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LUFFEY, H~  & MONROE Cer~ed Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 712114745 

The Board of Directors of Association for Retarded Citlzens/Ouachita Monroe, Louisiana 

TELEPHONE (318) 387-7A7/ FAX (3IS) 37.2-8s66 

We have audited the accompanying statement of financial position of Association For Retarded Citlzens/Ouachlta (a nonprofit organization - the Association) as of June 30, 1996, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the Association's management. Ore" responsibility is to express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Association as of June 30, 1996, and the changes in its net assets and cash flows for the year then ended in conformity with generally accepted accounting principles. 
As discussed in Note 2 to the financial statements, in 1996 the Association changed its method of accounting for contributions and its method of financial reporting and financial statement presentation. 
In accordance with Government Auditing Standards, we have also issued a report dated October 11, 1996 on our consideration of the Association's internal control structure and a report dated October 11, 1996 on its compliance with laws and regulations. 



The Board of Directors of Association for Retarded CitizensJOuachita Page 2 
Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a whole. The information included as "Other Supplementary Data" in the Table of Contents is presented for purposes of additional analysis and is not a required part of the basic financial statements of the Association. Such information has been suhjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a whole. 

Monroe, Louisiana Oct:ober 11, 1996 
f 



ASSOCIATION FOR RETARDED CITIZENS/OUACItlTA STATEMENT OF FINANCIAL POSITION JUNE 30, 1996 

ASSETS 
Cash Accounts Receivable Intcrfund Receivables Prepaid Expenses Land. Building and Equipment Accumulated Depreciation TOTAL ASSETS 
LIABILITIES AND NET ASSETS Liabilities Accounts Payable Payroll Taxcs Payable Accrued Payroll Intcrfund Payables Notcs Payable Capital Lease Payable T'otal Liabilities 

Net Assets Unrestricted Temporarily Restricted Total Net Assets 

Unrestricted 
302,481 120,089 693,258 1,950 598,297 __ (224,200) 

Temporarily Restricted Total 
0 90,362 0 9,123 4,578 (2,747) 
302,481 210,451 693,258 11,073 602,875 (226,947) $ 1,491,875 $ 101,316 $ 1,593,191 

37,392 $ 5,669 23,683 693,258 348,146 2,621 1,110,769 
381,106 0 381,106 

0 $ 0 0 0 0 0 0 
0 101,316 101,316 

37,392 5,669 23,683 693,258 348,146 2,621 1,110,769 
381,106 101,316 482,422 

TOTAl. IAABILITIES AND NET ASSETS $ ] ,491,875 $ 101,316 $ 1,593,191 
The accompanying notes are an integral part of this statement 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA STATEMENT OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1996 
Support and Revenue lntergovernmental Charges for Services United Way Allocation Contributions Other Revenues Total 
Net Assets Released from Time Restrictions Tolal Support and Revenue 
Expenses Program Services Adult I labilitation Vocational Rehabilitation Supported Work Contracts Supported/Independent Living Community ltomes: Mallard llome Williams Home Respite Personal Care Attendant Early Intervention Total Program Services Supporting Services Management and General 
Total Expenses Excess of Revenue Over Expenses 

Other Financing Sources (Uses) Operating Transfers In Operating Transfers Out Total Other Financhlg Sources (Uses) Increase in Net Assets Before Cumulative Effect of Change in Accounting Principle 

Unrestricted 1,481,909 152,236 0 32,914 47,090 

Temporarily Restricted Total 21,287 0 138,194 0 0 1,714,149 159,481 
132,869 

1,503,196 152,236 138,194 32,914 47,090 1,873,630 
0 1,847,018 26,612 1,873,630 

248,320 15,139 50,187 303,218 184,024 246,340 103,495 122,866 147,506 

916 0 0 0 0 0 0 0 0 1,421,095 916 
1,731,529 

249,236 15,139 50,187 303,218 0 184,024 246,340 103,495 122,866 147,506 1,422,011 
0 310,434 916 1,732,445 115,489 25,696 141,185 

