
GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



VILLAGE OF SIMPSON STATEMENT OF REVENUES, RETAINED EARNINGS - Year ended 
Operating revenue Charges for services Water sa]es Total operating revenue Operating expenses: Salaries and wages Payroll taxes Travel OifJee expense ] nstlrance R(!paJrs and maintenance PyofessJ ona] servJ ces Miscellaneous interest l)eprecJation Sa]os tax expense Utilities "]'ota] operating expenses Operating income (loss) NonoperatJng revenue interest income 

EXPENSES AND CHANGES IN PROPRIETARY FUND TYPE June 30, 1996 

income (loss) before operating transfers 
Add amortization of contributed capital ]nc~oase Jn retained earnings Retained earnings;, beginning }{etaJned earnings, ending 

Exhibit C 

47,672 
7,927 ],795 2,843 2,263 2,962 475 655 6,369 20,9]0 ],732 __7~506 _ 55~37 
___1.L286 (6,479 
(5,256 _ ]5.~240 9,984 _61~982 

Tho accompanying notes are an integral part of this statement 
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(31S) 239-2535 (318) 235-5135 ~ax 239-2295 

ELLIO'IW & ASSOCIATES, INC. A Pr@ssionaI Accounting Corporation P. O. Box 1287 Imesville, Louisiana 71496-1287 

The Honorable Joe Parker, Mayor and the Members of the Board of Aldermen Simpson, Louisiana: I have compiled the accompanying component unit financial statements of the Village of Simpson as of June 30, ]996, and the related statements of revenues, expenditures, and changes in fund balances for the year then ended, in accordance with the Statements on Standards for Accounting and Review Services issued by the American institute of Certified Public Accountants. 

L(~esvJlle, September 4&,c '~eaC LOtl i ~ i aria 3, 1996 



VILLAGE OF SIMPSON COMBINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GROUP June 30, ]996 
ASSETS Governmental Fund Types Gen__er al Cash and cash equivalents (Note 2) Receivables, (net where applicable of allowances for uncollectibles) - (Note 3) ]ntergovernmenta] Accounts 

LIABILITIES AND FUND EQUITY ],i abi] iti Account Payro] ] Sales t l)tlc to Cu.<~tome Payab]e }{even I rlter 

es: s payable taxes payable axes payable other fund (No r deposits from restrict ue bonds payab est payable bonds payable 
te ed le 
4) 

6) 

assets - - current (Note 8) (Note 8) 

]nve5:tment Jn genera] fixed Retained earnings capJ ta] a~c~Ecets Res{~rve for revenue bond retirement Unreserved Fund balances - Unreserved - undesJ gnated 

$18,744 

278 

278 

_22,074 
The accompanying notes are an integral part of this statement 



 

Exhibit B VILLAGE OF SIMPSON STATEMENT OF' REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - ALL GOVERNMENTAL FUND TYPES Year ended June 30, 1996 
Revenues: Taxes Licenses and permits ]ntergovernmental Fines and forfeits Miscellaneous Total revenues Expenditures: Current - Genera] government Public safety - Police Capita] outlay 
Excess (deficiency) O[ revenues over expenditures Other sources (uses): Transfers in Transfers ont Total other sources (uses) 
Fund balance, beginning Fund balance, ending 

Genera] Fund 
2,898 _28~Q7 _31~5Q5 
]3,064 4,329 6,538 23.93] 
/,574 
~],223) 
6,351 _ 15~723 

The accompanying notes are an integral part of this statement 



VILLAGE OF' SIMPSON, LOUISIANA ANNUAL FINANCIAL REPORT For the year ended June 30, 1996 



VILI,AGE OF SIMPSON STATEMENT OF CASH FLOWS PROPRIETARY FUND TYPE Year ended June 30, ]996 
Operating activities: Net income (loss) Adjustments to reconcile net income to net cash provided by operating activities: Deprec]ation Changes ~n operating assets and liabilities: (Increase) decrease in accounts receivable increase (decrease) in accounts payable increase (decrease) in sales taxes payable Increase (decrease) ~n payroll taxes payable Increase (decrease) in customer deposits Net cash provided by operating activities 
N<~t cash provided (used) by investing activJ ties 
FJ nanc] ng Principal ] ncrease Net cash used by financing activities 
Cash, beginning oi year Cash, end of year 

payable 

Exhibit D 

$(5,256) 
20,910 2,659 (996) 28 74 (13Q) I ?, 289 
(2,047) 
i~%,333) 
(4,797) __-- {14) t4,V8~) ]73 _2~ 535 

