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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS We have audited the accompanying component unit financial statements as listed in the table of contents of the City Court of Lake Charles, Louisiana, a component unit of the City of Lake Charles, Louisiana, as of and for the year ended December 31, 1995. These component unit financial statements are the responsibility of the City Court's management. Our responsibility is to express an opinion on these component unit financial statements based on our audit. Except as discussed in the following paragraph, we conducted our audit in accordance with generally accepted auditing standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the component unit financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall component unit financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. As explained in note C we were unable to obtain sufficient competent evidential matter to support the deposits held for disposition of the civil cases which is accounted for in the agency fund. This financial activity represents 100% of that fund type. In our opinion, except for the effects of such adjustments, if any, as might have been determined to be necessary had we been able to obtain sufficient competent evidential matter to support the deposits held for disposition accounted for in the agency fund, the component unit financial statements referred to above present fairly, in all material respects, the financial position of the City Court of Lake Charles, Louisiana, a component unit of the City of Lake Charles, Louisiana, as of December 31, 1995, and the results of its operations for the year then ended in conformity with generally accepted accounting principles. 



ASSETS 

City Court of Lake Charles, of the City of Lake Louisiana, a Component Unit Charles, Louisiana COMBINED BALANCE SHEET ALL FUND TYPES AND ACCOUNT GROUPS December 31, 1995 Governmental Fund Type Special General Revenue Fund Fund 
Fiduciary Account Fund Type Group 
Agency Fund 

Cash (note A6) $ 68,672 $ 116,646 $ 172,642 Due from Operating Fund (note D) 2,091 Equipment (notes A2 & A4) 

General Fixed Assets Total (Memorandum Only) 
$ 357,960 2,091 $ 130,003 130.003 TOTAL ASSETS $ 68,672 $ i16,646 $ ~74,733 $ 130 003 $ 490 054 LIABILITIES Retirement plan payable $ Payroll taxes payable Due to Civil Fund (note D) Due to City of Lake Charles Due to City Marshall Due to Louisiana State Fee collected for 

839 $ 97 2 2,091 3,286 3,740 8,096 State Treasury Court 608 Due to Calcasieu Parish Police Jury 2,337 Deposits held for disposition of civil cases, claims (note C) $ 174,733 TOTAL LIABILITIES 20,999 97 174,733 EQUITY Investment in general fixed assets (notes A2 A4) Fund balance - unreserved and undesignated TOTAL EQUITY 97.673 i16,549 97 673 i16.549 

936 2 2,091 3,286 3,740 8,096 6O8 2 337 
174.733 195,829 

$ 130,003 130,003 
130,003 164.222 294,225 TOTAL LIABILITIES AND EQUITY $ 68==~=2~672 $ I16,646 $ 174,733 $ 130.003 $ 490 054 The accompanying notes are an integral part of this statement 



City Court of Lake Charles, of the City of Lake Louisiana, a Component Unit Charles, Louisiana STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES For the year ended December 31, 1995 

Revenues: Court costs and fines Miscellaneous income Total revenues Other financing sources: Operating transfers in (note G) 

Governmental Fund Types General Fund Special Revenue Fund $ 124,058 125 $ _ 4,277 124,183 4,277 

Total (Memorandum Only) 
$ 124,058 4,402 128,460 

101,802 101,802 Total revenues and other financing sources 124,183 106,079 230,262 Expenditures: Current Accounting and legal Advertising Confinement center (note A4) Donations and gifts Dues and subscriptions Equipment lease (note F) Insurance Janitorial and pest control Maintenance Office supplies Office expense Payroll taxes Publications Retirement (note B) Salaries Travel and seminars Capital outlay (notes A2 and A4) Total expenditures REVENUES AND OTHER FINANCING SOURCES OVER EXPENDITURES Fund balances at beginning of year Fund balances at end of year 

7,549 i, 177 i2840 720 1433 5990 383 606 578 3 712 543 203 1,786 8,890 3,294 17,219 70,049 1336,972 

3,000 

5,406 2,599 4,250 
74,397 1,176 _ 4,567 95,395 

(12,789) 10,684 60,462 105,865 $ 47673 $ 116,549 

10,549 1,177 12,840 720 1,433 5,990 383 606 5,984 6,311 4,793 203 1,786 8,890 77,691 18,395 74 616 232,367 
( 2,105) 166,327 $ 164,222 

