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VILLAGE OF PALMETTO, LOUISIANA ENTERPRISE FLTNDS WATER UTILITY FUND 
STATEMEN"P OF CHANGES IN ASSETS RESTRICTED FOR REVEhnJE BOND DEBT SERVICE Year Ended July 31, 1996 

Schedule H-4 

Depreciation Amorti- Bond and zation Reserve Contingencies Fund Fund Fund Restricted assets, beginning 40,846 $ 41,799 $ 28,776 Revenues: Interest earned Transfers from operating cash Total cash and interest-bearing deposits Expenditures: Principal payments Interest payments Other Total expenditures and transfers Restricted assets, ending 

2,837 137 2.448 

Total $ 111,421 
2,974 37.890 

7~,?~8-~ 44.636 31.361 152~285 
13,740 26,061 ___199 4,312 40.000 4.312 
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-0- $ 31. 361 
13,740 26,061 4.511 44.312 107.973 
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III{OIISSARI), POCItE', LI!]WIS & I}REAIJX G [ II I If If l) I~ LJ [~ L I C; AC;CO U N] AN] S 
INDEPENDENT AUDITORS' REPORT ON COMPLIA/~CE WITH THE GENERAL REQUIREMENTS APPLICABLE TO FEDERgKL FIN/INCIAL ASSISTANCE PROGRAMS 

To the Honorable Harold Taylor, Mayor and the Board of Aldermen Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund and account group financial statements as of and for the year ended July 31, 1996, and have issued our report thereon dated November i, 1996. We have applied procedures to test Village of Palmetto, Louisiana's, compliance with the following requirements applicable to its federal financial assistance programs, which are identified in the schedule of federal financial assistance, for the year ended July 31, 1996: Political activity Civil rights Cash management Allowable costs/cost principles Administrative requirements Federal financial reports Our procedures were limited to the applicable procedures described in the Office of Management and Budget's "Compliance Supplement for Single Audits of State and Local Governments." Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Village of Palmetto, Louisiana's, compliance with the requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that Village of Palmetto, Louisiana, had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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This report is intended for the information of management, all applicable Federal agencies, and other governmental agencies from which federal financial assistance was received. However, this report is a matter of public record and its distribution is not limited. 
Lafayette, November I, Louisiana 1996 
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IIiIOI]SSAIII), POCIIE', LEWIS & IlREAUX (:l H 1 II I[ D PLJ E}[ IC; AGCOU N] AN] S 
INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAM TRANSACTIONS 

TO the Honorable Harold Taylor, Mayor and the Board of Aldermen Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund and account group financial statements, as of and for the year ended July 31, 1996, and have issued our report thereon dated November i, 1996. In connection with our audit of the general purpose, combining and individual fund financial statements of Village of Palmetto, Louisiana, and with our consideration of village of Palmetto, Louisiana's, internal control structure used to administer federal financial assistance programs, as required by Office of Management and Budget Circular A-128, "Audits of State and Local Governments," we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended July 31, 1996. As required by OMB Circular A-128, we have performed auditing procedures to test compliance with the requirements governing types of services allowed or unallowed, claims for advances and reimbursements that are applicable to those transactions and any special requirements. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on Village of Palmetto, Louisiana's, compliance with those requirements. Accordingly, we do not express such an opinion. With respect to the items tested, the results of those procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that Village of Palmetto, Louisiana, had not complied, in all material respects, with those requirements. Also, the results of our procedures did not disclose any immaterial instances of noncompliance with those requirements. 
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This report is intended for the information of management, all applicable Federal agencies, and other governmental agencies from whom federal financial assistance was received. However, this report is a matter of public record and its distribution is not limited. 

Lafayette, November 1 Louisiana 1996 
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IIRO/]SSAi{I), I)OCIlI~]", LFWIS & BREA1]X o~ ~<t~F;[E> PUBliC AGCOUN~ AN] S 
INDEPENDENT ALrDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO FLAJOR FEDERAL FINA/qCIAL ASSIST~/qCE PROGPdkMS 

TO the Honorable Harold Taylor, Mayor and the Board of Aldermen Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund and account group financial statements as of and for the year ended July 31, 1996, and have issued our report thereon dated November i, 1996. We have also audited Village of Palmetto, Louisiana's, compliance with the requirement governing reporting that is applicable to its major federal financial assistance program, which is identified in the accompanying schedule of federal financial assistance, for the year ended July 31, 1996. The management of Village of Palmetto, Louisiana, is responsible for the Village's compliance with that requirement. Our responsibility is to express an opinion on compliance with that requirement based on our audit. We conducted our audit of compliance with that requirement in accordance with generally accepted auditing standards, Government Auditina Standards, issued by the Comptroller General of the United States, and Office of Management and Budget Circular A-128, "Audits of State and Local Governments." Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasollable assurance about whether material noncompliance with the requirement referred to above occurred. An audit includes examining, on a test basis, evidence about Village of Palmetto, Louisiana's, compliance with that requirement. We believe that our audit provides a reasonable basis for our opinion. In our opinion, Village of Palmetto, Louisiana, complied, in all material respects, with the requirement governing reporting that is applicable to its major federal financial assistance program for the year ended July 31, 1996. In addition, the results of our audit procedures did not disclose any immaterial instances of noncompliance with the requirement referred to above. 
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GENEP~AL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 
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VILLAGE OF PALMETTO, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES ]IN FUND BALANCES - ALL GOVERNMENTAL FUND TYPES Year Ended July 31, 1996 

Revenues: Taxes Licenses and permits Intergovernmental Cha:cges for services Fines and forfeits Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety Highways and streets Health and welfare Debt service - Principal Interest Total expenditures 

Special General Revenue $ 12,912 12,551 68,120 9,204 15,443 3,802 123.259 

Exhibit B 

Totals M~mnra~dnm On]v 
$ 17,349 
220 17.569 

31,081 40,990 38,203 19.014 2,631 113. 578 19.014 

12,912 $ 12,551 85,469 9,204 15,443 4,022 1.227 140.828 
31,081 40,990 38,203 19,014 2,631 $73 132.592 

12, 14, 53, 9, 6. 
095 340 212 295 413 998 3.063 99.416 
21,392 24,338 10,880 19,609 2,406 898 79.523 Excess (deficiency) of revenues over expenditures 9,681 (1,445) 8,236 19,893 Other financing sources (uses): Operating transfers in 10,389 1,665 12,054 7,158 Operating transfers out (1.6~_~) (7.085) (8.750) (3.854 Excess (deficiency) of revenues and other sources over expenditures and other uses 18,405 (6,865) 11,540 23,197 Fund balances, beginning 62.561 6.865 69.426 46.229 Fund balances, ending 

See Notes to Financial Statements 
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VILLAGE OF PALMETTO, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS YearEnded July 31, 1996 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety Highways and streets Health and welfare Deb!~ service - Principal Interest Total expenditures Excess (deficiency) of revenues over expenditures Other financing sources (uses Operating transfers in Operating transfers out Excess of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending 
See Notes to Financial Statements 

General Fund Variance - Favorable Bud~~~ Actual (Unfavorable) $ 14,060 12,065 65,506 12,000 15,000 3,900 550 123.081 
30,199 41,397 39,673 
ii1.269 

I0 - 

$ 12,912 12,551 68,120 9,204 15,443 3,802 1.227 123.259 
31,081 40,990 38,203 
2,631 $7~ 113,578 

