
NO3"I~ A - SUMMARY OF SIGNIFICANT ACCOUNTING POIJC1ES - Continued 3. ~sis of accounting All governmental funds utilize the modified accrual basis of accounting. Under this method, revenues are recognized ill the accounting period in which they become both available and measurable. Licenses and permits, charges for services, fines, and miscellaneous revemles are recorded as revenues when received in cash. General property taxes, sales tax and investment earnings are recorded when earned (when they are measurable and available). Expenditures are recognized in the accounting period in which the fund liability is incurred, if measurable, except expenditures for debt service and other long-term obligations which are recognized when paid. All proprietary funds are accounted for using the accrual basis of accounting. Under this method, revenues are recognized when they are earned and expenses are recognized when incurred. 
4. Budgetary Data At the beginning of each fiscal year, an annual budget is prepared. At the end of the fiscal year, unexpended appropriations of these funds automatically lapse. The Town follows these procedures in establishing the budgetary data reflected in the financial statelnents: a.) The Mayor, Board of Alderman, Town Clerk, and other advisory personnel asselnble the necessary financial information. b.) The proposed budget is made available for public inspection. c.) A public hearing is held for any recommendations or changes to the budget. The budget is legally adopted through passage of an ordinance by the Board of Alderman. 
5. Cash and Cash Equivalents Cash includes amounts in demand deposits, interest-bcaring deposits, and moncy market accounts. Cash equivalents include amounts in time deposits with original maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, moncy market accounls, or time deposits with state banks organized under l,ouisiana law and national banks having lhcir principal offices in Louisiana. 
Cash balances of all funds arc combined to the extent possible. Each ftmd's portion ofthc pooled cash is included in cash on the accompanying combined balance sheet. 
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"I"owu of Madisonville, Louisiana NOTES TO FINANCIAL STATEMENTS (Continued) 
June 30, 1996 NOTE F - LONG-TF.RM DEBT 

The following is a smnmary of bond trmasactions of the Town of Madisonville for the year ended June 30 1996: 
Bonds payable, July 1, 1995 l.ess: Bonds retired Bonds payable, June 30, 1996 
Bonds payable at June 30, 1996 is comprised of the following individual issues 
Revenue Bonds: $325,000 Gas Utility Bonds dated 10/1/64; principal due in annual instalhnents of$1,000 - $22,000 through October 1, 1999; /nteres~ at 3.g% - 4.25% payable in semi-annual install?menIs, secured by a lien and pledge of net revemms of tl~e gas system. The annual requirements to amortize all debts outstanding as of June 30, 1996, including interest payments of $6,073, are as follows: Year Ending June 30 1997 1998 1999 2000 

NOTE G - CAPITAl. LEASt'; OBLIGATION 

Gas Revenue Bonds 22,675 22,908 23,155 22,385 $ 91~073 
The Town is obligated under a certain lease accounted for as a capital lease. The leased asset and related obligation is accounled for in the General Fixed Asset Account Group and the General Long-Tern1 Debt Account Group respectively. The General Fund is responsible for servicing the lease payments. Assets under capital leases totaled $140,000 at June 30, 1996. The Town has the option of purchasing Ille land for $115,000 in~eres~ free afler two years from the inception of the lease. After two years, 8% interest will be accrued as of the inception date. At the end of the fifth year if the Town does not take advantage of tim purchase option and continues to make lease payments the Town will owe $75,000 for the remaining interest in the land. The following is a schedule of future payments under the agreement: 
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Town of Madisonville. Louisiana NOTES TO FINANCIAL STATEMENTS (Contiuued) 
June 30, 1996 NO'I]; D - RESTRICTED ASSETS - PROPI~.IETARY FUND TYPE - Continucd 

maintenance, repairs, replacements and extensions of the public utility, and paying the costs of the improvenmnts lhereto which will either enhance its revenuc producing capacity or provide a higher degree of service," as well as pay principal and interest on the bonds in the event there is insufficient funds in the retirement reserve fund. llowcver, these funds cannot be depleted below $2,500 except for unusual or extraordinary maintenance or repairs. The contingency fund balance at June 30, 1996 is $12,000. NOTE I?; - PROI~EP.TY, PLANT AND EQUIPMENT 
3'he following is a sunnnary of changes in the general fixed assets account group for lhe fiscal year ended Julle 30, 1996: 
Land Recreational facilities Buildings Transportation equipment Furniture and equipment 

Balance 6~0/9~ $542,754 135,426 185,356 64,331 . 22,612 $948,484 

Additions Retiremen~ $140,000 $ 
7,655 12,473 $160,128 $ Capital outlay reflected in the accompanying financial statements totaled $162,476 The following is a summary of property, plant and equipment of the proprietary fund 

Sewerage treatment plant Sewerage collection system Distribution system Transportation equipment Furniture and equipment I.and Total property, plant and equipment at cost l.css: Accumulated depreciation 

Balance 6~/~0/96 $682,754 135,426 193,011 76,804 22,617 $1,110,612 

Gas Fund $ 392,047 14,655 2,787 __ 23,373 432,862 X207.725) 

Water Fund $ 223,955 
Sewer Fund $ 160,191 786,265 

282 15.513 __.37,019 239,750 983,475 _(L05,057) X_473,233) 

. Total_ $ 160,191 786,265 616,002 14,655 3,069 75,905 1,656,087 _(786.015) Total plant, property and equipment, net $.'_225,137 ~J34,693 $510.242 ~ 870,07_2 20 



Town of Madisonville. Louisiana NOTES "1"O FINANCIAL STATEMENTS (Continued) 
NOTE C - TAXES RECEIVABLE 

