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M~MB~R AHERICAN INSTITUTE OF CPAS SOCIETY OF LOUISIANA CP~ 

LEE GRAY CERTIFIED PUBUC ACCOUNTANT 6OI COUATNEY DRIVE P. O. BOX 368 AMITE, LOUISIANA 70422 

Honorable Mayor Reggie Goldsby and Members of the Town Council Town of Amite City Amite, Louisiana 

PHONE (504) 748-9067 F~ (S04) 74B-4370 

I have audited the accompanying general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1998. These general purpose financial statements are the responsibility of the Town of Amite City, Louisiana, management. My responsibility is to express an opinion on these general purpose financial statements based on my audit. 
I conducted my audit in accordance with generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. I believe that my audit provides a reasonable basis for my opinion. In my opinion, the general purpose financial statements referred to in the first paragraph present fairly, in all material respects, the financial position of the Town of Amite City, Louisiana, as of June 30, 1998, and the results of its operations and the cash flows of its proprietary fund type for the year then ended in conformity with generally accepted accounting principles. As discussed in Note 19 to the financial statements, the Town of Amite City is a defendant in several lawsuits seeking damages of various amounts. The ultimate outcome of these lawsuits cannot presently be determined and no provision for any liability that may result has been made in the accompanying financial statements. My audit was made for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The supplemental information schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Amite City, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in my opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 



Town of Amite City - Page 2 The financial information for the preceding year which is included for comparative purposes was taken from the financial report for that year in which I expressed an unqualified opinion on the general purpose financial statements of the Town of Amite City, Louisiana. In accordance with Government Auditing Standards, I have also issued a report dated October 2, 1998, on my consideration of the Town's internal control over financial reporting and my tests of compliance with certain provisions of laws, regulations, contracts, and grants. 

October 2, 1998 
Certified Public Accountant 



GENERAL PURPOSE FINANCIAL STATEMENTS 



 



 



]~evenues Taxes Licenses and permits lntergovernmental Fines Charges for services On behalf payments by state Miscellaneous Total revenues l~xDenditures Current - General government Public safety - Police Public safety - Fire Streets Sanitation Cemetery Housing Culture and recreation Economic development lntergovernmental Miscellaneous programs Main Street Chamber of Commerce Total expenditures 

Year Ended June 30. 1998 

$ 173,190 228,375 175,207 39,252 271,027 47,570 43.229 977.850 
519,873 481,326 15,858 414,533 114,031 53,917 85,981 9,312 27,346 41,330 31.053 1.794.560 

Special Revenue $1,176,885 
19.555 1.196.440 
7,650 146,154 
11,238 
165.042 

Totals Memorandum Only 1998 .1997 $1,350,075 228,375 175,207 39,252 271,027 47,570 62.784 2.174.290 
527,523 481,326 162,012 414,533 114,031 53.917 85,981 11,238 9,312 27,346 41,330 31.053 1.959.602 

$1,291,992 186,254 213,698 32,251 257,332 40,597 38.622 2.060.746 
485,449 467,695 154,882 672,757 166,996 28,119 7,626 59,352 17,433 6,318 22.757 
2.089.384 Excess (deficiency) of revenues over expenditures (816.710) 1.031.398 214.688 (28.638) 

Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses Fund balances, beginning Fund balances, ending 

1,026,000 (128.8251 158,056 (I.083,036~ 1,184,056 (1.211.861) 

Tile accompanying notes are an integral part of this statement 
186,883 495.595 s 68z.aTs 

I,~6,4~ (I.~6.4~) 

(28,638) 524~235 $ 495.595 



 



QperatingRevenues Charges for services - Water sales Sewer charges Delinquent charges Connection charges Total operating revenues Operatin~ Expenses Salaries Payroll taxes Electricity - Water pumps Sewerage plant Repairs/Supplies - Water system Sewerage system Engineer fees Truck Expense Office expense Dues Sewerage testing Other Bad debt expense Depreciation Total operating expenses Operating income (loss) 
Interest income Interest expense Other Income (loss) before operating transfers Transfers from: Sales tax fund Net income (loss) Retained earnings (deficit), beginning Retained earnings (deficit), ending The accompanying notes are an integral part of this statement 

1998 
$ 217,738 90,456 10,069 8.322 326.585 
81,803 6,211 
36,057 37.440 31,722 99,953 12,104 17,298 5,781 3,830 8,085 826 245 47.460 388.815 (62,230) 
6,827 (865) 

$ 213,940 87,982 10,174 6.6_9~ 318.786 
80,102 6.142 
35,849 40,341 34,389 57,832 7,765 6,203 3,830 8,752 509 
48.191 329.905 (11,119) 
3,127 (2,246) 175 (56,268) (10,063) 

27.805 (28,463) (126.150) $(154.613) 
(10,063) (116.087~ $ (126.150._____) 



Cash flows from operating activities: Operating loss Adjustments to reconcile net operating loss to net cash provided by operating activities: Depreciation Increase in accounts receivable Increase in amounts due to other funds Increase in accounts payable Increase in compensated absences payable Total adjustments Net cash provided by operating activities Cash flows from noncapital financing activities: Receipt of capital contributions Receipts from other funds 
Net cash provided by noncapital financing activities Cash flows from capital and related financing activities Payments for capital acquisitions Principal repayments Interest paid Net cash (used) for capital and related financing activities 

Cash flows from investing activities: Interest income Net cash provided by investing activities Net cash increase for the year Cash at beginning of year Cash at end of year 

The accompanying notes are an integral part of this statement 

$ 47,460 (15,682) 41,296 14,922 1.219 
15,000 27.805 
(53,710) (21,551) (865~ 

6.827 

$(62,230) 

89.215 26,985 

42,805 

(76,126) 

