
 

OFFIC}AL FILE C,O~Y bO NOT SEnD OUT (~erox necessary copies ~rom this Copy and PLACE BAC'~ m FILE} 
RT 

S HREVI3P__QORT, LOUISIANA DECEMBER 31 1997 

Under provisions of sta,*e law, this report is a p~'::' L doct;:r, r,i A copy of the rE, pu, ~ },, s b~ "~,'~ 5u bruit- ted to, the auditc-'.d, or reviewed, er:t,t,' and ~h~:;r r~!t,i:Fopriat9 publ}c oft ,'~als. Fhe i*..pv:~" iS ;.wli~:te fbr phbhC }nsp-:..;c1Lw~ .-:t't thc~ F~aton Rou 8.". ,:',F?:;,- ~f ~he L.-'.:::~sI~:W~, A~.,'di- tor and, ;.vhfTe api';,op,'iate, a~ the office of the pari~;h cte~k of court. ~uN 0 5 199~ Release Date~ 

;v~7 



B 
SHREVEPORT. LOUISIANA 
TABLE OF CONTEN FS 

AUDITED FINANCIAL STATEMENTS 
Independent Auditor's Report on General Purpose Financial Statements General Purpose Financial Statements Combined Balance Sheet-All Funds and Account Groups Combined Statement of Revenues, Expenditures and Changes in Fund Balance-Governmental Funds Statement of Revenues, Expenditures and Changes in Fund Balance-Budget (GAAP Basis) and Actual-General Fund 
Statement of Revenues, Expenditures, and Changes in Retained Earnmgb-Proprietary Fund Statement of Cash Flows-Proprietary Fund Notes to Financial Statements 
Compliance Report Based on an Audit of General Purpose Financial Statements Performed in Accordance with Government Auditing ~t,lndards 
Report on the Internal Control Structure in Accordance With Government Auditin~ Standard 

1 
2 

4 
5 
6 7-15 

17-18 



AUDITED FINANCIAL Sq[ A 1 E \1 ENTS 



 

H LARD MCELROY &2 VESTAL LLP CLRTIFIED PUBLIC ACCOUNTANTS 

DFPOMI GUARANI Y Tt)\Vt ]~ 333 TIXAS SlRIt I, 151tl HOOR SHR] V] PORI, ] A 71 ]01 318 429-1525 318 429 2070 FAx l}os I OI 11(2/2 Box 1607 SHRI VI DORI, [.A 71165 1607 

The Board of Commissioners Caddo-Bossier Port Commission Shreveport, Louisiana 

PARINE RS C COl)Y WHI I F, JR, C PA, APC J. Pl I I R GAI ]NI Y, { PA, AP( S PI N CI.P. B[ RNARD, J R, (l'A \V~[ UAM l, HI(ill/O'4'1 R, ('PA It Q. GAIIAC;AN, J R., {pz, APe GI RAI D Hi HI DGCOCK,JR., CPA, APC 
February 16 1098 

ndenendent Auditor's Renort 
We have audited the accompanying general purpose financial statements of the Caddo-Bossier Port Commission as of December 31, 1997, and for the year then ended, as listed in the table of contents. These general purpose financial statements are the responsibility of the Caddo-Bossier Port Commission's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes exannmng, on a test basis, evidence supporting the amounts and disclosures in the general purpose flnanc|al statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Caddo-Bossier Port Commission, as of December 31, 1997, and the results of its operations and the cash flows of its proprietary fund for the year then ended in conformity with generally accepted accounting principles. In accordance with Government Auditing Standards, we have also issued a report dated February 16, 1998 on our consideration of the Commission's internal control structure and a report dated February 16, 1908 on its compliance with laws and regulations 
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CADDO-BOSSIER PORT COMMISSION ALL FUNDS AND ACCOUNT GROUPS 
COMBINED BALANCE SHEET AS OF DECEMBER 31. 1997 