June 30, 1996 
As of June 30, 1996, taxes receivable consist of the following 
Sales Franchise 

General 
13,039 7,103 .$ 20,142 

NOTE D - RESTRICTED ASSETS - PROPRII:;TARY FUND TYPE 
Gas Utility Fund 

Revenue $13,039 $13,039 
Special Total $26,078 7,103 $ 33,181 

The Gas Utility Refundiug and Revenue Bond agreement dated October 1, 1964 contains covenants requiring among other conditions, the creation and maintenance of the following funds: 1. Revenue Bond Sinkine The Town is required to make monthly deposits into a revenue bond sinking fund an amount which is equal to one-twelfth (1/12) of the next annual principal payment and one-sixth (1/6) of the next semiannual interest payment. The sinking fund balance at June 30, 1996 is $12,410 
2. Revenuc Bond Reserve F Monthly deposits in a reserve fund of 20% of the amount necessalT to provide for paylnent of the principal and interest accruing during the next fiscal year are required, until there is accunmlaled in this fund the sum of $25,000 to be used solely for the purpose of paying principal and inte,'cst on the revenue bonds wlfich would otherwise be in default. The reserve fund balance at June 30, 1996 is $ 25,000. 3. Revenue Bond Coutinlzencv Fund 
Monthly deposits in a contingency fired of all monies remaining after payment of operating expenses and deposits to tile retirement reserve fund are required lhrough August 15, 1965; llml'eaftcr, monthly deposits of $150 are required, providing such funds are available, until tile balance in the fund is $12,000. These funds..."may be used for the purpose of paying tile cost of unusual or extraordinary 
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Town of Madisonvillc, Louisiana NOTES TO FINANCIAL STATEMENTS (Continued) 
June 30, 1996 NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 13. Sales Tax Thc Town imposes a two-percent sales and use tax. One-percent of this tax is dedicated for particular purposes and is accounted for in a special revenue fund. The olher one-percent is unrestricted and is included in the General Fund. 14. Total Columns 

The Combined Financial Statemeuts include total cohmms thai are described as "memorandum only". Data in these columns do not present financial position, results of operations, or cash flows in conformity wilh generally accepted accounting principles. Interfund transactions have not been eliminated from the total column of each financial statement. NO'I'E B - CASI I AND CERTIFICATES OF I)EPOSI'I The following is a suinmary of cash and cash equivalents (book balances) at June 30, 1996 Demand deposits Time deposits Total $ 650,319 55,126 $ 705 44_~_5 

At June 30, 1996, the Town has $725,077 in deposits (collected bank balances). These deposits arc sect red from risk by $100,000 of federal deposit insurance and $747,477 of pledged securities held by the custodial bank in lhe name oft le fiscal agent bank, GASB category 3. 
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Town of Madisonville, Louisiana NOTES TO FINANCIAL STATEMENTS (Continued) June 30, 1996 
NOTE G - CAPITAL [,EASE OBLIGATION - Continued 
March 1, 1997 Marcia 1, 1998 Marcia 1, 1999 March 1,2000 March 1,2001 

[,ease Payment 10,000 10,000 10,000 10,000 
NOTE ll - GRANT REVENUE 

Interest Purchase $ or $115,000 18,336 or 105,000 7,600 or 95,000 6,800 o1' 85,000 75,000 
The Town was awarded a federal grant from lhe U.S. Department of the Interior, passed through the l,ouisiana Deparhnent of Wildlife and Fisheries in 1991 to fund 75% of a boat launch restoralion projecl. During the fiscal year June 30, 1996, the Town received $71,578 of which $66,772 was expended during the current year mad $4,806 was expended during a prior year. 
NOTE 1 - MAYOR AND BOAR1) OF ALDERMEN FEES The following were fees paid to the Mayor and Board of Aldermen for the year ended June 30, 1996 
Pcler Gitz, Mayor l)mmy Tyrney, Alderman Jerry Lange, Aldcrman Jean Pelloat, Alderlnan L.P. Oslendorf, Alderman David Stein, Alderman 

NO'I'E J - I),ECONC1LIATION OF CASI 1 AND CASH EQUIVALENTS 
Thc following is a reconciliation of cash and cash equivalents per the balance shect of the Proprietmy funds to the cash and cash equivalents per the statement of cash flow. 
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Town of Madisonville, 1,ouisiana NOTES TO FINANCIAL STATEM1;NTS (Continued) June 30, 1996 
NOI'F, A - SUMMARY OF SIGNIFICANT ACCOUNTING POI,1CIES - Continued 6. E, eceivables Uncollectible amounts due for customer utility receivables are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uneollectibility of the particular receivable. As of June 30, 1996, the allowance in the Natural Gas Fund is $1,000. 
7. P, eslricted Assets 

8 

Enterprise Ftmds, based on certain bond covenants, are required to establish and maintain prescribed reserves (consisting of cash and temporary investments) that can be used only to service outstanding debt and pay for certain unusual or extraordinary expenses of the system. The Town established a meter deposit fund for the gas and water utility funds 1o help maintain customer meter deposits on hand as well as help control customer meter deposits received. 
Fixcd assets used in govermnenlal fund type operations are accounted for in the General Fixed Asset Account Group. Infrastructure general fixed assets consisting of certain improvements such as roads, sidcwalks, drainage systems and bridges, arc not capitalized. Property, plant and equipment acquired or constructed for general governmental operations arc rccordcd as expenditures in the fund making the expenditure and capitalized at cost in the General Fixed Assets Account Group. No depreciation has been provided on such assets. 
Property, plant and equipment are stated at historical cost. Where cost could not be determined from the available records, estimated historical cost was used to record the estimated value of the assets. Donated assets are valued at their estimated fair value on the date donated. P, epairs and maintenance are recorded as expenditures; renewals and betterments are capitalized. 
Property, plant and equipment items acquired for proprietary fund type operations are capitalized in the respective lands to which they relate. 
l)epreeiation of exhaustible fixed assets used by the enterprise funds is charged as an expense against operations, and accumulated depreciation is reported on the enterprise lands' balance sheets. Depreciation has been provided over the estimated useful lives of the fixed assets using tim straigbt-line method of depreciation. Estimated useful lives are as follows: 
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GENF.RAL FUND 
NARRATIVF~ EXPLANATION 

The General Fund is used Io account for resources lraditionally associaled with governments which arc nol required Io be accounled for in anoIher fund. 