6.827 491 11.142 $11.633 



INTRODUCTION 
June 30. 1998 

The Town of Amite City, Louisiana was first incorporated on March 7, 1861. The Town adopted the provisions of Act 136 enacted on July 29, 1898, and became governed under the Lawrason Act. The Town is governed by an elected Mayor and Board of Aldermen. The accounting and reporting policies of the Town of Amite City conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:513 and to the guides set forth in the Louisiana Governmental Audit Guide, and to the industry audit guide, Audits of State and Local Governmental Units. In April 1984 the Financial Accounting Foundation established the Governmental Accounting Standards Board (GASB) to promulgate generally accepted accounting principles and reporting standards with respect to activities and transactions of state and local governmental entities. In November 1984 the GASB issued a codification of governmental accounting and financial reporting standards. This codification and subsequent GASB pronouncements are recognized as generally accepted accounting principles for state and local governments. 
A. REPORTING ENTITY Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining the identification of a primary government unit for financial reporting purposes. The GASB has set forth criteria to be considered in determining which governmental entities are primary governments. An entity is a primary government if it satisfies all of the following criteria: ~ The entity has a separate governing body elected by the citizenry in a general, popular election. ~ The entity is legally separate from other entities 
~ The entity is fiscally independent of other state and local governmental entities Based on the above criteria the town has determined that the Town of Amite City, Louisiana, is a primary government and financial reporting entity in accordance with GASB Statement No. 14. The Town has also determined that there are no component units that should be considered part of the Town for financial reporting purposes. 

l0 



NOTES TO FINANCIAL STATEMENTS June 30. 1998 B. FUND ACCOUNTING The municipality uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. A fund is a separate accounting entity with a self-balancing set of accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable available financial resources. 
Funds of the municipality are classified into three categories: governmental, proprietary, and fiduciary. In turn, each category is divided into separate fund types. The fund classifications and a description of each existing fund type follow: Governmental Funds 
Governmental funds are used to account for all or most of the municipality's general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term debt. Governmental funds include: 
General Fund -- the general operating fund of the Town and accounts for all financial resources except those required to be accounted for in other funds. 
2. Special revenue funds -- account for the proceeds of specific revenue sources that are legally restricted to expenditures for specific purposes. 
Proprietary Funds 
Proprietary funds are used to account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Proprietary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. Proprietary funds include: Enterprise funds -- account for operations (a) where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges, or (b) where the governing body has decided the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. The Town maintains one enterprise fund, the Waterworks and Sewer Fund, which provides water and sewer services. 



NOTES TO FINANC]AL STATEME~LT~_ June 30. 1998 
Fiduciary Funds Fiduciary funds are used to account for assets held on behalf of others. Fiduciary funds include 1. Agency funds -- account for assets that the municipality holds on behalf of others as their agent. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of results of operations. C. BASIS OF ACCOUNTING 
The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. 
Governmental Funds All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 
Revenues Revenues are recognized, under the modified accrual basis of accounting, when susceptible to accrual (i.e., when they are "measurable and available"). "Measurable" means the amount of the transaction can be determined and "available" means collectible within the current period or soon enough thereafter to pay liabilities of the current period. 
Property taxes and interest are susceptible to accrual. Sales taxes collected and held by the parish Central Coltection Commission at year end on behalf of the government are also recognized as revenue. Other receipts and taxes become measurable and available when cash is received by the government and are recognized as revenue at that time. Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual criteria are met. Expenditure-driven grants are recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements have been met. 
Expenditures 
Expenditures are recorded when the related fund liability is incurred, except for unmatured interest on general long-term debt which is recognized when due, and certain compensated 
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Town of Amite City 
NOTES TO FINANCIAL STATEMENTS 
absences and claims and judgements which are recognized when the obligations are expected to be liquidated with expendable available financial resources. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses). Proprietary Fund All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary fund uses the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized at the time liabilities are incurred. 

Fiduciary Fund 
The agency fund is custodial in nature and does not present results of operations or have a measurement focus. Agency funds are accounted for using file modified accrual basis of accounting. This fund is used to account for assets that the government holds for others in an agency capacity. 
D. BUDGETS Formal budgetary accounting is employed as a management control for all governmental funds of the Town. Annual operating budgets are adopted each fiscal year through passage of an annual budget ordinance and amended as required for the General Fund and Special Revenue Funds, and the same basis of accounting is used to reflect actual revenues and expenditures recognized on a generally accepted accounting principles basis. Budgets are prepared and adopted in accordance with the Louisiana Local Government Budget Act. Budgetary control is exercised at the department level for each fund. All budget appropriations lapse at the end of each fiscal year 
E. ENCUMBRANCES The Town does not use encumbrance accounting F. CASH AND CASH EQUIVALFNTS AND INVESTMENTS Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market accounts. Cash equivalents include amounts in time deposits and those investments with original 
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maturities of 90 days or less. Under state law, the municipality may deposit funds in demand deposits, interest-bearing demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. Under state law, the municipality may invest in United States bonds, treasury notes, or certificates. These are classified as investments if their original maturities exceed 90 days; however, if the original maturities are 90 days or less, they are classified as cash equivalents. Investments are stated at cost, except for investments in the deferred compensation agency fund, which are reported at market. G. RECEIVABLES Receivables are shown net of an allowance for uncollectibles. Uncollectible amounts due for water and sewer charges are recognized as bad debts through the establishment of an allowance account at the time information becomes available which would indicate the uneollectibility of the particular receivables. Uncollectible amounts for property taxes and garbage charges are recorded as a reduction of current revenues. H. SHORT-TERM INTERFUND RECEIVABLES/PAYABLES 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Short-term interfund loans are classified as interfund receivables/payables. 
I. RESTRICTED ASSETS Restricted assets consist of cash resources of the enterprise fund set aside for repayment of customer deposits. 
J. FIXED ASSETS Fixed assets of governmental funds are recorded as expenditures at the time purchased or constructed, and the related assets are capitalized (reported) in the general fixed assets account group. Public domain or infrastructures are not capitalized. No depreciation has been provided on general fixed assets. All fixed assets are valued at historical cost or estimated cost if historical cost is not available. 
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Town of Amite City 
June 30. 1998 
Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of the accumulated depreciation. Interest costs incurred during construction, if any, are capitalized. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. Depreciation is computed using the straight-line method over the following useful lives: Water and Sewer Utility - Wells Storage tanks Lines and meters Sewerage system Equipment 
K. COMPENSATED ABSENCES 

