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JIMMIE SEI,F, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3181 323-4656 Fax (318) 388-0724 

To the Mayor and Council Members Town of Marion Marion, Louisiana 1 have audited the aceompan34ng general purpose financial statements of the Town of Marion, Louisiana, as of and for the year ended December 31, 1995, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Marion's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards require that 1 plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Marion, Louisiana, as of December 31, 1995, and the results of its operations and the cash flows of its proprieta~' fund for the year then ended in conformity with generally accepted accounting principles. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplementar3' schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Marion, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects in relation to the general purpose financial statements taken as a whole. 
In accordance with Government Auditing Standards, I have also issued a report dated June 28, 1996 on my consideration of Town of Marion's internal control structure and a report dated June 28, 1996, on its compliance with laws and regulations. 
JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT June 28, 1996 



TO'WN OF MARION AIA, FUND I ~t'P|~% AND ACCOU Nq" GROUPS OOMB[NED BAI~,NCE N) IF~-F FOR THE YEAR ENDED DFX?EMBER 31.1995 

ASS E'I'S AND O'DIER DE.Bi" P5 A~: Cash and C.asb Eqolvelants Recei~bl~ (neL where applicable, of allo~n~ for doubtlul a~) Inv~ nlon~. At (~.Sl R~maed As~ l~nd, buildings, and other ~menl (net, where applioble of depreciation) Amoonl to be provided f~ ga)cral ~ong te~ obliganons ]Oq AI. A.~ F] S AND OTtIER DEB FI'~ 
LIARII.rlqFk% EOllrI~' AND OTHER CREDIq% IJab~lhies: A~ounts and Other Payables Customers' Deposits (~)ml~nsated Ab~n~ P.IO-a ble "1 olal l,labilities eonmhmeO Captt~ Inv~tmenl in General Faed Assets Retained I'~ming~: Unre~ed ( de f,cll) Fut)d Bananas: 

GOV~RNM ENTAL FUND PROP RI [~fARY FUNDS ACCOUNT GROUPS General Projeet~ Emerpn~ Fund Funds Fund 
59,377 5,996 

Unre~ed.undc~ignated (de licit) 61,0&~ "] oral Equit) & Other Cn~ls: 61,0&~ 0 0 TOqAI LIABILITY,EQU/TY AND OTHER CRF DlTS 65,373 0 0 

7,523 ~7,461 10,302 9L535 84O,378 

FRed Long-Tern Asse~ Debit Total (Memorandum On~) 
(6,900 23/~0 10,302 9~535 249,92? 840,378 9.182 

639,973 249,922 310,651 950,624 ~9,q22 0 968,202 249,922 9,18.'~" 
The a~mpanymg not~ are an integral pan of this statemena 

11,79~ 10,06,7 9,182 



TOWN OF MARION GOVI';RNMEN'/AI, pTANDS COMBINED STATEMENT OF REVENUES, EXPENDIT1ARES AND CHANGES IN FUND BALANCES fOR Tt tE YEAR ENDED DECEMBER 31,1995 

REVENUES Local Sources "/'axes: Ad valorem Sale~ and use Licenses and permits Fex% charges, and commissions Fines and Iorteit ures Other Ibtal Revenues 
EKPENDITIARP)S General Govemmen Public Safely Public Works 
Excess (Deficiency) Of Revenues over Expenditures OTHER FINANCING SOURCES (USES) Operating transfers in Proceeds of c~pital grants Interest income Paymenls for acquisilion of ~pital assets Total Other Financing Sources (Uses) lr~xcess (Deficiency) Of Revenues and Other Sources Over Expenditures and Other Uses Earnings, Beginning of year As previously reporled ReStalemenl Retained Earnings Beginning of year, as restated Fund Balances End of Year Retained ~rnlngs - End of Year 
~OlnbSlgV 