$ (1,148) 486 2,614 (2,796] 443 (98] 677 178 
(882) 407 1.470 
(2,631) (~7~) (2.309) 

i1,812 9,681 (2,131 
41,395 10,389 (1.665 

18,405 62.561 80,966 

(31,006 (1.665 



- Dudaet Actual_ $ $ 17,889 17,349 

Variance - Favorable (Unfavorable) 
540 

17,889 17.349 (540) 

18,953 19,014 (61 
18,953 19,014 (61) 
1,064) (1,665) (601) 
1,064 1,665 601 

Exhibit C 
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I~I{OI]SSAR1), I'OCltE', LEWIS & BREAUX C I I/ I I F I E [) P U R [ I C A C C ~ U N ] A N ] S 
COMPLIANCE REPORT BASED ON AN AUDIT OF THE FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

To the Honorable Harold Taylor, Mayor and the Board of Aldermen Village of Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund and account group financial statements as of and for the year ended July 31, 1996, and have issued our report thereon dated November i, 1996. We conducted our auditing standards audit in accordance ~vernment Audltlna with generally accepted Standards, issued by the the provisions of Office Comptroller General of the United States of Management and Budget Circular A-128, "Audits of State and Local Governments," and the ouisiana Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements being audited are free of material misstatement. Compliance with laws, regulations, contracts, and grants applicable to village of Palmetto, Louisiana, is the responsibility of the Village's management. As part of obtaining reasonable assurance about whether the aforementioned financial statements are free of material misstatement, we performed tests of the village's compliance with certain provisions of laws, regulations, contracts, and grants. However, our objective was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported herein under Standards. ~overnment Auditin~ 
This report is intended for the information of management. However, this report is a matter of public record and its distribution is not limited. 
Lafayette, November i, Louisiana 1996 
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VILLAGE OF PALMETTO, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS (CONTINUED) July 31, 1996 

LIABILITIES AND FUND EQUITY Liabilities: Cash overdraft Accounts payable and accrued expenses Due to other funds Payable from restricted assets - Customer deposits Revenue bonds payable Accrued interest on bonds Due to other governmental agencies Rew~nue bonds payable Capital leases payable Total liabilities Fund equity: Contributed capital Inw~stment in general fixed assets Retained earnings - Reserved for debt service Unreserved Fund balances - Unreserved and undesignated Total fund equity Total liabilities and fund equity 
See Notes to Financial Statements 

- 6 - 

Governmental Fund Tvnes 
General 
32,677 7,119 

Special Revenue 
$ 6,632 4,000 

39.796 10.632 

80.966 80.966 $ 12o,762 



In planning and performing our audit of the aforementioned financial statements of Village of Palmetto, Louisiana, for the year ended July 31, 1996, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we noted the following matters involving the internal control structure and its operation that we consider to be material weaknesses as defined above. These conditions were considered in determining the nature, timing, and extent of the procedures to be performed in our audit of the financial statements of Village of Palmetto, Louisiana, for the year ended July 31, 1996. 
~eare~ation of Dnties Finding Because only two people are employed in the Village's administrative offices, the Village does not have adequate internal control procedures because of an inadequate segregation of duties. A system of internal control procedures contemplates an adequate segregation of duties so no one individual handles a transaction from its inception to its completion. While we recognize that the Village may not be large enough to permit an adequate segregation of duties for an effective system of internal control procedures, it is important that you be aware of this condition. This condition was also included in the 1995 audit. Recommendation Keeping in mind the limited number of employees to which duties can be assigned, the Village should continue to monitor assignment of duties to assure as much segregation of duties and responsibilities as possible. Response Due to the small size of the administration staff, complete segregation of duties is not possible. However, the Village feels that the risk associated with the lack of segregation of duties is minimal. Many functions are performed interchangeably by the two administrative employees. In addition, the Mayor is actively involved in the day to day affairs of the office, including the disbursements of funds and any unusual situations. 
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ASSETS 

VILLAGE OF PALMETTO, LOUISIANA COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUPS July 3]., 1996 

Cash and interest-bearing accounts Investments, at cost Accounts receivable (net of allowance for uncollectibles) Grant funds receivable Due from other funds Interest receivable Restricted assets: Cash and interest-bearing accounts Investments, at cost Unamo]~tized debt discount Land Buildings Machinery and equipment Utility plant and equipment Accumulated depreciation Amount to be provided for retirement by general long-term debt Total assets 

- 4 

Governmental Fund Tv~eg 
General Special Revenue $ 10,325 $ 674 97,096 
13,313 28 5,873 4,085 



General fixed assets Land 

VILLAGE OF PALMETTO, LOUISIANA STATEMENT OF CHANGES IN GENERAL FIXED Year Ended July 31, 1996 

Buildings Machinery and equipment Total general fixed assets 
Investment in general fixed assets 

Balance July 31, 1995 $ 2,750 401,452 47.885 
A~ditions $ 5.595 

See Netes to Financial Statements 
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Our audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole and on the combining, individual fund, and accoun~ group financial statements. The accompanying financial information listed as "Schedules" in the table of contents (including the Supplementary Schedule of Federal Financial Assistance) is presented for purposes of additional analysis and is not a required part of the financial statements of Village of Palmetto, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, individual fund, and individual account group financial statements and, in our opinion, is fairly stated in all material respects in relation to the financial statements of each of the respective individual funds, taken as a whole. The financial information for the 1995 fiscal year, which is included for comparative purposes, was taken from the financial report of Village of Palmetto, Louisiana, for that year in which we expressed a unqualified opinion on the combined (general purpose), combining, individual fund and account group financial statements. 
Lafayette, November I, Louisiana 1996 
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I;I{OI]SSAI{I), POCIIE', IJ~WIS & BREAUX ( [ FI I I I I L [) F> U B [ 1 C A (; (~' 0 U N ] A N q S 
INU)EPENDENT AUDITORS ' REPORT 

The Honorable Harold Taylor, Mayor and the Board of Aldermen Village of Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund, and account group financial statements of the Village as of and for the year ended July 31, 1996, as listed in the table of contents. These financial statements are the responsibility of the Village's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit auditing standards, the audits contained in Gove in accordance with generally accepted standards for financial and compliance promulgated by the United States Comptroller General, the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments," and the Louisiana Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In cur opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of Village of Palmetto, Louisiana, as of July 31, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended, in conformity with generally accepted accou/~ting principles. Also in our opinion, the combining, individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individual funds and account groups of Village of Palmetto, Louisiana, as of July 31, 1996, and the results of operations of such funds and the cash flows of the individual proprietary funds for the year then ended. 
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The management of Village of Palmetto, Louisiana maintaining an internal control structure is responsible for establishing and In fulfilling this responsibility, estimates and judgements by management are req~/ired to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed in compliance with applicable laws and regulations. Because of inherent limitations in any internal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. For the purpose of this report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs in the following categories: General requirements: Political activity Civil rights Cash management Allowable costs/cost principles Administrative requirements Federal financial reports Specific requirements: T3~es of services Matching, level of effort, or earmarking R~porting Claims for advances and reimbursements Amounts claimed or used for matching For all of the internal control structure categories listed above, we obtained an understanding of the design of relevant policies and procedures and determined whether they have been placed in operation, and we assessed control risk. During the year ended July 31, 1996, Village of Palmetto, Louisiana expended 93.44% of its total federal financial assistance under one major federal financial assistance program. We performed tests of controls, as required by OMB Circular A-128, to evaluate the effectiveness of the design and operation of internal control structure policies and procedures that we considered relevant to preventing or detecting material noneompliance with specific requirements, general requirements, requirements governing claims for advances and reimbursements and amounts claimed or used for matching that 
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VILLAGE OF PALMETTO, LOUISIANA ALL ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS Year Ended July 31, 1996 with Comparative T0"tals for Year Ended July 31, 1995 
CASH FLOWS FROM OPEItATING ACTIVITIES Operating income (loss) Adjustments to reconcile operating income to net cash provided by (used in operating activities: Depreciation Recovery of previous write-offs Changes in assets and liabilities: Decrease (increase) in - Accounts receivable Due from other funds Increase (decrease) in - Accounts payable and accrued liabilities Due to other funds Net cash provided by (used in) operating activities CASH FLOWS FROM NONCAPITAL FINA/qCING ACTIVITIES Increase in customer deposits, net of refunds Transportation charges (net) Other, net Net cash provided by noncapital financing activities CASH FLOWS FROM ACTIVITIES Acquisition assets 

