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_FINANCIAl. SECTION 



C. Mark VanRheener, ( ~'A Steaven E. Miller Jr ( ;~A L. Scott Rose ( ~ 309 E. Race Avenue ~ Searcy, Arkansas 72143 ~ (501) 26&8356 ~ Fax 268-9362 

Board of Commissioners Broussard Housing Authority 210 North St. Jean Street Broussard. LA 70516 
ndeDendent Auditors' Reoort 

We have audited the accompanying general purpose financial statements of Brou~ard Housing Authority as of March 31, 1997, and for the year then ended, as listed in the table of contents. These general purpose financial statements and the supplement~rl financial information and supplemental financial information - statutory basis referred to below are the responsibility of the authority's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. The financial statements of Broussard Housing Authorit~ as of March 31, 1996, were audited by other auditors whose report dated September 11, 1996, on those financ,al statements was adverse because of the pervasive departure from generally accepted al-counfing pnnciples descnbed in the third paragraph. We conducted our audit in accordance with generally accepted auditing standards and G_overnment Auditinq Sta~rd_s issued t)y the Comptroller of the Off[ted States, and the provisions of Office of Management and Budget (OMB) Circular A-128, "Aud~s of State and Local Governments". Those standards and OMB Circular A-128 require that we plan arid perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of matenal misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accouegng principles used a~d significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As discussed in Note 5 to the general purpose financial statements, receivables are stated at an amount which is r~ot available at March 31, 1997. In our opinion, receivables should be stated at an amount which is both measurable au0 available to conform with generally accepted accounting principles. If the financial statements were modified for that departure from generally accept~,~ accounting principles, receivables would be decreased by $65,157.41, expenditures would be increased by $10,667.70, fund balance would be decreased by $65,157.41 as of March 31, 1997, and expenditures and uses in excess of revenues and sources would be increased by $10,667.70 for the year then ende5 In our ol~nion, because of the effects of the matter discussed in the preceding paragraph, the general purpose financ,al statements referred to above tic not present fairly, in conformity with generally accepted accounting principles, the ~nancial pos~on of Broussard Housing Authorit~ as of March 31,1997, or the resutts of its operations for the year them ended. The accompanying general purpose financial statements have been prepared assuming that the Broussard Hou~ng Authority will continue as a going concern. As discussed in Note 7 to the general purpose financial statements, the authority had revenues and sources under expenditures and uses during the fiscal year ended March 31, 1997. "[he autho~r also had total liabilities in excess of total assets, and there are uncertainties regarding demand for paymer~t, as well as collection of certain receivables (see Note 5). These conditions raise substantial doubt about its abil~ to continue as a going concern. The authodty's plans regarding these matters are also described in Note 7. The general purpose financial statements do not include any adjustments that might result from the outcome of this uncertainty 
Members, American Institute of Certified public Accountants 4 



n accordance with consideration of Broussard Heusing Authority's interna comptiance with laws and regulafions. we have also issued a reporl dated June 4, 1997 on our I control structure and a report dated June 4, 1997 or~ rt.~ 
Our audit was made k~r the purpose of forming an opinion on the general purpose financial statements, lr~e accompanying financial information listed as supplemental financial information and supplemental financial informatic.= - statutory basis in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of Broussard Housing Authority. The supplemental financial info~mafion has been subjected to the aucliting procedures applied in the audit of the general purpose financial statements and, in our opinion, is fa~,ly presented in all material respects in retation to the financial statements taken as a whole. As described in Note 1, the supplemental financial information - statutory basis was prepared in conformity with the accounting practices prescnt,ed by the U.S. Depadment of Housing and Urban Developmenl, which is a comprehensive basis of accounting other than generally accepted accounting principles. Such supplemental financial information - statulory basis has been subjectec~ to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is riot fairly presented in all material respects in conformity with the comprehensive basis of accounting described in Note 1 
June 4,1997 VanRheenen & Miller. Ltd. Certified Public Accountants 



 



ASSETS AND OTHER DEBITS Assets: Cash Receivables: Other govern~nts Other Prepaid it--s Restrict~ assets: Fixed assets other debits: Amount to be provided for capital lease 

Broussard HousJng Authority Broussard, Louisiana Combined Balance Sh~t - All Fund Types and Account Groups Mat:oh 31, 1997 Goverr~ental Fund Types Account Groups 
Special Revenue 

.O0 65,157.41 1,036.86 .00 
00 

$ 114,091.41 $ 
LIABILITIES, EQUITY, A~)OTHER CREDITS Llabllltlss:: Accounts payable: Trade $ 1,175.33 $ Other governments 333,494.60 Deferred ~:evenu8 25,608.00 Capital lease .00 Total iLabilltles 

General Fixed Assets 
.00 $ .00 .00 .00 25,394.97 

General Long-term Debt 
O0 $ 00 co 00 00 

.00 65,157o41 1.036.86 

00 $ 00 00 00 $ 160,277.83 $ .00 $ 
}:qulty and Other Credltll: Investmnt in general fixed assets $ Fund balarlces: Rsse~e<l for prepalds Unrese~*ed, undBslgrlated 

