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INDEPENDENT AUDITORS' REPORT 
The Honorable Mayor and Board of Aldermen Town of Abita Springs Abita Springs, Louisiana 

504) 892-66 ~ { { ~}viliRt~,l S04] S<~2-4666 FAX 

We have audited the accompanying financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1995 and 1994, as listed in the table of contents. These financial statements are the responsibility of the Town's management. Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and ~overnment Auditing Stanjards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and the disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. As discussed in Note A-2, the financial statements present only the Enterprise Fund - Utility Systems and are not intended to present fairly the financial position and results of operation of the Town of Abita Springs, Louisiana, in conformity with generally accepted accounting principles. In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Enterprise Fund Utility Systems of the Town of Abita Springs, Louisiana, at December 31, 1995 and 1994, and the results of its operations and cash flows for the years then ended, in conformity with generally accepted accounting principles. 



The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
Our audits were made for the purpose of forming an opinion on the financial statements taken as a whole. The accompanying financial information listed as supplementary information in the table of contents is presented for purposes of additional analysis and is not a required part of the financial statements of the Enterprise Fund Utility Systems of the Town of Abita Springs, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is fairly presented in all material respects in relation to the financial statements taken as a whole. In accordance with $Qvernment Auditing~9_tandards, we have also issued a report dated March 13, 1996 on our consideration of the Town of Abita Springs' internal control structure and a report dated March 13, 1996 on its compliance with laws and regulations. 
March 13, 1996 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS BALANCE SHEETS December 31, 1995 and 1994 
ASSETS 

Current Assets: Cash on hand Equity in pooled cash Investments Consumer accounts receivable (net of uncollectibles of $7,723 for 1995 and $6,471 for 1994) Interest receivable Prepaid expenses Total current assets Restricted Assets: Cash with paying agent for redemption of bonds and payments of interest Revenue Bond sinking Fund Investments Revenue Bond Reserve Fund Investments Capital Additions and Contingencies Fund Investments Sewer Equipment Reserve Fund Investments Meter Deposit Fund Cash in bank Investments Total restricted assets Fixed Assets: Plant and equipment at cost, net of accumulated depreciation (1995 - $724,491; 1994 - $671,104) 

19~$ 1994__ 
125 $ 8,067 43,604 
66,012 3,726 3.461 124.995 

125 17,137 35,256 
51,030 3,166 4.27~Q ii0.981 

22,021 22,021 26,425 26,425 59,766 58,026 - 3,342 30,925 19.092 158.229 25,883 18.22Z~ 153.9~ 
1.697.760 1.711.19__4 

The accompanying notes are an integral part of this statement 5 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS BALANCE SHEETS (Continued) December 31, 1995 and 1994 
LIABILITIES AND FUND EQUITY 

Current Liabilities (payable from current assets) Accounts payable Due to other funds Total current liabilities (payable from current assets) Current Liabilities (payable from restricted assets) Accrued interest Revenue bonds payable Customer meter deposits Total current liabilities 

1995 1994 
53,407 $ 23,103 99.623 53,407 i~2.726 
17,884 3,441 49.362 18,037 3,246 43.453 (payable from restricted assets) 70.685 64.736 Long-Term Liabilities: Revenue bonds payable Total Liabilities Fund Equity: Contributed capital Capital Project Fund Sales Tax Fund Municipality E.P.A. Grant CDB Grant Total contributed capital Retained earnings Revenue Bond Fund Capital Additions and Contingencies Fund Sewer Equipment Reserve Fund Meter Deposit Reserve Fund Unreserved (deficit) Total retained earnings Total Fund Equity 

379.523 $83.08~ 503.6~5 570.548 
293,084 7,008 271,274 273,339 598,706 1.443,411 
27,121 59,766 657 (53.586] 33.9~ 

293,084 7,008 271,274 273,339 551.656 1.4Q6.36Z 
27,165 58,026 3,342 657 (89.997) (~07) 1,477,369 1,405,554 

The accompanying notes are an integral part of this statement 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS STATEMENTS OF REVENUES, EXPENSES, AND RETAINED EARNINGS For the Years Ended December 31, 1995 and 1994 
Operating revenues Gas sales Water sales Sewer service charges Garbage collection fees Water and gas connect fees Total operating revenues Operating expenses Gas purchased Gas system Garbage collection Sewerage system Water system Depreciation Administrative and Total operating general expenses Net operating income 
Non-operating revenues (expenses) Interest income Federal assistance Interest expense Total non-operating revenues (expenses) 