56,112 (56,112) 0 0 0 0 56,112 (56,112) 0 
115,489 25,696 141,185 (Continued) 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA STATEMENT OF ACTIVITIES (CONTINUED) FOR TIlE YEAR ENDED JUNE 30, 1996 

Increase in Net Assets Before Cumulative Effect of Change in Accounting Principle (Brought Forward) Cumulative Effect on Prior Year of Change in Method of Accounting for Contributions (Note 2) 
Total Increase in Net Assets Net Assets at Beginning of Year Other Changes ill Net Assets Deposit oil Equipment I)isposilion of Fixed Assets NET ASSETS AT END OF YEAR 

'he accompal~ying notes fire fir, integral part of lhis slalcmeni 

Unrestricted Temporarily Restricted Total 
115,489 25,696 141,185 
0 63,750 63,750 
115,489 300,256 
(9,123) (25,516) 

89,446 2,747 
9,123 0 

204,935 303.003 
0 (25,516) 381,106 $ 101,316 $ 482,422 



Salaries Payroll Taxes Total Salaries and Related Expenses Capital Fxpenditures Dues and Subscriptions Food Insurance Interest l.iccnses and Inspections Mainlenanec Medical Miscellaneous Office Supplies and Postage Professional lVces Public Awareness Rent Supplies Telephone Training Transportation Travel Utilitics 1.oss on Disposition of Equipment Total Depreciation of Ilulldlngs and Equipment 
Allocation of Central Office Overhead to Progranls 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA STATEMENT OF FUNCTIONAL EXPENSES FOR THE YEAR ENDED JUNE 30, 1996 

Adult Ilabllltatlon 163,268 13.023 176,291 40 761 8O6 23,542 2,104 408 3.010 1,269 110 2.145 1,002 1,396 1,271 10 1,679 8,005 11.689 5.980 3.059 0 

Vocational Rehabil- Itation 13,402 1,040 14,442 0 8 8 213 21 4 103 13 1 22 10 14 13 0 17 81 46 63 31 0 

Supported Work Contracts 40,568 0 
Supported/ Independent Living 231.404 18,527 249.931 42 322 1.343 20,968 2.112 233 2.715 1,738 394 1,374 373 1,352 612 513 1,164 1,697 2,815 7.705 3,896 0 15,110 49,792 301.299 

4.659 29 395 1.919 249,236 15,139 50,187 303.218 
42.690 426 G 61.097 "I'OTAI, PROGRAM AND SUPPORTIN(; SERVICI,;S EXI~I,;NSES $ 291.926 $ 15.565 $ 50,187 S 364.315 

he [icconlpanying notes arc :in integral part of this statelnen 



PROGRAM SERVICES 
Community Ilomes Mallard Williams Ilome llome 92,164 $ 119,974 7,540 9,935 99,704 218 458 7,362 10,469 5,037 517 5,159 2,503 25 590 3.086 506 72 478 1,089 30,966 3,780 869 5.131 0 178,019 

129.909 512 559 9,226 12,664 18.340 1,014 5,265 3,240 9 1,071 4,099 716 94 114 1,214 33,501 3,560 2,334 6,802 0 234,243 

Respite 77,595 6,121 83,716 5 131 769 9,132 272 169 558 634 31 873 234 527 1,253 0 645 179 3 3,761 375 0 103,267 

Personal Care Attendant 94,838 7,482 102,320 6 160 71 7,567 330 170 682 775 37 1,067 286 644 2,400 5 788 219 4 4,597 459 0 

Early Intervention Total 
77,017 $ 910,230 6,380 70.048 

Supporting Services Management and General Total Expenses 172,412 $ 1,082,642 13.301 83,349 83,397 980,278 185,713 1,165,991 204 393 127 8,952 731 126 3,883 366 878 2,067 3,914 2,111 25,920 0 3,706 6,707 656 1,054 464 0 

1,331 2,792 19,712 95,661 28,947 2,641 21,950 10,538 1,693 9,209 13,579 7,266 31,635 5,901 10,927 81,357 22,553 26,363 20,217 0 