The accompanying notes are an integral part of this statement. 5 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS December 31, 1995 
NOTE A - SUMMARY OF SIGNIFICANT ACCOI]IqTING POLICIES The following is a summary of significant accounting policies. I. Financial ReDortinq Entity This report includes all funds and account groups which are relevant to the operations of City Court of Lake Charles, Louisiana (City Court), a component unit of the City of Lake Charles, Louisiana. The City provides the facilities. However, the City Court is staffed by independently elected officials. As of March, 1978, the City assumed the responsibility for the General Fund. 2. Fund Accountina The accounts of the City Court are organized on the basis of funds, each of which is considered a separate accounting entity. The operations of each fund are accounted for by providing a separate set of self-balancing accounts which includes its assets, liabilities, fund equity, revenues, and expenditures. Government resources are allocated to and for individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The following funds and groups of accounts are used by the City Court: Governmental Fund Types General Fund The General Fund is the general operating fund of the City Court. It is used to account for all financial resources except those required to be accounted for in another fund. Special Revenue Fund The Special Revenue Fund is used to account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. Fiduciary Fund Types Agency Fund The Agency Fund is used to account for assets held by the City Court as an agent for individuals, other governments, and/or other funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. Continued 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1995 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 2. Fund Accountinq - continued General Fixed Assets Account Group General Fixed Assets (GFA) The General Fixed Asset Account Group is used to account for fixed assets used in governmental fund type operations for control purposes. All fixed assets are valued at historical cost. No depreciation is recorded on general fixed assets. 3. Budgets 

4. Fixed Assets 

eral Lake two for ourt 
Fixed assets are charged to the capital outlays expenditures account when purchased. Most of the fixed assets of the City Court of Lake Charles are included in the fixed asset records of the City of Lake Charles, although the Judges of the City Court have purchased a new computer system for the City Court and have decided to account for this equipment through City Court's General Fixed Assets Account Group. In 1995 the City Court of Lake Charles agreed with the City of Lake Charles and the Ward Three Marshall to operate a Correctional Center for the City of Lake Charles. Effective November i, 1995 the $I0 court cost being collected by the City Court is remitted to the Ward Three City Marshall, on a monthly basis, and is being used to pay all the operating expenses, except utilities, of the City of Lake Charles Correctional Center. The fixed assets of the Correctional Center are included in the fixed asset records of the City of Lake Charles and the operating cost is an expense of the City Court of Lake Charles. 

Continued 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1995 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 5. Basis of Accounting The accounting and financial reporting determined by its measurement focus. treatment applied to a fund is accounted for using a current financial All governmental funds are resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases (i.e., revenue and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. A one-year availability period is used for revenue recognition for all other governmental fund revenues. Expenditures are recorded when the related fund liability is incurred. Revenues from fines are not susceptible to accrual because generally they are not measurable until received in cash. 6. Cash At December 31, 1995 the balances of the City Court's deposits for the General Fund, Special Revenue Fund, and Agency Fund were $68,672, $116,646, and $172,642, respectively. The balances were fully insured by federal depository insurance. 7. Th On an re pr el 

1 nts - overv e total columns on the combined statements are captioned "Memorandum ly" indicating that they are presented only to facilitate financial alysis. Data in these columns do not present financial position or sults of operations in conformity with generally accepted accounting inciples, nor is such data comparable to a consolidation. Interfund iminations have not been made in the aggregation of this data. 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1995 
NOTE B - DEFINED BENEFIT PENSION PLAN The two city court judges of the City Court of Lake Charles, Louisiana participate in the Louisiana State Employees Retirement System (System), a multiple employer, public employee retirement system (PERS). The System is a statewide public retirement system for the benefit of state employees, which is administered and controlled by a separate board of trustees. For the year ended December 31, 1995, the City Court's total payroll was $77,691, and its payroll covered by the System was approximately $74,397. Both judges are eligible to participate in the System. Benefits vest with ten years of service. At retirement age, employees are entitled to annual benefits equal to 2.5% of their highest consecutive 36 months average salary multiplied by their years of credited service plus $300 for employees hired before July 1, 1986. Vested employees may retire at (a) any age with 30 years of service, (b) age 55 with 25 years of service, or (c) age 60 with i0 years of service. The System also provides death and disability benefits. Benefits are established by state statute. Covered employees were required by of gross salary to the plan. contribution for the period January a 12.0% contribution for the period 1995. 

state statute to contribute 11.5% The City Court added a 11.9% 1, 1995 through June 30, 1995 and July i, 1995 th~ough December 31, 
Contribution requirements to the System are set by Statute and differ from the contribution requirement determined using actuarial methods. The amount of contributions made during the year ended June 30, 1995, from employees and employers was $123,370,058 and $191,640,907 respectively, or approximately 7.7% and 11.9% of covered payroll of $1,610,375,003 for a total contribution of $315,010,965 which is approximately 19.6% of covered payroll. The actuarially determined annual employer-contribution recommended by the System's actuary to cover normal cost for the year ended June 30, 1995, using the Projected Unit Credit cost method was approximately $196,217,979. The statutorily required contribution by the City Court for the year ended December 31, 1995, was $17,441, which consisted of $8,890 as the employer contribution and $8,551 from the covered employees. The actual contribution made to the System by the Board was $17,441, which consisted of $8,890 as the employer contribution and $8,551 as the employees' contributions. 

