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CERTIFIED PUBLIC ACCOUNTANTS 

821 (;ravier St., Suite 130{} ~ New OHeans, I.A 70112 (5{}4) 586-8866 Fax (504) 525-5888 
To the Board of Directors Harvey Volunteer Fire Co., No. 2 P.O. Box 1053 Harvey, Louisiana 70059 
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May 10, 1996 

In planning and performing our audit of the financial statements of Harvey Volunteer Fire Co., No. 2 for the year ended December 31, 1995, we considered the Fire Department's internal control structure to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the internal control structure. During our audit we noted a matter where cash balances were uninsured. This letter summarizes our comments and suggestions regarding this matter. This letter does not affect our report dated May I0, 1996, on the financial statements of Harvey Volunteer Fire Co., No. 2. We will review the status of this comment during our next audit engagement. We have already discussed this comment with Fire Department personnel, and we will be pleased to discuss it in further detail at your convenience, to perform any additional study of this matter, or to assist you in implementing the recommendation. CASH BALANCES: Harvey Volunteer Fire Co., No. 2 maintains cash balances at one financial institution located in the New Orleans area. Accounts at the institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to $100,000. At December 31, 1995, the Fire Department's uninsured bank balance totaled $85,518. We recommend the Fire Department consider investing funds in a manner so as to not exceed FDIC insurance. We would like to take this opportunity to express our appreciation for the assistance and cooperation received from your staff during our audit. 

WGS\ct 
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May 10, 1996 

We have audited the accompanying statements of assets, liabilities and ne worth - modified cash basis of Harvey Volunteer Fire Co., No. 2 as of December 31 1995 and 1994 and the re]ated statements of revenue collected, expenditures paid changes in retained earnings - modified cash basis and the statements of cash flows modified cash basis for the years then ended. These financial statements are th responsibility of Harvey Volunteer Fire Co., No. 2'smanagement. Our responsibilit is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 
The Harvey Volunteer Fire Co., No. 2 has not established the cost or estimated cost of the building owned by the corporation. Accordingly, the financial state- ments do not include in the property, plant and equipment on the statements of assets, liabilities, and net worth - modified cash basis the proper carrying value of the building and other appropriate footnote disclosure, which should be included to conform with the modified cash basis of accounting. 
pa re an De ea of 
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In accordance with Government Auditing Standards, we have also issued a report dated May i0, 1996 on our consideration of the Harvey Volunteer Fire Co., No. 2's internal control structure and a report dated May 10, 1996 on its compliance with laws and regulations. 



 
HARVEY VDLUNTEER FIRE CO., NO. 2 STATEMENTS OF ASSETS, LIABILITIES AND NET WORTH - MODIFIED CASH BASIS DECEMBER 31, 1995 AND 1994 

ASSETS 
CURRENT ASSETS: Cash in banks (Notes I and 2) Cash in savings accounts (Notes I and 2) Certificates of deposit Total current assets PROPERTY, PLANT AND EQUIPMENT: (Note 1) Land and land improvements Furniture and fixtures Autos and trucks Equipment Building improvements Total tess: depreciation and amortization Net property, plant and equipment 
Other assets TOTAL ASSETS 

LIABILITIES AND NET WORTH 
CURRENT LIABILITIES: Credit union and life insurance payable Note payable (Note 5) Capital lease payable (Note 6) Total current liabilities LONG TERM LIABILITIES: Capital lease payable (Note 6) Total long term liabilities Total liabilities NET WORTH: Retained earnings 
TOTAL LIABILITIES AND NET WORTH 
See accompanying notes. 
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102 83 84 270 
538 898 329 765 

47,170 1,618,016 (1,420,209) 197.807 153 
468.725 

i,i06 39,480 40.586 
87,321 87.321 

115,421 84,748 58,015 
1,000 24,520 73,995 1,556,811 47,170 1,703,496 (1,454,121) 249,375 153 507,712 