.00 $ 1,036.86 47,223.26} Total ~:qulty and C~;her Credits $ [ 46,186.42) $ 
qOT. LIAB.,~:QUITY AND O~R ~ITS $ 114,091.41 $ 

25,394.97 $ .00 .00 

.O0 $ .OO .00 3.143.21 

:mLs 

$ ]04, ,!D. X~ 

1,175.33 $ 133,494.50 25,608.00 3,143.21 
00 O0 O0 

~ 22 

3,143.21 $ 142,629.59 $ 10~;x.10 
The accompanying no~.s are an integral part of the flnancial statute 



Brouss~d Housing Authority Broussard, Louisiana Combined State~nt of Revenues, Expenditures, and Changes in Fund Balances- All Governmental Fund Types Year Ended ~mrch 31, 1997 

Revenues: Operatlonal subsldies/grants Miscellaneous 
Expenditures Current: Housing operations HousJn9 assistance :apltal outlay Debt service: Pr~nclpal Interest Totai Expenditures 
Other Financing Sources (Uses): Operating transfers in ]?rocogd. fr~0 issuance of debt Operatlng transfers out 

Governmental Fund Types 
S~:la] Revenue 
260,966.26 $ 1,356.86 

95,900.44 $ 217,107.85 3,368.75 O0 O0 

Debt Semite 
00 $ 260,966.26 $ 224,469.24 00 1,356.66 .00 O0 $ 262,323.12 $ 224,469.24 

225.54 125.81 
56,900.44 $ 80,626.71 217,107.85 164,441.75 3,366.75 1.499.78 225.54 125.81 O0 00 $ 276,377.04 $ 351.35 $ 276,728.39 $ 266,567.24 

Total Other Financing Sources (Uses) $ 3,017.40 $ 
Excess of Revenues and Sourcos over (under) Expenditures and Uses $ Fund Balance, beginning of period 
Fund Balance, end of pez:iod 

II,036.52] $ 35,149.901 

00 O0 00 

O0 $ 11,036.52) $ ( 42,098.00 O0 35,149.90) 6,94B.I0 
00 $ 46,186.42) $ ( 35,149.90 

Tho accompanying notes are an ~ntegral part of the financial statements 



Broussard Housing Authority Broussard, Louisiana Stat~ent of Revenues, Expenditures, and Changes ~n Fund Balances- Budget and Actual - All Governmental Fund Types Year Ended March 31, 1997 

~,enues : Operationel subsldles/grants Niecellan~u~L 
Expenditures Current: Administrative slilaries Professlon~l fees Travel Sundry adndnlstratlon Insurance Employee benefits Housing assistance [~yments Capital expenditures Total Expenditures 
Other Financing Sources <Usq~s> Proceeds from issuance of debt Cperatlng transfers out Total Other F~nanclng S~~rc4)s <Uses> 
Excess of Revenues and Sources over <under> Expenditures ~d Uses Fund Balance, beglnnJng of period Fund Balance, end of perlod 

Special Revenue Funds 
Budget variance Favorable <Unfavorable> 
307,274.00 $ 260,966.26 $ 46,307.74 .00 1,356.86 1,356.86 $ 307,274.00 $ 262,323.12 $ 44,950.88 
24,600.00 $ 6,500.00 2,400.00 .00 1,320.00 6.456.00 252,720.00 .00 

24,600.00 $ 7,524.20 5,485.67 9, 4, 4, 7, 
84.92 76.21 29.44 3.368.75 293,996.00 $ 276,377.64 $ 

oo $ O0 3,368.75 $ 351.35) 

.00 1,024.20 3,085.67 9,984.92 2,856.2] 2,326.56 35,612.15 3,368.75 
3,368.75 351.35 $ .00 $ 3,017.40 $ 3,720.10 

13,278.00 $ 11.038.52) $ 23,611.82 

The acc~]~nylng noteo are an Integral Mrt of the financial stat~D)ents 



Broussard Housing Authority Broussard, Louisiana Notes to the Financial Statements March 31, 1997 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES A. Oraanizatior!. The entit3r is chartered as a public corporation for the purpose of administering housing programs for low income families. 
B 
Under the United States Housing Act of 1937, as amended, the U.S. Department of Housing and L)rban Development (HUD) has direct responsibility for administering low income housing programs in the United States. Accordingly, HUD has contracted with the entity to administer certain HUD funds. !_--inancial reporting. The financial reporlJng pelicies of the entity conform to generally accepted account,ng principles. 