~amuc] K. Smith, (.;PA I'auick "Bryan" ] |uval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Cer//f/edPub/ic Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDtTORS' REPORT 
To The Board of Aldermen Town of Madisonville, Louisiana 

504) 892-6633 - L:ovingum 504) 892-4666 - FAX 

We have audited the accompanying general purpose financial statements and the combining and individual fund and account group financial statements of the Town of Madisonville, Louisiana, as of June 30, 1996, and for lhe year then ended, as listed in the lane of contents. These financial statements arc the responsibilily of the Town's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform tile audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, tile general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Madisonville, Louisiana, as of June 30, 1996, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity wifll generally accepted accounting principles. Also, in our opinion, the combining and individual fund and account group financial statements referred to above present fairly, in all material respects, the financial position of each of the individnal funds and account groups of the Town of Madisonville, Louisiana, as of June 30, 1996, and the results &operations of such funds and the cash flows of individual proprietary fund types for the year then ended in conformity with generally accepted accounting principles. 
Our audit was made for the puq~ose of forming an opinion on the general purpose financial statements taken as a whole and on the combining and individual fired and account group financial statements. The accompanying financial information listed as other supplementary information in tile table of contents is presented for puqmses &additional analysis and is not a required part of the financial statements of the Town of Madisonville, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose, combining, and individual fund mad account group financial statements and, in 



Town of Madisonville, Louisiana NOTES TO FINANCIAL STATEMENTS (Contiuued) June 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued 
2. Fund accounting - continued These are tile funds through which most governmental typically are financed. The funds included in this category are as follows 
General Fund - Tiff s fund is established to account for resources devoted to financing the general services that lhe Town performs for its citizens. General tax revenues mad other sources of revenue are included in this fund. Tile fund is charged with all costs of operating the government for which a separate fund has not been established. 
Special Revenue Funds - Special revenue funds arc used to account for tile proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. l'roprielary Fund - ]'his fund accounts for operations that arc organized to be self-supporling through user charges. The funds included in lhis category are lhe Enterprise Funds. F, ntel~)rise l"unds - These funds are established lo account for operalions that are financed and operated in a manner similar to private business enterprises, where the intent is that costs of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges. - This is not a fund but rather an account group that is used to account for general fixed assets acquired principally for general purposes and excludes fixed assets in the Enterprise Funds. - This is not a fund but rather an account group tha~. is used to account for the outstanding principal balances of general obligation bonds and other long-term debt not reported in the Enterprise Funds. 
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Town of Madisonvillc, Louisiana NOTES TO FINANCIAL STATEMENTS (Continued) June 30, 1996 
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLIC1ES - Continued 
8 ant and Eouinment - Continued Sewerage treatment plant Sewerage collection system Water distribution system Gas distribution system Office furniture and equipment Transportation equipment 9. Long-Term Debt 

40 years 40 years 40 years 40 years 10 years 5 years 
Long-term obligations of the Town are reported in the General Long-Term Dcbt Account Group. 1Jong-term liabilities for gas revenue bonds are reported in lhe Gas Fund. 

10. Reserve for Utility Fundin~ The $17,932 reflected on the accompanying combined balance sheet represents payments received for lots sold in a local subdivision development. The Town has reserved these funds to pay any costs for improvelnents of the sewer system due to the increase in usage caused by the residents of the subdivision. 
11. Vacation and Sick Leave Town employees earn one week of wlcation leave after one year of service and two weeks of vacation leave after four years of service. Upon termination of service, employees are paid for unused vacation leave. The Town does not have a policy on sick leave. There was no accumulated vacation leave as of June 30, 1996 for which the "lbwn would be held liable. 12. Pj~perty Tax 
Property taxes attach as an enforceable lien on property as of Jalmary 1. Taxes are levied Oll November 1 and are due and payable on or before January 1 of the following year. All unpaid taxes become delinquent on March 31 of the following year. The Town bills and collects its own property taxes. The Town recognizes property tax rcvenues when levied lo the extent that they are determined to be collectible. For the year ended June 30, 1996, taxes of 11.3 mills were levied on property and were dedicated to the General Fund. 