GENERAL FUND 
41,729 54,279 1,204 26,398 3,813 37,636 165,059 
44,264 18,658 108,139 ] 71,061 

GOVERNMENTAL FUNDS CAPITAL PROJECI~ FUND 

0 27,701 25,000 510,115 2,962 2A ,2~q4 
59,095 (16,290) 42~05 61,086 

The accompanying notes are an integral parl of this statemen 

(510,H52 0 0 
0 

TOTALS (MEMORANDUM ON1X) 
41,729 54,299 1,204 26,398 3,813 37,636 165,059 
44,9~4 18,658 108,139 

0 0 18,281 0 59,095 42,805 61,086 



TOWN OF MARION COMBINED STATEMENT OF REVE.NUES, EXPENDITURES, AND CHANGES IN FLJNI) IIAI.ANCES-B1JI)G17,T (GAAP BASIS) AND ACTUAL FOR THE YEAR ENI)]~.I) I)ECEMBER 31.1995 
REVENUES Local Sources: Taxes: Ad Valorem Sales & Use Licenses and Permits Fees, Charges & Commissions Fines & Forfeitures Other 
I';XI'F, NDITLIRI'S 

GENERAL EtINO 
47,025 45,000 2,850 21,191 4,000 39.400 

Actual Variance 
41,729 (5,296) 54,279 9,279 1,204 (1,646) 26,398 5,207 3,813 (187) - 37,6.36 1,7~a.7~ 0 "l'O'l ~L R EViENI JY'.'S: 159,4@. 165,059 5,593 

50,804 19,0011 112,775 44,~ 18,658 108,139 (6,54O) (342) (4,6.'%) 
TOTAL EXPENI)ITURES: 182,579 171,061 (11,5181 

Excess (l)eficieney) Of Revenues over Exl~ndilures 
O'Itt|'.R HNANCING SOURCES (USI S) Operating Transfers In Proceeds of Capital Grants Jmeresl Jncome l'aymenls for acquisition of capital assets 

(23,1131 (6,602) 17,11 
28,180 26,700 27,301 25,000 2,962 

CAPITAl. PROJE(T/xS FtlND 

0 

0 

879 (1,7001 510,115 2,962 capilal assets (3,0,979~ (_~ 979~ 0 (510,115) q'olal Olher t'inancing Sources Other Financing Sources(uses) 23,901 24,284 ~  0 Excess (Deficiency) of Revenues & Other Sources Over Expellditures and Other 1Ases 788 18,282 19,070 Fund Balance, Beginning of "fear, As Previously Reported (788) 59,095 58,307 Restatement ( 16,2~_ . (16,290) Fund Balance-Beglnning of year, as restaled (788) 42,085 41,297 Fund Balances, ]J.nding: 0 61,086 61,086 0 

"lhe accompanying notes are an integral part of this stalemenl 

el 

Actual Variance 

0 

0 
0 
510,115 
(510A15~ ~ 0 

0 

0 
0 
0 0 
0 
0 



TOWN OF MARION PROPRIETARY FUND TYPE STATEMENT OF REVENUES, EXPENSES AND CHANGES 1N RETAINED EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1995 

OPERATING REVENUES Charges for services Total Operating Revenues OPERATING EXPENSES Personal services Supplies and repairs Operational Depreciation Tolal Operating Expenses Operating Income (loss) NONOPERATING REVENUES (EXPENSES) Interest Revenues Interest Expense Transfers out Total Nonoperaling Revenue & Expenses NET INCOME (LOSS) Retained Earnings, Beginning of year as previously reported Restatement Retained Earnings-Beginning of year, as reslated Retained Earnings - End of Year 

s/a revexppf 

ENTERPRISE FUND 
150,209 150,209 
48,074 18,342 27,138 24,259 117,813 32,396 
5,738 (426) (27,301) (21,989) 10.407 
283,954 16,290 300,244 310,651 

The accompanying notes are an integral part Of this statement. 