CAPITAL ~/%rD RELATED FINANCING and construction of capital Payments on revenue bonds - Principal Interest Grants received Transfers to other funds Rents Net cash provided by (used in) capital and related financing activities 

44 - 

Gas utility Water Utility Fund Cable System Fund $ (16,045) $ 11,795 $ 7,118 
16,059 25,226 11,491 79 
(1,769 (1,092 
3,457 (3.7O8) 

(1,275) (300) (12,617) 
3,720 (15.67~) 455 

. (3.019) 11.175 18.75~ 
1,178 1,279 3,300 

1.279 -Q- 
13,984) (12,661) (8,562 (13,740) (26,061) (3,304) 18,634 i0.45~ 

10,000) (4,945) 
1.346 (42.00~) (23.5Q7 



Finding Each month the Village Clerk prepares a schedule of investment activity for each fund and each account within each fund, ~s applicable. She prepares this schedule based on her records and then reconciles to the monthly statement she receives from the entity holding the investments. However, she is not reconciling to the general ledger balances. Numerous audit adjustments had to be made to correct the investment balances in the funds at fiscal year end. Recommendation The reconciliation process needs to be taken one step further and include reconciling to the general ledger balances. Response The village Clerk will begin reconciling to the general ledger balances 
This report is intended solely for the use of management, all applicable Federal agencies, and those other governments from which financial assistance was received and should not be used for any other purpose. However, this report is a matter of public record and its distribution is not limited. 
Lafayette, Nove~)er i, Louisiana 1996 
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are applicable to the village's major federal financial assistance program, which is identified in the accompanying schedule of federal financial assistance. Our procedures were less in scope than would be necessary to render an opinion on these internal control structure policies and procedures. Accordingly, we do not express such an opinion. We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adversely affect the Village's ability to administer federal financial assistance programs in accordance with applicable laws and regulations. 
w~i mhl)reement Recn]e st s Finding There exists a weakness in controls over preparing reimbursement requests for the Summer Feeding program as the expenditures claimed by the Village on the requests did not agree to that recorded in the general ledger. The general ledger reflected less expenditures than the requests. Recommendation The amounts claimed for reimbursement should be reconciled to the general ledger amounts. Response The Village Clerk will begin reconciling reimbursement requests to the general ledger balances. 
A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure policies and procedures used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is not a material weakness. 

- 59 - 



1'3), Ho~ 31329 I,H[;I) vlIv. L(llli~i~lllll 
[~1~: ( ll};) ~)l~ l IS71 

R,li, ,,,l: i,.. i~ i'.,I,~:, cl,~ Ig;H I;H,,, - Ii lh,a,,\, CI'A Iq~{? E,.,;, 1{. \\;,11,.,. [:1"~ iql;~ ~;, ,~,l,l,,, 1%\,,,, ,,H,},(:I'A~ lUgS II,,,I,,,~ i, ~;,~,,) (:I'A 1996 
N,,,i,I) l, I,,Ide~ietll,I ~,lFl~lqd ~'nl ~,llr ~,, i,,r .I,d,,t 

BROUSSAi{I), I'OCIIE', LEWIS & BREAUX (; [ F~ t I I I [ D F' U E3 L_ t O A C; O O LJ N ] A N "1 S 
INDEPENDENT AUDITORS' REPORT ON THE INTERNAL CONTROL STRUCTURE IN ACCORDANCE WITH 

TO the Honorable Harold Taylor, Mayor and the Board of Aldermen Village of Palmetto, Louisiana 
We have audited the general purpose financial statements of Village of Palmetto, Louisiana, and the combining, individual fund and account group financial statements as of and for the year ended July 31, 1996, and have issued our report thereon dated November i, 1996. We have auditing conducted our audit in accordance with generally accepted standards Government Auditina Standards, issued by the Comptroller General of the United States, the provisions of Office of Management and Budget Circular A-128, "Audits of State and Local Governments," and the Louisiana Governmental Audit Guide. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. The management of Village of Palmetto, Louisiana, is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. 
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Proprietary . Fund TyPe Fiduciary Fund TYPe C, rnun~ General General Fixed Long-Term Enterprise Aaencv Assets Debt $ 211,012 $ 357 $ $ 134,374 
29,291 18,999 3,961 
28 146 736 200 1,433 
132, 49, 1,886, (784, 
734 59O 179 711) 

2 401 47 75O 452 360 

Exhibit A 

Totals M~m~an~11m ~n] v 1996 1995 $ 222,368 $ 228,415 231,470 141,447 
29,291 19,186 23,112 3,961 
28 146 736 200 

26,759 15,550 42,054 3,336 
63, 130, 039 440 1,433 1,833 2, 534, 96, 1,886, (784, 

750 186 95O 179 711) 
2,750 512,339 113,718 1,877,617 (752,284 

6.027 6.027 8.658 
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VILLAGE OF PALMETTO, LOUISIANA NOTES TO FINANCIAL STATEMENTS 
Note I. Summary of Significant Accounting Policies The financial statements of the Village of Palmetto have been prepared in conformity with generally accepted accounting principles (GAAp) as applied to government units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the Village's accounting policies are described below. Reporting entity The financial reporting entity consists of (a) the primary government, (b) organizations for which the primary government is financially accountable, and (c) other organizations for which the primary government is not accountable, but for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Component units are legally separate organizations for which the elected officials of the primary government are financially accountable. In addition, component units can be other organizations for which the nature and significance of their relationship with the primary government are such that exclusion would cause the reporting entity's financial statements to be misleading or incomplete. Primary government Village of Palmetto The village operates under an elected Mayor/Aldermen (3 members) form of government. The village's operations include police protection, streets and drainage, and general administrative services. The Village owns and operates gas and water utilities systems and a cable television system. St. Landry Parish Housing Authority - The Village of Palmetto is not financially accountable for the Authority. In addition, the nature and significance of the Authority's relationship with the Village is not such that exclusion of the Authority would cause the Village's financial statements to be misleading or incomplete and therefore, it is not a component unit. In addition, no other entities meet the above criteria for inclusion as a component unit of the Village of Palmetto. Fund accounting The Village uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain government functions or activities. 