__ 1995 1994 
$ 250,441 89,037 85,326 69,907 760 495.471 
83,988 29,464 77,298 70,254 37,810 53,387 62.972 415.173 

$ 216,092 82,637 79,238 67,554 725 446.246 
108,919 25,913 73,293 58,375 27,136 40,878 74,460 408.97~ 80,298 37,272 

9,150 8,223 __(22.906) __ (5.533) (23.252) (~$,111) Net income before operating transfers 74,765 21,161 Operating transfers out Net income (loss) Retained earnings, beginning Retained earnings, ending 
__ 40,000 40,000 34,765 (18,839) __ (807) 18,032 

The accompanying notes are an integral part of this statement 7 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS STATEMENTS OF CASH FLOWS For the Years Ended December 31, 1995 and 1994 
(]ash flows from operating activities: Net operating income Adjustments to reconcile net operating income to net cash provided by operating activities Depreciation (Increase) decrease in receivables (Increase) decrease in prepaid expenses Increase (decrease) in accounts payable Total adjustments Net cash provided by operating activities Cash flows from noncapital financing activities Increase in customer deposits Decrease in due to other funds Operating transfers out to other funds Net cash provided (used) by noncapital financing activities Cash flows from capital and related financing activities: CDBG Grant proceeds FEMA proceeds Purchase of fixed assets Decrease in deposit with paying agent Principal payment on bonds Interest payment on bonds Net cash used by capital and related financing activities Cash flows from investing activities: Interest received from investments Purchase (maturity) of investments not classified as cash equivalents, net Net cash provided by investing activities Net increase (decrease)in cash and cash equivalents Cash and cash equivalents at the beginning of the year Cash and cash equivalents at the end of the year 

1995 19~4 $ 80,298 $ 37,272 
53,387 (14,982) 8O9 30,30~ 69.518 149,81~i 
5,907 (99,623) (40,000) 

40,878 12,878 (1,695) (11,46~) 40,593 77,865 
3,280 

(133,716) 3,280 
37, 050 8,223 (39,953) (3,368) (23,059) 

477,501 

(21.I0~) (97.2~9) 
8,590 6,444 (7,611) 979. 27,82Q 34,26~ 
(4,028) 18,160 
43,145 ~4.98~ 

The accompanying notes are an integral part of this statement 8 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS December 31, 1995 and 1994 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Abita Springs was incorporated in 1914, under the provisions of! the Lawrason Act. The Town operates under a Mayor-Board of Aldermen form of government. The accounting and reporting policies of the Town of Abita Springs conform to generally accepted accounting principles (GAAP) as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body in establishing governmental accounting and financial reporting principles. The following is a summary of certain significant accounting policies: i. Remortina Entity The financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs consists only of the proprietary fund of the Town. The Town has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the Town. Control or dependence is determined on the basis of budget adoption, taxing authority, funding, and appointment of the respective governing board. 2. Fund Accountina The accounts of the Town of Abita Springs are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The accompanying financial statements present only the Enterprise Fund and do not intend to present fairly the financial position of all funds of the Town of Abita Springs. The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the government body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. Fund Accountin~ - Continued recovered primarily through user charges or (b) where the governing body has decided the period determination of revenues earned, expenses incurred, and\or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 3. Fixed Assets The accounting and reporting treatment applied to the fixed assets and long-term liabilities associated with a fund are determined by its measurement focus. The proprietary fund is accounted for on a cost of services or "capital maintenance" measurement focus. This means that all assets and all liabilities (whether current or noncurrent) associated with its activity are included on its balance sheet. Its reported fund equity (net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund type operating statements present increases (revenues) and decreases (expenses) in net total assets. Fixed assets consist of property, plant and equipment. All fixed assets are recorded at cost. Donated fixed assets are stated at estimated fair value on the date donated. Depreciation of all exhaustible fixed assets used by the proprietary fund is charged as an expense against its operations. Accumulated depreciation is reported on the propriety fund balance sheet. Depreciation has been provided over the estimated useful lives using the straight line method. The estimated lives are as follows: Water, Sewerage and Gas Systems Equipment 25-40 years 5 years The Town did not maintain inventories of fixed assets for the proprietary fund prior to January I, 1960. Therefore, the value of fixed assets acquired prior to that date are not represented in the financial statements. Detailed records and the valuation of fixed asset additions for the years subsequent to that date have been maintained. 