3 

The following is a summary of significant accounting policies Financial ~j&ortin~. The entity is a public corporation, legally separate and fiscally independer,1 As requited by generally accepted accounting principles, these financial statements present the f~nancial position and results of operations of Broussard Housing Authority, a pdmary government. There are no component units to be included herewith, bul this report does include all funds, account groups and programs which are controlled by the entity's governing body. Fund accounting. The accounts of the entity are organized on the basis of funds or account groups each of which is considered to be a separate accounting unit. The operation.~; of each fund are reporte(~ as a separate set of self-balancing accounts which are compdsed of each fund's assets, liabilities, fund eaurty, revenues, and expenditures or expenses, as appropnate. Resources are allocated to and for individual ttJnds based upon the purposes for which they are to be spent and the means by which spending activibe.,, are controlled. The various funds are grouped, in the financial statements in this report, into one generic +und type (governmental) and the following broad fund categories: Governmental Fund Tvoes Special revenue fund - The special revenue funds are used to account for spec{~c revenue sou,ces (other than major capital projects) that are legally restricted to expenditures for specified purposes There was a change from a general fund presentation to a special revenue fund presentation d~r~r~g the current audit. Debt service fund - The debt service fund is used to account for the accumulation of resources for and the payment of, general long-term principal, interest, and related costs. Special reporting treatment is also applied in governmental funds when prepaid items are present to ind,cate that they do not represent"available spendable resources", even though they are a component of net current assets. Such amounts are offset by fund balance reserve accounts. The accounting and repollJng treatrnent applied to fixed assets and long-term liabilities assoc4ated ~ a fund are determined by its measurement focus. All governmental fund types are accounted for on a spending "financial flow" measurement focus. This means that only current assets and current liabilities are generally included on their balance sheets. Their reported fund balance (net current assets) is considered a measure of "available spendable resources", Governmental tu~d operating statements present increases (revenues and other financing sources) and decreases (expenditures and other financing uses) in net current assets. Accordingly, they are said to present a summap/of sources and uses of "available spending resources" during a period. Fixed assets used in governmental fund type operations are accounted for in the General Fixed Assets Account Group. No depreciation has been provided on such assets. 
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Broussard Housing Authority Breussatd. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is not available Donated assets are valued at their estimated fair value on the date donated. Long-term liabil~es expected to be financed from governmental fund types are accounted for in the Ger~era Long-Term Debt Account Group. Expenditures related to such debt are reflected in the Debt Service Fund The two above-named account groups are not "funds". They are concerned only with the measurement of financial position. They are not involved with the measurement of results of operations. Basis of accounting. All governmental fund types are accounted for using the modified accrual basis of accounting. Their revenues are recognized when they become measurable and available as net cu'rent assets. All significant revenue sources are susceptible to accrual. Expenditures in governmental fund types are generally recognized under the modified accrual bas,s of accounting when the related fund liability is incurred. Exceptions to this general rule include <1) accumulated unpaid vacation and sick pay which are not accrued, and (2) principal and interest on ge~efal long-term debt which is recognized when due. Vested and earned vacation and sick leave that are not accrued are reported in the general long-tern", :]eL)t account group. No expenditure is reported for those amounts. No liability is recorded for nonw,~.tJng accumulating rights to receive sick pay benefits. The entity does net utilize encumbrance accounting The supplemental financia has been prepared in conformity with the accounting practices prescribed generally accepted accounting principles as follows: information - statutory bas~s by HUD, which differ f'orn 
Gow~rnrnental fund accounting principle.,; are not utilized. Annual Contributions and subs~ies earned and/or received from HUD are recorded as contributions to surplus and are not included in the Statement of Income and Expenses. Items of routinely recurring expenses are recognized when paid and are therefore not accrueO The cost of accumulated unpaid vacation and sick leave is not accrued. Financial statement formats van/from GAAP. The entity does not utilize encumbrance accounting. _Comparative data. Comparafive total data for the prior year have been presented in some aocompanv'hng financial statements in order to provide an understanding of changes in the entity's financial posrdor~ and operations. However, comparative data by fund type have not been presented in each of the statemer~t.~ since inclusion of such data would make the statements unduly complex and difficult to read. Total columns on the combined statements are captioned Memo Totals to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial pos~on, results of operations, or changes in financial posrlion in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminabons have not been made in the aggregation of thi..; data. BudQet. The entity prepares annual budgets for each fund (except Debt $ei~,ce Fund and the Capital Prolect~ Fund). Prior to the beginning of each budget year, the ent~y's annual budget is approved by the entJty's goven,ng body. Budgetary amendments require approval by the governing body. Budget amounts shown in the financial slatements are the final authorized amounts for the year. All budgetary appropriations lapse at the end of each fiacal year. D. Income taxes. The entity is not subject to federal or state income taxes 
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Broussard Housing Authority Broussard. Louisiana Notes to the Financial Statements (Continued) March 31, 1997 
(~,ash and cash eg_uivalen~. The entity defines cash k) include cerlJflcates of deposit, money market funds accounts, and demand deposits, and other short-term securities with maturities of three months Consequently, the cost, caring value, and market wdue are equivalent. NOT~ 2 - CASH DEPOSITS WITH FINANCIAL INSTITU-flONS 

savings or less, 
It is the entity's policy for deposits to be secured by collateral valued at market or par, whichever is lower, less lf,e amount of the Federal Deposit Insurance Corporation insurance. The entity's deposits are categodzed to give an indication of the level of risk assumed by the entity at March 31, 1997. The categodes are descdbed as follows: Category 1 - Insured or collateralized with securities held by the entity or by its agent in the en0ty's name. Category 2 - Collateralized with securities held by the pledging financial instJtuUon's trust department or agent in the entitys narne. Category 3 - Uncollateralized. Cash Deposits, categorized by level of dsk, are 
Total Bank Balances $ 51,005.68 