$ 897 37,088 36,932 
126,801 126,801 127,907 201,718 

340.818 305,994 $ 468,72fi_ $ _50.7 L712 



HARVEY VOLUNTEER FIRE CO., NO. 2 STATEMENTS OF REVENUE COLLECTED, EXPENDITURES PAID, AND CHANGES IN RETAINED EARNINGS - MODIFIED CASH BASIS FOR THE YEARS ENDED DECEMBER 31, 1995 AND 1994 
REVENUE: Jefferson Parish millage (Note i) Jefferson Parish sales tax Capital improvement (Note I) Miscellaneous Fund raising Sale of assets Insurance rebate Interest Total revenue 
EXPENDITURES: Accounting and legal Advertising Bank charges Convention, seminars and classes Copy machine Depreciation (Note I) Dues and subscriptions Meals and entertainment Fire equipment Fuel Gifts and flowers Interest Insurance Medical supplies Miscellaneous Office supplies Payroll processing Payroll taxes Postage Radio Repairs and maintenance Salaries Surplus equipment donated to charity Telephone and utilities Uniforms Vehicle repairs Total expenditures EXCESS OF REVENUES OVER EXPENDITURES Retained earnings - beginning of year RETAINED EARNINGS - END OF YEAR See accompanying notes 

1995 896,750 12,000 

4,970 2,587 2O 8,243 1,042 87,458 1,286 12,757 
13,650 831 13,560 136,280 530 14,701 4,509 2,493 38,368 1,083 7,785 27,710 512,647 1,007 22,172 4,043 50,786 
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!994 939,000 12,000 5,841 1,260 1,000 43,773 2,116 
8,139 3,100 195 8,387 1,323 125,593 1,300 3,176 74 12,421 1,088 18,670 158,369 556 13,985 3,666 2,242 37,455 789 6,000 14,692 495,670 25,892 7,089 48,099 970,5J_ 9_97~_970_ 34.824 7,020 305,994 298,974 34~818 $ ~Q5~9~ 



 

HARVEY VOLUNTEER FIRE CO., NO. 2 STATEMENTS OF CASH FLOWS - MODIFIED CASH BASIS FOR THE YEARS ENDED DECEMBER 31. 1995 AND 1994 
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1995 1994 
CASH FLOWS FROM OPERATING ACTIVITIES: Excess of revenues over expenditures $ 34,824 $ 7,020 Adjustments to reconcile excess of revenues over expenditures to net cash provided by operating activities: Depreciation Gain on sale of property and equipment Surplus equipment donated to charity Increase (decrease) in credit union and life insurance payable Net cash provided by operating activities CASH FLOWS FROM INVESTING ACTIVITIES: Proceeds from sale of property and equipment Purchase of property and equipment Net cash provided by (used in) investing activities CASH FLOWS FROM FINANCING ACTIVITIES: Payments on note payable Payments on capital lease Net cash used in financing activities NET INCREASE IN CASH 
Cash and cash equivalents at beginning of year CASH AND CASH EQUIVALENTS AT END OF YEAR 

See accompanying notes. 

87,458 (38,618) 1,007 
209 84,880 
45,500 43,779 1,721 
(37,088) (36,932) (74,020) 12,581 258,184 

125,593 (1,000) 
(848_) 130,765 
l,OOO ___._(8:349) (7,349) 
(26,786) (34,548) 
62,082 196,102 $ 270,765 $ 258,184 



HARVEY VOLUNTEER FIRE CO., NO. 2 NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1995 AND 1994 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
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A summary of the fire department's significant accounting policies applied in the preparation of the accompanying financial statements follows: Description of Business Activity: The fire department was organized on July 8, 1948 to provide the citizens in the Sixth Fire Protection District with fire protection and related services. The department was under a month-to-month contract with Jefferson Parish from January I, 1993 through March 31, 1994 to provide fire protection to the Sixth Fire Protection District. Currently the department is under a ten (10) year contract signed February 14, 1994 and effective for the period April i, 1994 through March 31, 2004. The majority of the fire department's revenue is derived from this contract. The department also responds to emergencies consisting of floods, hurricanes, etc. The department consists of three fire stations. Basis of AccountinQ: 

Revenue: Under the previous month-to-month contract and the new ten (10) year contract for the period April I, 1994 through March 31, 2004, with Jefferson Parish, the Parish pays the fire department monthly installments which represent the net proceeds of millage levied annually on the assessed valuation of property in the Sixth Fire Protection District. In addition, the fire department receives quarterly subsidies per fire station. Effective January i, 1991, the Jefferson Parish Millage Assessment that is allocated to the Sixth Fire Protection District increased from 10 mills to 15 mills. The increase in the millage assessment was approved by a public election held on July 21, 1990. Of the fifteen mills, as authorized by Ordinance No. 18940 adopted by the Jefferson Parish Council on December 15, 1993 no mills were allocated by management for capital improvements as of December 31, 1995 and 1994. The amount received for operations was $896,750 for 1995 and $939,000 for 1994. At January 1, 1994 all restricted funds received for capital improvements had been expended. 