TOWN OF MARION, LOUISIANA PROPRIETARY FUND TYPE Schedule of Cash Flows For the Year Ended December 31, 1995 
Cash flows from operating activities: Net Income From Operations Adjustments to 1econcile net income to net cash provided by operating activities: Depreciation Changes in assets and liabilities: (Increase) Decrease in accounts receivable (Increase) Decrease in Other Assets Increase (Decrease) in accounts payable Net cash provided (used) by operating activities Cash flows from noncapital financing activities: Transfers Out Net cash provided (used) by noncapital financing activitics Cash flows from capital and related financing activities: Proceeds of capital granls Payments for construction of capital assets Principal payment on long-term loan Net cash provided/used from/for capital and related financing activities Cash flows from investing activities: Interest incx~me Interest expense Net cash provided (used) from (in) investing activities Net Decrease in Cash and Cash Equivalents Cash and Cash Equivalents at Beginning of Year Cash and (lash Equivalents at End of Year 

The accompanying notes are an integral part of this statement 

ENTERPRISE FUND 
32,396 
24,259 (2,772) 1,739 (6.751) 48,871 
27.301 
510,115 (575,612) (]2.000~ (77.497 
5,738 (426 5,312 
(50.615) ]5~673 100.058 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31. 1995 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The To~ of Marion was incorporated under the provision of the Lawrason Act (Louisiana Revised Statutes [LSA - R.S.] 33.321 - 463) and operates under a Mayor-Board of Aldermen/Women form of government. It provides the following services to its residents: public safety (police); highways and streets; gas, water, sewer and sanitation facilities through the utility fund; culture/recreation; and general administrative services. The accounting and reporting policies of the municipality conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the industry audit guide, Audits of State and Local Governmental Units. 
A. REPORTING ENTITY As the municipal governing authority, for reporting purposes, the Tox~ of Marion, Louisiana is considered a separate financial reporting entity. The financial reporting entity consists of(a) the primary government, (municipality), (b) organizations for which the primary government is financially accountable, and (c) other organizations for which nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Tox~ of Marion, Louisiana for the financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is financial accountability. The GASB has set forth criteria to be considered in determining financial accountability. This criteria include: 1. Appointing a voting majority of an organization's governing body, and A. The ability of the municipality to impose its will on that organization and/or 
B. The potential for the organization to provide specific financial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
No component units are included in this report, since there are none 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont'd) B. FUND ACCOUNTING The To.an of Marion uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self- balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources 
Funds of the Town of Marion are classified into two categories : governmental and proprietary. Each category, in turn, is divided into separate fund types. The fund e|assificalions and a description of each existing fund type follow: Governmental Funds Governmental funds account for all or most of the Town of Marion's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long - term debt. Governmental funds include : General Fund - the general operating fund of the Town of Marion accounts for all financial resources, except those required to be accounted for in other funds. Proprietary Funds Proprietary funds account for activities similar to those found in the private sector, where the deternaination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the nmintenance of equity, is an important financial indicator. Proprietary" funds include: Enterprise Fund - (composed of Water and Sewer Fund) accounts for operations (a) that are financed and operated in a manner similar to a private business enterprise where the intent of the governing body is that costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, aceountability, or other purposes. 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 C. BASIS OF ACCOUNTING The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increase and decrease in net current assets. The modified accrual basis of accounting is used by a'fi govemmenla~ funds, and agency funds. The governmental funds use the following practices in recording revenues and expenditures: Revenues Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied by the Towll in September or October and are actually billed on October 1, and are mailed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. The To~aa bills and collects its own property taxes using the assessed value determined by the tax assessor of Franklin Parish. The year ended December 31, 1995, taxes of 5.92 mills were levied on property with assessed valuations totaling 3,148,010 and were deducted as follows: General corporate purposes 5.92 mills Property tax revenues are recognized when they become available. Available includes those property tax receivables elected to be collected within sixty days after ),ear end. Delinquent taxes are considered full), collectible and therefore an allowance for uncollectible taxes is not provided. 
Fines, bond forfeiture, and fees are recognized when collected by the Town. Interest income is recorded when it is credited to accounts by the Bank. Expenditures Salaries are recorded as expenditures when eamed by employees Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. 
Principal and interest on general long - term debt and installment purchase payments are recognized when due The Water and Sewerage Enterprise Funds are maintained on the accrual basis of accounting. Revenues are recognized when the3, are earned and expenses are recognized when the3' are incurred. 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 D. BUDGETS The Town of Marion (Mayor and Council) uses the following budget practices (1) Prior to December 31, the town Clerk submits to the Mayor and Council Members a proposed operating budget for the fiscal year commencing the following Januar3, 1. The operating budge! includes proposed expenditures and the means of financing them for the upcoming year. The budget is submitted in summary form. In addition, more detailed line item budgets are included for administrative control. The level of control for the detailed budgets is at the department head/function level. (2) Public hearings are conducted to obtain taxpayer comment (3) During the month of January the budget is legally enacted through passage of an ordinance (4) Formal budgetary integration is employed as a management control device during the year for the General Fund and Capital Projects Fund. (5) Budgets for the General Fund, are adopted on the GAAP basis (6) Appropriations lapse at the end of each fiscal year (7) The Mayor and Council Members authorize supplemental appropriations during the year Supplemental appropriations were made during the fiscal year. E. ENCUMBRANCES 
Encumbrance accounting is not used F. CASH AND CASH EQUIVALENTS ('.ash includes anlounts in demand deposits, interest - bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, the Town of Marion may deposit funds in demand deposits, interest - bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the Tox~ of Marion may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, the3, are classified as cash equivalents. Investments are stated at cost. G. RESTR1CTED ASSETS Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. 