I0 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 4. Basis of Acc~1~nt~ 

5 

6 

Prior to prepared. of these The Town follows these procedures in establishing budgets 

(2) The budget information is introduced at its regular meeting in November and is published in its official publication. (3) 

II 

at the last meeting of the is legally adopted at the of an ordinance. 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued] 6. Cash. Cash Emuivalents and Investments - Contin1~ed Under state law, the Town may deposit funds with a fiscal agent bank organized under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The Town may invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized under Louisiana law and national banks having principal offices in Louisiana. The Town's deposits for the Enterprise Fund at December 31, are summarized as follows: 
Category Demand 1 deposits 

Carrying Amounts 1994 
Under state law, the bank balances of these deposits must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal or exceed the amount on deposit with the fiscal agent. At December 31, 1995 and 1994, deposits are entirely insured or collateralized with securities held by a mutually acceptable third party financial institution in the Town's name, which is considered a category 1 investment risk as defined by the Governmental Accounting Standards Board. The Enterprise Fund of the Town of Abita Springs had investments which consisted of two United States treasury bills stated at a cost of $150,434 and $20,474 at December 31, 1995 and a cost of $142,787 and $20,510 at December 31, 1994. These investments are considered a category 2 investment risk, which includes investments for which the securities are held by the counterpart's trust department in the Town's name. The market value at December 31, 1995 and 1994 approximates cost. The investments are carried at the lower of cost or market and do not include $3,726 and $3,166, respectively, of accrued interest. The Town considers all highly liquid investments with an original maturity of three months or less when purchased to be cash equivalents in the Enterprise Fund. 

12 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 7. Accounts Receivable Uncollectible amounts due for customers' utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uncollectibility of the particular receivable. The allowance is $'7,723 and $6,471 at December 31, 1995 and 1994, respectively. 
NOTE B - RESTRICTED ASSETS Section I0 of the resolution authorizing the issuance of $395,000 Utility Revenue Bonds, of the Town of Abita Springs dated March 24, 1990, provided for certain restrictions on the assets of the Enterprise Fund. The following reserve requirements have been met for the year ended December 31, 1995. i. Revenue Bond SJnkina Fund The resolution required the establishment and maintenance of a Utilities Revenue Bond and Sinking Fund sufficient in amount to pay promptly and in full the principal and interest on bonds authorized as they become due and payable. 2. Revenue Bond Reserve Fund 

3 

The resolution required the establishment of a Revenue Bond Reserve Fund by depositing with the designated fiscal agent bank of the Town until such time as there has been accumulated in said Reserve Fund a sum equal to the highest combined principal and interest payment in any year of the bond issue. The sole purpose of this fund is to pay the principal and interest on the bonds payable from the Revenue Bond Sinking Fund which would otherwise be in default. 
The resolution required the establishment and maintenance of a Depreciation and Contingency Fund to care for depreciation, extensions, additions, improvements and replacements necessary to properly operate the system. Regular deposits of $116 a month are to be deposited with the regularly designated fiscal agent of the Town until said bonds are paid off. 

13 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE B - RESTRICTED ASSETS (Continued) Sewer Eauinment Re~erv~ V,,nM Under the provisions of a grant: received from the Environment Protection Agency to aid in the construction of a sewer treatment plant, the Town was obligated to establish a reserve from which repairs to the sewer treatment equipment could be paid. During 1994 and 1995, the Town used funds from this reserve to pay costs relating to the upgrade of the sewer system. Meter DePosit Fund The Town established a meter deposit fund to help maintain customer meter deposits on hand as well as help control customer meter deposits received. 
NOTE C - DUE TO OTHER FUNDS Due to other funds consist of the following as of December 31 
Due to General Fund 

NOTE D - FIXED ASSETS 
1995 $ 1994 99.623 

Fixed assets are shown at net on the Balance Sheet for the Enterprise Fund and consist of the following: 1995 __1994 Utility systems - initial costs and improvements: 1960 through 1978 Sewer system: 1978 Extensions and additions: 1979 to 1990 Water system improvements: 1990 and beyond Extensions and additions: 1990 and beyond Computer equipment and software Less: Accumulated Depreciation Construction in progress Balance at end of year 
14 

$ 270,353 684,284 49,695 659,804 749,164 8.951 2,422,251 724,491 

$ 270,353 684,284 49,695 659,804 109,541 __ 8.951 1,782,628 __671.104 599.670 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE E - LONG-TERM DEBT The following is a summary of bond transactions of the Town for the year ended December 31, 1995: 
Bonds Bonds Bonds Bonds 
Payable Issued Retired Payable 
at 01101195 at 12/31/95 