488 721 1,961 22,385 4,666 76 13,793 232 80 12,276 29,120 11,397 1,329 654 1,026 5,026 0 3,633 4,305 766 122,587 145,656 1,394,550 299,647 

1,819 3,513 21,673 118,046 33,613 2,717 35,743 10,770 1,773 21,485 42,699 18.663 32,964 6,555 11,953 86,383 22,553 29,996 24,522 766 1,694,197 
6.005 12.097 228 279 1,850 27,461 10,787 38,248 184.024 246,340 103,495 122,866 147,506 1,422,011 310,434 1,732,445 
23,233 35,015 23,283 27.882 29,141 242,767 0 
$ 20%257 $ 281.355 $ 126.778 $ 150.748 $ 176,647 $ 1,664,778 $ 67,667 $ 1.732,445 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA STATEMENT OF CASH FLOWS FOR THE YEAR ENDED JUNE 30, 1996 
Cash Flows From Operating Activities Increase in Net Assets Adjustmcnts to reconcile increase in net assets to net cash provided by opeating activities: Depreciation Loss on asset retirements Donated assets included in contributions Decrease (increase) in accounts receivable Decrease (increase) on other assets lncreasc in accounts payable and accrued expenses Net cash provided by operating activities 
Cash Flows From Investing Activities Proceeds from sale of equipment Purchase of equipment Net cash provided (used) by investing activities Cash Flows From Financing Activilies Payments on notes payable Payments on capital leases Net cash used by financing activities 
Net Increase ill Cash 
Cash Ill Beginning of Year CASII AT END OF YEAR 
Sul~lllemental Disclosure of Nnncash Financing Activities Rcfinancing of Note Payable 
The accompanying notes are an integral part of this statement 

$ 204,935 
38,248 766 (4,192) (66,267) 4,016 
19,391 196.897 
381 (7,783) (7,402) 
(25,155) (1,992) (27,147) 162,348 
140,133 302.481 
198,158 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Note 1 - Descrintion of Organization ARCO, A Community Resource, dba Association for Retarded Citizens/Ouachita (the Association) was established in 1954 and received their tax exempt status as a 501(c)(3) organization in January, 1962, to promote the general welfare of all persons with developmental disabilities. Their programs are designed to assist and train clients to become independent citizens within the community. The principal programs consist of vocational training, residential living, temporary care of clients, and early intervention. 
Note 2 - Summary of Sienificant Accountina Policies A. Basis of Presentation The financial statements have been prepared on an accrual basis and in conformity with the standards promulgated by the American Institute of Certified Public Accountants in its Audit Guide for Not-For-Profit Organizations. As of July 1, 1995, the Association adopted Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the Association is required to report information regarding its financial position and activities according to three classes of net assets: unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets. In addition, the Association is required to present a statement of cash flows. As permitted by this new statement, the Association has discontinued its use of fund reporting and has, accordingly, reclassified its financial statements to present two classes of net assets as the Association has no permanently restricted net assets. This reclassification had no effect on the change in net assets for the year ended June 30, 1995. 
The Association also adopted SFAS No. 116, Accounting for Contributions Received and Contributions Made, effective July I, 1995. In accordance with SFAS No. ! 16, contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support depending on the existence or nature of any donor restrictions. As permitted by SFAS No 116, the Association has applied the provisions of this new statement by reflecting the cumulative effect of the change, amounting to $63,750, in the statement of 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA NOTES TO FINANCIAL STATEMENTS FOR TIIE YEAR ENDED JUNE 30, 1996 
activities. The adjustment represents 1995 United Way allocations previously unreported. Under SFAS No 116, such contributions are required to be reported as temporarily restricted support and are then reclassified to unrestricted net assets upon expiration of the related time restrictions. 
Members, agencies, business firms, volunteers and others contribute substantial services toward the fulfillment of projects initiated by the Association. No amounts have been recognized in the Statement of Activities because the criteria for recognition of such volunteer effort under SFAS No 116 have not been satisfied. 
D. Land. BuiMines and Eauinment Land, buildings and equipment are stated at cost. All donated capital assets are recorded at fair market value on the date of the donation. Depreciation is computed on a straight-line basis over the useful lives of the assets using the following estimated lives: Buildings Furniture and Equipment Vehicles E. Comnensated Absences 