25 years 40 years 40 years 40 years Various 
During the fiscal year, the Town changed its policy regarding annual and sick leave The earning of such leave shall be based on the equivalent of years of full-time City service and, for an employee having an administration work week of five days, shall be creditable at the end of each month in accordance with, or proportionate to, the following: a. Less than one year of service, at the rate of 3.33 hours of annual leave and 4 hours of sick leave per month. b. One year but less than ten years of service, at the rate of 6.67 hours of annual leave and 8 hours of sick leave per month. c. Ten years or more of service, at the rate of 10 hours annual leave and 8 hours of sick leave per month. 
Accrued unused annual leave earned by an employee shall be carried forward to the succeeding fiscal year but not in excess of 240 hours. Accrued unused sick leave earned by an employee shall be carried forward to the succeeding fiscal year without limitation. Upon termination, all unused annual leave accrued by an employee shall be paid to the terminating employee not to exceed 240 hours. Employees with less than one year of full-time employment are not considered vested for annual leave purposes and any annual leave accrued upon termination shall be canceled. 
Employees who resign or who are dismissed from employment shall not be paid for any accrued sick leave and all such leave shall be canceled. 
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NOTES TO FINANCIAL STATEMENTS Jone 30. 1998 Employees who retire at or after age 60 with at least 10 years of creditable full-time employment or at or after age 55 with at least 30 years of creditable full-time employment are entitled (as an employment benefit) to be paid for unused sick leave computed as follows: 
For each year of creditable employment, an employee will be paid at date of retirement unused accrued sick leave at an amount equal to 1.67 percent for each year of creditable employment not to exceed 50 percent of the retiring employee's unused sick leave at date of retirement. The Town maintains its sick leave records in units of hours (or days). The amount to be paid shall be the percent determined in the preceding paragraph multiplied by the unused sick leave hours at the employee's final-average hourly salary. Final-average hourly salary is the employee's average salary over the last 36 consecutive months at date of retirement. Retirement for this purpose shall be the same as defined by the Municipal Employees' Retirement System of Louisiana, 
The cost of current leave privileges, computed in accordance with GASB Statement No. 16 , is recognized as a current-year expenditure in the governmental funds when leave is actually taken. The cost of leave privileges not requiring current resources is recorded in the general long-term obligations account group. Leave privileges associated with employees of the proprietary fund are recorded as a fund liability and operating expense. No liability is reported for unpaid accumulated sick leave. 
L. LONG-TERM OBLIGATIONS Long-term obligations expected to be financed from governmental funds are reported in the general long-term debt account group. Expenditures for principal and interest payments for long-term obligations are recognized in the governmental funds when due. Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. M. FUND EQUITY Contributed Capital Contributed capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. 
Designated Fund Balances Designated fund balances represent tentative plans for future use of financial resources 
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Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30. 1998 N. INTERFUND TRANSACTIONS Quasi-external transactions are accounted for as revenues, expenditures, or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
O. AD VALOREM TAXES Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year. Taxes were levied by the Town in October and billed to the taxpayers in November. Billed taxes become delinquent on January 1 of the following year. Revenues from ad valorem taxes are budgeted in the year billed. 
The Town bills and collects its own property taxes using the assessed values determined by the tax assessor of Tangipahoa Parish. P. SALES TAXES The Town assesses a 2% sales and use tax. The Mayor and Board of Aldermen have dedicated the sales and use tax as follows: 1. The Town Council has dedicated 2.5% of sales and use tax collections to an economic development fund to be used at the discretion of the Town Council. 2. The Town Council has dedicated 12.5% of sales and use tax collections to Tangipahoa Parish Fire Protection District No 1. Q. COMPARATIVE DATA Comparative total data for the prior year have been presented in the financial statements in order to provide an understanding of changes in the Town's financial position and operations. However, comparative (i.e., presentation of prior year totals by fund type) data have not been presented in each of the statements since their inclusion would make the statements unduly complex and difficult to read. 
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June 30. 1998 R. TOTAL COLUMNS ON COMBINED STATEMENTS Total Columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or cash flows in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made in the aggregation of this data. (2) FUND DEFICITS 
The following individual fund had a deficit in retained earnings at June 30, 1998 

<3) 
Fund 
Water and Sewer Enterprise Fund Total 

Deficit Amount $(154.613) $(154.613) 
The following individual funds have actual expenditures and other uses over budgeted expenditures and other uses for the year ended June 30, 1998: Fund Actual Unfavorable Varian~~ Percent Sales Tax Special Revenue Fund $1,097,919 $1,236,840 $138,921 12.65% Economic Development Fund $10,560 $11,238 $678 6.42% 
The Louisiana Municipal Budget Law requires a local government to amend its operating budget when the total revenue and other sources fail to meet total budgeted revenues and other sources by 5% or more. Also, amendment is required when total actual expenditures and other uses exceed the total budgeted expenditures and other uses by 5% or more. The Town failed to amend the budgets by an adequate amount for the sales tax fund and economic development fund for the fiscal year ended June 30, 1998. The over expenditures of both funds were funded by available fund balances 
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Town of Amite City 
June 30. 1998 (4) The following is a summary of cash and cash equivalents (book balances) at June 30, 1998 Petty cash Interest-bearing demand deposits Time deposits Total 

$ 200 427,992 44.254 $472.446 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 1998, the Town has $ 567,222 in deposits (collected bank balances). These deposits are secured from risk by $181,875 of federal deposit insurance and $385,347 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
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Town of Amite City 
NOTES TO FINANCIAL STATEMENTS June 30. 1998 
Receivables at June 30, 1998, consist of the following 
Class of Receivables General Taxes - Franchise Sales Accounts - Prisoner housing fees Garbage Water and Sewer Less: Allowance for Uncollectibles Other 

$15,688 
(651) 25,805 
(1,175) 

Intergovernmental - Beer taxes 3,062 Tobacco taxes 5,379 Video poker 35,843 Dept. of Motor Vehicles 2,348 School Board 3,199 State grant 2,304 Federal grants 15.209 Totals $107.011. 