Revenue Bond$ $ 386,332 3.368 S 382.964 
Bonds payable at December 31, is comprised of the following individual bond: Revenue Bonds 

Less current maturities Long-term debt 

1995 199~ 
$ 382.96~ $ 386.332 3.441 3.2~$ 

NOTE F - ANNUAL REQUIREMENTS TO AMORTIZE LONG-TERM DEBT The annual requirements to amortize Revenue Bonds payable, including interest payments of $515,317, are as follows as of December 31, 1995: Year Ending December 31 1996 1997 1998 1999 2000 Thereafter 

15 

Revenue Bonds $ 26,426 26,426 26,426 26,426 26,426 766.151 $ 898,281 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) 
NOTE G - PENSION PLANS 

December 31, 1995 and 1994 
MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM (MERS) Plan Description and Provisions All of the Town's full time employees, other than police employees, participate in the MERS, a multiple-employer, cost sharing pension plan. Employees can retire providing they meet one of the following criteria: I. Any age with thirty (30) or more years of creditable service. 2. Age 55 with twenty-five (25) years of creditable service 3. Age 60 with a minimum of ten (i0) years of creditable service 4. Under age 60 with a minimum of five (5) years of creditable service eligible for disability benefits. 5. Survivor's benefits require five (5) years creditable service at death of member. Generally, the monthly amount of the retirement allowance for any member shall consist of an amount equal to three percent of the member's final compensation multiplied by his years of creditable service. However, under certain conditions as outlined in the statutes, the benefits are limited to specified amounts. In lieu of terminating employment and accepting a service retirement allowance, any member of the plan who has been an active contributing member for one full year after becoming eligible for normal retirement may elect to participate in the deferred retirement option plan (DROP) for up to three years and defer the receipt of benefits. Upon commencement of participation in the plan, membership in the System terminates. During participation in the plan, employer contributions are payable but employee contributions cease. If a member's employment is terminated before the member is eligible for any benefits under MERS, the member shall receive a refund of his member contributions. The System issued an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 

16 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued] December 31, 1995 and 1994 
NOTE G - PENSION PLANS (Continued) MUNICIPAL EMPLOYEES' RETIREMENT SYSTEM (MERS) - Continued Description of Funding Policy Under Plan A, members are required by state statute to contribute 9.25 percent of their annual covered salary and the Town is required to contribute at an actuarially determined rate, which is currently 6.75% of annual covered payroll. Contributions to the System also include one-fourth of one percent (except in Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town are 

NOTE H - OTHER COMMITMENTS 

by re ar he ng 5, 
In September, 1992, the Town contracted for residential garbage disposal with a different independent third party. The new contract requires the Town to remit a total of $9.48 for each residential customer, on a monthly basis. This rate provides for the collection of certain residential recyclable materials on a weekly basis, in addition to regular service. 
NOTE I - BOARD OF ALDERMEN SALARIES The Board of Aldermen receive two hundred dollars per monthly meeting They also receive fifty dollars for any special meetings. The specia meetings in which the Board can earn fifty dollars are limited to no more than one per month. The Board of Aldermen salaries are include in the Town's General Fund. 

17 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS NOTES TO FINANCIAL STATEMENTS (Continued) December 31, 1995 and 1994 
NOTE J - CHANGES IN CONTRIBUTED CAPITAL The change in contributed capital for the year ended December 31, 1995 is as follows: Balance at January i, 1995 Community Development Block Grant Balance at December 31, 1995 

NOTE L - RECONCILIATION OF CASH AND CASH EQUIVALENTS 

Cash and cash equivalents per balance sheet: Cash on hand and in bank Restricted: Meter deposits Total Cash and cash equivalents per statement of cash flows 
NOTE M - SUBSEQUENT EVENT The Town is currently pursuing Community Development Agency to sewer plant. 