ASSETS Cash and interest-bearing deposits-Note 2 Celuficates of deposit Investment m U.S. Treasury bills Accrued interest receivable Accounts receivable-ad valorem taxes, net of allowance for uncollectibles of $133,520 for 1997-Note 10 Accounts receivable-other-Note 9 Due from other funds Land, buildings and equipment (net, where appli- cable, of accumulated depreciation)-Note 4 Amount to be provided for retirement of general long-term debt-Note 13 Amount available in debt service fund 
LIABILITIES AND FUND EOUITY 
Liabilities: Note payable bond anticipation notes-Note 14 Accounts payable Accrued liabilities payable Deferred revenue-Notes 10 and 16 Due to other funds Long-term debt-Note 13 Total liabilities Fund equity: Contributed capital-Note 6 Investment in general fixed assets-Note 4 Retained earnings (deficit)-Note 5 Fund balance-unreserved: Undesignated (deficit) Designated for capital improvements (deficit) Fund balance reserved for debt service Total fund equity (deficit) Total liabilities and fund equity 

Governmental Fund~ Capped General Pro leer5 2,574 1,074,41i 1,600,000 
13.792 
2,091,810 10,057 762,969 

Debt Serv~e 440,011 450,000 
5,219 

13,092 850,814 3,722 49,305 3,052,189 
16,814 3,952,308 

(4,i83) 1,590,674 (4,183) 1,590,674 895,230 ____895,230 
The accompanying notes are an mtegt ,d part of these financial statements 

1,995,032 

3,838 
3,838 
2,894,435 (903,241) 

1.991 194 



 

General General Fixed Assets Lone-Term Debt 

51,551,280 28,104,770 895,230 

51.551.280 

51,551,280 51 551 280 

29,000,000 29.000,000 

Totals d,/emorandum Onlyt 1997 1996 
1,516,996 2,414,988 2,050,000 19,011 
2,091,810 773,026 

1,599,944 15,099 
1,954,046 216,016 7,889 53,546,312 47,894,299 28,104,770 895 230 17,148,672 451,657 88,997,155 ~1,702.610 

867,744 53,027 3,052,189 29,000,000 32,972,960 
2,894,435 51,551,280 (903,241) 

9,314.184 565.910 51,677 2,965,952 7,889 17,600,329 30.505,94I 
2,894,435 45,775,439 (781,185) (4,183) (i0.592) 1,590,674 895,230 56,024,195 (7,133,085) 451,657 41,196,669 88,997,155 71,702,610 



GOVERNMENTAL FUNDS 
O\IBINED S~[ATIT\IENT Ok I~EVENUES EXPEND 

Revelluc< Int~ ~ go ~ enwnental-Note 3 Ad valor~m taxes-Note 10 Lease rentals-Note 18 Port operations revenue Interest earned EDA grant Miscellaneous income Total revenues 
Expenditures Purchase of office equipment- Note 4 General and administrative Legal and accounting Travel, promotion and marketing Professional services Debt service Construction in progress-Note 4 Total expenditures Excess (deficiency) of revenues 
Other financinz sources (uses Proceeds from water revenue bonds-Note 13 Transfers between funds Net other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures 

F NDED D 

40,000 105,000 183,593 52,293 249,556 5,000 635,442 
493,252 15,479 117,333 2,969 
629,033 

Capital Proiects 1,929,939 2,157,154 51.527 (6,254) 25.000 206 4,157,572 
I9,982 360,470 118,794 24,011 114,357 

Debt Service 
3.562 
3,562 

550,329 5,755,859 6,393,473 550 ~29 

Totals (Memorandum Only) 1997 199.._fi6 1,969,939 2,262,154 235,120 52,293 246,864 25,000 5,206 4,796,576 
19,982 853,722 134,273 141,344 117,326 550,329 5,755,859 7_~72 835 

3,940,885 2,118,687 179,546 
352,208 8,728 6,600,054 
6,629 540,773 75,040 134,497 68,816 14_.~_291,482 15,117 2q7 

6,409 (2,235,901) (546,767) (2,776,259) (8,517,183) 
11,950,000 (990,340) 11,950,000 1,377,738 990,340 10,959,660 990,340 11,950,000 1,377,738 

6,409 8,723,759 443,573 9,173,741 (7,139,445) Fund balance: Balance at beginning of year (deficit) (10,592) (7,133,085) 451,657 (6,692,020) 447,425 Balance at end of year (deficit) (4,183) 1,590,674 
The accompanying notes are an integral part of these financial statements 



CADD0-BOSSIER PORT COMMISSION 

Revenues: Intergovernmental Ad valorem taxes Lease rentals Interest earned Operating revenues Miscellaneous income Total revenues 
I \pendl/ure~ Gcnelal and administrative 