NOTE 3 - FIXED ASSET8 

Categont 
$ 51.005.68 

Changes in fixed assets are as follows 
Equipment . Beg. of Period $ 22.026.22 
NOTE 4 - CAPITAL LEASE COMMITMENTS 

2 $ .00 

L=___3,._368.75 Deletions 

3 $ .00 

$ .00 
The PHA currently lease,.; a copier. This lease essentially transfers the risk of ownership and is accounted for as +, capital lease. The balance outstanding at March 31, 1997, is $3,143.21. Leased property under capital leases at March 31, 1997, includes: Copier $ 3,368 75 
At March 31, 1997, the future minimum lease payments under capital leases are presented as follows 
Wtthin flP,~t year Within second year Within third year Within fourth year Within fifth year 

Pdnc~al $ 577.80 633.32 694.14 760.83 477.12 
nterest $ Tota 265.44 209.92 149.10 82.41 14.75 

84324 84324 84324 843.24 491.87 



Broussard Housing Authority Broussard. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
NOTE 5 - DEPARTURE FROM GENERALLY ACCEPTED ACCOUNTING PRINCIPLES (GAAP) ncluded in the balance ef receivables at March 31, 1997, is $65,157.41 which consists of the following Coats expected to be reimbursed: Li~gation fees Lead paint testing Inspections Travel associated with litigation HAP payments released by the Court Other expense related to litigation 

$ 

$ 

24,507 00 4,250 00 1,080 00 2.905 05 29,257 O0 3,158 38 65.157 41 
Management has made attempts to have these costs reimbursed by HUD; however, HUD has not provided a writlen commitment to reimburse any of these expenditures, Therefore, in our opinion, while the receivable balance ~s measurable, it is not available and does not conform with generally accepted accounting principles. If the financqal statements were modified for that departure from generally accepted accounting principles, receivables would t,e decrea.,;ed by $65,157.41, expenditures would be increased by $10,667.70, fund balances would be decreased by $65,157.41 as of March 31, 1997, and expenditures and uses in excess of revenues and services would be increased by $10,667.70 for the year then ended, NOTE 6 - DEFICIT FUN[) BALANCE The following individual funds had deficit fund balances at March 31, 1997 Special Revenue Cerlificate Housing 
NOTE 7 - GOING CONCERN 

$ 46,186 42 
As shown in the accompanying financial statements the housing authority had revenues and sources under expenditures and uses of $11,036.52, during the fscal year ended March 31, 1997, as of that date, the authority's total liabilities exceeded its total assets by $20,791.45. Total liabilities include $133,494.50 accounts payable HUD and total assets include overstated receivables in the amount of $65,157.41, as discussed in Note 5. These factors, as well as the uncertainty that the authority faces relative to HUD's demand for payment or collection of the receivable, create a'l uncertainty as to the Broussard Housing Authority's ability to continue as a going concern. The PHA has requested reimbursement for legal expenses (see Note 5) and additional HUD funding, as well as having developed a plan to reduce future operating expenditures. The ability of the authority to continue as a going concern is dependent upoq HUD's continued funding. The financial statements do not include any adjustments that might be necessary should the authority be unable to conlJnue as a going concern. NOTI~ 8 - PENDING LITIGATION Legal counsel is currently engaged in an appeal of judgmerit against the Broussard Housing Authority that emanated from the PHA's termination of housing ass~tance payments. Judgment included $2,420.00 to be paid for the plaintiffs attorney fees. Counsel advised the housing authority to ignore the judgment for attorney fees pursuant to provisions of Louisiana Revised Statute 40:503, which makes the judgment unenforceable. Recovery of PHA legal fees and costs from its insurers, and an inves~gation of a potential claim against former legal counsel for professional conduct are als:~ being pursued. 

13 



Broussard Housing Authority Broussard. Louisiana Notes to the Financial Statements (Continued) March 31. 1997 
Legal counsel has initiated a separate claim seeking representation by tenants participating in the Section questions collectibility if given a favorable judgment. NOTI~ 9 - CONTINGENCIES 

recovery of $10,949.00. This claim is based on alleged faJse 8 program. Counsel believes recovery appears feasible, t,ut 
The entity is subject to possible examinations made by federal regulators who determine compliance with terrr,s conditions, laws and regulations governing grants given to the entity in the current and prior years. These examinat~o % may res.ult in required refunds by the entity to federal grantors and/or program beneficiaries. 
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cash Accounts receivable-other Prepaid insurance Fi~ed assets 

Accounts payab] e- HUD Accounts payab]e other Accrued and withheld payroll taxes Ad~,ance annual contributions Capital lease 
Total Liabilities and SUrplus 

Broussard Bousing Authority Bro~s~ard, Louisiana Balance Sheet - Statu%ory Basis March 31, 1997 