The accompanying notes are an integral part of this statement 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS June B0, 1996 
NOq'E _] -- S_UMMARY _Q~ Sl GN <F1 CANT_}kCCOUNTING P0L] C I E S 
The accounting and reporting policies of the village of Simpson conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statute 24:513 and to the guides set forth in the LQtlisiana Mu!)jc~pa] Audit ~0J Accountinqf_Gujde, and to the industry audit guide, Audits of st@re andl,gpa] gover<mlent Units. The following J s a summary of certain significant accounting policies. 

Fund acpount~ng. The accounts of the Vi]lage of Simpson are organized on the basis of funds and account groups, each of which is considered a separate accounting entity. The operations of each fund ale accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government lesources are allocated to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements Jn this report, into two generic fund types and two broad fund categories as follows: 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS (CONTINUEI)) 
pr_oi0_r J eta%i~ E unj ~I!terpr_is~_ funds 
is that the costs (expenses, i providing goods or services to continuing basis be financed o user charges; or (b) where the periodic determination of reve and/or net income is approprJa public policy, management cont purposes. P<xed ~ssets 9nd ]qn~-t reporting treatment applied ]~abJlJtJes associated with measurement focus. 

ccount for operations (a) that manner similar to private he intent of the governing body ncluding depreciation) of the genera] public on a 
incorro nance, or other 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS (CONTINUED) Depreciation of proprietary funds is operations. Deprecia useful lives using th lives are as follows: Water Utility - Plant and equipment Extensions Well and equipment 

fixed assets used by pease against their ovided over the estimated method. The estimated useful 
50 years 20 years 50 years All fixed assets are stated at historical cost or estimated historical cost if actual historical cost is not available. Donated fixed assets are stated at their estimated fair market value on the date donated. BasJ:s of acc_otlnting 

of the measurements made, app] i ed. less of 
revenues and expenditures nts and reported in the Jag relates to the timing the measurement focus; 

All governmental funds are accounted for using the modJ1~ied accrual basis of accounting. Their revenues are recognized when 

Expenditures are generally accrual basis of accounting when incurred. An exception to this interest on long-term debt is re 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS CONTINUED) Budgets and budqetarj accounting The Vii]age follows these procedures in establishing the budgetary data reflected in these financial statements: submi ts fifteen 
2. A summary of the proposed budget ix published and the public notified that the proposed budget is available for inspection. At the same time, a public hearing is called 3. A public hearing Js held on the proposed budget at ten days after the publication of the call for the hearing. hearing and completion of ]ement the budget, the ordinance prior te the h the budget is being 

6. All budgetary appropriations ]apse at the end of each fiscal year. 

investments. Investments are stated at cost 

]0 



NOTE 5~-RESTR]CTED ASSETS - PROPRIETARY ~_% <276 
Restricted assets were applicable to the following at June 30, ]996: Bond and intelest account Bond reserve account Bond contingency account Total restricted assets 

NOTE 6-- PROP ER'JZY, P I,ANNh AND_ EQUIP ME_NT 

$ 31,644 4,762 ~j~25 

A summary of proprietary fund type plant and equipment at June 30, ]996 follows: Water Utility Plant and equipment Well and equipment Extensions 
Net. 