Years 15 - 25 3 - 10 5 
The financial statements do not include any accrual for vacation or sick pay. The Association's policy is that vacation days are taken or compensated prior to year end. Sick days may be accumulated to a maximum of 15 days; however, employees are not paid for any unused sick days upon termination. 
Expenses that can be identified with a specific program and support service are allocated directly according to their natural expenditure classification. Other expenses that are common to several functions are allocated by various statistical bases. 



ASSOCIATION FOR RETARDED CI'IIZENS/OUACHITA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
The Association's principal programs and primary funding sources are: Adult Habilitation - The Adult Habilitation's income is derived from the Louisiana Department of Health and Hospitals and the United Way. These funds are used to train clients in vocational and prevocational activities and supportive services. Service fees charged Community Homes' clients for training in the amount of $59,895 are included in charges for services. 
Vocational Rehabilitation - Vocational Rehabilitation's income is derived from the Department of Social Services, Office of Louisiana Rehabilitative Services. This program provides vocational training support to clients placed in jobs within the community. 
Supported Work Contracts - Supported Work Contract's income is derived from janitorial services by clients. Supported/Independent Living - Supported Independent Living's income is derived from the Louisiana Department of Health and Hospitals, United Way and Ouachita Council of Governments. This program, similar to Community Homes, helps the individual clients become more independent by providing support and training in their residences within the community. 
Community Homes - Community Homes' income is derived from the Louisiana Department of Health and Hospitals. Clients pay a pro-rata share of the costs based on their income. This program provides clients' with a home environment within the community and helps them become more independent citizens. Clients in Community Homes are trained in the Adult Habilitation Program. Included in the expense is $59,895 for this service. Respite - Respite's income is derived from the Louisiana Department of Health and Hospitals and United Way. This program provides temporary care within the client's own home. Personal Care Attendant - Personal Care Attendant's income is derived from Louisiana Department of Health and United Way. This program provides support and training for individuals in satisfying their own personal needs. Early Intervention - Early lntervention's income is derived from the Louisiana Department of Health and Hospitals, United Way, Department of Education and charges for therapeutic services (private insurance). This program provides training and therapeutic services to disabled infants, ages 0-3 years. 

11 



Note 3 - 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA NOTES TO F/NANC/AL STATEMENTS FOR TIlE YEAR ENDED JUNE 30, 1996 
The Association is exempt from income tax under Section 501(c)(3) of the Internal Revenue Code and, therefore, has no provision for Federal income taxes. Contributions to the Association are tax deductible within the limitations prescribed by the Code. L Cash and CaMt Eauivalent.~ 
For purposes of the Statement of Cash Flows, the Association considers demand deposits, time deposits and certificates of deposit with an original maturity of three months or less to be cash equivalents. 
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the repmling period. Actual results could differ from those estimates. 
,and. Buildine and EouiDment Land, Building and Equipment consisted of the following at June 30, 1996 
Buildings Furniture and Equipment Motor Vehicles Land Capital Lease Equipment Less: Accumulated Depreciation NET LAND. BUILDING AND EQUIPMENT 

$ 385,571 70,462 79,161 58,438 9,243 (226,947) 
One vehicle was acquired through a federal grant. The Association retains title to this vehicle as long as it is kept, maintained and used for the Association's designated purpose. This vehicle is not to be sold or disposed of during its useful life, 5 years or 100,000 miles, without the state's permission; therefore, this vehicle and its related accumulated depreciation is showu as temporarily restricted. The restriction will be rescinded in 1998 at whicb time the asset will be transferred from temporarily restricted to unrestricted. 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
Notes Payable consisted of the following at June 30, 1996: 
Midland Loan Services Regions Bank Hibernia National Bank TOTAL 