18 

$ 47,897.14 65,157.41 1,036.86 25.394.97 

$ 133,494.50 956.25 219.08 25,608.00 3,143.21 



Operating income Other income Total operating incot,e 

Brouss~d Hounding Authority BrousBard, Louisiana Statement of Inc~ and E~:penses - Statutory BaBIB CBrtiflcate He,using Program Y~r Ended M~rch 31, 1997 Annual Contr~but~oDs Contract FW-21O8 

Operating expenses H~uslng aSsJBtance payments AJminiBtratlve ex~,nBes G~neral expenses Prior year adJust~,nts affectlngRR Total operating expenses 
Net operating loss before other ite~ 
Othl~r charges (crsdlts) P):ior year adjustments not affecting RR Total other charges (credits 

19 

$ 217,107.85 47,720.60 8,305.65 3.497.90 

$ 9,497.9~ 



Broussard Bouslng Authority BroLtssafd, Louisiana Analysis of SurplUS - Statutory Basis Y~r Ended March 31, 1997 Annual Contributions Contract FW-2108 
Unreserved surplus Balance per 3-31-96 audit Audit adjustment of pzlor year balance Net income (loss) FYE 3-31-97 OR provision FYE 3-31-97 HAP project provls~os ~YE 3-31-97 Audit adjustment for deficit fund balance 
Reserved surplus Balance per 3+31-96 audit %~ pr~i~on W~Z 3-33-93 A4dlt adjustment for deficit fund balance 
Project account - unfunded - HAP Balance per 3"31-96 audit Audit adJustm~)nt of prior y~r balance ~ project provision F~E 3-31-97 
Cumulative contributions from HUD Balance per 3-31-86 audit Contribution ~~B 3-31-97 
Cumulative donations Balance per 3-31-96 audit 
Tot~tl Surplus 

20 

$ 2,556,337.00 260,966.26 

$ 1.711.00 
23.934.66 



Broussard Rouelng Authority Broussard, Louisiana Computation of Annual Contributions Earned and Project Account and Op(~ratin9 RBmorv~ Changes Certificate Housing Program Year Ended M~rch 31, 1997 Annual Contributions Contract ~-2108 M~:imum Contribution Available Maximum annual contribution authorized ~roJect account, ~glnnlng of year ~otal annual contributions available 
Annual Contributions Required Housing assistance pas~ents Administrative fee Audit fee Total funds required Less project receipts other than annual contribution Total annual contr~bution required 
Project ACCOUnt Change New project account balance Annual Contribution Earned - lesser of contribution aval]able or required 
Opecatlng Reserve Changes O?eratlng receipts operating income Annual contribution earned Total operating r~eipts Ol~rating expenditures Operating expenses Capital expenditures Prior year deficit fund balance carryfo~ard Total operating expendlture6 N.~t operating r~elpts available~audlt Audit adJustmq~nts (backed out) Provision for operating reserve 

313,404.00 818.399.00 $ 1,131,803.00 
$ 217,107.85 42,115.27 3,100.00 $ 262,323.12 1,356.86 $ 260,966.26 

$ 260,966.26 
$ 1,356.86 260,966.26 

$ ( 49,329.63 5,604.25 



Assets and Other Items Cash Accounts receivable-othez Prepaid insurance 

Broussard Housing Authority Broussard, Louisiana Analysis of General Fund Cash Balance March 31, 1997 Annual contributions Contract FW-2108 

Llabil~tles, Reserves, and Other Itsms Accounts payable-HUD Accounts payable-other Accrued and withheld payroll taxes r~pald annual contr~butlons Capltal lease Cperatlng reserve def~clt per PHA Adjustments affecting OR (backed out 

$ 47,897.14 65,157.41 1,036.86 

$ 133,494.50 956.25 219.08 25,608.00 3,143.2~ ( 43,725.38 ( 5,604.25 



 

(1) Project Account Unreserved Surplus To correct prior audit balances per analysis of HUD-52681 for the fiscal year ended March 31, 1996. (2) Unreserved Surplus Operating Reserve Project Account Accounts Payable - HUD To correct recording of provision for operating reserve for the fiscal year ended March 31. 1997. (3) Operating Reserve Project Account Cumulative HUD Annual Contrib, Unreserved Surplus To adjust accounts per analys~s of HUD-52681 fer the fiscal year ended March 31, 1997. (4) Prior Year Adjust. Affect. RR Prior Year Adjust. Not Affect, RR To adjust balances per prior audit report. (5) Prepaid Insurance Insurance To record prepaid insurance as of March 31, 1997. For report purposes only. 

Broussard Housing Authority Broussard. Louisiana Certificate Housing Program Adjusting Journal Entries March 31. 1997 Annual Contributions Contract FW-2108 
Acct. # for audit report 2827 2810 

2810 2826 2827 2118 
2826 2827 2840 2810 

6010 6020 
1211 4510 

Acct. # for posting by PHA Debit Credit 2827 477.24 2810 $ 477,24 

2810 2826 2827 2118 

2826 2827 2840 2810 

12,047.99 12.047.99 

31,677.39 125,260.76 17,035,23 

12,047.99 12.047.99 

173.973.38 

6010 3,497.90 6020 3,497.90 
DO NOT 1,036.86 BOOK 1,036.86 



 

(6) Unreserved Surplus Operating Reserve To reflect deficit fund balance for report purposes only. (7) Land, Structures, and Equip. Replace Non-expend. Equip. Equipment Contra Capital I_ease To record capital lease of copier. Fee accountant should adjust subsidiary ledger accounts as well. (8) Capital lease Ad minisl:rative Sundry To adjust capital lease to actual amount at March 31, 1997. 