VILLAGE OF PALMETTO, LOUISIANA ALL ENTERPRISE FUNDS COMBINING STATEMENT OF CASH FLOWS (CONTINUED) Year Ended July 31, 1996 With Comparative T0tals for Year Ended July 31, 1995 
CASH FLOWS FROM INVESTING ACTIVITIES Proceeds (purchases) of investment securities, net Interest revenue Net cash provided by investing activities 
Net increase (decrease) in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Cash and cash equivalents as shown on balance sheet: Current assets: Cash and interest-bearing deposits Investments Restricted assets: Cash and interest bearing deposits Investments 

Gas Utility Fund 
(8,486) 15.975 
Water Utility Fund 
(1,102) 6.793 
Cable System Fund 
(255 882 7.489 5.691 627 

10,294 (23,863) (4,116 
165.180 137,950 18,563 

$ 187,266 $ 15,664 $ 129,921 583 
12,562 32.221 361,970 16,174 105.874 138,295 

8,082 3,870 
8,105 20,057 Less cash and interest-bearing deposits with maturities in excess of three months (186,496) (24.208) (5,610 Cash and cash equivalents at end of year 

See Notes to Financial Statements 



NOTES TO FINANCIAL STATEMENTS 
auditors questioned $2,87~ of costs under the Summer Food Services Program for the two years ended July 31, 1992, which have not yet been resolved. If such costs are disallowed by the grantor agency, the Village will have to repay them. 

Note 14. Compensation of Elected Officials A detail of compensation paid to individual elected officials for the year ended July 31, 1996 follows: Harold Taylor, Mayor Aldermen: Earline Bihm Keith Myers Nelene Guidry 
Note 15. Food Stamps 

600 2,292 2,292 2.292 

A Food Stamp Program is operated by village of Palmetto under an agreement with the Louisiana Department of Health and Hospitals. Village of Palmetto is reimbursed 50% of its operating costs by DHH based on monthly cost reports. Funds are provided by the U. S. Department of Agriculture through the State administrative match program. Activity in the Food Stamp Program, which information is not reflected in the financial statements, during the year ended July 31, 1996 is as follows: Beginning inventory Food stamps received Food stamps issued Ending inventory 
Note 16. Joint Venture 

$ 247,601 1,232,000 (979.499 

The Village has entered into a joint venture with Opelousas General Hospital whereby a nonprofit corporation was formed to construct and operate a rural health clinic. The Village owns 51% of the Corporation and has paid for the construction of the building to house the clinic. The building is being leased to the clinic and the Hospital has been awarded the management contract. The current lease requires a monthly payment of $1,014 and expires on October 3, 1996. The building also houses a home health agency under a two-year lease agreement expiring July 31, 1997 for $650 per month. In February 1996, home health agency rental was increased to $806.25 per month, and was increased again in July 1996 to $i,i18.50 per month. 
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NOTES TO FINANCIAL STATEMENTS 
The term of the agreement is for three years, with a three year renewal option. On October 14, 1993, the original agreement was extended until January i, 1997. At the end of the initial or extended term of the contract, the manufacturer has the right to acquire the line and appurtenances for $100. 

Note 31. Investment in Direct Financing Lease The Village is the lessor of a wastewater treatment plant under an agreement which expires in 1997, and allows the lessee to purchase the plant at the end of the term for $i00. As of July 31, 1994, all lease payments had been received. 
Note 12 Budgets for Special Revenue Funds The Village did not adopt a budget for the Revenue Sharing Fund which was closed in the current fiscal year. A reconciliation of the actual special revenue fund activity shown in Exhibit C with the Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types (Exhibit B) follows: 

Revenues Expenditures Other financing sources (uses) Operating transfers in Operating transfers out Excess of revenues and other financing sources over expenditures and other uses Fund balances, beginning Fund balances, ending 
Note 13 Contingent Liabilities 

AS Presented Revenue Sharing Fund TQtal $ 17,349 $ 220 (19,014) 1,665 
-0- 

$ 17,569 (19,014 1,665 (7.085) (7.085 
(6,865) 6.865 (6,865 6.865 

Amounts received or receivable from grantor agencies are subject to audit and adjustment by the grantor, the federal government. Any disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time. However, 
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VILLAGE OF pALMETTO, LOUISIANA 
Exhibit D 

COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS - PROPRIETARY (ENTERPRISE) FUND TYPE Years Ended July 31, 1996 and 1995 
Operating revenues Sales Other Total operating revenues Operating expenses: Gas purchases Personnel costs Operating and maintenance expenses Office and computer expenses Telephone and utilities Insurance Professional fees Depreciation Other Total operating expenses Operating income Nonoperating revenues (expenses): Interest revenue Interest expense Other, net Income before operating transfers Operating transfers out Net income Add depreciation on fixed assets acquired by contributions restricted for capital construction that reduces contributed capital Increase in retained earnings Retained earnings, beginning Retained earnings, ending 
See Notes to Financial Statements 

12 - 

1996 1995 $ 380,872 11.324 392,196 
106,542 90,053 34,291 21,579 26,360 14,688 15,134 52,776 27~905 389,328 

360,248 i0.821 971,069 
98,638 87,402 25,595 13,887 26,118 14,317 11,951 55,734 17.855 351.497 2,868 19,572 

24,275 (30,291 31.376 28,228 (3.304) 24,924 
13,561 38,485 765,831 S 804,316 

22,366 (31,616 17.938 28,260 (3.304) 24,956 
13.420 38.376 727.455 765.831 



NOTES TO FINANCIAL STATEMENTS 
Note 9. Segment Information - Enterprise Funds The Village maintains thre~ enterprise funds to account for operations of a gas and water utility and a cable television system. Segment information for these funds as of July 31, 1996 and for the year then ended, is as follows: Gas utility Fund Water Utility r Fund Cable System Fund Operating revenues $230,587 $129,130 $ 32,479 Depreciation expense 16,059 25,226 11,491 Operating income (loss Operating transfers out Net income (loss) 

16,045 3,304 18,573 
11,795 
3,377 Property, plant and equipment additions 13,984 12,661 Net working capital 315,307 35,257 Total assets Bonded indebtedness Total equity 

662.585 1.061.906 

7,118 
2,974 
8,562 11,568 133,307 499,768 50,000 607,626 524,502 77,913 

Total Enterprise Funds 
$ 392,196 52,776 2,868 3.304 24,924 
35,207 362.132 1,857,798 549,768 1.210.041 

At July 31, 1996, allowances for uncollected receivables totaled $2,946; $1,004 in the Gas Utility Fund, $1,499 in the Water Utility Fund and $443 in the Cable System Fund. These allowances were computed as a percentage of aged receivables outstanding at July 31, 1996. 
Note 10. Construction of Gas Line The village has completed construction of a gas line to a nearby manufacturing facility as called for in an agreement signed by the two parties on February Ii, 1988. The cost of construction was $143,070, and was reimbursed in full by the facility. The line was placed in use in December 1988, and the manufacturing facility reimburses the purchase price paid by Palmetto for any gas flowing through the line along with a fee for transportation of the gas. 
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NOTES TO FINANCIAL STATEMENTS 
An Amortization Fund (Bond and Interest Sinking Fund) shall be established and maintained by transferring monthly from the System Fund a sum whereby there will accumulate an amount sufficient to pay all interest and principal due on the succeeding January 1. A Reserve Fund shall be established and maintained by transferring each month from the System Fund 5% of the amount paid to the Amortization Fund, until such time as there has been accumulated a sum equal to the highest eombined principal and interest falling due in any year on all bonds payable from the sinking fund. These funds shall be retained solely for the purpose of paying the principal and interest on the bonds should the Amortization Fund be in default. A Depreciation and Contingencies ~/nd shall be established and maintained by transferring $204 each month from the System Fund. The money shall be used to care for depreciation, extension, additions, improvements and replacements necessary to operate the system properly. Money in this fund shall also be used for the payment of principal and interest on bonds if there is not sufficient money in the Amortization or Reserve Fund. If used for this purpose, such money shall be replaced as soon as possible out of system earnings after all required payments are made. Under the terms of a bond indenture on outstanding Cable System Revenue Bonds, all income and revenues earned from the operation of the cable system are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as indicated below: All revenue must be deposited into payment of all reasonable and maintaining the system. a System Fund to be first used for the necessary expenses of operating and 
A Sinking Fund shall be established and maintained by transferring monthly from the System Fund a sum whereby there will accumulate an amount sufficient to pay all interest due on the succeeding September 1 and all interest and principal due on the succeeding March i. 
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NOTES TO FINANCIAL STATEMENTS 
Note 6. Interfund Receivables, Payables 