3_7 



Town of Madisonville, l..ouisiana NOTES TO FINANCIAL STATEMENTS (Continued) June 30, 1996 
NOTE J - I~.ECONCILIATION OF CASII AND CASIt EQUIVALENTS - Continued Cash and cash equivalents per balance sheet Cash Deficit in Pooled Cash P, estricted: Revenue bond sinking and reserve fund Revenue bond conlingency fund Meter deposits Cash and cash equivalents per statement of cash flows NOTE K - FUND DEFICITS 

$ 265,108 (60,591) 37,410 12,000 15.318 

Tile Sewerage Fund has a deficitin unreserved retained e~nings ~ June 30, 1996 in the mnount of $458,347. 
NOTE L - EXPI2NDITURES - ACTUAL AND BUDGET The following individual fimds have actual expenditures over budgeted expenditures for the year ended June, 30, 1996: 

13 ,la_~em_ General Fund $ 243,278 Special Revenue Fund 72,00.0 Total NOTE M - CONTINGENCII~S 
A~uaL $ 383,822 ~ 98,641 $ 482,463 

Unfavorable Variance $ 140,544 _ 26,64 ! ~167,185 
There is one pending claim against the Town that is covered by insurance. At June 30, 1996, there were no other pending or threatened claims in the opinion of the Town's legal advisor. NOTE N - RISK MANAGEMENT 



 

FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



Town of Madisonville, Louisiana NOTES TO FINANCIAL STATEMENTS 
June 30,1996 

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES The Town of Madisonville, Louisiana (the "Town") was incorporated in 1817, under the provisions of a special charter. The Town operates under a Mayor-Board of Aldermen form of government. The financial statements of the Town have been prepared in conformity with generally accepted accounting principles as applied to goverlnnental units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles. The more significant of the govermnent's accounting policies arc described below. 
1. _Reportin~ Entity The financial statements of the Town of Madisonville consist only of tile funds and account groups of the Town. The Town has no oversight responsibility for any other governmental entity since no other entities are considered to be controlled by or dependent on the Town. Control or dependence is determined on the basis of budget adoption, taxing authority, funding, and appointment of the respective governing board. 
Fund accounting The accounts of the Town are organized oll the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounls that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. The individual funds account for tile goverlnnental resources allocated to them for the purposes of carrying 011 specific activities in accordance with laws, regulations or other restrictions. The various funds are grouped, in the financial statements in this report, into four generic fund types and two broad fund categories as follows: 
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ASSETS 
Cash Taxes receiw~ble Other receivable Prepaid expense 

Town of Madisonville, Louisiana GENERAl, FUND 
BAI,ANCE SltEET 

I,IABII,1TIES AND FUND BALANCES 
1,iabililies: Accounts payable Accrued payroll taxes Damage deposits Total liabilities l,'und Balance: Fund balance - Reserve for Recreation Fund balance Total fund balance 
Total liabililies and fund balance 

June 30, 1996 

The accompanying notes are an integral part of this statement. 
27 

$ 190,484 20,142 4,932 18,050 

$ 2,167 5,836 70 8,073 
20,576 204,959 225,535 



Town of Madisonville, Louisiana GENERAL FUND 
STATEMENT OF REVENUIiS, EXPENDITURES, AND CIIANGES IN FUND BALANCE - I~UDGET (GAAP BASIS) AND ACTUAL 

REVENUF.S: Ad valorem Fines Licenses Permits Beer lax Tobacco lax Elcclric franchise Cable TV franchise (;amp site lease Sales tax collections Boat trailer permits Rental income I)onated funds lllteres1 illcome Video poker Graul reveuue Othc," revenue Total revenues EXPF.NI)H'UI/_I,2S: Gcnclal and administrative l'ublic safety Capital lease purchase Capital outlays Total expenditures 

For tim Year Ended June 30, 1996 

Excess (deficiency) of revenues over expenditures 

28 

Budget Actual $ 28,000 10,000 45,000 1,700 3,410 3,893 16,000 2,500 2,800 110,000 6,500 6,000 6OO 5OO 14,000 
5,000 255,903 
185,300 17,978 40,000 243.278 12,625 

$ 31,237 7,478 60,265 2,728 5,180 3,563 20,536 2,933 
128,328 9,772 4,350 1,106 874 19,543 71,578 3,077 372,548 
212,749 22,716 140,000 8,357 383,822 

Variance - Favorable (Unfavorable) $ 3,237 (2,522) 15,265 1,028 1,770 (330) 4,536 433 (2,800) 18,328 3,272 (1,650) 506 374 5,543 71,578 (1,923) 116,645 
(27,449) (4,738) (140,000) 31,643 (140.544) (11,274) (23,899) 



 



l'own of Madisonville, l,ouisiana ENTERPRISE I:UND - UTILITY SYSTEMS STATEMENT OF CASII FLOWS - I'ROPRIETAI~,Y FUND TYPE 
For the Year ended June 30, 1996 

Cash flows from operating activities: Operating loss Adjustments to reconcile operating loss to net cash used by operating activities Depreciation lncrcase ill accounts receivable Decrease ill prepaid expense lncrcasc ill accounts payable 
Net cash used by operating activities 
Cash flows from non-capital financing activities lncrease in customer meter deposits Cash flows from financing aclivities Payments of revenue bonds Interest paid Net cash used by financing activities 
Cash flows fi'om investing activities: Receipts of interest Investment ill certificates of deposit Investment in plant and equipment Nel cash provided by investing activities 
Nct decrease in cash and cash equivalents ('ash and cash equivalents at beginning of year 
Cash and cash equivalents at end of year The accompanying notes are an integral part of this statement. 
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$ (58,549) 
33,901 (5,709) 2,831 15,551 
I 46,574 (11,975) 
_ 1,025 
(19,000) __ (3,308) 
_(22,308) 
8,356 (I ,705) (5.709) I 942 (32,316) 301,561 $ 269,245 



Town of Madisonville, Louisiana 
COMB1NEI) STATEMENT OF REVENUES, EXPENSES, AND CI IANGES IN RETAINED EARNINGS - PROPRII~TARY FUND TYPE 

Operating revelme: Gas sales Garbage colleclion fees Sewer service charges Water sales Installation Miscellaneous fees Total operating revenue 
Operating expenses: Gas purchases I'ersonnel Depreciation Garbage disposal fees Repairs and maintenance Administrative and general Materials and supplies Utilities ]r~stlrallce Aulo and truck l,ine lnaintenance and repairs Total operating expenses 
Operating loss 