HARVZY VOLUNTEER FIRE CO., NO. 2 NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1995 AND 1994 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued) Revenue: (Continued) 
Cash and Cash Eouivalents: For purposes of the statement defined cash and cash equivalents as 
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of cash flows, the fire department has follows: 
Cash in banks Cash in savings accounts Certificates of deposit (one year or less maturity} 

1995 1994 $102,538 83,898 84,329 $270,765 Supplemental Disclosures of Cash Flow Information 
Cash paid during the year for: Interest Taxes Property. Plant and EQuipment 

1995 $13,560 

$115,421 84,748 58,015 $258,184 
1994 $18,670 

Property, plant and equipment consists of automobiles, fire trucks, building improvements, fire equipment and office equipment which are all carried at cost, and are being depreciated over their estimated useful lives using accelerated methods. Equipment contains property obtained under a capital lease in the amount of $315,194. Accumulated amortization is included in accumulated depreciation. Depreciation expense for the years ended December 31, 1995 and 1994 was $87,458 and $125,593, respectively. The cost and accumulated depreciation are as follows: December 31, 1995 
Land and land improvements Furniture and fixtures Auto and trucks Equipment Building improvements 

Property, Plant and Equipment - Cost Net Property, Accumulated Plant and D_epreciation Equipment $ 15,294 7,126 18,029 116,905 40,453 $ 197,807 



HARVEY VOLUNTEER FIRE CO., NO. 2 NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1995 AND 1994 I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: Property, Plant and Equipment: (Continued) 

Land Furniture and fixtures Auto and trucks Equipment Building improvements 

(Continued) 
December 31. 1994 
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Property, Plant and Equipment - Cost $ 1,000 24,520 73,995 1,556,811 47,170 $ij03_~ 

Net Property, Accumulated Plant and Depreciation Equipment 
17,085 61,791 1,370,025 .__2220 $,1,454,!21 

Reclassifications of Financial Statement Presentation: Certain reclassifications have to conform with the 1995 financial cations have had no effect on excess reported. Use of Estimates 

$ 1,000 7,435 12,204 186,786 . 41,950 $., 249,375 
been made to the 1994 financial statements statement presentation. Such reclassifi- of revenues over expenditures as previously 

The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 2. CASH: Deposits are carried at cost. 

Cash - Sa Whitney Hospit Whitney Whitney Distr 

I Bank 
ursement ings National lization National National ct 
Bank - 

RATE OF INTEREST 1995 1995 1994 

2.758 Bank - Harvey #2 2.50 Bank - Sixth 2.75 

$ 6,737 48,865 644 41,047 _ 5,245 $io2,5~ 
$ 3,692 80,603 1,645 27,266 2,212 $115,42t 



2. CASH: (Continued) 
Certificat Eureka H Maturi Maturi Maturi Maturi Maturi Maturi Maturi 

HARVEY VOLUNTEER FIRE CO., NO. 2 NOTES TO FINANCIAL STATEMENTS DECEMBER 31, 1995 AND 1994 

hs) hs) hs) ths hs) hs) ths 

RATE OF INTEREST 1995 
4.75 4.75 4.75 4.75 3.75 3.75 4.75 

1995 
48,000 20,590 10,492 5,247 
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1994 
$ -- 
43,015 i0,000 _ 5,000 $5~8015 