BUDGET (GAAP BASIS) AND ACTIIAI. 
FOR THE YEAR ENDED DECEMBER 37. 19q7 

Travel, promotion and marketing Professional services, including legal and accounting Total expenditures Excess of revenues over exoenditures Fund balance: Balance at beginmng of year (deficit) Balance at end of year (deficit) 

General Fund 
Budget 
40,000 223,535 143,145 200,000 50,000 5,000 661,680 
494,630 152,050 
15,000 661,680 
(10,592) __.QO 592~ 

Variance Favorable Actual (Unfavorable) 
40,000 105,000 183,593 249,556 52,293 5,000 635,442 
493,252 117.333 
18,448 629,033 6,409 
(10,592) (4,183) 

The accompanying notes are an integral part of these financial statements 

(118,535) 40.448 49,556 2 293 (26,238) 
1,378 34,717 (3,448) 32,647 6,409 



CADDO-BOSSIER PORt COM\IISSION 
ITUREq RETAINED EA R NI N 

Operating revenues Charges for servtces 

FOR THE YEAR ENDED DECEMBER 3i, 1997 

Operatin~ expenses: Depreciation Miscellaneous expense Total operating expenses 
Ret,lllled Ca rllln ~S Balance {deficI0 at beginning of year Balance (deficit) at end of year 

The accompanying notes are an integral part of these financial statements 

1,977 
123,828 205 124,033 (122,056) 
(781,185) (903,241) 



CADDO-BOSSIER PORT COMMISSION PROPRIETARY FUND 
STAq E',IENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 1997 

,h [lows horn ol~eHtm~ ,~ctivities Net loss AdJustments to reconmle net loss to net cash provided by operating activities: Depreciation expense Decrease: Accounts receivable Increase (decrease): Accounts payable Due to other funds Total adjustments Net cash provided by operating activities 
Net decrease in cash 
Carh nnd cash eouivalents, end of year 

The accompanying notes are an integral part of these hn,mcial statements 

(122,056) 
123,828 2,279 g,835 (7.889 _122,056 



CADDO-BOSSIER PORT COMMISSION 
NOTES TO FINANCIAL STATEMENTS 

Oi ~,lnl/,itlOll and Sl~nlht_ant Accounting Policies 
Oi ~,tnlZdllon The Caddo-Bossier Port Commission ("Port Commission") is a political subdivision of the State of Louisiana and was created by Act 1975 No. 66 and numbered Chapter 37 Sections 34:3158 through 34:3165 under authority of R. S. 24:253 continued as a statute from Article VI, Section 32 of the Constitution of the State of Louisiana of 1921. The Port Commission has the power to regulate the commerce and traffic within the Caddo-Bossier port area. The Port is governed by a Board of nine Commissioners; one each is appointed by the Bossier Parish Police Jury and the Caddo Parish Commission, five are appointed by the governing authority of the City of Shreveport, and two are appointed by the City of Bossier City. The Commissioners are not compensated for their services. They are, however, reimbursed in full for travel expenditures. Title to all property and improvements operated by the Port Commission is held for the public and vests in the Port Commission for public administration, subject to the right of the Port Commission to lease, sell or otherwise dispose of the property with proper public notice, 
Significant Accountine Policie The accounting and reporting policies of the Port Commission conform to generally accepted accounting principles as applied to governmental units. The Governmental Accounting Standards Board is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. (a) Basis of Accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. Operating statements of these funds present increases O.e., revenues and other financing sources) and decreases 0.e., expenditures and other financing uses) in net current assets. The proprietary fund is accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and liabilities associated with the operation of these funds are included on the balance sheet Fund equity (i.e., net total assets) is segregated into contributed capital and retained earmng~ components. Proprietary fund-type operating statements present increases (e.g., revenues3 and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by governmental funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available), "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to be used to pay liabilities of the current period. Expenditures are recorded when tile related fund liability is incurred. 