$ 65,650 89,484 1931012 ~; 3481146 The mortgage due Midland Loan Services is an adjustable rate mortgage reviewed every three years, secured by real estate and maturing in March, 2014. The monthly installments are $515, including interest at 6.375 percent. The amount due Regions Bank is a balloon mortgage with interest at 9.00% and is secured by real estate. This mortgage is payable in 60 monthly installments of principal and interest in the amount of $1,666 and a balloon payment of $82,822 on March 20, 1997. Regions Bank has committed to renew the outstanding balance at March 20, 1997 with an Interest rate and monthly installment no greater than the current amounts, therefore the total balance due has not been reflected as due in 1997 in the table below. The mortgage due Hibernia National Bank is a balloon mortgage secured by real estate and an assignment of life Insurance. Monthly payments of $2,470, including interest at 8.50%, are due through December, 2000. A final payment of the balance due plus accrued interest is due January 6, 2001. 
The aggregate principal payments of indebtedness maturing during the next five years are as follow:. 1997 - $28,288; 1998 - $30,809; 1999 - $33,556; 2000 - $36,549; 2001 - $149,052. 
The Association entered into a four year lease/purchase agreement with AT&T Credit Corporation for a telephone system. The monthly rental is $207. Following is a schedule of future minimum lease payments under the capital lease at June 30, 1996: 
Future Minimum Lease Payments Less: Amount Representing Interest NET PRESENT VALUE OF FtYFURE MINIMUM LEASE PAYMENTS 

$ 2,898 ( 277) $, 2,621 



ASSOCIATION FOR RETARDED CITIZENS/OUACIIITA NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 1996 
The annual payments under the capital lease obligation are expected to mature as follows: 1997 - $2,265; and 1998. $356. 

Note 7 - 

Note 8 - 

In October 1986, the Association installed a cafeteria plan pursuant to Section 125 of the Internal Revenue Code. All full-time employees are eligible to participate in the plan with no cost to the Association. 
0 

The Association's cash and cash investments are on deposit with one federally insured financial institution. The bank balance of these funds totalled $340,116, of which $240,116 was not insured at June 30, 1996. 
The Association's contracts are primarily with government agencies; therefore, a majority of its revenue and accounts receivable are derived from that source. 
Cash and cash equivalents, receivables and accounts payable The carrying amount approximates fair value due to the short maturity of the instruments. 
At June 30, 1996, the carrying amount of the Association's long-term debt approximates fair value, due to the relatively short maturity dates of the notes and/or the use of variable interest rates. 



 



ASSETS Cash Accounts Receivable Due From Other Funds Fixed Assets Accumulated Depreciation Land Prepaid Expenses TOTA L ASSETS 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA COMBINING SCHEDULE OF FINANCIAL POSITION JUNE 30, 1996 

LIABILITIES AND NET ASSETS I.lalfllltles Accounts Payable Due to Other Funds Payroll Taxes Payable Accrued l'ayl oll Notes Payable Capital Lease Payable Total Liabilities Net Assets Unrestricted l'emporarily Restricted Total Net Assets 

SCHEDULE 1 
General Fund 
$ 301,183 $ 5,107 221,877 182.630 (66,200) 36.638 1.200 

Vocational Fund 
75 $ 45,611 183,614 29,058 (22,586) 0 9,176 

Vocational Rehabil- Itation Supported Work Contracts 
0 $ 3,183 44,734 1,976 (1.281) 0 0 

$ 682,435 $ 244.948 $ 16.880 $ 48,612 $ 
8.927 $ 471,382 5.669 23,683 89,484 2,621 

4.264 S 0 0 0 0 0 
0 $ 0 0 0 0 0 
679 $ 0 0 0 0 0 

Supported/ Independent Living 
50 49,211 0 4,192 (767) 0 318 53,004 
6,064 23,815 0 0 0 0 601,766 4,264 0 679 29,879 

80,669 0 80,669 208,443 32.241 240.684 16.880 0 16,880 47.933 0 47.933 0 23.125 23.125 
TOTAl. I.IAIHLITI'~S AND NET ASSFTS $ 682,435 $ 244.948 $ 16.880 $ 48,612 $ 53,004 



