

Special General Revenue .Ft!n__d. _.Fu nd___~s 
$ -- 233,480 71,055 __L!.,6_~.! ....10,690 $ _82~6_86 24.4 1,17_70 

Balance June 30 
1,220,545 51,194,430 5,269,58O ._____707,859 58,392,414 

Debt Service .Funds Total 
2.fi0__2 2~60_7 
233,480 71,055 . 24,928 32_~9 463 

(Continued) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
P r_.rg.I2 ~.t.,7__']_i~ ~.~._C_a I e n d a r Assessment date Levy (late Tax bills mailed Total taxes are due Penalties and interest are added Lien date Tax sale - 1996 delinquent property 

January 1, 1996 Not later than June 1, 1996 On or about November 15, 1996 December 31, 1996 January 1, 1997 January 1, 1997 May 17, 1997 The School Board is permitted to levy taxes up to 10% of the assessed property valualion for each specified purpose or, in the aggregate for all purposes, 35% of the assessed valuation for the payment of principal and interest on long-term debt after approval b5 the voters of the parish. 

Assessed values are established by the DeSoto Parish Tax Assessor each year on a uniform basis at the following ratios of assessed value to fair market value. 10% land 10% residential improvements 15% industrial improvements 15% machinery 15% commercial improvements 25% public service: properties, excluding land A revaluation of all property is required to be completed no less than every four years. "]'he last revaluation was completed for the roll of January 1, 1996, Total assessed value was $119,614,363 and $114,436,862 in calendar years 1996 and 1995, respectively. Louisiana State', law exempts the first $7,500 of assessed value of a taxpayer's primary residence from parish property taxe, s. This homestead exemption was $24,846,739 and $23,936,689 of the assessed value in calendar years 1996 and 1995, respectively. The distribution of the School Bom'd's levy (tax rate per $1,000 assessed value) to its funds was as follows for 1997 and 1996: 

17 (Continued) 



DESOTO PARIStt SCttOOL BOARD Mansfielct, Louisiana Notes to Combined Financial Statements 
School Board had certificates of deposit carried by the School Board and by the bank at $6,311,719. These certificates of deposit are reported separately in the accompanying combined financial statements. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. All deposits are insured or collateralized with securities with market values totaling $14,198,532 and are categorized below to give an indication of the level of credit risk. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Bank Balance_ Category 1 -" Deposits insured or collateralized with securities held by the School Board or by its agent in the School Board's name. $ 831,518 Category 2 Deposits collateralized with securities held by the pledging financial institution's trust department or agent in the School Board's name. 12,137,059 

The DeSoto Parish Sheriff's Office bills and collects property taxes for the School Board Collections are remitted to the School Board monthly. 
(Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
Special Education Funds P.L. 94-142 P.I.. 99-457 IDEA Part H Head Start Adult Basic Education Vocational Education Starting Points Even Start Goals 2000 Debt Service Fund - School District No. 2 (1992 Issue) - slate revenue sharing Totals Comnarative Total Data 

204,659 '34,069 3,338 44,169 68,146 77,317 40,616 355 64,173 
. 30,888 $ 19,003,50_0 

Comparative total data for the prior year have been presented in the accompanying combined financial statements to provide an understanding of changes in the School Board's financial position and operations. However, comparative data (i.e., presentation of prior year totals by fund type) have not been presented in each of the statements, since their inclusion would make the statements unduly complex and difficult to read. Certain amounts relating to 1996 have been reclassified in the accompanying financial statements in order to conform with the 1997 presentation. (R) Total Columns on Combi_oed ~tatemenLs 

(S) _~iIBs and Judgments 

Cash anti Investments At June 30, 1997, the carrying anaount of the School Board's cash deposits was $5,844,500 and the bank balance was $6,656,858. In addition, at June 30, 1997, the 
(Continued) 
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ranis and Entitlements From Other Governmental Aeencies 

During the year ended June 3(I, 1997, the following amounts under various grants and entitlements are recorded as revenues, subsidies, or contributions in the accompanying financial statements: Fu_ n_d General Fund: State Equalization State Professional Improvement Program State Revenue Sharing Other Special Revenue Funds: Education Consolidation and Improvement Act: Title I: Title I Title lI - Migrant Title VI: ESEA Title/1 Drug-Free Schools and Communities Act Education for Economic Security Act - Title II - P.L. 98-377 School Lunch Fund: Federal Reimbursement State Equalization Commodities Other 7 Mill Maintenance tax 

$ 14,240,694 248,386 250,294 348.292 
1,417,092 19,412 27,492 28,735 26,279 1,250,832 381,064 102,313 10,710 46,849 
(Continued) 



DESOTO PARISH SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
(L) ]?_ension Plans 
(M) Reserves 

(0) 

Use of the term "reserve" in describing governmental fund "Fund Balances" indicates that a portion of the fund balance is not available to appropriate for expenditure or is legally segregated for a specific future use, The reserve for debt service represents the portion of fund balance that has been reserved in the Debt Service Funds for future payment of principal and interest on bonded debt. The reserve for encumbrances at year end represents the estimated amount the School Board intends to honor as a commitment regardless of the lapse in the appropriation. 