General Special revenue fund: Summer Food Services Fund Enterprise funds: Gas Utility Fund Water Utility Fund Trust and agency fund: Payroll Fund 
Note 7. Restricted Assets - Enterprise Funds 

Interfund Receivables Interfund Payables 28 $ 7,119 4,085 4,000 5,517 11,965 13,482 28 

Restricted assets of the enterprise funds were applicable to the following at July 31, 1996. 
Customer deposits Revenue bond reserve fund Depreciation and contingencies fund Bond and interest amortization fund Certificates of indebtedness sinking fund 

Gas Utility Fund Water Utility Fund 44,783 $ 
Cable System Fund 14,075 40,324 31,361 36,288 8.105 

Note 8. Flow of Funds; Restrictions on Use - Utilities Revenues Under the terms of various bond indentures on outstanding Waterworks Revenue Bonds, all income and revenues earned from the operation of the waterworks system are pledged and dedicated to the retirement of said bonds and are to be deposited in funds as follows: All revenue must be deposited into a System Fund to be first used for the payment of all reasonable and necessary expenses of operating and maintaining the system. 
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ASSETS 

VILLAGE OF pALMETTO, LOUISIANA GENERAL FUND BALANCE SHEETS July 31, 1996 and 1995 
Cash and interest bearing accounts Investments, at cost Accounts receivable Grant funds receivable Due from other funds Total assets 
LIABILITIES AND FUND BALANCE Liabilities: Accounts payable and accrued expenses Due to other funds Total liabilities Fund balance Total liabilities and fund balance 
See Notes to Financial Statements 
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Exhibit F-I 

1996 1995 $ 10,325 97.096 
13,313 

$ 32,677 7.119 39~796 80,966 120.762 

$ 7,086 20,378 813 10,880 31,375 $ 70.532 
$ 2,582 5.389 7~971 62,561 S 70.532 



VILLAGE OF PALMETTO, LOUISIANA COMBINED STATEMENT OF CASH FLOWS - PROPRIETARY (ENTERPRISE) FUND TYPE Years Ended July 31, 1996 and 1995 
CASH FLOWS FROM OPERATING ACTIVITIES Operating income Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation Recovery of previous write-offs changes in assets and liabilities Net cash provided by operating activities CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES Increase in customer deposits, net of refunds Transportation charges other Net cash provided by noncapital financing activities CASH FLOWS FROM CAPITAL AND RELATED FIN;~CING ACTIVITIES Acqilisition of capital assets Principal paid on revenue bond maturities Interest paid on revenue bonds Grants received Transfers to other funds Other Net cash used in capital and related financing activities CASH FLOWS FROM INVESTING ACTIVITIES Proceeds (purchases) of investment securities, net Interest revenue 

$ 2,868 
52,776 79 (~8.803 ~6.920 
2,457 3,300 

Exhibit E 

1995 $ 19,572 
55,734 14,826 ~Q.132 
2,719 3,600 (~.589) 

(35,207) (23,740) (31,006) (3,304) ~.o88 
(133,939 (23,814 (3~,331 20,946 (3,304 18.328 

(64,16~) ---~i54,114 
(9,843) 23,65Q 88,133 22,903 Net cash provided by investing activities 13.807 111.036 Net increase (decrease) in cash and cash equivalents (17,685) 49,784 Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year 

See Notes to Financial Statements 

321.693 271.909 $ 321,693 



VILLAGE OF PALMETTO, LOUISIANA GENEP~AL FUND 
Exhibit F-2 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - B~)GET (GAAP BASIS) AND ACTUAL YearEnded July 31, 1996 With Comparative Actual Amounts for Year Ended July 31, 1995 
Revenues: Taxes - Ad valorem Franchise Licenses and permits Intergovernmental - Beer and tobacco tax Housing authority in lieu of taxes Federal grant State grant Charges for services - Grass cutting Fines and forfeits Interest Miscellaneous Total revenues Expenditures: Current - General government Public safety Highways and streets Debt; service Total expenditures 

Igg6 
Budaet Variance - Favorable 1995 (Unfavorable) Actual 
$ 3,750 $ 3,611 10,310 9,301 12.065 12.551 2,005 100 48,500 14,901 12,000 15,000 3,900 123.0~ 
30,199 41,397 39,673 ii1.269 

1,725 86 51,408 14.901 9,204 15,443 3,802 1.227 123.259 
31,081 40,990 38,203 3.304 113.578 

$ (139 (1,009 486 (280) (14) 2,908 
(2,796) 443 (98) $77 178 
(882) 407 1,470 (3.304] (2.309) 

$ 3,643 8,452 14,340 1,556 235 35,666 
9,295 6,413 579 3.0~ 83.242 
21,392 24,338 i0,880 3.304 59.914 Excess (deficiency) of revenues over expenditures 11,812 9,681 (2,131) 23,328 Other financing sources (uses) Operating transfers in Operating transfers out Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balance, beginning Fund balance, ending See Notes to Financial Statements 

41.395 

32 - 

10,389 (i.665 
18,405 62,561 $ 80.966 

(31,006) (1.665) 3,304 (3. 854) 
22,778 39.783 $ 62.561 



NOTES TO FINANCIAL STATEMENTS 
Annual debt service requirements to maturity of bonds, including interest of $392,475, are as follows: Year 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007-2011 2012-2016 2017-2021 2022-2026 2027-2031 2032-2033 

$ 54,034 52,579 57,120 55,222 40,324 39,492 39,659 39,777 38,847 37,917 177,341 146,383 80,684 41,283 30,783 10,798 
Capital Lease. The Village entered into a lease agreement in August of 1993 for the purchase of a tractor. The original amount financed under the lease was $13,262 and it is considered a capital lease for accounting purposes, The debt service requirements to maturity of the lease at July 31, 1996, including interest payments of $581 follows: 1997 1998 1999 3,029 3,304 

The following is a summary of debt transactions of the Village of Palmetto for the year ended July 31, 1996: 
Capital Revenue leases bonds 