Community llomes Mallard Ilome 
llO $ 19,583 99.426 93,828 (58.175) 8,000 252 

Williams itome 
1,063 $ 25,986 0 220,826 (66,704) 13,800 100 $ 163,024 $ 195,071 $ 

3,837 $ 0 0 0 65.650 0 
6,091 $ 188,968 0 0 193,012 0 

Respite 
0 $ 42.229 0 0 0 0 7 

Personal Care Attendant 
0 $ 8,618 0 0 0 0 0 

Early Intervention 
0 $ 10.580 127,070 11,927 (11,234) 0 2O 

Total All Funds 
302,481 210,451 693,258 544,437 (226,947) 58,438 11.073 42.236 $ 8,618 $ 138.363 $ 1,593,191 

4,095 $ 475 0 0 0 0 
0 $ 8,618 0 0 0 0 
3,435 $ 0 0 0 0 0 69,487 388,071 4,570 8,618 3,435 

93,537 0 93.537 (193,000) 0 0 37,666 0 0 (193,000) 37.666 0 
63,024 $ 195,071 $ 42.236 $ 

126.644 8,284 134.928 

37,392 693,258 5,669 23,683 348.146 2.621 1,110,769 
381,106 101,316 482.422 

8,618 $ 138,363 $ 1.593.191 

17 



UNRESTRICTED NET ASSETS Revenues Intergovernmental Charges :For Services Contributions Other Revenues Total unrestricted revenue Net assets released from lime restrictions Total support 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA COMBINING SCHEDULE OF ACTIVITIES FOR THE YEAR ENDED JUNE 30, 1996 

Expenses Capital Expenditures Depreciation and Amortization Dues and S~bseriptions Food Fringe Benefits Insurance Interest I.icenscs and Inspections Maintenance Medical Miscellaneous Office SupF, l;es and Postage Payroll Taxes professional Fees public Awareness Rent P.ichmond ltouse Salaries Supplics Telcphonc Training Transportation Travel Utilities I.oss on Disposition of Equipment Total F.xl)enses Excess tl)eficiency) of Revenv, es Over Expenses 

General Fund 
0 0 30,529 47.212 

SCHEDULE 2 
Vocational Fund 
304,841 59.895 0 7 

Vocational Rehabil- Itation 
15.579 0 0 0 

Supportatlve Work Contracts 
0 51,026 0 613 

Supported/ Independent Living 
322,081 0 0 0 77,741 364,743 15,579 51,639 322,081 

0 77.741 
0 1,764 618 1,791 0 2.355 0 17 12 232 8.309 2,665 0 11,375 185 2,332 32.515 654 (14) 1,659 0 432 0 766 67.667 

0 364.743 
126 6,241 779 836 0 27.063 2,975 418 5,014 1,269 124 2,842 14,890 6,119 1,400 1,472 0 187,851 10 1,862 8,597 11.689 6.543 3,806 0 291.926 

0 0 29.665 15,579 51,639 351,746 
1 45 8 8 0 246 28 4 123 13 1 29 1,059 62 14 15 0 13.650 0 19 87 46 69 38 0 50.187 

165 4,201 348 1,386 0 26,002 3,293 248 5,626 1,738 414 2.371 21,199 7,688 1,358 901 0 266,546 513 1,430 2,543 2.815 8,509 5,021 0 364.315 
0,074 72.817 14 1.452 (12.569) 



Mallard llome 
242,585 $ 7,832 0 (72~ 250.345 
0 
582 13.396 574 9,250 0 15.553 19.018 1,022 6.911 3.240 21 1.644 11.469 8.301 719 259 0 140,161 114 1,363 33,987 3.560 2.796 7.415 0 281.355 

51 1,082 140 785 0 11.190 825 175 1,639 634 38 1,249 7,131 2,996 529 1,361 0 90,866 0 742 499 3 4,065 778 0 126.778 
43.088 9.921 34.275 

62 1,323 172 91 0 9,735 777 177 2.004 775 47 1,526 8,716 3,662 646 2,532 0 111,058 5 908 609 4 4,968 951 0 150,748 

