
october 31, 1997 
REPORTABLE CONDITION: The payroll account has not been reconciled for some time. The payroll clerk also has the responsibil~ty to reconcile the account. CRITERXA: Good accounting control requires that bank accounts are reconciled monthly and by someone independent of the payroll function. CAUSE: The payroll clerks has other responsibilities that keep her from reconciling the account. EFFECT: There is no material effect to the financial statements. RECOMMENDATION: I recommend that someone other than the payroll clerk reconcile the payroll bank account in a timely manner. 
REPORTABLE CONDITION: The private pay accounts recivable have increased $22,124 or 258%. CRITERIAz Good accounting control requires monthly tabulation in an accounts receivable subsidary ledger. CAUSE: The acconts receivable subsidary ledger was not kept timely. EFFECT: Cash that the nursing home could use for operations is tied up in accounts receivables. RECOMMENDATION: I recommend that the accounts recievable subsidary ledger be updated monthly and attempts made to collect timely. 
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October 31__,_ 1997 
DESCRIPTION: The payroll account had not been reconc STATUS: The payroll account was still not reconciled 

18 
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December 17, 1997 Andrew Joffrion, Director Pointe Coupee Parish Nursing Home New Roads, Louisiana I have audited the financial statements of the Pointe Coupee Parish Nursing Home as of and for the year ended October 31, 1997, and have issued my report thereon dated December 17, 1997. ] conducted my audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Governme__Dnt Auditing Standards, issued by the Comptroller General of the United States. COMPLIANCE AS part of obtaining reasonable assurance about whether Pointe Coupee Parish Nursing Home's financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings. INTERNAL CONTROL OVER FINANCIAL REPORTING In planning and performing my audit~, I considered Pointe Coupee Parish Nursing Home's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the financial statements and not to provide assurance on the internal control over financial reporting. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that ~ight be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. I noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended for the info~aation of the management, and federal awarding agencies and pass-through entities. However, this report is a matter of public record and distribution is not limited. 
17 



SUPPLEMENTARY INFORMATION 
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NOTE i0 - The Nur reimbur grantor to the grant. any, fo 
sing Home receives large amounts of Fe sements for specific purposes that are agencies. Such audits could lead to grantor agency for expenditures disall Management fees based on past experie r grants will be immaterial. 
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NOTE 6 - The Nursing Home does not have any retired employees. 
NOTE 7 - External contributions of capital relating to the acquisition of plant and equipment for the Nursing Home are being amortized over periods equal to the lives of assets acquired with such contributions of capita]. Amortization of contributed capital amounts to $87,059 for the year ended October 31, 1997. Contributed capital is comprised as follows: Contributed Capital: Public $3,090,973 Private 16,108 

Less: Accumulated Amortization Total 
NOTE 8 - INCOME TAX STATU 

3,107,081 (1,647,886) 1,459,195 
The Nursing Home, a general purpose of the Pointe Coupee Parish Police Jury, is exempt for federal income taxes under Section 501 (C) (i) of the Internal Revenue Code. 

NOTE 9 - Tile Nursing Home, the Police Jury and its insurance carrier are defendants in a lawsuits filed in the 18th Judicial District Court. Although the suit are still pending, the defendants denies any liability and are actively defending their position along with its liability insurance carrier. While the ultimate ontcome of the above matters cannot be predicted at this time, it is the opinion of management that the disposition of these matters w~ll not have a material adverse effect on the financial position of the Nursing Home. No claims were paid out during the year ended October 31, 1997, and the Nursing Home incurred $6,334 in litigation costs during the current year. 14 



NOTE 5 - (Continued) after age 55 with 25 years of credited service, or at: any age with at least 30 years of credited service are entitled to a retirement benefit, payable monthly for life, equal to 3 per cent of their final-average salary for each year of creditable service. However, for most employees who were members of the supplemental plan only prior to January i, 1980, the benefit: is equal to one per cent of final average salary plus $24 for each year of supplemental plan only service earned prior to January I, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of credited service stated above and do not withdraw their employee centributions may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Parochial Employee's Retirement System, Post office Box 14619, Baton Rouge, Louisiana 70898-4619, or by calling (504) 928.-1361. Funding Policy Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the Nursing Home is required to contribute at an actuarlally determined rate. The current rate is 7.75 percent of annual covered payroll. Contributions to the System also include one-fourth of one per cent of the taxes shown to be collectible by the tax rolls of each parish, except Orleans and East Baton Rouge Parishes. These tax dollars are divided between Plan A and Plan B, based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Nursing Home are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, %he employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Nursing Home's contributions to the System under Plan A for the years ended October 31, 1997, October 31, 1996, and 1995, were $82,215, $83,523, and $88,852, respectively, equal to the required contributions for each year. 
13 