Continued 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, ~995 
NOTE B - DEFINED BENEFIT PENSION PLAN - (CONTINUED) The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits, adjusted for the effects of projected salary increase and step-rated benefits estimated to be a payable in the future as a result of employee service to date. The measure, which is the actuarial present value of credited projected benefits, is intended to help users assess the System's funding status on a going concern basis, assess progress made in accumulating sufficient assets to pay benefits when due, and make comparisons among PERS and employers. The System does not make separate measurements of assets and pension benefit obligations for individual employers. As of June 30, 1995, the pension benefit obligation is $5,696,909,256 and the value of the System's assets is $3,589,501,958 leaving an unfunded pension benefit obligation of $2,107,407,298. Ten-year historical trend information showing the System's progress in accumulating sufficient assets to pay benefits when due is presented in the System's June 30, 1995, component unit financial report. Benefits granted by the System are guaranteed by the State of Louisiana under the 1974 Louisiana Constitution. 
NOTE C - DEPOSITS HELD FOR DISPOSITION OF CIVIL CASES, CLAIMS A summary of changes in deposits held for disposition for the year ended December 31, 1995, follows: Balance at Balance at December 31, December 31, 1994 Additions Deductions 1995 Deposits held for disposition of civil cases, claims $ 173,810 $ 313,526 $ 312,603 $ 174,733 The City Court maintains files for all pending cases and claims. Over the years the number of pending cases and claims have increased. Because the City Court has not maintained a subsidiary ledger of pending cases and claims but instead uses pending files it was cost prohibitive to audit this account. 

i0 



City Court of Lake Charles, of the City of Lake Louisiana, A Component Unit Charles, Louisiana NOTES TO FINANCIAL STATEMENTS - CONTINUED December 31, 1995 
NOTE D - INTERFUND RECEIVABLES, PAYABLES Interfund Interfund Receivables Payables General Fund Agency Fund $ -0- $ 2,091 
At year end bank service charges, Agency Fund's checking account were fund. 

NOTE F - OPERATING LEASE 

$ 2,091 $ -o- 
automatically withdrawn from the not yet reimbursed by the general 

City Court of Lake Charles currently leases a Lakeside National Bank. Monthly payments for the 31, 1995 totaled $5,990. 
NOTE G - OPERATING TRANSFERS 

copy year machine from ended December 
Louiiana Revised Statutes mandate fees to be assessed to each claim filed through the City Court Civil Section. The Judges are legally entitled to a portion of these fees. Louisiana Revised Statute 13:1874.1 limits the amount of salary legally of a City Court Judge to that not exceeding a District Court Judge of the Judicial District in which the City Court is located. Because the fees assessed amount to greater than the judges' salary expended, an overage has been created. The overage can be used by the judges as they deem proper, as long as the expenditures from the overage are not direct or indirect compensation to the judges. Once the fee is assessed and collected in the Agency Fund it is transferred to the Special Revenue Fund where the judges' salaries and retirement payments are expended. 

Ii 
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Honorable Thomas P. Quirk Honorable John S. Hood Judges of City Court of Lake Charles Lake Charles, Louisiana 
We have audited the component unit of Lake Charles, Louisiana, a component Louisiana, as of and for the year ended our report thereon dated June 18, 1996. 

financial statements unit of the City of 
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of City Court Lake Charles, December 31, 1995 and have issued 
We have conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. In planning and performing our audit of the component unit financial statements of City Court of Lake Charles, Louisiana, for the year ended December 31, 1995, we considered its internal control structure in order to determine our auditing procedures for the purpose of expressing our opinion on the component unit financial statements and not to provide assurance on the internal control structure. The management of City Court of Lake Charles, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of component unit financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 



 

For the purpose of this report, we have classified the significant internal control structure policies and procedures in the following categories: i. 2. 3. For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk. We noted certain matters involving the internal control structure and its operation that we consider to be reportable conditions under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgement, could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with the assertions of management in the component unit financial statements. Because of the entity's size, it is not feasible to segregate duties to achieve effective internal accounting control. Therefore, the audit was performed more efficiently by performing substantive tests as no reliance was placed on internal control. A material weakness is a reportable condition in which the design or operation of the specific internal control structure element does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the component unit financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material ~aknesses as defined above. However, we believe the reportable conditions described above is a material weakness. This report is intended for the information of management and the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 
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We have audited the component unit financial statements of the Court of Lake Charles, Louisiana, a component unit of the City of Charles, Louisiana, as of and for the year ended December 31, 1995, have issued our report thereon dated June 18, 1996. 
City Lake and 

We conducted our audit in accordance with generally accepted auditing standards and Government Auditinq Standard~, issued by the Comptroller General of United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the component unit financial statements are free of material misstatement. Compliance with laws and regulations applicable to the City Court of Lake Charles, Louisiana, is the responsibility of the City Court of Lake Charles, Louisiana, management. As part of obtaining reasonable assurance about whether the component unit financial statements are free of material misstatement, we performed tests of the City Court compliance with certain provisions of laws and regulations. However, our objective was not to provide an opinion on overall compliance with such provisions. The results of our tests indicate that, with respect to the items tested, the City Court of Lake Charles, Louisiana, complied, in all material respects, with the provisions referred to in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the City Court had not complied, in all material respects, with those provisions. This report is intended for the information of management and the State of Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report, which is a matter of public record. 