Broussard Housing Authority Broussard, Louisiana Certificate Housing Program (Continued) Adjusting Journal Entries March 31. 1997 Annual Contributions Contract FW-2108 
Acct. # for audit report _ 2810 2826 
1400.4 7520 7590 2290 

2290 4190 

24 

Acct. # for posting ._. by PHA Debit Cred~ DO NOT $ 43,725.38 BOOK $ 43,725.38 
1400.4 6010 6020 2290 

2290 6010 

3,368.75 3.368.75 

225.54 

3,368,75 3.368.75 

225.54 
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C. Mark VanRheenen Steaven E. Miller Jr l L. Scott Rest 309 E Race Avenue ~ Searcy, Arkansas 7214.3 ~ (501) 268-8356 ~ Fax 268-9362 
ndeoendent Auditors' Reeort on Compliance Based on an Audit of Financia 

Board of CommiSSioners Brouseard Housing Authority 210 North St. Jean Street Broussard. LA 7051 g 
We have audited t~e general purpose financial statements o~ Broussard Housing Authority as of and for the year enclec~ March 31,1997, and havE.' issued our report thereon dated June 4, 1997. In our report, we issued an adverse opinnon because we were unable to satisfy ourselves that receivables were stated at an amount which is both measurable arid conforn'~ed with generally accepted accounting principles. We conducted our audit in accordance with generally accepted audrdng standards and G o.oyernment Auditing Stand a[os issued by the Comptroller General of the United States. Those standards require that we plan and perform the audr{ to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to Broussard Housing Authority is the responsib~/rty of the authority's management. As part of obtaining reasonable assurance about whether the general purpose financdal statements are free of material misstatement, we perforrned tests of the authority's compliance with certain provisief~s of laws, regulaUons, contracts, and grants. However, the objective of our audit of the general purpose financial statements was notre provide an opinion on overall compliance with such provisions. Accordingly, we do not expre,'.s such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Govern~mer)! Auditinq Standards. This report is intended for the information of the Board of Commissioners, management, and U.S. Department of Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited 
June 4.1997 VanRheenen & Miller, Ltd. Certified Public Accountants 
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Board of Commissioners Broussard Housing Authority 210 North St. Jean Street Broussard. LA 70518 
We have audited the general purpose financial statemen~ of Broussard Housing Authority as of and for the year ended March 31, 1997, and haw; issued our report thereon dated June 4, 1997. In our report, we issued an adverse opinror~ becau.se we were unable to satisfy ourselves that receivables were stated at an amount which is both measurable a'~d conformed with generally accepted accounting principles. We have applied procedures to test Broussard Housing Authoril~ compliance with the following requirements applicable to each of its federal financial assistance programs, which are identified in the schedule of federal financial assistant e for the year ended Marcll 31, 1997: Political Activity Civil Rights Cash Management Federal Financial Reports (Claims for Advances and Reimbursements) Allowable costs/Cost principles Drug-Free Workplace Act Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Management and Budge,"s Co.race Supplement for Sin.qle Audits of State an_d_ Lo_ocal Governments. Our procedures were substantially le~s in scope than an audit, the objective of which is the expression of an opinion on the authorib/'s compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance w~lh the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to o Jr attention that caused us to believe that Broussard Housing Authority had not complied, in all material respects, w~:h those requirements. This report is intended for the information of the Board of Commissioners, management, and U.S. Department ~)f Housing and Urban Development. However, this report is a matter of public record, and its distdbufion is not limited 
June 4.1997 VanRheenen & Miller, L.td. Certified Public Accountants 
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Board of Commissioners Broussard Housing Authority 210 North St. Jean Street Broussard. LA 70518 
We have audited the general purpose financial statements of Broussard Housing Authority as of and for the year ended March 31, 1997, and have issued our report thereon dated June 4, 1997. In our report, we issued an adverse opinnon becaus~.~ we were unable to sa~sfy ourselves that receivables were stated at an amount which is both measurable an~ conformed with generally accepted accounting principles. In connection with our audit of the general purpose financial statements of Broussard Housing Authority as of and for the year ended March 31,1997, and with our consideration of the authodty's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, "Audits of Sta'~e and local Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended March 31, 1997. As required by OMB Circular A-128, we have performed auditJr~g procedures to test compliance with the requirements governing eligibility that are applicable to those transactions. O Jr procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on tt~e authority's compliance with these requirements. Accordingly, we do not express such an opinion. Wrth resoect to the items tested, the results of those procedures disclosed no matedal instances of noncompliance ~h the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Broussard Housing Authority had not complied, in all matedal respects, with those requirernents. However, the results of our procedures disclosed immaterial instances of noncompliance with those requirements, which are described in the accompanying schedule of findings and questioned costs. This report is intended for the information of the Board of Commissioners, management, and U.S. Department ct Housing and Urban Development. However, this report is a matter of public record, and its distribution is not limited 
June 4.1997 VanRheenen & Miller, Ltd. Certified Public Accountants 
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Board of Commissioners Broussard Housing Authority 210 North St. Jean Street Broussard. LA 70518 We haw.~ audited the general purpose financial statements of Broussard Housing Authority as of and for the year ended March 31,1997, and have issued our report thereon dated June 4, 1997, In our report, vie issued an adverse opimen, because we were unable to satisfy ourselves that receivables were stated at an amount which is both measurable and conformed with generally accepted accounting principles. We conducted our audit in accordance with issued by the Comptroller General of the to obtain reasonable assurance about misstatemenb 
generally accepted auditing standards and United States. Those standards require that we plan and perform the aunft whether the general purpose financial statements are free of matenat 