NOTE 3 - A SUMMARY OF RECFIVABLES AS OF OCTOBER 31, 1997, FOLLOWS: CLASS OF RECE IVABLE Accounts: Medicaid Private 
Accrued Interest 'rotal 

NOTE 4 - FIXED ASSETS 

NOTE 5 - 

10/31/97 10/31/96 $172,918 36,052 208,970 1,321 210,291 
$160,682 13,928 174,610 837 175,447 

A summary of Proprietary fund type property, plant and equipment at October 31, 1997, is as follows: Land Buildings Improvements Other Than Buildings Equipment Motor Vehicles Accumulated Depreciation Total 

$8 629 94 670 38 767 
202 805 310 260 305 967 1,672,915 

Plan Description. Substantially all Nursing Home's employees are members of the Parochial Employees' Retirement System of Louisiana ("System"), a multiple-employer, public employee retirement system (PERS), controlled and administered by a separate board of! trustees. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and separate benefit provisions. All employees of the Nursing Home are members of Plan A. All permanent Nursing Home employees working at least 28 hours a week who are paid wholly or in part from parish funds and all elected parish officials are eligible to participate in the System. Under Plan A, employees who retire at or after age 60 with at least i0 years of credited service, at or 12 



G. Total Column on the Combined Statements is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles, nor is such data comparable to consolidation. Interfund eliminations have not been made in the aggregation of this data. 
NOTE 2 - At October 31, 1997, the Nursing Home has cash and cash equivalents (book balances) totaling $785,518 as follows: Petty Cash Demand Deposits Interest Bearing Demand Deposits Money Fund ~?ime Deposits 
Restricted Demand Deposits 
Total 

$250 3,852 254,951 348,969 175,538 783,560 1,958 
785,518 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must; at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At October 31, 1997, the Nursing Home had $799,636 in deposits (collected bank balances). All of these deposits are insured from risk by $400,000 of federal deposit insurance and $I,005,000 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). 
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F. 

These are amounts collected in the current accounting period for which asset recognition criteria has been met, but for the revenue recognition criteria has not been met. 
The Nursing Home accrues vacation leave when earned. Employees earn and vest vacation leave in varying amounts, according to their years of service, as follows: 5 Days 8 Days I0 Days 12 Days 

After After After After 
Year of Years of Years of Years of 
Employment Employment Employment Employment Upon retirement or resignation, unused annual leave of up to 300 hours are paid to employees at the employee's current rate of pay. Upon retirement, annual leave in excess of 300 hours is used in the retirement benefit computation as earned service. At October 31, 1997, employees of the Nursing Biome had accumulated and vested $6,939 of employee leave benefits, which was computed in accordance with GASB Codification Section C-60. Of this amount, all of it is recorded as an obligation of the enterprise fund. After one year of seniority, an employee will be eligible for four annual sick leave days, to be used on a calendar year basis. 

UITY - fund government 
Comparative data for the prior year have been presented in the accompanying financial statements to provide an understanding of changes in the Nursing Home's financial position and operations. However, presentation of comparative data by fund type have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. i0 



E. 
Cash includes amounts in demand deposits, interest bearing demand deposits and money market accounts. Cash equivalents include amounts in time deposits with maturities of 90 days or less. Under state law, the Nursing Home may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having principal offices in Louisiana. RECEIVABLES Receivables include all amounts which have been earned, but have not been collected at October 31. Receivables are shown net of any uncollected amounts. Accounts receivables are written off under the direct write-off method where by bad debts are recorded when a receivable is deemed uncollectible. If they are subsequently collected they are recorded as revenue. The direct write-off method is used because it does not cause a material departure from GAAP and it approximates the valuation method. INVENTORIES Inventories of the Nursing Home consist of food. The inventories are recorded as an expense when consumed. All inventory items purchased are valued at the lower of cost or market. 
Insurance and similar services which extend over more than one accounting period have been recorded as prepaid assets except for prepaid licenses for next year. 
Fixed assets of the enterprise fund are stated at cost, and are reported net of depreciation. Theses assets are depreciated principally on the straight-line basis over the estimated useful lives of the assets, as follows: Buildings 5-40 Years ]improvements other than buildings 10-25 Years Equipment 4-20 Years 



B. 