As shown above, for the year ended December 31, 1995, the fire department maintained its cash balances in one financial institution located in the New Orleans area. The balances are insured by the Federal Deposit Insurance Corpora- tion up to $100,000. At December 31, 1995, the fire department's uninsured bank balances total $85,518. 3. SELF INSURANCE: Harvey Volunteer Fire Company No. 2 has a self-insurance hospitalization plan. The self-insurance program involves co-insurance with an independent insurance company. The Fire Company is responsible for 100~ of the first $10,000 of claims per individual up to an aggregate amount of $30,000. Any claim in excess of $10,000 or the aggregate is covered by the insurance company. 4. INCOME TAXES: The fire department is exempt from federal and state income taxes under the Internal Revenue Code 501(c)(3). 5. NOTE PAYABLE: On December 6, 1995, the fire department paid its promissory note with Whitney National Bank. The note was secured by two fire trucks. 6. CAPITAL LEASE PAYABLE: Harvey Volunteer Fire Company No. 2 is the lessee of a 1992 Spartan Fire ruck under a capital lease expiring in 1998. The asset and liability under this apital lease are recorded at the present value of the minimum lease payments. epreciation of the fire truck is included in depreciation expense for 1995 and 994. 



HARVEY VOLUNIEER FIRE CO., NO. 2 NOTES TO FINANCIAL STATEMENTS DECEMBER 31. 1995 AND 1994 
6. CAPITAL LEASE PAYABLE: (Continued) Minimum future lease payments under this lease are as follows: Years Ending December 31, 1996 1997 1998 Total minimum lease payments Less: Amount representing interest Capital lease payable 

$ 48,229 48,229 48,229 144,687 17,886 $126,801 The balance sheet classification is as follows: Current portion of capital lease payable $ 39,480 Long-term portion of capital lease payable 87,321 $126,801 7. FAIR VALUE OF FINANCIAL INSTRUMENTS 
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Generally accepted accounting principles require the disclosure of fair value of financial instruments for which it is considered practicable to estimate fair value. Because no readily available market exists for a portion of the Department's financial instruments, fair value estimates for these instruments are based on judgments regarding current economic conditions, interest rate risk characteristics, loss experience and other factors. Many of these estimates involve uncertainties and matters of significant judgment and cannot be determined with precision. Therefore, the calculated fair value estimates cannot always be substantiated by comparison to independent markets and, in many cases, may not be realized in a current sale of the instrument. Changes in assumptions could significantly affect the estimates. The following methods and assumptions were used by the Department in estimating the fair value of its financial instruments at December 31, 1995: a) Cash and short term investments - For those short-term instruments, the carrying amount is a reasonable estimate of fair value. b) Capital lease payable - The fair value of capital lease payable is calculated using estimated rates currently offered for loans of similar remaining maturities and collateral and is based on the discounted value of contractual cash flows. The estimated fair values of financial assets and financial liabilities at December 31, 1995 are as follows: Carrying Amount Fair Value Financial assets: Cash and short term investments $270,765 $270,765 Financial liabilities: Capital lease payable 126,801 123,734 



 
HARVEY VOLUNTEER FIRE CO., NO 2 INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1995 

To the Board of Directors Harvey Volunteer Fire Co., No. 2 
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May 10, 1996 

We have audited the financial statements of Harvey Volunteer Fire Co., No. 2 (a nonprofit organization) as of and for the year ended December 31, 1995, and have issued our report thereon, dated May 10, 1996. We conducted our audit in accordance with generally accepted auditing standards and Governn~nt Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. 

In planning and performing our audit of the financial statements of Harvey Volunteer Fire Co., No. 2 for the year ended December 31, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be material weaknesses under standards established by the American Institute of Certified Public Accountants. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control structure and its operations that we consider to be material weaknesses as defined above. 
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HARVEY VOLUNTEER FIRE CO., NO 2 INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS FOR THE YEAR ENDED DECEMBER 31. 1995 

To the Board of Directors Harvey Volunteer Fire Co., No. 2 
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May 10, 1996 

We have audited the financial statements of Harvey Volunteer Fire Co., No. 2 (a nonprofit organization) as of and for the year ended December 31, 1995, and have issued our report thereon dated May 10, 1996. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. Compliance with laws, regulations, and contracts applicable to Harvey Volunteer Fire Co., No. 2 is the responsibility of the Harvey Volunteer Fire Co., No. 2's management. As part of obtaining reasonable assurance about whether the financial statements are free of material misstatement, we performed tests of the Harvey Volunteer Fire Co., No. 2's compliance with certain provisions of laws, regulations, and contracts. However, the objective of our audit of the financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of required to be reported under Government Auditing Standards. noncompliance that are 