Special Revenue Enterpris~ Total 
$ 101,791 

29,442 (1,325) 105 

15,000 $43.22._____~2 
An allowance account for taxes receivable is not considered necessary (6) 

$ 15,688 101,791 (651) 25,805 29,442 (2,500) 105 
3,062 5,379 35,843 2,348 3,199 17,304 15.209 $252.024 

For the year ended June 30, 1998, taxes of 6.11 mills were levied on property with assessed valuations totaling $12,769,471. Total taxes levied were $78,021. Taxes receivable at June 30, 1998, were nil (7) Restricted assets were applicable to the following at June 30 
Customers' deposits - cash 

1998 $70.462 1997 $64.81__.__~7 



June 30. 1998 
A summary of changes in general fixed assets follows 

Land Buildings Improvements other than buildings Equipment 
Total 

Balance July 1, 1997 $ 286,140 702,566 
269,861 517.592 

Additions $ 
31,053 37.958 

Deletions $ 
Balance June 30, ,199~ $ 286,140 702,566 
300,914 555.550 

At June 30, 1998, the investment in general fixed assets is from 
Donations General fund revenues Sales tax revenues Federal shared revenues Federal grams State grants Total 

A summary of proprietary property, plant, and equipment follows Land - Water Land - Sewer Wells Storage tanks Water lines and meters Sewerage system Equipment Sub-total Less: accumulated depreciation 
Net 

$ 224,070 697,261 559,517 88,976 190,406 84.940 $1.845d7_______O0 
$ 18,000 25,957 119,000 211,899 480,606 819,512 78.204 1,753,178 (756.160) 

During the fiscal year, the proprietary fund had additions of $53,710 and no deletions to property, plant, and equipment. 
21 



Town of Amite City 
June 30. 1998 (9) PENSION pLANS Some employees of the Town of Amite City are members of the following statewide retirement systems: Municipal Police Employees Retirement System of Louisiana or Municipal Employees Retirement System of Louisiana. These systems are multiple-employer (cost-sharing), public employee retirement systems (PERS), controlled and administered by separate boards of trustees. Pertinent information relative to each plan follows: 
A 
Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after age 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3-1/3 percent of their final-average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified previously and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statement and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (504) 929-7411. Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Amite City is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Amite City are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Amite City contributions to the System for the years ending June 30, 1998, 1997, and 1996, were $11,712, $10,977, and $12,126, respectively, equal to the required contributions for each year. 
B Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit provisions. Employees of the Town are members of Plan B. The Town ceased participation in the plan in December of 1987. No contributions have been made to the plan by the Town or its employees since that time, although several employees elected to have their contributions remain in the plan. 



Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30. 1998 All permanent employees working at least 35 hours per week who are not covered by another pension plan and are paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System. Employees who retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at least 30 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2 percent of their final-average monthly salary for each year of creditable service. Furthermore, employees with at least 10 years of creditable service, but less than 30 years, may take early retirement benefits commencing at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has at least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B cannot exceed 100 percent of final-average salary. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (504) 925-4810. 
Funding Policy. Members are required by state statute to contribute 5.0 percent of their annual covered salary and the Town of Amite City is required at an actuarially determined rate. The current rate is 3.25 percent of annual covered payroll. Contributions to the System also include one-fourth of one percent (except Orleans and East Baton Rouge Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Town of Amite City are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Amite City's contributions to the System under Plan B for the years ending June 30, 1998, 1997, and 1996, were $0, $0, and $0, respectively, equal to the required contributions for each year. (10) The Town of Amite offers its employees two deferred compensation plans created in accordance with Internal Revenue Code 457. One plan is with Jackson National Life Insurance Companies and is available to all Town employees and permits them to defer a portion of their salaries until future years. The Town matches the employees' contribution up to 5% of the eligible employees' salaries. The other plan is with the Delaware Group and permits participants to defer a portion of their salaries until future years. At present, the Mayor is the only participant in the Delaware Group plan - no portion of this deferred compensation is paid by the Town. 



Town of Amite City NOTES TO FINANCIAL STATEMENTS June 30. 1998 The deferred compensation is not available to employees until termination, retirement, death, or unforeseeable emergency. All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income attributable to those amounts, property or rights are (until paid or made available to the employee or other beneficiary) solely the property and rights of the Town (without being restricted to the provisions of benefits under the plans), subject only to the claims of the Town's general creditors. Participants' rights under the plans are equal to those of general creditors of the Town in an amount equal to the fair market value of the deferred account for each participant. The Town believes that it is unlikely that plan assets will be needed to satisfy claims of general creditors that might arise. As part of its fiduciary role, the Town has an obligation of due care in selecting the third-party administrator. In the opinion of the Town's legal counsel, the Town has acted in a prudent manner and is not liable for losses that may arise from the administration of the plan. At June 30, 1998, the Town has assets of $203,724 in the Jackson National plan, and $135,538 in the DO, aware Group plan. The amounts of totat assets of eitb.er plan were not avaitable. 
Employees of the Town are members of the social security system. In addition to employee payroll deductions, Town funds are remitted to match the employee contributions. Aggregate contributions to the social security system for the year ended June 30, 1998, were $89,004 of which $44,502 was contributed by the Town. (12) At June 30, 1998, employees of the primary government have accumulated and vested $34,576 of employee leave benefits, which was computed in accordance with GASB Codification Section C60. Of this amount, $30,104 is recorded within general long-term obligations account group. The leave liability for employees of the Enterprise Fund, for $4,471, is accounted for within the fund. (13) LEASES The Town has an operating lease of the following nature 
On April 1, 1998, the police department entered into an operating lease with Southeast Business Systems for a copier. The terms are for 36 monthly paymentS of $124.00. The lease does not contain an option to purchase. 
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NOTES TO FINANCIAL STATEMENTS June 30. 1998 The minimum future, annual rental payments required under the noncancelable operating lease are 

(14) 

Fiscal Year 06-30-99 06-30-00 06-30-01 
Total $1,860 1,860 372 $4.092 

The following is a summary of changes in general long-term debt (compensated absences) of the Town for the year ended June 30, 1998: 

(15) 

Compensated Absences - Accumulated and vested at July 1, 1997 Net changes for the year Accumulated and vested at June 30, 1998 $27,282 $30.104 
Proceeds of a 2% sales and use tax levied by the Town (1997 collections $1,122,190; 1998 $1,176,885) are dedicated as follows: 
1. Provide funds for an economic development fund to be used at the discretion of the Mayor and Board of Aldermen. This funding totals 2.5 % of sales and use tax collections. 
2. The Town Council has dedicated 12.5% of sales and use tax collections to the Tangipahoa Parish Fire Protection District No. 1. All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above noted dedications shall be regarded as surplus and may be used for any lawful corporate purpose. The Town's sales and use taxes are collected by the Central Collection Commission (CCC) of Tangipahoa Parish. For these services, the Town of Amite City pays to the CCC the following: 1. A monthly charge of .65 percent per month of amounts collected 
2. Out-of-parish travel expenses spent for collection of the tax 3. All legal fees incurred should litigation become necessary in the collection of applicable taxes 