(b) 
(Continued) The accrual basis of accounting is utilized by the proprietary fund type. Under this method revenues are recorded when earned and expenses are recorded at the time liabilities are incurred 

GOVERNMENTAL FUNDS 

General Fund The general operating fund of the Port Commission accounts for all financial resources, except those required to be accounted for in other funds. Capital Projects Fund The capital projects fund accounts for the receipt and disbursement of financial resources used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. 
Debt Service Fund The debt service fund is used to account for the accumulation of resources for, and the payment of, general long-term debt principal, interest, and related costs. PROPRIETARY FUND Enter pr~e Fund "1 he emcrprlse lund is used to account for operations that are financed and operated in a manner similar to prwate tmsiness enterprises where the costs (expenses, including depreciation) of providing services are financed primarily through user charges. The Enterprise Fund consists of the Intermodal Container Handling Facility. A__CCOU NT GROU~_S Oenelal FJ~etl Assct~ Groun of Accoun The general l]~ed a~5ets account group is used to establish accounting control and accountability Ior all fixed assets of the Port Commission, except those included in the Enterprise Fund. All fixed assets are valued at historical cost. No depreciation is recorded on general fixed assets. :3enera/ Long-Term Debt Grouo of Accounts The general long-term debt group of accounts is used to account for the outstanding principal balance of all long-term debt of the Port Commission, except for any long-term debt included in the Enterprise Fund. 



(1) ~)rganization and Significant Accounting Policie 

(d) 

Buduets and Budgetary Accounting (Continued) 
The Port Commission utilizes the following procedures in establishing the budgetary data reflected in the financial statements: (1) A budget ~s prepared by the Port Commission at the beginning of each fiscal year based upon the upcoming needs during the fiscal year. (2) The budget is presented at a Port Commission meeting where the budget is formally adopted (3) Comparison of budgeted and actual amounts is shown on page four for the general fund Prooerlv, Planl and Etltlll)In~ll General Fl',ced A3set5 Grout) or Accoon 
Fixed assets used in governmental fund type operations are accounted for in the general fixed assets account group. All fixed assets are valued at historical cost or esumated historical cost if actual historical cost is not available. No depreciation has been provided on general fixed assets. The general fixed assets account group is not a "fund." It is concerned only with the measurement of financial position. It is not involved with measurement of results of operations. Interest costs are capitalized on major construction projects during the construction period. ntermodal Container Handiin~ Facility Additions to the enterprise fund are recorded at cost or, if contributed property, at their estimated fair value at time of contribution. Repairs and maintenance are recorded as expenses; renewals and betterments are capitalized. The sale o~ (hsposal of fixed assets is recorded by removing cost and accumulated depreciation from the accoun~ ~nd charging the resulting gain or loss to income. Depreciation has been calculated on each class of depreciable property using the straight-line method. Estimated useful lives are as follows: Intermodal Container Facility Equipment 30 years 10 years (e) Total Column~ The total columns on the combined statements are captioned "Memorandum Only" to indicate that tttey are presented only to facilitate financial analysis. Data in these columns do not present financml position in conformity with generally accepted accounting principles and this data is not comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data (0 Comparative Data Comparative total data for the prior year, which was summarized from the 1996 financial statements, has been presented in the accompanying financial statements in order to provide an understanding of changes m the Port Commission's financial position and operations and are not intended to present all mtormation necessary for a fair presentation in accordance with generally accepted accounting principles. Comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 



(2) 

(3) 

(4) 

Oreanization and Significant Accountin~ Policies 
Statement of Cash Flow (Continued) 
For the purposes of the Statement of Cash Flows, the enterprise fund considers all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents. Cash All deposits of the Port Commission are held by area financial institutions. At December 31, 1997 and 1996, the carrying amounts of the Port Commission cash demand deposits were $1,516,996 and $2,414,988 and the bank balances were $1,006,300 and $2,318,332. These differences are due to deposits in transk and outstanding checks. At year end, all deposits were entirely covered by federal depository insurance, U. S. Government Securities, and/or collateralized with securities, as required by state law. 
nter~,overnmental Revenue The following governmental entities provided funding for the Port Commission during the year ended December 31, 1997: 
Red River Waterway Commission Capital Projects Fund State Bond Commission State of Louisiana Department of Transportauon and Development Red River Waterway Commission 

Prot~ertv. Plant. and Eouit~men A summary of changes in general fixed assets follows 
General fixed assets: Land, including acquisition costs Port development Furniture and fixtures Office equipment Construction in progress 
nvestment in ~eneral fixed assets bv source Ad valorem taxes State grants and proceeds from debt General fund revenues Federal grants 

Budg~ 40,000 Acmal 
40,000 

7,374,250 99.200 
7,542,800 3,823,777 18,740,827 1,208 090 622,649 1,929,939 
1996 Additions 1997 6,830,039 197,354 18,238 5,464 34,040 14,518 38,695,768 5,755,859 45,775,439 5,775,84i 