The management of Broussard Housing Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, esfimates and judgments by management are required to assess the expecte6 benef~s and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with managements authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregula~es may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in condi'dons or that the effeclg, eness of the design and operation of policies and procedures may deteriorate. in planning and performing our audit of the general purpose financial statements of Broussard Housing Authority for the year ended March 31, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures end whethe~ they have been placed in operation, and we assessed control risk in order to determine our audibng procedures for the purpose of expressing our opinion on the general purpose financie{ statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable cond~ons under standards established by the American Institute of Certified Public Accountants. Reportable condibons involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal conhol structure that, Jn our judgment, could adversely affect the entffy's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Our study of the authodty's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control duties. The segregation of duties is a decision that must be made by management on a cost-benef, I bas~s. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small ent~es, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred t<~ implement an adequate internal control system would exceed the benefrts derived from such a system. Consequently, this should not be considered a controlled audit finding. 
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A material weakness is a reportable condition in which the design or operafion of one or more of the specific interr a control st]'ucture elements does not reduce to a relatively low level the risk that errors and irregularities in amounts t~-al would be material in relation to t~e general purpose financial statements being audited may occur and not be detectea within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control st]'ucture that might be reportable condrdons and, accordingly, would not necessarily disclose all reportable condrdons that are also considered to be matedal weaknesses as defined above. However, we believe none of the reportab;e condi'dons described above is a material weakness. This report is intended for the information of the Beard of C;ommissioners, management, and U.S. Department of Housing and Urban Dew~lopment. However, this report is a matter of public record and its distribufion is not limrt~ 
June 4,1997 
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ndeoendent Audffors' Reeort on the Internal Control Structure Used in 

Board of Commissioners Broussard Housing Authority 210 North St. Jean Street Broussard. LA 70518 
Administerino Federal Financial Assistance Proorams 

We have audited the general purpose financial statements of Broussard Housing Authority for the year en(~d March 31, 1997, and have issued our report thereon dated June 4, 1997. in our report, we issued an adverse opinior, because we were unable to satisfy ourselves that receivables were stated at an amount which is both measurable and conformed with generally accepted accounting principles. We conducted our audit in accordance with generally accepted aud~ng standards; Government Auditing Standaros issued by the Comptroller General of the United States; and Office of Management and I:~udget (OMB) Circular A-128 Those standards and OMB Circular A-128 require that we plan and perform the audil to obtain reasonable assurance about whether the general purpose financial statements are free of matena misstatement. in planning and pedorming our audit for the year ended March 31, 1997, we considered the authority's internal contr el structure in order to determine our auditing procedures for the purpose of expressing our opinion on the authority's general purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated June 4. 1997. The management of Broussard Housing Authority is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management.~ authorization and recorded properly to permit the preparation of general purpose financial statements in accordant e with generally accepted accoun*~ng principles, and that federal financial assistance programs are managed n compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of ar,y evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because (,f changes in cond~ons or that the effectiveness of the design and operation of policies and procedures may deteriorat~ For the purpose of this report, we have classified the significant internal control structure policies and procedures useci in administering federal financial assistance programs in the tollow~ng categories: Activity Cycles Treasury or financing Revenue/receipts Purchases/disbursements External financial repo~ng Payroll/personnel 
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General Requirements Political activity Civil rights Cash management Federal financial reports Allowable costs'cost principles Drug-tree workplace Administrative requirements Specific Requirements Eligibility Claims for Advances and Reimbursements For all of the internal control structure categories listed above, we obtained an understanding of the design of releva n policies and procedures and determined whether they have been placed in operation, and we assessed control risk During the year ended March 31, 1997, Broussard Housing Authority had no major federal financial assistan(e programs and expended 100 percent of its total federal financial assistance under the following nonmajor federal financial assistance programs: Renta~ Certificate. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design ar,d operation of internal control structure policies and procedures that we considered relevant to preventing or detectif,g material noncompliance with specific requirements, general requirements, and requirements governing claims f(~r advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in ~cope than would be necessary to rendel an opinion on these interrpal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted certain matters involving the internal control structure and its operation that we consider to be reportable cond~ons under standards established by the Amencan InslJtute of Certified Public Accountants. Reportable cond~or~s involve matters coming to our attention relating to s~gnificant deficiencies in the design or operation of the internal contf~,l structure that, in our judgment, could adversely affect the authodty's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. Our study of the authority's internal control structure disclosed a reportable condition in internal controls relating to segregation of duties. Due to its limited size, the entity does not have the personnel to adequately separate the internal accounting control dudes. The segregaUon of dulJes is a decision that must be made by management on a cost-beneM bas~s. Management must determine if the costs of implementing an adequate internal control system will outweigh the benefits derived from such a system. This reportable condition is inherent in all small entities, and should not be construed as a failure in proper management. We concur with management's opinion that the costs incurred t:) implement an adequate internal control system would exceed the benefits derived from such a system. Consequently. this should not be considered a controlled audit finding Our study of the authority's internal control structure and rts operation disclosed a reportable cond~on relating to tenant files, which is described in the accompanying schedule ~,f findings and questioned costs. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does net reduce to a relatively low level the risk that noncompliance with laws and regulations that would be, material to a federal financial assistance program may occur and not be detected within a timely penod b~, employees in the normal course of performing their assigned functions. Our considerafion of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose al~ matters in the internal control structure that might be reportable cond~ons and, accordingly, would f~ot necessarily disclose all reportable cond~ons that are also considered to be material weaknes~ses as defined above. However, we believe none of the reportable conditions described above are material weaknesses. 