Town of Amite City 
June 30. 1998 (16) Amounts due to or from other funds at June 30, 1998, consisted of the following 

Interfund Receivables 

(17) 

General Fund Special Revenue Funds - Sales Tax Fund Economic Development Fund Enterprise Fund - Water and Sewer Fund Total 

$122,938 
28,020 

Interfund Payables $ 25,476 2,544 
122.938 $150.958 

The Mayor and the Town Council contribute one-half of their salaries to be used exclusively for economic development. These funds are accounted for in theEconomicDevelopment Special Revenue Fund as designated funds. (18) 
The following is a summary of changes in contributed capital of the Town for the year ended June 30, 1998: 
Balance at June 30, 1997 Additions: State Grant - Office of Rural Development for Highway 16 "North" Sewer Extension Balance at June 30, 1998 

$1,034,074 
15.000 $1.049.0 



NOTES TO FINANCIAL STATEMENTS June 30. 1998 (19) The following legal actions are currently pending against the Town of Amite City 
Suit # 9503426, Alma Vernon vs. Town of Amite and Tangipahoa Parish School Board. This is a Petition for damages filed November 1995 wherein plaintiff claims that she was injured while walking on the sidewalk near the School Board Office at the Courthouse Square in Amite. The Town is being defended by its insurer in this matter. Suit # 9601224, Thomas J. Cuti vs. Town of Amite. This is a petition for damages filed April 30, 1996. The Town is being defended by its insurer in this matter. 
Suit # 9700898, Wardell Dyson, Jr. individually and on behalf of his minor child, vs. Town of Amite, Amite Police Department, Chief of Police, and Officer Michael Foster. This is a petition for damages. The Town is being defended by its insurer in this matter. Suit # 9701489, Josephine Biamonte vs. Town of Amite. This is a petition for damages. The Town is being defended by its insurer in this matter. Suit # 9702462, Mildred Landrew vs. Town of Amite. This is a petition for damages. The Town is being defended by its insurer in this matter. 
Suit # 9700942, Amite Central Railroad Properties, L.L.C. vs. Town of Amite cumulated with Town of Amite vs. Amite Central Properties, L.L.C. petition for expropriation. The suit by Amite Central is for declaratory judgment and for damages and was also filed as a reconventional demand in our suit for expropriation. The Town is being defended by its insurers. Suit # 9701021, Dr. Nathan Forrest, et al vs. Tangipahoa Parish Council, et al which is a Petition for an Injunction involving the parish landfill. The Town is being defended by the City Attorney, Charles M. Reid. 
Suit # 9703017, Keisley T. Crumedy vs. the Town of Amite et al. This is a petition for damages against the Town of Amite, the State of Louisiana and the Parish of Tangipahoa for an accident which occurred on 1-55 at it's intersection with La. Hwy. 16. The Town is being defended by its insurer. Suit # 9703232, Jerry Harrell vs. the Town of Amite. This is a petition for damages arising out of a person exiting a vehicle and allegedly falling in a hole on Myrtle Street in Amite. The Town is being defended by its insurer. 
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Town of Amite City 
June 30. 1998 Suit # 9801741, H. E. Frazier et al vs. Town of Amite, Allstate Insurance, and Ross Biandolillo. This is a suit for damages arising out of an automobile accident. The Town is being defended by its insurer. Suit # 9800371, Estelle J. Brescher vs. Town of Amite. This is a petition for damages involving a slip and fall near the Pizza Hut. The Town is being defended by its insurer. Suit # 9802217, Robert Weldon Russell et al vs. Town of Amite and P.C. Gabriel, Chief of Police. This is a petition for injunction and damages. The Town is being defended by special counsel, T.J. Seale, III. 
Accrual of the loss contingencies listed above has not been recorded in the financial statements as responsibility has not been determined and the possible loss or range of loss for each legal action cannot be reasonably estimated. Claims and litigation costs of $7,178 were paid in the current year and recorded as a current-year expenditure ill the General Fund. (20) 
Amounts paid to the Mayor, Chief of Police, and members of the Town Council for compensation are as follows: 

(21) 

R.E. Goldsby, M.D., Mayor 
Parker Gabriel, Jr., Chief of Police Town Council 
Buddy Bel Samuel C. Hyde Lee Schilling, Jr. Jonathon Foster Thaddeus Richardson 

$ 5,400 
30,588 
2,700 2,700 2,700 2,700 2.625 $49.413 

For the year ended June 30, 1998, the State of Louisiana made on behalf payments in the form of supplemental pay to the Town of Amite's policemen and fireman. In accordance with GASB 24, the Town has recorded $47,570 of on behalf payments as revenue and as expense in the General Fund. 



June 30. 1998 (22) Subsequent to June 30, 1998, the following events occurred a) The Environmental Protection Agency (EPA) assessed the Town a fine of $16,500 because the Town's sewer treatment facility was in noncompliance with the NPDES permit. b) The Town entered into a cemetery maintenance contract with Alvin Thompson for $34,000 per year. c) The Town accepted R. J. Booty Construction Company's bid of $51,083 for the expansion of the water and sewer lines south of Highway 16. d) In July 1998 the Town extended its city limits 



SUPPLEMENTAL INFORMATION SCHEDULES 



General Fund 
The general fund is used to account for resources traditionally associated with government which are not required legally or by sound financial management to be accounted for in another fund. 
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Town of Amite City General Fund CHANGEg IN FUND BAI.ANCE - BUDGET (GAAP BASIS~ AND ACTIIA Year Ended .hme q0. 100~ With ~nmnarative Actual Amount~ for Year Ended June 3f;,. 1997 

Revenues Taxes - Ad valorem Public utilities franchise Licenses and permits - Occupational licenses Chain store licenses Permits lnlergovernmental - Tobacco taxes Beer taxes Parish grant - police State grant - police State grant - main street Federal grant Video poker Department of Motor Vehicles Fines Charges for services - Garbage fees Prisoner housing fees On behalf payments by state Miscellaneous revenues - Cemetery - sale of lots Rentals Interest Miscellaneous Total revenues Exoenditures Current - General government Public safety - police Public safety - fire Streets Sanitation Community Center Cemetery Parks and recreation Intergovernmental (DMV) Miscellaneous Main Street Chamber of Commerce Total expenditures (Continued) 