263 2,934 406 148 0 11.363 1,221 133 5,256 366 887 2,545 7,661 7,420 2,114 26,057 0 93,861 0 3.830 7,112 656 1.439 975 0 176.647 

1,819 38,248 3,513 21,673 0 118,046 33,613 2,717 33,411 10,770 1,773 21,485 83,349 42,699 18,663 32.964 2,332 1,082.642 6,555 11.953 86,383 22.553 29,996 24.522 766 1.732.445 
(40,653) (3.846) 114,573 (Continued) 
9 



Other Financing Sources (Uses) Operating Transfers In Operating Transfers Out Total Other Financing Sources (Uses) 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA COMBINING SCHEDULE OF ACTIVITIES (CONTINUED) FOR THE YEAR ENDED JUNE 30, 1996 

General Fund 
SCHEDULE2 
Vocational Fund 

$ 0 $ 0 $ 
(9,892) , (10.055) Increase (Decrease) In Unrestricted Net Assets 182 62,762 Temporarily Restricted Net Assets United Way Allocation l)epartment of Transportation and Development Grant Net assets released from restrictions Increase (Decrease)In Temporarily Restricted Net Assets before Cumulative Effect of Change In Accounting Principle Cumulative effect on prior year of Change In method of accounting for ('ontributlons 

Increase (l)eerease) In Temporarily Restricted Net Assets 
Total Increase (Decrease) in Net Assets Net Assets at Beginning of Year 

0 21,287 0 
0 21,287 
0 0 
0 21,287 
182 106.003 Other Changes In Net Assets Disposition of Fixed Assets (25,516) 
84,049 156.635 
0 

Vocational Rehabil- Itation 
0 0 0 
14 

0 
0 
0 
14 16,866 
0 

Supportatlve Work Contracts 
0 0 
0 
1,452 

Supported/ Independent Living 
12,569 0 12,569 
0 
44,754 0 (29.665) 

0 15,089 
0 8.036 
0 23,125 
1,452 46,481 
0 

NET ASSFTS AT ENI) OF YE'AR $ 80,669 $ 240,684 $ 16,880 $ 47.933 

23,125 0 
0 
23,125 



Community llomes Mallard florae 
0 0 0 

Williams florae 
0 0 0 
, Respite 
$ 1,890 (36,165) (34,275) 

Personal Care Attendant 
$ 40,653 0 40,653 

Early Intervention 
1,000 0 
Total All Funds 
56,112 (56,112) 0 

43,088 9,921 0 0 (2,846) 114,573 
72,931 0 . (57.697) 

20,509 138,194 0 (45.507) 21,287 (132.869) 
0 0 15,234 0 (24,998) 26,612 
0 0 22,432 0 33,282 63.750 
0 0 37,666 0 8,284 90.362 
43.088 50.449 9.921 (202,921) 37,666 0 0 0 
0 0 0 0 

5,438 129,490 
0 
204,935 303,003 
(25,516) S (193,000) $ 37.666 $ 0 $ 134.928 $ 482,422 



SUPPLEMENTARY INFORMATION - 



ASSOCIATION FOR RETARDED CITIZENS/OUACHITA SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 

Federal Grantor/Pass-Through Grantor/Ihrogrum Title C.F.D.A. Number Flow-Through Programs Department of Education Office of Special Educational Services Early Intervention Program 84.181 Department of Health and 1 lospitals Office of Citizens with Developmental Disabilities Early Intervention Program N/A 

Federal Award Amount 
Federal Financial Assistance Current Year Revenue Recognized Expenditures 

3,129 $ 3,129 

17,219 3,291 Department of Transportation and Development Elderly and Persons with Developmental Disabilities Capital Assistance Program Vocational Program 20.500 21,287 21,287 TOTAl. FEDERAL ASSISTANCE 

Scc Notes to Schedule of Federal and State Financial Assistance 

41,635 27,707 

3,129 

3,291 

0 6,420 



Grantor Program/lh'ogram Title 

ASSOCIATION FOR RETARDED CITIZENS/OUACHITA SCHEDULE OF STATE FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 
Grant Assistance I.D. Number State Award Amount 