]0 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 H. FIXED ASSETS 

Depreciation of all exhaustible fixed assets used by the proprietary fund operations is charged as an expense against operations.. Depreciation has been provided over file estimated useful life using the straight-line method of 3-40 ycars. The general fixed assets account group is not a fund. It is conecmed only with the measurement of financial position, not x~th measurement of results of operations. 1. LONG - TERM OBLIGATIONS 

J. COMPENSATED ABSENCES Employees can accrue up to 400 hours of sick leave, The cost of leave privileges not requiring current resources is recorded in the general long term obligations account group. K. FUND EQUITY Contributed Capital Contributed capital is recorded in the Enterprise Fund that has received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is not amortized.. Reserves Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 
Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 
L. TOTAL COLUMNS ON COMBINED STATEMENTS Total columns on the combined statements are captioned Memorandum Only to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, result of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
NOTE 2 - LEVIED TAXES Authorized Millage 5.92 ; Levied Millage 5.92 NOTE 3 - CASH AND CASH EQUIVALENTS qSe follox~fng is a summary of cash and cash equivalents (book balances) at December 31, 1995, the Village had cash totaling $159,435, as follows: Denwaad Deposits Restricted Assets (Cash) Total 66,900 92,535 159,435 
These deposits are stated at cost, which approximates market. Under state law, these deposits, or the resulting bank balances, must be secured by federal deposit insurance or the pledge of sceurities o~aaed by the bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Cash and cash equivalents (bank balances) at December 31, 1995 are secured as follows: Bank Balances Federal Deposit Insurance Pledged Securities Total 

184,083 100,000 250,000 (165,917) Even though the pledged securities arc considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. NOTE 4 - RECEIVABLES The receivables of 23,460 at December 31, 1995, are as follows General Fund Enterprise Fund Total 5,996 17,464 23,460 
No allowance for Doubtful Accounts has been established 

~9 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 
NOTE 5 - CHANGES IN FIXED ASSETS A summary of changes is general fixed assets follows 
GENERAL FIXED ASSETS Land Building Equipment Auto TOTAL 

Balance 12-31-94 Additions Retirements Balance 12-31-95 

A summary of the fund Wpe property, plant & equipment at December 31, 1995, follows Land Water/sewer treatment system Vehicles and equipment Total Less accumulated depreciation Net NOTE 6 - PENSION PLAN 

7,900 1.137.318 49235 ],194,453 <354.075> 840.378 
The were no participants in the Retirement Program as of the year ended Decenther 31, 1995 NOTE 7 - ACCOUNTS, SALARIES, AND OTHER PAYABLES OF $11,799 ARE AS FOLLOWS The following is a summary of payables at December 31, 1995 Accounls Payable - General Fund Accounts Payable - Enterprise Fund Total NOTE 8 - LONG-TERM DEBT 
None 

4,288 7,511 11,799 
NOTE 9 - POST-RETIREMENT HEALTH CARE AND LIFE INSURANCE BENEFITS qqae Toa~ of Marion has no retired employees as of December 31, 1995 NOTE 10 - SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES Litigation 
According to the Town's attorney there were no pending litigations or claims against the Tow1 as of December 31, 1995. 