For the Year ended June 30, 1996 

Non-operating revenues (expenses) ]Etterest income h:tlerest expcnse Total non-operating revenues, net Net loss 
Retained earnings, beginning of year 
Retained earnings, end of ycar The accompanying notes are an integral part of this statement 
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$ 397,224 46,396 33,690 33,774 21,700 6,111 538,895 
292,508 88,922 33,901 43,013 51,572 21,026 34,184 11,421 7,197 4,581 __ 9,119 597,444 (58,549) 
9,939 __ (2,678) __ 7,261 (51,288) _~.1152,410 $1,101,122 
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Town of Madisonville, Louisiana NOTES TO I"INANCIAL STATEMENTS (Coutinued) June 30, 1996 
NOTE N - RISK MANAGEMENT - Continued Town's deductible for each insured event is $1,000. The Fund will maintain reinsurance up to $500,000 per incident, per person. NOTE O - SUBSEQUENT EVF, NT The Town is currently pnrsuing a grant from the Department of Transportation and Development Revitalization l'lan to be used for beautification on lhe l~,iverfronI. The total estimated cost of the project is $180,000, with eligible construction costs of $114,000. The grant would fund 95% of the eligible construction costs, approximately $108,300, and the Town would bc responsible for the remaining amount, approximately $71,700. 
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To the Mayor and Board of Aldermen Town of Madisonville, Louisiana 
executed ill accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles, and that federal financial assistance programs are managed ill compliance with applicable laws and regulations. Because of inherent limitalions in any iutemal control structure, errors, irregularities, or instances of noncompliance may nevertheless occur and not be detected. Also, projection of any evaluation of file structure to future periods is subject to the risk that procedures may become inadequate because of changes in condilions or that the effcctiveuess of the design and operation of policies and procedures may deteriorate. For tile purpose of tiffs report, we have classified the significant internal control structure policies and procedures used in administering federal financial assistance programs into the following categories: Accounting controls - cash receipts, cash disbursements, budgeting, property and equipment; Administrative controls - political activities, civil rights, cash management, federal financial reporting, allowable cost, administrative requirements, types of service allowed or unallowed, matching, and claims for advances and reimbursements. For all offlae internal control structure categories listed above, we obtained an undcrslauding of the design of relevant policies and procedures and detennined whether riley have been placed ill operation, and we assessed control risk. 1)uring tile year ended June 30, 1996, tile Town of Madisonville, Louisiana had no maj or federal financial assistance progrmns and expended 100 percent of its total federal financial assistance under tile following nonmajor federal financial assistance programs: 
US. Department of Interior Fedcral Aid in Sporl Fish Restoration Act We performed tests of controls, as required by OMP, Circular A-128, to evaluate the effectiveness of tile desigu and operation of internal control structure policies and procedures that we have considered relevant to preventing or detecting material noncompliance with specific requirements, general requirements, and requirements governing claims for advances and reimbursements and amounts claimed or used for matching that are applicable to tile aforementioned nonmajor programs. Our procedures were less in scope fllan would be necessm7 to render an opinion on flmse internal control structure policies and procedures. Accordingly, we do not express such an opiniou. Our consideration of the internal control structure policies and proccdurcs used in administering federal financial assistance would not necessarily disclose all matters in the internal control structure that might coJlslitule material weaknesses under standards established by the American Institute of Certified lhlblic Accountants. A material weakness is a condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that noncompliance with laws and regulations that would be material to a federal financial assistance program may occur and not be detected with a timely period by employees in the nonnal course of performing their assigned functions. We noted no matters involving tim internal control structure and its operations that we consider to be material 



 



(COMBINED STATEMENTS - OVERVIEW) 



To lhe Mayor and Board of Aldermen Town of Madisonville, Louisiana 
our opinion, is fairly presented in all material respects in relation to such financial statements of each of the respective individual ftmds and accounts groups ~aken as a whole. 
In accordance with Government Auditing Siandard~, we have also issued a report dated October 8, 1996 on our consideration oflhe Town of Madisonville's internal control structure and a report dated October 8 1996, on its compliance with laws and regulations. 
October 8, 1996 I tfe. 
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I;INANCIAL STATEMENTS AND ]NDEPENI)ENT AUI)ITORS' REPORT WITII SUPPI~EMENTAL INFORMATION TOWN OF MAD1SONVILLE, LOUISIANA 
June 30, 1996 

~p.l~ase Date ,F~B 1 2 1997 



Samuel K. Smith, CI'A Patrick "Bryan" I tuval, CI'A 
Smith, Huval & Associates, L.L.C. (A lIMITED LIABILITY COMPANY) Certified Public Accountants P.O. Box 1660 Covil~gton, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH SPECIFIC REQUIREMENTS APPLICABLE TO NONMAJOR FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Mayor and Board of Aldermen Town of Madisonville, Louisiana 