$ 529,906 37.050 $ 566,956 

1995 1994 
$ 8,192 $ 17,262 30,925 S 39,117 25.883 43. 145 

a loan from the Rural Economic and finance the construction of a new 

18 



SUPPLEMENTARY INFORMATION 



 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS SCHEDULES OF OPERATING EXPENSES For the Years Ended December 31, 1995 and 1994 

Total Gas System Garbage Collections Garbage pick-up Trash pickup Total Garbage Collection 

Total Sewerage System 
Total Water System Administrative and General Salaries Employee insurance and retirement Legal and accounting Insurance expense Bad debts Billing expense, primarily postage Office supplies Administrative expense Miscellaneous Travel and meetings Total Administrative and General 

21 

1995 i~4 $ 24,037 5.427 $ 22,504 3.409 
$ 75,598 1.700 $ 72,193 1.100 
$ 60,459 5,607 4.188 $ 50,772 5,271 2.332 
$ 32,125 5.685 $ 24,795 2.341 

262 50 
196 21 1,309 975 



Town of Abita Springs, Louisiana ENTERPRISE FUND UTILITY SYSTEMS COMBINED SCHEDULE OF INVESTMENTS December 31, 1995 
Utility Fund Meter Deposit Account United States Treasury Bill First National Bank of Commerce 

_Yiel~ Maturity Dat~ Amount 
5.35% 1/25/96 $ 19,092 
5.35% 1/25/96 43,604 Revenue Bond Reserve United States Treasury Bill First National Bank of Commerce 5.35% 1/25/96 48,446 Capital United First 

Capital and Contingency United States Treasury Bill First National Bank of Commerce 

22 

5.35% 1/25/96 39,292 150,434 
20.474 



Water charg~$ 

Town of Abita Springs, Louisiana SUPPLEMENTAL INFORMATION December 31, 1995 

Residential -- $5.95 per month for .90 per month per .50 per month per Commercial 
Sewer charges 

$15.00 per month for first i0,000 gallons .50 per month over i0,000 gallons 
Residential - $13.00 Commercial - $13.00 Senior citizens - $ 3.00 
Gas rate schedule Charges are based on usage schedule ranging from $4.95/cubic foot down to $.74/cubic foot depending on the volume used. The minimum charge is $4.95 per month. 

23 



Board of Aid 

Town of Abita Springs, Louisiana SUPPLEMENTAL INFORMATION December 31, 1995 
Gov~Tnin~ ~n~ 

f Off Olga Neely, Mayor Pro-Tem December 31, 1998 P. O. Box 461 Abita Springs, LA 70420 504-892-0711 December 31, 1998 
December 31, 1998 

Louis Fitzmorris December 31, 1998 P. O. Box 461 Abita Springs, LA 70420 504-892-0711 Calvin Cognovich December 31, 1998 P. O. Box 461 Abita Springs, LA 70420 504-892-0711 

24 

Com~en~eln $ 3,000 
$ 3,000 
$ 2,900 
$ 2,900 
$ 3,000 



Cover~g~ 

Town of Abita Springs, Louisiana SUPPLEMENTAL INFORMATION December 31, 1995 

Property and contents (aggregate) Fidelity Mayor Mayor pro tem Town clerk Utility clerk Liability General Auto Error and omissions Law enforcement 

25 

Amount of Coverage $ 430 200 

000 000 000 000 
000 000 000 000 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 

~04 ) 892 -66 t S04~ b02.4(~6(~ 

We have audited the financial statements of the Enterprise Fund - utility Systems of the Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1995 and 1994 and have issued our report thereon dated March 13, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Stan~rds, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana, is the responsibility of Town of Abita's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed are required to be reported herein no instances of under Government noncompliance that AnditJno ~tand~rdm As a requirement of the revenue bond agreement, the Town is to disconnect customers whose accounts are over 30 days delinquent. In some instances, the Town has extended the cut-off deadline for customers with extreme cases of economic hardship. However, the Town continues collection efforts in these cases. This report is intended for the information of the management and others within the organization as well as the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
March 13, 1996 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 

q04) 8~1L66',~, q04) 892-466, 

We have audited the financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana as of and for the years ended December 31, 1995 and 1994 and have issued our report thereon dated March 13, 1996. We conducted our audit in accordance with g standards and Government Auditina Standards enerally accepted auditing issued by the Comptroller General of the United States; the provisions of the Compliance Supplement for Single Audits of State and Local Governments; and Circular A-128, Audits of State and Loe~l Governments, pub Office of Management and Budget. Those standards require and perform the! audit to obtain reasonable assurance abou financial statements are free of material misstatement. 
lished by the that we plan t whether the 

In planning and performing our audit of the financial statements of the Enterprise Fund Utility Systems of the Town of Abita Springs, Louisiana for the years ended December 31, 1995 and 1994, we obtained an understanding of its internal control structure. With respect to the internal control structure, we obtained an understanding of the design 