1"4 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 
Federal Assisted Programs The Town received financial assistance from Federal and State governmental agencies in the form of grants. The disbursements of funds received under these programs generally requires compliance with terms and conditions specified on the grant agreements. 

NOTE 11 - LEASES There arc no leases 

:14 



TOWN OF MARION MARION, LOUISIANA NOTES TO THE FINANCIAL STATEMENTS DECEMBER 31, 1995 
TOWN OF MARION Schedule of Compensation Paid to the Mayor and Aldermen/Women For the Year Ended December 31, 1995 

Mayor Kenneth W. Franklin Post Office Box 405 Marion, Louisiana 71260 Aldemmn Ralph Holly Post Office Box 407 Marion, Louisiana 71260 
Alderman George Futch Post Office Box 152 Marion, Louisiana 71260 Alderman Patrick Peterson Post Office Box 32 Marion. Louisiana 71260 
Alderman Johnny B. Gillian Post Office Box 408 Marion, Louisiana 71260 Alderman Johnny Zeigler Post Office Box 346 Marion, Louisiana 71260 TOTAL 

15 

$ 4,500.00 
720.00 
720.00 
720.00 
720.00 
720.00 $8,100.00 



TOWN OF MARION SCHEDULE OF FINANCIAL ASSISTANCE FOR THE YEAR ENDED DECEMBER 31.1995 
Federal Grantor/Pass-Through CFDA Grantor Program Title United Stales Departmen! of Housing & Urban Developmenl 

Number Expenditures 
Passed Through Louisiana Division of Administration 14.219 * 510,115 
Denoles Major Program 

16 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron, Suite C Monroe, Louisiana 71201 Phone t318"~ 323-46~6 Fax t318~ 388-0724 

To the Mayor and Council Members Town of Marion Marion, Louisiana I have audited the general purpose financial statements of the Town of Marion, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 28, 1996. These general purpose financial statements are the responsibility of the Tonga of Marion, Louisiana's, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 1 conducted my audit in accordance with generally accepted auditing standards, Government Auditing Standards', issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget circular A-128, Audits of State andLocal Governments. Those standards and OMB Circular A-128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. 1 believe that my audit provides a reasonable basis for my opinion. My audit ,,,,,as conducted for the purpose of forming an opinion on the general purpose financial statements of the To~n of Marion, Louisiana, taken as a whole. The accompanying Schedule of Federal Financial Assistance is presented for purposes of additional analysis and is not a required part of the general purpose financial statements. The information in that schedule has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly stated in all material respects n to the general purpose financial statements taken as a whole. 
JIMMIE L. SELF CERTIFIED PUBLIC ACCOUNTANT June 28, 1996 



 
JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street. Suite C Monroe, Louisiana 71201 Phone ~318) 323-4656 Fax (318) 388-0724 

n 
To the Mayor and Council Members Town of Marion Marion, Louisiana ! have audited the general purpose financial statements of the Town of Marion, Louisiana as of and for the yc~ar ended December 31, 1995, and have issued my report thereon dated June 28, 1996. 
1 conducted my audit in accordance ~ith generally accepted auditing standards and "Government auditing Standards," issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. The management of the Town of Marion is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing my audit of the general purpose financial statements of the Town of Marion, Louisiana for the year ended December 31, 1995, I obtained an understanding of the internal control structure. With respect to the internal control structure I obtained an nnderstanding of the design of relevant policies and procedures and whether they have been placed in operation and I assessed control risk in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, I do not express such an opinion. My consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors and irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. 1 noted no matters involving the internal control structure and its operation that I consider 1o be material weaknesses as defined above. 