998 
Acmal 

$ 81,000 94.000 175,000 3,000 6.000 23,000 13,000 9,078 1,000 19,500 24,170 15,000 18,655 39.000 261,000 7,000 40.032 23,000 10,000 1,000 3.700 867.1~ 
524,800 465,032 12,900 442,500 118,670 19,000 52,750 67,200 13,000 23,500 33,816 31.000 1.804.!~8 

$ 83,215 89.975 213,979 3,370 11,026 21,516 11,544 8,988 1,430 19,500 15,504 75,833 20,892 39.252 252,748 18,279 47,570 27,727 8,363 3,852 3.287 977.850 
519,873 481,326 15,858 414,533 114,031 16,856 53,917 69,125 9,312 27,346 41,330 31.053 -i.794.560 

Variance Favorable (Unfavorabl~] 
$ 2,214 (4,025) 38,979 370 5,026 (1,484) (1,456) (90) 430 (8,666) 60,833 2,237 252 (8,252) 11,279 7.538 4,727 (1,637) 2,852 (413) 110.714 
4,927 (16,294) (2,958) 27,967 4,639 2,144 (1,167) (1,925) 3,688 (3,846) (7,514) (53~ 9.608 

1997 Actual 
82,264 87,538 175,803 2,745 7.706 21,517 12,083 11,461 1.017 43,619 28,456 17,546 32,251 251,230 6,102 40,597 12,491 10,961 687 8.989 855.063 
478,155 467,695 15,501 425,412 166,996 18,987 28,119 40,365 6,318 22,757 



Town of Amite City General Fund 
CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL Year Ended June 30. 1998 

Excess (deficiency) of revenues over expenditures Other Financ.ine Sources (lJse Operating transfers in: Sales Tax Fund Operating transfers out Housing Grant Economic Development Fund Capital Improvement Fund Total other financing sources (uses) Excess (deficiency) of revenues and other financing sources over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

(Concluded) 

998 
Budgef, Actual Variance Favorable (Unfavorable) 1997 Actual 
$(937.0~3) $ (816.711/ $120.322 $(8t5.242) 
925,000 
(18,900) (110.000) 

1,026,000 
(18,825) (110.000) 

101,000 
75 
875,000 (4,953) (18,575) (80.000l 

796.10~ 897.175 101.075 771.472 
(140,933) 
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80,465 141.925 $ 222.390 
221,397 (43,770) 185.695 141.925 



Town of Amite City General Fund 
Y~nr F.nclad lune qO. 1090 

.~eneral Government Salaries - Mayor and Council Salaries - Clerical Retirement contributions Employee benefits Payroll taxes Attorney Accounting services Audit Engineer fees Insurance (all funds) Office expense Official journal City Hall utilities City Hall telephones City Hall maintenance Dues Assessor and tax roll Public relations Convention expense Medical expense Miscellaneous Equipment acquisitions Contract services Total General Government l~ublic Safety - Poli~e Salaries On behalf payments by state Retirement contributions Auto fuel Auto repairs Uniforms Repairs and maintenance Prisoner expense Office expense Schools - conventions Utilities Equipment rent Equipment acquisitions Total Public Safety - Police 
(Continued) 

Budget Actual 
$18,900 73,000 11,000 134,000 52,000 8,000 4,500 20,500 8,000 130,000 14,000 3,000 6,000 7,000 9,000 2,700 2,400 200 5,000 300 10,000 5,000 3~ $524.8_Q~ 
$285,000 40,032 13,000 13,500 33,000 8,000 8,000 15,000 13,000 1,000 14,000 1,500 20.000 $465.0~ 

$18,825 79,569 13,685 122,397 50,602 7,178 7,025 20,500 5,093 134,338 18,096 4,664 7,162 7,981 6,125 3,002 2,463 4,257 134 3,383 2,788 _____f~.fi 
$286,674 43,970 11,712 14,827 41,081 7,104 9,647 10,577 16,535 884 14,307 1,612 2_2.396 

Variance Favorable IU0favorable) $ 75 (6,569) (2,685) 11,603 1,398 822 (2,525) 2,907 (4,338) (4,096) (1,664) (1,162) (981) 2,875 C302) (63) 200 743 166 6,617 2,212 (306) ~; 4,927 
$ (1,674) O,938) 1,288 (1,327) (8,081) 896 (1,647) 4,423 (3,535) 116 (307) (112) f2.3961 ~(16.294) 

1997 
$ 18,575 48,988 10~379 119,838 46,330 8,830 5,280 20,500 4,032 142,351 15,740 3,317 6,795 3,266 1,574 2,823 2,398 3,696 172 5,157 7,762 __._..052 
$298,341 37,261 10,977 14,838 19,660 7,773 7,766 14,572 18,121 1,096 13,450 
~___67.695 



Town of Amite City General Fund 
Year Ended June 30. 1998 

public Safety - Fire Salaries On behalf payments by state Retirement Total Public Safety - Fire Streets Salaries Street and traffic lights Equipment fuel Equipment repairs Landfill Materials and supplies Utilities Drainage Equipment acquisitions Total Street Sanitation Salaries Equipment repairs and supplies Fuel Landfill Refund prior year garbage fees Equipment acquisitions Total Sanitation Community Center Utilities Repairs and supplies Equipment acquisitions Total Community Center Cemetery Salaries Contract services Materials and supplies Utilities Total Cemetery 
(Continued) 

998 
Budget Actual 
$12,285 615 $12.~ 
$173,000 66,000 12,000 45,000 30,000 100,000 5,500 6,000 5.000 s442.5oo 
$ 16,170 40,000 7,500 55,000 
$118.670 
$ 9,000 9,000 l.OOO $ 19..____~_~ 
$ 7,500 35,750 9,000 500 s 52.750. 