This report is intended for the information of the Board of Commissioners Housing and Urban Development. However, this report is a matter of public 
June 4.1997 

management and U.S. Departme record and its distribution is not lim~ed 
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TENANTFILES 

Broussard Housing Authority Broussard. Louisiana ndependent Auditors' Schedule of Findings and Questioned Costs For the Year E'nded March 31. 1997 

Finding Based on eight files selected, we noted deficiencies as follows: Four files contained outdated or non-dated Forms Hud-9886 "Authorization for the Release of Information," Five files contained postdated rent reasonableness forms, Two files disclosed improper HAP payments due to improper contract rents being used, Three files contained inadequate, postdated, or no utility allowance documentation, One file contained an undated HQS inspection, One file contained income verification for a full year, but rent was calculated using half year wages as misrepresented by tenant One file contained a photocopy of a federal check as income verification, and One file contained no approved lease or signed HAP contract. Recommendation A thorough review of tenants' files should be made for the purpose of eliminatin~ the deficiencies, 

Questioned Costs O0 



Broussard ]'-lousing Authority Broussard, Louisiana ndependent Auditors' General Comments March 31. 1997 
1. There were sixteen findings concerning noncompliance in the next preceding audit as follows Findinq a. Undocumented Expenditures 
b. Undocumented Expenditures 

Resolution a 
b 

c. Unallowable Costs- Alcoholic Beverages. c 
d. Unallowable Costs- Entertainment 
e. Undocumented Expenditures 
f. Undocumented Expenditures 

d 
e 

g. Questioned Costs- Non-program Costs. g 
h. Undocumented E--xpenditures 
Undocumented Expenditures 
j. Unallowable Costs - Unrendered Services. 

h 

k. Questioned Costs- Budget Overruns. k. 
I. Tenant Files. m. Board Minutes 
n. Travel Policy o. Going Concern Issues p. 'Timely Audit Submission 
2. The PHA administers 94 units of certificate housing 

m 
n o 

Our testing of expenditures for the fiscal year ended March 31, 1997, revealed no inadequacies concerning documentation. Our testing of expenditures for the fiscal year ended March 31, 1997, revealed no inadequacies concerning documentation. Our testing of expenditures for the fiscal year ended March 31.1997. [evealed no unallowable costs. Our testing of expenditures for the fiscal yea~ ended March 31, 1997, revealed no unallowab e costs. Our testing of expenditures for the fiscal y~~ar ended March 31, 1997, revealed no inadequae,~s concerning documentation. Our testing of expenditures for the fiscal year ended March 31, 1997, revealed no inadequac,~,s concerning documentation. Our testing of expenditures for the fiscal year ended March 31. 1997. revealed no cost unrelated to the grant program. Our testing of expenditures for the fiscal ye;~r ended March 31, 1997, revealed no inadequacies concerning documentation. Our testing of expenditures for the fiscal year ended March 31, 1997, revealed no inadequac~f,s concerning documentation. Our testing of expenditures for the fiscal year ended March 31, 1997; revealed no unallowable costs. Our testing of expenditures for the fiscal year ended March 31,1997, revealed no unreasonable costs. See current Schedule of Findings and QuestioneJ Costs. Our review of the minutes revealed detail (~f resolutions adopted and signatures approving those minutes. The PHA has adopted a written travel policy whpcn covers per diems and mileage reimbursemenh~ See Note 7. p. The PHA has submitted their audit for the fiscal year ended March 31, 1997, within the required time period. 
3. The PHA needs to do a detailed inventory of equipment and adjust their equipment records and general ledge accounts accordingly. 