6,830,039 197,354 23,702 48.558 44,451,627 51,55h2g0 1997 1096 
4,985,937 45,414,616 210,956 930,771 51,551.280 

4,985,937 39,638,775 210,956 939 771 45,775.4}2 



(4) Property, Plant, and Equi~men (Continued) During the year ended December 31, 1997, construction in progress consisted mainly of Phase ID, construction of the water and sewer project, railroad access, and access roads. Total capitalized interest costs included in construction in progress was $1,049,149 for 1997, and $1,309,487 for i996. The following is a summary of proprietary fund fixed assets 
Enterprise fund: Intermodal container facility Land, including acquisition costs Equipment, including office equipment 2,183,006 210,438 507,723 2,901,167 Less-accumulated depreciation (906,135) 
Net property, plant and equipment 

2,183,006 210,438 507,723 2,901,167 (782,307) 2,118,860 
(5) Fund DelicJt The retained earnings deficit in the Enterprise Fund of $903,241 and $781,185 at December 31, 1997 and 1996, is due mainly to the depreciation expense which has been accumulating since inception. (6) Contributed Capital Contributed capital is recorded in the Enterprise Fund for capital grants restricted for the acquisition or consm~ction of capital assets. (7) Compensated Absences The Port Commission has the following policy relating to vacation and sick leave 

(8) 

Vacation - Accrues in the following manner 1) 1st 5 years 2) 6ththrough 10thyear 3) llththrough 15thyear 4) Over 15 years 
1 day per month of employment I 1A days per month of employment 2 days per month of employment 2 1A clays per month of employment Upon voluntary resignation or retirement, an employee will be compensated for annual leave accumulated to the date of separation, provided he has completed twelve or more months of continuous service, and submitted notice at least two weeks in advance of the effective date of resignation. 

Sick leave - Accrues at the rate of one day for each month of continuous employment Budget Variances During 1997, the Port Commission exceeded its budget in one area, as shown on Page 4, mainly due to additional legal fees associated with unanticipated lawsuits. 
11 



(9) Accounts Receivable-Other Since I994, the Port has spent $435,478 for a study and design regarding the Intermodal expanded facility at the Kansas City Southern Railway's Deramus Yard. These expenditures are to be reimbursed by the Railway to the Port in accordance w~th ~ts agreement, and have been shown as an accounts receivable in thc cap,al projects fund. The balance due at December 31, 1997 was $80,800. The remaining balance of $682.169 accounts receivable-other as due fi:om the Department of Transportation and Development, Red River Watel way Commission, and the State Bond Commission for Phase ID. (10) Property Taxes On April 3, 1993, the voters of Caddo and Bossier parishes approved a special tax of 2 ~ mills to be levied on the property subject to taxation in the port area consisting of Caddo and Bossier Parishes for a period of twenty-five years, commencing with the year 1993, for the purpose of site acquisition and for constructing, acquiring, improving and equipping docks and wharves, transfer and storage facilities, commercml and industrial facilities and other port, transportation and infrastructure facilities and improvements within the port area, and for paying the commission's expenses of administering, maintaining, operating and marketing its facilities in the port area. The Port Commission included projected revenues from this tax assessment in its budget for the year 1998. Therefore, anticipated revenues from the 1997 assessment have been recorded as deferred revenue for the year 1997 in the amount of $2,225,330. Property taxes are assessed on a calendar year basis, become due on November 15 of each year, and become delinquent on January 1 of the following year. An allowance is established for delinquent taxes to the extent that their collectibility is estimated to be improbable. (11) Leases The Port Commission leased office space under a 31-month lease at $1,519 per month. Total rental expense for 1997 was $20,25i, which included rent of $256 per month to share a conference room. Future minimum lease payments are as foIlows: 