$ 12,258 3,600 $ 15.858_ 
$158,760 62,408 7,080 55,490 24,801 93,868 5,714 6.412 
17,595 40,497 6,214 49,699 2~ $114.03__.___~1 
$ 8,174 8,682 $16.856 
$ 7,694 35,750 10,354 119 $ 53.917 

Variance Favorable (Unfavorable'~ 
$ 27 (3,600) 615 $ (2.95~) 
$ 14,240 3,592 4,920 (10,490) 5,199 6,132 (214) (412) 5.000 $ 27.967 
$ (1,425) (497) 1,286 5,301 (26) $ 4.639 
$ 826 318 I.OOO $ 2344 
$ (194) (1,354) 381 $ (1.167) 

1997 Actual 
$12,165 3,336 
$171,667 60,545 8,864 31,305 26,606 94,934 5,335 26.156 $425.41.._..~2 
$ 15,929 52,893 7,614 49,776 10,758 30.026 $166.996 
$ 9,338 9,387 262 $ 18.987 
$ 1,974 15,750 10,276 119 $ 28.119 



Town of Amite City General Fund 
Year Ended June 30. 1998 

p~,rks and Recreation Salaries Equipment fuel Repairs and supplies Utilities Equipment acquisitions Police contract service Total Parks and Recreation Intergovernmental (I)MV) Maintenance and utilities Total lntergovernmental (DMV) 
Parish service officer Coroner Senior citizens Planning and zoning Animal shelter Nongrant - Trees and Landscaping Other miscellaneous programs Total Miscellaneous Programs Main Street Main Street manager salary Main Street expenses Facade grant expense Capital acquisitions Total Main Street 
Chamber building repairs Total Chamber of Commerce 

(Concluded) 

998 
Budget Actual 
$39,000 1,200 15,000 6,000 5,500 ~0o $67,200 

$ 800 3,000 5,000 400 9,300 5,000 
$16,758 9,058 8,000 
$31.000 $3L000 

$37,832 900 18,700 6,358 4,995 ~40 $69.125 
$ 9.312 9.312 
$ 684 5,939 6,242 176 9,300 4,772 233 $27.346. 
$19,200 6,760 7,617 7.753 $41.330 
$31.053 $31.053 

Variance Favorable (Unfavorable) 
$ 1,168 300 (3,700) (358) 505 160 $(1.925) 
$ 3.688 $ 3.688 
$ 116 (2,939) (1,242) 224 228 (233) $(3.846.) 
$(2,442) 2,298 383 (7.753) $(7,514) 
$ (53) s (5___._23) 

1997 Actual 
$22,980 1,223 11,540 3,111 1,126 385 $40.36__5 
$ 6.318 6.318 
$ 684 2,516 7,288 135 9,300 2.834 $22.75____~7 



SPECIAL REVENUE FUNDS 
Special revenue funds are used to account for specific revenues that are legally restricted to expenditure for particular purposes. 
Sales Tax Fund - This fund is used to account for the receipt and use of proceeds of the Town's 2% sales and use tax. 
The Town Council has dedicated a portion of collections of the sales and use tax as follows: 1. 2.5% of sales and use tax collections to the Economic Development Fund. 2. 12.5% of sales and use tax collections to Tangipahoa Parish Fire Protection District No 1. Economic Development Fund - This fund is used to account for the receipt and expenditure of funds dedicated to economic development. Capital Improvements Funds - This fund is used to account for the receipt and expenditure of funds dedicated to capital improvements. 
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Town of Amite City Special Revenue Fund Sales Tax Fund 
CHANGES IN FUND RAI.ANCE - BIIDGET (GAAP BASIS) AND ACTIJAL 

Revenues Taxes- Sales taxes Interest Total revenues 

With Comr~arative Actual Amounts for Year Ended June 30. 1997 

Expenditures General government - Collection fees Public safety - Fire Protection District No. 1 Total expenditures 
Excess of revenues over expenditures 
Other Financing (Uses Operating transfers to: General Fund Economic Development Fund Water Works Fund Total other financing uses Excess (deficiency) of revenues over expenditures and other financing uses Fund balance, beginning Fund balance, ending 

998 
Budget Actual $1,110,000 4.000 1.114.000 $1,176,885 11.660 1.188.545 
7,215 7,650 138.000 145.215 146.154 153.804 

Variance Favorable (Unfavorable) $ 66,885 7.660 74.545 
(435) __;.8.A5..43 (8.589) 

1997 Actual $1,122,190 2.357 1.124.547 
7,294 139.381 146.675 

968.782 1.034.741 ~ 977.872 
(925,008) (27,696) (952.704) 
16,081 243.255 $ 259.336 

(1,026,000) (29,231) (27.805) (1.083.036/ 
(48,295) 243.255 $ 194.960 

(100,992) (1,535) (27.8051 A130.332) 
(64,376) 

(875,000) (27,872) (902.872) 
75,000 168.255 $ 243.255 



 

Town of Amite City Special Revenue Fund 
CHANGES IN FUND BALANCE - BIJDGET (GAAP BASIS'/ AND ACTIIA 

Revenues Interest Donations Total revenues 

With Comnarative Actual Amounts for Year Ended June 30. 1997 

Expenditures Chamber of Commerce EDF dues Main Street Program Industrial Park Total expenditures Excess (deficiency) of revenues over expenditures Other Financing Sources Operating transfers in: Sales Tax Fund General Fund Total other financing sources Excess (deficiency) of revenues and other financing sources over expenditures Fund balance, beginning Fund balance, ending 

998 
Budget Actual 
$ 1,800 1.800 
7,200 3,360 
10.560 

$ 4,308 600 4.908 
5,800 2,694 2,744 11.238 

Variance Favorable (Unfavorable) 
$ 2,508 600 3.108 
1,400 666 (2.744~ (678) 

1997 Actual 
$ 2,045 2.045 
4,800 2,695 7,607 2.331 17.433 

(8.760) (6.330) 2.430 (15.388) 
27,696 18.900 46.596 
37,836 
100.80~ S138.644 
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29,231 18.825 48.056 
41,726 
100.808 $142.534- 

1,535 (75~ 1.460 
3.890 

27,872 18.575 46.447 



Reveflu~ Interest 

Town of Amite City Special Revenue Fund 
CHANGES IN FUND BALANCE - BUDGET (GAAP RASIS~ AND A('~TI IA 

Expenditures Public safety - streets Capital outlay 

With Comnarative Actual Amount~ for Year Ended ]une qO 1007 
998 

Budget 100 
1 lO.OO0 

Actual $ 2,987 
Variance Favorable (Unfavorable) 1997 Acmal $ 2,887 $ 1,092 

247,345 
Excess (deficiency) ofrevenues over expenditures (109.900) 2.987 112.887 (246.253) Other Einancint, Sourcen Operating transfers in: General Fund Total other financing sources Excess (deficiency) of revenues and other financing sources over expenditures Fund balance, begiJming Fund balance, ending 