504) 892-6633 - C~wingtol/ 504) 892-4666 - FAX 

We have audited the general purpose financial statements of the Town of Madisonville, Louisimla as of and for the year ended June 30, 1996, and have issued our report thereon dated October 8, 1996. 
In connection with our audit of the general purpose financial statements of the Town of Madisonville, Louisiana, and with our consideration of the Town of Madisonville, Louisiana's control structure used to administer federal financial assistance programs, as required by Office of Management and Budget (OMB) Circular A- 128, .A~!~its Qf Stale and Local Govcrmnents., we selected certain transactions applicable to certain nonmajor federal financial assistance programs for the year ended June 30, 1996. As required by OMB Circular A-128, we performed auditing procedures to test compliance with the requirements governing allowable costs, reporting, claims for advances and reimbursements, and amounts used for matching that are applicable to those transactions. Our procedures were substantially less in scope than an audit, the objective of which is the expression of an opinion on the Town of Madisonville, Louisiana's compliance with these requirements. Accordingly, we do not express such an opinion. 
With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the preceding paragraph. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Madisonville, Louisiana had not complied, in all material respects, with those requirements. This report is intended for the infommtion of management and others within the organization as well as the I,ouisiana Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 
October 8, 1996 
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To the lvlayor and Board of Aldermen Town of Madisonville, Louisiana 
weaknesses as defined above, tlowever, we have provided some oral recolnmendalions lo the managemenl of the q own of Madisonville, Louisiana during our exit conference that we feel would improve tile presenl inlernal control slructure. This report is intcnded solely for the use of management and others within tile organization as well as the 1,ouisiaaa 1 ,cgislalive Auditor and should not be used for any other purpose, t lowever, this report is a malter of public record and its distribution is not limited. 

October 8, 1996 
~ e. ~ ,t.le. 



Town of Madisonville, Louisiana 
GENERAL FUND STATEMENT OF REVENUES, EXPENDITURES AND CHANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL - CONTINUED For the Year Ended Julle 30, 1996 

OTI IER FINANCING SOURCES (USES) Proceeds fi'om capital lease Operating transfers ill Operating transfers out Total other financing sources (uses) Excess (dcficiency) of revenue and other financing sources over expenditures and other financing uses 
Fund balance, beginning Fund balance, ending 

BudgeL Actual 
$ 35,000 (32,000~ (3,000~ 
$15,625 

l'he accompanying notes are an integral part of this statement 
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$140,000 X18,772) 121,228 

Variance Favorable/ (Unfavorable) 
$ t40,000 (35,000) 13,228 118,228 

109,954 $ 94~329 
115,581 $ 225.535 



Samuel K. Smilh, C'PA Pauick 'T, ryan" }luval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED [LABILITY C~MPANY) Certified'fl'ubh'c Nccountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT ON INTERNAL ACCOUNTING AND ADMINISTRATIVE CONTROLS - FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Mayor and Board of Aldermen Town of Madisonville, Louisiana 

504) 892-6633 - (k)vington 504) 892-4666 - FAX 

We have audited the general purpose financial statements of the Town of Madisonville, Louisiana, as of and for tim year ended June 30, 1996, and have issued our report thereon dated October 8, 1996. 
We conducted our audit in accordance with generally accepted auditing standards; Government Auditing Standards, issued by the Comptroller General of the United States; and Office of Management and Budget Circular A-128, A0dils of Stale and Local Goverumenls. Those standards and OMB Circular A-128 require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement and about whether the Town of Madisonville, Louisiana complied with laws and regulations, noncompliance with which would be material to a federal financial assistance program. In planning and performing our audit for the year ended June 30, 1996, we considered the internal control structure of "/'he Town of Madisouville, Louisiana in order to determine our auditing procedures for the purpose of expressing our opinion on the Town of Madisonville, Louisiana's genaral purpose financial statements and to report on the internal control structure in accordance with OMB Circular A-128. This report addresses our consideration of internal control structure policies and procedures relevant to compliance with requirements applicable to federal financial assistance programs. We have addressed internal conlrol structure policies and procedures relevant to our audit of the general purpose financial statements in a separate report dated October 8, 1996. 
The management of tim Town of Madisonville, Louisiana is responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. Tim objectives of an internal control structure are to provide management with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, that lransaclions are 



To the Mayor and Board of Aldermen Town of Madisonville, Louisiana 

]n accordance with Louisiana Revised Statutes 39:1309 and 39:1310, the Town did not amend its budget and publicly adopt the amended budget when actual expenditures of the funds exceeded budgeted expenditures by five percent or more. The violation occurred as a result of expensing the total amount of a $140,000 lease as a capital outlay during the year in accordance with generally accepted accounted principles. We have advised the Town of the provisions of these statute and the importance of their compliance. The Town has subsequently implemented procedures to insure compliance with these laws. We considered these instances of noncompliance in fonning our opinion on whether the 1996 general purpose financial statelnents arc presented fairly, in all material respects, in conformity with generally accepted accounting principles, and this report does not affect our report dated October 8, 1996 on those general purpose financial statements. Except as described above, the results of our tests of compliance indicate flint, with respect to the items tesled, llle Town of Madisonville complied, in all material respects, with the provisions referred to in the third paragraph of this report, and with respect to items not lested, nothing came to our attention that caused us to believe that the Town had not complied, in all material respects, with those provisions. 
This report is intended for the information of the Mayor and Bom'd of Aldennen and management as well as the 1,ouisiana l,egislative Auditor. ltowever, this report is a matter of public record and its dislribution is 

October 8, 1996 
, u,,J, a~.a~,ZZe. 



Samuel K. Smith, CPA l'alrick "Bryan" I luval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABILITY COMPANY) Cert~'ed Pub[ir Accoumants P.O. Box 1660 Ckwington, Louisiana 70434-1660 504) 892-6633 - C()vington 504) 892-4666 - FAX 