NOTE- 7--ACCUMUlATeD _UNPAID .VACA~f;ION AND SICK LEAVE The current] than a y accumu] a 
12 

$612,432 69,770 8j276 690,478 i13~154) 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS (CONTINUED) NOTE 8--CHANGES IN LONG-TERM DEBT The following is a summary of bond transactions Village of Simpson for the year ended June 30, 1996: 

Bonds payable, 6/30/95 
Revenue Bonds ~/26Z7~] 3J25/77 ~'otals 96,000 30,685 ]26,685 Bonds retired __~000) ~797) ___(4L797) Bonds payable, 6/30/96 ~ 92~00Q ~_2~888 ~ ]2~888 

Bonds payable at June 30, ]996 are comprised of the following individual issues: 

The annual requirements to outstanding as of June 30, ]996, $57,3]5 are as follows: 
year Ending ]997 ]998 ]999 2000 200] Thereafter 

Revenue ~]40~000 9,550 9,300 8,850 8,600 8,350 85~600 

amortize all revenue including interest 
Revenue ~4o,~o9 2,331 2,33] 2,331 2,331 2,33] ~7 ~2298 

_ 29,888 

1],881 ]],63] ]I,]81 10,93] ]0,68] ]22~898 
13 



(3181 239-2535 (318) 23S-5135 Fax 239-2295 

ELLIOTI" & ASSOCIATES, INC. A Professional Accounting Corporation P. O. Box 1287 Leesville, Louisiana 71496-1287 

INDEPENDENT ACCOUNTANT'S REPORT ON APPLYING AGREED-UPON PROCEDURES Nayor and Board of Alderman Vii]age of Simpson ] have performed the procedures included in the lJouisiana Government Auclit Guide and enumerated below, which were agreed to by the management of the Village of Simpson and the l,egJslative Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about the village of Simpson's compliance witt certain laws and regulations during the year ended June 30, 1996, included in the accompanying l,otdsJana Attestatio n Questionnaire ']'his agreed-upoll procedures engagement was performed in accordance with standards established by the American Institute of Certified Public Accountants. The sufficiency of these procedures Js solely the responsibility of the specilied users of the report. Consequently, I make no represerltation regarding the; sufficiency of the procedures described below either for the purpose for whJeh this leport has been requested or for any other purpose. PUBLIC B!I~ 3&w 

CODE QF._ETHICS FOR 

quipment for public ion which advertised and LSA-RS 
PUBLI C OFF] CIAI,S AND ])UI~LI C. EMPLOY_EE'S 

Managem(?nt also provJdcd us with the required list of all employees paid during the period under examination. 



Proprietary Fund Type ~nte~r~se $ 27,688 
],636 
39,531 
690,478 

623 445 ],276 470 5,837 2,798 116,051 ]2"2,500 
472,432 (45,7]9) 
30,896 41,070 
_498,679 ~626, ].79 

Account Group Genera] Fixed Assets 

4,000 102,956 

Exhibit A 
Totals IMenlorgrLd_um Only) $ 46,432 
725 ,041 202 ,276 39,531 4,000 102,956 690,478 133.154 

106,956 

196~966 

$ 278 623 445 1,276 470 5,837 2,798 1<GO 51 _ 1--27, 778 
472,432 (45,719) ]06,956 30,896 41,070 22,Q74 627~709 ]06,956 $755j487 3 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS (CONTINUED) NOTE 9--FLOW OF FUNDS: ESTRICTION ON USE - UTILITIES REVENUE 

nt of a rations de into month 
1] an 

the Village of of $140,000 of provides the tem Jn a ity reas d ma S o i various as shown 
spec yste nab] nten fun bel (a) To a "Utility Revenue Bond Sinking Fund" a sum to 1/12 of the interest and principal the next principal payment date. 

be ial m e ance of ds on ow : 
(b) To a "Water utility Revenue Bond Reserve Fund" a sum equal to 5% of the monthly RJnking Fund deposit shown Jn (a) above, such deposit to continue until an amount equal to the highest annual remaining debt service has been reached. These funds are to be ~etaJned solely for the purpose of paying principal and Jnterost Jf funds are not available in (a) above. (c) 

treated as income to the revenue fund which it is received. All monies remaJni the above payments bonds payable from other ]awful corpo may determine, whe to the system. 

ngencies Fund may be United States maturing derived therefrom can be for the period during 

On March 25, 1977, the Village issued additional revenue_ bonds Jn the amount of $40,000 payable J n annual installments of $2,33] due 1978 to 20]7. These water utility revenue bonds of the Vii]age of Simpson were issued on a parity with the outstanding water utility bonds of ]971 and the roso]ntJon setting forth such new bonds provided for the same 
14 



DEBT I inspected copies of all bank under examination and noted no proceeds of bank loans, bonds, 
ADVANCES AND BONUSES 

] was not engaged to, and did not, perform an examination, the objective of which would be the expression of an opinion on management's assertions. Accordingly, I do not express such an opinion. Had I performed additional procedures, other matters might have come to my attention that would have been reported to you. 