C. 

OCTOBER_.31L 1997 
The accompanying financial statements of the Pointe Coupee Parish Nursing Home have been prepared in conformity with generally accepted accounting principles (GAAP) as applicable to governmental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The Nursing Home is organized and operated on a fund basis whereby a separate self-balancing set of accounts (Enterprise Fund) is maintained that comprise its assets, liabilities, fund equity, revenues and expenses. These funds are used to account for operations (a) that are financed and operated in a manner similar to a private business enterprise, where the intent of the governing body is the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
Basis of accounting refers to when revenues and expenditures (or expenses) are recognized in the accounts and reported in the financial statements. Basis of accounting relates to the timing of the measurement made, regardless of the measurement focus applied. The proprietary funds are accounted for and reported using a flow of economic resources measurement focus whereby all assets and liabilities associated with the operation of these funds are included on the balance sheet and fund equity consists of contributed capital and retained earnings. Additionally, operating statements of this fund present increases and decreases in net total assets. 
D. BUDGETS Proprietary funds are not required to prepare budgets. 



INTRODUCTION The Pointe Coupee Parish Nursing Home (Nursing Home) was created as part of the Pointe Coupee Health Service District No. 1 as provided by Article VII, Section 19 of the Louisiana Constitution of 1974, and Chapter i0 of Title 46 of the Louisiana Revised Statutes of 1950, as amended. In October, 1987, pursuant to the long range plan of the Board of Commissioners of the Pointe Coupee Parish Health Service District No. i, the Nursing Home was removed from the District for the purposes of budgeting, cost control and efficiency. 
NOTE 1 - A. ACCOUNTING POLICIES 
AS the g Pointe C Pointe C Governme Codifica units sh Jury for only, cr the repo oversigh ability Other includ of gov signif matter compon this c the Po conduc is gen criter or exc financ able t 

overning authority of the parish, for reporting purposes, oupee Parish Police Jury is the reporting entity for the oupee Parish. Section 2100 of the GASB Codification of ntal Accounting and Financial Reporting Standards (GASB tion) established criteria for determining which component ould be considered part of the Pointe Coupee Parish Police financial reporting purposes. The basic, but not the iterion for including a potential general purpose within rting entity is the governing body's ability to exercise t responsibility. The most significant factors of this is financial interdependence. actors of the ability to exercise oversight responsibility , but arch not limited to, the selection of! or appointment rning boards, the designation of management, the ability to cantly influence operations, and accountability for fiscal ~ A second criterion used in evaluating potential nt units is the scope of public service. Application of iterion involves considering whether the activity benefits ice Jury and/or its residents or whether the activity is ed within the geographic boundaries of the Police Jury and rally available to the citizens of the parish. A third on used to evaluate potential component units for inclusion usion from the reporting entity is the existence of special ng relationships, regardless of whether the Police Jury is exercise oversight responsibilities. Based on the previous criteria, the Nursing Home has been determined to be a component unit of the Pointe Coupee Parish Police Jury based on since the Police Jury is the governing board 



Net Income (Loss) Adjustments to reconcile net income (loss) to net cash provided by operating activities - Depreciation (Increase) Decrease in: Accounts Receivable Inventory Prepaid Increase (Decrease) in: Accounts Payable Employee Withholdings Accrued Expenses Escrow Net Cash Provided By Operations 
FLOWS FROM INVESTING Purchase of Equipment 

NET INCREASE (DECREASE) IN CASH CASH AND CASH EQUIVALENTS, November 1 
CASH AND CASH EQUIVALENTS, October 31 

$(84,777) 
117,350 (34,846) (73) (765) 
6 1 5 3 
180 802 944 650 14,465 
(31,022) (16,557) 802,075 
785,518 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 6 