INDEI'13NDENT AUI)ITORS' REI'ORT ON COMPIdANCE WITH LAWS AND REGUI.ATIONS 
To the Mayor and Board of Aldermen Town of Madisonville, Louisiana 
We have audited the general purpose financial statemeuts of the Town of Madisonville, Louisiana, and tim combining, individual fund and account group financial statements, as of and for the year cnded June 30, 1996, and have issued our report thereon dated October 8, 1996. 
We conducted our audit in accordance with generally accepted auditing standards, Government Audit.tin_g Standards, issued by the Comptroller General of the United States, and the provisions of Office of Management and Budget Circular A-128, Audits of State and Local Governments. "llmse standards and OMB Circular A-128 require that we plan and l)erform the audit to obtain reasonable assurance about whether the general purpose financial statements are fi'ee of material misstatement. Compliance with laws and regulations applicable to the Town of Madisonville, Louisiana is the responsibility of the Town's management. As part of obtaining reasonable assurance about whether the general purpose financial statements are free of material misstatement, we performed tests of the Town's compliance with certain provisions of laws, regulations, contracts and grants, llowever, the objective of our audit of the general purpose financial statements was not to provide an opinion on overall compliance with such provisions. Accordingly, we do not express such an opinion. 
Material instances of noncompliance are failures to follow requirements, or violations of prohibitions, contained in statutes or regulafions that cause us to conclude that the aggregation of the lnisstatements resulting from those failures or violations is material to the general purpose financial statements. The results of our tests of compliance disclosed the following instances of noncompliance. The Town did not make the 1995-1996 budget available for public inspection until July 17, 1995. Louisiana Revised Statute 39:1305 requires the proposed budget be completed and submitted to the governing authority and made available for public inspection no later than 15 days prior to the beginlfing of the fiscal year. 



Our consideration ofil~e internal control structure would not necessarily disclose all matters in the internal conlrol structure that might be material weaknesses under standards established by the American Institute of Certified Public Accounlants. A material weakness is a condition in which tile design or operation oflhe specific: internal control structure elements does not reduce to a relatively low level, the risk that errors and irregulm'itics in amounts thai would be material in relation lo the general purpose financial statelnents being audiled may occur and no~. be detected within a timely period by employees in dm normal course of performing lheir assigned functions. 
We noted no malters involving d~e inlernal control structure and its operations that we consider to be material weaknesses as defined above. However, we have provided some oral recommendations to lhe managelnent of the Town of Madisonville, Louisiana that we feel would improve the present internal control structure 
This report is intended for the information of the management and others within the organization as well as tile Louisiana Legislative Auditor. llowever, this report is a matter of public record and its distribution is not limited. 

October 8, 1996 



S~mue[ K. Smilh, (']PA Patrick "Bryan" Huval, CPA 
Smith, Huval & Associates, L.L.C. (A LIMITED LIABI[ITY COMPANY) Cer~fied PuMic .~iccountanfs P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL STRUCTURE 
1"o tile Mayor and Board of Aldermen Town of Madisonville, Louisiana 

504) 892-6633 - (Sovingl 504) 892-4666 - FAX 

We have audited the general purpose financial statements of the Town of Madisonville, Louisiana as of and for tile ),ear ended June 30, 1996, and have issued our" report thereon dated October g, 1996. We conducted our audit in accordance with generally accepted auditing standards in tile G0vemment Auditin~ Standards, issued by the Comptroller General of the United States; the provisions of the Compliance and Circular A-128, Audits of State and Local Governments, published by the Office of Management and Budget. Those standards require that we plan and perforln the audit 1o obtain reasonable assurmme about whether the financial statements are free of materM misstatement. 
The management of the Town of Madisonville, Louisimla is responsible for' establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by management are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives ofan internal control structure are to provide management with reasonable, but not absolute, assurance that the assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with management's authorization and recorded properly to permit the preparation of general purpose financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the slructure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that tile effectiveness of the design and operation of policies and procedures may deteriorate. 
In planning and performing our audit of the general purpose financial statements of tim Town of Madisonville, I,ouisiana, for the year ended June 30, 1996, we obtained an understanding of the internal control structure. With respect to the iniernal control structure, we obtained an understanding of/he design of relevant policies and procedures and whether they have been placed ira operation, and we assessed control risk in order to 
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REVENUES Sales lax 

Town of Madisonville, Louisiana SPECIAl. REVENUE FUND SALES TAX FUND 
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES 1N I"UND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 

EXP1;NDITURES Genelal and administrative Slreels Boat launch Capital outlays 

For Year Ended June 30, 1996 

Total expenditures Excess of revenues over expenditures Other financing sources (uses) Operating transfer in Operaling transfer out Total other financing sources (uses) 
Excess of revenues and other financing sources over expenditures and other financing uses Fund balance, beginning of year 
Fund balance, cnd of year 

Budget $110,000 
12,000 60,000 
72,000 38,000 
__(35,000) __(35,000) 
$ 3,000 

l'hc accompanying notes are an integral part of tiffs statement 
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Actual $128,328 
7,914 9,836 66,772 14,119 
98,641 29,687 
18,772 
18,772 

Variance - Favorable (Unfavorable) $ 18,328 
4,086 50,164 (66,772) (14,119) (26,641) (8,313) 
18,772 35,000 53,772 

48,459 $ 45,459 155.170 $203,629 



Samuel K. Smi~:h, CPA Pauick "Bryan' Ituval, CPA 
Smith, Huval & Associates, L.L.C. {A LIMITED LIABILITY COMPANY) Cemfied'a'ubh'c Accountants P.O. Box 1660 Covington, Louisiana 70434-1660 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH GENERAL REQUIREMENTS APPLICABLE TO FEDERAL FINANCIAL ASSISTANCE PROGRAMS 
To the Mayor and Board of Aldermen Town of Madisonville, l,ouisiana 