28 



 
This report is intended for the information of the Tox~n of Marion's mamagement and the Legislative Auditor of the State of Louisiana. This restriction is not intended to limit the distribution of the report, which is a _~er of public rec~ord. ~/JIMMIE SELF CERTIFIED PUBLIC ACCOUNTANT 
June 28, 1996 
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JIMMIE SELF, CPA A ProfessionalAccountlng Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (3181 388-0724 

To the Mayor and Council Members Town of Marion Marion, Louisiana 1 have audited the general purpose financial statements of the Town of Marion, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 28, 1996. 1 conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standard% issued by the Comptroller General of the United Stales. Those standards and OMB Circular A- 128 require that I plan and perform the audit to obtain reasonable assurance about whether the financial statements arc free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Town of Marion, Louisiana, is the ~esponsibilily of the To,a~'s management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, 1 performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of my audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, 1 do not express such an opinion. The results of my tests disclosed no instances of noncompliance that arc required to be reported herein under Government A uditing Standards. 
This report is intended for the information of the To~l of Marion's management, and the Legislative Auditor of the State of Louisiana. However, this restriction is not inteuded to limit the distribution of this report, which is a matter of public record C~'~- 
CERTIFIED PUBLIC ACCOUNTANT 
June 28, 1996 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (3181 323-4656 Fax (3181 388-0724 

To the Mayor and Council Members Town of Marion Marion, Louisiana I have audited the general purpose financial statements of the Town of Marion, Louisiana, as of and for the year ended December 31, 1995 and have issued my report thereon dated June 28, 1996. 1 have also audited the compliance of To~aa of Marion, Louisiana, with requirements applicable to major federal financial assistance programs and have issued my report thereon dated June 28, 1996. 
1 conducted my audit in accordance with generally accepted auditing standards; "Government Auditing Standards," issued by the Controller General of the United States" and Office of Management and Budget (OMB) Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A- 128 require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the To~ complied with laws and regulations, noncompliance with which would be material to a major federal financial assistance program. In planning and performing my audit for the year ended December 31, 1995 1 considered the inlernal conlrol structure of the Town of Marion, in order to determine my auditing procedures for the purpose of expressing m.v opinion and on the compliance of general purpose financial statements of Town of Marion, Louisiana, with requirements applicable to major programs and to report on the internal control structure in aeeordance with OMB Circular A-128. This report addresses my consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance progran~s. 1 have addressed internal control policies and procedures relevant to my audit of the general purpose financial statements in a separate report dated June 28, 1996. 
The management of the Tox~ of Marion is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefts and related costs of internal control structure policies and proc~ures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, 1 have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the follo~4ng categories: 



Budget. Cash. Revenue/receipts - service revenue and receivables - proprietary fund Expendituresldisbursements/purchasing. Payrnll/persormel. Property, plant and equipment, and capital expenditures. Budgeting/budgetary funding. Tax collection/distribution. Single Audit and similar grant programs. Debt and debt service. 
Political activity. Davis-Bacon Act. Civil rights. Cash management. Relocation assistance and real property acquisition Federal financial reports. Allowable costs/cost principles. Drug - free Workplace Act. Administrative requirements. 
Specific Requirements Types of services allowed or not allowed. Eligibility. Matching, level of effort, or earmarking. Reporting. Special requiremcnts, if any. Claims for Advances and Reimbursemcnts Amounts Clainled or Used for Matching. For all the internal control structure categories listed above, 1 obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and 1 assessed control risk. During the year ended December 31, 1995, the Town of Marion expended 85% of its total federal financial assistance under the following nonmajor federal financial assistance program: United States Department of Housing and Urban Development, Passed through Louisiana Division of Administration CFDA # 14.219. 1 performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation if internal control structure policies and procedures that I considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the major program, which is identified in the accompanying Schedule of Federal Financial Assistance. My procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, I do not express such an opinion 
My consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might constitute material weaknesses under standards established by the American Institute of Certified Public Accountants. 
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A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned fimefions 1 noted no matters involving the internal control structure and its operations that 1 consider to be material weaknesses as defined above. This report is intended for the information of the Towaa of Marion's management and the Legislative Auditor restriction is not intended to limit the distribution of the reoprt, which is a c.~ ,t. CERTIFIED PUBLIC ACCOUNTANT 
June 28, 1996 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 3234656 Fax (318) 388-4)724 
r's Renort On Cnmpliance W The General Requirements Applicable To Federal Financial Assistance Programs 