The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of the specific internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by en~loyees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. However, we have provided some recommendations to the management of the Town of Abita Springs, Louisiana in a separate letter dated March 13, 1996. This report is intended for the information of the management and others within the organization as well as the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
March 13, 1996 
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INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE USED IN ADMINISTERING FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana We have audited the financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued our report thereon dated March 13, 1996. We conducted our audit in accordance with generally accepted auditing standards rnm~nt Auditing Stand6vr_~, issued by the Comptroller United States; and Office of Management and Budget Audits of State and Local Governments. Those standards General of the Circular A-128, and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement and about whether the Town of Abita Springs, Louisiana complied with laws and regulations, noncompliance with which would be material to a federal financial assistance program. In planning and performing our audit for the years ended December 31, 1995 and 1994, we considered the internal control structure of the Town of Abita Springs, Louisiana in order to determine our auditing procedures for the purpose of expressing our opinion on the Town of Abita Springs, Louisiana's financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal control structure policies and procedures relevant to our audit of the financial statements in a separate report dated March 13, 1996. The management of the Town of Abita Springs, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling that responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from 



The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs into the following categories: Accounting controls cash receipts, cash disbursements, budgeting, payroll, property and equipment, and electronic data processing; Administrative controls - political activities, civil rights, cash management, federal financial reporting, allowable cost, drug free workplace, administrative requirements, types of service allowed or unallowed, matching, level of effort or earmarking, and claims for advances and reimbursements. For all of the internal control structure obtained an understanding of the design categories listed above, we procedures and determined whether they have and we assessed control risk. of relevant been placed policies and in operation, 
During the years ended December 31, 1995 and 1994, the Town of Abita Springs, Louisiana expended i00 percent of its total federal financial assistance under the following nonmajor federal financial assistance programs: - U. S. Department of Housing and Urban Development Louisiana Community Development Block Grant We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to the aforementioned nonmajor programs. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express an opinion. 



The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
This report is intended for the within the organization as well However, this report is a matter is not limited. 
March 13, 1996 

information of management and others as the Louisiana Legislative Auditor. of public record and its distribution 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
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We ]]ave audited the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued our report thereon dated March 13, 1996. In connection with our audit of the financial statements of the Town of Abita Springs, Louisiana, and with our consideration of the Town of Abita Springs, Louisiana's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A-128, Audits of State and Local Governments, we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the years ended December 31, 1995 and 1994. As required by OMB Circular A-128, we performed auditing procedures to test compliance with the requirements governing allowable costs, reporting, claims for advances and reimbursements, matching and special requirements that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Abita Springs, Louisiana's compliance with these requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph, with respect to items not tested, nothing came to our attention that caused us to believe that the Town of Abita Springs, Louisiana had not complied, in all material respects, with those requirements. This report is intended for the information of management and others within the organization as well as the Louisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
March 13, 1996 c'.L.d, 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
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We have audited the financial statements of the Enterprise Fund - Utility Systems of the Town of Abita Springs, Louisiana, as of and for the years ended December 31, 1995 and 1994, and have issued our report thereon dated March 13, 1996. We have applied procedures to test the Town of Abita Springs, Louisiana's compliance with the following general requirements applicable to its federal programs, which are identified in the accompanying schedule of federal financial assistance for the years ended December 31, 1995 and 1994. For the purpose of this report, we have classified the general requirements applicable Springs' federal financial assistance programs as: civil rights, cash management, federal financial costs, Davis Bacon act, and drug-free workplace. Our procedures were limited to the the Office of Management and Budget 
to the Town of Abita political reports, activity, allowable 

applicable procedures described in s Comnliance Supplement for Sino]e Audits of State and Local Governments. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Abita Springs, Louisiana's compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Abita Springs, Louisiana, has not complied, in all material respects, with those requirements. 



The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
This report is intended for the within the organization as well However, this report is a matter is not limited. 
March 13, 1996 

information of management and others as the Louisiana Legislative Auditor. of public record and its distribution 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 
The Honorable Mayor and Board of Aldermen Abita Springs, Louisiana 
We have audited the financial statements of the Enterprise Utility Systems of the Town of Abita Springs, Louisiana, as of the year ended December 31, 1995, and have issued our report dated March 13, 1996. 

Fund and for thereon 
In connection with our audit of these 1993 financial statements and with our consideration of the Town of Abita Springs, Louisiana, internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended December 31, 1993. 

With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Town of Abita Springs, Louisiana, had not complied, in all material respects, with those requirements. This report is intended for the information of management and others within the organization as well as the Louisiana Legislative Auditor. This restriction is not intended to limit the distribution of this report which is a matter of public record. 
March 13, 1996 