504) 892.6633 - (~wington 504) 892-4666 - FAX 

We have audited the general purpose financial statements of the Town of Madisonville, Louisiana as of and for the year ended June 30, 1996, and have issued our report thereon dated October 8, 1996. 
We have applied procedures to test the Town of Madisonville, Louisiana's compliance with the following general rcquirements applicable to its federal programs, which are identified in the accompanying schedule of federal financial assistance for the year ended June 30, 1996: * Political activity * Civil rights * Cash management * Federal financial reports * Allowable costs * Administrative requirements Our procedures were limited to the applicable procedures described in the Office of Managelnent and Budget's Compliance Supplement for Siugle Audits of Stale and Local Governments. Our procedures were substantially less in scope than ml audit, the objective of which is the expression of an opinion on the Town of Madisonville, l,ouisiana's compliance with lhe requirements listed in the preceding paragraph. Accordingly, we do not express such an opinion. 
With respect to the items tested, the results of our procedures disclosed no material instances of noncompliance with the requirements listed in the second paragraph of this report. With respect to items not tested, nothing came to our attention that caused us to believe that the Town of Madisonville, Louisiana has not complied, in all material respects, with those requi,'ements. This report is intended for the information of management and others within the organization as well as the Louisiana Legislative Auditor. ltowever, this report is a matter of public record and its distribution is not imited October 8, 1996 



ASSETS Cash in bank Taxes receivable Tolal assets 
FUND BALANCE 
Fund balance Tolal fund balance 

Town of Madisolwille, Louisiana SI'ECIAL P.EVENUE FUND SALES TAX FUND 
BAI,AN CE SH EE'I 
June 30, 1996 

The accompanying notes are an integral part of this statemen! 
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$ 190,590 13,039 

$ 203.629 $ 203,629 



OTI IER SUPPLEMENTARY INFORMATION 



SALES TAX FUNI) 

SPECIAL REVENUE FUND SALES TAX FUND NARRATIVE EXPI,ANATION 

The Sales Tax Fund is used to account for lhe collection and dislribution of sales and use lax. The Town, as authorized in Ordinance No. 76 of 1965, imposes a one-percent (1%) sales and use lax which is dedicaled for lhe purpose of constructing, maintaining, re-surfacing, lighting and improving public streets; constructing sidewalks and bridges; acquiring and maintaining a garbage disposal site and garbage collection equipment and lmrchasing equipmcnl for all of the public works and departments of the Town. 



The F~ntcrprise funds are used to residents of lhc Town. All activ including but not limited to, administralion, operations, maintenance, finaueiug ~,nd related service, and billing and collection. 





 





The General Fixed Asset Account Group is used to accounl for fixed assets nol used in proprietary fund lype operations. General Fixed Assets do nol represent financial resources available for expenditures but arc ilems for which financial resources have been used and for which accountability is maintaiued. 



Town of Madisonville, Louisiana 
STATEMENT O12 GENI~RAL FIXED ASSETS 

GENEI(AL FIXED ASSETS Land P, uildings Recrealional facilities TransporLation equipment Furniture and equipment 
Total general fixed assets 

June 30, 1996 

INVESTMENT IN GENERAL FIXED ASSETS FROM Genel'al fund Contributions Slale grants Sales tax revenues Federal grants 
Tolal investment ill general fixed assets 

The accolnpanying notes are an integral part of this statement 
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$682,754 193,011 135,426 76,804 22,617 $1,110,612 
$586,923 146,237 213,659 91,167 72,626 



GENERAL LONG-TERM DEBT ACCOUNT GROUP NARRATIVE EXPLANATION 
Tile General Long-Term Debt Account Group is used to account for long-term debt not accounted for in proprielary fund type operalions. General Long-Tern1 Debt represents items for which financial resources will bc used and for which accountability is maintained. 



Town of Madisonville, Louisiana 
STATEMENT OF GENERAL LONG-TERM DEBT June 30, 1996 

AMOUNT TO BE PROVIDED FOR T} IE RETIREMENT OF GI::NERAL I,ONG-TERM DEBT 
Amount to be provided for retirement of leases 
Total amount to be provided 
GENERAl, LONG-TERM DEBT PAYABLE 
Obligalion under capital lease agreement Total general long-term debt 

The accompanying notes are an integral part of this statemen! 
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$115,000 $115,000 

$115,000 $115~000 



Town of Madisonville, l,ouisiana GENERAL FUND SCI 1EDU1.E OF F.XPENDITURES COMPARED TO BUI)GET (GAAP BASIS) For lhe Year Ended June 30, 1996 
GENERAI. AND ADMINISTRATIVE l)ersol)ue] Pay,'oll tax expense Alderman Aulo and truck Advertising Insurance-general Insurance-worker's compensation Janitorial supplies Legal fees Accounting fees Meetings and conveutions Repairs and maintenance Recreation expense Office supplies and expense Utilities Capilal lease pay,ncnts Other 
PUBI,1C SAFETY Police supplies Police telephone Police utilities Police uniforms Police auto 
CAPITAL I,EASE Purchase 
CAPITAl, OUTLAYS 

Budget Actual $ 92,000 9,200 9,600 5,000 1,000 8,000 4,100 2,400 1,800 2,000 3,000 7,000 12,000 1,500 8,000 18,700_ $_ 185,300_ 
$ 5,438 6,526 822 1,192 4,000 $ 17,978_ 

$ 91,335 9,398 9,600 6,204 
11,170 8,536 835 3,600 1,915 2,970 18,036 2,800 5,283 11,169 25,000 4,898 $ 212,749 
$ 5,578 7,643 1,450 1,097 6,948 $ 22,716 

Variance - Favorable (Unfavorable) $ 665 (198) (1,204) 1,000 (3,170) (4,436) 1,565 (1,800) 85 30 (11,036) 9,200 (3,783) (3,169) (25,000) 13.802 $ (27,449) 
S (14o) (1,117) (628) 95 (2,948) $ (4,738) 

The accolnpanyiug notes are an integral part of this financial statement 
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