(12) Delelled Compensation Pla 

1998 1999 18,223 16,704 34,927 
~lhe Port CommJ~aton maintains a qualified deferred compensation plan under Section 401(k) of the Internal Revenue Code. Under the plan, employees may elect to defer up to seven and one-half percent (7~ %) of their salary, subject to Internal Revenue service limits. The Port contributes a matching seven and one-half percent (7~ %). Port Commission contributions to the plan amounted to $21,336 and $19,660 for 1997 and 1996. (13) Long-Term Debt During 1996, limited tax bonds were issued for the purpose of providing funds to pay for expenditures made m connection with the construction of the Port facilities. The bonds are special and limited obhgauorts of the Port. During 1997, water revenue bonds were issued to pay the Bond Anticipation Notes fo~ interim financing to construct a waterworks system at the Port site. Following is a summary of bonds payat~le, which are included in the general long-term debt group of accounts: 



Description Water Revenue Bonds, Series 1997, principal payments begin 5/24/2000 interest payments begin 4/24/98, secured and payable from water revenue, interest at 5.5%, final maturity 5/24/2037 

Amount of Original Issue (Bonds Onl~L] Principal Payments 

Limited Tax Revenue and Refunding Bonds Series 1995-D, principal paid March 1, interest paid March 1 and September 1, secured and payable from the proceeds of 2 1/2 mill ad ,,alorem tax, interest rates from 5% to S',, final maturity 3/1/2015 6,580,000 180,000 Limited Tax Bonds, Series 1995-C, principal paid March 1, interest paid March 1 and September 1, secured and payable from the proceeds of 2~,~ mill ad valorem tax, interest rates trom 5% to 8%, final maturity 3/1/2015 4,770,000 135,000 Sewer Limited Tax Bonds, Series 1995, principal payments begin March 1, I997, interest payments began September 1, 1995, interest rate 2.45%, final maturity 3/1/2016 6,600,000 235,329 Total general long-term debt 

Issued 1997 Balance December 31, 1997 

11,950,000 11,950,000 

6,400,000 

4,635,000 

6,015,000 
The annual debt service requirements to maturity, including principal and interest, for long-term debt as of December 3i, 1997 are as follows: 

Year Ending b~~cmb~-r 31 
1998 i999 2000 2001 2002 2003-2007 

General Long-Term Debt 2,054,471 2,044,317 2,546,911 2,132,648 2,126,031 10,558,462 



Year Ending D~eembcr 31 

Total Less-interest Outstanding principal 

2008-2012 2013-2017 2018-2022 2023-2027 2028-2032 2033-2037 

General Long-Term Debt 10,714,484 8,492,343 3,785,760 3,785,760 3,785,760 , 3,280,992 55,307,939 ,26,307,939 29,000,000 There are a number of limkations and restrictions contained in the bond indentures. The Port is in compliance with all significant limitations and restrictions. (14) Note Payable The Port issued Bond Anticipation Notes in 1995 not to exceed $11,950,000 to provide interim financing for the cost of constructing and acquiring improvements and extensions to the waterworks system at the Port site. The principal and interest of these notes was paid in I997 from the proceeds of water revenue bonds, discussed in Note 13. The balance of the note at December 31, 1996, was $9,314,184, which included interest paid totaling $545,992. This note was included in the Capital Projects Fund. (15) Oneratinu Aereement-Intermodal Container Handling Facility During 1995, the Port entered into an agreement with Ryan Walsh, Inc. to convey operating rights of the Intermodal Container Handling Facility for a term of three years. All terminal charges are to accrue to Ryan Walsh, who will in turn pay the Port a percentage of the billable revenue, depending on the amount of the revenue. Ryan Walsh has also agreed to pay the Port a yearly fee based on the number of lifts per year. (16) Deferred Revenue During 1996, the Port entered into a lease agreement with Quaker State Corporation for the lease of a 94.5 acre tract of land at the Port site. The lease is for a term of twenty years from November i, 1994, and the total rent of $1,030,540 was prepaid. Rental income of $51,527 and $i8,634 was recognized in 1997 and 1996. (17) Litigat~0r~ As of December 31, 1997, the Port was involved in four lawsuits. First, the Port has filed suit for return of overpayment made by the Port to a contractor for construction work which the Port claims was not authorized, but was approved for payment by the Port's consulting engineers. Secondly, the Port has flied suit against the Caddo Sales and Use Tax Commission for a declaratory judgment concerning the Port's exemption from sales tax, which the Port believes should extend to construction materials purchased by contractors as agent for the Port. This litigation is in preliminary stages, and the outcome is difficult to predict. The third suit seeks recovery for materials supplied to a contractor and incorporated into construction done at the Port. It is expected the bonding company will satisfy this claim. The fourth lawsuit is for the recovery of the purchase price, plus expenses and attorney fees, of a fleet vessel which did not meet contractual specifications agreed upon between the parties. The Port Commission is vigorously attempting to resolve the matter in favor of the Port. 
14 