Leesvil le, Louisiana September 3, ]996 

solely the Legi by those for the use of management of the slative Auditor, State of Louisiana, who have not agreed to the procedures e sufficiency of the procedures for report. Js a matter of public ~ccord and 

Jii 



There were no employees included on the list obtained from management who were paid during the year that appeared on the list of employees as immediate family members obtained from management. 
BUDGETING Management provided us with a amendment that was copy of the original budget made during the year. ] traced the adoption of the original budget to the minutes of a meeting held on June 5, 1995 which indicated that the budget had been adopted by the alderman of the Village el Simpson by a vote of three in favor and zero opposed. One amendment was made to the budget during the year dated June 3, 1996 and was approved by a vote of three in favor and zero opposed. 

AC_C_OU N T I N G _A_NI}__ RE p_ORT I N G 

All of the payments were properly and genera] ledger account. inspection of documentation supporting each of the six selected disbursements indicated approvals from the accountant and the Mayor and Aldermen. In addition, each o5 the disbursements were traced to the Village's minute book they were approved by the full body 
The village of Simpson Js only required to post a notice of each meeting and the accompanying agenda on the door of the village's office building. Although management has asserted that such documents were properly posted, ] could find no evidence supporting such assertion other than an unmarked copy o~ the notices and agendas. 

]i 



VILLAGE OF SIMPSON EXIT CONFERENCE For the year ended June 30, 1996 
An exit conference was held 3oe Parker on September 3, 

Schedule 2 

with Village Clerk Joan Smith and Mayor 1996 to discuss the proposed audit report 

21 



VILLAGE OF SIMPSON COMPENSATION OF BOARD MEMBERS For the year ended June 30, 1996 
S c_hedul_e 1 

board members was prepared in Resolution No. 54 of the 1979 session 
As provided by l,ouJsiana Revised S and the mayor received $30 and $40 attendance at meetings of the boar and the mayor received $15 and $20 attendance at special meetings of 
Joe Parker, Mayor Roger Bennett, Alderman James Mashburn, Alderman Gene Stephens, Alderman 

20 

64, the boa espectively ion, the bo espectively 
Number Attended 12 12 12 ]2 



SUPPLEMENTARY INFORMATION 

i9 



 



VILLAGE OF SIMPSON STATEMENT OF CHANGES IN GENERAL FIXED ASSETS Year Ended June 30, ]996 

Genera] fixed assets, July i, ]995 
General fund revenue additions Deductions General fixed assets, June 30, 1996 

Bu__i]dings 
$ 4,000 ~ 16~366 

_ 4_~ 000 



VILLAGE OF SIMPSON STATEMENT OF GENERAL FIXED ASSETS June 30, 1996 
ixed assets, at cost: gs nt ments other ui]dings general fixed assets 
t in genera] fixed assets fund revenues Investment Jn general fixed assets 

Exhibit E-I 

$ 4,000 16,366 8],258 
~]o%,956 
~106,956 
,SloG, 9.s6 

']'he accompanying notes are an integral part of this statement 
]7 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fund operations. 

16 



VILLAGE OF SIMPSON NOTES TO FINANCIAL STATEMENTS (CONCLUDED) 
NOTE 9--FLOW OF _CCpNTjNKED) FUNDS: RESTRICTION ON USE - UTILITIES REVENUE flow ol funds and restrictions as provided in the 1971 resolution except as follows: (i) 
(2) 
Section 8 increased the monthly deposit Jn the Depreciation and Contingencies Fund to $50 per month instead of $40 per month as previously required. Section ]1 provided that out of the proceeds of the bonds so]d, there shall be deposited to the Reserve Fund the sum of $3,000. Proceeds of the bonds were used io provide for a new water well and to construct extensions to the existing water syst era. 

NOTE ]0--RETiReMENT COMMITMENTS 

15 