Balance Balance 07/31/9_[_ Additions RetireMents 07/31/96 $ 8,658 573.508 $ 2,631 ~3.740 $ 6,027 ~9,768 
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NOTES TO FINANCIAL STATEMENTS 
A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on the other hand, is a financial reporting device designed to p~ovide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into separate "fund types." Governmental funds are used to account for all or most of the Village's general activities, including the collection and disbursement of earmarked monies (special revenue funds). The general fund is used to account for all activities of the general government not accounted for in some other fund. Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Goods or services from such activities provided to outside parties are accounted for in enterprise funds. Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments, or on behalf of other funds within the Village. Agency funds generally are used to account for assets that the Village holds on behalf of others as their agent. Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. Governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities generally are included on the balance sheet. present increases (i.e., revenues Operating statements of these funds and other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets. Proprietary funds are accounted for on a flow of economic resources measurement focus. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. Fund equity (i.e., net total assets) is segregated into contributed capital and retained earnings components. Proprietary fund-type operating statements present increases (e.g., revenues) and decreases (e.g., expenses) in net total assets. The modified accrual basis of accounting is used by all governmental fund types and agency funds. Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they become both measurable and available). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the 
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NOTES TO FINANCIAL STATEMENTS 
current period or soon enough thereafter to be used to pay liabilities of the current period. Ad valorem taxes are recognized as revenue in the year they are collected. Other major revenues considered susceptible to accrual are earned grant revenues and interest on investments. Franchise fees, licenses and permits, and court fines are recognized when received because they are not objectively determinable. Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that principal and interest on general long-term debt is recognized as an expenditure when due. Purchases of operating supplies are regarded as expenditures at the time purchased and inventories of such supplies (if any) are not recorded as assets at the close of the fiscal year. The accrual basis of accounting is utilized by proprietary fund types. Under this method, revenues are recorded when earned and expenses are recorded at the time liabilities are incurred. Budgets Budgets are adopted on a basis consistent with generally accepted accounting principles. Annual appropriated budgets are adopted for the general, special revenue and enterprise funds. The Village follows these procedures in establishing the budgetary data reflected in the financial statements: 
2 

4 

The Mayor submits a proposed operating budget for the General Fund and enterprise funds to the Board of Aldermen at the first meeting of each fiscal year. The proposed budget is discussed and adopted at the public meeting when presented. The program administrator submits a proposed operating budget for the Summer Food Services Fund prior to the start of the program, which must be approved by the grantor and adopted at a public meeting by the Board of Aldermen. The General Fund and Summer Food Services Fund budgets were adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgets for enterprise funds are adopted on a non-GAAP basis. No budget was proposed or adopted for the Revenue Sharing Fund which was closed during the current fiscal year. 5. All appropriations lapse at year end 
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NOTES TO FINANCIAL STATEMENTS 
Budgeted amounts are as originally adopted, or as amended by the Board of Aldermen. Encumbrances represent commitments related to unperformed contracts for goods or services. Encumbrance accounting - under which purchase orders, contracts and other commitments for the expenditure of resources are recorded to reserve that portion of the applicable appropriation - is utilized in the governmental funds. Encumbrances outstanding at year end are reported as reservations of fund balances and do not constitute expenditures or liabilities because the commitments will be honored during the subsequent year. There were no encumbrances outstanding at July 31, 1996. Use of estimates The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amount of revenues and expenses during the reporting period. Actual results could differ from those estimates. Cash and interest bearing deposits and investments Cash includes amounts in demand deposits and with the paying agent, as well as certificates of deposits. Investments consist of amounts invested in the Louisiana Asset Management Pool, Inc~ (I~IMP), a nonprofit corporation formed by an initiative of the State Treasurer and organized under the laws of the State of Louisiana, which operates a local government investment pool and which local governments are authorized to invest in. Investments are stated at cost. For purposes of statements of cash flows for proprietary fund types, highly liquid investments (including restricted assets) with a maturity of three months or less when purchased and investments in LAMP are considered to be cash equivalents. Short-term interfund receivables/payables During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. 
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Restricted assets 
NOTES TO FINANCIAL STATEMENTS 

Certain resources of the Gas and Water utility Funds are classified as restricted assets on the balance sheet because their use is limited by bond ordinances or because they represent customers' deposits being held by the Funds. Fixed assets General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital acquisition and construction are reflected as expenditures in governmental funds, and the related assets are reported in the general fixed assets account group. All purchased fixed assets are valued at cost. During the fiscal year ended July 31, 1994, the Village took an inventory of its general fixed assets. Prior to this time, they were not maintaining a listing of such assets. In addition, they were capitalizing some public domain ("infrastructure") general fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems and lighting systems. The Village wrote off these infrastructure fixed assets in 1994 and will not capitalize them in the future, as they are immovable and of value only to the Village. The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized. Assets in the general fixed assets account group are not depreciated. Depreciation of buildings, equipment and vehicles in the proprietary fund types is computed using the straight-line method. Compensated absences Vested or accumulated annual leave that is expected to be liquidated with expendable available financial resources is reported as an expenditure and a fund liability of the governmental fund that will pay it. Amounts of vested or accumulated annual leave that are not expected to be liquidated with expendable available financial resources are reported in the general long-term debt account group. No expenditure is reported for these amounts. Vested or accumulated annual leave of proprietary funds is recorded as an expense and liability of those funds as the benefits accrue to employees. Employees of the Village of Palmetto earn annual leave of five working days per year and may accumulate a maximum of fivedays of annual leave, which is paid at termination. Through July 31, 1996, all material available leave has been taken, and therefore, no liability is recorded. 
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NOTES TO FINANCIAL STATEMENTS 
Sick leave is earned at the rate of 5/6 day for each month worked. There is no maximum amount of sick leave which may be accumulated, but no sick leave is paid to employees at termination. In accordance with the provisions of Statement of Financial Accounting Standards No. 43, "Accounting for Compensated Absences," no liability is recorded for nonvesting accumulating rights to receive sick pay benefits. Long-term obligations Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated in a debt service fund for payment early in the following year. For other long-term obligations, only that portion expected to be financed from expendable available financial resources is reported as a fund liability of a governmental fund. The remaining portion of such obligations is reported in the general long-term debt account group. Long-term liabilities expected to be financed from proprietary fund operations are accounted for in those funds. Fund equity Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers or other funds. Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. Interfund transactions Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially Made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or nonroutine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. Memorandum only - total columns Total columns on the general purpose financial statements are captioned "memorandum only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. 



Comparative data 
NOTES TO FINANCIAL STATEMENTS 

Comparative total data'for the prior year have been presented in the accompanying financial statements in order to provide an understanding of changes in the Village's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements because their inclusion would make the statements unduly complex and difficult to understand. Certain amounts in the 1995 financial statements have been reclassified to the 1996 presentation. Such reclassifications had no material effect on fund equity as previously reported. 
Note 2. Changes in General Fixed Assets A summary of changes in general fixed assets follows 

Land Buildings Equipment Total 

Balance Balance 07/31/95 Additio~ Retirements 07/31/96 $ 2,75o $ $ $ 2,750 401,452 401,452 . 47~885 5.5~5 6.120 47.36~ 
A summary of proprietary fund type property, plant and equipment at July 31 1996 follows: 

Utility plant Furniture and Vehicles Buildings 
and equipment fixtures 

Accumulated depreciation 

Waterworks Gas System Cable Utility Utility System Fund Fund Fund $ 578,438 10,996 27,467 67.369 684,270 (406.097) 
$ 1,133,155 3,380 7,747 65.365 1,209,647 (312,447) 

$ 174,586 
174,586 (66.161) 
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NOTES TO FINANCIA/~ STATEMENTS 
In proprietary funds, the following estimated useful lives are used to compute depreciation: Gas system Waterworks system Cable system Buildings Other equipment 

Note 3. Ad Valorem Taxes 

33 5O 15 25 3-25 
years years years years years 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes are levied by the Village in October and are actually billed to taxpayers in November or December. Billed taxes become delinquent on January i of the following year. Revenues from ad valorem taxes are budgeted in the year billed and recognized as revenue when collected. The village bills and collects its own property taxes using the assessed values determined by the Tax Assessor of St. Landry Parish. For the year ended July 31, 1996 and 1995, taxes of 7 mills were levied on property with assessed valuations of $527,910 and $521,300, respectively, and were dedicated for general corporate purposes. 
Total taxes levied were $3,695 for 1996 and $3,649 for 1995. Taxes receivable at July 31, 1996 totaled $126, all of which is considered collectible. NO receivable has been recorded for this immaterial amount. 