To the Mayor and Council Members Tnwn of Marion Marion, Louisiana 1 have audited the general purpose financial statements of the To~ of Marion, Louisiana, as of and for the year ended December 3 I, 1995, and have issued my report thereon dated June 28, 1996. I havc applied procedures to test the Town of Marion's compliance with the following requirerncnts applicable to its federal financial assistance programs, which are identified in the Schedule of Federal Assistance, for the year ended December 31, 1995; Political Activity, Davis-Bacon Act, Civil Rights, Cash rnanagcmcol, Federal Financial Reports, Allowable Costs/Cost Principles, Drug-Free Workplace Act, and Administrative Requirements; eligibility and envirmonmental certification and reviews. My procedures were limited to the applicable procedures described in the Office of Managcrncnt and Budget's "Compliance Supplement for Single Audits of State and Local Governments." My procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion of the To~ of Marion's compliance with the requirements listed in the preceding paragraph. Accordingly, 1 do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in thc second paragraph of this report. With respects to items not tested, nothing came to my attention that caused me to believe that the To~aa of Marion had not cornplied~ in all material respects, with those requirements. However, the results of my procedures did not disclose any immaterial instances of non-compliance with those requirements. This report is intended for the information of the Town of Marion's management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
CERTIFIED PUBLIC ACCOUNTANT June 28, 1996 
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JIMMIE SELF, CPA A Professional Accounting Corporation 2908 Cameron, Suite C Monroe, Louisiana 71201 Pbone (318) 323-4656 Fax (318) 388-0724 

To the Mayor and Countll Members Town of Marion Marion, Louisiana l have audited the general purpose financial statements of the Town of Marion, Louisiana, as of and for the year ended December 31, 1995, and have issued my report thereon dated June 28, 1996. I have also audited Town of Marion's compliance with the requirements governing types of services allowed or unallowed; eligibility; matching, level of effort, or earmarking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs, which are identified in the accompanying Schedule of Federal Financial Assistance, for the year ended December 31, 1995. The management of Town of Marion, Louisiana's, is responsible for the Town of Marion, Louisiana's, compliance wfith those requirements. My responsibility is to express an opir6.on on covapliance vdth those requirements based on my audit. 1 conducted nay audit of compliance with those requirements in accordance with generally accepted auditing standards; Government Auditing Standards', issued by the Comptroller General of the United States; and Office of Management and Budget (OMB) Circular A-128, "'Audits of State and Local Governments." Those standards and OMB Circular A-128 require that 1 plan and perform the audit to obtain reasonable assurance about whether material noncompliance w4th the requirements referred to above occurred. An audit includes exanaining, on a test basis, evidence about Town of Marion, Louisiana's, compliance with those requirements. 1 believe that my audit provides a reasonable basis for my opinion. The results of nay audit procedures did not disclose any immaterial instances of noncompliance with the requirements referred to above. In my opinion, Toxsaa of Marion, Louisiana, complied, in all material respects, with the requirements governing lypes of services allowed or unallowed; eligibility; matching, level of effort, or eammrking; reporting; claims for advances and reimbursements; and amounts claimed or used for matching that are applicable to each of its major federal financial assistance programs for the year ended December 31, 1995. This report is intended for the information of the To~ of Marion's management and the Legislative Auditor of the State of Louisiana. However, this report is a matter of public record and its distribution is not limited. 
JIMMIE L SELF CERTIFIED PUBLIC ACCOUNTANT June 28,1996 
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JIMMIE SELF, CPA A ProfessionalAccounting Corp. 2908 Cameron Street, Suite C Momree, Louisiana 71201 Phone (318) 32:$-4656 Fax ~318~ 388-0724 

None 

JIMM1E L. SELF CERTIFIED PUBLIC ACCOUNTANT 
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JIMMIE SELF, CPA A Professional Accounting Corp. 2908 Cameron Street, Suite C Monroe, Louisiana 71201 Phone (318) 323-4656 Fax (3187 388-0724 
To the Mayor and Council Membcrs Town of Marion Marion, Louisiana 
The prior year audit findings 
Corrected, except for finding #2 - inadequate segregation of duties, which has been noted as not cost- beneficial to correct. 
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