State FlnaneiaiAsslstanee Current Year Revenue Recognized Expenditures I~ulslana Department of ltealth and llospilaIs Office of Mental Retardation/ Developmental Disabilities: Early Intervention Program 000256 $ 95,000 $ 95,000 $ 95,000 Office of MentaiRetardation Supervised Independent Living 000269 N/A 24,922 800 24,922 800 24.922 800 Office of Mental Retardation Adult Habilitation 000265 206,899 206,899 206,899 Office of I tuman Services Respite 000266 67.812 67,812 67,812 
TOTAl. STATE ASSISTANCE 

See Notes to Scilcdulc of Federal and State Financial Assistance 

$ 395,433 $ 395,433 $ 395.433 
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ASSOCIATION FOR RETARDED CITIZENS/OUACHITA NOTES TO SCItEDULES OF FEDERAL AND STATE FINANCIAL ASSISTANCE FOR THE YEAR ENDED JUNE 30, 1996 
1. General The Schedules of Federal and State Financial Assistance presents the activity of all federal and state financial assistance programs of the AssociaUon for Retarded Citizens/Ouaddta. All federal financial assistance received directly from federal agencies, as well as federal financial assistance passed through other government agencies, is included in the Schedule of Federal Financial Assistance. 
The Schedules of Federal and State Financial Assistance are presented using the accrual basis of accounting. 3. Relationshin to Combinine Schedules of Activities 
Federal, state and local government financial assistance revenue and fees for service are included in intergovernmental revenue on the Statement of Activities. This revenue is further detailed on Schedule 2. Intergovernmental revenue consists of the following: 

Adult Habilitation $ Mallard Home Williams Home Respite Supervised Apartments Early Intervention Vocational Rehabilitation Personal Care Attendant 

State Financial Assistance $ 206,899 0 0 67,812 25,722 95,000 0 0 

Total Inter- Local govern- Fees For mental Services Revenue $ 97,942 $ 326,128 242,585 242,585 266,953 266,953 35,381 103,193 287,265 322,081 15,863 117,283 15,579 15,579 109~394 109~394 $27,707 ~  ~  $1,070,962 $1,503,196 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX 4745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 TELEPHONE (318) 387-2672 FAX (318) 322-8866 I~NDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
To the Board of Directors of Association for Retarded Citlzens/Ouachita We have audited the financial statements of Association for Retarded Citizens/Ouachita (a nonprofit organization - the Association) for the year ended June 30, 1996, and have issued our report thereon dated October 11, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Management of the Association is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Association for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 



The Board of Dil~ctors of Association for Retarded Page 2 
Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might he material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. 
This report is intended for the information of the Board of Directors and management of the Association, its cognizant audit agency, other agencies granting funds to the Association and the Legislative Auditor for the state of Louisiana. However, this report is a matter of public record, and its distribution is not limited. 
Monroe, Louisiana October 11, 1996 



 

LUFFEY, HUFFMAN & MONROE Certified Public Accountants P.O. BOX d745 1100 NORTH 18TH STREET MONROE, LOUISIANA 71211-4745 TELEPHONE (318) 387-2672 FAX (318) 322-8866 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of Association for Retarded Citizens/Ouachita 
~Ve have audited the financial statements of Association for Retarded Citizens/Ouachita (a nonprofit organization - the Association) as of and for the year ended June 30, 1996, and have issued our report thereon dated October 11, 1996. 
We conducted our audit in accordance with generally accepted auditing standards and the standards for financial and compliance audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to the Association is tile responsibility of the Association's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Association's compliance with certain provisions of laws, regulations, contracts and grants. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
The results of our tests disclosed no instances of noncompliance that are required to be reported under Gm,ernment Auditing Standards. This report is intended for the information of the Board of Directors and management of tile Association, its cognizant audit agency, other agencies granting funds to the Association and the Legislative Auditor for the state of Louisiana. ltowever, this report is a matter 
MomaW, 
of public record and its distribution is not limited. 

October 11, 1996 