Note 4. Long-term Debt Revenue Bonds. The Village has issued bonds which are payable from a specific revenue source, income derived from the proprietary funds. Proceeds were used for the acquisition and construction of major capital facilities of the waterworks and cable television systems. These bonds, expected to be paid from the Water Utility and Cable System proprietary funds, are reported in those funds. Revenue bonds outstanding at July 31, 1996 are as follows: 
Waterworks Revenue Bonds 

Cable System Revenue Bonds 

Issue Maturity Interest Balance Date Date Rates Outstandina 
06/01/69 11/24/76 05/o4/82 02/10/93 
OllOll09 01/01/16 01/01/22 01/01/33 

4.750 5.000 5.000 5.625 
$ 96,000 163,000 145,000 95.768 

03/01/90 03/01/00 7.00 - 7.75 S 50.000 
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NOTES TO FINANCIAL STATEMENTS 
Note 5. Cash and Interest-Bearing Deposits and Investments Deposits At July 31, 1996, the carrying amount of the Village's deposits was $250,774 and the bank balance was $256,679. Of the bank balance, $157,653 was covered by federal depository insurance and the remaining balance of $99,026 was covered by collateral held by the Village's agent in the Village's name. Cash on hand aggregated $330. Investments Investments held at July 31, ].996 consist of $377,670 in the Louisiana Asset Management Pool, Inc. (LAMP), a local government investment pool (see Summary of Significant Accounting Policies). In accordance with GASB Codification Section 150.165, the investment in LAMP at July 31, 1996 is not categorized in the three risk categories provided by GASB Codification Section 150.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. LAMP is administered by LAMP Inc., a nonprofit corporation organized under the laws of the State of Louisiana, which was formed by an initiative of the State Treasurer in 1993. The corporation is governed by a board of directors comprising the State Treasurer, representatives from various organizations of local government, the Government Finance Officers Association of Louisiana, and the Society of Louisiana CPA's. Only local governments having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public funds in short-term, high-quality investments. The L~MP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest. Accordingly, LAMp investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collaterized by those securities. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances. 
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VILLAGE OF P;ILMETTO, LOUISIANA SPECIAL REVENUE FUNDS SL~ER FOOD SERVICES PROGP~ 
Exhibit G-3 

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FLrNI) BALANCE - BUDGET (G~P BASIS) /dqD ACTUAL Year Ended July 31, 1996 With Comparative Actual Amounts for Year Ended July 31, 1995 

Revenues: Intergovernmental Federal grant Expenditures: Cuzrent - Health and welfare: Administrative salaries Operational salaries Food Supplies Insurance Telephone and utilities Professional fees Other 

199~ 
__Budget Variance - Favorable 1995 Actual (Unfavorable) Actual 
L17,889 ~ 17.349 S (54Q) $ 15.755 
1,293 5,452 5,200 275 1,663 1,010 850 __ 3.210 

1,141 4,813 5,966 687 1,653 804 850 3.100 

152 639 (766) (412) i0 206 ii0 Total expenditures 18.953 19.014 (61) 19,609 Deficiency of revenues over expenditures 1,064) (1,665) (601) (3,854 Other financing sources: Transfers from other funds 1.064 1.665 601 3.854 Excess of revenues and other sources over expenditures Fund balance, begiruning Fund balance, ending 
See Notes to Financial Statements 
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VILLAGE OF pALMETTO, LOUISIANA ALL ENTERPRISE FirNDS COMBINING STATEMENT OF REVENLrES, EXPENSES AArD CHANGES IN RETAINED EA/%NINGS (CONTINUED) Year Ended July 31, 1996 With Comparative Totals for Year Ended July 31, 1995 

Exhibit H-2 (continued) 

Gas Water Cable utility Utility System Totals Fund .__Fund Fund 1995 1995 Income before operating transfers (brought forward) 21,877 3,377 2,974 28,228 28,260 Operating transfers out: Transfer to General Fund (3,304) (3.304) (3,304 Net income 18,573 3,377 2,974 24,924 24,956 Add depreciation on fixed assets acquired by con- tributions restricted for capital construc- tion that reduces contributed capital Increase in retained earnings 
4,336 __ 4,672 4,553 13,561 13.420 
22,909 8,049 7,527 38,485 38,376 Retained earnings, beginning 449,537 288,639 27,655 765,831 727,455 Retained earnings, ending S 472,446 $ 296,688 S 35.182 S 804.316 S 765,831 

See Notes to Financial Statements 
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To account required to for resources be accounted 
GENERAL FUND traditionally for in another associated with governments which are not fund. 
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Proprietary _ Fund TYPe Fiduciary Fund TvDe Acc~int ~rol]Dm General General Fixed Long-Term . EnterPrise Aaencv Assets Debt 
23,540 11,965 46,091 24,826 16,393 

Exhibit A continued 

Totals Memorandum On]v 1996 1995 
$ $ $ 329 28 

524,942 647.757 3~7 
405.725 
78,367 725,949 

451,562 

63,178 23.112 46,091 24,826 16,393 524,942 6.027 6.027 6,027 704,569 
405 451 725 562 78,367 725,949 

636 22,986 42,054 43,634 23,784 17,108 458 549,724 8,658 709.042 
419,285 452,087 82,461 683,370 80,966 69,426 . 1,210,041 -O- 451,562 -Q- 1.742.569 1,706,629 ~ 1.857.798 S 357 S 451.562 $ 6.027 S 2.447.138 S 2,415.671 
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ENTERPRISE FUNDS 
GAS UTILITY FUND - TO account for the provision of gas service to the residents of the Village and some residents of the Parish. All activities necessary to provide such service are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. WATER UTILITY FUND - To account for the provision of water service to the residents of the Village and some residents of the Parish. All activities necessary to provide such service are accounted for in this fund. CABLE SYSTEM FUND - To account for the provision of cable television service to the residents of the Village and some residents of the Parish. A]~ activities necessary to provide such service are accounted for in this fund. 
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VILLAGE OF PALMETTO, LOUISIANA ALL ENTERPRISE FI/N-DS COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES. IN RETAINED EA/hNINGS Year Ended July 31, 1996 With Comparative Totals for Year Ended July 31, 1995 
Operating revenues: Sales Service charges Late charges Miscellaneous Total operating revenues Operating expenses: Gas purchases Personnel costs Operating and maintenance expenses Truck expenses Travel Office supplies and expenses Computer expenses Telephone and utilities Insurance Professional fees Network expense Depreciation Other Total operating expenses 