110.000 110.000 
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110.000 110.000 80.000 
112,987 112,887 (166,253) 9.607 $12Z.594 175.860 $ 9.607 



OTHER INDEPENDENT AUDITOR'S REPORT AND FINDINGS 
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MEMBER AMERICAN INSTITUTE OF Cp~ SOC[E~ OF LOUISIANA CP~ 

LEE GRAY CERTIFIED PUBLIC ACCOUNTANT eol COURTNEY ORIVE P. O. BOX 3~e ,AMITE, LOUISIANA 70422 PHONE (504) 74B-9067 FAX (SOd) 748-4370 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
The Honorable Mayor Reggie Goldsby and Members of the Town Council Town of Amite City Amite, Louisiana 
I have audited the general purpose financial statements of the Town of Amite City, Louisiana, as of and for the year ended June 30, 1998, and have issued my report thereon dated October 2, 1998. I conducted nay audit in accordance with generally accepted auditing standards and tile standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Compliance As part of obtaining reasonable assurance about whether the Town of Amite City, Louisiana's general purpose financial statements are free of material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of my audit and, accordingly, I do not express such an opinion. The results of my tests disclosed instances of noncompliance that are required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings as items 98-2, 98-3, and 98-4. 
In planning and performing my audit, I considered the Town of Amite City, Louisiana's internal control over financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the general purpose financial statements and not to provide assurance on the internal control over f'mancial reporting. However, I noted certain matters involving the internal control over financial reporting and its operation that I consider to be reportable conditions. Reportable conditions involve matters coming to my attention relating to significant deficiencies in the design or operation of the internal control over financial reporting that, in my judgment, could 



Town of Amite City Report on Compliance and Internal Control Page 2 
adversely affect the Town of Amite City, Louisiana's ability to record, process, summarize, and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings as items 98-1, 98-2, and 98-4. 
A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. My consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses. However, of the reportable conditions described above, I consider item 98-1 to be a material weakness. This report is intended for the information of the governing council, management, and the Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

October 2, 1998 
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Town of Amite City 
Schedule of Findings Year Ended June 30, 1998 

SECTION I -SUMMARY OF AUDITOR'S RESULTS 

SECTION II - FINANCIAL STATEMENT FINDINGS 
This section is used to identify the reportable conditions, material weaknesses, and instances of noncompliance related to the financial statements required to be reported under Government Auditing Standards (GAGAS). Finding No. 98-1 
Condition - Lack of segregation of duties Criteria - An adequate system of internal control requires an appropriate segregation of duties consistent with control objectives. Effect - This deficiency could adversely affect the entity's ability to record, process, summarize, and report financial data consistent with management's objectives. Cause - Limited qualified staff in the accounting department. This is a reportable condition and is considered a material weakness in internal control. Recommendation - The limited size of the Town precludes an adequate segregation of duties and other features of an adequate system of internal control, although to employ such controls may not be cost beneficial. No change is recommended. 



Town of Amite City Schedule of Findings - Continued Management's Response - Management concurs with the Auditor's recommendation. No action to be taken. Finding No. 98-2 
Condition - Failure to comply with the Local Government Budget Act Criteria - State law requires the Town to amend its budget when actual expenditures plus projected expenditures within a fund for the remainder of the year exceed budgeted expenditures by five percent of more. Budget procedures applicable to amending the budgets are specified in Louisiana Revised Statutes 39:1301-1314. Effect - The Town failed to amend the expenditure budgets of the following funds by adequate amounts: 
Sales Tax Fund Economic Development Fund 

Unfavorable Variance $138,921 $678 
Percent 12.65% 6.42% 

These budget deficiencies place the Town in noncompliance with the Louisiana Budget Law and also reduces the effectiveness of the Town's budgetary controls. Cause - The Town of Amite City, Louisiana did not comply with certain budget requirements set forth in Louisiana law relating to amending the budgets. Recommendation - The Town should monitor its financial statements at least quarterly and amend the budget as needed. Management's Response - Management concurs with the auditor's recommendation and is currently monitoring the financial statements quarterly and will amend the budget as needed. Finding No. 98-3 
Condition - Failure to comply with Public Bid Law Criteria - Louisiana Revised Statute 38:2212 requires that contracts for public works by publicly- owned utilities that are in excess of $10,000 but less than $100,000 shall be let in accordance with the following provisions unless the public entity elects to perform the work with its own employees: i) Written invitations for quotations shall be sent out to at least five bona fide qualified bidders 
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Town of Amite City Schedule of Findings - Continued ii) Quotations shall be publicly opened and read at a specified date, time, and location. Each bidder shall be notified of the date, time, and location that the quotations will be opened. Effect - The Town had a public works project to extend the Highway 16 "North" sewer line that cost between $10,000 and $100,000. The Town telephoned potential bidders requesting quotes. The Town did not send out written invitations nor were the quotes publicly opened and read at a specified date, time, and location. Cause - Personnel in charge of the administration of this project were not aware of the provisions of the public bid law. 
Recommendation - All personnel in charge of public works purchases and material and supply purchases should be required to become knowledgeable of the provisions of the public bid law and to comply with these provisions. Management's Response - Management will require personnel with purchasing authority to comply with the auditor's recommendation. 

Finding No. 98-4 Condition - Failure to deposit funds daily 
Criteria - Louisiana Revised Statute, Section 39:1212 requires all funds to be deposited daily whenever practicable. 
Effect - The police department failed to deposit cash received from defendants as bond payments on a timely basis. The police department had a practice of retaining possession of cash collected as bonds from defendants until the trial after which, and upon conviction, the cash would be delivered to City Hall. As a result of keeping cash at the police station for an extended time, sometimes for several weeks, in August 1998 it was determined that cash received from four defendants amounting to $2,004 was missing. Cause - Personnel with the police department failed to comply with daily deposit of funds requirements even though they were made aware of the daily deposit rule by the auditor in prior audits. This is an internal control deficiency and a reportable condition. Recommendation - The responsible person with the Police department be instructed to deposit daily all monies collected by the Amite Police Department. The Town Clerk should monitor these daily deposits and notify the Chief of Police and Mayor if the required deposits are not made timely. 
Management's Response - The Mayor issued a letter dated September 2, 1998, to the Chief of Police requesting that the auditor's recommendation of daily deposits be implemented immediately. 
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