Designated for Future Claims and Conlin~eneies This amount represents a portion of fund balance that has been designated to fund possible losses from lawsuits, self-insurance liability, and other risks. 
This amount has been accumulated to fund the replacement of buses Designated for Sr~ecific Proiects 

There are several types of transactions that are reported in the financial statements as inteffund items. Interfund transactions which constitute reimbursements to a fund for expenditures initially made from that fund which are properly applicable to another fund are recorded as expenditures in the ieimbursing fund and as 
(Continued) 
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DESOTO PARIStt SCHOOL BOARD Mansfield, Louisiana Notes to Combined F'inancial Statements 
Vacation. Sick Leave. and Sabbatical Leave All School Board employees earn from five to fifteen days of vacation leave each ),ear depending upon length of service. Unused vacation leave as ot December 31 can be accumulated and carried forward to the succeeding year, up to a maximum of five days. All School Board employees except twelve-month employees, earn ten days ol sick leave each year. Twelve-month School Board employees earn twelve days of sick leave each year. Teachers may use two days of sick leave each year for personal business. Sick leave may be accumulated without limitation. Upon retirement or death, a maximum of twenty-five days accumulated sick leave may be paid to the employee or the employee's estate at the employee's current rate of pay. Under the Louisiana Teacbers' Retirement System, the total accumulated sick leave, including the twenty-five days paid, is used ill the retirement benefit computation as earned service for leave earned prior to July 1, 1988. For sick leave earned after July 1, 1988, under the Louisiana Teachers' Retirement System and for sick leave earned under the Louisiana School Employees' Retirement System, all unpaid sick leave, which excludes the twenty.-five days paid, is used in the retirement benefit computation as earned service. "Ilae cost of leave privileges is recognized as a cummt-year expenditure in the governmental funds when leave is actually taken or when employees or their heirs are paid for accrued leave upon retirement or death. The cost of leave privileges not requiring current resources up to a maximum of twenly-five days is recorded in the General Long-Tem~ Debt Account Group. No accrual is made in the governmental funds because Ihe. current portion of the liability is deemed immaterial. Sales and Use Tax The: School Board receives a two-cent sales and use: tax. For the year endcd June 30, 1997, the tax was collected by the DeSoto Parish Sales and Use Tax Commission, forwarded to the School Board, and was dedicated as follows: (A) One cent of the sales and use tax, approved March 25, 1968, with no expiration date, is dedicated to supplement other revenues available for salaries of teachers and other personnel and for the operation of public elementary and secondary schools. (B) One-half cent of the sales and use tax, approved lvlay 3, 1986, with no expiration date, is dedicated to supplement other revenues for payment of salaries of School Board employees. (C) One-half cent of the sales and use tax, approved May 3, 1986, for a period of twenty-five years, is dedicated for the purpose of air conditioning school buildings, repairing school buildings, and making capital improvements to school buildings and related facilities. The proceeds of this tax may be funded into bonds to pay the cost of air conditioning and capital improvements. 12 (Continued) 
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Investments are stated at cost or amortized cost, which approximates market. The School Board maintains investments separately for each fund, 

(Continued) 