(18) 

i998 1999 2000 2001 ThereaRer 
90,795 90,795 90,795 90,795 1,282,490 



 



 

H EARD MCELROY & VESTAL LLP CERTIFIED Pug[ IC ACCOUNTANTS 

Di:posl [ GUAIb~N I ~ 'I'oW1.1( 333 Trxas S+I lu[Th l 5 [H Fi OOR SHRI~VH'ORI, L,A 71101 318 429-1525 318 429-2070 Fax Pos 1" ()I-i ICL BOX 1607 SHRIVI PO],YI, LA 71165-1607 

The Board of Commissioners Caddo-Bossier Port Commission Shreveport, Louisiana 

PAP, TNERS C. CODY WHITI, JR., CPA, APC J. Pl I F.R (~AI.I NLY, CPA, APC NPFN(A.R BFRNARD, JR, CPA \V~I[.LIA\[ L HIGH'lOWER, (PA H.Q (]AHAGAN, JR., ci'a, APE GERAI D W HFDGCO( K,JR, CPA, APC 
February 16, 1998 

Compliance Report Bas~.d on ,m Audit ot GEneral Purpose bmancial Statements Performed m \~,eord,mcc with Cooxernment auditm~ Standards 
We have audited the general purpose financial statements of the Caddo-Bossier Port Commission as of and for the year ended December 31, 1997, and have issued our report thereon dated February 16, 1998. We conducted our audit in accordance with generally accepted auditing standards and GQvernment Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Caddo-Bossier Port Comm|ssmn is the responsJb~hty of the Caddo-Bossier Port Commission's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Caddo-Bossier Port Commission's compliance with certain provisions of laws, regulations, contracts, and grants. However, the objective of our audit was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing, Standards. 
This repo~x ~s intended for the information of the Board of Commissioners and management. However this report is a matter of public record and its distribution is not limited. 
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The Board of Commissioners Caddo-Bossier Port Commission Shreveport, Louisiana 
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February 16, 1998 

{ on the Internal Control Structure m ce With Government Auditing, Slandal dq A{ COl d 

TIM B. NIELSEN, CPA, AI'C Jowls W Dg+\bt, cl'~,, APC MAI~K D EI,DRI DGF, CPA MICItAI;I E GLIZSON, CPA ROBERT L. DD\N, CPA O1" COUNSLL Gll BERT R, SHANI E'f; JR., CPA 

We have audited the general purpose financial statements of Caddo-Bossier Port Commission as of and for the year ended December 31, 1997, and have issued our report thereon dated February 16, 1998. We conducted our audit in accordance with generally accepted auditing standards and Government \ud,mu qt,md,~rd-, ~s~ued by the Comptroller G-enerai of the United Stat~ 1 hose standards require that u~: pl,m ,rod pcl form the audit to obtain reasonable assurance about whether the general purpose financial statements are tree of material misstatement. The management of Caddo-Bossier Port Commission is responsible for establishing and maintaining an internal control structure. In fulfilhng thl~ responsibility, estimates and judgments by management are required to assess the expected benct~t~ and related costs of internal control structure policies and procedures. The objectives of an intetn,d control structure are to provide maJlagcment with reasonable, but not absolute, assurance that assets are safeguarded against loss from unanthortzcd use or disposition, and that transactions are executed in accordance x~ ]th management's authorizatmn and recorded properly to permit the preparation of general purpose J Jn,tocial statements in accordance with generally accepted accommng principles+ Because of inherent hm~tations in any internal control structure, errors or trtcgalartties may nevertheless occur and not be detected. Also, projection of aw evaluation of the su ucture to future periods is sublect to the risk that procedures may become inadequate because of ctmnges in conditions or that the ct*ecuveness ot the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the general purpose financial statements of Caddo-Bossier Port Commission, for the year ended December 3I, 1997, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk m order to determine our auditing procedures for the purpose of expressing our opinion on the Ihuncial statements and not to provide an opinion on the internal control structure. Accordingly, we do not e'tpress such an opinion. 
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Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatNely low level the risk that errors or irregularities in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Board of Commissioners and management. However this report is a matter of public record and its distribution is not limited. 