WITH COMPARATIVE DATA PRESENTED FOR OCTOBER 31. 1996 
OPERATING REVENUES Charges For Services OPERATING EXPENSES Personnel Services Fringe Benefits Contractual Services Supplies Food Cost Heat, Light and Power Depreciation Bad Debt Tax Fee 

OCTOBER 31, 1997 ~996 $2,506,129 $2,524,303 
ie425,661 198,481 251,450 164,103 180,623 118,701 117,350 9,812 164,188 TOTAL OPERATING EXPENSES 2,630,369 

NON-OPERATING REVENUE (EXPENSE) Interest Revenue Meal Revenue Medicaid Application Fees Miscellaneous Revenue Workers Compensation Refund Payment to Affiliate 

1,417 208 243 177 178 133 122 160 

721 172 822 470 587 930 966 -0- 687 2,643,355 (124,240) (119,052) 

TOTAL NON-OPERATING REVENUE (EXPENSE) 39,4(i3 
NET INCOME (LOSS) 

17,347 5,000 -0- 5,117 -0- (50,000) (22,536) 
(84,777) (141,588) Depreciation on Fixed Assets Acquired Externally Capital Contributions 87,059 84,856 

Income Transferred to Retained Earnings 2,282 (56,732) RETAINED EARNINGS, Beginning of Year 1,033,485 1,090,217 
RETAINED EARNINGS, End of Year 1,035,767 1,033,485 

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 



OCTOBER 31. 1997 

Cash Receivables Accounts Accrued Interest Inventory Prepaid Expenses RESTRICTED ASSETS: Cash Land Buildings Improvements Other Than Buildings Equipment Vehicles Accumulated Depreciation TOTAL ASSETS 

QCTO~:R 31, 1997 1996 $783,560 $800,673 

1,958 8,202 2,629,805 94,310 670,260 38,305 (1,767,967) 2,671,577 
LIABILITIES: Accounts Payable Employee Withholdings Accrued Wages Compensated Absences Escrow - Tax Fee PAYABLE FROM RESTRICTED ASSETS: Patient Funds 
FUND EQUITY: Contributed Capital Retained Earnings Unreserved TOTAL FUND EQUITY 

$59,266 26,605 52,762: 6,939 29,085 

2 
1 
1 8 626 94 642 38 650 
402 202 305 310 739 305 618 2,738,778 

53 24 48 4 25 
086 803 801 956 991 1,958 1,402 17 6,61.'; 159,039 

1,459,195 1,546,254 1,035,767 1,033,485 2,494,962 2,671,577 2,579,739 2,738,778 
THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT. 4 



Donald C. DeVille CERTIFIED PUBliC ACCOUNTANT 7829 BLUERONNET BLVD. BATON ROUGE, LOUISIANA 70810 (504) 767-7829 
December 17, 1997 Andrew Joffrion, Director Pointe Coupee Parish Nursing Home New Roads, Louisiana 

M[ MBI AMF~ICAN IN~I n t r[} (~&, LOUISIANA S~+ Iy (,A. 

I have audited the accompanying general purpose financial statements of the Pointe Coupee Parish Nursing Home, Inc., a component unit of the Pointe Coupee Parish Police Jury, as of October 31, 1997, and the year then ended. These financial statements are the responsibility of the Pointe Coupee Parish Nursing Home's management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. I conducted my audit in accordance with generally accepted auditing standards and the standards for financial audits contained in the Government Audit Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. I believe that my audit provided a reasonable basis for my opinion. In my opinion, t above presented position of the 1997, and the re conformity with 
purpose financial statements referred to all material respects, the financial pee Parish Nursing Home as c>f October 31, ts operations for the year ended in accepted accounting principles. In accordance with Government Auditing Standards, I have also issued a report dated December 17, 1997, on our consideration of Pointe Coupee Parish Nursing Home's internal control over financial reporting and our tests of its compliance with laws and regulations. 
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CA COMPONENT UNIT OF THE POINTE COUplE PARISH POLICE JURy) 

.Jnaer provisions ot state law, ~hf~ report is a public document A copy o~' the repo,,l has bce~] sl.,~~mit- ted to the auditad, or reviewed. entity ~nd other appropriate, puMic officials. The report is available iof public: inspectior~ at the Baton Rouge office oflhe Legislative Audi- tor and, where appropriate, at the :~ffice of the parish cle[k of court 
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