DESOTO PARIStt SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
(4) The budgets are prepared on the: modified accrual basis of accounting. The budget document is structured such that revenues are budgeted by Source and appropriations by function. School Board policy and the legal requirements, which prescribe that the legal level of control for the General Fund and Special Revenue Funds is at the fund Ievel, provide that expenditures may not excee.d appropriations in excess of five percent of the budgeted expenditures of the fund. All apl?ropriations which are not expended lapse at year end. (5) Formal budgetary integralion (within the accounting records) is employed as a management control device for selected funds. The Superintendent of schools is authorized to transfer amounts between line items within any fund and may amend the budget within each fund, without seeking approval of the School Board, provided that actual revenues or expenditures withiu the fund do not fail to meet or exceed budgeted revenues or expenditures by five percent or more. ttowever," as is consistent with the legal requirements, when actuai revenues within a fund fail to meet budgeted revenues by five percent or more and/or actual expenditures within a fund exceed budgeted expenditures by five percent or more, a budget amendment is adopted by the School Board in an open meeting. Amendments to the budget were made and adopted by the School Board during fiscal 1997. Budget amounts included in the accompanying financial statements include the original adopted budget and all subsequent anaendments. The School Board issues a budget report at least annually that demonstrates leg~d compliance at the legal level of budgetary control. (6) Comparison of budgeted and actual amounts is included in Exhibit 3 in the accompanying financial reports and includes all funds for which budgets arc legally required. The budget and actual comparisons are made by source for revenues and by function for expenditures which is more detailed than the fund level legal requirement. Annual budgets are not required for the I)cbt Service Funds, the Capital Projects Funds, or the: School Activity Agency Fund, as budgets for these funds are maintained on a project or repayment basis rather than on a fiscal year basis. (7) "/'he basis of accounting applied to budgetary data presented is substantially consistent with the appropriate basis of accounting for each fund type f(u which an annual budget is prepared. Budgeted amounts reflected in the accompanying budget and actual comparison are as originally adopted and legally amended by the School Board during the fiscal year. 

(Continued) 



DESOTO PARIStI SCHOOL BOARD Mansfield, Louisiana Notes to Combined Financial Statements 
l~xl~enditures Salaries are recorded as expenditures when earned. Teachers' salaries are eanwd over a nine-month period but are paid over a twelve-month period. As of June 30, 1997, all such salaries for July and August have been accrued because the salaries have been earned but not paid. Purchases of various operating supplies are recorded as expenditures in the accounting period they are purchased. 

Principal and interest on general long-term debt are recognized when due Substantially all other expenditures are recognized when the related fund liability has been incurred. Other Financine Sources (Uses Operating transfers between funds that are not expected to be repaid and long- term debt proceeds are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. (E) l~tdget Practices The School Board adopts budgets for the General Fund mid each Special Revenue Fund. The School Board utilizes the following procedures in establishing the Imdgetary data reflected in the financial statements: (l) By May 15, the Superintendent submits to the School Board a proposed operating budget for the fiscal year commencing July 1. The operating budget includes proposed expenditures and somces of funding. (2) Proposed budgets are lhen made available for public inspection, and after proper official journal notification, a public hearing is held to obtain taxpayer comments. (3) Budgets are formally adopted by the School Board before July 1 of each year for the General Fund and Special Revenue Funds. 

9 (Continued) 
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DESOTO PARISH SCHOOL BOARD Mansfield. Louisiana Notes to Comhined Financial Statements 
Because of their spending measurement focus, expenditure recognition for govenlmental fund types excludes amounts represen~:ed by noncurrent liabilities. Since they do not affect net current assets, such long-term amounts arc not recognized as governmental fund type expenditures or fund liabilities. 'They are instead reported as liabilities in the General Long-Term Debt Account Group. Basis of Aecountin~ Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless of the measurement focus applied. The governmental (General Fund, Special Revenue Funds, Debt Service Funds, and Capital Projects Funds) and fiduciary f,ands are maintained on the inodified accrual basis of accounting. Under the modified accrual basis of accounting, revenues are recorded when susceptible to accrual, i.e., both measurable and available. Ad wflorem taxes are considered "measurable" at the time of preparation of the tax roll by the tax assessor. Available means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. The goverumental funds use the following practices in recording revenues and expenditures: t~yenues In applying the susceptible to accrual concept to intergovemmental revenues, the legal and contractual requirements of the numerous individual programs are used as guidance. There are, however, essentially two types of revenues. In reimbursement-type programs, monies must be expended on the specific purpose or proiect before any anaounts will be paid to tire School Board; therefore, revenues are recognized based upon the expenditures recorded. In other programs in which monies are vir~tually unrestricted as to purpose of expenditure and are usually revocable only for failure to comply with prescribed compliance requirements, the resources are reflected as revenues at the time of receipt ox earlier if the susceptible to accrual criteria are met. Ad valorem taxes are recorded in the year the taxes are due and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on December 31. The taxes are generally collected in December, January, and February of the fiscal year. Sales and use taxes are recorded in the month collected by the School Board or by the Louisiana Department of Public Safety and Corrections - Public Safety Set-vices because they are generally not measurable until actually received. Interest earnings on time deposits are recorded .as earned since they are measurable and available. 
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