Exhibit H-2 

Gas Water Cable Utility Utility System Totals Fund Fund Fund 19~6 1992 $ 224,935 668 4,714 Z70 
$ 125,807 420 2,783 120 

$ 30,130 69 812 1.468 
$ 360,248 1,279 7,132 2.410 230.587 ~29.130 32.479 392.1~$ 371.069 

106,542 63,402 26,651 8,634 4,034 6,798 

16,059 7.136 

15,485 3,784 
967 688 303 55O 462 25,226 _ 8.219 

1,889 465 
384 2,186 984 2,210 5,661 11,491 

106,542 90.053 26,008 8,283 6,798 11,805 9,774 26,360 14,688 15,134 5,661 52,776 15.446 

98,638 87,402 19,265 6,330 6.777 11,877 2,010 26,118 14,317 11,951 4,669 55,734 6.409 246.632 117.335 25.361 389.3~~ 351,~7 Operating income (loss) (16,045) 11,795 7,118 2,868 19,572 Nonoperating revenues (expenses) : Interest revenue Interest expense Amortization expense Loss on disposal of assets Rent Other, net Income before operating transfers 

16,600 
(690) 18,634 3.378 

6,793 25,665) 
10,454 

882 4,626) (400) 24,275 30,291) (400) 22, (31, ( 366 616) 400) (690) 29,088 18,328 3.37@ i0 
21,877 3,377 2,974 28,228 28,260 
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VILLAGE OF PIILMETTO, LOUISIANA SPECIAL REVENUE FUI~DS COMBINING STATEMENT OF REVEN-U-ES, EXPENDITURES ~LND CHANGES IN FLrND BALANCES Year ~nded July 31, 1996 With Comparative Totals for Year Ended July 31, 1995 
Revenues: Intergovernmental Federal grant Interest Total revenues Expenditures: Current - Health and welfare Exces~ (deficiency) of revenues over expenditures 

Summer Revenue Food SharinQ Services 
$ 220 $ 17,349 

Exhibit G-2 

Tot~]~ 1996 1995 
$ 17,349 220 $ 15,755 419 220 17,349 17,569 16,174 

19.014 19.014 19.609 
220 (1,665) (1,445) (3,435 Other financing sources (uses): Transfers from other funds Transfers to other funds (7.085) 1,665 1,665 (7.085) 3,854 Exces~ (deficiency) of revenues and other sources over expenditures and other uses (6,865) -0- (6,865) 419 Fund balances, beginning 6.865 Fund balances, ending 

See Notes to Financial Statements 
6.865 6.446 

37 - 



VILLAGE OF P)ILMETTO, LOUISI/LNA SPECI~-L REVENI/E F[TNDS COMBINING B~NCE SHEET July 31, 1996 With Comparative Totals for July 31, 1995 
ASSETS Cash and interest-bearing deposits Grant funds receivable Due from other funds Total assets 

LIABILITIES AND FUND BALANCES Liabilities: Cash overdraft Accounts payable Due to other funds Total liabilities 

Summer Revenue Food Sharing__ Services 

Exhibit G-I 

Tota]z 1996 1995 $ 674 5,873 4,085 $ 6,795 4,670 5,389 

$ 6,632 4~000 $ 6,632 4.000 $ 636 4,063 5.290 0- 10,632 10,632 9,989 Fund balances: Unreserved and undesignated -Q- -Q- -Q- 6.865 Total liabilities and fund balances 
See Notes to Financial Statements 
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SPECIAL REVENUE FUNDS REVENI~ SHARING FUND - TO account for the revenue sharing funds received from the United States Department of the Treasury. closed during the year and the excess funds to General Fund. SUMMER FOOD SERVICES PROGRAM FUND - lunches during children. 
This fund was were transferred 

To account for federal funds received to provide the summer months to economically disadvantaged 
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VILLAGE OF PALMETTO, LOUISIANA GENERAL FUND 
Exhibit F-3 (continued) 

STATEMENT OF EXPEh~DITU-RES - BLrDGET (GAAP BASIS) ~ ACTUAL (CONTIknJED) Year Ended July 31, 1996 With Comparative ActuaI~ Amounts for Year Ended July 31, 1995 

Debt service Principal Interest 

199~ Variance - Favorable 1995 Bud~9_~_ Actual (Unfavorable) Actual 2,631 $73 (2,631) (~73) 2,406 898 Total debt service -0- 3.304 (3.304) 3,304 Total expenditures $ 111,269 S 113.578 S (2,309) $ 59,914 
See Notes to Financial Statements 
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VILLAGE OF pALMETTO, LOUISIANA GENERAL FUND 
Exhibit F-3 

STATEMENT OF EXPENDITURES - BUDGET (GAAP BASIS) ~ ACTUAL Year Ended July 31, 1996 With Comparative Actuai'A/nounts for Year Ended July 31, 1995 

General government: Personnel costs Professional fees Maintenance Insurance Of ff.ce supplies Travel Capital expenditures Dues Miscellaneous Total general government Public safety: Police department - Personnel costs Supplies and auto expenses Miscellaneous Total police department Fire department - Supplies Total public safety Highways and streets: Repairs and maintenance Supplies Tractor expenses Miscellaneous Total highways and streets 

~99~ Variance - Favorable 1995 Budqet Actual (Unfavorable) Actual $ 6,476 663 7,482 5,223 1,544 613 3,840 751 4,489 

$ 6,724 150 3,038 4,266 1,563 393 601 4.657 
(882) 21.392 

34,597 34,282 315 21,431 6,200 6,143 565 57 35 2,536 321 41,397 40,990 407 24,288 
41.397 40,990 4Q~ 
23,649 13,300 2,100 624 

26,064 9,439 2,075 625 
(2,415) 3,861 25 (i] 

24.338 
7,289 3,591 

39.673 38.203 1.470 10.880 
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LIABILITIES AND FLrND EQU][TY CURRENT LIABILITIES (payable fro~1 current assetsl 
Gas Utility . Fun~ 

Accounts payable and accrued liabilities $ 12,357 Due to other funds ii.~9~_~ Total ~ 24.322 CURRENT LIABILITIES (payable from restricted assets) Customers, deposits 30,637 Revenue bonds payable Accrued interest on bonds Due to other governmental agencies Total 

Water Utility ____Fund Cable System Fund 
7,401 $ 3,782 7,40~ ~ 3,782 
15,454 14,826 14,781 i0,000 1,612 

Exhibit H-I 

1996 __ _ 1995 
$ 23,540 11.~ 35.S05 
46,091 24,826 

$ 15,450 _ 3],347 - 46,797 
41,634 23,784 16,393 17,i08 

~ 30,637 45,061 11.612 87.31Q 458 _ ~,984 Total current liabilities 54,959 52,462 15,394 122,815 131.781 OTHER LIABILITIES Rew~nue bonds payable Total liabilities 54.~$~ 484,942 ~ 40.00Q 524,94~ ~ 549.724 537.4Q~ 55.~ 647.7~/ _ 681.505 FUqqD EQUITY Con'Lributed capital 135.180 227.81{ 42.731 405.7~ 419.285 Retained earnings: Reserved for debt service Unreserved Total retained earnings 
78,367 78,367 82,461 472,446 ~18.32] _ 35,18~ 725.~ 683.370 472.446 296.68~ 35.18~ 804.3]~ . 765.831 Total fund equity 607.626 524.50~ 77.9~ 1.210.04] _ 1.185.116 Total liabilities and fund equity 
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